
 

 

NOTICE 
 

 

COMPTON CITY COUNCIL  

AGENDA 

Tuesday, May 20, 2014 

3:30 PM 
 

HEARING(S) 
 

3:15 P.M. - PUBLIC HEARING - CONSIDERATION OF ESTABLISHING 
REVISED FEES TO ADD TWO (2) NEW FEES FOR THE REVIEW AND 
PROCESSING OF DONATION BOXES 

 

OPENING 
 

ROLL CALL 

 

INTRODUCTION OF SPECIAL GUESTS 

 

COMMENDATORY RESOLUTIONS/PRESENTATIONS 

 

1. ORAL REPORT - GATEWAY CITIES COG - BENEFITS OF THE WEBSITE 

 

2. CERTIFICATE PRESENTATION - Month of May 2014 Student of the Month 
(Council Member Willie Jones) 

 

3. ORAL/ POWER POINT PRESENTATION - Update on Chamber of 
Commerce Compliance (Raunda Frank, RPK Consulting Group Inc.) 

 

PUBLIC COMMENTS ON AGENDA ITEMS AND NON-AGENDA MATTERS 

 

CONSENT AGENDA 
 

Consent items are routine and expected to be non-controversial.  They will be acted upon by the 
Council at one time without discussion unless a Council Member requests an item be removed or 
discussed. 

 

APPROVAL OF MINUTES 

 

REPORTS OF OFFICERS AND COMMISSIONS 

 

END CONSENT AGENDA 



 -2- City Council Agenda  
Tuesday, May 20, 2014 

 

 

 

REGULAR AGENDA 
 

REPORTS OF OFFICERS, BOARDS, COMMISSIONS AND COMMITTEES AND 
CITY COUNCIL 

 

CITY MANAGER'S REPORT 

 

4. A REPORT FROM THE CITY MANAGER ON THE SCHEDULE FOR THE 
PREPARATION AND ADOPTION OF THE FISCAL YEAR 2014-15 BUDGET 
(Received/Filed) 

 

CITY ATTORNEY'S REPORTS 

 

CLOSED SESSION 

 

5. PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/RELEASE  
   Title: City Manager  
Pursuant to California Government Code Section 54957 

 

6. PUBLIC EMPLOYEE APPOINTMENT 
   Title:  City Manager 
Pursuant to California Government Code Section 54957 

 

UNFINISHED BUSINESS 

 

7. AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF COMPTON 
AMENDING CHAPTER SECTION 1 OF ARTICLE 1 OF CHAPTER XXIII 
(APPENDIX) OF THE COMPTON MUNICIPAL CODE - WATER SERVICE 
RATES AND CHARGES (Second Reading) 

 

NEW BUSINESS 

 

APPROVAL OF WARRANTS 

 

8. Warrant #221290 - Date - 4/30/14 - Name - 1st PMF Bancorp - Services - 
Emergency transportation and basic life Support - Amount - $64,729.03 - 
Requested by: Fire Department 

 

COUNCIL COMMENTS 

 

ADJOURNMENT 

 

NEXT REGULAR MEETING: Tuesday, May 27, 2014 @ 5:45 PM. 

Visit our website at http://www.comptoncity.org 

View Meetings Live at mms://livemedia.comptoncity.org:8080  



  

 

 

 

 

RESOLUTION SIGN-OFF FORM 
 

 

 

DEPARTMENT:  City Management 

 

RESOLUTION TITLE: Presentation: Update on Chamber of Commerce Compliance  

 

<ManagersName>  <ManagersDate> 
DEPARTMENT MANAGER’S SIGNATURE  DATE 

REVIEW / APPROVAL 

  

<LegalName>  <LegalDate> 
CITY ATTORNEY   DATE 

<ControllerName>  <ControllerDate> 
CITY CONTROLLER   DATE 

<CityManager>  <CityManagerDate> 
CITY MANAGER   DATE 

 

 

 

Use when: 

 

Public Works:  When contracting for Engineering Services. 

 

City Attorney: When contracting for legal services; contracts that require City Attorney’s review. 

 

Controller/Budget Officer: Amending Budget; appropriating and/or transferring funds; adding and/or deleting 

positions; any resolution having account numbers. 

 

Asst. City Manager/OAS: All personnel actions.  
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May 20, 2014 

 

 

 

TO: MAYOR BROWN AND COUNCIL MEMBERS  

 

FROM: CITY MANAGER 

 

SUBJECT: A REPORT FROM THE CITY MANAGER ON THE 

SCHEDULE FOR THE PREPARATION AND 

ADOPTION OF THE FISCAL YEAR 2014-15 BUDGET 
 

SUMMARY 

 

The Council will receive a report and detailed attachments from the City Manager 

clarifying the schedule for the preparation and adoption of the fiscal year 2014-15 budget.   

 

BACKGROUND 

 

In response to inquiries and a request from the Council, staff is providing the following 

documents clarifying the budget preparation schedule and recommending dates for public 

hearings, Council workshops, and the adoption of the budget.  Section 1405 of the 

Charter requires the City manager to prepare a budget, present the proposed budget to the 

Council, and requires the Council to set a public hearing for the review and adoption of 

the proposed budget. This review and adoption must take place prior to the end of the 

current fiscal year (June 30). 
   
STATEMENT OF THE ISSUE 

 

In his Third Quarter Budget Report presentation to the Council on May 6 (Attachment I), 

in the final presentation slide, the City Manager provided a proposed calendar for the 

preparation, review, and adoption of the fiscal year 2014-15 budget.  The calendar details 

four categories of activity:   

 

1. Internal compilation and review of department requests 

2. External information gathering (community workshops) 

3. Public presentation of proposed budget, Council review, informal hearing, and 

public comment 

4. Formal public hearing and adoption of budget 

 

In addition to the aforementioned calendar slide, this report contains the Charter 

requirements for budget adoption with the relevant dates (Attachment II), and a chart 

depicting the budget preparation flow (Attachment III). 
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Staff Report: Budget Preparation and Adoption Schedule for FY 2014-15 

 2

 

 

 

 

FINANCIAL IMPACT 
 

Consistent with the City Charter, all budget appropriations for this current year will lapse 

at the end of business on June 30, 2014.  Without the adoption of a new budget for fiscal 

year 2014-15, the City will have no authority to operate or to incur expenses.  The 

Charter requires adoption of a budget for the new fiscal year by June 30 of the current 

year. 

 

RECOMMENDATION 

 

Staff recommends that the Council receive the report of the budget preparation and 

adoption schedule. 

 

 

 

G. HAROLD DUFFEY 

CITY MANAGER 
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May 20, 2014 
 
 
TO:  HONORABLE MAYOR AND COUNCIL MEMBERS 
 
FROM: GLEN W. C. KAU, DIRECTOR 
  PUBLIC WORKS/MUNICIPAL UTILTIES DEPARTMENT 
 

SUBJECT: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

COMPTON AMENDING SECTION 1 OF ARTICLE 1 OF CHAPTER 

XXIII (APPENDIX) OF THE COMPTON MUNICIPAL CODE – WATER 

SERVICE RATES AND CHARGES 

 

SUMMARY 

 
Staff is recommending that the City Council adopt the attached ordinance which will establish 
revised rates and charges for water furnished by the City of Compton Water Utility Division of 
the Public Works/Municipal Utilities Department (“Department”), effective as of July 1, 2014. 
 

BACKGROUND 

 
In 2008, the City Council adopted Ordinance No. 2,182 (Exhibit A), which established a 5-year 
schedule of water rate increases for Fiscal Years 2009-10 through 2013-14.  In February 2012, 
the City Council adopted Ordinance No. 2,227 (Exhibit B), which revised the water rates for 
Fiscal Years 2012-13 and 2013-14 to include a two tier water rate structure for water registered 
through a meter.  The current water rates are scheduled to expire July 1, 2014 and revert back to 
a single tier calculation for all water usage unless the City Council determines an alternative 
water rate structure is desired. 
 

STATEMENT OF THE ISSUE 

 
Currently, any City of Compton customer using 20 CCF or less pays $2.71 per hundred of cubic 
feet (“HCF”) under Tier 1.  However, if a customer goes over the 20 HCF amount the customer 
pays $3.13 per HCF for all water usage.  Upon reviewing the legal documentation regarding how 
the various water rate increases were developed and enacted, staff determined the current water 
rates for water consumed does not match those water rates adopted by either Ordinance No. 
2,182 or No. 2,227.  The adopted water rates should be $2.67 per HCF for Tier 1 and $3.09 per 
HCF for Tier 2. 
 
Further investigation revealed that in January 2011, the current water rates were increased $0.04 
per HCF using the authority granted under Resolution No. 16,915 (adopted June 23, 1992).  
Resolution No. 16,915 (Exhibit C) established a formula for automatic adjustments to water rates 
due to increases in costs from the Metropolitan Water District, the Water Replenishment District, 
and Southern California Edison.  Although Resolution No. 16,915 does outline the formula to 
determine if a pass-through rate increase is warranted, any such increase must still be adopted by  
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Staff Report – Ordinance Amending Section 1, Article 1 

Of Chapter 23 (CMC) - Water Service Rates and Charges 

May 20, 2014, page 2 

 
an ordinance due to the fact that the original water rates were adopted by ordinance.  
Unfortunately, despite the financial justification for a pass-through increase at the time, it 
appears the water rate increase implemented in January 2011 was not implemented correctly by 
completing the required mailing of Prop 218 Notifications nor approved by the City Council 
through adoption of an ordinance. 
 
On March 12, 2014, the Mayor and Water Utility Division conducted a public meeting in the 
Council Chambers regarding the current status of the water system, water rates and completed 
and future capital improvement projects.  From this meeting emerged two prominent requests 
from the public and City Council members in attendance: 1) change the Tier 1 rate to a fixed 20 
HCF for all customers and any usage over 20 HCF will be charged the Tier 2 rate, and 2) create 
an adjustment for multi-family customers using one meter to allow more water usage under Tier 
1.  These adjustments to the water rate structure can certainly be implemented and would not 
present a significant impact to the revenue requirements of the Water Fund.  However, these 
changes will need to be adopted by an ordinance in order to change the current Municipal Code 
provisions. 
 
A final issue that also needs to be addressed is staff’s recommendation to adopt the current 
monthly Water CIP Charge of $21.17 as permanent.  Per Resolution No. 23,839 (Exhibit D), 
adopted September 24, 2013, the City Manager was authorized to lower any of the various water 
rate components as long as sufficient revenue is being collected to meet financial obligations of 
the Water Fund.  Subsequently, the City Manager authorized the reduction of the monthly Water 
CIP Charge from $35.90 to $21.17.  The Department is now requesting the current monthly 
Water CIP Charge of $21.17 be officially adopted by ordinance as the maximum rate currently 
approved in the Municipal Code. 
 
In order to address all the issues outlined above, the following course of action is recommended: 
 

1) Immediately rollback the rates currently being charged to the last adopted rates and 
continue the two tier water rate structure but reduced to the rates adopted in 2011-12 @ 
$2.67 per HCF for Tier 1 and 2012-13 @ $3.09 per HCF for Tier 2.  This reduction in the 
water rates for all customers was made possible due to the recent financial savings 
achieved by Water Operations utilizing additional less expensive groundwater pumping 
rights versus purchasing expensive water from MWD. 
 

2) Customers within the City boundaries and outside the City boundaries should be provided 
a refund of $0.04 and $0.06 per billing unit, respectively, for commodity charges billed 
from January 1, 2011 through April 30, 2014.  For active customer accounts, the refund 
will be provided as a credit toward a future bill and inactive customer accounts will be 
provided a refund check for the amount owed. 
 

3) For all customers classes (except multi-family), Tier 1 will be fixed at $2.67 per HCF for 
the first 20 HCF for all users, and Tier 2 will be $3.09 per HCF for all usage above 20  

-20-

#7.



 

 

Staff Report – Ordinance Amending Section 1, Article 1 

Of Chapter 23 (CMC) - Water Service Rates and Charges 

May 20, 2014, page 3 

 
HCF.  This change will provide a reduction in the water bill to residential properties with 
large lots who had previously been paying the Tier 2 rates due to water usage above 20 
HCF. 

 
4) For multi-family customers (3units or more with one shared meter), Tier 1 usage will be 

10 HCF times the number of apartments/condos at the rate of $2.67 per HCF, and Tier 2 
will be $3.09 per HCF for all usage above Tier 1 allocation.  Multi-family would receive 
less allocation of water per apartment/condo under Tier 1 because they do not have 
irrigation demands as residential customers do.  However, this change will provide a 
larger proportional fixed amount of water under Tier 1 and a reduction in the overall 
water bill to multi-family properties. 
 

5) Adjust the Water CIP Charge adopted in Ordinance No. 2,182 from $35.90 to $21.17. 
 
It is important to note that because no increases in rates are being proposed, a Prop 218 Notice is 
not required to be mailed to property owners.  Therefore, an ordinance can be adopted in a timely 
manner to allow the new water rates to be effective by July 1st. 
 

ALTERNATIVE 

 
No recommended alternative. 
 

FINANCIAL IMPACT 

 
The financial impact of reducing the water rates is estimated to be a reduction in revenue of 
about $150,000 to $200,000 for Fiscal Year 2014-15.  The refund of past over charges is 
estimated to be a onetime expense to the Water Fund of about $550,000, which will be paid from 
available Water Fund reserves. 
 

RECOMMENDATION 

 
Staff recommends the adoption of the attached Ordinance. 
 

CHAD BLAIS, DEPUTY DIRECTOR  
PUBLIC WORKS & MUNICIPAL UTILITIES DEPARTMENT 

 

GLEN W. C. KAU, DIRECTOR 
PUBLIC WORKS & MUNICIPAL UTILITIES DEPARTMENT 

 

APPROVED FOR FORWARDING: 

 

G. HAROLD DUFFEY 

CITY MANAGER 
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ORDINANCE NO. ________ 

 

 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

COMPTON AMENDING SECTION 1 OF ARTICLE 1 OF CHAPTER 

XXIII (APPENDIX) OF THE COMPTON MUNICIPAL CODE – WATER 

SERVICE RATES AND CHARGES 

 
 

WHEREAS, on December 2, 2008, the City Council adopted Ordinance No. 
2,182, which established new water service charges; and 
 

WHEREAS, the water rates were scheduled to increase annually on the first of 
July, beginning in 2009 through 2013; and 
 

WHEREAS, due to increases in costs from the Metropolitan Water District, the 
Water Replenishment District, and Southern California Edison, the Water Utility 
Division of the Public Works/Municipal Utilities Department (“Department”) 
implemented a $0.04 increase per unit to the commodity water rates effective January 1, 
2011 through June 30, 2014; and 

 
WHEREAS, on February 28, 2012, the City Council adopted Ordinance No. 

2,227, to establish that in Fiscal Years 2012-13 and 2013-14, a water customer who uses 
20 or fewer units of water per month shall be subject to the rates effective for Fiscal Year 
2011-12 and a water customer that uses more than 20 units of water per month shall be 
subject to the rates effective for Fiscal Years 2012-13 and 2013-14, respectively; and 
 

WHEREAS, in April 2014, the Department determined that a pass-through cost 
increase of $0.04 and $0.06 per unit for customers within and outside City boundaries, 
respectively, previously added to the commodity charge in January 2011 inadvertently 
failed to comply with the Proposition 218 process or be implemented pursuant to 
adoption by Ordinance; and 
 

WHEREAS, the Department has rescinded said increases effective May 1, 2014, 
and City staff has recommended that customers be provided a refund of $0.04 per billing 
unit for customers within City boundaries and $0.06 per billing unit for customers outside 
City boundaries for commodity charges billed from January 1, 2011 through April 30, 
2014; and 

 
WHEREAS, based on input from the public and elected officials, it is 

recommended that the City continue the current tiered water rate structure, scheduled to 
end July 1, 2014, in efforts to continue encouraging water conservation by providing the 
first tier of water used at a fixed rate for all customers and the second tier of water at a 
higher rate for all customers; and 
 

WHEREAS, it is further recommended that a modified first tier rate allocation 
for multi-family customers be established which recognizes the number of apartments or 
condos provided water by a single domestic meter; and 

 
WHEREAS, the City Council hereby determines that the Water Rates set forth in 

Section 3 below will continue to recover the reasonable estimated cost of providing the 
services for which such fees are charged. 
 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF 

COMPTON DOES HEREBY ORDAIN AS FOLLOWS: 

 
Section 1. That the foregoing recitals are true and correct and the City 

Council hereby so finds and determines. 
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Page 2 

 

Section 2. That the City Manager is hereby authorized and directed to refund 
to those customers within City boundaries that were furnished water by the City, $0.04 
per billing unit, for which they paid, commodity charges billed between January 1, 2011 
and April 30, 2014 and to refund to those customers outside City boundaries that were 
furnished water by the City, $0.06 per billing unit for which they paid commodity 
charges billed between January 1, 2011 and April 30, 2014. 

 
Section 3. That Section 1 of Article 1 (Rules and Regulations Governing the 

Rates and Operations of the Compton Municipal Water Department) of the APPENDIX 
TO CHAPTER XXIII of the Compton Municipal Code is hereby amended in its entirety 
to read as follows: 

 

 SEC. 1.  RATES AND CHARGES - METERS. 

 

The following rates and charges are hereby fixed and established as the 
rates and charges to be made and collected for water furnished by the City of Compton 
Public Works and Municipal Utilities Department: 
 

(a) For the purpose of establishing water rates, the area served by the 
Department is hereby divided into two (2) classes, designated as Classes “A” and “B” 
respectively.  Class “A” shall include all customers classifications except Multi-family, 
and Class “B” shall include only customers designated as Multi-Family 3 units or more 
with one (shared) meter.   
 

(b) Charges for all water furnished to customers within Class “A,” except 
for water used for construction purposes as set forth under “Rates and Charges: 
Construction”, shall be billed monthly at the following rates per billing unit of 100 cubic 
feet beginning July 1, 2014: 
 

Tier 1 (usage of 20 or less billing units):  $2.67 
 

Tier 2 (usage greater than 20 billing units):  $3.09 
 

(c) Charges for all water furnished to customers within Class “B,” shall be 
billed monthly at the following rates per billing unit of 100 cubic feet beginning July 1, 
2014: 
 

Tier 1 (10 billing units per condo/apartment): $2.67 
 

Tier 2 (usage greater than Tier 1):   $3.09 
 

(d) For all meters, not including those delivering both water for domestic 
use and standby fire service, the minimum monthly charge shall be billed according to 
the size of the meter.  The minimum monthly charges shall be as follows for the 
following meter sizes beginning July 1, 2014: 

 
3/4” 

 
$ 30.54 

1”    39.54 
1-1/2”    72.01 
2”  101.32 
4”  222.76 
6”  374.12 
  
2” CPM*  142.93 
3” CPM*  208.79 
4” CPM*  290.25 

 
* “CPM” indicates compound meters. 
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(e) For meters delivering both water for domestic use and standby fire 
service, the minimum monthly charge shall be the minimum as established above for the 
size of the bypass meter (for domestic use), plus the standby charge for fire service as 
established under “Fire Service: Standby Charge” and will include the charge for water 
used at the above rates up to the total amount of said minimum and standby charge. 
 

(f) Charges for capital improvements to the system for water furnished in 
the areas included within customer Classes “A” and “B”, shall be billed monthly at the 
following rates beginning July 1, 2014: 

 
Per 
Account 
 

 
 
$21.17 

       
Section 4. That should any provision, section, paragraph, sentence or word of 

this Ordinance hereby adopted be rendered or declared invalid by any final court action in 
a court of competent jurisdiction, or by reason of any preemptive legislation, the 
remaining provisions, sections, paragraphs, sentences or words of this Ordinance hereby 
adopted shall remain in full force and effect. 
 

Section 5. That a copy of this Ordinance shall be filed in the offices of the 
City Manager, City Attorney, Public Works/Municipal Utilities, City Controller, City 
Treasurer and City Clerk. 
 

Section 6. That this Ordinance shall take effect thirty (30) days after its 
adoption. 
 

Section 7. That the Mayor shall sign and the City Clerk shall attest to the 
adoption of this Ordinance. 
 

ADOPTED this ___ day of _____________, 2014. 
 
 
 

___________________________________ 

MAYOR OF THE CITY OF COMPTON 

 

 

ATTEST: 

 

 

 

________________________________________ 

CITY CLERK OF THE CITY OF COMPTON 

 
STATE OF CALIFORNIA 
COUNTY OF LOS ANGELES 
CITY OF COMPTON: ss 
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I, Alita Godwin, City Clerk of the City of Compton, hereby certify that the 
foregoing Ordinance was adopted by the City Council, signed by the Mayor and attested 
by the City Clerk at a regular meeting thereof, held on the ____ day of _____________, 
2014. 
 

 

That said Ordinance was adopted by the following vote to wit: 
 

AYES: COUNCIL MEMBERS– 

NOES: COUNCIL MEMBERS– 

ABSENT: COUNCIL MEMBERS– 

ABSTAIN: COUNCIL MEMBERS– 

 

 

    ________________________________________ 

    CITY CLERK OF THE CITY OF COMPTON 
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RESOLUTION SIGN-OFF FORM 
 

 

 

DEPARTMENT:  Water Department 

 

RESOLUTION TITLE: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

COMPTON AMENDING CHAPTER SECTION 1 OF ARTICLE 1 OF 

CHAPTER XXIII (APPENDIX) OF THE COMPTON MUNICIPAL 

CODE - WATER SERVICE RATES AND CHARGES (First Reading)  

 

Glen Kau  4/29/2014 4:12:19 PM 
DEPARTMENT MANAGER’S SIGNATURE  DATE 

REVIEW / APPROVAL 

  

Ruth Rugley  5/8/2014 11:20:45 AM 
CITY ATTORNEY   DATE 

Stephen Ajobiewe  4/30/2014 8:34:30 AM 
CITY CONTROLLER   DATE 

Johnny Ford  4/29/2014 5:39:49 PM 
CITY MANAGER   DATE 

 

 

 

Use when: 

 

Public Works:  When contracting for Engineering Services. 

 

City Attorney: When contracting for legal services; contracts that require City Attorney’s review. 

 

Controller/Budget Officer: Amending Budget; appropriating and/or transferring funds; adding and/or deleting 

positions; any resolution having account numbers. 

 

Asst. City Manager/OAS: All personnel actions.  
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WARRANTS APPROVED BY COUNCIL 

 

                                                                                                               Amount Paid           

Warrant # Date Name  Services Provided                                   Amount        Year to Date   

 
221290 4/30/14  1st PMF Bancorp      Emergency transportation and basic life  $64,729.03       $436,490.34 
                                          Support 
                                                   
Requested by Fire Department 
 

 

 

 I hereby certify that the above demand in the amount of $64,729.03 was approved at a regular meeting of the City Council and reject 
__________________ as of May 20, 2014. 
 
 
 
___________________                ___________________                  __________________ 
Council Member                Council Member                             City Manager 
 
 
I hereby certify that the Finance Committee at a regular meeting of the City Council on May 20, 2014 allowed the above demand. 
 
 
                               ___________________ 
                               Alita Godwin 
                               City Clerk 
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RESOLUTION SIGN-OFF FORM 
 

 

 

DEPARTMENT:  City Clerk 

 

RESOLUTION TITLE: Warrant #221290 - Date - 4/30/14 - Name - 1st PMF Bancorp - Services - 

Emergency transportation and basic life Support - Amount - $64,729.03 - 

Requested by: Fire Department 

 

Alita Godwin  5/14/2014 6:48:44 PM 
DEPARTMENT MANAGER’S SIGNATURE  DATE 

REVIEW / APPROVAL 

  

Ruth Rugley  5/15/2014 4:38:11 PM 
CITY ATTORNEY   DATE 

Stephen Ajobiewe  5/15/2014 3:30:37 PM 
CITY CONTROLLER   DATE 

G. Harold Duffey  5/15/2014 12:42:38 PM 
CITY MANAGER   DATE 

 

 

 

Use when: 

 

Public Works:  When contracting for Engineering Services. 

 

City Attorney: When contracting for legal services; contracts that require City Attorney’s review. 

 

Controller/Budget Officer: Amending Budget; appropriating and/or transferring funds; adding and/or deleting 

positions; any resolution having account numbers. 

 

Asst. City Manager/OAS: All personnel actions.  
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