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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act,
regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules, guidelines or policies as
amended, supplemented, or re-enacted from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus, but not defined herein shall have, to the extent applicable,
the meaning as described to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories
Act, and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of Possible Tax Benefits”,
“Restated Financial Statements”, “Outstanding Litigations and Material Developments”, “Key Industry Regulations” and
section titled “Main Provisions of the Articles of Association” beginning on page 108, 190, 210, 147 and 277 respectively
of this Red Herring Prospectus, shall have the meanings as described to such terms in the respective sections.

GENERAL TERMS
Term Description

ACL/ Our Company/ we/
us/ our / the Company/ the
Issuer Company/ or the
Issuer.

Aelea Commodities Limited, A Public Limited Company, Registered Under the
Companies Act, 2013 and having its Registered Office at Office No.7, 2" Floor,
Ahfajo House, Plot No. 778 & 779, 22 Rustom Shidwa Marg, Gunbow Street,
Fort, Mumbai 400 001, Maharashtra, India.

We/ us/ our / Group

Unless the context otherwise indicates or implies, refers to our Company.

You/ your or yours

Prospective Investors in this Issue.

Our Promoters

Hozefa S Jawadwala, Satyanarayan Patro, Ashok Patel, Firoz Gulamhusein Hathiyari,
Rashida Hozefa Jawadwala, Sonali Malla, Sumita A Patel, and Farida Firoz Hathiyari.

Promoter Group

Companies, Individuals and entities (other than companies) as defined under
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in
the chapter titled “Our Promoters and Promoter’s Group”.

COMPANY RELATED TERMS
Term " Description \

Articles / Articles of
Association / AOA

Articles of Association of our Company.

Audit Committee

The Audit Committee of our Company, constituted on March 19, 2024 in
accordance with Section 177 of the Companies Act, 2013, For details refer section
titled “Our Management” beginning on page 160 of this Red Herring Prospectus.

Auditor of our Company /
Statutory Auditor / Peer
Review Auditor

The Statutory Auditors of our Company, being M/s. Doshi Doshi & Co, Chartered
Accountants holding a valid peer review certificate as mentioned in the section
titled “General Information” beginning on page 61 of this Red Herring
Prospectus.

Bankers to the Company

HDFC Bank Ltd

Board of Directors / Board /
BOD

The Board of Directors of Aelea Commodities Limited unless otherwise specified.

Companies Act

The Companies Act, 2013, as amended from time to time.

Corporate Social
Responsibility Committee

The Corporate Social Responsibility Committee of our Company, Originally
constituted on April 14, 2021 and re-constituted on March 19, 2024 in accordance
with Section 135 of the Companies Act, 2013. For details refer section titled “Our
Management” beginning on page 160 of this Red Herring Prospectus.

CIN Corporate Identification Number of our Company ie.
U51909MH2018PLC316782.
CMD Chairman and Managing Director.
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Term " Description

Chief  Financial Officer | The Chief Financial officer of our Company, being Ashok Patel.

(CFO)

Company Secretary and | The Company Secretary and Company Officer of our Company, being Rekha
Company Officer Kamal Rathi.

Depositories Act The Depositories Act, 1996, as amended from time to time.

DIN Directors Identification Number.

Equity Shares

Equity Shares of our Company of Face Value of X10/- each unless otherwise
specified in the context thereof.

Equity Shareholders

Persons/ Entities holding Equity Shares of Our Company.

ED

Executive Director

Group Company

Group Company as defined under Regulation 2(1)(t) of the SEBI (ICDR)
Regulations, 2018, “Group Company shall include such companies (other than our
Promoters and Subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Statements as covered under the applicable
accounting standards, and as disclosed in “Our Group Company” beginning on
page 187 of this Red Herring Prospectus.

Independent Director

A Non-Executive Independent Director as per the Companies Act, 2013 and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Indian GAAP

Generally Accepted Accounting Principles in India.

ISIN

INEOT3401029

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
Below the Board of Directors as described in the section titled “Our
Management” beginning on page 160 of this Red Herring Prospectus.

Key Performance
Indicators” or “KPIs”

Key financial and operational performance indicators of our Company, as
included in “Basis for Issue Price” beginning on page 99 of this Red Herring
Prospectus.

Materiality Policy

The policy adopted by our Board on March 19, 2024 for identification of Group
Companies, material outstanding litigation and outstanding dues to material
creditors, in accordance with the disclosure requirements under the SEBI ICDR
Regulations

MD Managing Director.

MOA / Memorandum / | Memorandum of Association of our Company as amended from time to time.
Memorandum of

Association

Non Residents A person resident outside India, as defined under FEMA.

Nomination and | The Nomination and Remuneration Committee, constituted on March 19, 2024 in

Remuneration Committee

accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” beginning on page 160 of this Red Herring Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non Resident
Indians

A person resident outside India, as defined under FEMA and who is a citizen of
India or a Person of Indian Origin under Foreign Outside India Regulation, 2000.

Peer Review Auditors

Auditor having a valid Peer Review certificate in our case being M/s. Doshi Doshi
& Co., Chartered Accountants.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly
constituted and/or incorporated in the jurisdiction in which it exists and operates,
as the context requires.

Promoters

Shall mean promoters of our Company i.e., Hozefa S Jawadwala, Satyanarayan
Patro, Ashok Patel and Firoz Gulamhusein Hathiyari. For further details, please
refer to section titled “Our Promoters and Promoter Group” beginning on page
176 of this Red Herring Prospectus.

Promoter Group

Includes such Persons and entities constituting our promoter group covered under
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as enlisted in the section
titled “Our Promoters and Promoter Group” beginning on page 176 of this Red
Herring Prospectus.

Registered Office

Registered Office of the Company is located at Office No.7, 2" Floor, Ahfajo
House, Plot No. 778 & 779, 22 Rustom Shidwa Marg, Gunbow Street, Fort,
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~ Description

Mumbai 400 001, Maharashtra, India.

The Restated Financial Statements of our Company, which comprises the
Standalone Restated Statement of Assets and Liabilities, the Restated Statement
of Profit and Loss, the Restated Statement of Cash Flows, for the period ended
May 31, 2024 and the Financial Year ended on March 31, 2024 March 31, 2023 and
March 31, 2022 and the Consolidated Restated Statement of Assets and Liabilities,
the Restated Statement of Profit and Loss, the Restated Statement of Cash Flows
for the period ended May 31, 2024 and the Financial Year ended on March 31, 2024
March 31, 2023 and March 31, 2022 along with the summary statement of
significant accounting policies read together with the annexures and notes thereto
prepared in terms of the requirements of Section 26 of the Companies Act, the
SEBI ICDR Regulations and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time.

Term

Restated Financial
Statements

ROC/Registrar of

Companies

Registrar of Companies, Mumbai.

Shareholders

Shareholders of our Company.

Stock Exchange

Unless the context requires otherwise, refers to, BSE Limited.

Subscriber to MOA/Initial
Promoters

Initial Subscriber to MOA & AOA being Ashok Patel and Firoz Gulamhusein
Hathiyari.

Stakeholders’ Relationship
Committee

The Stakeholders’ Relationship Committee, constituted on March 19, 2024 in
accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” beginning on page160 of this Red Herring Prospectus.

WTD

Whole-Time Director

KEY PERFORMANCE INDICATORS
Key Financial Performance Explanations

Revenue from Operations

Revenue from Operations is used by the management to track the revenue profile
of the business and in turn helps to assess the overall financial performance of the
Company and volume of the business.

EBITDA

EBITDA provides information regarding the operational efficiency of the business.

EBITDA Margin

EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business.

PAT

Profit after tax provides information regarding the overall profitability of the business.

PAT Margin

PAT Margin (%) is an indicator of the overall profitability and financial performance
of the business.

Return on Equity Ratio

Return on equity (ROE) is a measure of financial performance.

Return on Capital Employed

Return on capital employed is a financial ratio that measures our company’s
profitability in terms of all of its capital.

Net fixed asset turnover ratio

Net fixed asset turnover ratio is indicator of the efficiency with which our company is
able to leverage its assets to generate revenue from operations.

Current Ratio

The current ratio is a liquidity ratio that measures our company’s ability to pay short-
term obligations or those due within one year.

Net profit ratio

Net Profit Margin (also known as “Profit Margin” or “Net Profit Margin Ratio”) is a
financial ratio used to calculate the percentage of profit our company produces from
its total revenue.

ISSUE RELATED TERMS

Term
Applicant

Description
Any prospective investor who makes an application for Equity Shares in terms of this Red
Herring Prospectus.

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a Prospectus
as may be specified by SEBI in this behalf.

Acknowledgement

The slip or document issued by the Designated Intermediary to an Applicant as proof of

Slip registration of the Application.
Application Form The Form in terms of which the applicant shall apply for the Equity Shares of our Company.
Application An application, whether physical or electronic, used by applicants to make an application
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Term

Supported by
Blocked Amount /
ASBA

Description

authorizing a SCSB to block the application amount in the ASBA Account maintained with
the SCSB.

ASBA Account An account maintained with the SCSB and specified in the application form submitted by
ASBA applicant for blocking the amount mentioned in the application form.

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants.

Allottee The successful applicant to whom the Equity Shares are being / have been issued.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus and who had Bid for an amount of at least 3200 Lakhs.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the
Red Herring Prospectus and the Prospectus, which will be decided by our Company in
consultation with the Book Running Lead Manager during the Anchor Investor Bid/Issue
Period.

Anchor  Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and the Prospectus.

Anchor Investor | The date one Working Day prior to the Bid/Issue Opening Date, on which Bids by Anchor
Bid/lssue Period | Investors shall be submitted, prior to and after which the Book Running Lead Manager will
or Anchor Investor | not accept any Bids from Anchor Investors, and allocation to the Anchor Investors shall be
Bidding Date completed.
Anchor Investor | The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms
Issue Price of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Issue Price but not higher than the Cap Price. The Anchor Investor Issue Price will
be decided by our Company in consultation with the Book Running Lead Manager.
Anchor  Investor | With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the
Pay-in Date event the Anchor Investor Allocation Price is lower than the Issue Price, not later than two
Working Days after the Bid/ Issue Closing Date.
Anchor  Investor | Up to 60% of the QIB Portion which may be allocated by our Company, in consultation
Portion with the Book Running Lead Manager, to the Anchor Investors on a discretionary basis in

accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the Issue
and which is described in the section “Issue Procedure - Basis of allotment” beginning on
page 247 of this Red Herring Prospectus.

Bankers to the
Issue, Sponsor and
Refund Banker

ICICI Bank Limited.

Bidding Centers

Centers at which the Designated Intermediaries shall accept the Application Forms i.e.
Designated SCSB Branch for SCSBs, Specified Locations for members of the Syndicate,
Broker Centers for Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs.

Bid

An indication to make an Issue during the Bid/ Issue Period by an ASBA Bidder pursuant
to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an
Anchor Investor pursuant to submission of the Anchor Investor Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR Regulations and in
terms of the Red Herring Prospectus and the relevant Bid cum Application Form. The term
“Bidding” shall be construed accordingly.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bid/ Issue Closing
Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Syndicate, the Designated Branches and the Registered Brokers shall not accept the Bids,
which shall be notified in in all editions of the English national newspaper Financial
Express, all editions of Hindi national newspaper Jansatta and Mumbai edition of Regional
newspaper Pratahkaal where the registered office of the company is situated, each with

wide circulation, and in case of any revision, the extended Bid/ Issue closing Date also to
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Term

Description

be notified on the website and terminals of the Syndicate, SCSB’s and Sponsor Bank, as
required under the SEBI (ICDR) Regulations.

Our Company, in consultation with the BRLM, may, consider closing the Bid/lIssue Period
for QIBs One Working Day prior to the Bid/ Issue Closing Date in accordance with the
SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue Closing Date shall
be widely disseminated by notification to the Stock Exchanges, and also be notified on the
websites of the BRLM and at the terminals of the Syndicate Members, if any and
communicated to the Designated Intermediaries and the Sponsor Bank, which shall also be
notified in an advertisement in same newspapers in which the Bid/ Issue Opening Date was
published, as required under the SEBI ICDR Regulations.

Bid/
Opening Date

Issue

Except in relation to any Bids received from the Anchor Investors, the date on which the
Syndicate, the Designated Branches and the Registered Brokers shall start accepting Bids,
which shall be notified in in all editions of the English national newspaper Financial
Express, all editions of Hindi national newspaper Jansatta and Mumbai edition of Regional
newspaper Pratahkaal where the registered office of the company is situated, each with
wide circulation, and in case of any revision, the extended Bid/ Issue Opening Date also to
be notified on the website and terminals of the Syndicate and SCSBs, as required under the
SEBI (ICDR) Regulations.

Bid/ Issue Period

Except in relation to Anchor Investors, the period between the Bid/ Issue Opening Date and
the Bid/ Issue Closing Date, inclusive of both days, during which prospective Bidders can
submit their Bids, including any revisions thereof in accordance with the SEBI ICDR,
Regulations and the terms of the Red Herring Prospectus. Provided, however, that the
Bidding shall be kept open for a minimum of three Working Days for all categories of
Bidders, other than Anchor Investors.

Our Company, in consultation with the Book Running Lead Manager may consider closing
the Bid/lssue Period for the QIB Portion One Working Day prior to the Bid/Issue Closing
Date which shall also be notified in an advertisement in same newspapers in which the
Bid/Issue Opening Date was published, in accordance with the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company may, in
consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / Issue
Period for a minimum of three Working Days, subject to the Bid/ Issue Period not exceeding
10 Working Days.

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of this Red Herring
Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms
i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs
and Designated CDP Locations for CDPs.

Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Company in terms
of Red Herring Prospectus.
Bid cum | The form in terms of which the bidder shall make a bid, including ASBA Form, and

Application Form

which shall be considered as the bid for the Allotment pursuant to the terms of this
Red Herring Prospectus.

Book Building | Book building process, as provided in Part A of Schedule XlII of the SEBI ICDR
Process Regulations, in terms of which the Issue is being made.

BRLM / Book | Book Running Lead Manager to the Issue, in this case being Ekadrisht Capital Private
Running Lead | Limited.

Manager

Bidding The process of making a Bid.

Business Day

Monday to Friday (except public holidays).

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the Application
Forms to a Registered Broker. The details of such Broker Centers, along with the names
and contact details of the Registered Brokers are available on the websites of the Stock

Exchange.
BSE BSE Limited
BSE SME | The BSE SME for listing of equity shares offered under Chapter 1X of the SEBI (ICDR)
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Term Description
Platform Regulations, 2018.
CAN or | The Note or advice or intimation sent to each successful Applicant indicating the Equity

Confirmation  of
Allocation Note

which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the Issue
Price and the Anchor Investor Issue Price will not be finalised and above which no Bids
will be accepted.

Client Id Client Identification Number maintained with one of the Depositories in relation to demat
account.

Collecting A depository participant as defined under the Depositories Act, 1996, registered with SEBI

Depository and who is eligible to procure Applications at the Designated CDP Locations in terms of

Participants or
CDPs

circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling
Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue
and the Stock Exchange.

Cut-off Price

The Issue Price, finalised by our Company in consultation with the Book Running Lead
Managers, which shall be any price within the Price Band.

Only Retail Individual Bidders Bidding in the Retail Portion are entitled to Bid at the Cut-
off Price. QIBs and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price.

Depository /
Depositories

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018.

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA
Accounts, as the case may be, to the Public Issue Account or the Refund Account, as
appropriate, in terms of the Red Herring Prospectus, after finalization of the Basis of
Allotment in consultation with the Designated Stock Exchange, following which the Board
of Directors may Allot Equity Shares to successful Bidders in the Offer.

Designated SCSB
Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
ASBA Applicant and a list of which is available on the website of SEBI
athttp://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at
such other website as may be prescribed by SEBI from time to time.

Designated CDP
Locations

Such locations of the CDPs where Applicant can submit the Application Forms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Application Forms are available
on the websites of the Stock Exchange i.e. www.bseindia.com.

Designated RTA
Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.bseindia.com.

Demographic
Details

The demographic details of the Applicants such as their Address, PAN, name of the
applicant father / husband, investor status, occupation and Bank Account details.

Designated
Intermediaries/
Collecting Agent

The members of the Syndicate, sub-syndicate / agents, SCSBs, Registered Brokers, CDPs
and RTAs, who are categorized to collect Application Forms from the Applicant, in relation
to the Issue.

Depository A Depository Participant as defined under the Depositories Act, 1996.

Participant

DP ID Depository Participant’s Identity Number.

Designated S S Corporate Securities Limited act as the Market Maker and has agreed to receive or deliver

Market Maker

the specified securities in the market making process for a period of three years from the date
of listing of our Equity Shares or for a period as may be notified by amendment to SEBI ICDR
Regulations.

Draft Red Herring
Prospectus or
DRHP

The Draft Red Herring Prospectus dated March 30, 2024 issued in accordance with the
SEBI ICDR Regulations, which does not contain complete particulars of the price at which
the Equity Shares will be Allotted and the size of the Issue.

Designated  Stock
Exchange

BSE Limited (“BSE SME”).
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Term Description

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation
under the Issue and in relation to whom the Red Herring Prospectus constitutes an invitation
to subscribe to the Equity Shares Allotted herein.

Equity Shares Equity Shares of our Company of face value 210.00 each.

Electronic Transfer
of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFls QFIs from such jurisdictions outside India where it is not unlawful to make an offer or invitation
under the Issue and in relation to whom the Prospectus constitutes an invitation to purchase the
Equity Shares Issued thereby and who have opened demat accounts with SEBI registered
qualified depositary participants.

Escrow Account Accounts opened with the Banker to the Issue.

FIl. /  Foreign | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)

Institutional Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

Investors

First Bidder/ | Bidder(s) whose name shall be mentioned in the Bid cum Application Form or the Revision

Applicant/ Bidders

Form and in case of joint bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

First/ Sole | The Applicant whose name appears first in the Application Form or Revision Form.

Applicant

Fraudulent Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations.
Borrower

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than the

face value of Equity Shares, at or above which the Issue Price and the Anchor Investor Issue
Price will be finalised and below which no Bids will be accepted.

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.

General Corporate
Purposes

Include such identified purposes for which no specific amount is allocated or any amount
so specified towards general corporate purpose or any such purpose by whatever name
called, in the offer document. Provided that any issue related expenses shall not be
considered as a part of general corporate purpose merely because no specific amount has
been allocated for such expenses in the offer document.

General
Information
Document (GID)

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by
SEBI and updated pursuant to the circular (CIR/CFD/POLICY CELL/11/2015) dated November
10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

GIR Number General Index Registry Number.

Issue Opening | The date on which the Issue opens for subscription.

Date

Issue Closing date | The date on which the Issue closes for subscription.

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive of both
days and during which prospective Applicants may submit their application.

IPO Initial Public Offering.

Issue / Issue Size / | Public issue of 53,68,800 Equity Shares of face value of ¥10/- each of our Company for

Public Issue cash at a price of Z[e] per Equity Share (including a share premium of X[e] per Equity

Share) aggregating to %[e] Lakhs and 2,68,800 Equity Shares of face value 10 each for
cash at a price of X[e®] per Equity Share aggregating to ¥[e] Lakhs will be reserved for the
subscription by the Market Maker.

Issue Closing Date

The date after which the Book Running Lead Manager, Syndicate Member, Designated
Branches of SCSBs and Registered Brokers will not accept any Application for this Issue, which
shall be notified in a English national newspaper, Hindi national newspaper and a regional
newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. In this
case being Tuesday, July 16, 2024.

Issue Opening Date

The date on which the Book Running Lead Manager, Syndicate Member, Designated Branches
of SCSBs and Registered Brokers shall start accepting Application for this Issue, which shall be
the date notified in an English national newspaper, Hindi national newspaper and a regional
newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. In this
case being Friday, July 12, 2024.

Issue Price

The price at which the Equity Shares are being issued by our Company through this Red
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Term

Description

Herring Prospectus, being X[ ] (including share premium of X[e] per Equity Share.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer chapter
titled “Objects of the Issue” beginning on page 86 of this Red Herring Prospectus.

BRLM /Book | Book Running Lead Manager to the Issue, in this case being Ekadrisht Capital Private
Running Lead | Limited.
Manager

Listing Agreement

Unless the context specifies otherwise, this means the SME Equity Listing Regulation to
be signed between our company and the SME Platform of BSE Limited (“BSE SME”)
(“BSE”).

Market Maker

The Market Maker to the Issue, in this case being SS Corporate Securities Limited.

Market ~ Making | The Market Making Agreement dated June 11, 2024 between our Company, Book Running
Agreement Lead Manager and Market Maker.

Market Maker | The reserved portion of 2,68,800 Equity Shares of 210 each at an Issue price of Z[®] each
Reservation Portion | aggregating to I[e] Lakhs to be subscribed by Market Maker in this issue.

Memorandum  of | The Memorandum of Understanding dated March 23, 2024 between our Company and BRLM.

Understanding  /
MOU

Mutual Fund

Portion

5% of the Net QIB Portion, or 50,400 Equity Shares, which shall be available for allocation
to Mutual Funds only on a proportionate basis, subject to valid Bids being received at or
above the Issue Price.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 51,00,000 equity Shares of
%10.00 each at a price of X[e] per Equity Share (the “Issue Price”), including a share
premium of X[ @] per equity share aggregating to X[e] Lakhs.

Net Proceeds

The proceeds from the Issue less the Issue related expenses applicable to the Fresh Issue.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor
Investors.

Non-Institutional

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity Shares

Investors/ of a value of more than %2,00,000/-.
Applicant
NPCI NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all retail

payments in India. It has been set up with the guidance and support of the Reserve Bank of
India (RBI) and Indian Banks Association (IBA).

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible NRIs,
Eligible QFIs, Flls registered with SEBI and FVCIs registered with SEBI.

Non-Retail The remaining portion of the Net Offer, after retails portion, being not more than 50% of
Portion including | the Net issue which shall be available for allocation to NRIIs in accordance with the SEBI
Qualified ICDR Regulations.

Institution Buyers

(NRII)

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other
than retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

Overseas Corporate
Body/ OCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation
2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue.

Pay-in-Period

The period commencing on the Bid/Issue Opening date and extended till the closure of the
Anchor Investor Pay-in-Date.

Payment  through
electronic transfer
of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability company,
joint venture, or trust or any other entity or organization validly constituted and/or

incorporated in the jurisdiction in which it exists and operates, as the context requires.
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Term Description

Prospectus The Prospectus, to be filed with the ROC containing, inter alia, the Issue opening and
closing dates and other information.

Price Band The price band of a minimum price of [ ®] per Equity Share (Floor Price) and the maximum
price of X[ @] per Equity Share (Cap Price) including any revisions thereof.
The Price Band and the minimum Bid Lot size for the Issue will be decided by our Company
in consultation with the Book Running Lead Managers, and will be advertised, at least two
Working Days prior to the Bid/ Issue Opening Date, in all editions of Financial Express, an
English national daily newspaper, all editions of Jansatta, a Hindi national daily newspaper
and regional edition of Pratahkaal, a Marathi newspaper, Marathi being the regional
language of Maharashtra, where our Registered and Corporate Office is located, each with
wide circulation and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites

Public Issue | An Account of the Company under Section 40 of the Companies Act, 2013 where the funds

Account shall be transferred by the SCSBs from bank accounts of the ASBA Investors

Qualified The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR

Institutional Buyers | Regulations.

/ QIBs

Red Herring | The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies

Prospectus / RHP

Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have complete
particulars of the price at which the Equity Shares will be Issued and the size of the Issue,
including any addenda or corrigenda thereto.

Refund  Account

Account(s) opened / to be opened with a SEBI Registered Banker to the Issue from which

(s) the refunds of the whole or part of the Application Amount, if any, shall be made.
Registrar /| Registrar to the Issue being Maashitla Securities Private Limited.

Registrar to the

Issue

Registrar The agreement dated March 23, 2024 entered into between our Company, and the Registrar
Agreement to the Issue in relation to the responsibilities and obligations of the Registrar to the Issue

pertaining to the Issue.

Reserved Category/

Categories of persons eligible for making application under reservation portion.

Categories

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2018.

Retail Individual | Individual investors (including HUFs applying through their Karta and Eligible NRI

Investors /(RI)

Bidders) who applies or bids for the Equity Shares of a value of not more than 32,00,000/-

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except Syndicate/
Sub-Syndicate Members) who hold valid membership of either BSE or NSE having right
to trade in stocks listed on Stock Exchanges ,through which investors can buy or sell
securities listed on stock exchanges, a list of which is available on
https://www.bseindia.com/static/markets/Derivatives/DeriReports/membership.aspx

Retail Portion

The portion of the Net Issue being not less than 50% of the Net Equity Shares which shall
be available for allocation to Rlls in accordance with the SEBI ICDR Regulations.

Revision Form

The Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s). QIB Bidders and
Non-Institutional Bidders are not allowed to withdraw or lower their bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage.

Retail Individual Bidders can revise their Bid during the Issue Period or withdraw their
Bids until Bid / Issue Closing Date.

SEBI SCORES SEBI Complaints Redress System, a centralized web-based complaints redressal system
launched by SEBI.

SEBI Master | The SEBI Circular No. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023.

Circular

Registrar and Share
Transfer Agents or
RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Red Herring

The Red Herring Prospectus to be issued by our Company in accordance with Section 32
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Term

Prospectus or RHP

Description

of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the Issue Price and the size of the Offer, including any
addenda or corrigenda thereto. The Red Herring Prospectus will be filed with the RoC at
least three Working Days before the Bid/lIssue Opening Date and will become the
Prospectus upon filing with the RoC after the Pricing Date.

SEBI
Regulations

Listing

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

Self-Certified
Syndicate Bank(s) /
SCSB(s)

The banks registered with SEBI, offering services, (i) in relation to ASBA (other than
through UPI Mechanism), a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 or
such other website as updated from time to time, and (ii) in relation to ASBA through the
UPI Mechanism, a list of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40  or
such other website as updated from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the
respective SCSBs to receive deposits of Bid cum Application Forms from the members of
the  Syndicate is available on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
and updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, UPI
Bidders using the UPI Mechanism may apply through the SCSBs and mobile applications
whose names appears on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43
respectively, as updated from time to time.

SME Exchange/ | SME Platform of the BSE i.e. BSE SME.
BSE SME
SME Platform of BSE for listing of equity shares offered under Chapter IX of the SEBI
ICDR Regulations.
Specified The Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders and in
Locations case of RIBs only ASBA Forms with UPI.

Sponsor Bank

The Banker to the Issue registered with SEBI and appointed by our Company to act as a
conduit between the Stock Exchanges and the NPCI in order to push the mandate collect
requests and / or payment instructions of the Retail Individual Bidders into the UPI and
carry out other responsibilities, in terms of the UPI Circulars.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996
and the rules and regulations made thereunder and the general or special orders, guidelines
or circulars made or issued by the Board thereunder and the provisions of the Companies
Act, 2013 or any previous company law and any subordinate legislation framed thereunder,
which are administered by the Board.

Sub Syndicate | A SEBI Registered member of BSE appointed by the BRLM and/ or syndicate member to
Member act as a Sub Syndicate Member in the Issue.

Syndicate Includes the BRLM, Syndicate Members and Sub Syndicate Members.

Syndicate The agreement dated June 28, 2024 entered into amongst our Company, the BRLM and the
Agreement Syndicate Members, in relation to the collection of Bids in this Issue.

Syndicate ASBA | Bidding Centers where an ASBA Bidder can submit their Bid in terms of SEBI Circular
Bidding no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai, Kolkata,
Locations Delhi.

Syndicate Members/

Intermediaries registered with SEBI eligible to act as a syndicate member and who is

Members of the | permitted to carry on the activity as an underwriter, in this case being S S Corporate
Syndicate Securities Limited.

Systemically Systemically important non-banking financial company as defined under Regulation
Important Non- | 2(1)(iii) of the SEBI ICDR Regulations.

Banking Financial
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Term
Company

Description

Transaction
Registration
TRS

Slip/

The slip or document issued by a member of the Syndicate or an SCSB (only on demand),
as the case may be, to the applicants, as proof of registration of the Application.

Underwriter

The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)
Regulations and the Securities and Exchange Board of India (Underwriters) Regulations,
1993, as amended from time to time. i.e. Ekadrisht Capital Private Limited.

Underwriting
Agreement

The Agreement entered into between the Underwriter and our Company dated March 23,
2024,

Unified Payments
Interface (UPI)

Unified payment Interface, which is an instant payment mechanism, developed by NPCI.

UPI Bidders

Collectively, individual investors applying as Retail Individual Bidders in the Retail
Portion, and individuals applying as Non-Institutional Bidders with a Bid Amount of up to
Z500,000 in the Non-Institutional Portion.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022,
all individual investors applying in public issues where the application amount is up to
%500,000 shall use the UPI Mechanism and shall provide their UPI ID in the Bid cum
Application Form submitted with: (i) a Syndicate Member, (ii) a stock broker registered
with a recognized stock exchange (whose name is mentioned on the website of the stock
exchange as eligible for such activity), (iii) a depository participant (whose name is
mentioned on the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on the website of
the stock exchange as eligible for such activity).

UPI Circular

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subsequent circulars or
notifications issued by SEBI in this regard and any subsequent circulars or notifications
issued by SEBI in this regard.

UPI ID

ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI
Request

Mandate

A request (intimating the Retail Individual Bidder by way of a notification on the Mobile
App and by way of a SMS directing the Retail Individual Bidder to such Mobile App) to
the Retail Individual Bidder initiated by the Sponsor Bank to authorize blocking of funds
on the Mobile App equivalent to Bid Amount and Subsequent debit of funds in case of
Allotment.

UPI Mechanism

The bidding mechanism that may be used by a R1l to make a Bid in the Issue in accordance
with the UPI Circulars.

UPI PIN Password to authenticate UPI transactions.

U.S. Securities Act | U.S. Securities Act of 1933, as amended.

Venture Capital | Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
Fund India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable

laws in India.

Willful Defaulter or
Fraudulent
Borrower

As defined under Regulation 2(1)(1ll) of SEBI (ICDR) Regulations, 2018 which means a
person or an issuer who or which is categorized as a wilful defaulter by any bank or financial
institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance
with the guidelines on wilful defaulters issued by the Reserve Bank of India.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day means
all days on which commercial banks in the city as specified in the Red Herring Prospectus
are open for business:

1. However, in respect of announcement of price band and Issue Period, working day shall
mean all days, excluding Saturday, Sundays and Public holidays, on which commercial

banks in the city as notified in this Red Herring Prospectus are open for business.
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Description

In respect to the time period between the Issue closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading days of
the Stock Exchanges, excluding Sundays and bank holiday in accordance with circular
issued by SEBI.

TECHNICAL AND INDUSTRY RELATED TERMS

APEDA Agricultural and Processed Food Products Export Development Authority
AO Anacardium Occidentale

BSM Buyer-Seller Meet

B2B Business-to-Business

B2C Business-to-Consumer

CEPCI Cashew Export Promotion Council of India

CNSL Cashew Nut Shell Liquid

DAC&FW Department of Agriculture, Cooperation and Farmers Welfare
DCCD Directorate of Cashew nut & Cocoa Development

DFTP Duty-Free Tariff Preference

DW Dessert wholes cashew

LDC Least Developed Countries

MT Million Tonnes

MAI Market Access Initiative

NHB National Horticulture Board

RCN Raw Cashew Nut

RKVY Rashtriya Krishi Vikas Yojana

SION Standard Inputs Output Norms

SW Scorched Wholes

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS
Term " Description

Alc

Account.

Act or Companies Act

Companies Act, 2013, as amended from time to time.

AGM

Annual General Meeting.

AlF Alternative Investment Fund

AO Assessing Officer.

ASBA Application Supported by Blocked Amount.
AS Accounting Standards issued by the Institute of Chartered Accountants of India.
AY Assessment Year.

BG Bank Guarantee.

CAGR Compounded Annual Growth Rate.

CAN Confirmation Allocation Note.

CDSL Central Depository Services (India) Limited.
CIN Corporate Identity Number.

CIT Commissioner of Income Tax.

CRR Cash Reserve Ratio.

Depositories

NSDL and CDSL.

Depositories Act

The Depositories Act, 1996 as amended from time to time.

Depository A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996, as amended from time to
time.

DIN Director’s identification number.

DP/ Depository Participant

A Depository Participant as defined under the Depository Participant Act, 1996.

DP ID

Depository Participant’s Identification.

DPIIT

Department for Promotion of Industry and Internal Trade

EBIDTA

Earnings Before Interest, Depreciation, Tax and Amortization.
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Term

" Description

ECS Electronic Clearing System.
EGM Extra-ordinary General Meeting.
EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted

average outstanding number of equity shares at the end of that fiscal year.

Financial Year / Fiscal Year /
FY

The period of twelve months ended March 31 of that particular year.

FCNR Foreign Currency Non-Resident Accounts

FDI Foreign Direct Investment.

FDR Fixed Deposit Receipt

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations

thereunder and as amended from time to time.

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, as amended.

Fl

Foreign Institutional Investor (as defined under SEBI Fll (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India.

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fls Financial Institutions.

FIPB Foreign Investment Promotion Board.

FPI Foreign Portfolio Investment

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000, as amended
from time to time.

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product.

GIR Number General Index Registry Number.

Gov/ Government/Gol Government of India.

HUF Hindu Undivided Family.

IFRS International Financial Reporting Standard.

ICSI Institute of Company Secretaries of India.

ICAI Institute of Chartered Accountants of India.

Indian GAAP Generally Accepted Accounting Principles in India.

IRDAI Insurance Regulatory and Development Authority of India

IST Indian Standard Time

I.T. Act Income Tax Act, 1961, as amended from time to time.

ITAT Income Tax Appellate Tribunal.

INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India.

Ltd. Limited.

Pvt. Ltd. Private Limited.

MCA Ministry of Corporate Affairs.

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended.

MOF Ministry of Finance, Government of India.
MOU Memorandum of Understanding.

NA Not Applicable.

NAV Net Asset Value.

NEFT National Electronic Fund Transfer.

NOC No Objection Certificate.

NR/ Non Residents

Non Resident.

NRE Account

Non Resident External Account.

NRI

Non Resident Indian, is a person resident outside India, as defined under FEMA
and the FEMA Regulations.

NRO Account

Non Resident Ordinary Account.

NSDL National Securities Depository Limited.
NTA Net Tangible Assets.
p.a. Per annum.
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Term " Description

P/E Ratio Price/ Earnings Ratio.

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended
from time to time.

PAT Profit After Tax.

PBT Profit Before Tax.

PIO Person of Indian Origin.

PLR Prime Lending Rate.

R&D Research and Development.

RBI Reserve Bank of India.

RBI Act Reserve Bank of India Act, 1934, as amended from time to time.

RoNW Return on Net Worth.

RTGS Real Time Gross Settlement.

SAT Security appellate Tribunal.

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time.

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

SCSBs Self-Certified Syndicate Banks.

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992,

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time

Regulations to time, including instructions and clarifications issued by SEBI from time to time.

SEBI ICDR Regulations / | Securities and Exchange Board of India (Issue of Capital and Disclosure

ICDR Regulations / SEBI
ICDR/ICDR

Requirements) Regulations, 2018, as amended from time to time.

SEBI LODR Regulations/
SEBI LODR/LODR

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time.

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any
and all other relevant rules, regulations, guidelines, which SEBI may issue from
time to time, including instructions and clarifications issued by it from time to
time.

Sec.

Section.

Securities Act

The U.S. Securities Act of 1933, as amended.

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index.

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time
to time.

SME Small and Medium Enterprises.

Stamp Act The Indian Stamp Act, 1899, as amended from time to time.

State Government

The Government of a State of India.

Stock Exchanges

Unless the context requires otherwise, refers to, the BSE SME

STT Securities Transaction Tax.

TDS Tax Deducted at Source.

TIN Tax payer ldentification Number.

TRS Transaction Registration Slip.

UIN Unique Identification Number.

U.S. GAAP Generally accepted accounting principles in the United States of America.

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, as amended, which have been repealed by the SEBI AlF Regulations.

In terms of the SEBI AlF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996 till the existing fund or scheme managed by the fund is wound up, and such
VCF shall not launch any new scheme or increase the targeted corpus of a scheme.
Such VCF may seek re-registration under the SEBI AlF Regulations.

The words and expressions used but not defined in this Red Herring Prospectus will have the same meaning as assigned
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to such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the
SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association of Our Company”, “Statement of

Possible Tax Benefits”, “Industry Overview”, “Regulations and Policies”, “Restated Financial Statements”, “Outstanding

Litigations and Material Developments” and “Issue Procedure”, will have the meaning ascribed to such terms in these
respective sections.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA

CERTAIN CONVENTIONS

All references in this Red Herring Prospectus to ‘India’ are to the Republic of India and its territories and possessions
and all references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ or the ‘State
Government’ are to the Gol, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of
this Red Herring Prospectus. In this Red Herring Prospectus, our Company has presented numerical information in
“lakhs” units. One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial data in the Red Herring Prospectus is derived from our Standalone restated
audited financial statements for the May 31, 2024 and the Financial Year ended on March 31, 2024 March 31, 2023 and
March 31, 2022 and Consolidated restated audited financial statements for the May 31, 2024 and the Financial Year
ended on March 31, 2024 March 31, 2023 and March 31, 2022 prepared in accordance with Indian GAAP, the
Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Indian GAAP which
are included in the Red Herring Prospectus, and set out in the section titled “Restated Financial Statements”
beginning on page 190 of the Red Herring Prospectus. Our Financial Year commences on April 1 and ends on March
31 of the following year, so all references to a particular Financial Years areto the twelve-month period ended March
31 of that year. In the Red Herring Prospectus, discrepancies in any table, graphs or charts between the total and the
sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included herein, and the investors should consult
their own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which
the restated financial statements included in the Red Herring Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in the Red Herring Prospectus should
accordingly be limited.

Any percentage amounts, as set forth in the sections / chapters titled “Risk Factors”, “Business Overview” and
“Management’s Discussion And Analysis Of Financial Position And Results Of Operations” beginning on page
29, 120 and 196 respectively of this Red Herring Prospectus and elsewhere in the Red Herring Prospectus, unless
otherwise indicated, have been calculated on the basis of our restated financial statements preparedin accordance
with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the
Indian GAAP.

CURRENCY AND UNITS OF PRESENTATION

All references to “Rupees”, “Rs.” or “X” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the United States
of America, EUR or "€" are Euro currency.

All references to the word “Lakh” or “Lac”, means “One hundred thousand” and the word “Million” means “Ten
Lakhs” and the word “Crore” means “Ten Million” and the word “Billion” means “One thousand Million”.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All figures derived from our Restated Financial Statements in decimals have been rounded
off to the second decimal and all percentage figures have been rounded off to two decimal places.

This Red Herring Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These
conversions should not be construed as a representation that those US Dollar or other currency amounts could have
been, or can be converted into Indian Rupees, at any particular rate.
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INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout the Red Herring Prospectus has been obtained or derived from
industryand government publications, publicly available information and sources. Industry publications generally
state that the information contained in those publications has been obtained from sources believed to be reliable but
that their accuracy and completeness are not guaranteed and their reliability cannot be assured. Although our
Company believes that industry data used in the Red Herring Prospectus is reliable, it has not been independently
verified.

Further, the extent to which the industry and market data presented in the Red Herring Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.

EXCHANGE RATES

This Red Herring Prospectus contains conversions of certain other currency amounts into Rupees that have been
presented solely to comply with the requirements of SEBI ICDR Regulations. Such conversion should not be
considered as a representation that such currency amounts have been, could have been or can be converted into
Rupees at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and other foreign currencies:

Currency Exchange Rate Exchange Rate as on Exchange Rate as on Exchange Rate as on
as on March 28, 2024* March 31, 2023 March 31, 2022
May 31, 2024
1 USD 83.30 83.37 82.21 75.80
1 Euro 90.12 90.22 89.61 84.66

*Since March 31, 2024 was Sunday and a holiday hence, we have taken last working day of March month i.e. March 28,
2024 as the exchange rate.

Note:

If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
Working Day has been disclosed. The reference rates are rounded off to two decimal places.

Source: www.fbil.org.in.

DEFINITIONS

For definitions, please refer the chapter titled “Definitions and Abbreviations” beginning on page 1 of this Red
Herring Prospectus. In the section titled “Main Provisions of the Articles of Association” beginning on page 277 of
this Red Herring Prospectus, defined terms have the meaning given to such terms in the Articles of Association.
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FORWARD LOOKING STATEMENTS

All statements contained in the Red Herring Prospectus that are not statements of historical facts constitute “forward
looking statements”. All statements regarding our expected financial condition and results of operations, business,
objectives, strategies, plans, goals and prospects are forward looking statements. These forward looking statements
include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in the Red Herring Prospectus regarding matters that are not historical facts. These forward looking
statements and any other projections contained in the Red Herring Prospectus (whether made by us or any third party)
are predictions and involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forward looking statements or other projections.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward looking statement. Important factors that
could cause actual results to differ materially from our expectations include but are not limited to:

e General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

e Competition from existing and new entities may adversely affect our revenues and profitability;

o Political instability or changes in the Government could adversely affect economic conditions in India and
consequently our business may get affected to some extent.

e Our business and financial performance is particularly based on market demand and supply of our
products/services;

e The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian
national, state and local Governments;

e Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative
impact on our business and investment returns;

e Changes in Government Policies and political situation in India may have an adverse impact on the business
and operations of our Company;

e The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition.

For further discussion of factors that could cause the actual results to differ from the expectations, see the
sections/chapters “Risk Factors”, “Business Overview” and “Management’s Discussion and Analysis of Financial
Position and Results of Operations” beginning on page 29, 120 and 196 respectively of this Red Herring
Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual gains or losses could materially differ from those that have been
estimated.

Forward looking statements reflect the current views as of the date of this Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on the management’s beliefs and assumptions, which in
turn are based on currently available information. Although our Company believes the assumptions upon which these
forward looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward looking statements based on these assumptions could be incorrect. None of our Company, the Directors, the
BRLM, or any of their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. Our Company and the Directors will ensure that investors in India are informed
of material developments until the time of the grant of listing and trading permission by the Stock Exchange.

In accordance with the SEBI ICDR Regulations, our Company, will ensure that the Bidders in India are informed of

material developments until the time of the grant of listing and trading permission by the Stock Exchange for the
Equity Shares pursuant to the Issue.
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SECTION II - SUMMARY OF ISSUE DOCUMENT

The following is a general summary of certain disclosures included in this Red Herring Prospectus and is neither
exhaustive, nor purports to contain a summary of all the disclosures in this Red Herring Prospectus or the Red Herring
Prospectus or the Prospectus, when filed, or all details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring
Prospectus, including “Risk Factors”, “The Issue”, “Capital Structure”, “Objects of the Issue”, “Industry Overview”,
“Business Overview”, “Our Promoters and Promoter Group”, “Restated Financial Statements”, ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations”, “Outstanding Litigation and Material
Developments”, “Issue Procedure” and “Main Provisions of The Articles Of Association” beginning on pages 29, 51, 72,

86, 112, 120, 176, 190, 196, 210, 247 and 277 respectively.

SUMMARY OF OUR BUSINESS

Our Company was originally incorporated as Private Limited, under the Companies Act, 2013 (“Companies Act”) in the
name and style of “Aelea Commodities Private Limited” on November 05, 2018 under the provisions of the Companies
Act, 2013 vide Certificate of Incorporation issued by the Registrar of Companies, Mumbai, Maharashtra. Later on,
company was converted into public limited company, the name of our Company was changed to “Aelea Commodities
Limited” and fresh Certificate of Incorporation dated February 28, 2024 was issued by the Registrar of Companies,
Mumbai, Maharashtra.

As a versatile enterprise, our company is deeply entrenched in the processing and trading of cashews, while also actively
engaged in the trading of a diverse range of commaodities such as Sugar, Pulses, Soybean, Rice, Wheat Flour, and more.
Our operational strategy revolves around two distinct models, namely Business to Business (B2B) and Business to
Customer (B2C). In the realm of cashews, we have successfully established a presence in both B2B and B2C segments,
allowing us to cater to the nuanced requirements of both wholesale clients and individual consumers. On the other hand,
our trade in products like Sugar, Pulses, Soybean, Rice, Wheat Flour, etc., is exclusively conducted through our B2B
channel. This strategic approach enables us to optimize our operations, ensuring efficiency and quality service for our
business partners, while also delivering top-notch products to our valued retail customers. The strategic approach involves
not only meeting the demands of the domestic market but also extending its reach to customers outside India. Through a
commitment to excellence in processing and a customer-centric approach, the company aims to establish itself as a
prominent player in the cashew industry, ensuring the satisfaction of its clientele through top-notch products and services.
We sincerely hope the above-said submission would suffice your requirement.

Our company engages in importing Raw Cashew Nuts (RCN) from diverse African nations, including Benin, Tanzania,
Burkina Faso, Senegal, and Cote d'lvoire, necessitating substantial quantities and tying up working capital funds. We
specialize in trading RCN and Cashew Kernels for consumption. Additionally, it trades in by-products from sugar mills,
such as Bagasse.

From its inception, the Company has been actively engaged in the cashew business, initially employing manual processing
methods. Subsequently, in the financial year 2022, the Company undertook a significant corporate initiative by establishing
a cashew processing plant in Surat with a robust operational capacity of 40 metric tons per day. Concurrently, the Company
attained a commendable financial performance, achieving a net profit of ¥ 94.04 lakhs in the aforementioned financial year.
This financial accomplishment underscores the Company's diversification and expansion efforts.

In the upcoming period, the company is poised to transform Cashew Nut Shell Liquid (CNSL) into Cardanol (distilled
CNSL) and Residol. Building upon extensive research and development efforts, the company stands prepared to meet the
rising global demand for sustainable and green fuels by offering CNSL-derived products. Additionally, the company is
well-positioned to initiate a project for the production of high-calorific-value Bio Charcoal from the residual Cashew Nut
Shell Mass post-CNSL extraction. This Bio Charcoal holds potential for further processing into Activated Carbon, aligning
with the company's commitment to innovation and environmental sustainability.

For more details, please refer chapter titled “Business Overview” beginning on page 120 of this Red Herring Prospectus.

SUMMARY OF OUR INDUSTRY

For more details, please refer chapter titled “Industry Overview” beginning on page 112 of this Red Herring Prospectus.

OUR PROMOTERS
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The Promoters of our company are Hozefa S Jawadwala, Satyanarayan Patro, Ashok Patel, Firoz Gulamhusein
Hathiyari, Rashida Hozefa Jawadwala, Sonali Malla, Sumita A Patel, and Farida Firoz Hathiyari.

SIZE OF ISSUE

The following table summarizes the details of the Issue. For further details, see “The Issue” and “Issue Structure” beginning
on page 51 and 242 respectively.

Issue of Equity Shares 53,68,800 Equity shares of 310/- each for cash at a price of X[ @] per Equity share
(including a premium of [®] per Equity Share) aggregating to X[ e] Lakhs.

Out Of which:

(i) Fresh Issue ¥ 153,68,800 Equity Shares aggregating up to % [e] Lakhs.
Of which: |
I\ BV G BV O e E T (0 W 0 (018 2,68,800 Equity shares of *10/- each for cash at a price of X [@] per Equity shares
aggregating to X [e] Lakhs.

Net Issue 51,00,000 Equity shares of ¥10/- each for cash at a price of X [®] per Equity
shares aggregating to X [e] Lakhs.

) The Issue including the Fresh Issue only and has been authorized by our Board pursuant to resolutions passed at its
meetings held on March 19, 2024 and by our Shareholders pursuant to a special resolution passed at their meetings held
on March 19, 2024. The Issue and Net Issue shall constitute 26.36 % and 25.04 % of the post-issue paid-up Equity Share
capital of our Company

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

(< in Lakhs)
Sr. No Particulars ‘ Amount ‘
1. Setting up of new manufacturing unit and Installation of Plant & Machinery thereon 2,553.33
2. Funding of capital expenditure requirements of our Company towards Plant & 591.66
Machinery and installation cost thereon.
3. General Corporate Purposes” [e]
Total* [e]

*To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC
# the amount to be utilised for general corporate purposes will not exceed 25% of the Gross Proceeds.

For further details, please refer to chapter titled “Objects of the Issue” beginning on page 86 of this Red Herring Prospectus.

PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS, PROMOTER GROUP AS A PERCENTAGE OF THE

PAID-UP SHARE CAPITAL OF THE COMPANY

Set forth is the Pre-Issue and Post- Issue shareholding of Our Promoters, Promoter group as a percentage of the paid-up
share capital of the Company:

Pre-Issue Post-Issue ‘

Category of Promoters No. of Shares % of Pre-Issue No. of Shares % of Post- Issue

Capital Capital
Promoters
Hozefa S Jawadwala 59,24,100 39.49% 59,24,100 29.08%
Satyanarayan Patro 59,24,400 39.50% 59,24,400 29.09%
Ashok Patel 1,99,500 1.33% 1,99,500 0.98%
Firoz Gulamhusein Hathiyari 1,99,500 1.33% 1,99,500 0.98%
Rashida Hozefa Jawadwala 3,00,000 2.00% 3,00,000 1.47%
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Category of Promoters

Pre-Issue

No. of Shares

% of Pre-Issue

Post-Issue

No. of Shares

% of Post- Issue

Capital Capital
Sonali Malla 3,00,000 2.00% 3,00,000 1.47%
Sumita A Patel 60,000 0.40% 60,000 0.29%
Farida Firoz Hathiyari 60,000 0.40% 60,000 0.29%
Promoter Group
Nil NA NA NA NA
Total 1,29,67,500 86.45% 1,29,67,500 63.66%

SUMMARY OF RESTATED FINANCIAL STATEMENTS

The details of Restated Standalone Financials are as follows:
(% in lakhs)
Particulars As on May 31, For the year ended March 31
2024 2024 2023 2022
Share Capital 1,500.00 1,500.00 5.00 5.00
Net worth* 4,875.32 4,592.89 3,356.46 3,034.53
Total Revenue® 2,755.63 14,237.26 10,894.74 10,275.75
Profit after Tax 280.36 1,222.32 191.23 1,063.11
Earnings per share (Basic & Diluted (Pre- 5,607.14 24,446.39 3,824.54 21,262.27
Bonus/Sub-division) (%)@
Earnings per share (Basic & Diluted (Post- 1.87 8.15 1.27 7.09
Bonus/Sub-division) (%)@
Net Asset Value per Equity Share (Pre- 97,506.40 91,857.86 67,129.20 60,690.64
Bonus/Sub-division) (3)*
Net Asset Value per Equity Share (Pre- 32.50 30.62 22.38 20.23
Bonus/Sub-division) (%)*
Total borrowings” 4,120.36 4,077.32 3,327.40 2,130.76
The details of Restated Consolidated Financials are as follows:
(< in lakhs)

Particulars As on May 31, For the year ended March 31

2024 g0p4 202 2021
Share Capital 1,500.00 1,500.00 5.00 5.00
Net worth* 2,373.07 2,330.60 1,652.72 1,623.22
Total Revenue® 2,213.88 11,988.92 7,968.23 6,596.23
Profit after Tax 42.47 677.88 29.50 94.04
Earnings per share (Basic & Diluted (Pre- 849.44 13,557.59 590.01 1,880.74
Bonus/Sub-division) (%)@
Earnings per share (Basic & Diluted (Post- 0.28 4,52 0.20 0.63
Bonus/Sub-division) ()@
Net Asset Value per Equity Share (Pre- 47,461.49 46,612.00 33,054.47 32,464.46
Bonus/Sub-division) (%)*
Net Asset Value per Equity Share (Pre- 15.82 15.54 11.02 10.82
Bonus/Sub-division) (%)*
Total borrowings” 4,120.36 4,077.32 3,327.40 2,130.76
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#Net Worth = Restated Equity Share Capital plus Restated Reserves & Surplus.
8Total Revenue = Restated Revenue from operations plus Restated Other Income.
@Earnings per share (Basic & Diluted) = Restated profit after tax for the period divided by Restated weighted average
number of Equity Shares outstanding during the period.
*Net Asset Value per Equity Share = Restated Net worth divided by Restated weighted average number of Equity Shares
outstanding during the period.
~Total Borrowings = Restated Long-Term Borrowings Plus Restated Short-Term Borrowings.

Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the period/year
adjusted by the number of equity shares issued during period/year multiplied by the time weighting factor. The time
weighting factor is the number of days for which the specific shares are outstanding as a proportion of total number of
days during the period/year.

QUALIFICATIONS OF AUDITORS

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is required to be
given in the Restated Financial Statements.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company, our Promoters, our
Directors and our Group Company as on the date of this Red Herring Prospectus is provided below:

Name of Criminal Tax Statutory or Disciplinary Material Aggregate
Entity Proceedings = Proceedings | Regulatory actions by the Civil amount
Proceedings SEBI or Stock Litigations involved
Exchanges (X in lakhs)
against our
Promoters
Company
By the NA NA NA NA 1 unascertained
Company
Against the NA 1 NA NA NA 63.46
Company
Directors
By our NA NA NA NA NA NA
Directors
Against the NA NA NA NA NA NA
Directors
Promoters*
By NA NA NA NA NA NA
Promoters
Against NA NA NA NA NA NA
Promoters
Subsidiary
By NA NA NA NA NA NA
Subsidiary
Against NA NA NA NA NA NA
Subsidiary
Group
Company
By  Group NA NA NA NA NA NA
Company
Against NA NA NA NA NA NA
Group
Company

Brief details of top 5 Criminal Case against our Promoters:
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Sr. No.  Particulars Litigation filed by Current status Amount involved

1. NIL NIL NIL NIL

For further details, please refer chapter titled “Outstanding Litigations and Material Developments” beginning on page 210
of this Red Herring Prospectus.

RISK FACTOR

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 29 of this Red Herring
Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As per Standalone Restated Financial Statements for the period ended May 31, 2024 and the Financial Year ended on March
31, 2024 March 31, 2023 and March 31, 2022 and Consolidated Restated Financial Statements for the period ended May
31, 2024 and the Financial Year ended on March 31, 2024 March 31, 2023 and March 31, 2022, no contingent liability
exists.

For details, please refer to Section titled “Restated Financial Statements” beginning on page 190 of this Red Herring
Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS

Annexure - 28: Restated Statement of Related Party Disclosures

As required under Accounting Standard 18 “Related Party Disclosures” as notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions during the year with related parties of the company as defined
in AS 18.

Consolidated Financial Statements

A. List of Related Parties where Control exists and Relationships

Name of the Related Party Relationship
1. | Rozanna Foods Proprietor of Promoter
2. | Hozefa Shabbir Husain Jawadwala Chairman and Managing Director
3. | Rashida Hozefa Jawadwala Relative of Chairman and Managing Director
4. | Ashok Patel Whole-Time Director & CFO
5. | Sumita A Patel Relative of Whole-Time Director & CFO
6. | Firoz Gulamhusein Hathiyari Non-Executive Director

B. Transaction with Related Parties

(< in lakhs)
Name of Party Nature of Relation Nature of
Transaction 31, 2024 2024 2023

Rozanna Foods Proprietor of Promotor | Revenue - - 1,177.59| 256.15
Rozanna Foods Proprietor of Promotor | Advance taken - 572.75 - -
Rozanna Foods Proprietor of Promotor | Advance Repaid 41.00 274.36 - -

Reimbursement of
Hozefa Shabbir Husain | Chairman and | expense incurred
Jawadwala Managing Director by Party in behalf

of Company 0.52 12.39 3.49 3.67
Hozefa Shabbir Husain | Chairman and | Director
Jawadwala Managing Director Remuneration 6.00 36.00 | 49.12 71.17
Hozefa Shabbir Husain | Chairman and | Professional Fees 1.80 10.80 - -
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Name of Party

Nature of Relation

Nature of
Transaction

As on May For the year ended March 31“

31, 2024

2024

2023

2022 “

Jawadwala Managing Director paid
. Relative of Chairman
?a::/glﬂzala Hozefa and Managing | Rent paid
Director - - - 4.20
Reimbursement of
Whole-Time Director | expense incurred
Ashok Patel & CFO by Party in behalf
of Company 1.04 15.59 13.54 18.32
Ashok Patel Whole-Time Director | Director
& CFO Remuneration 4.20 25.20 38.32 30.63
. Relative of Whole-
Sumita A Patel Time Director & CFO | Revende 803 | 3836 | - !
Reimbursement of
Firoz ~ Gulamhusein | Non-Executive expense incurred
Hathiyari Director by Party in behalf
of Company - 0.06 0.02 0.04
Firoz ~ Gulamhusein | Non-Executive Director
Hathiyari Director Remuneration - - 3.60 3.00
Firoz ~ Gulamhusein | Non-Executive Revenue
Hathiyari Director 0.15 0.26 - -
C. Outstanding Balance with Related Parties
(< in lakhs)

Name of Party

Nature of Transaction

Ason May For the year ended March 31

31, 2024

2024

2023

2022 ‘

Rozanna Foods Advance taken / Repaid 251.34 292.34 - -
Rozanna Foods Receivables - - (6.05) (90.05)
Hozefa Shabbir Husain Reimbursement of expense incurred by 0.25 0.10 - -
Jawadwala Party in behalf of Company
Hozefa Shabbir Husain Director Remuneration 54.49 53.37 36.40 23.28
Jawadwala
Hozefa Shabbir Husain Rent Income 1.62 9.72 - -
Jawadwala

Reimbursement of expense incurred by 0.11 0.85 - 0.08
Ashok Patel Party in behalf of Company

Director Remuneration 54.49 53.37 36.40 23.28
Ashok Patel
Sumita A Patel Receivables (11.51) 7.84 - -
Firoz Gulamhusein Advance taken 0.06 0.12 - -
Hathiyari

Standalone Financial Statements

A. List of Related Parties where Control exists and Relationships

Name of the Related Party
Rozanna Foods

Relationship

Proprietor of Promotor

Supreme Commodities DMCC

Subsidiary Company

Aelea Commodities Pte Ltd

Subsidiary Company

Hozefa Shabbir Husain Jawadwala

Chairman and Managing Director

AN AR

Rashida Hozefa Jawadwala

Relative of Chairman and Managing Director
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6. Ashok Patel

Whole-Time Director & CFO

7. Sumita A Patel

Relative of Whole-Time Director & CFO

8. | Firoz Gulamhusein Hathiyari

Non-Executive Director

B. Transaction with Related Parties

Name of Party

Nature of Relation

Nature of
Transaction

As on

May 31,

2024

(% in lakhs)

For the year ended March 31

2024

2023

2022

Rozanna Foods Proprietor of Promotor | Revenue - 1,177.59 256.15 6.15
Rozanna Foods Proprietor of Promotor | Advance taken - 572.75 - -
Rozanna Foods Proprietor of Promotor | Advance Repaid 41.00 274.36 - -
Reimbursement
. of expense
Eozefa Shabbir Managing Director incurred by Party
usain Jawadwala .
in  behalf of
Company 0.52 12.39 3.49 3.67
Hozefa Shabbir Managing Director Director
Husain Jawadwala Remuneration 6.00 36.00 36.00 59.00
Eﬁ:{ﬁ Jsar:/?/gg\l/\r/ala Managing Director Rent Income 1.80 10.80 i i
Rashida Hozefa | Relative of Managing Rent paid
Jawadwala Director - - - 4.20
Reimbursement
. . of expense
Ashok Patel \(/:VFth))Ie-tlme director & | i1 rred by rIJDarty
in  behalf of
Company 1.04 15.59 13.54 18.32
Ashok Patel Whole-time director & | Director _
CFO Remuneration 4.20 25.20 25.20 18.46
. Relative of Whole-time
Sumita A Patel director & CEO Revenue 8.03 38.36 i i
Reimbursement
. . of expense
El;f{)hzigtrjilamhusem Director !ncurred by Party
in  behalf of
Company - 0.06 0.02 0.04
Firoz Gulamhusein Director Director
Hathiyari Remuneration - - 3.60 3.00
Firoz Gulamhusein Director Revenue
Hathiyari 0.15 0.26 - -
Supreme
Commodities DMCC | Subsidiary Company Revenue 44.67 1,003.28 | 1,348.93| 1,584.99
Supreme
Commodities DMCC | Subsidiary Company Purchases - - - 1,174.07
C. Outstanding Balance with Related Parties
(% in lakhs)

Name of Party

Nature of Transaction

As on May
31, 2024

For the year ended March 31

2024

2023

2022

Rozanna Foods Advance taken / Repaid 251.34 292.34 - -
Rozanna Foods Receivables - - (6.05) (90.05)
Reimbursement of expense
incurred by Party in behalf
Hozefa Shabbir Husain Jawadwala | of Company 0.25 0.10 - -
Hozefa Shabbir Husain Jawadwala | Rent income 1.62 9.72 - -
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Name of Party Nature of Transaction Ason May | For the year ended March 31

31,2024 2024 2023 2022
Reimbursement of expense
incurred by Party in behalf
Ashok Patel of Company 0.11 0.85 - 0.08
Sumita A Patel Receivables (11.51) 7.84 - -
Supreme Commodities DMCC Payable 504.19 401.09 1267.17 | (124.32)

For details, please refer to chapter titled “Restated Financial Statements” beginning on page 190 of this Red Herring
Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter group, our Directors and
their relatives have financed the purchase by any other person of securities of our Company during a period of six (6)
months immediately preceding the date of this Red Herring Prospectus.

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS

The weighted average cost of acquisition of Equity Shares by our Promoters in the last one year preceding the date of this
Red Herring Prospectus set forth in the table below:

Sr. No. Name of Promoters No. of Shares acquired Weighted Average Cost of
in last one year Acquisition (in %) *

1. Hozefa S Jawadwala 59,04,353 Nil
2. Satyanarayan Patro 59,04,652 Nil
3. Ashok Patel 1,98,835 Nil
4, Firoz Gulamhusein Hathiyari 1,98,835 Nil
5. Rashida Hozefa Jawadwala 2,99,000 Nil
6. Sonali Malla 2,99,000 Nil
7. Sumita A Patel 59,800 Nil
8. Farida Firoz Hathiyari 59,800 Nil

The weighted average cost of acquisition of Equity Shares by our Promoter have been calculated by taking into account
the amount paid by him to acquire and Shares allotted to him divided by number of shares acquired in last One (1) year.

*A4s certified by M/s Doshi Doshi & Co., Chartered Accountants vide the certificate dated March 22, 2024.

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Sr. No. Name of Promoters No of Equity Shares held Average Cost of Acquisition

(in¥%) *

1. Hozefa S Jawadwala 59,24,100 0.03

2. Satyanarayan Patro 59,24,400 0.03

3. Ashok Patel 1,99,500 0.03

4, Firoz Gulamhusein Hathiyari 1,99,500 0.03

5. Rashida Hozefa Jawadwala 3,00,000 Nil

6. Sonali Malla 3,00,000 Nil

7. Sumita A Patel 60,000 Nil

8. Farida Firoz Hathiyari 60,000 Nil

The average cost of acquisition of Equity Shares by our Promoter have been calculated by taking into account the amount
paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e., net of sale
consideration is divided by net quantity of shares acquired.

*A4s certified by M/s Doshi Doshi & Co., Chartered Accountants vide the certificate dated March 22, 2024.
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DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Red Herring
Prospectus till the listing of the Equity Shares

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Except as set out below, we have not issued any Equity Shares for consideration other than cash in the last one year

Date of No. of Equity [Face Issue Price ()  Reasons of Allottees No. of
Allotment Shares Value (%) Allotment Shares
Allotted

March 15, 2024 1,98,835 10/ Other than| Bonus issue| Ashok Patel 1,98,835
Cash 299:1

March 15, 2024 59,04,353 10/- Other than| Bonus issue| Hozefa S| 59,04,353
Cash 299:1 Jawadwala

March 15, 2024 59,04,652 10/- Other than| Bonus issue| Satyanarayan Patro | 59,04,652
Cash 299:1

March 15, 2024 59,800 10/- Other than| Bonus issue| Farida Firoz| 59,800
Cash 299:1 Hathiyari

March 15, 2024 59,800 10/- Other than| Bonus issue| Sumita A Patel 59,800
Cash 299:1

March 15, 2024 2,99,000 10/- Other than| Bonus issue| Rashida Hozefa | 2,99,000
Cash 299:1 Jawadwala

March 15, 2024 1,98,835 10/- Other than| Bonus issue| Firoz Gulamhusein| 1,98,835
Cash 299:1 Hathiyari

March 15, 2024 2,99,000 10/- Other than| Bonus issue| Sonali Malla 2,99,000
Cash 299:1

March 15, 2024 10,13,012 10/- Other than| Bonus issue| Comercinate 10,13,012
Cash 299:1 Enterprises Private

Limited

March 15, 2024 6,38,963 10/- Other than| Bonus issue| Amber Credit| 6,38,963
Cash 299:1 Company Ltd

March 15, 2024 3,17,538 10/- Other than| Bonus issue| Ravi Kalidas Kedia | 3,17,538
Cash 299:1

March 15, 2024 56,212 10/- Other than| Bonus issue| P G Vora 56,212
Cash 299:1

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our company has undertaken a Sub-division of the equity shares our Company from face value of 3100/- each to X10/-
each. Pursuant to such sub-division, the issued and paid-up equity share capital of our Company was subdivided from 5,000
Equity Shares of *100/- each to 50,000 Equity Shares of face value ¥10/- each pursuant to resolution of shareholders passed
at the Extra-Ordinary General Meeting held on January 16, 2024.

Pursuant to the sub-division/ split of existing equity shares of the Company, all the equity shares of face value of 100/-

(Rupees Hundred Only) each consisting in the Authorized equity share capital existing on the Record Date, shall stand sub-
divided / split as follows: -
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Type of Pre-sub-division / split Post sub-division / split

Capital No. of Equity| Face Value Total Equity No. of Equity Face Total Equity

Shares ® Share Capital Shares Value ) Share Capital
Q) (C9)

Issued, 5,000 100/- 5,00,000 50,000 10/- 5,00,000

Subscribe

and Paid-up

Equity

Share

Capital

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED

BY SEBI

Our company has not applied or received any exemption from complying with any provisions of securities laws by SEBI.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Red
Herring Prospectus, including the risks and uncertainties described below, before making an investment in our Equity
Shares. To obtain a better understanding, you should read this section together with “Business Overview” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 120 and
196 respectively, as well as the other financial and statistical information contained in this Red Herring Prospectus. The
risks and uncertainties described in this section are not the only risks that we may face. Additional risks and uncertainties
not known to us or that we currently believe to be immaterial may also have an adverse effect on our business, results of
operations, financial condition and prospects.

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our
cash flows, business, financial condition and results of operations could suffer, the price of our Equity Shares could decline,
and you may lose all or part of your investment. The financial and other related implications of risks concerned, wherever
quantifiable, have been disclosed in the risk factors mentioned below. However, there are risks where the impact is not
quantifiable and hence the same has not been disclosed in such risk factors. Investment in equity and equity related
securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the
risk of losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision
in this Issue. Before making an investment decision, investors must rely on their own examination of the Issue and us.

This Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of certain factors, including
the considerations described below and elsewhere in this Red Herring Prospectus. The financial and other related
implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there are
risk factors the potential effects of which are not quantifiable and therefore no quantification has been provided with respect
to such risk factors. In making an investment decision, prospective investors must rely on their own examination of our
Company and the terms of the Issue, including the merits and the risks involved. You should not invest in this Issue unless
you are prepared to accept the risk of losing all or part of your investment, and you should consult your tax, financial and
legal advisors about the particular consequences to you of an investment in our Equity Shares.

In this Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to
rounding off. Any percentage amounts, as set forth in “Risk Factors” beginning on page 29 and “Management Discussion
and Analysis of Financial Condition and Results of Operations” beginning on page 196 respectively of this Red Herring
Prospectus unless otherwise indicated, has been calculated on the basis of the amount disclosed in the “Financial
Information of the Company” prepared in accordance with the Accounting Standards (AS).

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality:

e Some events may not be material individually but may be found material collectively.
e Some events may have material impact qualitatively instead of quantitatively.
e Some events may not be material at present but may be having material impact in the future.

INTERNAL RISK FACTORS:

1. We have certain outstanding litigation against us, an adverse outcome of which may adversely affect our business,
reputation and results of operations.

A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings,
statutory and regulatory actions and other material pending litigation involving us, our Subsidiary, Directors, Promoter and
Group Company, as at the date of this Red Herring Prospectus.

Cases against our Company.

Nature of Cases No of Outstanding Cases Amount involved (% in Lakhs)
Criminal Complaints - -

Statutory/ Regulatory Authorities -- -
Taxation Matters 1 63.46
Other Litigation - -
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Cases By our Company
Nature of Cases | No of Outstanding Cases

Criminal Complaints -- --
Statutory/ Regulatory Authorities -- -
Taxation Matters -- --
Other Litigation 1 unascertained

Cases against our Director and / or Promoters.

Nature of Cases
Criminal Complaints - -

Statutory/ Regulatory Authorities -- --
Taxation Matters - -
Other Litigation - -

Cases against our Group Company and / or Subsidiary.

Nature of Cases
Criminal Complaints - -

Statutory/ Regulatory Authorities -- --
Taxation Matters - -
Other Litigation - -

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed
jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate courts
or tribunals, we may need to make provisions in our financial statements that could increase our expenses and current
liabilities.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by complaints,
claims or legal actions brought by persons, including before consumer forums or sector-specific or other regulatory
authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectual property,
our branding or marketing efforts or campaigns or our policies. We may also be subject to legal action by our employees
and/or former employees in relation to alleged grievances, such as termination of employment. We cannot assure you that
such complaints, claims or requests for information will not result in investigations, enquiries or legal actions by any
regulatory authority or third persons against us.

For further details of certain material legal proceedings involving our Company, our Promoters, our Directors, see
“Qutstanding Litigations and Material Developments” beginning on page 210 of this Red Herring Prospectus.

2. Our reliance on certain industries for a significant portion of our sales could have an adverse effect on our business.

We are primarily engaged in the business of processing and trade of Cashew and trade in other commodities such as Sugar,
Rice, Pulses and other Agro Products. The table set forth below provides customer segment split of our revenue from
operations for stub period ended on May 31, 2024 and the Financial Year ended on March 31, 2024 March 31, 2023 and
March 31, 2022 on standalone basis.

(< in Lakhs)

Industry May 31, % March 31, % March 31, % March 31, %
Segment 2024 2024 2023 2022
Cashew 963.50 43.73% 6,462.64 57.08% | 5,864.34 | 76.10% | 2,638.40 | 43.40%
Sugar 1,211.11 54.97% 4,367.33 38.58% | 1,323.04 17.17%| 1,010.08 | 16.61%
Rice - 0.00% 304.37 2.69% 79.17 1.03% 0.00%
Other Agro 28.57 1.30% 186.79 1.65% 440.02 571% | 2,430.94 | 39.99%
Products

Total 2,203.18 100.00% | 11,321.13 | 100.00%| 7,706.57 | 100.00%| 6,079.42 |100.00%

Factors affecting any of these industries in general, or any of our customers in particular, could have a cascading adverse
effect on our business, financial condition and results of operations. Such factors include, but are not limited to, the
following:
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a) seasonality of demand for our customers’ products, which may cause our manufacturing capacities to be
underutilized during specific periods;

b) our customers’ failure to successfully market their products or to compete effectively;

c) change in any registration requirements or non-renewal of registrations or imposition of a regulatory ban, or trade
sanctions imposed across the country or any such restrictions on the business or product or customer’s final
product;

d) loss of market share, which may lead our customers to reduce or discontinue the purchase of our products;
e) economic conditions of the markets in which our customers operate;

f) regulatory issues faced by these industries in India and internationally;

g) downturns or industry cycles that impact demand; and

h) changes in technology or consumer tastes and requirements that alter demands for our products.

3. Our business is dependent and will continue to depend on our manufacturing facilities, and we are subject to certain
risks in our manufacturing process. Any slowdown or shutdown in our manufacturing operations or strikes, work
stoppages or increased wage demands by our employees that could interfere with our operations could have an
adverse effect on our business, financial condition and results of operations.

We conduct our operations through one manufacturing facilities at Plot No B-47 Survey No. 243, Village Shah, Taluka
Mangrol, Surat 394 421, Gujarat, India. The processing unit is located in the premises of Gujarat Agro Infrastructure Mega
Food Park Near Town of Mota Miya Mangrol, Taluka Mangrol, District Surat, Gujarat, India. Our business is dependent
upon our ability to manage our manufacturing facilities, which are subject to various operating risks, including those beyond
our control, such as the breakdown, failure of equipment or industrial accidents, severe weather conditions and natural
disasters. Any significant malfunction or breakdown of our machinery, our equipment, our reactors, our automation
systems, our any other systems or any other part of our manufacturing processes or systems (together, our “Manufacturing
Assets”) may entail significant repair and maintenance costs and cause delays in our operations. While we have not had
such instances during the last three financial years (Fiscal 2021 to Fiscal 2023) where our Company was affected, we cannot
assure you that we shall not experience any malfunction or breakdown of our Manufacturing Assets in the future. If we are
unable to repair Manufacturing Assets in a timely manner or at all, our operations may need to be suspended until we
procure the appropriate Manufacturing Assets to replace them. In addition, we may be required to carry out planned
shutdowns of our facilities for maintenance, statutory inspections, customer audits and testing, or may shut down certain
facilities for capacity expansion and equipment upgrades.

Success of our operations depend on availability of labour and good relationships with our labour force. As of the date of
this Red Herring Prospectus, our employees are not members of any organised labour unions. Strikes and lockouts as a
result of disputes with our labour force may adversely affect our operations. While we have not had instance of strikes,
lockouts or labour disputes in the past, we cannot assure you that we shall not experience any strikes or lockouts on account
of labour disputes in the future. Such events could disrupt our operations and may have a material adverse effect on our
business, financial condition and results of operations.

Further, we may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of our
regulatory approvals, which may require our manufacturing facilities to cease, or limit, production until the disputes
concerning such approvals are resolved.

Although we have not experienced any disruptions at our manufacturing facilities in the past till the date of this Red Herring
Prospectus, we cannot assure you that there will not be any disruptions in our operations in the future. Our inability to
effectively respond to such events and rectify any disruption, in a timely manner and at an acceptable cost, could lead to
the slowdown or shutdown of our operations or the under-utilization of our manufacturing facilities, which in turn may
have an adverse effect on our business, financial condition and results of operations.

4. The top ten customers of our product and top ten suppliers for raw material contribute a substantial part of our total
revenue and source of Raw Material. We do not have long term agreement with the customer or supplier. The loss
of any Customer or a decrease in the volume of order by any customer or any disruption in supply of raw material
by any supplier may adversely affect our revenues and profitability.
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For the period ended May 31, 2024 the Revenue from top Ten customers was 73.08% of the total turnover on the basis of
Standalone financials. The loss of any customer or a decrease in the volume of orders may severely affect our revenues and
profitability, if we are unable to develop and maintain a continuing relationship with our key customer or develop and
maintain relationships with other new customers. The loss of a significant customer or a number of significant customers
due to any reason whether internal or external related to their business may have a material adverse effect on our business
and results of operations. The Management is of the view that due to lower production capacity we are unable to fulfil the
demand of our existing customers where in case of loss of any customer we shall have ready buyer with us due to extremely
high demand of the product. Any decline in our Quality standards, growing competition and any change in the demand for
our services by these customers may adversely affect our ability to retain them.

For the period ended May 31, 2024 the purchase of Raw Material from top 10 suppliers was 99.16% of the total purchase
of material on the basis of Standalone financials. For the period ended March 31, 2024, and March 31, 2023, the Revenue
from Top 10 customers was 43.64%, 67.59% and 81.30% of the total revenue on the basis of Restated Standalone financials
respectively. To reduce this risk, the Company has been increasing its customer base from FY 2022-23, therefore only
three of its major customers of FY 2021-22 are still in the Top 10 list of F.Y. 2022-23. The same trend can be seen in the
stub period ending 31t May 2024 as well. Whereas in the purchase of raw material from top 10 suppliers was 85.77% for
the period ended March 31, 2023, and 98.33% for the period ended March 31, 2022, of the total purchase of material on
the basis of Restated financials. The Company has been gradually decreasing its reliance on its Top 10 suppliers, which
can be seen from the downward trend of the total purchases from the Top 10 suppliers in the stub period May, 2024.

The loss of any supplier due to any reason or disruption of the supply by the supplier, if we are not able to agree with the
terms and conditions for the supply of material or are not able to find the alternative supplier of raw material with same
terms and conditions at which we are buying the material, may severely affect our revenue and profitably.

5. We have not yet placed orders in relation to the funding Capital Expenditure towards construction of factory building
which is proposed to be financed from the Issue proceeds of the IPO. In the event of any delay in placing the orders,
or in the event the vendors are not able to provide the equipment in a timely manner, or at all, may result in time and
cost over-runs and our business, prospects and results of operations may be adversely affected. Our proposed capacity
expansion plans via one of our proposed manufacturing facilities are subject to the risk of unanticipated delays in
implementation due to factors including delays in construction, obtaining regulatory approvals in timely manner
and cost overruns.

We intend to use a part of the Net Proceeds for Funding Capital Expenditure towards construction of factory building at
our proposed manufacturing facility to expand capacities in our existing product segments.

Total estimated cost as per certificate dated March 18, 2024 issued by the Chartered Engineer in respect of Funding Capital
Expenditure towards construction of factory building at our proposed manufacturing facility is ¥340.00 Lakhs. We are yet
to place orders for the capital expenditure for the Proposed Project. We have not entered into any definitive agreements to
utilize the Net Proceeds for this object of the Issue and have relied on the quotations received from third parties for
estimation of the cost. While we have obtained the quotations from various vendors in relation to such capital expenditure,
most of these quotations are valid for a certain period of time and may be subject to revisions, and other commercial and
technical factors. Additionally, in the event of any delay in placement of such orders, the proposed schedule implementation
and deployment of the Net Proceeds may be extended or may vary accordingly. We cannot assure you that we will be able
to undertake such capital expenditure within the cost indicated by such quotations or that there will not be cost escalations.

Our Proposed Project may be subject to potential problems and uncertainties that construction projects face including cost
overruns or delays. Problems that could adversely affect our expansion plans include labour shortages, increased costs of
equipment or manpower, inadequate performance of the equipment and machinery installed in our manufacturing facilities,
delays in completion, defects in design or construction, the possibility of unanticipated future regulatory restrictions, delays
in receiving governmental, statutory, environmental and other regulatory approvals, incremental pre operating expenses,
taxes and duties, interest and finance charges, working capital margin, environment and ecology costs and other external
factors which may not be within the control of our management. Further, there can be no assurance that our budgeted costs
may be sufficient to meet our proposed capital expenditure requirements. If our actual capital expenditures significantly
exceed our budgets, or even if our budgets were sufficient to cover these projects, we may not be able to achieve the
intended economic benefits of these projects, which in turn may materially and adversely affect our financial condition,
results of operations, cash flows, and prospects. There can be no assurance that we will be able to complete the
aforementioned expansion and additions in accordance with the proposed schedule of implementation and any delay could
have an adverse impact on our growth, prospects, cash flows and financial condition. A contractor has not been appointed
for the said factory building and the appointment will occur after the receipt of IPO proceeds.

The Proposed Project will require us to obtain various approvals, which are routine in nature. For further details, see
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“Objects of the Issue” beginning on page 86. In addition to such pending approvals, we will also need to apply for certain
additional approvals required for the Proposed Project after construction of factory building. There can be no assurance that
we will be able to obtain these registrations and approvals including approvals in relations to power and water procurement
in a timely manner or at all. Further, in the event of any unanticipated delay in receipt of such approvals, the proposed
schedule implementation and deployment of the Net Proceeds may be extended or may vary accordingly. For details, see
“Objects of the Issue” beginning on page 86.

6. Within the parameters as mentioned in the chapter titled “Objects of this Issue” beginning on page 86 of this Red
Herring Prospectus, our Company’s management will have flexibility in applying the proceeds of the Issue. The fund
requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or financial
institution.

We intend to use Net Proceeds towards meeting the funding of capital expenditure for setting up a new manufacturing unit
and installation of Plant and Machinery thereon and for purchase of plant and machinery at our existing manufacturing
facility and General Corporate Purposes. We intend to deploy the Net Proceeds in financial year 2024-25 and such
deployment is based on certain assumptions and strategy which our Company believes to implement in future. The funds
raised from the Issue may remain idle on account of change in assumptions, market conditions, strategy of our Company
etc., For further details on the use of the Net Proceeds, please refer chapter titled “Objects of the Issue’ beginning on page
86 of this Red Herring Prospectus.

Since, the proceeds from Issue is less than ¥10,000 Lakhs, there is no mandatory requirement of appointing an independent
monitoring agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of funds
for the purposes described above is at the discretion of our Company’s Board of Directors and the that the same shall be
subject to compliance of applicable laws in this regard. The fund requirement and deployment are based on internal
management estimates and has not been appraised by any bank or financial institution. Accordingly, within the parameters
as mentioned in the chapter titled “Objects of the Issue” beginning on page 86 of this Red Herring Prospectus, the
Management will have significant flexibility in applying the proceeds received by our Company from the Issue. Further
our company has already purchased non agriculture open land for proposed plant situated at Ledger (Khata) No. 714,
Bearing Block No. 451/B/1, Rev. Survey No. 391/B 392 of Moje Village, Taluka Mangrol, District Surat 394 410, Gujarat,
India for setting up a new manufacturing unit. If our management comes across any lucrative opportunity in terms of
government subsidies, strategic location, economical manpower etc., our Company may evaluate such potential opportunity
in future. Our Board of Directors will monitor the proceeds of this Issue. However, audit committee will monitor the
utilization of the proceeds of this Issue and prepare the statement for utilization of the proceeds of this Issue. However, in
accordance with Section 27 of the Companies Act, 2013, and relevant provisions of SEBI ICDR Regulations, 2018, a
company shall not vary the objects of the Issue without our Company being authorised to do so by our shareholders by way
of special resolution and other compliances in this regard. Our Promoters and controlling shareholders shall provide exit
opportunity to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as
may be prescribed by SEBI, in this regard.

7. There are certain discrepancies and non-compliances noticed in some of our financial reporting and/or records
relating to filing of returns and deposit of statutory dues with the taxation and other statutory authorities.

In the past, our company has at several instances, delayed in filing our GST returns, EPF returns and deposit of statutory
dues, as a result of which, we have been required to pay the late filing fees along with interest on delayed deposit of due
taxes and statutory dues. Although the late filing fees and interest on late deposits levied are small, if we continue this
practice, the accumulated amounts of each delay may adversely affect our cash flows. Further no-show cause notice has
been issued against our Company till date, in respect of above. In the event of any cognizance being taken by the concerned
authorities in respect of above, actions may be taken against our Company and its directors, in which event the financials
of our Company and our directors may be affected.

Further our Company has a foreign subsidiary (details of which are mentioned elsewhere in this document), and we were
required to consolidate the financials of the Subsidiary with that of our Company in terms of Section 129 of the Companies
Act, 2013. However, we have not been able to do so due to oversight and as a corrective measure, have got the consolidation
done in the restated financial statements as mentioned in this Red Herring Prospectus.

Although no cognizance has been taken by the authority in any of the above matters till date and no notice in respect of
same have been served by the concerned authorities till date, we are not sure that no such notice shall be issued in future
or at all and in any such event we may be subjected to a penalty. However, if any action is taken by the concerned authority
in the matter and in the event of any penalty being imposed against the Company by the concerned authority, the financials
of the company shall be adversely affected. As regards corrective measure company has appointed compliance officer to
ensure that all the compliance related matters are taken care of on real time basis and have further intacted the internal
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controls to ensure that the flaws are cured in time.

For further details of certain material legal proceedings involving Our Company, Our Promoters, or Directors, see
“Restated Financial Statements ” beginning on page 190 of this Red Herring Prospectus.

8. Our Company has not entered into any written agreements or contracts with our customers for sale of our products.

We have not entered into any type of long/short agreement with any of the buyer. Though, we are getting order on regular
basis from our customers, we cannot assure you that in future we will be getting the orders from all the customers on regular
basis. In absence of any type of written agreement with our customers, we are always at the risk of losing customers in this
competitive market. Loss of any of the significant customer will lead our company in to loss of business, revenue and
financial conditions.

9. There are certain discrepancies and non-compliances noticed in some of our statutory compliances reporting and/or
records relating to filing of returns with the concerned Registrar of Companies.

In the past, our company although passed due resolution in respect of the appointment of its statutory auditors for F.Y.
2021-22 & 2022-23, in its AGM held for the respective years, failed to file form ADT-1 in respect of same for F.Y. 2021-
22 & 2022-23 irrespective of the fact that in F.Y. 2020-21, the appointment was made only for one year. Later as the auditor
resigned w.e.f. December 20, 2023 wherein the period of appointment was mentioned as December 01, 2020 till December
20, 2023, which evidently shows that the office of statutory auditor of the Company did not vacate during the years of
default. and non-filing of the above form was missed out only as a part of clerical omission.

Further the Company was required to file its financial statements for in form AOC-4 XBRL for F.Y. 2022-23 in XML
format. The Company however failed to do so for the year and filed its financial statements for the F.Y. 2022-23 in AOC-
4 without converting it into XBRL format. Although due compliance has been made by filing the financial statements in
AOC-4 (non XBRL) and although the Companies (Filing of documents and forms in Extensible Business Reporting
Language) Rules, 2011 does not provide any penalty for the non-compliance, we are not sure if any action shall not be
taken the competent authority or at all.

Further the Company had made an allotment of 2,400 shares each on January 12, 2019 and January 13, 2019 on preferential
basis. However, the funds in respect of same had been received in the regular bank account of the Company instead of a
separate bank account wherein no other transactions had been conducted till the date of receipt of the application money.
However, post receipt of the application money, the Company undertook other transactions as well in the said account but
the allotment money was duly maintained till the date of allotment. This transaction may be considered a violation of the
provisions of Section 42 of the Companies Act, 2013.

Further, the Company also undertook business transactions before the filing of form INC-20A (declaration of
commencement of business) on January 09, 2019 which is in violation of the provisions of Section 10A(1).

Although no cognizance has been taken by the authority in any of the above matters till date and no notice in respect of
same have been served by the concerned Registrar of Companies till date, we are not sure that no such notice shall be
issued in future or at all and in any such event we may be subjected to a penalty. However, if any action is taken by the
concerned registrar in the matter and in the event of any penalty being imposed against the Company by the concerned
authority, the financials of the company shall be adversely affected. As regards corrective measure company has appointed
compliance officer to ensure that all the compliance related matters are taken care of on real time basis and have further
intacted the internal controls to ensure that the flaws are cured in time.

For further details of certain material legal proceedings involving Our Company, Our Promoters, or Directors, see
“Restated Financial Statements ” beginning on page 190 of this Red Herring Prospectus.

10. Our Company had negative cash flows in the past years, details of which are given below. Sustained negative cash
flow could impact our growth and business.

(% in Lakhs)
Standalone Basis As on Year ended March 31, \
May 31, 2024 2024 2023 2022 |
Net cash generated from/ (used in) operating activities. 19.35 (557.10) 371.61 497.82
Net cash generated from/ (used in) investing activities. (8.75) (116.78) (816.77) (1,393.32)
Net cash generated from/ (used in) financing activities. (14.98) 621.13 508.06 878.17
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Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from external resources.
If we are not able to generate sufficient cash flows, it may adversely affect our business and financial operations.

For further details, see section titled “Restated Financial Statements” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” beginning on pages 190 and 196 respectively of this Red Herring
Prospectus.

11. We derive a significant part of our revenue from major customers. If one or more of such customers choose not to
source their requirements from us or to terminate their contracts with us, our business, financial condition and
results of operations may be adversely affected.

Our operations are dependent on the requirements of our customers, from our Top Ten Customers, we generate 31,610.16
lakhs of revenue, which is 73.08% of the Total Revenue generated as on May 31, 2024 on the basis of Standalone financials.
For the period ended March 31, 2023, we have generated Rs.5,208.51 lakhs of revenue from our Top 10 customers which
is 67.59% of the total revenue generated as of March 2023. Whereas, for the period ended March 31, 2022, 81.30% of the
total revenue from our top 10 customers amounted to Rs. 4,942.28 on the basis of Standalone financials. We are an
innovation driven enterprise and to produce new products which attracts higher cost. Thus, the cost of the new product is
comparatively higher than the usual product. This thus raises the price of the product and thus involves the risk of acceptance
by the customer. As a result, number of potential consumer of our product/ services may reduce which will ultimately affect
our potential revenue in future to that extent. Accordingly, any failure to retain these customers and/or negotiate and execute
contracts on terms that are commercially viable, with these select customers, could adversely affect our business, financial
condition and results of operations. In addition, any defaults or delays in payments by a major customer or the insolvency
or financial distress by a major customer may have an adverse effect on business, financial condition and results of
operations.

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to materialize can
result in mismatch between our inventories of raw materials and of manufactured products, thereby increasing our costs
relating to maintaining our inventory and reduction of our margins, which may adversely affect our profitability and
liquidity. Further, we may not find any customers or purchasers for the surplus or excess capacity, in which case we would
be forced to incur a loss. Further, our inability to find customers for surplus products may result in excessive inventories
which may become obsolete and may be required to be written off in the future.

Additionally, our customers have high standards for product quality and quantity as well as delivery schedules. Any failure
to meet our customers’ expectations could result in the cancellation or non-renewal of contracts or purchase orders. There
are also a number of factors, other than our performance that could cause the loss of a customer. Customers may demand
price reductions, set-off any payment obligations, require indemnification for themselves or their affiliates, or replace their
existing products with alternative products, any of which may have an adverse effect on our business, financial condition,
results of operations and prospects.

12. The Processing of Raw Cashew nuts involves number of stages and during the process the cashew nuts may get
broken resulting in reduction in sale price.

Raw Cashew Nuts are processed through number of stages, such as cleaning, Boiling and Cooling, De shelling, drying,
Moistening and peeling, sorting, drying and grading, etc. It consists of deshelling the raw cashew nutshell to free the kernel,
without splitting the precious whole kernel, then various other process is to be done. During the above various stages of
process Cashew Nuts may get broken. So whole process is required to be handled with utmost care by trained and skilled
workers. If it is not handled with due care, during process the cashew nuts will be broken. If the percentage of such broken
nuts are increased, we have to sell the broken cashew nuts at lesser price then what the whole cashew nut gets and it will
have adverse effect on our sale and profitability.

13. The prices we are able to obtain for our commodities products that we trade depend largely on prevailing market
prices.

The price of the commodities products traded by us has a significant impact on our profits. Some of our core products such
as Sugar, Rice, Pulses, Wheat flour etc have been subject to price fluctuations resulting from weather, domestic and foreign
trade policies, shifts in supply and demand and other factors beyond our control. As a result, any fluctuation in prices could
have a material adverse effect on our Company and our results of operations.

14. Our existing and proposed manufacturing facility are concentrated in a single region i.e., Surat, Gujrat and the
inability to operate and grow our business in this particular region may have an adverse effect on our business,
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financial condition, results of operations, cash flows and future business prospects.

All our facilities like registered office, manufacturing units and processing unit is located in Surat, Gujrat and we propose
to set up our proposed facility in Surat, Gujrat as well, which exposes us to risks of concentration. Our success depends on
our ability to successfully manufacture and deliver our products to meet our customer demand. Although in the past we
have not experienced instances of operating risks, however our manufacturing facilities are susceptible to damage or
interruption or operating risks, such as human error, power loss, breakdown or failure of equipment, power supply or
processes, performance below expected levels of output or efficiency, obsolescence, loss of services of our external
contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural disasters and industrial accidents and similar
events. It is also subject to operating risk arising from compliance with the directives of relevant government authorities.
Operating risks may result in personal injury and property damage and in the imposition of civil and criminal penalties. If
our Company experiences delays in production or shutdowns at our facility due to any reason, including disruptions caused
by disputes with its workforce or any external factors, our Company’s operations will be significantly affected, which in
turn would have a material adverse effect on its business, financial condition and results of operations.

Further, any materially adverse social, political or economic development, civil disruptions, or changes in the policies of
the state government or state or local governments in this region could adversely affect our manufacturing operations, and
require a modification of our business strategy, or require us to incur significant capital expenditure or suspend our
operations. Any such adverse development affecting continuing operations at our manufacturing facilities could result in
significant loss due to an inability to meet customer contracts and production schedules, which could materially affect our
business reputation within the industry. The occurrence of or our inability to effectively respond to, any such events or
effectively manage the competition in the region, could have an adverse effect on our business, results of operations,
financial condition, cash flows and future business prospects. Further, continuous addition of industries in and around our
manufacturing facilities without commensurate growth of its infrastructural facilities may put pressure on the existing
infrastructure therein, which may adversely affect our business.

15. If We are not able to procure Quality Raw Material in a timely manner, our business, results of Operations and
financial conditions may be adversely affected.

The main Raw Material required is Raw Cashew Nuts (RCN) for our products. The RCN is agro based product and are
subject to price fluctuations as a result of seasonality, weather, demand in local and international market and other factors.
We try to maintain our raw material cost by timing our purchases and delivery months. We typically do not enter into long
term supply arrangements for procurement of raw materials. We enter into short term contracts for procurement of raw
material. Several criteria can be used to specify the cashew nuts quality such as colour, shape, brightness, exterior aspect.
Our profitability will depend upon on our ability to anticipate and react to changes in the cost of our material and to procure
raw material in time. If we are not able to procure the raw material in timely manner, the cost of raw material will increase
and we may not be able to get the desired quality of raw material and which will adversely affect our business, results of
operation and financial conditions.

16. Compliance and Risk Management of Related Party Transactions entered into by our Company in accordance with
Companies Act, 2013.

Our Company have entered into related party transactions with our Promoters, members of the promoter group, Directors
and our Group Companies in the past which are in compliance with applicable provisions of Companies Act, 2013 and all
other applicable laws. While our Company believes that all such transactions have been conducted on arm’s length basis,
there can be no assurance that it could not have been achieved on more favourable terms and that such transactions have
not been entered into with unrelated parties. Further, it is likely that we may enter into related party transactions in the
future and such transactions may potentially involve conflicts of interest. In terms of the Companies Act, 2013 and SEBI
LODR Regulations, we are required to adhere to various compliance requirements such as obtaining prior approvals from
our Audit Committee, Board and Shareholders for certain party transactions and our undertakes that such related party
transactions shall not be done against the interests of the Company and its shareholders as prescribed in the SEBI LODR
Regulations. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition and results of operations.

17. We are subject to counterparty credit risk and a significant delay in receiving large payments or non-receipt of large
payments may adversely impact our results of operations.

Our operations involve extending credit to our customers in respect of sale of our products and consequently, we face the
risk of the uncertainty regarding the receipt of these outstanding amounts. Consequently, we face the risk of the uncertainty
regarding the receipt of these outstanding amounts. As a result of such industry conditions, we have and may continue to
have high levels of outstanding receivables.
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For the Period/financial year ended May 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022 on Standalone
basis our trade receivables more than 1 year were X877.68 lakhs, ¥ 792.51 lakhs, ¥ 881.33 lakhs and %¥704.16 lakhs
respectively.

For the period/financial year ended May 31, 2024, March 31, 2023 and March 31, 2022, on Consolidated basis our trade
receivables more than 1 year were % 1,467.74 lakhs, ¥ 1,382.65 lakhs, X 1,191.45 lakhs and X 704.16 lakhs respectively.

There is no assurance that we will accurately assess the creditworthiness of our customers. Further, macroeconomic
conditions which are beyond our control, such as a potential credit crisis in the global financial system, could also result in
financial difficulties for our customers, including limited access to the credit markets, insolvency or bankruptcy. Such
conditions could cause our customers to delay payment, request modifications of their payment terms, or default on their
payment obligations to us, all of which could increase our receivables. Timely collection of dues from customers also
depends on our ability to complete our contractual commitments and subsequently bill for and collect from our clients.
While we have not faced such incidents in the past, if we are unable to meet our contractual obligations, we may experience
delays in the collection of, or be unable to collect, our customer balances, which could adversely affect our results of
operations and cash flows.

18. The average cost of acquisition of Equity shares by our Promoters is lower than the Issue price. Our promoters
average cost of acquisition of Equity shares in our Company is lower than the Issue Price of Equity shares as given
below.:

Sr. No. Name of Promoters No of Equity Shares held Weighted Average Cost of

Acquisition (in %) *
1. Hozefa S Jawadwala 59,24,100 0.03
2. Satyanarayan Patro 59,24,400 0.03
3. Ashok Patel 1,99,500 0.03
4, Firoz Gulamhusein Hathiyari 1,99,500 0.03
5. Rashida Hozefa Jawadwala 3,00,000 Nil
6. Sonali Malla 3,00,000 Nil
7. Sumita A Patel 60,000 Nil
8. Farida Firoz Hathiyari 60,000 Nil

*The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the amount
paid by them, by way of fresh issuance or transfer, the Equity Shares less amount received by them for the sale of Equity
Shares through transfer, if any and the net cost of acquisition has been divided by total number of shares held as on date
of the Red Herring Prospectus.

*As certified by M/s Doshi Doshi & Co., Chartered Accountants vide their certificate dated March 22, 2024.
19. Risk Associated with foreign Subsidiary Company.

Investing in our company could involves risks associated with our foreign subsidiary operations i.e Supreme Commodities
DMCC, including potential challenges related to financial reporting and compliance. As such, fluctuations in foreign
currency exchange rates, diverse regulatory environments, and cultural differences may impact our ability to accurately
report financial results and adhere to regulatory requirements. Additionally, differences in accounting standards and tax
regulations between jurisdictions may pose complexities in consolidating financial statements and ensuring compliance
across our global operations. These factors could lead to increased administrative burdens, potential penalties for non-
compliance, and adverse effects on our financial performance, ultimately impacting the value of our securities. Investors
should carefully consider these risks before making any investment decisions.

20. We are subject to strict quality requirements and any product defect issues or failure by us or our raw material
suppliers to comply with quality standards may lead to the cancellation of existing and future orders, recalls and
exposure to potential product liability claims.

We face an inherent business risk of exposure to product defects and subsequent liability claims if the use of any of our
products results in personal injury or property damage. We may not be able to meet the quality standards imposed by our
customers and applicable to our manufacturing processes, which could have a material adverse effect on our business,
financial condition, results of operations and cash flows.

If any of our products are defective, we may be, inter alia, (i) responsible for damages relating to any defective products,
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(i) required to replace or recall such products or (iii) incur significant costs to defend any such claims. The failure by us or
any of our suppliers to achieve or maintain compliance with customer requirements or quality standards may disrupt our
ability to supply products sufficient to meet demand until compliance is achieved or, until a new supplier has been identified
and evaluated. The quality of raw materials will have an impact on the quality of the finished products and in turn affect
our brand image, business and revenue. There is no assurance that our products will always meet the satisfaction of our
customers’ quality standards. Our failure to comply with applicable regulations could cause adverse consequences to be
imposed on us, including injunctions, civil penalties, suspensions or seizures or recalls of products, operating restrictions
and criminal prosecutions, all of which could harm our business. There can be no assurance that if we need to engage new
suppliers to satisfy our business requirement, we will be able locate new suppliers in compliance with customer
requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing and future orders and
have a material adverse effect on our business and revenue. However, no such instances occurred in the past.

21. If we are unable to accurately estimate the demand for our products, our business, financial condition and results
of operation may be adversely affected.

The purchase of raw materials for our products is based primarily on forecasts, projections and requirements prepared by
our marketing team. These forecasts are based on past sales as well as anticipated demand, which is based to a certain extent
on the subjective assessment by our marketing team. If we are unable to accurately forecast demand for our products it
would lead to excess supply or a shortage in supply of raw materials from our suppliers, which would have a material
adverse impact on our business, financial condition and results of operations.

22. Our manufacturing facility is critical to our business operations and any shutdown of our manufacturing facilities
may have an adverse effect on our business, results of operations and financial condition.

Our manufacturing facility is located at Gujarat. Our success depends on our ability to successfully manufacture and deliver
our products to meet our customer demand. Our manufacturing facility is susceptible to damage or interruption or operating
risks, such as human error, power loss, breakdown or failure of equipment, power supply or processes, performance below
expected levels of output or efficiency, obsolescence, loss of services of our external contractors, terrorist attacks, acts of
war, break-ins, earthquakes, other natural disasters and industrial accidents and similar events. It is also subject to operating
risk arising from compliance with the directives of relevant government authorities. Operating risks may result in personal
injury and property damage and in the imposition of civil and criminal penalties.

If our Company experiences delays in production or shutdowns at our facility due to any reason, including disruptions
caused by disputes with its workforce or any external factors, our Company’s operations will be significantly affected,
which in turn would have a material adverse effect on its business, financial condition and results of operations. As of nhow
no such instances of shutdown of manufacturing unit or operating risks have occurred in our unit.

Further, continuous addition of industries in and around our manufacturing facility without commensurate growth of its
infrastructural facilities may put pressure on the existing infrastructure therein, which may adversely affect our business.
Further, the spiraling cost of living around our manufacturing facility may push our manpower costs higher, which may
reduce our margin and cost competitiveness.

23.We do not have long-term agreements with suppliers for our raw materials and an increase in the cost of, or a
shortfall in the availability or quality of such raw materials could have an adverse effect on our business, financial
condition and results of operations.

During the Stub period ended on May 31, 2024, and for the Financial Year ended March 31, 2024, March 31, 2023 and
March 31, 2022 on standalone basis, our Cost of Goods Sold (cost of materials consumed, Purchase of stock in trade and
changes in inventories of finished goods) was ¥835.58 Lakhs, ¥5,322.00 Lakhs, %6,099.43 Lakhs and 1,725.45
respectively on standalone basis, which represented 37.74%, 44.40%, 76.55% and 26.16% of our revenue from operations.
The raw materials we use in our manufacturing process are primarily sourced from third party suppliers in India and parts
of Africa. In addition, we usually do not enter into long-term supply contracts/ agreements with any of our raw material
suppliers and typically source raw materials from the open market. The absence of long-term contracts/agreements at fixed
prices exposes us to volatility in the prices of raw materials that we require and we may be unable to pass these costs onto
our customers, which may reduce our profit margins. We face a risk that one or more of our existing suppliers may
discontinue their supplies to us, and any inability on our part to procure raw materials from alternate suppliers in a timely
manner, or on commercially acceptable terms, may adversely affect our business, financial condition and results of
operations.

The quality of our products is primarily derived from the quality of our raw materials, and any deterioration in the quality
of raw materials supplied to us will have an adverse effect on the quality of our products, market reputation and sales
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volumes. There can be no guarantee that we will be able to maintain our current line-up of suppliers or adequate supply of
such raw materials at all times.

Further our Company has outstanding dues of trade payables during the stub period ended on May 31, 2024, and for the
Financial Year ended March 31, 2024, March 31, 2023 and March 31, 2022 0of%1391.78 Lakhs, % 681.74 Lakhs, ¥1,888.99
Lakhsand 3951.49 Lakhs respectively on standalone basis. Any delay in payment to our creditors may impact on our long-
standing relations with our suppliers and may result in stoppage of timely or at all delivery of raw material. Any such
disruption would impact the production and overall financial position of our Company.

Our business depends on the continuity of our relationship with our customers. There can be no assurance that we will be
successful in maintaining such relationships or increasing the number of such relationships. If we are not able to maintain
existing relationships with our current customers or if we are not able to develop new relationships, including if we are not
able to provide services on a timely basis or offer services that meet the needs of the customers, the number of customers
could decline in the future and as a result, our business, prospects, results of operations and financial condition could be
adversely affected in the future.

24. If we are not able to attract and retain sufficient qualified and trained personnel at our processing and packaging
units which may adversely affect our business.

The processing of Raw Cashew nut required skilled employees so that the Company can get less quantity of broken cashew
nuts. The company has employed skilled stag for the processing of cashew nuts. The Company has to keep Good Human
Resources policy and the incentives to keep the skilled staff for a longer period. There can be no assurance that efficiency
rates of our personnel will increase or maintained throughout their working. We have migrated from manual to automation
in our plant however we still require Semi skilled Resources to perform the job which are readily available and enough
resources are available to train them within our premises. Any significant adverse change efficiency in our personnel could
also affect our productivity adversely, which may result in to loss of customers, revenue, profitability etc. If we are not able
to replace the required skilled staff in case of labour unrest in timely manner then our business operation may be severely
affected, financial condition and results of operations may be adversely affected.

25. Any failure in our quality control and procurement process may adversely affect our business, results of operations
and financial condition.

The success of our business depends upon the procurement of qualitative Raw Material from the market. several criteria
can be used to specify the cashew nuts quality such as colour, shape, brightness, exterior aspect. The most important
criterion is the quality of the kernel inside the shell. There are four main criteria used to assess the quality of the RCN: the
Out-turn, the defective nut rate, the nut count, and moisture. We procure our raw material from various African Countries
like Benin, Tanzania, Burkina Faso, Senegal, Cote d’Ivoire. We check the quality of RCN before buying from the suppliers.
The quality of raw material has a direct impact on the quality of finished products. If we are not able to maintain control on
check of quality of raw material then our customers may lose faith in the quality of our products and could in turn refuse to
further deal in our products, which could have a severe impact on our revenue and business operations. However, no such
instances occurred in the past.

26.We have been recently converted into public limited company and any non-compliance with the provisions of
Companies Act, 2013 may attract penalties against our Company which could impact our financial and operational
performance and reputation.

The Company was converted in to Limited Company pursuant to a special resolution passed by our shareholders at the
Extra-Ordinary General Meeting held on January 18, 2024 and consequently the name of our Company was changed to
“Aelea Commodities Limited” and a fresh certificate of incorporation was issued by the Registrar of Companies, Mumbai
dated February 28, 2024. However, consequent to the aforesaid conversion, our Company is required to observe compliance
with various provisions pertaining to public limited companies of the Companies Act. Further, our Company is going to
the public for further requirement of funds and needs to comply with provisions of SEBI ICDR Regulations and SEBI
(LODR) Regulations. Though our Company will take due care to comply with the provisions of the Companies Act and
other applicable laws and regulations. In case of our inability to timely comply with the requirements or in case of any
delay, we may be subject to penal action from the concerned authorities which may have an adverse effect on our financial
and operational performance and reputation.

27. The procurement of raw material is subject to seasonal factors. Consequently, our inability to accurately forecast

demand for our products, may have an adverse effect on our business, results of operations, cash flows and financial
condition.
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RCN is an agricultural product and cultivation of the raw material is seasonal. The cashew nuts are harvested during
February to May. On account of seasonality of the raw material forecast for the demand for the finished goods and
procurement of raw material for production is very important. Any misjudgment in the procurement of Raw Material will
result into either out of stock raw material at competitive price or surplus in stock which will block the working capital
funds in turn affect the business, result of operations, cash flow and financial conditions.

28. Our success largely depends upon the knowledge and experience of our Promoters, Directors, our Key Managerial
Personnel and Senior Management as well as our ability to attract and retain personnel with technical expertise.
Any loss of our Promoter, Directors, Key Managerial Personnel, Senior Management or our ability to attract and
retain them and other personnel with technical expertise could adversely affect our business, financial condition and
results of operations.

Our success largely depends upon the knowledge and experience of our Promoters, Directors, Key Managerial Personnel
and Senior Management as well as our ability to attract and retain skilled personnel. Any loss of our Promoters, Directors,
Key Managerial Personnel and Senior Management or our ability to attract and retain them and other skilled personnel
could adversely affect our business, financial condition and results of operations. We depend on the management skills and
guidance of our Promoter for development of business strategies, monitoring their successful implementation and meeting
future challenges. Further, we also significantly depend on the expertise, experience and continued efforts of our Key
Managerial Personnel and Senior Management. Our future performance will depend largely on our ability to retain the
continued service of our management team. If one or more of our Key Managerial Personnel or Senior Management are
unable or unwilling to continue in his or her present position, it could be difficult for us to find a suitable or timely
replacement and our business, financial condition and results of operations could be adversely affected.

In addition, we may require a long period of time to hire and train replacement personnel when personnel with technical
expertise terminate their employment with us. We may also be required to increase our levels of employee compensation
more rapidly than in the past to remain competitive in attracting and retaining personnel with technical expertise that our
business requires. The loss of the services of such persons could have an adverse effect on our business, results of
operations, cash flows and financial condition.

There is significant competition for management and other skilled personnel in our industry in which we operate, and it
may be difficult to attract and retain the personnel we require in the future. There can be no assurance that our competitors
will not offer better compensation packages, incentives and other perquisites to such skilled personnel. If we are not able
to attract and retain talented employees as required for conducting our business, or if we experience high attrition levels
which are largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial
condition and results of operations may be adversely affected. For further information, see “Our Management” on page
160 of this Red Herring Prospectus.

29. Our ability to maintain our competitive position and to implement our business strategy is dependent to a significant
extent on our senior management team and other key personnel, in particular, our Promoters.

We depend on our current senior management for the implementation of our strategy and the operation of our day-to-day
activities. Furthermore, relationships of members of senior management are important to the conduct of our business.
Competition for experienced management personnel in the business sectors we operate in is intense, the pool of qualified
candidates is limited, and we may not be able to retain our senior executives or key personnel or attract and retain skilled
senior executives or key personnel in the future. Consequently, there can be no assurance that these individuals will continue
to make their services available to us in the future. Any significant loss of senior management or key personnel could
materially and adversely affect our business, financial condition, results of operations and prospects. In addition, if any
member of our senior management team or any of our other key personnel joins a competitor or forms a competing business
unit, we may consequently lose our proprietary know-how for the benefit of our competitors. Our success depends heavily
upon the continuing services of our Promoter who has been the leader since our inception. Our Promoter currently serves
as our Managing Director and his experience and vision have played a key role in obtaining our current market position. If
our Promoter is unable or unwilling to continue to serve in his present position, we may not be able to replace him with an
executive of similar capacity or at all, and our business, financial condition, results of operations and prospects may be
materially and adversely affected.

30. We have to update the name of our company in some of the statutory approvals and certificates due to the Change
in the name upon conversion of our Company in to Public Limited Company.

Some of our statutory approvals and certificates are in the name of Aelea Commaodities Private Limited. Since our Company
has been converted from Private limited to Public Limited pursuant to a special resolution passed by our shareholders at
the Extra-Ordinary General Meeting held on January 18, 2024 and consequently the name of our Company was changed as
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“Aelea Commodities Limited” we have to update the name Aelea Commodities Limited on the statutory approvals and
certificates. We cannot assure that we will be able to update the said documents in a timely manner.

For more information about the licenses required in our business, please refer section “Government and other approvals”
beginning on page 215 of this Red Herring Prospectus.

31. We face competition from both domestic as well as multinational corporations and our inability to compete effectively
may have a material adverse impact on our business, financial condition and results of operations.

We face competition in our business based on pricing, relationships with customers, product quality, customization, and
innovation. We face pricing pressures from companies, that are able to produce such products at competitive costs and
consequently, may supply their products at cheaper prices. We are unable to assure you that we shall be able to meet the
pricing pressures imposed by such domestic or multinational competitors which would adversely affect our business,
financial condition and results of operations. Additionally, some of our competitors may have greater financial, research
and technological resources, larger sales and marketing teams and more established reputation. They may also be in a better
position to identify market trends, adapt to changes in industry, innovate and develop new products, offer competitive prices
due to economies of scale and also ensure product quality and compliance.

32.0ur business requires us to obtain and renew certain registrations, licenses and permits from government and
regulatory authorities and the failure to obtain and renew them in a timely manner may adversely affect our business
operations.

Our business operations require us to obtain and renew certain approvals, licenses, registration and permits from time to
time from the different authorities, some of which may expire and for which we may have to make an application for
obtaining the approval or its renewal. If we fail to maintain such registrations and licenses or comply with applicable
conditions, then such respective regulatory can impose fine on our company or suspend and/or cancel the approval/licenses
which may affect our business adversely.

For more information about the licenses required in our business, please refer section “Government and other approvals”
beginning on page 215 of this Red Herring Prospectus.

33. In addition to normal remuneration, other benefits and reimbursement of expenses to our Promoters and Directors;
they are interested to the extent of their shareholding and dividend entitlement thereon in our Company and for the
transactions entered into between our Company and themselves as well as between our Company and our Group
Company / Entities.

Our Promoters and Directors are interested in our Company to the extent of their shareholding and dividend
entitlement thereon in our Company, in addition to normal remuneration or benefits and reimbursement of expenses.
Our Promoters and Directors are interested in the transactions entered into between our Company and themselves as
well as between our Company and Our Group Company / Entity which may be or may not be at Arms’ Length Price
and in Ordinary Course of Business. If the transactions are executed not on Arms’ Length Price and in Ordinary
Course of Business, our financial position may get affected to that extent. For details of transactions already executed
by our Company with our Promoters, Directors and Group Company / Entities during last three years, please refer to
the “Annexure 28-Related Party Transaction” under the Chapter titled “Restated Financial Statements” beginning
on page 190 this Red Herring Prospectus.

34. Our inability to successfully implement some or all our business strategies in a timely manner or at all could have
an adverse effect on our business. Further, our inability to effectively manage any of these issues may adversely
affect our business growth and, as a result, impact our businesses, financial condition and results of operations.

As part of our strategy aimed towards business growth and improvement of market position, we intend to implement several
business strategies, which include:

»  Expand our existing manufacturing capacities to capitalize on industry opportunities;

* Increasing Operational efficiency;

«  Continue to focus on innovation and grow our business across customer segments;

«  Enhance customer base by entering new geographies to establish long-term relationships;
»  Branding the finished product; and

»  Procuring Raw Material in advance to manage price fluctuation and market demands.

For further information, see “Our Strategies” under Chapter “Business Overview” beginning on page 120 of this Red
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Herring Prospectus.

Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating
costs, our failure to develop new products and services with sufficient growth potential as per the changing market
preferences and trends, our failure to execute agreements with our technology partners, our failure to effectively
market these new products and services or foresee challenges with respect to our business initiatives, our failure to
sufficiently upgrade our infrastructure, machines, automation, equipment and technology as required to cater to the
requirement of changing demand and market preferences, our failure to maintain highest quality and consistency in
our operations or to ensure scaling of our operations to correspond with our strategy and customer demand, changes
in Gol policy or regulation, our inability to respond to regular competition, and other operational and management
difficulties. Any failure on our part to implement our strategy due to many reasons as attributed aforesaid could be
detrimental to our long-term business outlook and our growth prospects and may materially adversely affect our
business, financial condition and results of operations. For further details of our strategies, see “Business Overview”
beginning on page 120 of this Red Herring Prospectus.

Further, our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability to
sustain existing relationships with our clients, ability to obtain raw materials at better prices, ability to compete
effectively, ability to scaling up our operations, adhering to high quality and execution standards, our ability to expand
our manufacturing capabilities and our presence in India as well as globally, the effectiveness of our marketing
initiatives, selecting and retaining skilled personnel. Sustained growth also puts pressure on our ability to effectively
manage and control historical and emerging risks. Our inability to effectively manage any of these issues and
implement our business strategies may adversely affect our business growth and, as a result, impact our businesses,
financial condition and results of operations.

35. If we are unable to manage our growth effectively and further expand into new markets our business, future financial
performance and results of operations could be materially and adversely affected.

The success of our business will depend on our ability to effectively implement our business and growth strategy. As part
of our growth strategy, we aim to, among other things, continue to grow our businesses as and when opportunities exist
including by Continuing to strengthen our existing product portfolio with attractive growth and profitability prospects, to
strive for cost efficiency, attracting and retaining talented employees and focusing on consistently meeting quality
standards.

As we continue to grow our business and expand into newer markets, we may face several challenges, including as set forth
below:

Acquiring new customers;

Identifying customer requirements and preferences in such markets;

Obtaining approvals and certifications for our products in such jurisdictions;

Making accurate assessments of the resources we will require;

Preserving a uniform culture, values and work environment;

Developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, internal control and other internal systems;

Recruiting, training and retaining sufficient skilled management, technical and marketing personnel;

e Maintaining high levels of customer satisfaction; and

e Adhering to expected performance and quality standards.

In pursuing our growth strategy, we will require additional capital investments and cash outlays, which may have a material
impact on our cash flows and results of operations.

Our operating expenses and capital requirements may increase significantly pursuant to our expansion plans. Our ability to
manage our growth effectively requires us to forecast accurately our sales, growth and manufacturing capacity and to
expend funds to improve our operational, financial and management controls, reporting systems and procedures. An
inability to implement our future business plan, manage our growth effectively, further expand into new markets or failure
to secure the required funding on favourable terms or at all could have a material and adverse effect on our business, future
financial performance and results of operations.

36. We have entered into certain transactions with related parties. These transactions or any future transactions with
our related parties could potentially involve conflicts of interest.
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Our Company has entered into various transactions with related parties. While our Company believes that all such
transactions have been conducted on an arm’s length basis and contain commercially reasonable terms, there can be no
assurance that we could not have achieved more favourable terms had such transactions been entered into with unrelated
parties. Related party transactions that entered by the Company for Period ended May 31, 2024 and last three fiscals on the
basis of Standalone restated financials and are legitimate business transactions conducted on an arms’ length basis, in
compliance with the requirements stipulated in Companies Act, 2013, and relevant Accounting Standards and other statuary
compliances. The Company further confirm that they will comply with the applicable compliances pertaining to the
Companies Act 2013, and relevant Accounting Standards and other statuary compliances.

It is likely that our Company may enter into related party transactions in the future. Such related party transactions may
potentially involve conflicts of interest. We cannot assure you that such transaction, individually or in the aggregate, will
always be in the best interests of our Company and/or that it will not have an adverse effect on our business and results of
operations.

For details of transactions, please refer to “Annexure 28 - Related Party Transaction” under the Chapter titled “Restated
Financial Statements” beginning on page 190 this Red Herring Prospectus.

37.0ur Promoters, Directors and Key Managerial Personnel may have interest in our Company, other than
reimbursement of expenses incurred or remuneration.

Our Promoters and Directors and key Managerial Personnel may be deemed to be interested to the extent of the Equity
Shares held by them and benefits deriving from their shareholding in our Company. Our Promoters are interested in the
transactions entered into between our Company and themselves as well as between our Company and our Group Entities.
For further details, please refer to the chapters titled “Business Overview” and “Our Promoters and Promoter Group”,
beginning on page 120 and 176 respectively and the chapter “Annexure 28 - Related Party Transaction” under the
Chapter titled “Restated Financial Statements” beginning on page 190 this Red Herring Prospectus.

38. Our insurance coverage may be inadequate to satisfy future claims against us.

We maintain insurance coverage which is typical in our industry which we believe to be commercially appropriate
for risks. However, such insurance may not be adequate to cover all our losses or liabilities that may arise from our
operations. Our insurance policies contain exclusions and or all limitations on coverage, as a result of which, we may
not be able to successfully assert our claims for any liability or loss under the said insurance policies.

Additionally, there may be various other risks and losses, specially arising out of our business agreements, for which
we are not insured because such risks are either uninsurable or not insurable on commercially acceptable terms.
Furthermore, there can be no assurance that in the future we will be able maintain insurance of the types or at levels
which we deem necessary or adequate or at premiums which we deem to be commercially acceptable. The occurrence
of an event for which we are not insured, where the loss is in excess of insured limits or where we are unable to
successfully assert insurance claims from losses, could result in uninsured liabilities. Further, despite such uninsured
losses we may remain obligated for any future financial indebtedness or other obligations related to our business. Any
such uninsured losses or liabilities could result in an adverse effect on our business operations, financial conditions
and results of operations.

39.0ur Promoters and members of the Promoter Group will continue jointly to retain majority control over our
Company after the Issue, which will allow them to determine the outcome of matters submitted to shareholders for
approval.

Post this Issue, our Promoters and Promoter Group will collectively own 63.66 % of our equity share capital. As a result,
our Promoters, together with the members of the Promoter Group, will continue to exercise a significant degree of influence
over Company and will be able to control the outcome of any proposal that can be approved by a majority shareholder vote,
including, the election of members to our Board, in accordance with the Companies Act, 2013 and our Articles of
Association. Such a concentration of ownership may also have the effect of delaying, preventing or deterring a change in
control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or may conflict with,
our interests or the interests of some or all of our creditors or other shareholders, and we cannot assure you that such actions
will not have an adverse effect on our future financial performance or the price of our Equity Shares.

Sale of shares by our promoters or other significant shareholder(s) may adversely affect the trading price of the Equity
Shares.
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The sale of shares by the promoters or other significant shareholder(s) may significantly affect the trading price of our
Equity shares. Further the market price generally may be adversely affected on account of the news about the sale of shares
by the promoters. However, the closing of trading windows during the period of financial results may restrict the promoters
from selling the shares in the open market.

40. The issue price of the Equity Shares may not be indicative of market price of our equity shares after the issue and
the market price of our Equity shares may decline below the issue price.

The issue price of our Equity shares is decided on the basis of both qualitative and quantitative factors. The Company had
made good progress in establishing its hame in the Cashew Nuts production and trading. All such points have been
considered in deciding the issue price of the Equity Shares. Please refer chapter titled “Basis for Issue Price” beginning on
the page 99 of the Red Herring Prospectus. The market price of our equity shares could be subject to change after the issue
and may decline the below the issue price.

41. There is no monitoring agency appointed by Our Company and the deployment of funds are at the discretion of our
Management and our Board of Directors, though it shall be monitored by our Audit Committee.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue size
above X100 Cr. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue proceeds. However,
the audit committee of our Board will monitor the utilization of Issue proceeds in terms of Listing Agreement. Further, our
Company shall inform about material deviations in the utilization of Issue proceeds to the Stock Exchange. We have not
identified any alternate source of financing for the objects mentioned in the chapter titled “Objects of the Issue” beginning
on page 86 of this Red Herring Prospectus. If we fail to mobilize resources as per our plans, our growth plans may be
adversely affected.

As stated earlier, we have not identified any alternate source of funding for the objects of this Issue and hence any failure
or delay on our part to raise money from this Issue may cause delay in the implementation schedule and could adversely
affect our growth plans. For further details of object of Issue and schedule of implementation please refer to the chapter
titled “Objects of the Issue” beginning on page 86 of this Red Herring Prospectus.

42. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

Our future ability to pay dividends will depend on our earnings, financial condition and capital requirements. There can be
no assurance that we will generate sufficient income to cover the operating expenses and pay dividends to the shareholders.
Our ability to pay dividends will also depend on our expansion plans. We may be unable to pay dividends in the near or
medium term, and the future dividend policy will depend on the capital requirements and financing arrangements for the
business plans, financial condition and results of operations.

43. We have not independently verified certain data in this Red Herring Prospectus.

We have not independently verified data from the industry and related data contained in this Red Herring Prospectus and
although we believe the sources mentioned in the report to be reliable, we cannot assure you that they are complete or
reliable. Such data may also be produced on a different basis from comparable information compiled with regards to other
countries. Therefore, discussions of matters relating to India, its economy or the industries in which we operate that is
included herein are subject to the caveat that the statistical and other data upon which such discussions are based have not
been verified by us and may be incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods
or discrepancies between published information and market practice and other problems, the statistics herein may be
inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, we
cannot assure you that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may
be, elsewhere.

44. Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates and
have not been independently appraised, and may be subject to change based on various factors, some of which are
beyond our control.

Our funding requirements and deployment of the Net Proceeds are based on internal management estimates based on current
market conditions, and have not been appraised by any bank or financial institution or another independent agency.
Furthermore, in the absence of such independent appraisal, our funding requirements may be change subject to the approval
of shareholders by passing special resolution pursuant to Section 27 of Companies Act, 2013 through postal ballot or subject
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to an authority given by the Company in general meeting by way of special resolution and based on various factors which
are beyond our control. For further details, please see the section titled “Objects of the Issue” beginning on page 86 of this
Red Herring Prospectus.

45, Certain information contained in this Red Herring Prospectus is based on management estimates and we cannot
assure you of the completeness or accuracy of the data.

Certain information contained in this Red Herring Prospectus like our funding requirements and our proposed use of
issue proceeds is based solely on management estimates. The estimated dates as well as costs may change depending
on the circumstances like changes in laws and regulations, competition, irregularities, the ability of third parties to
complete their services, delays, cost overruns. Such circumstances can have an impact on our financial condition and
results of operation.

46. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements, including
prior shareholders’ approval.

Our Company intends to use Net Proceeds raised pursuant to the Issue in the manner set out in the section titled “Objects
of the Issue” beginning on page 86 of this Red Herring Prospectus. In accordance with Section 27 of the Companies Act,
2013, we cannot undertake any variation in the utilisation of the Net Proceeds as disclosed in this Red Herring Prospectus
without obtaining the approval of shareholders of our Company through a special resolution. In the event of any such
circumstances that require us to undertake variation in the disclosed utilisation of the Net Proceeds, we may not be able to
obtain the approval of the shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining
such approval of the shareholders of our Company may adversely affect our business or operations.

In light of these factors, we may not be able to undertake variation of objects of the Issue to use any unutilized proceeds of
the Issue, if any, even if such variation is in the interest of our Company. This may restrict our Company’s ability to respond
to any change in our business or financial condition by re-deploying the unutilized portion of Net Proceeds, if any, which
may adversely affect our business and results of operations.

47. Any future issuance of Equity Shares may dilute the shareholding of the Investor or any sale of Equity Shares by
our Promoter or other significant shareholder(s) may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such future
issuance of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may adversely affect the
trading price of our Equity Shares and could impact our ability to raise capital through an offering of our securities. While
the entire post-Issue paid-up share capital, held by our Promoters or the shareholders will be locked-in for a period of 1
(one) year and minimum promoter contribution subject to a minimum of 20% of our post-Issue paid-up capital will be
locked-in for a period of 3 (three) years from the date of allotment of Equity Shares in the Issue, upon listing of our Equity
Shares on the Stock Exchanges. For further information relating to such Equity Shares that will be locked-in, please refer
to the section titled “Capital Structure” beginning on page 72 of this Red Herring Prospectus. Any future issuance or sale
of the equity shares of our Company by our Promoter or by other significant shareholder(s) or any perception or belief that
such sales of Equity Shares might occur may significantly affect the trading price of our Equity Shares.

48.We could be exposed to risks arising from misconduct, fraud and trading errors by our employees and Business
Associates.

Frauds or other delinquencies by employees could include indulging in transactions that exceed authorized limits or present
unacceptable risks to us; hiding unauthorized or unsuccessful trading activities from us; or the improper use of confidential
information. Such misconduct could result in unexpected business risks, losses, invite regulatory sanctions and seriously
harm our reputation and could even lead to litigation. The precautions we take to prevent and detect these activities may
not be effective. Any delinquencies or trading errors on the part of our employees could materially affect our business
operations, financial position and/or reputation.

49.QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids
(in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Bidders can
revise their Bids during the Bid/lssue Period and withdraw their Bids until Bid/Issue Closing Date. While our Company is
required to complete Allotment pursuant to the Issue within three Working Days from the Bid/lssue Closing Date, events
affecting the Bidders’ decision to invest in the Equity Shares, including material adverse changes in international or national
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monetary policy, financial, political or economic conditions, our business, results of operation or financial condition may
arise between the date of submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity
Shares even if such events occur, and such events limit the Bidders’ ability to sell the Equity Shares Allotted pursuant to
the Issue or cause the trading price of the Equity Shares to decline on listing.

EXTERNAL RISK FACTORS

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity Shares
may not develop.

The price of the Equity Shares on the stock exchange may fluctuate as a result of the factors, including:

»  Volatility in the India and global capital market;

»  Company’s results of operations and financial performance;

*  Performance of Company’s competitors;

*  Adverse media reports on Company;

»  Changes in our estimates of performance or recommendations by financial analysts;
*  Significant developments in India’s economic and fiscal policies; and

*  Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry
and our Company. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained
after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the
Equity Shares will trade in the market subsequent to this Issue.

50. The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition.

The occurrence of natural disasters, including floods, earthquakes, fires, explosions, pandemic disease and man- made
disasters, including acts of terrorism and military actions, could adversely affect our results of operations or financial
condition. The spread of pandemic diseases, or the occurrence of natural disasters, in India or the international markets we
purchase, could restrict the level of economic activities generally or slow down or disruptour business activities, which
could in turn adversely affect our business, financial condition and results of operations.

51. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in
regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt
levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and conflicts,
and other matters that influence consumer confidence, spending and tourism.

52. Any changes in the regulatory framework could adversely affect our operations and growth Red Herring Prospects.
Our Company is subject to various regulations and policies. For details see section titled “Key Industry Regulations”
beginning on page 147 of this Red Herring Prospectus. Our business and this Red Herring Prospectus could be materially
adversely affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can be no
assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for our operations or
that compliance issues will not be raised in respect of our operations, either of which could have a material adverse effect
on our business, financial condition and results of operations.

53. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects
on our operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause
interruption in the business undertaken by us. Our operations and financial results and the market price and liquidity of our
equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political, economic or
other adverse developments in or affecting India.
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54. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Book Running Lead
Manager have appointed S S Securities Limited as Designated Market Maker for the equity shares of our Company.
However, the trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our
results of operations and the performance of our business, competitive conditions, general economic, political and social
factors, the performance of the Indian and global economy and significant developments in India’s fiscal regime, volatility
in the Indian and global securities market, performance of our competitors, the Indian Capital Markets and Finance industry,
changes in the estimates of our performance or recommendations by financial analysts and announcements by us or others
regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments.

55. Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial
policies and regulations, may have a material adverse impact on our business, financial condition and results of
operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include income tax
and GST and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time. There can
be no assurance that these tax rates/slab will continue in the future. Any changes in these tax rates/slabs could adversely
affect our financial condition and results of operations.

56. If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional rate in
order to pass costs on to our clients thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and increased
costs to our business, including increased costs of transportation, wages, raw materials and other expenses relevant to our
business. High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs.
Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on to our clients,
whether entirely or in part, and may adversely affect our business and financial condition. In particular, we might not be
able to reduce our costs or entirely offset any increases in costs with increases in prices for our products. In such case, our
business, results of operations, cash flows and financial condition may be adversely affected. Further, the Government has
previously initiated economic measures to combat high inflation rates, and it is unclear whether these measures will remain
in effect. There can be no assurance that Indian inflation levels will not worsen in the future.

57. Significant differences exist between Indian GAAP and AS, on one hand, and other accounting principles, such as
U.S. GAAP, IFRS and IndAS, on the other hand, which may be material to investors’ assessments of our financial
condition.

Our restated financial statements for the period May 31, 2024 and the Financial Year ended on March 31, 2024 March 31,
2023 and March 31, 2022 have been prepared in accordance with the AS, read with the Companies (Accounting Standards)
Rules, 2015. We have not attempted to quantify the impact of US GAAP or IFRS or IndAS on the financial data included
in this Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of US GAAP or
IFRS. IndAS, US GAAP and IFRS differ in significant respects from AS. Accordingly, the degree to which the Restated
Financial Statements included in this Red Herring Prospectus will provide meaningful information is entirely dependent on
the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Red Herring Prospectus should accordingly be limited.

58. Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial
policies and regulations, may have a material adverse impact on our business, financial condition and results of
operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include income tax
and GST and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time. There can
be no assurance that these tax rates/slab will continue in the future. Any changes in these tax rates/slabs could adversely
affect our financial condition and results of operations.

59. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
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independently of the index - based market - wide circuit breakers generally imposed by SEBI on Indian stock
exchanges. The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in
the price and trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of
the circuit breaker in effect from time to time, and may change it without our knowledge. This circuit breaker limits
the upward and downward movements in the price of the Equity Shares. As a result of this circuit breaker, no
assurance may be given regarding your ability to sell your Equity Shares or the price at which you may be able to sell
your Equity Shares at any particular time.

60. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue and the market price of our Equity Shares may decline below the issue price and you may not be able to
sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares is X[®]. This price is being based on numerous factors (For further information,
please refer chapter titled “Basis for Issue Price” beginning on page 99 of this Red Herring Prospectus and may not
be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be
subject to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that
you will be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our share
price include without limitation the following:

a) Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income and
revenues;

b) Changes in revenue or earnings estimates or publication of research reports by analysts;

¢) Speculation in the press or investment community;

d) General market conditions; and

e) Domestic and international economic, legal and regulatory factors unrelated to our performance.

61. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on BSE SME Platform
in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and
trading will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be
a failure or delay in listing the Equity Shares on the BSE SME Platform. Any failure or delay in obtaining the approval
would restrict your ability to dispose of your Equity Shares.

62.Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the Trading
price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected
even if there is a perception or belief that such sales of Equity Shares might occur.

63.An outbreak of other infectious or virulent diseases, if uncontrolled, may have an adverse effect on our
operations.

An outbreak of other infectious or virulent diseases, such as severe acute respiratory syndrome, the COVID-19 virus
and its variants, the HIN1 virus, avian influenza (bird flu), the Zika virus or the Ebola virus, if uncontrolled, may
have a material adverse effect on the economies of certain countries and our operations. If any of our employees or
the employees of our suppliers and/or customers are infected with such diseases or if a signification portion of our
workforce refuses to work for fear of contracting an infectious disease, our Company, our suppliers and/or our
customers may be required to shut down operations for a period of time, and this could adversely affect our business,
results of operations and financial condition.

64. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance
with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of the RBI will be required.

48 |Page



Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection or a tax clearance certificate from the
income tax authority. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the
DPIIT, Government of India, investments where the beneficial owner of the Equity Shares is situated in or is a citizen
of a country which shares land border with India, can only be made through the Government approval route, as
prescribed in FDI Policy. These investment restrictions shall also apply to subscribers of offshore derivative
instruments. We cannot assure you that any required approval from the RBI or any other governmental agency can
be obtained on any particular terms or at all.

65. Political instability or a change in economic liberalization and deregulation policies could seriously harm business
and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the economy.
Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes in
Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. The rate of economic liberalization could change, and specific laws and policies affecting the information technology
sector, foreign investment and other matters affecting investment in our securities could change as well. Any significant
change in such liberalization and deregulation policies could adversely affect business and economic conditions in India,
generally, and our business, prospects, financial condition and results of operations, in particular.

66. Financial instability in Indian Financial Markets could adversely affect our Company’s results of operation and
financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other
emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each
country, investors’ reactions to any significant developments in one country can have adverse effects on the financial and
market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. Indian financial markets have also experienced the
contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian
economy, thereby resulting in a material and adverse effect on our Company’s business, operations, financial condition,
profitability and price of its Shares. Stock exchanges in India have in the past experienced substantial fluctuations in the
prices of listed securities.

67. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Red Herring Prospectus.

While facts and other statistics in this Red Herring Prospectus relating to India, the Indian economy and our industry has
been based on various government publications and reports from government agencies that we believe are reliable, we
cannot guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of
such information, industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These facts
and other statistics include the facts and statistics included in the chapter titled “Industry Overview” beginning on page 112
of this Red Herring Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies between
published information and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they
are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

68. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation,
deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer debt
levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of frequency a magnitude, which
may negatively affect our stock prices.

69. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.
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Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection / tax clearance certificate from
the income tax authority. There can be no assurance that any approval required from the RBI or any other government
agency can be obtained on any particular terms or at all.

70. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

71. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks,
other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the
Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.

72. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.
Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such

additional financing may be available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.
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SECTION IV —INTRODUCTION

THE ISSUE

Present Issue in terms of this Red Herring Prospectus:

Particulars

Equity Shares offered W@

Present Issue of Equity Shares by our
Company

Out of which:
Reserved for Market Makers

| Details

Issue of 53,68,800* Equity Shares of face value of X10/- each fully
paid-up of our Company for cash at a price of Z[®] per Equity Share
aggregating to X[e] Lakhs.

2,68,800 Equity Shares of face value of 10/- each fully paid-up of our
Company for cash at a price of X[®] per Equity Share aggregating to
[e] Lakhs.

Net Issue to the Public

Out of which:
A. QIB Portion ®®

of which:
i. Anchor Investor Portion

51,00,000 Equity Shares of face value of X10/- each fully paid-up of
our Company for cash at a price of X[e] per Equity Share aggregating
to X [e] Lakhs.

Not more than 25,48,800 Equity Shares of 210/- each at an Issue Price
of X[ e]/- per Equity Share each aggregating to X[e] Lakhs.

15,28,800 Equity Shares aggregating up to X[e] lakhs.

il Net QIB Portion (assuming
Anchor Investor Portion is fully
subscribed)

Of which:

Available for allocation to

Mutual Funds only (5% of the

Net QIB Portion)

a)

10,20,000 Equity Shares aggregating up to X[ e] lakhs.

50,400 Equity Shares aggregating up to [ e] lakhs.

Pre and Post — Issue Equity Shares
Equity Shares outstanding prior to
the Issue

b) Balance of QIB Portion for all| 9,69,600 Equity Shares aggregating up to Z[e] lakhs.
QIBs including Mutual Funds

¢) Non-Institutional Investors| Not less than 7,65,600 Equity Shares of ¥10/- each at an Issue Price of
Portion X[e]/- per Equity Share each aggregating to X[e] Lakhs.

d) Retail Individual Investors| Not less than 17,85,600 Equity Shares of X10/- each at an Issue Price
Portion of X[ e]/- per Equity Share each aggregating to X[e] Lakhs.

1,50,00,000 Equity Shares of ¥10/- each.

Equity Shares outstanding after the
Issue

2,03,68,800 Equity Shares of X10/- each.

Use of Proceeds

Please refer to the chapter titled “Objects of the Issue” beginning on
page 86 of this Red Herring Prospectus.

* Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon

determination of issue price.

Notes:

(1) The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from
time to time. This Issue is being made by our company in terms of Regulation of 229 (2) and Regulation 253
(1) of SEBI ICDR Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post -
issue paid up equity share capital of our company are being issued to the public for subscription.

2

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on March

19, 2024 and by the shareholders of our Company, pursuant to section 62(1)(c) of the Companies Act, 2013,
vide a special resolution passed at the Extra-Ordinary General Meeting held on March 19, 2024.

®3)

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process,

which states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis
to Non Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a
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proportionate basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on
a proportionate basis to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly,
we have allocated the Net Issue i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the
Net Issue shall be available for allocation to Retail Individual Investors and not less than 15% of the Net
Issue shall be available for allocation to non-institutional bidders.

(4) Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB
Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-
third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of
under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB
Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate
basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5%
of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will be
added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors)
in proportion to their Bids. For further details, please refer section titled “Issue Procedure” beginning on
page 247 of this Red Herring Prospectus.

(5) In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids
received at or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall
be made on a proportionate basis subject to valid bids received at or above the Issue Price. The allocation to
each Retail Individual Investor shall not be less than the minimum Bid Lot, and subject to availability of
Equity Shares in the Retail Portion, the remaining available Equity Shares, if any, shall be allocated on a
proportionate basis.

(6) In the event of an under-subscription in the issue and compliance with Rule 19(2)(b) of the SCRR, our
Company and the BRLM shall first ensure Allotment of Equity Shares offered pursuant to the Fresh Issue
by the Issuer.

Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category, except
in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of
categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and
the Designated Stock Exchange, subject to applicable laws.

52|Page



SUMMARY OF CONSOLIDATED FINANCIAL INFORMATION

ANNEXURE - 1: CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

Particulars

31.05.2024

31.03.2024

31.03.2023

(< in Lakhs)
31.03.2022

Equity and Liabilities

1 Shareholders’ Funds
Share Capital 1500.00 1,500.00 5.00 5.00
Reserves and Surplus 3,357.32 3,092.89 3,351.46 3,029.53
Total Equity 4,875.32 4,592.89 3,356.46 3,043.53
2 Non-Current Liabilities
a Long-Term Borrowings 1,304.91 1,377.67 1,926.79 800.00
b Deferred Tax Liabilities (Net) 44.08 40.62 4.45 -
d Long-Term Provisions 8.63 8.00 5.98 245
Total Non- Current Liabilities 1,357.62 1,426.28 1,937.22 802.45
3 Current liabilities
Short-term borrowings 2,815.45 2,699.66 1,400.61 1,330.76
Trade payables
i) Total outstanding dues of micro enterprise
and small enterprise 39.58 42.71 14.34 20.76
ii) Total outstanding dues other than micro
enterprise and small enterprise 1,352.26 639.08 2,101.84 945.12
Other current liabilities 959.86 1,033.10 1,020.43 884.88
Short-term provisions 241.21 219.76 45.95 9.52
Total Current Liabilities 5,408.35 4,634.31 4,583.17 3,191.04
TOTAL EQUITY & LIABILITIES 11,641.28 | 10,653.47 9,876.85 7,028.03
1 Assets
1 Non-Current Assets
Property, Plant and Equipment and Intangible
a Assets
i) Tangible assets 3,461.05 3,482.18 3,605.12 1,018.11
ii) Intangible assets 12.90 13.17 7.60 8.44
b Capital Work In Progress 46.99 40.32 - 1,706.78
c Long-Term Loans and Advances 139.31 137.27 443.86 62.71
d Other Non-Current Assets 1.23 1.23 - 69.67
e Non-Current Investments - - - -
f Deferred Tax Assets - - - 99.37
Total Non-Current Assets 3,661.48 3,647.17 4,056.58 2,965.08
2 Current Assets
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Particulars 31.05.2024 | 31.03.2024 31.03.2023 | 31.03.2022

a Short-Term Loans and Advances 571.42 535.13 513.80 606.56
b Other Current Assets 34.81 29.91 20.39 9.06
c Trade Receivables 4,436.66 3,627.06 3,107.13 2,823.42
d Inventories 2,992.57 2,751.42 1,992.47 555.34
e Cash and Bank Balances 14.34 35.78 186.49 68.57

Total Current Assets 7,979.79 6,979.30 5,820.28 4,062.95

TOTAL ASSETS 11,641.28 | 10,653.47 9,876.85 7,028.03

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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ANNEXURE - I1: CONSOLIDATED STATEMENT OF PROFIT & LOSS

Particulars 31.05.2024  31.03.2024
I Revenue from operations 2,755.63 | 14,237.26 | 10,894.74 10,275.75
I Other income 2.83 213.50 119.70 275.10
" Total Income 2,758.47 | 14,450.77 | 11,014.44 10,550.85
v Expenses
@ Cost of materials consumed 835.58 5,322.88 6,099.43 1,725.45
(b) Purchase of Stock in Trade 1,199.44 5,808.32 4,246.10 5,753.10
©) gnh;“ﬁizég 'C’;‘égggo”es of Finished Goods, WIP 10253 | (685.06) | (1,855.33) 901.23
(d) Employee Benefits Expense 42.10 244.05 226.96 237.89
(e) Finance Costs 58.17 451.24 301.80 134.14
) Depreciation and Amortisation Expense 29.84 153.45 41.36 22.37
(9) Other Expenses 195.36 1,700.18 1,656.93 802.06
Total Expenses 2,463.01 | 12,995.07 | 10,717.24 9,576.24
v | 20| 1m0 | s
VI Exceptional/Prior Period Items - - -
VIl PROFIT BEFORE TAX [V(+/-)VI] 295.46 1,455.70 297.20 974.61
VI Tax Expense
Current tax 11.65 197.22 2.15 18.38
Deferred tax (credit)/charge 3.46 36.17 103.82 (106.89)
Total Tax Expenses 15.11 233.39 105.79 (88.51)
IX Profit for the period / year (VII-VIII) 280.36 1,222.32 191.23 1,063.11
Earnings per equity share of 10/- each (in ¥)
(Post Bonus)
a) Basic/Diluted EPS 1.87 8.15 1.27 7.09
b) Adjusted/Diluted EPS 1.87 8.15 1.27 7.09
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ANNEXURE - II: STATEMENT OF CONSOLIDATED CASH FLOW

(< in Lakhs)

Particulars 31.05.2024 31.03.2024 | 31.03.2023 31.03.2022

A. Cash flow from operating activities

Profit before tax, as restated 295.46 1,455.70 291.20 974.61
Adjustments for :

Provision for Gratuity 0.85 2.98 3.75 (0.10)
Depreciation and amortisation expense 29.84 153.45 41.36 22.37
Loss/(Gain) on Sale of Assets } i} (0.19) -
Finance costs 58.17 451.24 301.80 134.14
Foreign Currency Translation Reserve 2.07 14.11 130.71 33.73
Interest & Dividend income (0.19) (1164) | (22.22) (142.95)
Operating profit before working capital changes 386.19 | 2,065.84 75240 | 1,021.81
Changes in working capital:

(Increase) / decrease Inventories (171.14) (758.95) |(1,437.13) 816.60
(Increase) / decrease in Trade Receivables (809.60) (519.92) | (283.71) | (1,603.40)
(Increase) / decrease in Other Current Assets (4.90) (9.52) 58.34 303.66
Increase / (decrease) in Trade Payables (2.04) 2.33 (3.83) (17.13)
Increase / (decrease) in Other Current Liabilities (37.28) (55.04) 73.40 167.95
Increase / (decrease) in Long Term Provision/ Non-Current 710.05 | (1,434.40) | 1,150.31 (869.35)
Liabilities

Increase / (decrease) in Long Term Loans & Advances (73.24) 56.07 123.73 722.33
Increase / (decrease) in Long Short Loans & Advances (0.21) (0.97) (0.22) 0.00
Increase / (decrease) in Short Term Provision

Cash generated from / (utilised in) operations 13.44 (1.98) 36.43 (12.30)
Less : Income tax paid 11.25 (656.54) 469.70 530.18
Net cash flow generated from/ (utilised in) operating (11.65) (2.21) 33.34 (44.89)

activities (A)

B. Cash flow from investing activities
Net (Purchase) / Proceeds on property, plant and equipment, (0.39) (658.75) 503.05 485.29
Intangible assets

Net of Purchase/ Proceeds from Sale of Investments

Interest and Dividend Received (6.07) (121.02) (908.71) | (1,466.60)

Net cash flow utilised in investing activities (B)

0.19 11.64 22.22 142.95

C. Cash flow from financing activities (5.89) (109.38) | (886.49) | (1,323.65)
Net Fixed Deposit (invested) / redeemed
Net of (Repayment)/Proceeds from Short Term Borrowings
Net of (Repayment)/Proceeds from Long Term Borrowings - 304.26 | (377.31) (27.67)
Interest/Finance Charges Paid 115.78 1,299.04 69.85 234.62
Net cash flow generated from/ (utilised in) financing (72.76) (549.12) | 1,126.77 800.00
activities (C)
Net (decrease)/ increase in cash & cash equivalents (58.17) (436.75) | (317.94) (134.98)
(A+B+C)
Cash and cash equivalents at the beginning of the period/ year (15.15) 617.42 501.37 871.97

(21.43) (150.71) 117.93 33.61

Cash and cash equivalents at the end of the period/ year
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SUMMARY OF STANDALONE FINANCIAL INFORMATION

ANNEXURE - |: RESTATED STANDALONE STATEMENT OF ASSETS AND LIABILITIES
(< in Lakhs)

Particulars 31.05.2024  31.03.2024  31.03.2023 | 31.03.2022

[ Equity and Liabilities

1 Shareholders’ Funds
Share Capital 1500.00 1,500.00 5.00 5.00
b Reserves and Surplus 873.07 830.60 1,647.72 1,618.22
Total Equity 2,373.07 2,330.60 1,652.72 1,623.22
2 Non-Current Liabilities
a Long-Term Borrowings 1,304.91 1,377.67 1,926.79 800.00
b Deferred Tax Liabilities (Net) 44.08 40.62 4.45 -
c Other Long-Term Liabilities - - - -
d Long-Term Provisions 8.63 8.00 5.98 2.45
Total Non- Current Liabilities 1,357.62 1,426.28 1,937.22 802.45
3 Current liabilities
Short-term borrowings 2,815.45 2,699.66 1,400.61 1,330.76
Trade payables
i) Total outstanding dues of micro enterprise
and small enterprise 39.58 42.71 14.34 20.76
ii) Total outstanding dues other than micro
enterprise and small enterprise 1,352.21 639.02 1,874.65 930.73
c Other current liabilities 723.74 735.12 639.32 722.12
Short-term provisions 241.21 219.76 45.95 9.52
Total Current Liabilities 5,172.18 4,336.27 3,974.87 3,013.88
TOTAL EQUITY & LIABILITIES 8,902.88 8.093.14 7,564.82 5,439.56
1 Assets
1 Non-Current Assets
Property, Plant and Equipment and Intangibe
a Assets
i) Tangible assets 3,461.05 3,482.18 3,605.12 1,018.11
ii) Intangible assets 12.90 13.17 7.60 8.44
iii) Capital Work In Progress 46.99 40.32 - 1,706.78
b Long-Term Loans and Advances 139.31 137.27 443.86 62.71
c Other Non-Current Assets 1.23 1.23 - 69.67
d Non-Current Investments 65.74 65.74 65.74 65.80
e Deferred Tax Assets - - - 99.37
Total Non-Current Assets 3,727.22 3,739.91 4,122.32 3,030.88
2 Current Assets
a Short-Term Loans and Advances 429.39 389.59 446.23 684.34
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Particulars 31.05.2024 | 31.03.2024 31.03.2023 | 31.03.2022

b Other Current Assets 22.23 27.00 10.84 9.06
c Trade Receivables 1,807.65 1,454.03 929.32 1,159.20
d Inventories 2,909.85 2,471.72 1,992.47 555.34
e Cash and Bank Balances 6.52 10.89 63.64 0.75
Total Current Assets 5,175.64 4,353.23 3,442.50 2,408.69
TOTAL ASSETS 8,902.87 8,093.14 7,564.82 5,439.57

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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ANNEXURE - 11: RESTATED STANDALONE STATEMENT OF PROFIT & LOSS

(% in Lakhs)
Particulars
I Revenue
a) Revenue from operations 2,213.88 | 11,988.92 | 7,968.23 | 6,596.23
b) Other income 2.83 149.18 137.38 275.07
Total Income 2,216.71 | 12,138.10 | 8,105.61 | 6,871.29
1 Expenses
a) Cost of materials consumed 835.58 5,322.88 | 6,099.43 | 1,725.45
b) Purchase of Stock in Trade 1,161.29 3,900.48 | 1,589.82 | 2,738.06
0 Changes in inventories of Finished Goods, WIP and (1,855.33
Traded Goods (164.42) | (405.35) ) 901.23
d) Employee Benefits Expense 38.57 216.22 183.74 140.14
e) Finance Costs 58.00 447.53 295.12 127.94
f) Depreciation and amortisation Expense 29.84 153.45 41.36 22.37
0) Other Expenses 200.28 159164 | 1,616.01 | 1,210.57
Total Expenses 2,159.14 | 11,226.84 | 7,970.14 | 6,865.76

PROFIT BEFORE EXCEPTIONAL &

i EXTRAORDINARY ITEMS & TAX ST.ST 91126 13547 553
IV | Exceptional/Prior Period Items - - -
Vv PROFIT BEFORE TAX 57.57 911.26 135.47 5.53
VI Tax Expense
a) Current tax 11.65 197.22 2.15 18.38
d) Deferred tax (credit)/charge 3.46 36.17 103.82 | (106.89)
Total Tax Expenses 15.11 233.39 105.79 (88.51)
VIl | Profit for the period / year 42.47 677.88 29.50 94.04
VIl | Earnings per equity share of ¥10/- each (in ) (Post
| Bonus)
a) Basic/Diluted EPS 0.28 4.52 0.20 0.63
b) Adjusted/Diluted EPS 0.28 4.52 0.20 0.63
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ANNEXURE - I1: STATEMENT OF STANDALONE CASH FLOW

(< in Lakhs)
Particulars [ 31.05.2024  31.03.2024 ﬂ31.03.2023 31.03.2022
A. Cash flow from operating activities
Profit before tax, as restated S57.57 911.26 135.47 5.53
Adjustments for :
Provision for Gratuity 0.85 2.98 3.75 (0.10)
Depreciation and amortisation expense 29.84 153.45 41.36 22.31
Loss/(Gain) on Sale of Assets - - (0.19) -
Finance costs 58.00 447.53 295.12 127.94
Interest & Dividend income (0.19) (11.64) (22.22) (142.95)
Operating profit before working capital changes 146.07 1,503.58 453.29 12.80
Changes in working capital:
(Increase) / decrease Inventories (438.13) (479.25) | (1,437.13) 816.60
(Increase) / decrease in Trade Receivables (353.63) (524.71) 229.88 (269.04)
(Increase) / decrease in Other Current Assets 4.17 (16.16) (1.78) 1321
(Increase) / decrease in Long Term Loans and Advances (2.04) 2.33 (3.83) (17.13)
(Increase) / decrease in Short term Loans and Advances (37.30) 30.32 218.74 202.99
Increase / (decrease) in Trade Payables 710.05 | (1,207.26) 937.51 (815.57)
Increase / (decrease) in Other Current Liabilities (11.38) 139.19 (94.61) 611.14
Increase / (decrease) in Long Term Provision/ Non-Current (0.21) (0.97) (0.22) 0.00
Liabilities
Increase / (decrease) in Short Term Provision 12.81 (1.98) 36.43 (12.30)
Cash generated from / (utilised in) operations 31.00 (554.89) 338.27 542.71
Less : Income tax paid (11.65) (2.21) 33.34 (44.89)
Net cash flow generated from/ (utilised in) operating
activities (A)
19.35 (557.10) 371.61 497.82
B. Cash flow from investing activities
Net (Purchase) / Proceeds on property, plant and equipment, (8.93) (128.42) (839.05) (1,536.27)
Intangible assets
Net of Purchase/ Proceeds from Sale of Investments } - 0.06 -
Interest and Dividend Received 0.19 11.64 22.22 142.95
Net cash flow utilised in investing activities (B) (8.75) (116.78) (816.77) | (1,393.32)
C. Cash flow from financing activities
- 304.26 | (377.31) (27.67)
Net Fixed Deposit (invested) / redeemed 115.78 1,299.04 69.85 234.62
Net of (Repayment)/Proceeds from Short Term Borrowings (72.76) (549.12) | 1,126.77 800.00
Net of (Repayment)/Proceeds from Long Term Borrowings (58.00) (433.04) | (311.29) (128.79)
Interest/Finance Charges Paid (14.98) 621.13 508.06 878.17
Net cash flow generated from/ (utilised in) financing (4.38) (52.75) 62.90 (17.33)
activities (C)
Net (decrease)/ increase in cash & cash equivalents 10.89 63.64 0.75 18.08
(A+B+C)
Cash and cash equivalents at the beginning of the period/ year 6.52 10.89 63.64 0.75
Cash and cash equivalents at the end of the period/ year 57.57 911.26 135.47 5.53
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GENERAL INFORMATION

Our Company was originally incorporated as Private Limited, under the Companies Act, 2013 (“Companies Act”) in the
name and style of “Aelea Commodities Private Limited” on November 05, 2018 under the provisions of the Companies
Act, 2013 vide Certificate of Incorporation issued by the Registrar of Companies, Mumbai, Maharashtra. Later on,
company was converted into Public Limited company and subsequently, the name of our Company was changed to “Aelea
Commodities Limited” vide the Board Resolution dated January 18, 2024 and Special Resolution dated January 18, 2024
and fresh Certificate of Incorporation dated February 28, 2024 was issued by the Registrar of Companies, Mumbai,
Maharashtra. For details of Conversion of Company, please refer to section titled “History and Corporate Structure”
beginning on page 156 of this Red Herring Prospectus.

BRIEF INFORMATION ON COMPANY AND ISSUE

Particulars | Details
Name of Issuer Aelea Commodities Limited
Registered Office Office No.7, 2" Floor, Ahfajo House, Plot No. 778 & 779, 22 Rustom Shidwa
Marg Gunbow Street, Fort, Mumbai 400 001, Maharashtra, India;
Telephone No.: +91- 22 6634 0989;
Web site: www.aeleacommaodities.com
E-Mail: info@aeleacommaodities.com
Contact Person: Rekha Kamal Rathi.
Corporate Office NA
Date of Incorporation | November 05, 2018
Company Identification Number " [N R RN
Company Registration Number [JRIEY
Company Category | Company Limited by Shares

Registrar of Company ROC — Mumbai

Address of the RoC Registrar of Companies, 100, Everest, Marine Drive, Mumbai- 400002,
Maharashtra, India

Company Secretary and Rekha Kamal Rathi;

Compliance Officer C/o.: Aelea Commodities Limited,;

Address: Office No.7, 2™ Floor, Ahfajo House, Plot No. 778 & 779, 22

Rustom Shidwa Marg Gunbow Street, Fort, Mumbai 400 001, Maharashtra,

India.;

Telephone No.: +91- 22- 6634 0989;

Web site: www.aeleacommodities.com

E-Mail : cs@aeleacommodities.com

Designated Stock Exchange SME Platform of BSE Limited (BSE)

Address: 25" Floor, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai — 400

001, Maharashtra, India

Tel No: 022 — 2272 1233/34

Website: www.bseindia.com

Issue Programme VRO Friday, 12 July, 2024 IO o Tuesday, 16
On: On: July, 2024
Anchor Investor Bid/Issue Period* Thursday, July 11, 2024

*The Company may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in
accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Issue Period shall be one Working Day prior to the
Bid/lIssue Opening Date.

Investor Grievances:

Investors can contact the Company Secretary and Compliance Officer, the BRLM or the Registrar to the Issue in case of
any pre-lIssue or post-Issue related problems, such as non-receipt of letters of allotment, non-credit of allotted equity shares
in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds by electronic mode.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the relevant
Designated Intermediary with whom the ASBA Form was submitted. The Applicant should give full details such as name
of the sole or first Applicant, ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, details of
UPI IDs (if applicable), address of the Applicant, number of Equity Shares applied for and the name and address of the
Designated Intermediary where the ASBA Form was submitted by the ASBA Applicant.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
name of the sole or first Applicant, Bid cum Application Form number, Applicants DP ID, Client ID, PAN, date of the
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Anchor Investor Application Form, address of the Applicant, number of Equity Shares applied for, Bid Amount paid on
submission of the Anchor Investor Application Form and the name and address of the relevant BRLM where the Anchor
Investor Application Form was submitted by the Anchor Investor.

For all Issue related queries and for redressal of complaints, investors may also write to the BRLM. Further, the investors
shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents/information
mentioned hereinabove.

BOARD OF DIRECTORS OF OUR COMPANY

Presently our Board of Directors comprises of the following Directors:

Name of Directors Designation Address
401/402, Saifee Park 2, Dr
Chairman and Managing | Mascarenhas Road, Mazgoan,

L Hozefa S Jawadwala Director Mumbai 400 010, Maharashtra, 07420351
India.
. . A2 302, Prathistha Complex, Near
2. Ashok Patel Whole Time Director and Pragati Nagar, Piplod, Jakatnaka, 06952529

Chief Financial Officer | o\ 2+ 395 007, Gujarat. India.

Room no.3, 1% Floor, Lokhandwala
Building, 487 D Monte Street, Near
3. |Firoz Gulamhusein Hathiyari| Non-Executive Director | Bohra Masjid, Bandra West 08273841
Mumbai 400 050, Maharashtra,

India.
B/104, Om Shiv Krupa CHS,
T . Non-Executive MTNL Marg Opp. Prabhadevi,
3. Vaishali Dipen Tarsariya Independent Director | Bhawani Shankar, Mumbai 400 10435220
028, Maharashtra, India.
2D 902, Paradise Heights, Mahada
5 Kanabar Nikunj Non-Executive Colony, Chikuvadi. Borivali West, 10481368
' Mahendrabhai Independent Director | Mumbai 400 092, Maharashtra,
India.
D/4, Bhushan Niwas, K A Road,
6. Chandresh M Unagar Non-Executive Jarimari, Near Jain Mandir, 10482172

Independent Director | Sakinaka, Mumbai 400 072,
Mabharashtra, India.

For further details pertaining to the education qualification and experience of our directors, please refer the
chapter titled “Our Management” beginning on page 160 of this Red Herring Prospectus.

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Book Running Lead Manager | Registrar to the Issue
EKADRISHT i »
CADPITAL Maashitla
o

Ekadrisht Capital Private Limited Maashitla Securities Private Limited
Address: 406, The Summit Business Bay, Chakala, Address: 451, Krishna Apra Business Square, Netaji
Andheri Kurla Road, Andheri East, Mumbai 400 093, Subhash Place, Pitampura, Delhi 110 034, India.
Maharashtra, India. Tel. Number: 011 45121795/96 | +91 22 488 08634
Tel. Number: +91 89286 31037 Email 1d: ipo@maashitla.com;
Email Id: info@ekadrisht.com; Website: www.maashitla.com;
Investors Grievance Id: grievances@ekadrish.com; Contact Person: Mukul Agrawal
Website: www.ekadrisht.com; Designation: Director
Contact Person: Krunal Pipalia CIN No: U67100DL2010PTC208725
Designation: Vice President SEBI Reg. No.: INR000004370
CIN: U66190MH2023PTC401863
SEBI Reg. No.: INM000013040

Statutory Auditor & Peer Review Auditor* Bankers to the Company
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M/s Doshi Doshi & Co., Chartered Accountant. HDFC Bank LTD
Address: F-704, Aurum Sky, Opp. Empire Business Hub, | Address: Poddar Arcade No. 340, UG, 255/A, Varacha

Ahmedabad 380 060, India. Main Road, Khand Bazar, Surat 395 006, Gujarat, India.
Tel. Number: +91 91674 04303 Tel no. +91 77788 71649.

Email: chintan@ddco.in Emall_ id: Parth.avasthi@hdfcbank.com

Contact Person: Chintan Doshi Website: www.hdfc.com

Membership No: 158931 Contact Person: Parth Avasthi

Peer Review Certificate No.: 014874
F.R.N.: 153683W

Legal Advisor Syndicate Member
M/s. Asha Agarwal & Associates; S S Corporate Securities Limited
Address: 118, Shila Vihar, Gokulpura, Kalwar Road, | Address: D-308, 3rd Floor, NDM-2, Netaji Subash
Jhotwara, Jaipur — 302 012, Rajasthan, India; Place, Pitam Pura, New Delhi- 110 034, India.
Tel No.: +91 99509 33137; Tel. Number: 011-47003600
Email: ashaagarwalassociates@gmail.co; Email 1d: info@sscorporate.com;
Contact Person: Nisha Agarwal; Investors Grievance Id :

investorgrievance@sscorporate.com;
Website: www.sscorporate.com;
Contact Person: Harshit Singhal
CIN: U74899DL1994PLC062572
BSE Clearing No.: 3268
Bankers to the Issue/ Refund Banker/ Sponsor Bank
ICICI Bank Limited
Address: Capital Market Division, 5" Floor Backbay Reclarnation, Churchgate Mumbai 400 020
Telephone Number : 022-6805218
Email Id : ipocmg@icicibank.com
Website: www.icicibank.com
Contact Person : Varun Badai
SEBI Registration No. : INB100000004
* M/s Doshi Doshi & Co, Chartered Accountants holds a valid peer review certificate number 014874 issued by the “Peer
Review Board” of the Institute of Chartered Accounts of India, New Delhi.

DESIGNATED INTERMEDIARIES

Self-Certified Syndicate Banks (SCSB’s)

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34;
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

Investors are requested to refer the SEBI website for updated list of SCSBs and their 33 designated branches.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time

Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI
mechanism are provide on the website of SEBI on-

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=41

Syndicate SCSB Branches

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is provided
as ‘Annexure A’ for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, as amended.

BROKER TO THE ISSUE
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Bidders (other than RIBs) can submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e.,
through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such as postal
address, telephone number and e-mail address, is provided on the websites of the Stock Exchange at www.bseindia.com,
as updated from time to time.

REGISTRAR AND SHARE TRANSFER AGENTS (RTA

The list of the RTAs eligible to accept ASBA Forms (other than RIBs) at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, is provided on the websites of the Stock Exchange at
https://www.nseindia.com/products-services/initial-public-offerings-asha-procedures, as updated from time to time.

COLLECTING DEPOSITORY PARTICIAPNTS

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP
Locations, including details such as name and contact details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18 for CDSL CDPs, as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Ekadrisht Capital Private Limited is only Book Running Lead Manager to the issue, all the responsibility of the issue
will be managed by them.

CREDIT RATING

As this is an issue of Equity Shares, there is no credit rating for this Issue.

IPO GRADING

Since the issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018 there is no requirement of
appointing an IPO Grading agency.

THEM BOARD AND THE REGISTRAR OF COMPANIES

The Draft Red Herring Prospectus, Red Herring Prospectus and Prospectus shall be filed on the platform of BSE SME
situated at 25th Floor, Phiroze Jeejeebhoy Towers, Dalal Street, Fort, Mumbai 400 001, Maharashtra, India. Pursuant to
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment) Regulations, 2022,
Draft Red Herring Prospectus/ Red Herring Prospectus shall not be submitted to SEBI, however, soft copy of Prospectus
with the Due Diligence Certificate shall be submitted to SEBI pursuant to Regulation 246(1), and SEBI Circular Number
SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, through SEBI Intermediary Portal at
https://siportal.sebi.gov.in. SEBI will not issue any observation on the Issue document in term of Regulation 246(2) of the
SEBI ICDR Regulations.

A copy of the Red Herring Prospectus/ Prospectus, along with the material contracts and documents referred elsewhere in
the Prospectus, will be delivered to the RoC Office situated at 100, Everest, Marine Drive, Mumbai 400 002, Maharashtra,
India and the same will also be available on the website of the company www.aeleacommaodities.com for inspection.

CHANGES IN AUDITORS

Except as stated below, there has been no Change in the Auditors of our Company during the last three years:

Name of Auditor Appointment/ Date of Appointment /

Resignation Resignation
C A Chauhan & Co; Appointment October 19, 2019 Appointment as the
CA Chirag Chauhan; statutory auditor for the
Membership No: 139914; Financial Year 2019- 20.

F.R.N.: 133604W
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Name of Auditor Appointment/ Date of Appointment / Reason
Resignation Resignation

C A Chauhan & Co; Appointment December 01, 2020 Appointment as the
CA Chirag Chauhan; statutory auditor for the
Membership No: 139914; Financial Year 2020- 21.
F.R.N.: 133604W

C A Chauhan & Co; Resignation December 20, 2023 Resignation due to Pre-
CA Chirag Chauhan; Occupation in  other
Membership No: 139914; assignments.

F.R.N.: 133604W

M/s. Doshi Doshi & Co. Chartered | Appointment January 19, 2024 Appointment as the
Accountant. statutory auditor for the
Chintan Doshi Financial Year 2023- 24.
Membership No: 158931;

F.R.N.: 153683W

TRUSTEES

As this is an issue of Equity Shares, the appointment of Trustees is not required.

APPRAISAL AND MONITORING AGENCY

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only if Issue size exceeds 310,000
Lakh. Hence, our Company is not required to appoint a monitoring agency in relation to the issue.

However, Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis
disclose to the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net
Proceeds remains unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our
Company’s balance sheet (s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so
far, and details of amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments,
if any, of such unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have
currently estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the
Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Red Herring Prospectus.

TYPE OF ISSUE

The present Issue will be done through 100% Book Building Process.

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book
Running Lead Manager in accordance with the Book Building Process, and advertised in in all editions of the English
national newspaper Fianancial Express, all editions of Hindi national newspaper Jansatta and Mumbai edition of Regional
newspaper Pratahkaal where our registered office is situated at least two working days prior to the Bid/ Issue Opening date.
The Issue Price shall be determined by our Company, in consultation with the Book Running Lead Manager in accordance
with the Book Building Process after the Bid/ Issue Closing Date. Principal parties involved in the Book Building Process
are: -

e  Our Company;

e The Book Running Lead Manager in this case being Ekadrisht Capital Private Limited,

e The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with National Stock
Exchange of India Limited and eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the
Book Running Lead Manager;

e The Registrar to the Issue and;

e The Designated Intermediaries and Sponsor bank
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The SEBI (ICDR) Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI (ICDR) Regulations.

The Issue is being made through the Book Building Process wherein not more than 50% of the Net Issue shall be available
for allocation on a proportionate basis to QIBs, provided that our Company may in consultation with the Book Running
Lead Manager allocate upto 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the
SEBI (ICDR) Regulations (the “Anchor Investor Portion”), out of which one third shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Issue Price. 5%
of the QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the
QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject
to valid Bids being received at or above the Issue Price. Further, not less than 15% of the Net Issue shall be available for
allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue shall be available
for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid Bids being received
at or above the Issue Price. All potential Bidders may participate in the Issue through an ASBA process by providing details
of their respective bank account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the
ASBA process to participate in the Issue. Under-subscription if any, in any category, except in the QIB Category, would
be allowed to be met with spill over from any other category or a combination of categories at the discretion of our Company
in consultation with the Book Running Lead Manager and the Designated Stock Exchange.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the Issue. In
accordance with the SEBI (ICDR) Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in
the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in terms of the quantity of the
Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their Bids during the Bid/lssue Period
and withdraw their Bids until the Bid/Issue Closing Date. Further, Anchor Investors cannot withdraw their Bids after the
Anchor Investor Bid/lssue Period. Allocation to the Anchor Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met
with spill — over from any other category or a combination of categories at the discretion of our Company in consultation
with the Book Running Lead Manager and the Stock Exchange. However, under-subscription, if any, in the QIB Portion
will not be allowed to be met with spill over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public issue
shall use only Application Supported by Blocked Amount (ASBA) process for application providing details of the bank
account which will be blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in
public issue may use either Application Supported by Blocked Amount (ASBA) facility for making application or also can
use UPI as a payment mechanism with Application Supported by Blocked Amount for making application. For details in
this regards, specific attention are invited to the chapter titled “Issue Procedure” beginning on page 247 of this Red Herring
Prospectus.

The process of Book Building under the SEBI (ICDR) Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” beginning on
page 247 of this Red Herring Prospectus.

Illustration of the Book Building and Price Discovery Process:

Bidders should note that this example is solely for illustrative purposes and is not specific to the Issue. Bidders can bid at
any price within the Price Band. For instance, assume a Price Band of 320 to 324 per share, Issue size of 3,000 Equity
Shares and receipt of five Bids from Bidders, details of which are shown in the table below. The illustrative book given
below shows the demand for the Equity Shares of the Issuer at various prices and is collated from Bids received from
various investors.

Bid Quantity Bid Amount () \ Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
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Bid Quantity Bid Amount (%) \ Cumulative Quantity Subscription
2,000 21 5,000 166.67%

2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off; i.e., 22.00 in the above example. The Company
in consultation with the BRLM, may finalize the Issue Price at or below such Cut-Off Price, i.e., at or below 322.00. All
Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.

Steps to be taken by the Bidders for Bidding:

1. Check eligibility for making a Bid (see section titled “Issue Procedure” beginning on page 247 of this Red Herring
Prospectus;

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;

3. Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the Depositories.

4. Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed
by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all
values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application
Form. The exemption for Central or State Governments and officials appointed by the courts and for investors
residing in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of the investors
by collecting sufficient documentary evidence in support of their claims.

5. Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red Herring Prospectus
and in the Bid cum Application Form;

Bid/ Issue Program:

Events Indicative Dates

Bid/lIssue Opening Date. Friday, 12 July, 2024
Bid/ Issue Closing Date. Tuesday, 16 July, 2024?) @)
Finalization of Basis of Allotment with the Designated Stock Exchange. On or before
Tuesday, 18 July, 2024
Initiation of Allotment / Refunds / Unblocking of Funds from ASBA Account or UPI Friday, 19 July, 2024
ID linked bank account.*
Credit of Equity Shares to Demat accounts of Allottees. Friday, 19 July, 2024
Commencement of trading of the Equity Shares on the Stock Exchange. Monday, 22 July, 2024

1. Our Company in consultation with the BRLM, may consider participation by Anchor Investors. The Anchor Investor
Bid/Issue Period shall be one Working Day prior to the Bid/lIssue Opening Date in accordance with the SEBI ICDR
Regulations.

2. Our Company in consultation with the BRLM, may consider closing the Bid/Issue Period for QIBs one day prior to the
Bid/Issue Closing Date in accordance with the SEBI ICDR Regulations.

3. UPI mandate end time and date shall be at 5:00 pm IST on Bid/ Issue Closing Date, i.e. Tuesday, 16 July, 2024.

*In case of (i) any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI
Mechanism) for cancelled / withdrawn / deleted ASBA Forms, the Applicant shall be compensated at a uniform rate of
2100 per day or 15% per annum of the Application Amount, whichever is higher from the date on which the request for
cancellation / withdrawal / deletion is placed in the Stock Exchanges Applying platform until the date on which the amounts
are unblocked (ii) any blocking of multiple amounts for the same ASBA Form (for amounts blocked through the UPI
Mechanism), the Applicant shall be compensated at a uniform rate I 100 per day or 15% per annum of the total cumulative
blocked amount except the original application amount, whichever is higher from the date on which such multiple amounts
were blocked till the date of actual unblock; (iii) any blocking of amounts more than the Application Amount, the Applicant
shall be compensated at a uniform rate of ¥ 100 per day or 15% per annum of the difference in amount, whichever is higher
from the date on which such excess amounts were blocked till the date of actual unblock; (iv) any delay in unblocking of
non-allotted / partially allotted Application, exceeding four Working Days from the Issue Closing Date, the Applicant shall
be compensated at a uniform rate of T 100 per day or 15% per annum of the Application Amount, whichever is higher for
the entire duration of delay exceeding four Working Days from the Issue Closing Date by the SCSB responsible for causing
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such delay in unblocking. The post Issue LM shall be liable for compensating the Applicant at a uniform rate of T100 per
day or 15% per annum of the Application Amount, whichever is higher from the date of receipt of the Investor grievance
until the date on which the blocked amounts are unblocked. Further, investors shall be entitled to compensation in the
manner specified in the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 read with
SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022 and SEBI Circular No. SEEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, in case of delays
in resolving investor grievances in relation to blocking/unblocking of funds.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and
the commencement of trading of the Equity Shares on the Stock Exchange are taken within three Working Days of the Bid/
Issue Closing Date, the timetable may change due to various factors, such as extension of the Bid/Issue Period by our
Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock
Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and
in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 A.M. to 5.00 P.M. (IST)
during the Issue Period (except for the Bid/ Issue Closing Date). On the Bid/ Issue Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 A.M. to 3.00 P.M. (IST) for retail and non-retail Bidders. The time for applying
for Retail Individual Bidder on Bid/Issue Closing Date maybe extended in consultation with the Book Running Lead
Manager, RTA and BSE taking into account the total number of applications received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/lssue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later
than 3.00 P.M. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Red Herring Prospectus is IST. Bidders
are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/lssue Closing Date,
as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of
sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under this
Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays). Neither
our Company nor the Book Running Lead Manager is liable for any failure in uploading the Bid Cum Application Forms
due to faults in any software/hardware system or otherwise.

In accordance with SEBI (ICDR) Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or lower
the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail
Individual Bidders can revise or withdraw their Bid Cum Application Forms prior to the Bid/Issue Closing Date. Allocation
to Retail Individual Bidders, in this Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Bidder, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Bidder, the Registrar to the Issue
shall ask the relevant SCSBs/ RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserve the right not to proceed with the Issue at any time before the
Bid/Issue Opening Date without assigning any reason thereof.

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-Issue
advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar
to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (One) working Day from the day of receipt
of such instruction.

If our Company withdraw the Issue after the Bid/Issue Closing Date and subsequently decides to proceed with an Issue of
the Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may
be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock
Exchange with respect to the Equity Shares Issued through the Prospectus, which our Company will apply for only after
Allotment; and (ii) the final RoC approval of the Prospectus.
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UNDERWRITING AGREEMENT

This Issue is 100% Underwritten. The Underwriting agreement has been entered on March 23, 2024. Pursuant to the terms
of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions
specified therein. The Underwriters have indicated their intention to underwrite the following number of specified securities
being offered through this Issue:

Details of the Underwriter No. of shares Amount % of the total

underwritten Underwritten Issue Size

(X in Lakh) Underwritten
Ekadrisht Capital Private Limited 53,68,800* [e] 100.00%
Address: 406, The Summit Business Bay,
Chakala, Andheri Kurla Road, Andheri (East),
Mumbai 400 093, Maharashtra, India.
Tel. Number: +91-89286 31037.
Email Id: : krunal@ekadrisht.com;
Investor Grievance Id: grievances@ekadrisht.com;
Website: www.ekadrisht.com;
Contact Person: Krunal Pipalia
Designation: Vice President
CIN: U66190MH2023PTC401863
SEBI Reg. No.: INM000013040
*Includes 2,68,800 Equity shares of T10.00 each for cash of T[e]/- the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261
of the SEBI (ICDR) Regulations, as amended.

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above -
mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The abovementioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act — Noted for Compliance.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THE ISSUE

Our Company and the BRLM have entered into an agreement dated June 11, 2024 with the following Market Maker to
fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name S S Corporate Securities Limited.
D-308, 3rd Floor, NDM-2, Netaji Subash Place, Pitam Pura, New Delhi- 110 034,
Address India.

Contact No. 011-4700 3600.

Email info@sscorporate.com
WWW.sscorporate.com

Harshit Singhal
investorgrievance(@sscorporate.com
U74899DL1994PLC062572
INZ000219533

3268

Website

Contact Person
Investor Grievance Id
CIN

SEBI Registration No.
BSE Clearing No.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
2018 and the circulars issued by the BSE and SEBI in this regard from time to time.

Following is a summary of the key details pertaining to the proposed Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than 10%
or as specified by the Stock Exchange from time to time Further, the Market Maker shall inform the exchange in
advance for each and every black out period when the quotes are not being issued by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of SME Platform of BSE (BSE SME) and SEBI from time to time.
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10.

11.

12.

13.

14.

15.

16.

The minimum depth of the quote shall be %1,00,000. However, the investors with holdings of value less than %1.00
Lakh shall be allowed to Offer their holding to the Market Maker in that scrip provided that he sells his entire holding
in that scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO price of X[e]/- per
share the minimum application lot size is [®] Equity Shares thus minimum depth of the quote shall be [e] until the
same, would be revised by BSE.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including the 5% of
Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Issue over
and above 25% equity shares would not be taken into consideration of computing the threshold of 25%. As soon as
the Shares of market maker in our Company reduce to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, BSE may intimate the same to SEBI after due verification.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction. The securities of the company will be placed in Special Pre-Open Session (SPOS) and
would remain in Trade for Trade settlement for 10 days from the date of listing of Equity shares on the Stock
Exchange.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars
issued by SEBI and BSE from time to time.

The shares of the company will be traded in continuous trading session from the time and day the company gets listed
on BSE SME Platform and market maker will remain present as per the guidelines mentioned under BSE and SEBI
circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three months’ notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market
Maker(s).

In case of termination of the abovementioned Market Making Agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Company to arrange for another Market Maker(s) in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of
the SEBI ICDR Regulations. Further, the Company reserve the right to appoint other Market Maker(s) either as a
replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations applicable at that
particular point of time.

In case of termination of the Market Making agreement prior to the completion of the compulsory Market Making period,
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it shall be the responsibility of the Book Running Lead Manager to arrange for another Market Maker in replacement during
the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market Maker
from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR) Regulations,
2018. Further our Company and the Book Running Lead Manager reserve the right to appoint other Market Makers either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that particular point
of time. The Market Making Agreement is available for inspection at our registered office from 11.00 a.m. to 5.00 p.m. on
working days.

1. Risk containment measures and monitoring for Market Makers: BSE SME will have all margins which are
applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-time.

2. Punitive Action in case of default by Market Makers: BSE SME will monitor the obligations on a real time basis
and punitive action will be initiated for any exceptions and/or non- compliances. Penalties / fines may be imposed
by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security
as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange
will impose a penalty on the Market Maker in case he is not present in the market (offering two-way quotes) for at
least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities /
trading membership.

3. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

4. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to ¥250 crores, the applicable price bands for the first day shall be:

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the Market Maker spread (difference between the sell and the buy quote)
shall be within 10% or as intimated by Exchange from time to time.

5. The following spread will be applicable on the BSE SME:

Market Price Slab (in ) Proposed spread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 7
4, Above 100 6

6. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
Market Makers during market making process has been made applicable, based on the issue size and as follows:

Buy quote exemption threshold Re-Entry threshold for buy quote

Issue Size (including mandatory initial inventory of  (including mandatory initial

5% of the Issue Size) inventory of 5% of the Issue Size)

Up to X 20 Crore 25% 24%
% 20 Crore To X 50 Crore 20% 19%
% 50 Crore To X 80 Crore 15% 14%
Above X 80 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and / or norms issued by SEBI / BSE from time to time.

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change based
on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Red Herring Prospectus and after giving effect to this
Issue, is set forth below:

(% In Lakhs except no of shares)
Aggregate Aggregate

Particulars Value at Face Value at Issue

Value Price*

A Authorized Share Capital

2,10,00,000 Equity Shares of face value of X 10/- each 2,100.00 -
B. Issued, Subscribed and Paid-Up Equity Capital before the Issue

1,50,00,000 Equity Shares of face value of X 10/- each 1,500.00 -
C. Present Issue in Terms of this Red Herring Prospectus

Issue of 53,68,800 Equity Shares of face value of ¥ 10/- each ® 536.88 [o]

Which Comprises:

Reservation for Market Maker portion

2,68,800 Equity Shares of face value of ¥10/- each at a price of X[e] 268.80 [e]

per Equity Share reserved as Market Maker Portion.

Net Issue to the Public

Net Issue to Public of 51,00,000 Equity Shares of ¥10/- each at a price 510.00 [e]

of X[ e] per Equity Share to the Public.

Net Issue to Public consists of®

Allocation to Qualified Institutional Buyers:

Not more than 25,48,800 Equity Shares of 10/- each at an Issue Price 254 88 [o]

of X[e]/- per Equity Share will be available for allocation to Qualified '

Institutional Buyers.

Allocation to Non-Institutional Investors:

Not less than 7,65,600 Equity Shares of ¥10/- each at an Issue Price of 76.56 [o]

X[e]/- per Equity Share will be available for allocation to Non- '

Institutional Investors.

Allocation to Retail Individual Investors:

Not less than 17,85,600 Equity Shares of ¥10/- each at an Issue Price 178.56 [o]

of X[e]/- per Equity Share will be available for allocation to Retail '

Investors.
D. Paid-up Equity Capital after the Issue

2,03,68,800 Equity Shares of face value of % 10/- each 2,036.88 [o]
E. Securities Premium Account

Before the Issue Nil

After the Issue [@]**

*To be included upon finalisation of Issue Price.
**The amount disclosed is prior to deduction of Issue expenses.

For details in relation to the changes in the authorised share capital of our Company, please refer to section
titled “History and Corporate Structure - Amendments to our Memorandum of Association” beginning on page
156 of this Red Herring Prospectus.

The Issue has been authorized by a resolution of our Board of Directors through their meeting dated March 19,
2024 and by a special resolution of our Shareholders at Extraordinary General Meeting dated March 19, 2024.

Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or
above the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-
over from any of the other categories or a combination of categories at the discretion of our Company in
consultation with the Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be
affected in accordance with applicable laws, rules, regulations and guidelines.

CLASS OF SHARES
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As on the date of Red Herring Prospectus, our Company has only one class of share capital i.e., Equity Shares of X10/-
each. All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as on the date
of this Red Herring Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Changes in Authorized Share Capital
Since incorporation, the capital structure of our Company has been altered in the following manner:

a.  The initial authorized share capital at the time of incorporation was of 5,00,000/- divided into 5,000 Equity Shares
of R100/- each.

b.  Sub-division of the equity shares of our Company from face value of T100/- each to ¥10/- each. Pursuant to such sub-
division, the authorized share capital of our Company was subdivided from %5,00,000/- divided into 5,000 Equity
Shares of *100/- each to %5,00,000/- divided into 50,000 Equity Shares of face value X10/- each pursuant to resolution
of shareholders passed at the Annual General Meeting held on January 16, 2024.

c. The Authorized Share Capital was increased from %5,00,000/- divided into 50,000 Equity Shares of 210/- each to
%21,00,00,000 /- divided into 2,10,00,000 Equity Shares of ¥10/- each vide Shareholders Resolution dated January
30, 2024.

2. Equity Share Capital History of our Company

The history of the equity share capital of our Company is set forth below:

Date of No.of  Face |Issue  Nature of Nature of  |Cumulative Cumulative Cumulative
Allotment Equity Value Price Consideration  Allotment No. of Paid-Up Share
Shares () €3] Equity Equity  Premium (%)
allotted Shares Shares
Capital )
Upon Subscription to
Incorporation 200 100 |100 Cash Moa® 200 20,000 Nil
05/11/2018
Issue of share
12/01/2019 2,400 100 |100 Cash on Private 2,600 2,60,000 Nil

Placement®
Issue of share
13/01/2019 2,400 100 |100 Cash on Private 5,000 5,00,000 Nil
Placement(™
Sub-division of the equity shares of our Company from face value of T100/- each to X10/- each. Pursuant
16/01/2024 | to such sub-division, the issued and paid-up equity share capital of our Company was subdivided from
5,000 Equity Shares of 100/- each to 50,000 Equity Shares of face value 310/- each

Other than Bonus Issue Nil
15/03/2024 |1,49,50,000 | 10 [NIL Cash 1:299(") 1,50,00,000 |15,00,00,000

(i) Initial Subscribers to the Memorandum of Association of our company- 200 Equity Shares of face value of F100/-
each issued at par:

Sr. No Name No of Equity Shares
1. Ashok Patel 100
2. Firoz Gulamhusein Hathiyari 100
Total 200

(if) Further Allotment of 2,400 Equity Shares on a private placement basis of face value of ¥100/- each issued at par:

Sr. No \ Name \ No of Preference Shares
1. Hozefa S Jawadwala 1,200
2. Satyanarayan Patro 1,200
Total 2,400
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(iii) Further Allotment of 2,400 Equity Shares on a private placement basis of face value of ¥100/- each issued at par:

Sr. No Name No of Equity Shares
1. Hozefa S Jawadwala 1,200
2. Satyanarayan Patro 1,200
Total 2,400

(iv) Further Bonus issue of 1,49,50,000 Equity Shares in the ratio of 299:1 of face value of ¥10/- each issued other

than cash:

Sr. No \ Name No of Equity Shares
1. Firoz Gulamhusein Hathiyari 1,98,835
2. Ashok Patel 1,98,835
3. Hozefa S Jawadwala 59,04,353
4. Satyanarayan Patro 59,04,652
5. Farida Firoz Hathiyari 59,800
6. Sumita A Patel 59,800
7. Rashida Hozefa Jawadwala 2,99,000
8. Sonali Malla 2,99,000
9. Comercinate Enterprises Private Limited 10,13,012
10. | Amber Credit Company Ltd 6,38,963
11. | Ravi Kalidas Kedia 3,17,538
12. | P G Vora 56,212

Total 1,49,50,000

3. We have not issued any Equity Shares for consideration other than cash, at any point of time since Incorporation

except mentioned below: -

Further Bonus issue of 1,49,50,000 Equity Shares in the ratio of 299:1 of face value of Z10/- each issued other than

cash:
Sr. No Name No of Equity Shares

1. Firoz Gulamhusein Hathiyari 1,98,835
2. Ashok Patel 1,98,835
3. Hozefa S Jawadwala 59,04,353
4. Satyanarayan Patro 59,04,652
5. Farida Firoz Hathiyari 59,800

6. Sumita A Patel 59,800

7. Rashida Hozefa Jawadwala 2,99,000
8. Sonali Malla 2,99,000
9. Comercinate Enterprises Private Limited 10,13,012
10. | Amber Credit Company Ltd 6,38,963
11. | Ravi Kalidas Kedia 3,17,538
12. | PG Vora 56,212

Total 1,49,50,000

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956 and Section 230-234 of the Companies Act, 2013.

We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees under
the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits)
Regulations, 2014.

Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period of one year
preceding the date of this Red Herring Prospectus, except the bonus issue made on March 15, 2024.

74|Page



8. Shareholding Pattern of our Company

The table below presents the current shareholding pattern of our Company as per Regulation 31 of SEBI LODR Regulations as on the date of this Red Herring Prospectus.

Category of shareholder (II)

M Nos. of shareholders (III)

No. of fully paid-up equity shares held (IV)

No. of Partly paid-up equity shares held (V)

No. of shares underlying Depository Receipts (VI)

Total nos. shares held
(VII) = (IV)+H(V)+ (V)

Shareholding as a % of total no. of shares (calculated as

per SCRR, 1957) (VIII) As a % of (A+B+C2)

No of

Voting

Number of Voting Rights held in
each class of securities (IX)

Rights

Total as a % of (A+B+C)

No. of Underlying Outstanding convertible securities

(including Warrants) (X)

(0%2105:0:9)

Shareholding as a % assuming full convertible securities
s a % of (A+B+C2)

(as a percentage of diluted share capital) (XI)

Number of Locked in shares

(XII)

As a % of total Shares

Number of Shares pledged or
otherwise encumbered (XIII)

As a % of total Shares

Number of equity shares held in dematerialized form

= 2

S £

>

: s

&0 )

g 172}

= k=

O O

A | Promoter & 1,29,67,500 | - | - | 1,29,67.500 | 86.45% | 1,29,67,500 | - | 1,29,67,500 | 86.45% | - | 86.45% - - | 1,29,67.500
Promoter Group

B | Public 80 | 2032,500 | - | - | 2032500 | 13.55% | 2032,500 | - | 20,32,500 | 13.55% | - | 13.55% - - | 20,332,500

C Non — Promoter
Non — Public ) ) ; - - - - - - - - - } )

cl Shares ) ) ) ) } ; ) i} . . _ - - - -
underlying DRs

C2 | Shares held by - - - - - - - - - - - - - ; -
Employee Trusts
Total 88 | 1,50,00,000 1,50,00,000 | 100% | 1,50,00,000 1,50,00,000 | 100% - 100% - - |1 1,50,00,000

As on date of this Red Herring Prospectus 1 Equity share holds 1 vote.

We have only one class of Equity Shares of face value of Z10/- each.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015,
one day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity

Shares.
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a) Equity Shareholding of Directors and Key Managerial Personnel in our Company:

Except as stated below, none of our Directors’ or Key Managerial Personnel hold any Equity Shares in our Company:

Sr. No. Name of Shareholder No. of Equity % ofPre-Issue No. of Equity = % of Post-Issue
Shares Capital Shares Capital
1. Ashok Patel 1,99,500 1.33% 1,99,500 0.98%
2. Hozefa S Jawadwala 59,24,100 39.49% 59,24,100 29.08%
3. Firoz Gulamhusein Hathiyari 1,99,500 1.33% 1,99,500 0.98%
Total 63,23,100 42.16% 63,23,100 31.04%

b) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Red Herring

Prospectus:

Sr. No. Name of Shareholder

Shares held (Face Value of

% Pre-Issue paid up Share

%10 each)

Capital

1. Hozefa S Jawadwala 59,24,100 39.49%
2. Satyanarayan Patro 59,24,400 39.50%
3. Rashida Hozefa Jawadwala 3,00,000 2.00%
4, Sonali Malla 3,00,000 2.00%
5. Comercinate Enterprises Private Limited 2,84,350 1.90%
6. Ravi Kalidas Kedia 2,65,946 1.77%
7. Ashok A Patel 1,99,500 1.33%
8. Firoz Gulamhusein Hathiyari 1,99,500 1.33%
Total 1,33,97,796 89.32%

c)

. No. Name of Shareholder

List of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to the
date of this Red Herring Prospectus:

Shares held (Face Value of % Pre-Issue paid up Share

_Capital

%10 each)

1. Hozefa S Jawadwala 59,24,100 39.49%
2. Satyanarayan Patro 59,24,400 39.50%
3. Rashida Hozefa Jawadwala 3,00,000 2.00%
4, Sonali Malla 3,00,000 2.00%
5. Comercinate Enterprises Private Limited 2,84,350 1.90%
6. Ravi Kalidas Kedia 2,65,946 1.77%
7. Ashok A Patel 1,99,500 1.33%
8. Firoz Gulamhusein Hathiyari 1,99,500 1.33%
Total 1,33,97,796 89.32%
d) List of shareholders holding 1% or more of the paid-up capital of our company as on March 31, 2023: -
Name of Shareholder Shares held % Pre-Issue paid up Share
(Face Value of ¥100 each) Capital
1. Ashok Patel 100 2.00%
2. Firoz Gulamhusein Hathiyari 100 2.00%
3. Hozefa S Jawadwala 2,400 48.00%
4. Satyanarayan Patro 2,400 48.00%
Total 5,000 100.00%

Note- The Company vide the Special Resolution passed in Extra-Ordinary General Meeting dated January 16, 2024 Sub-
division of the equity shares from face value of <100/- each to 10/~ each. Pursuant to such sub-division, the issued and
paid-up equity share capital of our Company was subdivided from 5,000 Equity Shares of 100/- each to 50,000 Equity
Shares of face value Z10/- each.

e)

Sr. No.

List of shareholders holding 1% or more of the paid-up capital of our company as on March 31, 2022: -

Name of Shareholder Shares held % Pre Issue paid up Share
Capital

2.00%

(Face Value of X100 each)
1. Ashok Patel 100
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Sr. No. Name of Shareholder ‘ Shares held % Pre Issue paid up Share

(Face Value of ¥100 each) Capital

2. Firoz Gulamhusein Hathiyari 100 2.00%
3. Hozefa S Jawadwala 2,400 48.00%
4. Satyanarayan Patro 2,400 48.00%
Total 5,000 100.00%

Note- The Company vide the Special Resolution passed in Extra-Ordinary General Meeting dated January 16, 2024 Sub-
division of the equity shares from face value of T100/- each to 10/~ each. Pursuant to such sub-division, the issued and
paid-up equity share capital of our Company was subdivided from 5,000 Equity Shares of 100/- each to 50,000 Equity
Shares of face value Z10/- each.

9.

10.

11.

12.

Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and
there are no outstanding convertible instruments as on date of this Red Herring Prospectus.

Our Company has not made any public Issue (including any rights issue to the public) since its incorporation.

There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue
or in any other manner during the period commencing from the date of the Red Herring Prospectus until the Equity
Shares of our Company have been listed or application money unblocked on account of failure of Issue.

There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue
or in any other manner during the period commencing from the date of this Red Herring Prospectus until the Equity
Shares have been listed. Our Company does not have any intention or proposal to alter its capital structure within a
period of 6 (six) months from the date of opening of the Issue by way of split / consolidation of the denomination of
Equity Shares or further issue of Equity Shares whether preferential or bonus, rights or further public issue basis.
However, Our Company is in expansion phase and may need additional capital to fund existing / and or future organic
and / or inorganic expansion. Therefore, our Company may further issue Equity Shares (including issue of securities
convertible into Equity Shares) whether preferential or otherwise after the issue appropriately in due compliance with
the applicable statutory provisions.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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13. Details of our Promoters Shareholding

As on the date of this Red Herring Prospectus, our Promoters Hozefa S Jawadwala, Satyanarayan Patro, Ashok Patel, Firoz
Gulamhusein Hathiyari, Rashida Hozefa Jawadwala, Sonali Malla, Sumita A Patel and Farida Firoz Hathiyari hold
1,29,67,500 Equity Shares, constituting 86.45% of the issued, subscribed and paid-up Equity Share capital of our Company.
The build-up of shareholding of Promoters are as follows:

a)

Build-up of the shareholding of our Promoters in our Company since incorporation:

Hozefa S Jawadwala

Date of Nature of |Nature of No. of Cumulative FV  Acquisition % of Pre- % of Post Pledge
Allotment Issue / Consideration Equity  No. of (€4) [ Transfer  Issue Issue
/ Transfer Transaction Shares  Equity Price (%) Equity Equity
Shares Share Share
Capital |Capital
January 12, Private
2019 Cash 1,200 1,200 100/- 100/- 0.0080% | 0.0059% | No
Placement
January 13, Private
2019 Cash 1,200 2,400 100/- 100/- 0.0080% | 0.0059% | No
Placement
January 05, .. Other Than 0 0
2024 Gift of share Cash (100) 2,300 100/- NA (0.0007%)| (0.0005%)| No
Split of Shares of 2100/- each into of ¥10/- each on January 16, 2024.
January 16,
2024 - - 23,000 23,000 10/- 10/- 0.1533% | 0.1129% | No
February Transfer to
20,2024 1 ppansfer |COMereinate | onay | 19747 | 10-| 6000 | (0.0217%)| (0.0160%)| No
Enterprises
Private Limited
March 15, | Bonus issue | Other than 0 9
2024 2991 Cash 59,04,353| 59,24,100 | 10/- NA 39.3624% | 28.9872% | No
Total 59,24,100

Satyanarayan Patro

Date of  Nature of  Nature of No. of Cumulative FV ()| Acquisition % of Pre- |% of Post |Pledge
Allotment Issue / Consideration Equity |No. of [ Transfer Issue Issue
/ Transfer Transaction Shares |Equity Price ) Equity Equity
Shares Share Share
Capital Capital
January Private 100/
- 0, 0
12, 2019 Placement Cash 1,200 1,200 i 100/ 0.0080% | 0.0059% No
January .
13,2009 | FrIvate Cash 1200 | 2400 | % 100~ | 0.0080% | 0.0059% | No
Placement -

January . Other Than 100/ 0 0
05, 2024 Gift of Share Cash (100) 2,300 i 100/- (0.0007%)| (0.0005%)| No
Split of Shares of ¥100/- each into of 210/- each on January 16, 2024.
January i i i i 0 0
16, 2024 23,000 23,000 10/ 10/ 0.1533% | 0.1129% No
February Transfer  to
20, 2024 Transfer |Amber Credit | (2,002) 20,998 10/- 6000/- | (0.0133%)| (0.0098%)| No

Company Ltd.
February Transfer  to
20, 2024 Transfer |Ravi Kalidas | (1,062) 19,936 10/- 6000/- (0.0071%)| (0.0052%)| No

Kedia
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Date of  Nature of  Nature of No. of Cumulative FV (R)|Acquisition % of Pre- |% of Post |Pledge
Allotment | Issue / Consideration |[Equity  |No. of / Transfer lIssue Issue
/ Transfer | Transaction Shares |Equity Price }) Equity Equity
Shares Share Share
Capital Capital
Pebruary | rranster |11ANSTr 10 P (1gg) | 19748 | 10-| 6000~ | (0.0013%) (0.0009%) No
20, 2024 G Vora ’ o)) TS
March Bonus issue | Other than
- 0, 0,
15, 2024 2991 Cash 59,04,652| 59,24,400 | 10/ NA 39.3643%| 28.9887%| No
Ashok Patel
Date of Nature of  Nature of No.of  Cumulative FV () Acquisition % of Pre- % of Post Pledge
Allotment / | Issue/ Consideration Equity  No. of [ Transfer Issue Issue
Transfer Transaction Shares |Equity Price }) Equity Equity
Shares Share Share
Capital Capital
Upon Subscription
Incorporation of M g A Cash 100 100 100/- 100/- 0.0007% | 0.0005% | No
05/11/2018
January 05, . Other than 0 0
2024 Gift of share cash (20) 80 100/ 100/ (0.0001%)| (0.0001%)| No
Split of Shares of Rs. 100/- each into of Rs. 10/- each as on January 16, 2024
plyaldnd . . 800 800 | 10/-| 10 | 0.0053% | 0.0039% | No
February 20, Transfer to
2024 Transfer |Amber Creditf (135) 665 10/- 6000/- | (0.0009%)| (0.0007%)| No
Company Ltd
March 15, Bonus issue| Other than 0 0
2024 2991 Cash 1,98,835| 1,99,500 10/- NA 1.3256% | 0.9762% | No
Total 1,99,500

Firoz Gulamhusein Hathiyari

Date of Nature of  Nature of No.of  Cumulative FV () Acquisition % of Pre- 9% of Post Pledge
Allotment/ Issue/ Consideration Equity  No. of [ Transfer Issue Issue
Transfer Transaction Shares  Equity Price @) Equity Equity
Shares Share Share
Capital Capital
Upon .| Subscription
Incorporation of MOA Cash 100 100 100/- 100/- 0.0007% | 0.0005% | No
05/11/2018
;%gjary 05| Gift of share Otgs;ha” 20) 80 | 100-| 100/ | (0.0001%) (0.0001%)| No
Split of Shares of 100/- each into of ¥10/- each as on January 16, 2024
;%"Z‘fry 16, : . 800 800 | 10| 10~ | 0.0053%| 0.0039% | No
February 20, Transfer to
2024 Comercinate
Transfer |Enterprises (135) 665 10/- 6000/- | (0.0009%)| (0.0007%)| No
Private
Limited
March 15, Bonus issue| Other than
2024 299-1 Cash 1,98,835| 1,99,500 10/- NA 1.3256% | 0.9762% | No
Total 1,99,500
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Rashida Hozefa Jawadwala

Nature of No. of
Consideration |Equity
Shares

Date of Nature of
Allotment Issue /
[ Transfer Transaction

No. of
Equity
Shares

Cumulative FV () Acquisition
/ Transfer

Price )

% of Pre-
Issue
Equity
Share
Capital

% of Post
Issue
Equity
Share
Capital

January 05, Giftof | Other than 100 100 | 100-| NA | 0.0007%| 0.0005%| No
2024 Shares cash

Split of Shares of ¥100/- each into of 210/- each as on January 16, 2024
;%”z‘fry 18, - - 1,000 1,000 | 10/- NA | 0.0067%| 0.0049%| No
March 15, | Bonus issue| oo than Cash| 2,99.000] 3,00,000 | 10|  NA | 1.9933%| 1.4679% No
2024 299:1

Total 3,00,000
Sonali Malla

Date of Nature of  Nature of No. of Cumulative FV () Acquisition % of Pre- % of Post
Allotment | Issue / Consideration Equity  No. of [ Transfer Issue Issue
/ Transfer Transaction Shares  Equity Price ) Equity  Equity

Shares Share Share
Capital Capital

January 05, Giftof | Other than 100 100 | 100-| NA | 0.0007%| 0.0005%| No
2024 Shares cash

Split of Shares of 100/- each into of 210/- each as on January 16, 2024
January 16,
2024 - - 1,000 1,000 10/- NA 0.0067%| 0.0049% No
March 15, | Bonus issue| o than cashl 2.99,000 3,00000 | 10/- NA | 1.9933%| 1.4679%| No
2024 299:1

Total 3,00,000

Sumita A Patel

Date of Nature of Nature of No. of Cumulative FV () Acquisition /% of Pre- % of Post
Allotment /Issue / Consideration |[Equity |No. of Transfer Issue Issue
Transfer |Transaction Shares Equity Price () Equity Equity

Shares Share Share
Capital Capital

January 05,| - Gift of Other than 20 20 100/~ NA | 0.0001%| 0.0001%| No
2024 Shares cash

Split of Shares of *100/- each into of X10/- each as on January 16, 2024
;%gjary 18, - - 200 200 10/- NA | 0.0013%| 0.0010%| No
March 15, | Bonus issue 0 )
2024 299:1 Other than Cash| 59,800 60,000 10/- NA 0.3987%| 0.2936%| No

Total 60,000

Farida Firoz Hathiyari

Nature of No. of
Consideration Equity No. of
Shares |Equity

Shares

Date of Nature of

Allotment / Issue /

Transfer |Transaction

Gift of
Shares

Other than
cash

January 05,

2024 20 20

100/-

Cumulative FV () Acquisition

Transfer
Price (%)

NA

% of Pre-
Issue
Equity
Share
Capital

0.0001%

% of Post
Issue
Equity
Share
Capital

0.0001%

No

Split of Shares of 2100/- each into of 210/- each as on January 16, 2024
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Date of Nature of  Nature of No. of |Cumulative FV () Acquisition /% of Pre- % of Post Pledge
Allotment / Issue / Consideration Equity No. of Transfer Issue Issue
Transfer |Transaction Shares |Equity Price ) Equity  Equity

Shares Share Share

Capital Capital
;%“Zjary 16, . : 200 200 10/- NA | 0.0013%| 0.0010%| No
March 15, | Bonus issue 9 9
2024 299:1 Other than Cash| 59,800 60,000 10/- NA 0.3987%| 0.2936%| No
Total 60,000

Notes:

e None of the shares belonging to our Promoters have been pledged till date.

e  The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Red Herring Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations.

e All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares.

b)  The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:
Pre-Issue Post-Issue
Category of Promoters No. of Shares % of Pre-Issue No. of Shares % of Post- Issue
Capital Capital

Promoters
Hozefa S Jawadwala 59,24,100 39.49% 59,24,100 29.08%
Satyanarayan Patro 59,24,400 39.50% 59,24,400 29.09%
Ashok Patel 1,99,500 1.33% 1,99,500 0.98%
Firoz Gulamhusein Hathiyari 1,99,500 1.33% 1,99,500 0.98%
Rashida Hozefa Jawadwala 3,00,000 2.00% 3,00,000 1.47%
Sonali Malla 3,00,000 2.00% 3,00,000 1.47%
Sumita A Patel 60,000 0.40% 60,000 0.29%
Farida Firoz Hathiyari 60,000 0.40% 60,000 0.29%
Promoter Group
Nil NA NA NA NA
Total 1,29,67,500 86.45% 1,29,67,500 63.66%

14. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:

Sr. No. Name of Promoters No of Equity Shares held Average Cost of Acquisition

(in%) *

1. Hozefa S Jawadwala 59,24,100 0.03

2. Satyanarayan Patro 59,24,400 0.03

3. Ashok Patel 1,99,500 0.03

4, Firoz Gulamhusein Hathiyari 1,99,500 0.03

5. Rashida Hozefa Jawadwala 3,00,000 Nil

6. Sonali Malla 3,00,000 Nil

7. Sumita A Patel 60,000 Nil

8. Farida Firoz Hathiyari 60,000 Nil

15. We have 88 (Eighty-Eight) Shareholders as on the date of this Red Herring Prospectus.

16. We hereby confirm that:

Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoters Group,
Directors and their immediate relatives in the last 6 months preceding the date of filing of this Red Herring Prospectus:
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Date of Name of Transferor = Name of No of Issue Allotment/ Category of
Allotment/ Transferee Equity Price/ Acquire/ Allottees
Transfer Shares Acquired Sale or (Promoters/

Price Transfer Promoter
Group/
Director)

February 20, Hozefa S Jawadwala | Comercinate 3,253 6,000 Transfer Public
2024 Enterprises (FV 10/-)

Private

Limited
February 20, Firoz Gulamhusein Comercinate 135 6,000 Transfer Public
2024 Hathiyari Enterprises (FV 10/-)

Private

Limited
February 20, Satyanarayan Patro Amber Credit 2,002 6,000 Transfer Public
2024 Company Ltd. (FV 10/-)
February 20, Satyanarayan Patro Ravi Kalidas 1,062 6,000 Transfer Public
2024 Kedia (FV 10/-)
February 20, Satyanarayan Patro P G Vora 188 6,000 Transfer Public
2024 (FV 10/-)
February 20, Ashok Patel Amber Credit 135 6,000 Transfer Public
2024 Company Ltd. (FV 10/-)

No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their relatives
for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Red Herring Prospectus.

17. Details of Promoters’ Contribution and Lock-in details
Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital held
by our Promoter, shall be considered as Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked-in for
a period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock-in of Promoter’s
Contribution would be created as per applicable law and procedure and details of the same shall also be provided to the
Stock Exchange before listing of the Equity Shares

As on the date of this Red Herring Prospectus, our Promoters holds 1,29,67,500 Equity Shares constituting 63.66% of the
Post-Issued, subscribed and paid-up Equity Share Capital of our Company, which are eligible for the Promoter’s
contribution

Our Promoters have given written consent to include 45,00,000 Equity Shares held by them and subscribed to by them as
part of Promoter’s Contribution constituting 20.00% of the post issue Equity Shares of our Company. Further, they have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue

Details of the Equity Shares forming part of Promoters Contribution and their lock-in details are as follows:

Name of Date of No of Face Issue | Natureof % Of % Of
Promoters Allotment Equity Equity Value | Price Allotment Pre- Post-

/ shares shares (in%) | (in¥) Issue Issue

Acquisitio locked in Paid-up Paid-up

n & when Capital Capital

made fully

paid up
Hozefa§ | March IS, 1 59 54 100 | 22,50,000( 10~ | NA |Bonus Issue| 15.00% | 11.05% | 3 Years
Jawadwala 2024
Satyanarayan | March 13, | 5954 400 | 22,50,000] 10~ | NA |BonusIssue|15.00% | 11.05% | 3 Years
Patro 2024

Total 1,18,48,500| 45,00,000 30.00% | 22.09%

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters” Contribution
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under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI
(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

e  The Equity Shares offered for minimum 20% Promoter’s Contribution have not been acquired in the three years
preceding the date of this Red Herring Prospectus for consideration other than cash and revaluation of assets or
capitalization of intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits
of the Company or against Equity Shares which are otherwise ineligible for computation of Promoter’s contribution;

e  The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the date
of this Red Herring Prospectus at a price lower than the Issue Price;

e No equity shares have been issued to our Promoter upon conversion of a proprietorship firm during the preceding one
year at a price less than the Issue Price;

e  The Equity Shares held by the Promoter and offered for minimum Promoter’s contribution are not subject to any
pledge;

e All the Equity Shares of our Company held by the Promoters are in dematerialized form and

e  The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which specific written
consent has not been obtained from the Promoters for inclusion of its subscription in the Promoter contribution subject
to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any contribution
from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial Institutions or Insurance
Companies.

18. Equity Shares locked-in for one year other than Minimum Promoter Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting
1,05,00,000 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall
carry inscription ‘non-transferable’ along with the duration of specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective depositories.
The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before the listing of the
Equity Shares.

19. Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors

Fifty percent of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a
period of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors under the Anchor
Investor Portion shall be locked-in for a period of 30 days from the date of Allotment

20. Inscription or recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares
which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in case such
equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository.

21. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoter can
be pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:

a) if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company

or its subsidiary for the purpose of financing one or more of the objects of the Issue and pledge of equity shares is one
of the terms of sanction of the loan;

83|Page



b)

if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities
is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

22.

Transferability of Locked in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable;

a)

b)

23.

24,

25.

26.

217.

28.

29.

30.

31

32.

The Equity Shares held by our Promoter and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018
may be transferred to another Promoter or any person of the Promoter Group or to a new promoter(s) or persons in
control of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee
shall not be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoter and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoter and Promoter’s Group) holding the
equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of
lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-
in period stipulated has expired.

Our Company, our Directors and the Book Running Lead Manager to this Issue have not entered into any buy-back or
similar arrangements with any person for purchase of our Equity Shares issued by our Company.

As on date of this Red Herring Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our
Company are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all
the successful applicants will be issued fully paid-up equity shares.

As on the date of filing of this Red Herring Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other instruments which would entitle Promoter or any shareholders or any other person any
option to acquire our Equity Shares after this Initial Public Offer

As on the date of this Red Herring Prospectus, the Book Running Lead Manager and their respective associates (as
defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any
Equity Shares of our Company. The Book Running Lead Manager and their affiliates may engage in the transactions
with and perform services for our Company in the ordinary course of business or may in the future engage in
commercial banking and investment banking transactions with our Company for which they may in the future receive
customary compensation.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled “Issue Procedure ” beginning on page 247 of this Red Herring Prospectus. In case
of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 (2)
of SEBI (ICDR) Regulations, as amended from time to time.

An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the nearest
integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this
Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of which, the post
Issue paid up capital after the Issue would also increase by the excess amount of allotment so made. In such an event,
the Equity Shares held by the Promoter and subject to lock-in shall be suitably increased; so as to ensure that 20% of
the post Issue paid-up capital is locked in.

Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to
the net issue to the public portion.
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33.

34.

35.

36.

37.

38.

39.

40.

We have 88 (Eighty-Eight) Shareholders as on the date of filing of the Red Herring Prospectus.

We shall comply with such accounting and disclosure norms as specified by SEBI from time to time.

There are no Equity Shares against which depository receipts have been issued.

As per RBI regulations, OCBs are not allowed to participate in this issue.

This Issue is being made through Book Building Price Issue.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No payment,
direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by us or our

Promoter to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

None of our Promoters and Promoter Group will participate in the Issue.

Our Company shall ensure that transactions in the Equity Shares by the Promoter and the Promoter Group between the date
of filing this Red Herring Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-
four hours of such transaction.
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SECTION V — PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

REQUIREMENT OF FUNDS

This Issue comprises of Fresh Issue of 53,68,800 Equity Shares by our Company aggregating to X[e] Lakhs.
Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects:

Setting up of new manufacturing unit and Installation of Plant & Machinery thereon;
1. Purchase of Plant and Machinery at existing manufacturing unit;
2. General Corporate Purposes.

(Collectively, referred to herein as the “Objects of the Issue”)

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of Association,
enable our Company to undertake our existing business activities and the activities for which funds are being raised by us
through the Issue. In addition, our Company expects to receive the benefits of listing of Equity Shares on the BSE SME
Platform including enhancing our visibility and our brand image among our existing and potential customers and creating
a public market for our Equity Shares in India.

ISSUE PROCEEDS

The details of the proceeds of the Issue are set forth in the table below:

(% in Lakhs)
Particulars Amount
Gross Proceeds of the Issue [e]
Less: Issue related Expenses (only those apportioned to the Company)) [e]
Net Proceeds of the Issue [e]

@ The Issue related expenses shall be determined at the time of filing Prospectus with RoC.

UTILISATION OF NET PROCEEDS

The Net Proceeds are proposed to be utilised in the manner set out in the following table:

(R in Lakhs)
Sr. No | Particulars % Of % Of
Gross Net
Proceeds* Proceeds*

1. Setting up of new manufacturing unit and Installation of 2,553.33 [®]% []%
Plant & Machinery thereon.

2. Purchase of Plant and Machinery at existing manufacturing 591.66 [®]% []%

unit.

3. General Corporate Purposes” [eo] [0]% []%

4, To meet Issue Related Expenses* [eo] [0]% []%

Total* [o] [®]% [®]%

* To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC.
# The amount to be utilised for general corporate purposes will not exceed 25% of the Gross Proceeds.

PROPOSED SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS

Our Company plans to deploy the funds towards the above stated Object depending upon various factors including the
actual timing of the completion of the Issue and the receipt of the Net Proceeds. In the event that estimated utilization out
of the funds in any given financial year is not completely met, the same shall be utilized in the next financial year.

The Net Proceeds of the Fresh Issue (“Net Proceeds™) are currently expected to be deployed in accordance with the schedule

as stated below:
(< in lakhs)

86|Page



Amount Estimated Estimated
proposed to be Utilization of Net Utilization of Net

financed from Proceeds in F. Y. Proceeds in F. Y.
Net Proceeds*  2024-25 2025-26

Setting up of new manufacturing unit and 2,553.33 2,553.33
Installation of Plant & Machinery thereon.
2. Purchase of Plant and Machinery at existing 591.66 591.66 -
manufacturing unit.
3. General Corporate Purposes” [o] [o] [e]
4. To meet Issue Related Expenses™ [e] [e] [e]
Total* [e] [e] [e]

* To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC.
# The amount to be utilised for general corporate purposes will not exceed 25% of the gross Proceeds.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based on
our current business plan and circumstances, management estimates, prevailing market conditions and other external
commercial and technical factors including interest rates and other charges, which are subject to change from time to time.
However, such fund requirements and deployment of funds have not been verified or appraised by any bank, financial
institution, or any other external agency or party. We may have to revise our funding requirements and deployment schedule
on account of a variety of factors such as our financial and market condition, business and strategy, competition, contractual
terms and conditions and negotiation with lenders, variation in cost estimates and other external factors such as changes in
the business environment and interest, which may not be within the control of our management. This may entail rescheduling
or revising the planned expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of our management, subject to compliance with applicable laws. For details in relation to the discretion available
to our management in respect of use of the Net Proceeds. For further details on the risks involved in our proposed fund
utilization as well as executing our business strategies, please refer the section titled “Risk Factors” on page 29 of this Red
Herring Prospectus.

Our Company proposes to deploy the entire Net Proceeds towards the Objects during Fiscal 2024-25. In the event that the
estimated utilization of the Net Proceeds in scheduled fiscal years is not completely met, due to the reasons stated above,
the same shall be utilized in the next fiscal year, as may be determined by the Board, in accordance with applicable laws. If
the actual utilization towards any of the Objects is lower than the proposed deployment, such balance will be used towards
general corporate purposes, to the extent that the total amount to be utilized towards general corporate purposes is within
the permissible limits in accordance with the SEBI ICDR Regulations. In case of a shortfall in raising requisite capital from
the Net Proceeds or an increase in the total estimated cost of the Objects, business considerations may require us to explore
a range of options including utilising our internal accruals and seeking debt lenders. In furtherance, that such alternate
arrangements would be available to fund any such shortfalls. Further, in case of variations in the actual utilization of funds
earmarked for the purposes set forth above, increased fund requirements for a particular purpose may be financed by surplus
funds, if any, available in respect of the other purposes for which funds are being raised in the Issue, subject to compliance
with applicable laws. To the extent our Company is unable to utilise any portion of the Net Proceeds towards the
aforementioned objects, per the estimated scheduled of deployment specified above, our Company shall deploy the Net
Proceeds in subsequent financial year towards the aforementioned Objects.

All quotations mentioned in this section are valid as on the date of this Red Herring Prospectus. However, we have not
entered into any definitive agreements with any of these vendors and there can be no assurance that the same vendor would
be engaged to eventually supply the plant and machineries at the same costs. We are yet to place orders for any of the
components of the Proposed Objects. The Proposed Objects may be subject to the risk of unanticipated delays in
implementation, cost overruns and other risks and uncertainties. Further, the Objects of the Issue includes orders for
purchase of plant and machineries which have not yet been placed. There can be no assurance that we would be able to
procure plant and machineries at the estimated costs. If we engage someone other than the vendors from whom we have
obtained quotations or if the quotations obtained expire, such vendor’s estimates and actual costs for the services may differ
from the current estimates. Some of the quotations mentioned above do not include cost of freight, insurance, Goods and
Services Tax (wherever applicable) and other applicable taxes as these can be determined only at the time of placing of
orders. Such additional costs shall be funded from the Net Proceeds allocated towards General Corporate Purposes or
through contingencies, if required. In case of increase in the estimated costs, such additional costs shall be incurred from
our internal accruals.

MEANS OF FINANCE

The deployment of funds indicated above is based on management estimates, current circumstances of our business and
prevailing market conditions, all of which are subject to change. The deployment of funds described herein has not been
appraised by any bank or financial institution or any other independent agency. We may have to revise our funding
requirements and deployment from time to time on account of various factors, such as financial and market conditions,
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competition, business and strategy and interest/ exchange rate fluctuations and other external factors, which may not be
within the control of our management. In the event that estimated utilization out of the Net Proceeds in a Fiscal Year is not
completely met, the same shall be utilized in the next Fiscal Year. This may entail rescheduling the proposed utilisation of
the Net Proceeds and changing the allocation of funds from its planned allocation at the discretion of our management,
subject to compliance with applicable law.

The fund requirements set out for the aforesaid Objects are proposed to be met entirely from the Net Proceeds, internal
accruals, net worth and existing debt financing. Accordingly, we confirm that there is no requirement for us to make firm
arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding the amount
to be raised through the Net Proceeds and existing identifiable internal accruals.

For further details on the risks involved in our proposed fund utilization as well as executing our business strategies, please
refer the section titled “Risk Factors” beginning on page 29 of this Red Herring Prospectus.

DETAILS OF THE OBJECTS OF THE ISSUE

1. Setting up of new manufacturing unit and Installation of Plant & Machinery thereon.

Our company endeavors to establish a manufacturing unit in Surat, aimed at broadening our business horizons by delving
into the further processing of cashews and extracting oil from them. With a strategic focus on enhancing our product range
and diversifying our offerings, this venture aligns with our commitment to innovation and meeting evolving consumer
demands.

The proposed establishment of our manufacturing unit, strategically positioned in a location conducive to our expansion
endeavors, serves as an optimal selection for our operational growth and enhancing our ability to cater to our clientele with
greater efficacy. Moreover, the adjacency of our existing processing facility to the prospective plant confers upon us the
advantage of reduced ancillary expenses associated with the transportation of raw materials, thereby bolstering our
operational efficiency and financial viability.

Therefore, we intend to utilize net issue proceeds of 22,553.33 lakhs towards civil construction work at our proposed
manufacturing unit located at Ledger (Khata) No. 714, Bearing Block No. 451/B/1, Rev. Survey No. 391/B 392 of Moje
Village, Taluka Mangrol, District Surat 394 410, Gujarat, India.

Set out below is a break-up of the estimated cost towards Setting Up of New Manufacturing unit and Installing of Plant and
Machinery thereon-

Sr. | Particulars Type Quotation Details Units | Quotation
No. Amount in
z*
1. | - Price for Package type hybrid steam boiler. Plant & 1 Each | 32,50,000
Ecobloc CS-N-BF-300. Machinery

Quotation Date: -

Capacity: 3000 kg/hr. February 21, 2024.

Design Pressure: 10.54 Kg/cm?.

Quotation from: -
Clean Technologies
ISOTEX
Corporation

- Furnace with Bubbling bed combustor.
- Air Preheater with supporting structure.

- Valves & Fittings.

Quotation
reference no.: -
- Feed Water Pump (1W + 1S) Offer No:-
- Induced draft fan. - Suitable for MDC + BF IC/IQTN/CPG/2024/
A 5422/G1P1
along with VFD.
- Forced draft fan. - VFD with manual pot. Quo_tqtlo.n
Validity:-

20 weeks from the

- Control panel. date of issue

- Instruments controls & safeties.
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Particulars Type

Quotation Details Units | Quotation
Amount in

z*

- Manhole. Plant & 9,25,000
Machinery
- Drain Point at bottom.
- Double Platform (Full Round Plat from
@Middle) with Railing.
- Monkey Ladder with Cage upto Top.
- 1 No. Sampling Point.
- Earthing GI Strip with Lightning Arrestor.
- 2 Coat Heat Resistance Silver.
- Template with Foundation Bolts.
- All Flanges Joint with Tap fit on H.T. Bolts
with Asbestos Rope.
Supply of Feed Water Tank with Support Plant & 1 1,25,000
Structure. Machinery
- MOC - MS. Thickness - 5 mm. .
Quotation Date: -
- Capacity: 5000 Litres. February 21, 2024.
- Support Structure Height - 4 mtrs from F.F.L. Quotation from: -
Shreeji Engineering
- Along with Ladder, Platform, Nozzles for make- & Projects.
up, condensate water, Drain Line, Man hole, Level .
Gau Quotation
— Validity:
Electrification within Boiler House. Plant & 130'[; Y- 1 85,000
Machinery ays
- Supply, Erection & Commissioning of Cables
with Cable Tray for Steam Boiler Sensors etc.
- Cable Make : Ploycab/RR.
Water Flow Meter for Steam Boiler - High Plant & 1 20,000
Temp. Machinery
Steam Flow Meter for 3 TPH Boiler. Plant & 1 4,00,000
Machinery
Pressure Reducing Station (PRS).
- Inlet Pressure - 9 to 10 kg/cm2 ; outlet pressure -
3.5 to 4 kg/cm2 ; Flow Rate - 3000 kg/hr.
Drain , Vent, Blow Down Piping , Safety Valve Plant & 1 30,000
Vent to safe atmosphere. Machinery
MS ( THK - 3.15 MM ) Ducting Between MDC Plant & 1 75,000
- Bag Filter - I1d Fan — Chimney. Machinery
Unloading & Erection, Commissining of- Plant & 1 3,50,000
Machinery
1. Steam Boiler & All Accessories.
2. Air Pre Heater, MDC, Trexma Cyclone, FD
Fan, ID Fan, Feed Pumps.
3. Feed Water Tank with Support Structure (4
trs from F.F.L).
4. Support Structure for MS Ducting.
5. Scrubber & related Accessories.
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Particulars

Bag filter system with support structure

Type

Plant &

Quotation Details

Units | Quotation
Amount in
z*
7,50,000

and all valves. Machinery
Model- SEP/BF GLASS FIBER for a Volume of
6600 M3/hr as per Enclosed technical
specifications.
- Design, Engineering of Online Pulse Jet
Hopper Entry Type Bag Filter with Filter Bags,
Support Structure, Cages, Casing.
- Manometer — Included.
- Rotary Air Lock Valve — Included.
- Set of Valves — Included.
- Set of Bags — Included.
- Control Panel — Included
Water Scrubber suitable for 3 TPH BOILER. Plant & 1 3,00,000
(MS - 5 MM THK) with Circulation Pump + | Machinery
Valves Etc.
Atlas Copco Make Screw Air. Plant & Quotation Date: - 1 19,00,000
Machinery | February 22, 2024.
- Model : Ga45vsd FF A 7 Air Comp.
- CFM Capacity : 55 To 307cfm @7bar. Quotation from: -
- Motor Capacity : 45kw. Krishna Enterprises.
- Compressor.
Atlas Copco Make Line Filter. Plant & Quotation 1 80,000
Machinery reference no.: -
- Model: UD180+ Q/KE/000173
Air Receiver Tank. Plant & . 1 1,20,000
Machinery Quotation
- Capacity: 2,000 LTR. Validity:-
180 Days from the
offer
Shelling Machine. Plant & 1 65,00,000
Machinery
- Shelling CSM600A+
Shelling Machine. Plant & 1 1,20,00,000
Machinery
- Shelling CSM1200A )
Shelling Machine. Plant& | Quotation Date: - 2 |2,40,00,000
Machinery February 22, 2024.
- Shelling CSM1200B+ )
Shelling Machine. Plant& | Quotation from: - 1 [1,20,00,000
Machinery Golden Worldwide
- Shelling CSM1200B .
Shelling Machine. Plant & Quotation 2 | 2,40,00,000
Machinery reference no.: -
- Shelling CSM1200C+ GW/23-
Shelling Machine. Plant & 24/ACPLOOL 1 |1,20,00,000
Machinery .
- Shelling CSM1200C Quotation
Shelling Machine. Plant & Validity:- 1 | 1,20,00,000
Machinery
- Shelling CSM1200D+ 90 dgf‘eyzgrigsr:‘mthe
Shelling Machine. Plant & 1 65,00,000
Machinery
- Shelling CSM600E
Duel Seperator. Plant & 1 39,00,000
Machinery
Calibarator CM1800EX. Plant & 6 1,95,00,000
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Particulars Quotation Details Units | Quotation
Amount in
z*
Machinery
Elevator. Plant & 6 26,25,000
Machinery
Steam dryer. Plant & 5 1,45,62,500
Machinery
- Steam Drier 2ton
Silos- 10 Tons Capacity. Plant & 5 81,25,000
Machinery
Conveyors. Plant & 5 43,75,000
Machinery
- Conveyors for complete automation
Color Sorter. Plant & 1 75,86,250
Machinery
- Color Sorter 120KM5
Moisture Rooms. Plant & 6 75,00,000
Machinery
Electrical Fittings. Plant & 1 87,50,000
Machinery
Material Handling Section. 1 2,70,65,000
i Kumar screw conveyors with drive and
accessories.
ii. Kumar steam jacketed conveyor with
drive and accessories.
iii. Kumar bucket elevators and Chain
coneyor with drive and accessories with
UHMWP sheet.
Preparatory Section. Quotation Date: -
- Day Bin, Capacity - 30 MT (In CKD condition) March 08, 2024.
along with Bin Activator and material handling and Quotation from: -
dCr:\lﬁ;.ing Section Kumar Metal
' Industries Private
Kumar's New Oil-N-Qil Series NMK VII Expeller. Limited.
- Heavy duty expeller having feeding hopper, triple Plant & ref?#e%tc?etlsg .
stage helical reduction gear box, worm assembly, | Machinery iy

cage bars, main shaft and all necessary accessories
with 75 HP motor.

Oil treatment and Filtration Section.
Consisting of-

i. Reaction vessels 156m3 with Agitator, heating
coil (1 No).

ii Vibro Separator (1No).

Intermediate process and storage Tanks (C.K.D.
Condition) and Pumps with drives.

i. Oil N Foots tank with Agitator- 3 m3 (1 no).
ii. Settling tank - 5 m3 (2 nos).
iii. Sludge for Reaction vessel - 1 m3 (1 no).
iv. Cleaned CNSL tank - 7.5 m3 (2 nos).
v. Process pumps, motors and accessories (5 nos).

KMIPL/P22D0821
R1

Quotation
Validity:-

90 Days from the
date of issue
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Sr.
(\[o}

Particulars

Insulation/MCC/PLC Panel and Electrical

accessories.

i. Insulation of the plant.
ii. Electrical MCC control panel, cables with
Mimic flow diagram.

iii. Instruments like pressure switch, pressure
transmitter, level transmitter, mass flow
meter etc.

iv. Accessories like Pipes, Valves and fittings.

(Supervision charges for Installation and
commissioning of the plant for 1 supervisor for 75
days and 1 commissioning engineer for 15 days.)

Type

Quotation Details

Units

Quotation
Amount in
z*

Supply, Fabrication, Painting and Election of [Civil Quotation Date: - | 143.646 | 1,58,01,060
Roof Shed Structure and Mezzanine Floor. Construction | February 21, 2024. | MT
Supply and Fixing of Sheet 0.56MM Thik JSW [Civil 4849 M2 | 25,45,725
Make. Construction | Quotation from: -
Polycarbonate Sheet. Civil Ankur Engineers. | 126 M2 | 1,05,588
Construction
Louvers. Civil Quotation 24 M2 43,200
6. Construction reference no.: -
Turbo Ventilators with Fine Mesh. Civil AE/FEB/R0/39/20- | 56 Nos | 4,20,000
Construction 21.
Quotation
Validity:-
180 Days from the
date of issue
A. Sub Structure.
1. Excavation & Chiseling by Hydraulic |Civil 399 28.980
Excavator (Including Poclain, Operator, Fuel |Construction cum @ '
& Machine). 290
2. Providing of Rubble Soling at (Civil 30 cum | 1,05,000
Footing Bottom & Backfilling the |Construction @Z3,50
excavated Area by Murum. 0
3. Providing & Fixing  Reinforcement (Civil Quotation Date: - 15 11,25,000
upto plinth. Construction March 12, 2024. 1;;250%
otation from: 0
4. Providing M25  Concrete  for [Civil Quotati - 97 cum | 6,79,000
. . Hasti Construction
7 Footing. Construction @
. Quotation 37,000
5. Providing &  Fixing  Reinforcement Civil validity:- 25 18,75,000
for Ground Beam. Construction y: Tons @
Valid for 90 Days 27%’00
6. Providing M25 Concrete for (Civil 30 cum | 2,10,000
Ground Beam Casting. Construction @
%7,000
7. Providing & Constructing Plinth Civil 30 cum | 1,05,000
Level Brick work with well Burnt [Construction @
First Class Brick. %3,500
8. Providing PCC work in Ratio of (Civil 50 cum | 2,25,000
Concrete. Construction @
34,500
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Quotation Details Units | Quotation

Amount in

9. Both  side  Plastering  for  Plinth Civil 288 10,08,000
Level Brick work with Ratio of 1:6. Construction sqgmt @
33,500
per
sgmt
10.Back Filling and Plinth filling in Civil 4535 @ | 6,80,250
yellow Soil. Construction %150
B. Super Structure. 12 ton 9,00,000
@
1. Providing & Binding of  Fe500 [Civil *75,00
Reinforcement for RCC Columns. Construction Otgﬁr
2. Providing & Laying Insitu Cement Civil 20 cum | 1,40,000
Concrete  RCC Columns with M25 [Construction @
Concrete Grade. %7,000
per unit
3. Providing & Binding of Fe500 (Civil 20ton | 15,00,000
Reinforcement for grade slab. Construction @
375,00
0 per
ton
4. Providing & Laying Insitu  Cement [Civil 560 @ | 33,60,000
Concrete  grade  slab  with M25 |Construction 26,000
Concrete Grade.
5. Providing &  Constructing  Above Civil 165 @ 5,77,500
Ground Level Brick work with well |Construction %3,500
burnt first Class Brick.
6. Finishing- Plaster, Painting, Elevation. Civil Lumsum | 25,00,000
Construction
Total 25,53,33,053

*Note- Excluding the GST and any other applicable taxes

#GST or any other applicable tax shall be paid from our internal accruals. The quotations are subject to additional costs
including freight, installation and commissioning costs, transportation costs, packaging and forwarding costs, insurance,
customs, duties and other government levies, as applicable shall be paid out of Internal Accruals.

Notes:

a) We have considered the above quotations for the budgetary estimate purpose and have not placed orders for them.
The actual cost of procurement and actual supplier/dealer may vary.

b) All quotations received from the vendors mentioned above are valid as on the date of this Red Herring Prospectus.
However, we have not entered into any definitive agreements with any of these vendors and there can be no
assurance that the same vendors would be engaged to eventually supply the machineries/equipment’s or at the
same Costs.

c) The machinery/equipment models and quantity as stated above to be purchased are based on the present estimates
of our management. The Management shall have the flexibility to revise such estimates (including but not limited
to change of machinery or vendor or addition/deletion of any machinery) at the time of actual placement of the
order. In such case, the Management can utilize the surplus of proceeds, if any, arising at the time of actual
placement of the order, to meet the cost of such other machinery, equipment’s or utilities, as required for
manufacturing. Furthermore, if any surplus from the proceeds remains after meeting the total cost of machineries,
equipment’s and utilities for the aforesaid purpose, the same will be used for our general corporate purposes,
subject to limit of 25% of the amount raised by our Company through this Issue.

d) We are not acquiring any second hand machinery.

e) The quotations relied upon by us in arriving at the above cost are valid for a specific period of time and may lapse
after the expiry of the said period. Consequent upon which, there could be a possible escalation in the cost of
machineries proposed to be acquired by us at the actual time of purchase, resulting in increase in the project cost.

Further, cost can be escalated on account of freight expenses, installation charges, packaging & forwarding, custom duty
etc. Such cost escalation would be met out of either of surplus portion of net issue proceeds (if any) or our internal accruals.
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All amounts are inclusive of taxes.

2. Purchase of Plant and Machinery at existing manufacturing unit;

A portion of our capital expenditure will be dedicated to acquiring Plant & Machinery and installation cost at existing
manufacturing unit. This strategic investment aims to align our product demand and supply. The acquisition of machinery
is particularly geared towards catering to the additional demand expected from our forthcoming sales efforts. Basis the
management assessment and quotation obtained by our Company, we intend to utilize ¥591.66 lakhs out of the Net Proceeds
towards purchase of 7 Plant & Machinery, and installation of the same thereon to empower our team to meet the evolving
demands and efficiently support the growth generated by our sales endeavors in the market. We are yet to place orders for
the purchase of these machinery, however the detailed break-down of their estimated costs is as set forth below.

Sr. Particulars Quotation Details Units | Quotation
No. Amount in T*
1. | Atlas Copco Make Screw Air | Plant & Machinery 2 46,00,000.00
Compressor.

Model: GA9OFFPA7.5 40050

CFM  Capacity:  619CFM Quotation Date: -

@7.5bar
Motor Capacity: 90kw. February 22, 2024.

2. | Atlas Copco Make Screw Air | Plant & Machinery Quotation from: - 1 23,00,000.00
Compressor.

Krishna Enterprises.

Model: GA75VSDFFATAIr
Comp.

CFM Capacity: 79 To 532CFM
@7bar.

Motor Capacity: 75kw.

Quotation reference no.: |
Q/KE/000173

Quotation Validity:-
90 Days from the date of

3. | Atlas Copco Make Line Filter. | Plant & Machinery issue 3 3,60,000.00
Model: UD310+
4. | Air Receiver Tank. Plant & Machinery 1 2,50,000.00

Capacity: 5,000 LTR.
5. | Cashew Peeling Machine. Plant & Machinery Quotation Date: - 6 1,12,50,000.00
February 22, 2024.

- Cashew kernel pneumatic

peeling Machine Model SSKP- Quotation from: -
PMS 300 Golden Worldwide.
6. Color Sorter. 1 1,54,06,250.00
Quotation reference no.: |
- Color Sorter 240KFS3 Al GW/23-24/ACPL001
7. | Sizining Nano Techo Sorters. 4 2,50,00,000.00

Quotation Validity:-
90 Days from the date of
Preparation

Total 5,91,66,250.00

Note-

1. Excluding the GST and any other applicable taxes.

2. GST or any other applicable tax shall be paid from our internal accruals. The quotations are subject to additional costs
including freight, installation and commissioning costs, transportation costs, packaging and forwarding costs, insurance,
customs, duties and other government levies, as applicable shall be paid out of Internal Accruals.

Rational for above Objects:

Traditionally Raw Cashew Nut have been processed to obtain Edible Cashew Kernels which less than 25% by weight of
Raw Cashew Nut. The Company has long term focus on extracting better value from the value-added products of the Cashew
Nut Shell. The Company plans to start processing the Cashew Nut Shell into Cashew Nut Shell Liquid (CNSL) in phased
manner. Expanding the capacity of our existing cashew processing unit and setting up of new processing unit marks a
strategic move towards maximizing efficiency and meeting growing market demands. As of March 31, 2024, our company
is utilising 95% (38 MT/Day of 40 MT/Day) of our installed capacity of the existing manufacturing unit. By installing new

94|Page



machinery in our existing processing unit situated at Plot No. B 47, Gujarat Agro Infrastructure Mega Food Park, Village
Shah & Vasravi, State Highway 165, Near Town of Mota Miya Mangrol, Surat 394 421, Gujarat, India and setting up of a
new cashew processing unit and installation of plant & machineries thereon at non-agricultural open land situated at Ledger
(Khata) No. 714, Bearing Block No. 451/B/1, Rev. Survey No. 391/B 392 of Moje Village, Taluka Mangrol, District Surat
394 410, Gujarat, India, we plan to optimize our production processes. We aim to significantly enhance our output of high-
quality cashew kernels and venture into further processing of the Cashew Nut Shell into Cashew Nut Shell Liquid (CNSL).
Furthermore, installation of new plant and machinery at existing processing unit and proposed new plant we aim to
significantly increase our installed capacity, by addition of 100 MT/Day, from 40 MT/Day to approx. 140 MT/Day and 50
MT of CNSL Oil.

The proposed plan of venturing into further processing the Cashew Nut Shell into Cashew Nut Shell Liquid (CNSL) presents
a lucrative opportunity to extract additional value from our raw materials. CNSL holds immense potential across various
industries, including automotive, pharmaceuticals, and chemicals, due to its versatile applications such as in brake linings,
varnishes, and insecticides. This diversification not only adds a new revenue stream but also reinforces our commitment to
sustainability by minimizing waste and maximizing resource utilization. With this expansion and diversification strategy,
we are poised to solidify our position as a leader in the cashew processing industry while unlocking new avenues for
growth and innovation.

In the upcoming period, the company is poised to transform Cashew Nut Shell Liquid (CNSL) into Cardanol (distilled
CNSL) and Residol. Building upon extensive research and development efforts, the company stands prepared to meet the
rising global demand for sustainable and green fuels by offering CNSL-derived products. Additionally, the company is
well-positioned to initiate a project for the production of high-calorific-value Bio Charcoal from the residual Cashew Nut
Shell Mass post-CNSL extraction. This Bio Charcoal holds potential for further processing into Activated Carbon, aligning
with the company's commitment to innovation and environmental sustainability.

3. General Corporate Purposes:

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for
general corporate purposes. We intend to deploy Z[e] Lakh towards the general corporate purposes to drive our business
growth. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purpose subject to above mentioned limit, as may be approved by our management,
including but not restricted to, the following:

e Acquisition/hiring of land/property for building up corporate house,

e Hiring human resources including marketing people or technical people in India or abroad,

e We may also enter into strategic alliances with other body corporates for expansion of our business in abroad or in

India.

Funding growth opportunities;

Servicing our repayment obligations (principal and interest) under our existing & future financing arrangements;

Capital expenditure, including towards expansion/development/refurbishment/renovation of our assets;

Working capital;

Meeting expenses incurred by our Company in the ordinary course of business or other uses or contingencies;

and/or

Strategic initiatives and

e On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with
the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors based
on the permissible amount actually available under the head “General Corporate Purposes” and the business requirements
of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility in utilizing the
Net Proceeds for general corporate purposes, as mentioned above in any permissible manner. We confirm that any issue
related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm that the amount for
general corporate purposes, as mentioned in this Red Herring Prospectus, shall not exceed 25% of the amount raised by our
Company through this Issue.

Justification for not allocating IPO proceeds towards Working Capital requirement.*

We fund the majority of our Working Capital requirements in the ordinary course of business from Internal Accruals,
Borrowings, and working capital loans from the Banks etc. The brief details of Net Working Capital requirement based on
Restated basis are as follows:

(% In Lakhs)
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Particulars

31.05.2024

31.03.24

31.03.2023

(Z In Lakhs)

Restated Audited Consolidated Financials

31.03.2022

Particulars

Total Current Assets (A) 7,979.79 6,979.30 5,820.28 4,062.95

Total Current Liability (B) 5,408.35 4,634.31 4,583.17 3,191.04

Total Working Capital Gap (A-B) 2,571.44 2,344.99 1,237.11 871.91

Source of Funds

Internal Accruals 2,571.44 2,344.99 1,237.11 871.91
(R In Lakhs)

Restated Audited Standalone Financials

31.05.2024

31032024

31032023

31032022

Total Current Assets (A) 5,175.64 4,353.23 3,442.50 2,408.69
Total Current Liability (B) 5,172.18 4,336.27 3,974.87 3,013.88
Total Working Capital Gap (A-B) 3.46 16.96 (532.37) (605.19)
Source of Funds

Internal Accruals 3.46 16.96 (532.37) (605.19)

In future the Net Working capital requirements will be met from internal accruals or in any manner as think fit by the
management. Our company will not utilize any part out of Net Issue proceeds for working capital.

Reason for Negative Working Capital for FY 2022 and FY 2023 on Standalone Basis:

1. In FY 2022-23, detention charge amounting to 403 Lakhs incurred for taking late delivery of goods from customs in
respect of import transaction.

2. InFY 2021-22, Company has sustained Loss on Derivatives - Futures Contracts of 294 Lakhs in respect of Hedging
due to which there had been decrease in current assets to that extent.

3. InFY 2021-22, There had been increase in working capital loans of 234 Lakhs as compared to loans FY 2020-21.

*As certified by Doshi Doshi & Co., Chartered Accountants, by way of their certificate dated June 28, 2024.

ESTIMATED ISSUE RELATED EXPENSES

The total expenses of the Issue are estimated to be approximately [®] Lakhs. The expenses of the Issue include, amongst
others, listing fees, selling commission, fees payable to the BRLM, fees payable to legal counsels, fees payable to the
Registrar to the Issue, Bankers to the Issue, processing fee to the SCSBs for processing ASBA Forms, brokerage and selling
commission payable to members of the Syndicate, Registered Brokers, Collecting RTAs and CDPs, printing and stationery
expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing and trading of
the Equity Shares on the Stock Exchanges.

The details of the estimated issue related expenses are tabulated below:

Activity Expense As a % of Estimates As a % of
(X in Lakh) Issue Expenses Issue Size

Book Running Lead manager fees including underwriting [e] [e] [e]
Commission and Marketing Fees.
Brokerage, selling commission and upload fees. [e] [e] [e]
Registrar to the Issue. [e] [e] [e]
Legal Advisors. [e] [e] [e]
Advertising and Printing expenses. [e] [e] [e]
Regulators including stock exchanges. [e] [e] [e]
Banker Fees & Other Commissions Charges [o] [e] [e]
Others, if any (Market Making, Depositories, Secretarial, [e] [e] [e]
Consultancy, Advisors, Peer Review Auditors, etc.)

Total [eo] [o] [e]

Notes:
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a.  Up to June 28, 2024, Our Company has deployed/incurred expense of ¥53.34 Lakhs towards Issue Expenses and
custodian connectivity charges out of internal accruals duly certified by Statutory Auditor M/s. Doshi Doshi &
Associates, Chartered Accountants vide its certificate dated June 28, 2024, bearing UDIN: 24158931BKAUHZ9705.

b.  Any expenses incurred towards aforesaid issue related expenses during the period from December 15, 2023 to till
the date of listing of Equity Shares will be reimbursed/recouped out of the gross proceeds of the issue.

c. Issue expenses include goods and services tax, where applicable. Issue expenses will be incorporated at the time of
filing of the Red Herring Prospectus with the RoC. Issue expenses are estimates and are subject to change.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1) SCSBs will be entitled to a processing fee of T10/- per Application Form for processing of the Application Forms only
for the Successful Allotments procured by other Application Collecting Intermediary and submitted to them.

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail
Individual Investors and Non-Institutional Investors, would be 0.01% on the Allotment Amount.

3) No additional uploading/processing charges shall be payable to the SCSBs on the applications directly procured by
them.

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation to the Book
Running Lead Manager not later than 30 days from the finalization of Basis of Allotment by Registrar to the Issue in
compliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

BRIDGE LOANS

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red Herring
Prospectus, which are proposed to be repaid from the Net Proceeds of the Issue.

MONITORING OF UTILIZATION OF FUNDS

As this is a Fresh Issue for less than 310,000 lakhs, we are not required to appoint a monitoring agency for the purpose of
the Issue in terms of the SEBI ICDR Regulations.

Our Board and Audit committee shall monitor the utilization of the net proceeds of the Issue. Our Company will disclose
the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all such
amounts that have not been utilized. Our Company will indicate investments, if any, of unutilized Net Proceeds in the
balance sheet of our Company for the relevant financial years subsequent to the completion of the Issue.

Pursuant to SEBI LODR Regulations, our Company shall disclose to the Audit Committee of the Board of Directors the
uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilized for purposes other than
those stated in this Red Herring Prospectus and place it before the Audit Committee of the Board of Directors, as required
under applicable law. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized in full.
The statement shall be certified by the statutory auditor of our Company. Furthermore, in accordance with the Regulation
32 of the SEBI LODR Regulations, our Company shall furnish to the Stock Exchange on a half yearly basis, a statement
indicating (i) deviations, if any, in the utilization of the proceeds of the Issue from the Objects; and (ii) details of category
wise variations in the utilization of the proceeds from the Issue from the Objects.

This information will also be published in newspapers simultaneously with the interim or annual financial results, after
placing the same before the Audit Committee of the Board of Directors.

INTERIM USE OF FUNDS

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net Proceeds only
with scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934, as amended, as
may be approved by our Board. In accordance with Section 27 of the Companies Act, 2013, our company confirms that it
shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any
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investment in the equity markets or investing in any real estate product or real estate linked products.

VARIATION IN OBJECTS

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the
Objects without our Company being authorized to do so by the Shareholders by way of a special resolution through a postal
ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the “Postal
Ballot Notice™) shall specify the prescribed details as required under the Companies Act and applicable rules. The Postal
Ballot Notice shall simultaneously be published in the newspapers, one in English and one in the vernacular language of
the jurisdiction where our Registered Office is situated. Our Promoters or controlling Shareholders will be required to
provide an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be
prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS / PAYMENT TO PROMOTERS AND PROMOTER’S GROUP FROM THE IPO
PROCEEDS

There is no proposal whereby any portion of the Net Proceeds will be paid to Our Promoters, Promoter Group, Directors
and Key Managerial Personnel, Group Company, except in the ordinary course of business. Further, there are no existing
or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be entered into by our Company
with Our Promoters, Promoter Group, Directors Group Company, and/or Key Managerial Personnel.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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BASIS FOR ISSUE PRICE

The Price Band and Issue Price shall be determined by our Company in consultation with the Book Running Lead Manager
on the basis of the assessment of market demand for the Equity Shares through the Book Building Process and on the basis
of the qualitative and quantitative factors as described in this section. The face value of the Equity Shares is ¥10/- each and
the Issue Price is [®] times of the face value at the lower end of the Price Band and [e] times of the face value at the upper
end of the Price Band.

Bidders should read the following basis with the section titled “Risk Factors” and chapters titled “Restated Financial
Statements”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Business
overview ” beginning on page no. 29, 190, 196 and 120 respectively, of this Red Herring Prospectus to get a more informed
view before making any investment decisions.

QUALITATIVE FACTORS

Some of the qualitative factors and our strengths which form the basis for the Issue Price are:

Experienced Promoter and Management Team.
Existing Client Relationship.

Quality Service

Well Established systems and procedures

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price, please see
chapter titled “Business Overview” beginning on page 120 of this Red Herring Prospectus.

QUANTITATIVE FACTORS

The information presented in this chapter is derived from company’s Standalone Restated Financial Statements for period
ended May 31, 2024 and for the financial year ended March 31, 2024, March 31, 2023 and March 31, 2022 and Consolidated
Restated Financial Statements for period ended May 31, 2024 and for the financial year ended March 31, 2024, March 31,
2023 and March 31, 2022 prepared in accordance with Accounting Standard (AS) For more details on financial information,
investors please refer the chapter titled “Restated Financial Statements” beginning on page 190 of this Red Herring
Prospectus.

Investors should evaluate our Company taking into consideration its niche business segment and other qualitative factors in
addition to the quantitative factors. Some of the quantitative factors which may form the basis for computing the price are
as follows:

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:

1. Basic and Diluted Earnings / (Loss) Per Share (“EPS”), as adjusted for changes in capital.

As per Restated Consolidated Financial Statements — Post Bonus
. Basic/ Diluted EPS .
Particulars T Weights
(in %)

March 31, 2024 8.15 3
March 31, 2023 1.27 2
March 31, 2022 7.09 1
Weighted Average 5.68
For the period from April 01, 2024, to May 31, 2024

: 1.87
(Not annualized)

Note: Company has sub-divided the equity shares face value from INR 100/- each to INR 10/- each and issued Bonus equity
shares in the ratio of 1: 299 after aforesaid sub-division.

As per Restated Consolidated Financial Statements — Pre-Bonus

Basic/ Diluted EPS

Particulars (in3) Weights
March 31, 2024 24,446.39 3
March 31, 2023 3,824.45 2
March 31, 2022 21,262.27 1
Weighted Average 17,041.75
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Basic/ Diluted EPS

Particulars (in ) Weights

5,607.14

For the period from April 01, 2024, to May 31, 2024
(Not annualized)

As per Restated Standalone Financial Statements — Post-Bonus

Basic/ Diluted EPS

Particulars (in 3) Weights

March 31, 2024 4.52 3
March 31, 2023 0.20 2
March 31, 2022 0.63 1
Weighted Average 2.43
For the period from April 01, 2024, to May 31, 2024

: 0.28
(Not annualized)

Note: Company has sub-divided the equity shares face value from INR 100/- each to INR 10/- each and issued Bonus equity
shares in the ratio of 1: 299 after aforesaid sub-division.

As per Restated Standalone Financial Statements — Pre-Bonus

Basic/ Diluted EPS

o Patedes ey Wee®
March 31, 2024 13,557.59 3
March 31, 2023 590.01 2
March 31, 2022 1,880.74 1
Weighted Average 7,288.92
For the period from April 01, 2024, to May 31, 2024

; 849.44
(Not annualized)

Notes:

1. The figures disclosed above are based on the Restated Financial Statements of the Company.

2. Company has sub-divided the equity shares face value from INR 100/- each to INR 10/- each subsequent to
reporting date and issued Bonus equity shares in the ratio of 1: 299 after aforesaid sub-division.

3. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for
each year/Total of weights.

4.  Earnings per Share has been calculated in accordance with AS 20 — “Earnings per Share” issued by the Institute of
Chartered Accountants of India.

5. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial
Statements as appearing in Annexure IV.

6. Basic Earnings per Share = Net Profit/(Loss) after tax, as restated attributable to equity shareholders / Weighted
average number of equity shares outstanding during the year/ period.

7. Diluted Earnings per Share = Net Profit/(Loss) after tax, as restated attributable to equity shareholders / Weighted
average number of diluted potential equity shares outstanding during the year/ period.

2.  Price Earnings Ratio (“P/E”) in relation to Price Band of X[e] to X[e] per Equity Share:

As per Restated Consolidated Financial Statements

(P/E) Ratio at theP/E) Ratio at the

Particulars Floor Price* Cap Price
(no. of times) (no. of times)
Based on Restated Financial Statements [e] [e]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2023-24 [e] [e]
P/E ratio based on the Weighted Average Basic & Diluted EPS [e] [e]

*To be updated at the price band stage.
Note: P/E ratio has been computed dividing the price per share by Earnings per Equity Share.

As per Restated Standalone Financial Statements
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Particulars (P/E) Ratio at the P/E) Ratio at the

Floor Price* Cap Price
(no. of times) (no. of times)

Based on Restated Financial Statements [e] [o]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2023-24 [o] [o]
P/E ratio based on the Weighted Average Basic & Diluted EPS [o] [o]

*To be updated at the price band stage.
Note: P/E ratio has been computed dividing the price per share by Earnings per Equity Share.

3. Comparison of accounting ratios with listed Industry peers.

Face Basic EPS () PE Ratio RoNW NAYV per

Name of Company CMP

Value (%) (times) (%) Share (%)

Aelea Commodities Limited [e] 10.00 . [e] 1.78% 11.02

Peer Group

Krishival Food Limited (Formerly 3228.00| 10.00 4.57 49.89 7.99% 54.68

Known as Empyrean Cashews Limited)

Prospect Commodities Limited %175.00, 10.00 4.22 41.46 13.68% 30.85

Source:www.bseindia.com,https://krishival.com/pages/annual-reports, https://prospectcommodities.com/financial.html

Notes:

1. The figures for our company are based on Restated Standalone Financial Statements for the year ended March 31,
2024.

2. The figures for the Peer Group are based on the Standalone Financial Statements filed for the financial year ended
March 31, 2024.

3. CMP is the closing prices or the last traded price of respective scripts as on the date of RHP.

4. P/E Ratio has been computed based on their respective closing market price on date of RHP as divided by the
Basic EPS as on March 31, 2024.

5. Return on Net Worth (%) = Profit for the period/ year / Net Worth at the end of the period/year.

6.  Net Asset Value per Equity Share (in ) = Net Worth at the end of the periodlyear | Weighted number of equity shares

outstanding at the end of the period/year.
7. The Issue Price determined by our Company in consultation with the Book Running Lead Manager is justified by our
Company in consultation with the Lead Manager on the basis of the above parameters.

Investor should read the above-mentioned information along with the section titled “Risk Factors” beginning on page 29
of this Red Herring Prospectus and the financials of our Company including important profitability and return ratios, as
set out in the chapter titled “Restated Financial Statements” beginning on page 190 of this Red Herring Prospectus.

4. Return on Net worth (RoNW).

As per Restated Consolidated Financial Statements

Particulars RONW (%) Weights
March 31, 2024 26.61% 3
March 31, 2023 5.70% 2
March 31, 2022 35.03% 1
\Weighted Average 21.04%

For the period from April 01, 2024, to May 31, 2024 (Not annualized) 5.75%

As per Restated Standalone Financial Statements

Particulars RONW (%) Weights
March 31, 2023 29.09% 3
March 31, 2022 1.78% 2
March 31, 2021 5.79% 1
\Weighted Average 16.10%

For the period from April 01, 2024, to May 31, 2024 (Not annualized) 1.79%
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Note:

1. Return on Net Worth (%) = Profit for the period/ year / Net Worth at the end of the period/year.

2. Net worth is computed as the sum of the aggregate of paid-up equity share capital, all reserves created out of the
profits, securities premium account received in respect of equity shares and debit or credit balance of profit and loss
account. It may be noted that equity component of financial instruments is excluded while calculating Net worth of the
Company.

o

Net Asset Value (NAV) per Equity Share (Face Value of 10 each).

As per Restated Financial Statements — Post-Bonus/Sub-division

Standalone (in Rs.)  Consolidated (in Rs.)

Financial Year

March 31,2024 15.54 30.62
March 31,2023 11.02 22.38
March 31,2022 10.82 20.23
For the period from April 01, 2024, to May 31, 2024 (Not annualized) 15.82 32.50
Net Asset Value per Equity Share after the Issue at Floor Price [o] [e]
Net Asset Value per Equity Share after the Issue at Cap Price [o] [e]
Issue Price* [e] [e]

*Issue Price shall be updated in the Prospectus prior to opening the Issue.

Notes:

1.  Net Asset Value per Equity Share (in Z) = Net Worth at the end of the period/year / Weighted number of equity shares
outstanding at the end of the period/year.

2. Issue Price per Equity Share will be determined on conclusion of the Book Building Process.

As per Restated Financial Statements — Pre-Bonus/Sub-division

Financial Year

Standalone (in Rs.)

Consolidated (in Rs.)

March 31,2024 46,612.00 91,857.86
March 31,2023 33,054.47 67,129.20
March 31,2022 32,464.46 60,690.64
For the period from April 01, 2024, to May 31, 2024 (Not annualized) 47,461.49 97,506.40
Net Asset Value per Equity Share after the Issue at Floor Price [o] [e]
Net Asset Value per Equity Share after the Issue at Cap Price [o] [e]
Issue Price* [e] [e]

6. Key Performance Indicators (“KPI”).

The KPIs disclosed below have been used historically by our Company to understand and analyse the business performance,
which in result, help us in analyzing the growth of various verticals in comparison to our peers. The KPIs disclosed below
have been approved by a resolution of our Audit Committee dated June 28, 2024, and the members of the Audit Committee
have verified the details of all KPIs pertaining to our Company. Further, the members of the Audit Committee have
confirmed that there are no KPIs pertaining to our Company that have been disclosed to any investors at any point of time
during the three years period prior to the date of filing of this Red Herring Prospectus. Further, the KPIs herein have been
certified by Peer review Auditors by their certificate dated June 28,2024.

The KPIs of our Company have been disclosed in the chapters titled “Business Overview” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” beginning on page 120 and page 196, of this Red Herring
Prospectus, respectively. We have described and defined the KPIs, as applicable, in “Definitions and Abbreviations”
beginning on pages 1 of this Red Herring Prospectus.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Issue as per the
disclosure made in the chapter titled “Objects of the Issue”, whichever is later or for such other duration as may be required
under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a member of an expert body
as required under the SEBI ICDR Regulations.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Issue as per the
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disclosure made in the chapter titled “Objects of the Issue”, whichever is later or for such other duration as may be required
under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a member of an expert body
as required under the SEBI ICDR Regulations.

a) Key Performance Indicators of our Company* (Consolidated)
(% in Lakhs)

For the year ended March 31

Key Financial Performance As on May 31, 2024

2024 2023

Revenue from Operations (1) 2,755.63 14,237.26 10,894.74 10,275.75
EBITDA (2) 380.64 1,846.89 520.66 856.02
EBITDA Margin (%) (3) 13.81% 12.97% 4.78% 8.33%
PAT 280.36 1,222.32 191.22 1,063.11
PAT Margin (%) (4) 10.17% 8.59% 1.76% 10.35%
Return on equity (%) (5) 5.92% 30.75% 5.98% 55.55%
Return on capital employed (%) (6) 5.72% 31.94% 11.34% 28.91%
Debt-Equity Ratio (times) (7) 0.85 0.89 0.99 0.70
Net fixed asset turnover ratio (times) (8) 0.78 3.98 3.43 5.14
Current Ratio (times) (9) 1.48 151 1.27 1.30

*As certified by Doshi Doshi & Co., Chartered Accountants, by way of their certificate dated 28™ June, 2024.
Notes:

1. Revenue from Operations is used by our management to track the revenue profile of the business and in turn helps to
assess the overall financial performance of our Company and volume of our business.

EBITDA provides information regarding the operational efficiency of the business.

EBITDA Margin (%) is an indicator of the operational profitability and financial performance of our business.

PAT Margin (%) is an indicator of the overall profitability and financial performance of the business.

Return on equity (ROE) is a measure of financial performance.

Return on capital employed is a financial ratio that measures our company’s profitability in terms of all of its capital.
Debt / Equity Ratio is used to measure the financial leverage of the Company and provides comparison benchmark
against peers.

Net fixed asset turnover ratio measures the efficiency of the company's assets in generating revenue or sales.

9. The current ratio measures the capability of a business to meet its short-term obligations that are due within a year.

Nogak~owd

®

b) Key Performance Indicators of our Company* (Standalone)

(2 in Lakhs)
For the year ended March 31

Key Financial Performance As on May 31, 2024

2024

2023

2022

Revenue from Operations (1) 2,213.88 11,988.92 7,968.23 6,596.23
EBITDA (2) 142.59 1363.06 334.57 (119.22)
EBITDA Margin (%) (3) 6.44% 11.37% 4.20% (1.81%)
PAT 42.47 677.88 29.50 94.04
PAT Margin (%) (4) 1.92% 5.65% 0.37% 1.43%
Return on equity (%) (5) 10.84% 34.04% 1.80% 5.96%
Return on capital employed (%) (6) 18.85% 36.64% 12.03% 5.51%
Debt-Equity Ratio (times) (7) 1.74 1.75 2.01 1.31
Net fixed asset turnover ratio (times) (8) 0.63 3.35 251 3.30
Current Ratio (times) (9) 1.00 1.00 0.87 0.80

*As certified by Doshi Doshi & Co., Chartered Accountants, by way of their certificate dated 28™ June, 2024.

Notes:

1. Revenue from Operations is used by our management to track the revenue profile of the business and in turn helps to

assess the overall financial performance of our Company and volume of our business.
2. EBITDA provides information regarding the operational efficiency of the business.
3. EBITDA Margin (%) is an indicator of the operational profitability and financial performance of our business.
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PAT Margin (%) is an indicator of the overall profitability and financial performance of the business.

Return on equity (ROE) is a measure of financial performance.

Return on capital employed is a financial ratio that measures our company’s profitability in terms of all of its capital.
Debt / Equity Ratio is used to measure the financial leverage of the Company and provides comparison benchmark
against peers.

8. Net fixed asset turnover ratio measures the efficiency of the company's assets in generating revenue or sales.

9. The current ratio measures the capability of a business to meet its short-term obligations that are due within a year.
10. Net profit ratio measures a company's financial performance or profitability after taxes.

No ok

c) Description on the historic use of the KPIs by our Company to analyse, track or monitor the operational and/or
financial performance of our Company.

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to review and
assess our financial and operating performance. The presentation of these KPIs is not intended to be considered in isolation
or as a substitute for the Financial Information. We use these KPIs to evaluate our performance. Some of these KPIs are not
defined under applicable Indian Accounting Standards and are not presented in accordance with applicable Accounting
Standards. These KPIs have limitations as analytical tools. Further, these KPIs may differ from the similar information used
by other companies and hence their comparability may be limited. Although these KPIs are not a measure of performance
calculated in accordance with applicable accounting standards, our Company’s management believes that it provides an
additional tool for investors to use in evaluating our ongoing results, when taken collectively with financial measures
prepared in accordance with applicable Indian Accounting Standards.

Explanations for the certain financial data based on Restated Financial Statements

Key Financial Performance \Exlanations
Financial KPIs
Revenue from Operations Revenue from Operations is used by our management to track the revenue

profile of the business and in turn helps to assess the overall financial
performance of our Company and volume of our business.

EBITDA EBITDA provides information regarding the operational efficiency of the
business.

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and
financial performance of our business.

PAT Profit after tax provides information regarding the overall profitability of the
business.

PAT Margin (%) PAT Margin (%) is an indicator of the overall profitability and financial

performance of the business. It is a financial ratio used to calculate the
percentage of profit our company produces from its total revenue.

Return on equity (%) Return on equity (ROE) is a measure of financial performance.

Return on capital employed (%) Return on capital employed is a financial ratio that measures our company’s
profitability in terms of all of its capital.

Debt-Equity Ratio (times) Debt / Equity Ratio is used to measure the financial leverage of the Company

and provides comparison benchmark against peers.

Net fixed asset turnover ratio (times) | Net fixed asset turnover ratio is indicator of the efficiency with which our
company is able to leverage its assets to generate revenue from operations.
Current Ratio (times) The current ratio is a liquidity ratio that measures our company’s ability to pay
short-term obligations or those due within one year.

d) Comparison with Listed Industry Peers. (Standalone)

As on March 31, 2023:

(% in Lakhs, otherwise mentioned)

Key Financial Performance | Aelea Commodities Krishival Food Limited Prospect Commodities
Limited (Formerly Known as Limited*
Empyrean Cashews
Limited)
Revenue from Operations(! 7,706.57 7,002.94 1,269.30
EBITDA® 334.57 1,044.49 165.10
EBITDA Margin (%)® 4.34% 14.92% 13.01%
PAT® 29.50 676.60 54.67
PAT Margin (%)® 0.38% 9.66% 4.31%
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As on March 31, 2022:

(% in Lakhs, otherwise mentioned)
Key Financial Performance | Aelea Commodities Krishival Food Limited Prospect Commodities
Limited (Formerly Known as Limited*
Empyrean Cashews
Limited)

Revenue from Operations(1) 6,079.42 5,176.91 -
EBITDA(2) (120.15) 694.98 (0.15)
EBITDA Margin (%)(3) (1.98%) 13.42% NA
PAT(4) 94.04 339.72 (0.15)
PAT Margin (%)(5) 1.55% 6.56% NA

*With effect from 1st day of April, 2022, Prospect Commodities Limited has taken over the undertaking with the “Business”
of M/s Fortune Exports along with all assets and liabilities as going concern on succession basis.

Notes:

1. Revenue from operation means revenue from sale of products, it does not include revenue from sale of services and

other sales.

EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses -Other Income.

EBITDA Margin is calculated as EBITDA divided by Revenue from Operations.

PAT is calculated as Profit before tax - Tax

PAT Margin is calculated as PAT for the period/year divided by revenue from operations.

Financial information for Aelea Commodities Limited is derived from the Restated Financial Statements.

All the financial information for listed industry peers mentioned above is on a standalone basis and is sourced from

the annual reports as available of the respective company for the year ended March 31, 2023, March 31, 2022 and

March 31, 2021 submitted to stock exchanges.

8.  Listed peers are as identified by us on the basis of similar line of business with our Company, however not comparable
with size of our Company.

Nogak~own

7. Justification for Basis for Issue price

a. The price per share of our Company based on the primary/ new issue of shares (equity / convertible securities),
excluding shares issued under ESOP/ESOS and issuance of bonus shares.

Except as mentioned below, there has been no issuance of Equity Shares (excluding shares issued under ESOP/ESOS and
issuance of bonus shares), during the 18 months preceding the date of this Red Herring Prospectus, where such issuance is
equal to or more than 5% of the fully diluted paid-up share capital of the Company (calculated based on the pre- Issue capital
before such transaction(s) and excluding employee stock options granted but not vested), in a single transaction or multiple
transactions combined together over a span of 30 days.

b. The price per share of our Company based on the secondary sale / acquisition of shares (equity shares).

Except as mentioned below, there have been no secondary sale / acquisitions of Equity Shares, where the promoters,
members of the promoter group, or shareholder(s) having the right to nominate director(s) in the board of directors of the
Company are a party to the transaction (excluding gifts), during the 18 months preceding the date of this Red Herring
Prospectus, where either acquisition or sale is equal to or more than 5% of the fully diluted paid-up share capital of the
Company (calculated based on the pre- Issue share capital before such transaction/s and excluding employee stock options
granted but not vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days.

Name of | Date of = Promoters/ Number of Total Consideration  Subscribed/
Shareholder | Transaction | Promoter Equity Acquired/
Group/ Shares Transferred
Director Subscribed
to/Acquired/
Sold
Hozefa S February 20, | Promoter, 3,253 1,95,18,000 Transfer to Comercinate
Jawadwala 2024 Chairman and Enterprises Private
Managing Limited
Director
Satyanarayan | February 20, | Promoter 2,002 1,20,12,000 Transfer to  Amber
Patro 2024 Credit Company Ltd.
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Name of | Date of  Promoters/ Number of Total Consideration  Subscribed/
Shareholder | Transaction | Promoter Equity Acquired/
Group/ Shares Transferred

Director Subscribed
to/Acquired/
Sold

Satyanarayan | February 20, | Promoter 1,062 63,72,000 Transfer to Ravi Kalidas
Patro 2024 Kedia
Satyanarayan | February 20, | Promoter 188 11,28,000 Transfer to P G Vora
Patro 2024
Ashok Patel February 20, | Promoter, Whole 135 8,10,000 Transfer to  Amber
2024 Time Director Credit Company Ltd

and Chief

Financial Office
Firoz February 20, | Promoter and 135 8,10,000 Transfer to Comercinate
Gulamhusein | 2024 Non-Executive Enterprises Private
Hathiyari Director Limited
Weighted average cost of acquisition (WACA) Secondary Issuances (in % per Equity Share) 6,000/-
- Pre Bonus.
Weighted average cost of acquisition (WACA) Secondary Issuances (in X per Equity Share) 20.06/-
- Post Bonus.

c. Since there is an eligible transaction of our Company reported in (a) & (b) above in accordance with paragraph
(9)(K)(4)(a) of the SEBI ICDR Regulations, the price per Equity Share of our Company based on the last five
primary or secondary transactions in Equity Shares (secondary transactions where the Promoters/Promoter
Group entities, Selling Shareholders or Shareholders having the right to nominate director on the Board are a
party to the transaction) not older than 3 years prior to the date of filing of this Red Herring Prospectus has not
been computed.

d. Weighted average cost of acquisition, Issue Price.

Based on the disclosures in (b) above, the weighted average cost of acquisition of Equity Shares as compared with the Issue
Price is set forth below:

Types of transactions Weighted average cost of Floor Price (X [o])* Cap Price X [o])*
acquisition (X per Equity
Share) A
Weighted average cost of NIL NA NA
acquisition of primary issuances
Weighted average cost of 6,000/- [o] [e]

acquisition  for  secondary
transactions. (Pre Bonus)
Weighted average cost of 20.06/- [e] [e]
acquisition  for  secondary
transactions. (Post Bonus)

MAs certified by Doshi Doshi & Co, Chartered Accountants, by way of their certificate dated March 22, 2024.
* To be updated in Prospectus prior to filing with RoC.

e. Explanation for Cap Price being [e] times of weighted average cost of acquisition of primary issuance price /
secondary transaction price of Equity Shares (set out in 8 (d) above) along with our Company’s key performance
indicators and financial ratios for the Fiscals 2024, 2023 and 2022and for the period ended May 31, 2024.

[o]*
*To be included on finalization of Price Band.
f. The Issue Price is [®] times of the face value of the equity shares
The face value of our share is X10/- per share and the Issue Price is of X[®] per share are [®] times of the face value. Our

Company in consultation with the Book Running Lead Manager believes that the Issue Price of X[ @] per share for the Public
Issue is justified in view of the above quantitative and qualitative parameters. Investor should read the above-mentioned
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information along with the section titled “Risk Factors” beginning on page 29 of this Red Herring Prospectus and the
financials of our Company including important profitability and return ratios, as set out in the chapter titled “Restated
Financial Statements” beginning on page 190 of this Red Herring Prospectus.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

AELEA COMMODITIES LIMITED

(Formerly known as Aelea Commodities Private Limited)
Office No.7, 2" Floor, Ahfajo House, Plot No. 778 & 779,

22 Rustom Shidwa Marg, Gunbow Street, Fort, Mumbai 400 001,
Mabharashtra, India.

Dear Sir,

Sub: Statement of Possible Special Tax Benefit (‘the Statement’) Available to Aelea Commodities Limited and its
Shareholders Prepared in Accordance with the Requirements under Schedule VI-Clause 9L of the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Requlations, 2018 as amended (the

‘Regulations’).

Reference - Initial Public Offer of Equity Shares by Aelea Commodities Limited.

We hereby confirm that the attached Annexure 1 and 2 (together “the Annexures™), prepared by the Aelea Commodities
Limited (Formerly known as Aelea Commodities Private Limited) (‘the Company’), provides the possible tax benefits
available to the Company and to the shareholders of the Company under the Income-tax Act, 1961 (‘the Act’) as amended
by the Finance Act 2023, Circulars and Notifications issued thereunder from time to time, as applicable for the Financial
Year 2023-24 relevant to the Assessment Year 2024-25, the Central Goods and Services Tax Act, 2017/ the Integrated
Goods and Services Tax Act, 2017 (“GST Act”), as amended by the Finance Act 2023, Circulars and Notifications issued
from time to time, as applicable for the Financial Year 2023-24, presently in force in India (together, the “Tax Laws”).

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the
relevant provisions of the Tax Laws. Hence, the ability of the Company and/ or its shareholders to derive the tax benefits is
dependent upon their fulfilling such conditions which, based on business imperatives the Company faces in the future, the
Company or its shareholders may or may not choose to fulfil.

1.  The benefits discussed in the attached Annexures are not exhaustive and the preparation of the contents stated is the
responsibility of the management of the Company. We are informed that these Annexures are only intended to
provide information to the investors and are neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their participation
in the proposed initial public offering.

2. We do not express any opinion or provide any assurance as to whether: i) the Company or its shareholders will
continue to obtain these benefits in future; ii) the conditions prescribed for availing the benefits have been/ would be
met with; and iii) the Revenue Authorities/Courts will concur with the views expressed herein.

3. The contents of the attached Annexures are based on information, explanations and representations obtained from
the Company and on the basis of their understanding of the business activities and operations of the Company.

4. We do not give any assurance that the Revenue Authorities/ Courts will concur with the view expressed herein. Our
views are solely based on existing provisions of law being force in India and implementation of such laws, which
are subject to change from time to time. We do not assume any responsibility to updates the views consequent to
such changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement.

6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility
under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
for inclusion in the Red Herring Prospectus/ Prospectus in connection with the proposed issue of equity shares and
is not be used, referred to or distributed for any other purpose without our written consent.

108 |Page



For M/s Doshi Doshi & Co
Chartered Accountants
FRN No.: 153683W

SD/-

Chintan Doshi

Partner

Membership No.: 158931

UDIN No: 24158931BKAUIC7422

Place: Mumbai.
Date: June 28, 2024.

[THE REMAINDER OF THIS PAGE HAS INTENTIONALLY BEEN LEFT BLANK]
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ANNEXURE 1 TO THE STATEMENT OF POSSIBLE TAX BENEFITS

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the Income Tax
Act, 1961 presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute for
professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an
investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct
legal precedent or may have different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION.

1. Special Tax Benefits available to the Company under the Act:
The Company is not entitled to any Special tax benefits under the Act.

2. Special Tax Benefits available to the shareholders of the Company
The Shareholders of the company are not entitled to any Special tax benefits under the Act.

Notes:
1. All the above benefits are as per the current tax laws and will be available only to the sole/ first name holder
where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and
to its shareholders in the Red Herring Prospectus/Prospectus.

For M/s Doshi Doshi & Co
Chartered Accountants
FRN No.: 153683W

SD/-

Chintan Doshi

Partner

Membership No.: 158931

UDIN No: 24158931BKAUIC7422

Place: Mumbai.
Date: June 28, 2024.
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ANNEXURE 2 TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a
substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the tax
implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation
may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION.

1. SPECIAL TAX BENEFITS TO THE COMPANY.
The Company is not entitled to any special tax benefits under the Act.

2. SPECIAL TAX BENEFITS TO THE SHAREHOLDER.
The Shareholders of the Company are not entitled to any special tax benefits under the Act.

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder
where the shares are held by joint holders.

2. 2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax
law benefits or benefit under any other law. We hereby give our consent to include our above referred opinion
regarding the tax benefits available to the Company and to its shareholders in the Red Herring Prospectus/
Prospectus

For M/s Doshi Doshi & Co
Chartered Accountants
FRN No.: 153683W

SD/-

Chintan Doshi

Partner

Membership No.: 158931

UDIN No: 24158931BKAUIC7422

Place: Mumbai.
Date: June 28, 2024.
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SECTION VI -ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has been
derived from various government publications and industry sources. Neither we, the Lead Manager nor any of our or their
respective affiliates or advisors nor any other person connected with Issue have verified this information. The data may
have been re-classified by us for the purposes of presentation. The information may not be consistent with other information
compiled by third parties within or outside India. Industry sources and publications generally state that the information
contained therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and underlying
assumptions are not guaranteed, and their reliability cannot be assured. Industry and government publications are also
prepared based on information as of specific dates and may no longer be current or reflect current trends. Industry and
government sources and publications may also base their information on estimates, forecasts and assumptions which may
prove to be incorrect.

Before deciding to invest in the Equity Shares, prospective investors should read this entire Red Herring Prospectus,
including the information in the sections "Risk Factors" and "Restated Financial Statements" beginning on page 29 and
190 respectively of the Red Herring Prospectus. An investment in the Equity Shares involves a high degree of risk. For a
discussion of certain risks in connection with an investment in the Equity Shares, please see the section ‘Risk Factors’ on
page 29 of the Red Herring Prospectus. Accordingly, investment decisions should not be based on such information.

HISTORY OF THE CASHEW

The word cashew comes from the Tupi-Indian word Acaju, which means “nut”. Instead of growing like conventional nuts,
they grow out of the base of cashew apples like little tails. However, for this reason, they are the only ‘nut’ that sells solely
without a shell. The outer shell causes skin irritation.

The seed has a double shell containing an allergenic phenolic resin containing an anacardic acid. This composition is a
potent skin irritant. Chemically, this resin is related to the more well-known allergenic oil urushiol, a toxin in poison ivy.
Some people are allergic to cashew nuts. What is much more common is the allergy to the outer coating on the fruit’s skin.
The cashew was first discovered by Europeans in Brazil around 1558. Because of the irritating shells, they were thought to
be inedible at first. Over time, there was a realization that it was the fruit skin, not the irritating seeds. It was the local native
tribe, the Tupi-Indians that showed the Europeans otherwise. Consequently, the Portuguese were shown to roast the cashews
to get the irritant off.

Europeans found the cashew seed to be quite tasty. However, they also used the cashew apple pulp to make wine. The
natives had learned to eat cashews from the local capuchin monkeys. The primates use primitive tools to break the shells off
and throw the nuts in a way.

The Modern History of the Cashew.

As a consequence of finding out how to reach the cashew seed, the Portuguese brought cashews to Goa in about 1560.
Ultimately, the nut thrived in the new climate and then travelled to India soon after. The Indian people discovered healing
properties in the nut, and cashews became very popular. In the second half of the 16th century, cashews spread to Southeast
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Asia and Africa. Eventually, many countries and cultures currently depend on cashew seeds as a food staple and for
commerce.

The modern history of cashew shows that they reached the United
States around 1905. Afterward, cashews became popular in the
mid-1920s when the General Food Corporation started to ship
them regularly to the United States and Europe. Ultimately, the
cashew became popular. By 1941, looking at the number of
imports from India annually was 20,000 tons of cashews

(Source: https://wholesalenutsanddriedfruit.com/history-of-the-
cashew)

GLOBAL CASHEW PRODUCTION

Cashew nuts are a popular nut. They are also the most expensive nut in the world. The cashew tree is native to South
America, and today, it is grown in many countries including India, Vietnam and Nigeria. The cashew plant is a tropical
evergreen that can grow up to 30 meters tall and has an average lifespan of 50 years. The cashew tree has a unique shape
with leaves on the top of its branches and short leaves on the trunk that provide shade for the lower branches.

From 2010 to 2020, this statistic depicts the global production of cashew nuts (in shell). Globally, roughly 4.18 million
metric tons of cashew nuts in shell were produced in 2020, an increase over 2019 output levels.

Africa produced more than half of the world’s raw cashew nut output between 2014 and 2018, with West Africa accounting
for 42% and East Africa accounting for 10% of annual production, respectively. Asia accounted for 43% of total annual
revenue on average, while Latin America and the Caribbean accounted for 5%. Africa accounted for 63 percent of worldwide
raw cashew nut production growth between 2000 and 2018.

All 46 countries that produce cashew nuts on a large scale are developing countries, including 18 of the world’s least
developed countries. However, not all cashew-producing countries participate equally in the global value chain. The
majority of cashew nuts harvested in Africa are exported uncooked, before being shelled in primarily two countries: India
and Vietnam. Two illustrations demonstrate this pattern: Africa exported 90% of worldwide raw cashew nut exports between
2014 and 2018, whereas India and Vietnam imported 98 percent of global raw cashew nut imports over the same time.

The Cashew Market size is estimated at USD 7.82 billion in 2024, and is expected to reach USD 9.20 billion by 2029,
growing at a CAGR of 3.31% during the forecast period (2024-2029).

e In recent years, there has been a global trend that looks favorably at vegan and plant-based diets. People who
embrace a plant-based vegan diet prioritize alternative sources of protein instead of those derived from animals,
resulting in the soaring demand for nuts and nut-infused foods. An increasing number of cashew-infused product
manufacturers have attracted young and old consumers with the launch of new and innovative products, such as
cashew-butter yogurt in the United States and roasted spice-coated cashew kernels in India. However, the
application of cashew kernels in consumers' diets has been steady in South America, with multinational
manufacturers penetrating the market with assorted cashew products, suiting the healthier diet regime across the
country. Brazil, on the other hand, has always been a price-sensitive consumer of cashew kernels. The resurgence
in the Brazilian economy has been troubled by the mounting fiscal deficit, and thus, it is leading the consumption
of cashews to depend heavily on the inflation rates.

e Increasing demand for flavored cashews and favorable government initiatives are further fueling the consumption
of cashew nuts in the African region. The consumption of cashew kernels, whole or pieces, has had limited
exposition to the consumers in West and East Africa, which is attributed to the untapped retail market for ready-
to-eat cashews for the consumers in the region. However, the Competitive Cashew Initiative, formerly known as
the African Cashew Initiative, has been playing a vital role in the marketing of high-quality raw cashew kernels in
Benin, Cote d'lvoire, Mozambique, and Ghana, which further enhanced the production and processing efficiencies
in these countries in various ways, such as the promotion of SAP software in the cashew value chain in West Ghana.

Cashew Market Trends

This section covers the major market trends shaping the Cashew Market according to our research experts:
Rising Consumption of Cashew as a Healthy Snack
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e Edible cashews have been used as a snack for a long time. Cashews are also used as one of the main ingredients in
preparing various sweet and savory dishes, especially in Asian cuisine. Moreover, cashews are used in mueslis,
energy bars, cookies, chocolates, and ice creams. Cashews are known to be high in nutrients, such as copper, which
improve bone health, as one ounce of cashew contains 622 micrograms of copper. Nevertheless, cashews have an
inflation-driven consumption pattern, as reported by the International Nut and Dried Fruit Council.

e Cashews are relatively high in fiber compared to peanuts, and they help gain a healthy weight by improving
digestive function. Such high-value nutrition has prompted snack manufacturers to launch several cashew-based
snacks to meet the demand, such as ready-to-drink cashew milk, which acts as a lactose-free milk substitute. Due
to increasing health consciousness among consumers in the European region, there has been a growing trend of
cashew nut consumption, making the region one of the leading consumers in the world.

e Tomeet the rising global demand for cashew nuts, many countries have increased their production capacities across
the world. According to National Horticulture Board, in India, Cashew production has increased from 0.70 million
metric tons in 2020 to 0.77 million metric tons in 2021. Therefore, the increased consumption of cashew nuts as a
healthy snack and rising production are anticipated to drive the cashew market in the coming years.

Asia-Pacific Dominates the Market

Asia-Pacific has been a consistent importer of cashew kernels despite the presence of large cashew-producing countries,
such as India and Vietnam, in the region. In terms of consumption, India is the leading country in the world. As Vietnam
leads in the production of cashews worldwide, it is also a significant exporter of the same to other international markets.

Asia-Pacific is the largest consumer of cashew nuts in the world. In recent years, there has been an increasing interest in the
use of cashew nuts in regular diets and healthy ready-to-eat snacks. The rising number of manufacturers producing
innovative cashew-based consumables has taken both young and geriatric consumers by stride. For example, roasted and
spice-coated cashew nuts that appeal to the local palate were introduced in India.

The demand for cashews in Asia has persistently increased as the imports for shelled cashews increased exponentially by
over 700% from 4,321 metric tons in 2017 to 30,688 metric tons in 2021 in China, with Vietnam being the major import
partner according to the ITC trade map. China leads the region in cashew import, followed by Japan, Thailand, and India,
respectively.

Nuts have become a primary component in the Chinese diet since the inception of the National Health Policy called 'Dietary
Guidelines for Chinese Residents," which emphasizes daily nut consumption. The increased cashew nut imports may also
be attributed to the new product campaign of selling 'daily nuts," including cashews, in ready-to-eat packages, by Chinese
nut manufacturers, thus driving the cashew nut market in the country.

Cashew Market: Growth Rate By Region (2022-27)

M High
Medium
Low

Source: Mordor Intelligence \ [\

(Source: https://www.mordorintelligence.com/industry-reports/global-cashew-market)
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CASHEW INDUSTRY — AN INDIAN OVERVIEW

India is among the largest cashew-producing countries in the
world. The cashew industry has large economic significance
as it employs more than 10 lakh people on farms and factories
in rural areas. The cultivation of cashews in India covers a
total of 0.7 million hectares of land, and the country produces
over 0.8 million tonnes (MT) annually. Between 2019-20 and
2021-22, India's cashew nut production grew from 0.70
million tonnes (MT) to 0.77 million tonnes (MT). In India,
cashew cultivation is spread along the coastal regions of the
peninsula. Cashew is mainly grown in states like
Maharashtra, Kerala, Karnataka, Tamil Nadu, Andhra
Pradesh, Goa, Orissa, West Bengal, and some parts of the
North-Eastern region. According to data published by the
National Horticulture Board (NHB), Maharashtra stands first

State-wise share of cashew production in India (2021-22)

16%

L] h h = Andh desh = Ori ki - R .
Meharsshire: = Andhra Pradesh © Orisse Kernatala in annual cashew nut production during 2021-22 at 0.20
fpetians e o s million tonnes (MT), growing from 0.19 million tonnes
Source: DGCI&S cashew nut produced in 2020-21.

Besides the vast scale of cashew production, India is also
known for pioneering cashew processing and exporting cashew kernels across the globe. The cashew processing industry
was earlier concentrated in Kollam (Kerala), Mangalore (Karnataka), Goa, and Vettapalam (Andhra Pradesh), but now it is
spread across many states of India. Over the years, India has emerged as the global processing hub for the cashew industry.

EXPORT TREND
India’s cashew export trend (US$ million) India is the largest cashew exporter, with more than
15% of the world's export share. India primarily
S exports Cashew Kernels and very small quantities

of Cashewnut shell liquid. Between April 2023 to

January 2024, the cashew exports by value stood at

US$ 282.54 million as against US$ 290.95 million

654.4 in April 2022 to January 2023, registering a decline
566.8 of 2.89%.

a0a P34 In terms of volume, India's cashew exports

363.2 increased from 73,823 MT in 2020-21 to 80,366

2825 MT in 2021-22 and then declined to 76,824 MT in
I I 2022-23.

2017-18  2018-19  2019-20 2020-21 2021-22  2022-23 2023-24*

Note: *Until January 2024
Source: Ministry of Commerce & Industry, APEDA Agri Exchange

(Source: https://www.ibef.org/exports/cashew-industry-india)

EXPORT DESTINATIONS

India exports cashews to over 60 countries spread across different parts of the world. The key export destinations for India
are UAE, Japan, Netherlands, Saudi Arabia, the USA, the UK, Canada, France, Israel, and Italy. As per the APEDA statistics
on the exports of cashew kernels and cashew nut shell liquid, UAE was the largest importer of Indian cashews, valued at
US$ 127 million, accounting for 34.9% of overall exports during 2022-23 as compared to US$ 131.5 million in the previous
year. In FY23, in volume terms, India's cashew exports to UAE stood at 17.21 million kg, growing by 3.54% from 16.6
million kg of exports recorded in the previous year.

The Netherlands and Japan were among the top three importers of Indian cashews, with a share of exports at 10% each.
India's cashew exports in FY23 to Japan and the Netherlands were valued at US$ 36 million each. The top 10 importing
countries of Indian cashews had a share of 78% of the total exports, which implies the huge significance of traditional
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markets. This strong growth in cashew exports across export destinations continues to drive economic growth and
employment generation in India's key cashew-growing states.

Country-wise share of India's cashew exports (2022-23)

31%%
35%
. / ‘
10%s
o

=
1025

= UAE = Netherlands = Japan Saudi Arabia = Vietmnam = Others

Source: DGCIS, Department of Commerce & Industry

(Source: https://www.ibef.org/exports/cashew-industry-india )

CASHEW KERNELS

Cashew kernels are obtained through processing (roasting / steaming, shelling and peeling) of raw cashewnuts. Cashew
Kernels, for commercial purposes, are graded based on their colour, shape and size. The grade details are given under the
heading - Commercial Information. Cashew kernels are also available as roasted, salted, flavoured and coated with spices,
honey, etc. Value added products like cashew powder, cashew butter, cashew drink, etc. are also available in the market.

Standard specifications for Indian cashew kernels for export have been laid down by the Government of India under the
Export (Quality Control and Inspection) Act 1963. Cashew Kernels are graded into white/scorched wholes, pieces, splits,
butts etc. Depending on the shape, size & colour of the kernel. The Govt.of India Act prescribes 33 different grades of
cashew kernels. Only 26 grades are commercially available and exported. They are:

The individual products under this sub-head are as below:

e W -180, isthe ' King of Cashew ' - They are larger in size and very expensive.

e W -210, are popularly known as ' Jumbo ' nuts.

e W -240, itis an attractive grade which is reasonably priced.

e W -320, are the most popular among cashew kernels and highest in terms of availability, worldwide.

e W -450, are the smallest and cheapest white whole kernels and hence the favourite among low priced Whole grades.

Scorched wholes are another grade of cashew kernels, which have a slight brown colour due to longer roasting. They have
all the other characteristics of white kernels and have the same nutritional qualities. Butts, splits and pieces are priced
lower and are ideal for cooking, preparation of sweets and savoury snacks.

Export of Cashew Kernel and import of Raw Cashew Nuts in India.

Cashew Kernel Export Raw Cashew Nut Import

Quantity Value Quantity Value

(MT) (R in crore) MT) (R in crore)
2017-18 84,353 5,870.97 6,49,050 8,850.03
2016-17 82,302 5,168.78 7,70,446 8,839.42
2015-16 96,346 4,952.12 9,58,339 8,561.01
2014-15 1,18,952 5,432.85 9,39,912 6,570.93
2013-14 1,14,791 5,058.73 7,71,356 4,563.99
2012-13 1,00,105 4,067.21 8,92,160 5,331.12
2011-12 1,31,760 4,390.68 8,09,371 5,337.76
2010-11 1,05,755 2,819.39 5,29,370 2,649.56
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Source: Directorate of Cashew and Cocoa
India Export

The country has exported 65,808.42 MT of Cashew Kernels to the world for the worth of Rs. 280,880.04 Lakhs / 338.88
USD Millions during the year 2023-24.

Major Export Destinations (2023-24): The major importing countries of Cashew Kernels from India are UAE, Saudi Arab,
Japan, Spain, Netherland, and Vietnam.

CASHEW NUT SHELL LIQUID (CNSL)

The Cashewnut Shell Liquid (CNSL) is a by-product obtained while processing raw cashewnuts to produce cashew kernels.
It is the oil obtained by crushing the cashew shell. CNSL is a versatile industrial oil with its applications in the manufacture
of brake linings, friction dust, resins, paint and laquer, etc.

India Export

The country has exported 3,508.18 MT of Cashew Nutshell Liquid (CNSL) to the world for the worth of Rs. 1,601.95 Lakhs
/ 1.93 USD Millions during the year 2023-24. Major Export Destinations (2023-24): The major importing countries of
Cashew Nut Shell Liquid (CNSL) from India are China P Rp, Korea Rp, Japan and Mexico.

India Export of Agro Food Products
Product Group Report/ltem Wise

Product: Cashew

2021-22
Value

Product 2022-23 2023-24 \
Qty (in

Value Qty (in Value
MT)

Qty (in
MT)

Vi)

Cashew kernel, whole 51,907.75 | 3,09,681.10 | 44,271.48 | 2,67,747.15| 45,625.91 | 2,58,820.40
Cashew Nuts Fresh/Dried In Shell 21,652.75 | 20,221.00 | 14,322.04 | 14,283.04 | 18,955.75 | 17,839.01
CPurified and distilled Cashew shell | 3,575.59 2,558.95 6,607.05 5,708.32 9,714.10 | 6,119.18
liquid (CNSL), Cardanol

Cashew kernel, broken 1,193.61 6,292.36 676.44 4,052.82 608.59 3,201.08
Cashew shell liquid (CNSL), crude 1,368.06 692.03 10,641.81 | 5,638.61 3,508.17 1,601.97
Other Cashew kernel 668.49 1,545.98 305.87 789.43 618.13 1,019.55
Total 80,366.25 | 3,40,991.42 | 76,824.69 | 2,98,219.37| 79,030.65 | 2,88,601.19

Source: DGCIS Annual Export

India Import of Agro Food Products
Product Group Report/ltem Wise

Product: Cashew

Product

2021-22 \

Qty

‘ Rs. Lacs ‘

2022-23

Qty

Rs. Lacs

2023-24

Qty

Rs. Lacs

Cashew Nuts Fresh/Dried 9,35,573.50 | 9,14,516.88 | 13,29,751.01 | 14,24,773.94 | 12,51,321.87 | 11,63,262.63
In Shell

Cashew kernel, whole 318840 | 1811322 | 202531 | 11,12669 | 352658 | 18572.87
Cashew shell liquid 6,523.32 2,083.41 3,065.99 1,076.87 5,132.72 1,795.44
(CNSL), crude

CPurified and distilled 3.1 204.78 0.5 36.97 - -
Cashew  shell liquid

(CNSL), Cardanol

Total 9,45,724.94 | 9,36,124.86 | 13,35,239.57 | 14,38,064.68 | 12,60,229.09 | 11,84,610.42

Source: DGCIS Annual Import
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