INSIGHT SERIES N°1 o

Monetizing climate
solution’ contribution to
decarbonization

#Deeptech #Greentech #Naturetech #Cleantech #Proptech

A Strategic Lever for green =
company’ market access veracity
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Global winners

The next generation of global winners will
be companies that minimise their own
emissions while driving their customers
toward Net Zero.
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Avoided emission
Guidance

A key metric in evaluating the
environmental impact of technological
green innovation is “Avoided emissions”
with guidance from the World Business
Council for Sustainable Development (GHG
Protocol), EU Green Deal Taxonomy and
other new initiatives.
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Avoided Emission
Use case

Company A is replacing its diesel electricity generator with a Bioelectricity generator
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Raw materials

; . Buidling workers
diesel electricity
Company A generator

Company A reduces
its GHG emissions by
a implementing
Company
B’s solution

B sells A a bioElectricity genset that

N Company B avoids
emits much less CO2eq per kWh of . a CO2eq emissions
electricity than the diesel generator o

from Company A
it replaces.
Company B

Avoided emissions result from substituting a product/service
with lower-carbon alternatives that serve the same function.




Avoided Emission
Emission Scope

Greener solution
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Maximize Avoided or
Removed Emission

Beneficial environmental impacts of
a solution that reduces or removes
the GHG footprints of others

Minimize Carbon Footprint

Direct and indirect
GHG emissions
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the Avoided Emission

> (scoped) is the difference
in GHG emissions of an
offered solution
compared to a baseline
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Avoided emission
Perceived Value

Market
demand-side
stakeholders

-

Investor
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Buyers

Direct
emissions

Contributor
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Scope 1

From sources
that you own or
control directly

eg. fleet fuel
consumption

Direct &
= Indirect
emissions
Indirect
emissions
Indirect E
emissions _ 1N
_
Scope?2 Scope 3 Avoided
emission

From energy QOutside of
you consume  your own walls

eqg. Electricity  eg. Use of your
from office product

that you reduce
or remove for
your clients
eg. Use of your
solution



Avoided emission
Value proposition

For climate tech startups, avoided
emissions are central to their value
proposition, showcasing their
broader, positive impacts. But
simplistic calculation methods often
fail to account for the complexities
of systemic impact.
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Avoided emission
Assessment

Step 1 Step 2 Step 3 Step 4 Step 5
Assess solution Assess avoided
Identify N Define reference - and reference - Assess avoided - emissions at
timeframe scenario scenario life emissions the scale of
cycle emissions the company
(optional)
At the scale of one solution At the scale of the company
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Do you deserve a green collateral
? (Premium/Discount)

START
|

NO IS YOUR PRODUCT YES
v MORE EXPENSIVE? ¢

Congrats you have
a green discount.

Is there
NO value to
customers beyond
+ green?
Sorry! GAMEOVER |
: Is your
Congrats, you are selling novel NO
tech and are allowed to charge |- . cg;?r?*n%%tity'?
premium for a while. :
@ | Nopremiumallowed |« YES
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How to monetize ?
Your Green Collateral

@ BUSINESS MODELLING

BUILD AND BUILD AND
SELL OPERATE
.4

— {Green Prm:urementl

LRI Green -
B Collateral —* { Green Revenue 1
Cﬂr‘ltext Structuring g

Green .
solution

\-—r{ Green Financing 1
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Monetization Ecosystem
Market stakeholders

Deeptech
Green solution

Lowtech

Project developer

Industry &
Corporat »
. Corporate VeraC|ty® Financial
SME buyer Platform institution
City
Standard setter
Accredited Verifier Inteerty Contributor

service provider

Data Provider

Impact Investor

Venture Capital (VC)

Corporate Venture Capital (CVC)
Private Bank

Public Bank

Insurer

Corporate SBTi Net-Zero
Foundation (carbon fund)

NGO
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Monetization Channels
Systemic approach

Deeptech
Lowtech

Project
developer

\ Agregator )

Green solution

developer
(hardware)

> D

Avoided
Emission

Investor

Financial
institution

Contributor

Solution
Buyer

Impact Investor

Venture Capital (VC)

Corporate Venture Capital (CVC)
Private Bank

Public Bank & Institution

Insurer

Corporate (Insetting)

Foundation (carbon fund)

NGO

Corporate decarbonization (SBTi..)
City (Sustainable & just Transition)

Project developer & Agregator
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REACH OUT TO OUR EXPERT TEAM
TO UNDERSTAND HOW AVOIDED
EMISSIONS COULD HELP YOUR
BUSINESS !

CONTACT US

WWW.VERACITY.EARTH
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