
India Ratings Downgrades Wockhardt to ‘IND B+
(ISSUER NOT COOPERATING)’/Negative

Oct 10, 2023 | Pharmaceuticals

India Ratings and Research (Ind-Ra) has downgraded Wockhardt Limited’s bank loan rating to ‘IND B+(ISSUER NOT
COOPERATING)’ from ‘IND BB+(ISSUER NOT COOPERATING)’. The Outlook is Negative. The detailed rating actions are
as follows:

Instrument Type Date of
Issuance

Coupon
Rate

Maturity
Date

Size of Issue
(million)

Rating Rating Action

Term loans - - March 2024 INR1,112 IND B+(ISSUER
NOT

COOPERATING)/Ne
gative

Downgraded

Fund-based limits - - - INR3,390 IND B+(ISSUER
NOT

COOPERATING)/Ne
gative

Downgraded

Non-fund-based
limits

- - - INR1,712 IND A4(ISSUER
NOT

COOPERATING)

Downgraded

Fund-based/ non-
fund-based

interchangeable
limits

- - - INR1,737.5 IND B+(ISSUER
NOT

COOPERATING)
/Negative/IND
A4(ISSUER NOT
COOPERATING)

Downgraded

* ISSUER NOT COOPERATING: The issuer did not cooperate; based on best available information. The ratings
were last reviewed on 6 June 2023.
 

Analytical Approach: The agency continues to take a consolidated view of Wockhardt and its 33 subsidiaries (as
on 31 March 2023) while arriving at the ratings, due to the operational and financial linkages among them. 

The downgrade and the Negative Outlook reflect Wockhardt’s weak financial performance during FY23 and
1QFY24, leading to a weakening of its credit risk profile as well as its liquidity position, based on the publicly
available information. 

Key Rating Drivers

https://indiaratings.co.in/data/Uploads/Others/Subs/List%20of%20Subsidiaires_Wockhardt.pdf
https://indiaratings.co.in/data/Uploads/Others/Subs/List%20of%20Subsidiaires_Wockhardt.pdf
https://www.linkedin.com/company/india-ratings-&-research
https://www.twitter.com/indiaratings
https://www.facebook.com/indiaratings
https://www.youtube.com/channel/UCGE_9CdkumsNDI_aXwsDfXg


The ratings have been maintained in the non-cooperating category because the issuer did not participate in the
rating exercise, despite requests by the agency through emails and phone calls, and has not provided
information pertaining to the liquidity position of the company over the near-to-medium term.

The rating of ‘IND B+(ISSUER NOT COOPERATING)’ may not reflect Wockhardt’s credit strength as the company
has been non-cooperative with agency, therefore, investors and other users are advised to take appropriate
caution while using these ratings.

Company Profile

Founded in 1960, Wockhardt has operations in India, the US, the UK, Ireland, and France. Apart from finished
dosage formulations, the company produces injectables, biopharmaceuticals, orals (tablets and liquids) and
topicals (creams and ointments).  

CONSOLIDATED FINANCIAL SUMMARY

Particulars FY23 FY22

Revenue (INR billion) 26.51 32.30

EBITDA (INR billion) 1.01 2.98

EBITDA margin (%) 3.81 10.19

Gross Interest coverage (x) 0.33 1.00

Net leverage (x) 20.73 6.25

Source: BSE Limited, Ind-Ra

Non-Cooperation with previous rating agency

Not applicable

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.
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Rating History

Instrument
Type

Current Rating/Outlook Historical Rating/Outlook

Rating Type Rated
Limits

(million)

Current
Rating

18 September
2023

6
June
2023

22
December

2022

30 September
2021

30 September
2020

Issuer rating Long-term - - WD IND BB+
(ISSUER NOT
COOPERATIN

G)

IND
BB+/Stable

IND
BBB-/Stable

IND
BBB-/Stable

Fund-based
limits

Long-term INR3,390 IND B+/
(ISSUER

NOT
COOPERATI
NG)/Negati

ve

- IND BB+
(ISSUER NOT
COOPERATIN

G)

IND
BB+/Stable

IND
BBB-/Stable

IND
BBB-/Stable

Non-fund-
based limits

Short term INR1,712 IND A4
(ISSUER

NOT
COOPERATI

NG)

- IND A4+
(ISSUER NOT
COOPERATIN

G)

IND A4+ IND A3 IND A3

Fund-based/
non-fund-

based
interchangea

ble limits

Long-
term/short

term

INR1,737.
5

IND B+
(ISSUER

NOT
COOPERATI

NG)/IND
A4

(ISSUER
NOT

COOPERATI
NG)/Negati

ve

- IND BB+
(ISSUER NOT
COOPERATIN
G) /IND A4+
(ISSUER NOT
COOPERATIN

G)

IND
BB+/Stable/I

ND A4+

IND
BBB-/Stable/I

ND A3

IND
BBB-/Stable/I

ND A3

Term loans Long-term INR1,112 IND B+
(ISSUER

NOT
COOPERATI
NG)/Negati

ve

- IND BB+
(ISSUER NOT
COOPERATIN

G)
 

IND
BB+/Stable

IND
BBB-/Stable

IND
BBB-/Stable
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Instrument Type Complexity Indicator
Fund-based working capital limits Low

Non-fund-based working capital limits Low

Long-term loan Low

For details on the complexity levels of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.
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About India Ratings and Research: India Ratings and Research (Ind-Ra) is committed to providing India's credit markets
accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics, and an
open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining significant
market presence in India's fixed income market. 

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance and leasing companies, managed funds, urban local bodies and project finance companies. 

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi, Hyderabad,
Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of India and
National Housing Bank. 

India Ratings is a 100% owned subsidiary of the Fitch Group.

For more information, visit www.indiaratings.co.in.

D I S C L A I M E R

All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by

following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all

times. India ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures

are also available from the code of conduct section of this site.
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