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NIKITA VASHISHT
New Delhi, 11 January

Auto Expo 2023 may not
trigger a fresh rally in
automobile stocks, say

analysts, as this year’s edition
lacks participation from major
listedplayers.

It is also owing to the focus
on electric vehicles (EVs), a seg-
mentwhere four-wheelershave
minusculemarket share.

“In the passenger vehicles
(PV) segment, Maruti Suzuki
India and Tata Motors are the
only listed players. Unveiling
their new EV models may not
support the stocks as PVs com-
mand bare minimum market
share in the overall EVmarket,”
said AK Prabhakar, head of
research at IDBICapital.

AutoExpo2023kickedoffon
Wednesday withMaruti Suzuki
India (MSIL), Hyundai Motor
India, Kia India, Tata Motors,
and MG Motor India being the
key exhibitors.

Tork Motors, Okinawa
Autotech, Hero Electric, Matter
Motorworks, CE Info Systems,
Sibros Technologies India, Hop
Electric, Devot Motors, MTA E-
Mobility, Greaves Cotton, and
OmegaSeikiMobilityweresome
major EVmakers that also took
part in the event.

Among the lot, Maruti
Suzuki unveiled the concept
electric SUV ‘eVX’, a mid-sized
electric sports utility vehicle
(SUV). It ispoweredbya60kWh
battery pack with up to 550 km
of driving range. Maruti Suzuki
also displayed theWagonRFlex
Fuel prototype, Brezza S-CNG,
andtheGrandVitara Intelligent
ElectricHybrid.

Jasani, head of retail
research at HDFC Securities,

cautioned investors against
correlating new products with
sales. “If a company showcases
10 products, five would pos-
sibly get launched in the next
few quarters and two or three
among them may be success-
ful. Hence, the event should
notbe treatedas a trigger to lap
up shares,” he said.

Analysts said, at best, the
complete array of EVs at this
year’s Auto Expo underscores
original equipment manufac-
turers’ (OEMs’) realisation that
electric mobility is the way for-
ward. “Mass EV adoption is still
some time away in India, and
ICE (internal combustion

engine)vehicleswillcontinueto
seehigherdemandoverthenext
few years,” said Ashwin Patil,
senior researchanalyst tracking
the sector at LKPSecurities.

According to the Society of
Manufacturers of Electric
Vehicles (SMEV), 816,050 units
of EVs have been sold in India
so far in the current financial
year. Of these, 62 per cent
(507,113 units) were two-
wheelers, and only 3.7 per cent
werefour-wheelers.Commercial
vehicles, including electric
three-wheelersandbuses, com-
manded the rest.

Nonetheless,analystsbelieve
investors may adopt a “buy on

dips” strategy for the pack as
overall sales growth is expected
to remain steady.

“Growth rates, on a yearly
basis, across PV and CV seg-
ments will slow down in the
months ahead due to the high
base of the previous year. Sales
(inabsoluteterms),however,are
projected to hold grounddue to
easing chip shortage, healthy
order book, and new product
launches,” saidPatil.

This, coupled with easing
inputcostpressures,aidrevenue
andmarginvisibility,whichwill
support premium valuations,
analysts said.

Most auto stocks outper-
formed the benchmark Nifty50
andNiftyAuto indices in calen-
daryear2022 (CY22),withM&M
rising49percent,EicherMotors
24.5 per cent, and Ashok
Leyland 17 per cent during
theperiod.

Thetwoindices,meanwhile,
grew 4.3 per cent and 15.3 per
cent, respectively, ACE Equity
data showed.

Patil is bullish on M&M and
AshokLeylandatcurrent levels.
He suggests buying Maruti
Suzuki shares ondips.

Jasani, too, expects sales
momentum of PVs and CVs to
sustain in the quarters ahead.
He advises investors to start
picking selectively at
lower levels.

Total retail sales in CY22
were up 15 per cent year-on-
year (YoY) at 21.12 million
units. This is against 18.32mil-
lionunits sold inCY21, accord-
ing to data provided by
Federation of Automobile
Dealers Associations.

Ofthis,PVsaleswereup16.35
per cent YoY, while CV sales
grew32per cent.
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No short-term boost
likely for auto stocks
Analysts say investors can adopt ‘buy on dips’ strategy for the segment

M&M IN CRUISE MODE

SANJAYKUMARSINGH

Landpriceshaverisen20to44percent
onaveragebetween2019and2022
acrossTier-1cities,accordingto
ANAROCKGroup,arealestate
consultancy.Arecentreportfrom
DolatCapitalsaysthepriceincrease
hasbeenparticularlysharpin
GurugramandHyderabad,withprices
shootingupbymorethan200percent
insomeareassincepre-Covidtimes.

Risingdemand
Sincethepandemic,manyresidentsof
metroswantthegreaterseclusionthat
anindependenthousecanprovide.
Thishasledtoanincreaseindemand
forplots.“Severalplotted
developmentprojectshavebeen
launchedacrosscitiesinthepasttwo-
threeyears,”saysAnujPuri,chairman,
ANAROCKGroup.Demandforfarm
housesandsecondhomeshasalso
goneup.Demandwithinthe
residentialsectorhasbeenonthe
upswingoverthepasttwoyears.
“Demandandcustomersentiment
haveremainedstrongdespite
economicheadwindsandhigher
interestrates.Thishasencouraged
developerstolaunchnewprojectsfor
whichlandisthebasicrawmaterial,”
saysSubhankarMitra,managing
director,advisoryservices,
ColliersIndia.

Infrastructure
developmentisanotherkey
driver.“Demandhasgone
upinareassituatedaround
upcomingprojects.For
example,eversincethe
constructionoftheJewar
InternationalAirportbegan,
therehasbeenaspurtinreal
estateactivityinandaroundthe
airport,leadingtoanincreaseinland
prices,”saysPuri.Headdsthatland
pricesinareasundertheYamuna
ExpresswayIndustrialDevelopment
Authority(YEIDA)haverisenby35-45
percentormoreoverthepasttwo
yearsbecauseoftheairportandother
developments.

AccordingtoMitra,thecomingup
ofmetrosandexpresswayshas
broughtfar-flungareasclosertothe
centre,leadingtoanincreasein

demandforplotsinthoseareas.Price
escalationisalsobeingcausedby
limitedavailability.“Noidahasnoland
availableinkeymarkets,”saysPuri.

Higherreturns
Landisusuallythepreferredoptionfor
investmentpurposes.“Inmostcases,
plotsofferhigherreturnoninvestment
thanapartments,”saysPuri.

Bewaretitlerisk
Makesurethattheperson
youarebuyingtheplotfrom
istherightfulowner.“The
chainoftitlesmustbeclear,”
saysKirtiDua,partner,ANG
Partners,Advocates&
Solicitors.Contacta
propertylawyerwhowillget
thetitlecheckdonefromthe

registrar’soffice.Don’tallowyourself
togettrippedupbyregulations.“Land
isastatesubject.Eachstatehasitsown
rulesregardingwhocanbuylandand
ofwhattype.Moreover,multiple
authoritiesregulatelandusage,”says
Mitra.Plotsarealsosubjecttosecurity
issues.“Unusedlandcanbe
encroached. Evenifyouarethelegal
owner,youmayhavetofightacourt
case,whichcouldbetediousandtime-
consuming,”saysPuri.

Astandaloneplotpurchasedina

farcornerofthecitymayalsolack
infrastructuresupport.Both,for
securityandinfrastructure-related
reasons,buyingaplotwithina
builder’sprojectissafer.

Whileloanstobuyaplotare
available,afewconditionsneedtobe
fulfilled.“Theplotmustbewithin
municipallimits.Theloantovalue
(LTV)ratioislowerinaplotloan,sobe
preparedtoshellout20-30percentof
theprice.Andtoenjoytaxdeduction,
youwillhavetoconverttheplotloan
intoahomeloanonceconstructionis
over,bysubmittingthecompletion
certificateandtheoccupancy
certificate,”saysAdhilShetty,chief
executiveofficer,BankBazaar.com.

Payheedtolocation,connectivity
Locationandconnectivitymustbe
keptinmind.Alsopayheedtothe
area’sprospects:Thedevelopmentofa
majorinfrastructureprojectcan
provideaboosttoprices.SaysDua:
“Theplotshouldnotbeinan
unauthorisedcolony.Anditsland
usage—residential,commercialor
mixedusage—shouldmatchthe
purposeforwhichyouarebuyingit.”

Iftheplotissituatedinaremote
localityandyouarelikelytovisitit
infrequently,thenbuildaboundary
wallandplaceawatchman.

YOUR
MONEY

Don’t tripupon title issues
when investing inaplot

City Micromarket 2019 2022 % change
Devanahalli 2,450 3,150 29

BENGALURU Attibele 1,700 2,200 29
Doddaballapur Road 2,000 2,400 20
Poonamallee 2,700 3,350 24

CHENNAI Tambaram 2,650 3,300 25
Navallur 2,500 3,050 22
Neharpar, Faridabad 3,500 4,550 30

NCR Greater Noida West 3,300 4,600 39
Yamuna Expressway 1,600 2,300 44
Medchal 2,100 2,600 24

HYDERABAD Adibatla 1,650 2,100 27
Ghatkesar 1,350 1,800 33
Shahapur 490 700 43

MMR Boisar 1,100 1,400 27
Neral 600 800 33

Source: ANAROCK Research

MICROMARKETS WITH HIGHEST APPRECIATION
Average plot prices (~/sq ft)

Share (price in ~) Dec 31,’21 Dec 30,’22 Change (%)

Mahindra & Mahindra 837.15 1,249.20 49.22
Cummins India 941.80 1,380.40 46.57
Eicher Motors 2,591.90 3,227.75 24.53
Ashok Leyland 122.45 143.40 17.11
NIFTY AUTO (pts) 10,936.90 12,611.70 15.31
Maruti Suzuki India 7,426.45 8,394.60 13.04
NIFTY50 (pts) 17,354.05 18,105.30 4.33
Tata Motors 482.40 387.95 -19.58
Source: ACE Equity

AUTO EXPO 2023

Benelli’s
Keeway on
display at Auto
Expo 2023, in
Greater Noida,
on Wednesday
PHOTO: PTI
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