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FORWARD-LOOKING STATEMENT

In this Annual Report, we have disclosed forward-looking information to enable investors to fully
appreciate our prospects and take informed investment decisions. This report and other statements -
written and oral - that we periodically make, contain forward-looking statements that set our anticipated
results based on management plans and assumptions. We have tried, where possible to identify such
statements by using such words as ‘anticipate’, ‘expect’, ‘project’, ‘intend’, ‘plan’, ‘believe’ and words of
similar substance in connection with any discussion of future performance.

We cannot, of course, guarantee that this forward-looking statement will be realized, although we believe
we have been prudent in our assumptions. Achievement of results is subject to risks, uncertainties,
or potentially inaccurate assumptions. Should known or unknown risks or uncertainties materialize,
or should underlying assumptions prove inaccurate, actual results could vary materially from those
anticipated, estimated or projected. Readers should bear this in mind.

We undertake no obligation to publicly update any forward-looking statements, whether as a result of
new information, future events, or otherwise.
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ELGI EQUIPMENTS LIMITED

YEAR AT A GLANCE

Consolidated Financial Statements

R in Million, except per equity share data)

Particulars 2022-23 2021-22
Income

Revenue from operations 30,407 25,247
Other income 672 550
Total income 31,079 25,797
Expenditure

Cost of materials consumed 12,271 11,504
Purchases of stock-in-trade 3,831 3,169
(Increase)/decrease in inventories (768) (1,102)
Staff cost 5,719 4,839
Finance cost 198 111
Depreciation and amortisation 777 745
expenses

Other expenditure 5,026 3914
Total expenditure 27,054 23,180
Profit / Loss

Profit before tax 4,025 2,617
Less: Tax expenses 1,396 846
Add: Share of profit from joint 25 13
ventures

Add: Exceptional items 1,054 -
Net Profit 3,708 1,784
Others

Paid up Equity share capital 317 317
Other equity 13,395 10,008
Capital expenditure 690 405
Cash flow from operations 1,659 686
Basic EPS (in %) n72 5.64
Dividend per share (in ) 2.00* 1.15
Number of shareholders 48,331 47,184
Number of employees 2,127 2,162

*proposed dividend

30,407

Revenue

3,708

Net profit
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ELGI EQUIPMENTS LIMITED

NOTICE OF THE 63%° ANNUAL GENERAL MEETING

NOTICE is hereby given that the Sixty Third Annual General Meeting of Elgi Equipments
Limited will be held on Friday, August 4, 2023, at 4:15 p.m. (IST) through Video
Conferencing (“VC”)/Other Audio-Visual Means (“OAVM”) to transact the following
businesses:

Ordinary Business:

1.

To receive, consider and adopt:

a. the Audited Standalone Financial Statements
of the Company for the financial year ended
March 31, 2023, together with the Reports of the
Board of Directors and the Auditors thereon; and

b. the Audited Consolidated Financial Statements
of the Company for the financial year ended
March 31, 2023, together with the Report of
Auditors thereon.

. To declare dividend for the financial year ended

March 31, 2023.

. To appoint a Director in place of Mr. Harjeet Singh

Wahan (DIN: 00003358), who retires by rotation and,
being eligible, offers himself for re-appointment.

Notes:

1.

The Ministry of Corporate Affairs (“MCA”) has vide its
circular dated May 5, 2020, read with circulars dated
April 8, 2020, April 13, 2020, June 15, 2020, September
28, 2020, December 31, 2020, January 13, 2021, May 5,
2022 and December 28, 2022 (collectively referred to as
“MCA Circulars”) and the Securities and Exchange Board
of India vide their circulars dated May 12, 2020, January
15, 2021, May 13, 2022 and January 5, 2023 (collectively
referred to as “SEBI Circulars”) permitted the conduct
of the Annual General Meeting (“AGM”) through Video
Conferencing (“VC”)/Other Audio Visual Means (“OAVM”),
without the physical presence of the Members at a
common venue. The deemed venue for the AGM shall
be the Registered Office of the Company. In compliance
with the provisions of the Companies Act, 2013 (‘Act”),
SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“SEBI Listing Regulations”), MCA
Circulars and SEBI Circulars, the AGM of the Company
is being held through VC/OAVM. Members desirous of
participating in the meeting through VC/OAVM, may
refer to the procedures mentioned below.

2. Pursuant to the provisions of the Act, a member

entitled to attend and vote at the AGM is entitled to
appoint a proxy to attend and vote on his/her behalf
and the proxy need not be a Member of the Company.
Since this AGM is being held pursuant to the MCA
Circulars through VC/OAVM, physical attendance of
Members has been dispensed with. Accordingly, the
facility for appointment of proxies by the Members will
not be available for the AGM and hence the Proxy Form
and Attendance Slip are not annexed to this Notice.

. Institutional/Corporate Shareholders (i.e., other

than individuals/HUF, NRI, etc.) are required to
send a scanned copy (PDF/JPG Format) of its Board
or Governing Body Resolution/Authorization etc,
authorizing its representative to attend the AGM
through VC/OAVM on its behalf and to vote through
remote e-voting. The said Resolution/ Authorization
shall be sent to the Scrutinizer by email through its
registered email address to elgi@mdsassociates.in
with a copy marked to the Company at
investor@elgi.com and to its Registrar and Share
Transfer Agents (“RTA”) at enotices@linkintime.co.in.

. Pursuant to the provisions of Section 91 of the Act,

and Regulation 42 of the SEBI Listing Regulations,
the Register of Members and Share Transfer Books
of the Company will remain closed from Saturday,
July 29, 2023 to Friday, August 4, 2023 (both days
inclusive).

. Dividend as recommended by the Board of Directors,

if declared at the AGM will be paid within 30 days
from the date of declaration to those Members whose
names appear on the Register of Members in respect
of shares held in physical form as well as in respect
of shares held in electronic form as per the details
received from the depositories for this purpose
as at the close of the business hours on Friday,
July 28, 2023.

. Members are advised to utilize the National Electronic

Clearing System (“NECS”) for receiving dividends.
Members holding shares in electronic form are




ELGI EQUIPMENTS LIMITED

NOTICE OF THE 63%° ANNUAL GENERAL MEETING

requested to contact their respective Depository
Participants for availing NECS facility. Members holding
shares in physical form are requested to download
the ECS form from the website of the Company viz.,
www.elgi.com and the same, duly filled up and signed
along with original cancelled cheque leaf may be sent
to the Company or to the RTA.

7. A.The Securities and Exchange Board of India (“SEBI”)

had earlier mandated that the transfer of securities
heldin physical form, exceptin case of transmission
or transposition, shall not be processed by the
listed entities/Registrar and Share Transfer Agents
with effect from April 1, 2019. Therefore, members
holding share(s) in physical form are requested to
immediately dematerialize their shareholding in
the Company. Necessary prior intimation in this
regard was provided to the shareholders.

B. Further, SEBI had also mandated the listed
entities to issue shares only in dematerialized
mode, with effect from January 25, 2022 to the
Shareholder(s)/claimant(s) holding shares in
physical mode, as against their service requests
including for transmission or transposition
of shares.

C. Further, SEBI vide its circular(s) dated November
3, 2021 and March 16, 2023, has also mandated
that the Shareholders holding shares in physical
formarerequiredtoupdate their PAN,KYCdetails,
bank details and nomination details with the RTA
on or before October 1, 2023, failing which the
securities held by such Shareholder will be frozen
by the RTA. The securities once frozen will revert
to normal status only upon receipt of requisite
KYC documents or upon dematerialization of
the said securities. Shareholders holding shares
in physical form may also note that once the
securities are frozen, the dividend payments will
be processed only upon receipt of requisite KYC
details and credited to the bank account of the
Shareholder electronically.

D. Further, SEBI vide its circular(s) dated November
3, 2021 and March 16, 2023, has also mandated
that the Shareholders holding shares in physical
form are required to compulsorily link their PAN
and Aadhaar. Accordingly, the physical folios in
which PAN and Aadhaar are not linked have been
frozen by the RTA. The securities which have
been frozen will revert to normal status only
upon receipt of requisite KYC documents or upon
dematerialization of the said securities.

8.

10.

11.

12.

13.

Necessary prior intimation(s) in this regard was
provided to the Shareholders. Therefore, Members
holding share(s) in physical form are requested
to immediately update their KYC details/
dematerialize their shareholding in the Company.
A copy of the said circular(s) is available on the
Company’s website www.elgi.com.

Change of Address: Members are requested to
notify any change of address and bank details to
their Depository Participants in respect of their
holdings in electronic form and in respect of shares
held in physical form, to the Secretarial Department
at the registered office of the Company or to Link
Intime India Pvt Limited, “Surya”, 35 May Flower
Avenue, Il Floor, Behind Senthil Nagar, Sowripalayam,
Coimbatore - 641028, the RTA of the Company.

Non-Resident Indian (“NRI”) Members are requested
to inform the Company or its RTA or to the concerned
Depository Participants, as the case may be,
immediately:

i. The change in the residential status on return to
India for permanent settlement or

ii. The particulars of the NRE/NRO Account with a
Bank in India, if not furnished earlier.

Pursuant to the provisions of Section 72 of the Act,
members may file nomination forms in respect of
their physical shareholdings. Any member willing to
avail this facility may submit to the Company’s RTA in
the prescribed statutory form. Should any assistance
be desired, members should get in touch with the
Company’s RTA.

Members who hold shares in physical form in
multiple folios in identical names or joint holding
in the same order of names are requested to send
the share certificates along with the requisite KYC
documents to the RTA, for consolidation into a
single folio. Requests for consolidation of the share
certificates will be processed in dematerialised form.

In case of joint holders, the Member whose name
appears as the first holder in the order of names as
per the Register of Members of the Company will be
entitled to vote at the AGM.

Members desirous of receiving any information
on the financial statements of the Company are
requested to forward his/her queries to the Company,
through email at investor@elgi.com seven working
days prior to the meeting. The same will be replied by
the Company suitably.
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14.

Members who wish to claim dividends, which remain
unclaimed, are requested to correspond with
the Company/RTA of the Company. Members are
requested to note that pursuant to Section 124 of the
Act, dividends not claimed within seven years from
the date of transfer to the Company’s Unpaid Dividend
Account, will be transferred to the Investor Education
and Protection Fund (“IEPF”) established by the
Central Government under Section 125 of the Act. The
details of unpaid/unclaimed dividend can be viewed
on the Company’s website www.elgi.com. As per the
provisions of Rule 6 of the IEPF Authority (Accounting,
Audit, Transfer and Refund) Rules, 2016 (“IEPF Rules”),
the Company will be transferring the share(s) on
which the beneficial owner has not encashed any
dividend during the last seven years to the IEPF demat
account as identified by the IEPF Authority. Details of
shareholders whose shares are liable to be transferred
to IEPF are available at the Company’s website:
www.elgi.com. The shareholders whose unclaimed
dividend/share has been transferred to the IEPF
may claim the same from IEPF authority by filing
Form IEPF-5 along with requisite documents.
Mr. S Prakash, Company Secretary, is the Nodal
Officer of the Company for the purpose of verification
of such claims.

.Compulsory transfer of Equity Shares to IEPF

Authority: Pursuant to the provisions of Section
124(6) of the Act and Rule 6 of the IEPF Rules and
amendments thereto, the Company has transferred
the shares in respect of Members who have not
claimed/encashed dividend for the last seven
consecutive years to the Demat Account of the IEPF
Authority. Details of the Members whose shares have
been transferred to the Demat account of the IEPF
Authority are available at the Company’s website at

www.elgi.com.

.In compliance with MCA Circulars and SEBI Circulars,

Notice of the AGM along with the Annual Report for
the financial year 2022-23 is being sent only through
electronic mode to those Members whose email
address is registered with the Company/Depositories.
Members may note that the Notice and Annual Report
for the financial year 2022-23 will also be available
on the Company’s website www.elgi.com, websites of
the Stock Exchanges i.e., BSE Limited and National
Stock Exchange of India Ltd at www.bseindia.com and
www.nseindia.com respectively, and on the website
of Link Intime India Private Limited at instavote.
linkintime.co.in. Members can attend and participate
in the AGM through VC/OAVM facility only.

17.

18.

19.

Members attending the meeting through VC/OAVM
shall be counted for the purposes of reckoning the
quorum under Section 103 of the Act.

Pursuant to Finance Act, 2020, dividend income will be
taxable in the hands of Shareholders with effect from
April 1, 2020, and the Company is required to deduct
tax at source from dividend paid to Shareholders at the
prescribed rates. For the prescribed rates for various
categories, the Shareholders are requested to refer
to the Finance Act, 2020 and amendments thereof.
Detailed communication regarding the prescribed
TDS rates for various categories, conditions for Nil/
preferential TDS and details/documents required
thereof are being sent to the members. Members are
requested to submit the documents as stated in the
communication online by clicking on the following link
https://web.linkintime.co.in/formsreg/submission-of-
form-15g-15h.html on or before July 28, 2023.

Since the AGM will be held through VC/OAVM, the
Route Map is not annexed in this Notice.

20.SEBI has mandated the submission of Permanent

21.

22.

23.

Account Number (“PAN”) by every participant in
securities market. Members holding shares in
electronic form are therefore requested to submit the
PAN to their Depository Participants with whom they
are maintaining their demat account(s). Members
holding shares in physical form can submit their PAN
details to the Company or RTA.

Members holding shares in electronic form may
please note that as per the regulations of SEBI,
National Securities Depository Limited (“NSDL”) and
Central Depository Services (India) Limited (“CDSL”),
the Company is obliged to print the bank details
on the dividend warrants as furnished by these
depositories to the Company and the Company
cannot entertain any request for deletion/change of
Bank details already printed on dividend warrants
as per the information received from the concerned
depositories. In this regard, Members should contact
their Depository Participants and furnish particulars
of any changes desired by them.

Brief resume, details of shareholding and inter-se
relationship of the Director seeking re-appointment
as required under Regulation 36 of the SEBI Listing
Regulations and Secretarial Standards - 2 are provided
as an Annexure to this Notice.

The Shareholders are advised toregister/update their
e-mail address with the Company/RTA in respect of
shares held in physical form and with the concerned

10 -



https://instavote.linkintime.co.in/

ELGI EQUIPMENTS LIMITED
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24.

25.

26.

27.

Depository Participant in respect of shares held in
electronic form in order to enable the Company to
serve documents in electronic mode.

Members who have not received the split share
certificates (R 1/- face value) are requested to receive
the split share certificates by surrendering their old
share certificates (% 10/- face value) to the Company’s
RTA immediately.

Annual financial statements and related details of
the wholly owned subsidiary companies are hosted on
the Company’s website and is also kept for inspection
at the Registered Office of the Company and at the
Subsidiary Company till the date of AGM. A copy of the
same will be provided to the members on request.

Soft copies of the Register of Directors and Key
Managerial Personal and their shareholding,
maintained under Section 170 of the Act and the
Register of Contracts or Arrangements in which
Directors are interested, maintained under of Section
189 of the Act will be available for inspection by the
members during the AGM.

Registration of email ID and Bank Account details:
In case the shareholder’s email ID is already
registered with the Company/its RTA/Depositories,
log in details for e-voting are being sent on the
registered email address.

In case the shareholders have not registered his/
her/their email address with the Company/its RTA/
Depositories and or not updated the Bank Account
mandate for receipt of dividend, the following
instructions are to be followed:

(i) Shareholders holding shares in physical form
are requested to register/update the details in
the prescribed Form ISR-1 and other relevant
forms with the Registrar and Transfer Agents of
the Company, Link Intime India Private Limited
at coimbatore®@linkintime.co.in Members may
download the prescribed formsfromthe Company’s

website at www.elgi.com.

(i) In the case of shares held in demat mode, the
shareholder may please contact the Depository
Participant and register their email address and
bank account details in the demat account as
per the process followed and advised by the
Depository Participant.

Voting Through Electronic Means

Pursuant to the provisions of Section 108 of the Act,
read with Rule 20 of the Companies (Management
2014,
statutory modification(s), clarifications,

and Administration) Rules, (including any
exemptions
or re-enactments thereof for the time being in force),
Regulation 44 of the SEBI Listing Regulations, and
Secretarial Standard on General Meetings (SS-2),
the Company is providing its Members with the facility
to cast their vote electronically from a place other
than venue of the AGM (‘remote e-voting”) using an
electronic voting system provided by Link Intime India
Private Ltd (“LIIPL"), for all members of the Company
to enable them to cast their votes electronically, on all
the business items set forth in the Notice of AGM and
the business may be transacted through such remote
e-voting. The instructions to e-voting, as given below,
explain the process and manner for casting of vote(s) in

a secured manner.

(i) Anyperson,whoacquiressharesofthe Companyand
becomes Member of the Company after dispatch of
AGM Notice and holding shares as on Friday, July 7,
2023, may refer to this Notice of the AGM, posted
on Company’s website www.elgi.com for detailed
procedurewithregardtoremotee-voting. Anyperson
who ceases to be the member of the Company as on
the cut-off date and is in receipt of this Notice, shall
treat this Notice for information purpose only.

(i) The Members who have cast their vote by remote
e-voting prior to the AGM may also attend/
participate in the AGM through VC/OAVM but
shall not be entitled to cast their vote again.
Once the vote on a Resolutionis cast by the Member,
the Member shall not be allowed to change it
subsequently.

(iii) The voting period begins on Tuesday, August 1, 2023,
at 9 A.M. (IST) and ends on Thursday, August 3, 2023,
at 5 P.M.(IST). During this period shareholders of the
Company, holding shareseitherin physicalformorin
dematerialized form, as on the cut-off date (record
date) of Friday, July 28, 2023 may cast their vote
electronically. The e-voting module shall be disabled
by LIIPL for voting thereafter.

mn -
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Remote e-voting instructions for shareholders:

As per the SEBI circular dated December 9, 2020, individual shareholders holding securities in demat mode can
register directly with the depository or will have the option of accessing various ESP portals directly from their

demat accounts.

Login method for Individual shareholders holding securities in demat mode is given below:

Type of Shareholders

Login Method

Individual
Shareholders holding
securities in demat
mode with NSDL

Existing IDeAS user can visit the e-Services website of NSDL viz. https://eservices.nsdl.com
either on a personal computer or on a mobile. On the e-Services home page click on the
“Beneficial Owner” icon under “Login” which is available under ‘IDeAS’ section, this will
prompt you to enter your existing User ID and Password. After successful authentication,
you will be able to see e-Voting services under Value added services. Click on
“Access to e-Voting” under e-Voting services and you will be able to see e-Voting
page. Click on Company name or e-Voting service provider name i.e, LINKINTIME and
you will be re-directed to “InstaVote” website for casting your vote during the remote
e-Voting period.

If you are not registered for IDeAS e-Services, option to register is available at
https://eservices.nsdl.com Select “Register Online for IDeAS Portal” or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

If the user is not registered for IDeAS e-Services, option to register is available at https://
eservices.nsdl.com. Select “Register Online for IDeAS “Portal or click at https://eservices.
nsdl.com/SecureWeb/IdeasDirectReg.jsp.

Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a personal computer or on a mobile. Once the
home page of e-Voting system is launched, click on the icon “Login” which is available
under ‘Shareholder/Member’ section. A new screen will open. You will have to enter your
User ID (i.e., your sixteen-digit demat account number held with NSDL), Password/OTP and
a Verification Code as shown on the screen. After successful authentication, you will be
redirected to NSDL Depository site wherein you can see e-Voting page. Click on Company
name or e-Voting service provider name i.e. LINKINTIME and you will be redirected to
“InstaVote” website for casting your vote during the remote e-Voting period.

12 —
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Type of Shareholders

Login Method

Individual
Shareholders holding
securities in demat
mode with CDSL

Individual
Shareholders (holding
securities in demat
mode) login through
their depository
participants.

Users who have opted for CDSL Easi / Easiest facility, can login through their existing
user id and password. The option will be made available to reach e-Voting page without
any further authentication. The users to login Easi / Easiest are requested to visit CDSL
website www.cdslindia.com and click on login icon & New System Myeasi Tab and then
use your existing myeasi username & password.

After successful login the Easi / Easiest user will be able to see the e-Voting option for
eligible companies where the e-Voting is in progress as per the information provided by
the Company. On clicking the e-Voting option, the user will be able to see e-Voting page
of the e-Voting service provider i.e. LINKINTIME for casting your vote during the remote
e-Voting period or joining virtual meeting & voting during the meeting. Additionally, there
are also links provided to access the system of all e-Voting Service Providers, so that the
user can visit the e-Voting service provider’s website directly.

If the user is not registered for Easi/Easiest, the option to register is available at CDSL
website www.cdslindia.com and click on login & New System Myeasi Tab and then click
on registration option.

Alternatively, the user can directly access the e-Voting page by providing Demat Account
Number and PAN No. from a e-Voting link available on www.cdslindia.com home page.
The system will authenticate the user by sending OTP on registered Mobile & Email as
recorded in the Demat Account. After successful authentication, the user will be able to
see the e-Voting option where the e-Voting is in progress and also able to directly access
the system of all e-Voting Service Providers.

You can also login using the login credentials of your demat account through your
Depository Participant registered with NSDL/CDSL for e-Voting facility. After Successful
login, you will be able to see e-Voting option. Once you click on e-Voting option, you will
be redirected to NSDL/CDSL Depository site after successful authentication, wherein you
can see e-Voting feature. Click on the Company name or e-Voting service provider name
i.e,, Link Intime and you will be redirected to e-Voting service provider website for casting
your vote during the remote e-Voting period.

13 —
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Login method for Individual shareholders holding securities in physical form/Non-Individual Shareholders holding securities
in demat mode is given below:

Type of Shareholders Login Method
Individual 1. Open the internet browser and launch the URL: https://instavote.linkintime.co.in
Shareholders of the

2. Click on “Sign Up” under ‘SHARE HOLDER’ tab and register with your following details: -
Company, holding _ . . . ‘
shares in physical A. User ID: Shareholders holding shares in physical form shall provide Event No + Folio

form/Non-Individual Number registered with the Company. Shareholders holding shares in NSDL demat
Shareholders holding account shall provide 8 Character DP ID followed by 8 Digit Client ID; Shareholders

securities in demat holding shares in CDSL demat account shall provide 16 Digit Beneficiary ID.

mode as on the cut-off ~ B. PAN: Enter your 10-digit Permanent Account Number (PAN) (Shareholders who have
date for e-voting may not updated their PAN with the Depository Participant (DP)/Company shall use the
register for e-Voting sequence number provided to you, if applicable).

facility of Link Intime

4 C. DOB/DOI: Enter the Date of Birth (DOB)/Date of Incorporation (DOI) (As recorded with
as under:

your DP/Company - in DD/MM/YYYY format)

D. Bank Account Number: Enter your Bank Account Number (last four digits), as recorded
with your DP/Company.

*Shareholders holding shares in physical form but have not recorded ‘C’ and ‘D, shall
provide their Folio number in ‘D’ above

*Shareholders holding shares in NSDL form, shall provide ‘D’ above

= Set the password of your choice (The password should contain minimum 8 characters,
at least one special Character (@!#%$&*), at least one numeral, at least one alphabet and
at least one capital letter).

=> Click “confirm” (Your password is now generated).
3. Click on ‘Login” under ‘SHARE HOLDER’ tab.
4.Enter your User ID, Password and Image Verification (CAPTCHA) Code and click
on ‘Submit’.
Cast your vote 1. After successful login, you will be able to see the notification for e-voting.
electronically: Select ‘View’ icon.

2. E-voting page will appear.

3. Refer the Resolution description and cast your vote by selecting your desired option
‘Favour/Against’ (If you wish to view the entire Resolution details, click on the ‘View
Resolution’ file link).

4. After selecting the desired option i.e. Favour/Against, click on ‘Submit’. A confirmation box
will be displayed. If you wish to confirm your vote, click on ‘Yes’, else to change your vote,
click on ‘No” and accordingly modify your vote.

Guidelines for Institutional shareholders: Corporate Body’. They are also required to upload ascanned

certified true copy of the board resolution/authority letter/
Institutional shareholders (ie. other than Individuals, power of attorney etc. together with attested specimen
HUF, NRI etc.) and Custodians are required to log on the signature of the duly authorised representative(s) in PDF
e-voting system of LIIPL at https:/instavote.linkintime. format in the ‘Custodian/Mutual Fund/Corporate Body’
co.in and register themselves as ‘Custodian/Mutual Fund/ login for the Scrutinizer to verify the same.
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Helpdesk for Individual Shareholders holding securities
in physical mode/ Institutional shareholders:

Shareholders facing any technical issue in login may
contact Link Intime INSTAVOTE helpdesk by sending
a request at enotices@linkintime.co.in or contact on:
Tel: 022 - 4918 6000.

Helpdesk for Individual Shareholders holding securities
in demat mode:

Individual Shareholders holding securities in demat
mode may contact the respective helpdesk for any
technical issues related to login through Depository i.e.
NSDL and CDSL.

Login Type Helpdesk Details

Individual Members facing any technical issue
Shareholders in login can contact NSDL helpdesk
holding by sending a request at

securities in evoting@nsdl.co.in or call at:
demat mode 022 - 4886 7000 and

with NSDL 022 - 2499 7000

Individual Members facing any technical issue
Shareholders in login can contact CDSL helpdesk
holding by sending a request at

securities in helpdesk.evoting@cdslindia.com
demat mode or contact at toll free no.

with CDSL 1800 22 55 33

Individual Shareholders holding securities in Physical
mode has forgotten the password:

If an Individual Shareholder holding securities in
Physical mode has forgotten the USER ID [Login ID] or
Password or both then the shareholder can use the
“Forgot Password” option available on the e-Voting
website of Link Intime: https://instavote.linkintime.co.in

e Click on ‘Login’ under ‘SHARE HOLDER’ tab and
further Click ‘forgot password?’

e Enter User ID, select Mode and Enter Image
Verification code (CAPTCHA). Click on “SUBMIT”.

In case shareholders are having valid email address,
Password will be sent to his/her registered e-mail
address. Shareholders can set the password of his/
her choice by providing the information about the
particulars of the Security Question and Answer, PAN,
DOB/DOI, Bank Account Number (last four digits) etc.

as mentioned above. The password should contain
minimum 8 characters, at least one special character
(@1#$&%*), at least one numeral, at least one alphabet
and at least one capital letter.

User ID for Shareholders holding shares in Physical Form
(i.e. Share Certificate): Your User ID is Event No + Folio
Number registered with the Company.

Individual Shareholders holding securities in demat
mode with NSDL/CDSL has forgotten the password:

Shareholders who are unable to retrieve User ID/
Password are advised to use Forget User ID and
Forget Password option available at above mentioned
depository/depository participants website.

e It is strongly recommended not to share your
password with any other person and take utmost
care to keep your password confidential.

e Forshareholders/members holding shares in physical
form, the details can be used only for voting on the
resolutions contained in this Notice.

o During the voting period, shareholders/members can
login any number of time till they have voted on the
resolution(s) for a particular “Event”.

Instructions for Shareholders/Members to attend the
AGM through InstaMeet (VC/OAVM) are as under:

e Shareholders/Members are entitled to attend the
AGM through VC/OAVM provided by Link Intime by
following the below mentioned process. Facility
for joining the AGM through VC/OAVM shall open
30 minutes before the time scheduled for the AGM
and will be available to the Members on first come
first serve basis.

e Shareholders/Members are requested to participate
on first come first serve basis as participation through
VC/OAVM is limited and will be closed on expiry of
15 (fifteen) minutes from the scheduled time of the
AGM. Shareholders/Members with >2% shareholding,
Promoters, Institutional Investors, Directors, KMPs,
Chairpersons of Audit Committee, Nomination and
Remuneration Committee, Stakeholders Relationship
Committee and Auditors etc. may be allowed to the
meeting without restrictions of first come-first serve
basis. Members can log in and join 30 (thirty) minutes
prior to the schedule time of the meeting and window
for joining shall be kept open till the expiry of 15
(fifteen) minutes after the scheduled time.

15 -




ELGI EQUIPMENTS LIMITED

NOTICE OF THE 63%° ANNUAL GENERAL MEETING

o Shareholders/Members will be provided with
InstaMeet facility wherein Shareholders/Member
shall register their details and attend the Annual
General Meeting as under:

a. Open the internet browser and launch the URL for
InstaMeet https://instameet@linkintime.co.in and
register with your following details: DP ID/Client ID
or Beneficiary ID or Folio No.: Enter your 16 digit
DP ID/Client ID or Beneficiary ID or Folio Number
registered with the Company.

b. PAN: Enter your 10-digit Permanent Account
Number (PAN) (members who have not updated
their PAN with the Depository Participant or
Company shall use the sequence number provided
to you, if applicable).

c. Enter your Mobile No.

d. Enter your Email ID, as recorded with your
DP/Company.

e. Click “Go to Meeting”
Note:

Shareholders/Members are encouraged to join the
Meeting through Tablets/Laptops connected through
broadband for better experience.

Shareholders/Members are required to use Internet
with a good speed (preferably 2 mbps download stream)
to avoid any disturbance during the meeting.

Please note that Shareholders/Members connecting
from Mobile Devices or Tablets or through Laptops
connecting via Mobile Hotspot may experience Audio/
Visual loss due to fluctuation in their network. It is
therefore recommended to use stable Wi-Fi or LAN
connection to mitigate any kind of aforesaid glitches.

In case the shareholders/members have any
queries or issues regarding e-voting, you can write
an email to instameet@linkintime.co.in or Call us: -
Tel: (022-49186175).

InstaMeet Support Desk
Link Intime India Private Limited

Instructions for Shareholders/Members to register
themselves as Speakers during AGM:

e Shareholders/Members who would like to express
their views/ask questions during the meeting may
register themselves as a speaker by sending their
request mentioning their name, demat account
number/folio number, email id, mobile number at
investor@elgi.com on or before July 31, 2023.

e Shareholders/Members, who would like to ask
questions, may send their questions in advance
mentioning their name, demat account number/
folio number, email ID & mobile number at
investor@elgi.com. The same will be replied by the
Company suitably.

Note:

Those shareholders/members who have registered
themselves as a speaker will only be allowed to
express their views/ask questions during the meeting.
The Company reserves the right to restrict the number
of speakers depending on the availability of time for
the AGM.

Shareholders/Members are allowed to use camera
and are required to use Internet with a good speed
(preferably 2 MBPS download stream) to avoid any
disturbance during the meeting.

Instructions for Shareholders/Members to Vote during
the AGM through InstaMeet:

Once the electronic voting is activated during the
meeting, shareholders/members who have not exercised
their vote through the remote e-voting can cast the vote
as under:

1. On the Shareholders VC page, click on the link for
e-Voting “Cast your vote”.

2. EnterDematAccountNo./FolioNo.and OTP (received
on the registered mobile number/registered email
ID) received during registration for InstaMeet and
click on ‘Submit’.

3. After successful login, you will see “Resolution
Description” and against the same the option
“Favour/Against” for voting.

4. Cast your vote by selecting appropriate option i.e,,
“Favour/Against” as desired.

5. Enter the number of shares (which represents no. of
votes) as on the cut-off date under ‘Favour/Against’.

6. After selecting the appropriate option i.e., Favour/
Against as desired and you have decided to vote,
click on “Save”. A confirmation box will be displayed.
If you wish to confirm your vote, click on “Confirm”,
else to change your vote, click on “Back” and
accordingly modify your vote.

7. Once you confirm your vote on the resolution, you
will not be allowed to modify or change your vote
subsequently.
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Note:

Shareholders/Members, who will be present in the AGM
through InstaMeet facility and have not cast their vote
on the resolutions through remote e-Voting and are
otherwise not barred from doing so, shall be eligible to
vote through e-Voting facility during the meeting.

Shareholders/Members who have voted through Remote
e-Voting prior to the AGM will be eligible to attend/
participate in the AGM through InstaMeet. However,
they will not be eligible to vote again during the meeting.

In case the shareholders/members have any queries
or issues regarding e-voting, you can write an email to
instameet@linkintime.co.in or Call us: - Tel: (022-49186175).

InstaMeet Support Desk
Link Intime India Private Limited

|. The voting rights of shareholders shall be in
proportion to their shares of the paid up equity share
capital of the Company as on the cut-off date of
Friday, July 28, 2023.

[l. Mr. M. D. Selvaraj, FCS of MDS & Associates LLP,
Company Secretaries, Coimbatore, has been appointed
as the Scrutinizer to scrutinize the voting and remote
e-voting process in a fair and transparent manner.

Place: Coimbatore
Date: May 19, 2023

Registered Office:

Elgi Equipments Limited
Elgi Industrial Complex Il
Trichy Road, Singanallur
Coimbatore - 641005
Phone: 91-422-2589555
Fax: 91-422-2573697

Website: www.elgi.com
Email: investor@elgi.com

lll. The Chairman shall, at the AGM at the end of
discussion on the resolutions on which voting is to
be held, allow e-voting for all those members who
are present at the AGM by electronic means but
have not cast their votes by availing the remote
e-voting facility.

IV. The Scrutinizer shall, after the conclusion of voting
at the AGM first count the votes cast during the
AGM and thereafter unblock the votes cast through
remote e-voting in the presence of at least two
witnesses not in the employment of the Company
and shall make, not later than two working days of the
conclusion of the AGM, a consolidated scrutinizer’s
report of the total votes cast in favour or against, if
any, to the Chairman or a person authorized by him in
writing, who shall countersign the same and declare
the result of the voting forthwith.

V. Theresultsshallbe declared within the time stipulated

under the applicable laws. The results declared along
with the report of the Scrutinizer shall be placed on
the website of the Company www.elgi.com and on the
website of LIIPL and be communicated to the Stock
Exchanges, where the shares of the Company are
listed, by the Chairman or a person authorized by him.

By order of the Board
For Elgi Equipments Limited

S Prakash
Company Secretary
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Annexure

Additional information on the Director seeking re-appointment as required under Regulation 36(3) of the SEBI Listing
Regulations and Secretarial Standards - 2 issued by the ICSI

Name

Harjeet Singh Wahan

Director Identification Number

Date of Birth and Age

Nationality

Date of appointment on the Board
Qualification

Experience/Expertise in functional areas

Number of Board meetings attended
during the year

Directorships held in other companies as
on the date of the Notice

Chairman/Member of the Committees
of the Board of the other companies in
which he is a Director as on the date of
the Notice

Terms and conditions of appointment/
re-appointment

Number of listed entities from which the

person has resigned in the past three years

00003358

November 6, 1948; 74 years

Indian

April 1, 2015

BE., (Elec), BM

Has more than 30 years of experience in quality and business process.
4/4

(@) Adison Precision Instruments Manufacturing Company Limited

(b) Bull Machines Private Limited

NIL

Liable to retire by rotation

NIL

For other details such as number of shares held, remuneration drawn and relationship with other directors and key managerial personnel
in respect of the above director, refer to the Corporate Governance report which is a part of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Purpose

In the past, we started our Management, Discussion,
and Analysis (“MDA”) with a recap of our business
and financial achievements for the year. For FY'23
and the future, we will start with a discussion of our
Purpose. ELGi’s Purpose is being a good company
that is fair in its engagement with and treatment of
its stakeholders. Our stakeholders include customers,
employees, investors, suppliers, and society. Our
Purpose will follow the golden rule, which is to treat
others as we would like to be treated. We experience
the elation when we are treated fairly and the pain
when we are not. Thus, it is within us to be and do what
makes us feel that we have been treated fairly. While
we will work with an agency to sharpen its definition
for communication, the most important outcome of
the exercise will be for us to review our policies and
practices to our stakeholders and revise them as per
our purpose. We must be a good company and being
good is good for the business as well.

Introduction

In FY'23, we delivered sales and profitability as per
the Annual Business Plan (“ABP”) goals and we are
well placed to achieve the committed results set forth
in our five-year Strategic Business Plan (“SBP”). As a
note, the ABP refers to the goals in the immediate year
of discussion, while the SBP refers to the goals in the
five-year forecasted period (FY 2021-22 to FY 2025-26).
For more detail on SBP, refer to the MDA from the annual
report of FY’20 in the “Investors” section of our website:
https://www.elgi.com/in/financials/. Based on our FY’23
performance, we are committing to the following targets
in FY’25-26:

1. Revenue -% 37,500 Mn.
2. EBITDA -16%

3. ROCE - 30%

We will discuss our performance by regions and relevant
functions. We will list our strategic priorities and
review our FY'23 performance. Please note that the
notes under the “Review” section will include highlights
other than our strategic priorities and potential areas
for improvement.

India

Our India business maintained its momentum from
FY’22. Government policies supported infrastructure
and manufacturing investments which translated to
growth across our segments.

Price increases from Q2 to Q4 of FY'23 helped maintain
margins and reinforce our premium brand position. We
maintained our fixed costs below plan to deliver strong
EBITDA.

¢ Industrial Oil Lubricated
e Strategic Priorities

e Grow market share by driving awareness in
specific industries.

o Expand distribution.

o Drive profitability via price increases and
aftermarket capture.

e FY’23 Review

e Enjoyed growth without the benefit of COVID
driven oxygen generation demand from FY’22.

e Our direct drive reciprocating compressor
helped drive double digit growth within the
reciprocating compressor segment.

e Increased volume of our larger industrial
machines indicating increased awareness
amongst sophisticated buyers.

o Need to renew our go to market efforts to win
with new customers to drive market share
growth.

o Oil Free
o Strategic Priorities

e Grow market share by building awareness,
expanding product range, improving product
performance, and offering best in class
aftermarket service.

e FY’23 Review

o FY'23 represented our best year for oil free
sales and we're entering FY'24 with a strong
order book with healthy repeat customers.

¢ Construction and Mining
e Strategic Priorities

e Maintain market share and drive profitability.
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e FY’23 Review

e Maintained our dominant market share and
drove margins with strategic price increases.

o Waterwell
e Strategic Priorities
e Recover dominant share position.
e Be first to market with new products.
o FY’23 Review
e Strong rains resulted in soft demand.

e Well placed with products and sales processes
to capture demand.

¢ Railways
e Strategic Priorities
e Maintain core customer market share.

e Increase share in new segments and OEM
opportunities.

e FY’23 Review
e Double digit growth post COVID.

e Increased margins by focusing on our
aftermarket business.

e Drove awareness with non-government sectors
for future growth.

Africa and Middle East

Our direct to market initiatives in the Middle East
delivered strong results. Margin expansion by driving
aftermarket and reducing our operational costs helped
drive the Middle East’s bottom line. Favourable demand
in Africa drove strong results.

North America

FY’23 marked our tenth anniversary of serving the North
American market. North America exceeded our sales
forecast and significantly improved the profitability in
FY’23. Demand remains strong across our businesses
despite recession concerns. We drove margins across
our businesses with price increases, but higher one-time
fixed costs related to systems and IT lowered the
profit. We invested in our fixed costs to improve our
operational capabilities to achieve our long-term goals
in the region. While the sale of the original Pattons
facility helped reduce our long- and short-term debt, our
cash generation has not kept up with our sales growth.
We intend to reduce inventory and our receivables to
drive cashin FY’'24.

o ELGi Industrial Compressors

e Engaged in the supply and support of ELGi
compressors and parts to nearly 100 distributors
across the USA and Canada

o Strategic Priorities

e Establish quality distribution partnerships in
top 40 markets.

e Drive long term profitability by building
the aftermarket organization.

o Establish the North America oil free strategy.

o Build talent, process, and technology enablers
to achieve CK2 goals.

o FY’23 Review
e Strategic price increases helped drive margins.

o Continued distribution expansion in our top
40 markets.

e Establishedjointventure partnership in Buffalo,
New York, which is part of our top 40 markets.
o ELGi Portable Compressors

e Engaged in the supply and support of ELGi’s
(formerly Rotair) range of portable air compressors
to distributors and rental outlets across the USA
and Canada

e Strategic Priorities
o Establish distribution in top 20 markets.
e Drive long term profitability by expanding
product range and reducing material cost.
o FY’23 Review
e Bestin class product availability helped drive
share growth.
o ELGi Distribution Operations

e ELGi North America’s distribution brands (Michigan
Air Solutions ["MAS”], and Pattons) are engaged in
the supply, service, and support of ELGi products,
parts, and general compressed air solutions to
end customers in North Carolina, South Carolina,
Michigan, Georgia, Alabama, and Virginia.

e Strategic Priorities

e Drive sales of ELGi equipment in top served
markets.

e Increase service business in largest markets.

21 —




ELGI EQUIPMENTS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

e FY’23 Review

e Consolidated leadership of Pattons and MAS
under ELGi’s VP of Distribution Operations.

e Achieved record ELGi equipment sales at
Pattons.

e Equipment and service price increases helped
drive profitability.

e Need to focus on winning new service
customers to drive profitability.

e Need to reduce our fixed costs.

o Pattons Medical

e Engaged in the design, manufacture, supply, and
support of medical air and gas systems in the USA.

e Strategic Priorities
e Improve win rate in existing markets.
e Expandintostrategic markets such as California.
e Drive parts sales.

o FY’23 Review

e Achieved record equipment and parts sales.

Europe

We achieved our revenue and profit goals by driving
brand awareness and expanding distribution. Record
inflation softened demand across sectors and high
energy costs softened demand in energy intense
sectors such as steel. Strategic inventory investments
helped mitigate supply chain delays, but constrained
cash. We anticipate continued supply chain uncertainty
owing to the Ukraine war and will invest in inventory
accordingly.

e ELGi Industrial Compressors (Oil Lubricated and
Oil Free)

e Engaged in the supply and support of ELGI
compressors and parts to channel partnersin Italy,
France, Spain, Benelux, Sweden, UK, Netherlands,
and Poland.

e Strategic Priorities

e Establish quality distribution within focus
regions.

e Increase share of business with existing
channel partners.

e Establish foundations for future profitability.

e FY’23 Review

e Established metrics to measure channel
penetration and assess gaps.

e Increased share of business with existing
channel partners.

e Grew margins with price increase.

o Limited EBITDA loss with operational cost
control.

o Tracking to initial goals to profitability.

o Rotair (Portable compressors)

e Engaged in the design, manufacturing, and supply
of Rotair’s range of diesel and gasoline powered
portable air compressors, hydraulic breakers, and
rampicars.

e Strategic Priorities
o Improving product profitability.
e Expand product range.
e Maintain best in class delivery.
e FY’23 Review

e Maintained margins with price increases and
cost control.

e Supported best in class volume growth in key
regions such as the USA.

e Product improvement and product launch
initiatives remain on track.

ELGi Australia and Southeast Asia

In Australia, we grew our sales and profitability relative
to FY’22 but fell short of our annual plan. Indonesia met
its plan, but we didn’t make much progress in other key
markets such as Malaysia, Thailand, and Vietnam.

e Oil Lubricated and Oil Free in Australia
e Strategic Priorities
o Expand independent distribution.

e Grow equipment and service market share at
Pulford.

e Grow oil free market share.
e FY’23 Review

e Won customers in focus industries.
¢ Southeast Asia

e Strategic Priorities

e Build go-to-market strategies in Vietnam,
Malaysia, Thailand, and Indonesia.
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e FY’23 Review

e Growth and momentum in Indonesia across our
product categories.

e Delays in building go-to market strategies in
Malaysia, Thailand, and Vietnam.

ATS ELGi

We exceeded our sales and profitability targets for the
year. Improved passenger vehicle sales drove our core
products. We increased our share in the tyre shop and
two-wheeler segments which is in line with our strategic
priorities to expand beyond our passenger vehicle
product portfolio.

ELGi Sauer

We achieved record revenue and profitability with
growth across sectors such as renewable energy, steel,
and general high-pressure applications. Our core naval
segment remains robust with a strong outlook for FY’24.
We continue to expand our engineering capabilities to
indigenize our product range. ELGi Sauer will move into a
new production and office facility in June 2023.

Strategic Enablers

Our strategy’s success hinges on the health of our
enablers or supporting activities and functions. In this
section, we will highlight progress in our enablers which
will support our aspirations in FY’24 and beyond.

o Leadership and Collaboration

e Onboarded Chief Strategy Officer to lead our
Product Management Organization (PMO) and
Strategy Functions.

e Onboarded Chief Human Resources Officer to lead
our global HR organization.
o Talent Management
e Number of employees on roll is 1,258.

e Engaged Ernst and Young to conduct a talent
assessment for the India region which will ensure
we place the right talent in the appropriate roles.

e Operations and Supply Chain

e Achieved record production output to fulfil record
sales globally.

e Recognized targeted material cost savings from
Project Cosmos, a consulting engagement with
Ernst and Young to reduce material costs.

e We need to reduce on-hand inventory in our
regions to free cash.

o Products and Technology

o Strategic Priorities

Ensure continuous improvement of current
products across range expansion, performance,
energy consumption, reliability, and cost.

Launch new products as per market feedback,
customer feedback, competitor portfolio,
revenue potential, and profit potential for
strategic regions.

Develop and launch new products in a timely
manner in keeping with our strategic business
plans.

Long term product development based on
stated and unstated customer needs.

e FY’23 Review

Performance Improvement

Improved energy efficiency in our larger oil
lubricated range thereby elevating our products
to market leaders in energy efficiency.

Improved energy efficiency in our oil free (dry
screw) range

e Range expansion

e Smaller kilowatt AB series oil free
compressors to address a wider range of
oil free customer needs.

o Continued investment in our direct drive
piston compressor range which offers
superior performance and reliability in a
price driven category.

e Increased range in our electric powered
portable compressor range to address
growing demands for energy efficiency in
the category.

e We need to improve our ability to identify
product improvement and development
opportunities by region and allocate
resources to bring improvements and new
products to market in line with our business
goals.

o Digital Transformation

o Strategic Priorities

Enhance the overall Digital Quotient (“DQ”) of
the organisation.

Drive digitisation of business processes

Create digital eco-system.
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e FY’23 Review

e Focused on improving the DQ across the
organisation.

e Launched the Digital Innovation DOJO - ELGi’s
digital transformation strategy based on the
premise of ‘Experiment, Start Small & Scale
Fast.

e Brand
o Strategic Priorities

e Drive awareness, consideration, and conversion
for our customers in our target markets

e Manage our stakeholders’ experience with
our brand.

e FY’23 Review

e Significant growth in awareness and leads
generated from our digital and social media
platforms.

e Continued growth in our public relations’
presence globally.

e Increased participation at end customer events
to generate “pull” for the ELGi brand.

o Environmental, Social, and Governance (ESG)
o Strategic Priorities

e Environment: Focus on energy efficiency, lower
emissions, and resource-neutral operations.

e Social: Employee centricity and access to
quality education.

e Governance: Inclusive ESG governance.

o FY23 review

e Published our first ESG report for FY2022 in
November 2022.

e Defined Short term and long-term Goals for E,
SandG.

o Non-Core Assets

e The Company identified certain non-core assets
and initiated actions to liquidate these. During the
year we sold certain larger value assets and used
the funds to repay the debts.

Internal Control Systems and their Adequacy

The Company has adequate internal control systems
to monitor business processes, financial reporting and
compliance with applicable regulations. The systems
are periodically reviewed for identification of control
deficiencies and formulation of time bound action
plans to improve efficiency at all the levels. The Audit
Committee of the Board constantly reviews internal
control systems and their adequacy, significant risk
areas, observations made by the internal auditors on
control mechanism and the operations of the Company
and recommendations made for corrective action
through the internal audit reports. The Committee
reviews the statutory auditors’ report, key issues,
significant processes and accounting policies. The
Directors confirm that the Internal Financial Controls
are adequate with respect to the operations of the
Company. A report of Auditors pursuant to Section
143(3) (i) of the Act certifying the adequacy of Internal
Financial Controls is annexed with the Auditors Report.

Details of significant changes in key financial ratios (Consolidated):

S.No. Ratio Formula 2022-23 2021-22 % of change
1 Operating profit margin % Gross profit/Total Income 16.09%  13.47% 19.46%
2 Net Profit margin % Net Profit*/Total Income 9.44%  6.92% 36.42%
3 Return on net worth % Net Profit*/Average Networth 30.85%  20.17% 52.95%
4 Debtors’ turnover ratio _Rr(:;/jgLl;eelc;\r/w;t())lgseratlons/Average 591 5.76 2.70%
5 Inventory turnover ratio  Revenue from Operations/Average Inventory 557 6.07 (8.34%)
6 Current ratio Current Assets/Current Liabilities 1.79 1.65 7.96%
7 Interest coverage ratio (Finance Cost + Profit before Tax)/Finance Cost 21.36 24.55 (13.01%)
8 Debt equity ratio Long Term Debt/Networth 0.02 0.06 (71.84%)

* Net profit excluding Exceptional item (net of tax) for Financial Year 22-23

Improvement in profitability ratios was primarily due to increase in profit driven by growth in sales and improved margin realisation. The inventory
turnover ratio was impacted by continuing challenges in the supply chain. Interest coverage ratio dropped due into increase in cost of borrowing in
certain markets. Improvement in Debt/Equity could be achieved because of reduction in long term borrowings.
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BOARD’S REPORT

Dear Shareholders,

Your Directors hereby present the sixty third Annual Report of Elgi Equipments Limited (“Elgi/the Company”) along with
the audited financial statements for the financial year ended March 31, 2023.

Financial Results

The highlights of the standalone performance of your Company during the fiscal are given hereunder:

(Z.in millions)

Particulars 2022 -23 2021-22
Profit before depreciation, exceptional items & tax 3,923.37 2,881.11
Less: Depreciation and amortisation expenses 383.60 367.68
- Exceptional items - -
Profit Before Tax 3,539.77 2513.43
Less: Income tax expense 814.99 619.92
Net Profit 2,7124.78 1,893.51
Add: Opening balance in retained earnings 7,956.07 6,247.48
Less: Dividend paid during the year 364.45 253.28
- Transfer to general reserve - -
Add: Remeasurement of post-employment benefit obligation, (11.79) 17.38
net of tax
Transfer to retained earnings of gain on sale of Treasury shares, - 50.98
net of tax
Transfer to retained earnings on Exercise of shares under 1.09 -
ESOP scheme
Closing balance in P&L account 10,305.70 7,956.07

Review of Business Operations

The Company realised an operating revenue of ¥ 17,566.35
Million as against ¥ 15,825.90 Million in 2021-22.

The details of division wise performance and other
operational details are discussed at length in the
Management Discussion and Analysis section. There
was no change in the nature of business of the Company
during the financial year ended March 31, 2023.

Share Capital

During the year under review, there were no changes in
the issued and paid-up share capital of the Company.
The issued and paid-up share capital of the Company
consist of 31,69,09,016 equity shares of face value of
¥ 1/- each amounting to ¥ 31,69,09,016/- as on the date
of the report.

Transfer to reserves

The Company has not transferred any amount to
the General Reserve during the year under review.
However,an amount of¥2,724.78 million of the current
profits has been carried forward under the head
retained earnings.

Dividend

Pursuant to Regulation 43A of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015 (“SEBI Listing Regulations”), the Dividend
Distribution Policy of the Company is hosted in the
Company’s website https://www.elgi.com/in/policies/
dividend-policy.pdf. For the financial year 2022-23, in
line with the Dividend Distribution Policy, the Board of
Directors at their meeting held on May 19, 2023, has
recommended a dividend of ¥ 2/- per share (200%) on
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the paid-up share capital of 31,69,09,016 equity shares.
Subject to the approval of shareholders, an amount of
¥ 633.82 million will be paid as dividend after deducting
applicable taxes (Previous Year ¥ 364.45 Million).

Transfer of Unclaimed Dividend/Shares to
Investor Education and Protection Fund

In terms of Sections 124 and 125 of the Companies
Act, 2013, (“Act”) unclaimed or unpaid dividend relating
to the financial year 2015-16 is due for remittance to
the Investor Education and Protection Fund (“IEPF”)
established by the Central Government.

Further, pursuant to Section 124(6) of the Act, read
with IEPF Authority (Accounting, Audit, Transfer and
Refund) Rules, 2016, 48,621 equity shares of Re.l/- each
on which dividend had remained unclaimed for a period
of 7 years have been transferred to the credit of demat
account identified by the IEPF Authority during the year
under review.

Annual Return

The Annual Return of the Company 