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Total Industry Purchase Price Allocations:

Proportion of Total Purchase Price

Range of Useful Life of Intangible Assets:

Median Useful Lives of Intangible Assets

Ankura is pleased to present the findings of our analysis of the allocation of the purchase price for transactions 

involving Pharmaceutical, Biotechnology, and other Life Sciences companies during 2021 through 2025 by U.S.-

based acquirers. Key takeaways are as follows:
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As noted below, for the period 2021 through 2025, nearly 68% of the transactions analyzed allocated

between 61% to 100% of the purchase price to In-Process R&D, while 23% of the transactions allocated

between 11% to 60% of the purchase price to In-Process R&D, and the remaining 9% of the transactions

allocated less than 10% of the purchase price to In-Process R&D. Per accounting guidance, useful lives of In-Process

R&D intangibles were classified as an indefinite-lived.

Distribution of Allocations to In-Process R&D
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As noted below, for the period 2021 through 2025, where both In-Process R&D and Developed

Technology were identi f ied, nearly 40% of the transactions analyzed allocated between 61% to 100% of

the purchase price to both assets combined, while 53% of the transactions allocated between 11% to 60% of

the purchase price to both In-Process R&D and Developed Technology, and the remaining 7% of the transactions

allocated less than 10% of the purchase price to In-Process R&D and Developed Technology combined.

Distribution of Allocations to Combined In-Process R&D and Developed Technology
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Distribution of Useful Lives: Developed Technology
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As noted below, f o r th e per iod 2021 th rou gh 2025 , 24% of the transactions ana l yzed allocated

be t ween 61% t o 100 % of the purchase price to Developed Technology, while 61% of the transactions

allocated between 11% to 60% of the purchase price to Developed Technology, and the remaining 15% of the

transactions allocated less than 10% of the purchase price to Developed Technology. Further, useful lives of

Developed Technology intangibles ranged between 4-20 years, with most falling between 11-15 years.

Distribution of Allocations to Developed Technology

Range of Median Useful Lives of Developed Technology Asset
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For t h e p e r i o d 2 0 2 1 t h r o u g h 2025, 15% of the transactions ana l yzed allocated be t ween 61% to

100% of the purchase price to Goodwill, while 64% of the transactions allocated between 11% to 60% of the

purchase price to Goodwill, and the remaining 21% of the transactions allocated less than 10% of the purchase price to

Goodwill. Further, the average allocation to Goodwill has declined from 30% to 11% annually over the period

2021 through 2025.

Distribution of Allocations to Goodwill

Average Percent Allocation to Goodwill (2021-2025)
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Ankura also analyzed the transactions for individual fiscal years from 2021 till 2025 and observed results similar to

consolidated fiscal years during 2021 through 2025. Below are the key takeaways based on the observed results for

analyzed transactions for the individual years 2021, 2022, 2023, 2024, and 2025, respectively.
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Ankura Consulting Group, LLC (“Ankura”) is a leading global consulting and expert advisory firm that partners with

organizations at critical inflection points. Driven by its mission — Driving Excellence, Delivered with Humanity —

Ankura delivers end-to-end solutions across conflict, crisis, performance, risk, strategy, and transformation by

combining the judgment of seasoned, multidisciplinary experts with advanced technology and analytics. With more than

2,000 professionals serving 3,000+ clients around the world, Ankura brings deep industry insight, collaborative

problem-solving, and innovative tools to help clients protect, create, and recover value. For more information, please

visit www.ankura.com.
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