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Capital Formation and Financial Operations of Political
Party Owned Businessin Postwar Taiwan

Jen-Chieh, Chang”

Abstract

Through historical and empirical approaches, this paper explores
the establishment and development of the Kuomintang's party owned
business from the perspective of capital formation and financial
operations, and hopes this will enhance our understanding of the
connotations and changes of ill-gotten political party properties. "Party
owned business" is a business body controlled by the Kuomintang
or affiliated to the Kuomintang and its organization and composition
are quite complicate and diverse. Its status is ambiguous and floating
between the political party, the government and the society spheres.
This article examines party owned business literature from 1945
through1970s found that the affinity of the party-owned business is
similar to other types of ill-gotten political party properties, and is
inseparable from post-war occupation, government transference, and
privileged management. Further, the survival and development of the
early party owned business can be said to be completely dependent on
the injection of government resources. The public resources provided
by the party- state, including state-owned property, public enterprise,
public budget, bank funds, authorized rights and oligopoly, etc. is
fundamental to party owned manufacturing enterprise. Although the
scale of the party owned business is relatively enormous, its revenue

(together with “party membership dues”) is insignificant and accounts
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for only a very small proportion of the Kuomintang’s budget income,
because the huge Kuomintang organization and expenditures are
even more substantial. After the 1970s, the party owned business is
transformed with the development of Taiwan social and economic
structure transformation, and the function of the party owned business
is gradually changed through its access to financial and technological

sectors.

Keywords : Ill-gotten Properties by Political Party, Party Owned
Business, Party Owned Manufacturing Enterprise, Party-
State Capitalism, Party Membership Dues
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