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Market Overview: The Latest Data for Medicare
Supplement and Medicare Advantage Sales

* How many?
e When?
e Where?
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Past and Projected Medicare Enrollment
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

e 2008 =45 million individuals on Medicare

e 2018 = 60 million individuals on Medicare

* 33% increase in 10 years
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Market Overview

Medicare Advantage Sales

Turning Age 65 by Year

4,500,000

4,000,000

3,500,000

3,000,000

2,500,000

1,500,000 -

otoe
6€0¢C
BEOC
£€0¢
9€0¢
Se0¢
reoc
£e0c
Cenc
Te0¢
0€0¢
6¢0¢
8¢0¢
£€0¢
9¢0¢
s¢oc
eoe
€c0¢C
caoe
T¢oc
0¢oe
6T0¢C
BTOC
£LT0C
910¢
STOC
1o¢
€T0¢
¢loc¢
T10C
0T0¢
600¢
800¢
£00¢
900¢
S00¢
t0o0¢
€00¢
[48 8¥4
T00¢
000¢

Source: census.gov — 2000 and 2010 census information
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Jan 2018 Medicare Enrollment by Type of
Coverage (1000s)

= Medicare Advantage = Medicare Supplement = Other

. Source: 2017 Medicare Trustees report, CMS Medicare Advantage
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Jan 2018 Medicare Enrollment by Type of
Coverage (1000s)

® Medicare Advantage ® Medicare Supplement = Other = Other "Part C"

. Source: 2017 Medicare Trustees report, CMS Medicare Advantage
‘ SG Actua rla enrollment reporting, CSG Actuarial




Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare

 Part A—-Hospital
Inpatient

 Part B—Physician &
Hospital Outpatient

 Part C— Privatized

Medicare (Medicare
Advantage)

* Part D —Prescription
Drugs

Medicare Supplement fills
in many of the benefit
gaps of Part A and Part B
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement & Medicare Advantage both
provide medical coverage in the Medicare market,
but do it differently
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement (MS) & Medicare Advantage
(MA) — the same, but different

* Intent— MSfills in Medicare gaps, MA “replaces”
Medicare

 Regulation - MS states, MA federal gov’t

 Benefits - MS standardized, MA varied

 Renewability - MS guaranteed, MA annual

* Portability — MS year-round (if healthy), MA during AEP

* Providers — MS “all”, MA networks
CSG Actuarial



Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Advantage Enrollment as of Year-end (1000s)
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Market Overview

Medicare Advantage Sales

Medicare Advantage Enrollment by Month (1000s)
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Source: CMS Medicare Advantage enrollment reporting
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement Enrollment as of Year-end (1000s)
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Enrollment by Coverage Type (1000s)
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Estimated Medicare Advantage Sales by Year (1000s)
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Estimated Medicare Supplement Sales by Year (1000s)
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement (MS) & Medicare Advantage
(MA) — the same, but different

* Portability — MS year-round (if healthy), MA during AEP
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Medicare Advantage Sales

Medicare Advantage % Policy Sales by Month
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement % Policy Sales by Month
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

2017 Medicare Supplement and Medicare Advantage

Estimated Sales by Application Month (1000s)
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Medicare Supplement (MS) & Medicare Advantage
(MA) — the same, but different

* Providers — MS “all”, MA networks
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Jan 2018 Medicare Advantage (incl other Part C) Penetration by County - PA
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Market Overview: Medicare Supplement and
Medicare Advantage Sales

Jan 2018 Medicare Supplement Penetration by County - PA
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Market Overview: Medicare Supplement and
Medicare Advantage Sales
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Medicare Advantage Sales

Jan 2018 Medicare Supplement Penetration by County
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

* Medicare enrollment ~ 60 million
 35% Medicare Advantage (including other Part C)
e 22% Medicare Supplement

 Medicare Advantage enrollment 60% higher than
Medicare Supplement enrollment

 Medicare Supplement enrollment outnumbers
Medicare Advantage enrollment in 56% of counties
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

 58% of Medicare Supplement enrollment is in
counties where Medicare Supplement
enrollment is outnumbered by Medicare
Advantage enrollment

 16% of Medicare Advantage enrollmentisin
counties where Medicare Advantage enrollment
is outhnumbered by Medicare Supplement
enrollment
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Market Overview: Medicare Supplement and

Medicare Advantage Sales

Questions?

Doug Feekin ASA, MAAA
Principal & Consulting Actuary
402-502-7747

dfeekin@csgactuarial.com
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