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WEST ASIA APPROACHES AN
EXISTENTIAL MILITARY
FLASHPOINT AMIDST U.S.
EXECUTIVE OVERREACH AND
DEEPENING IRAN-RUSSIA
STRATEGIC INTEGRATION

DAY-AT-A-GLANCE

February 20, 2026, is defined by an atmos-
phere of imminent conflict in West Asia, as the
Islamic Republic of Iran formalizes a shift in
its security doctrine toward proactive deter-
rence. Tehran has issued a high-level warning
to the United Nations, stating that any mili-
tary aggression by the United States or Israel
will result in a "decisive and proportionate"
response targeting all hostile bases and assets
in the region. This rhetorical escalation is
backed by the formation of a "Jihad Council"
and recent joint naval exercises with Russia,
signaling that Iran no longer views its defense
as purely reactive. The tension is underscored
by memories of a "12-day war" in June 2025,
which serves as a baseline for the current
standoff. Analysts suggest a U.S. strike could
occur within 24 to 36 hours, despite a public
10-day diplomatic window offered by Presi-
dent Donald Trump (Source, Source, Source).

Simultaneously, the Trump administration’s
efforts to bypass international institutions
through a "Board of Peace" for Gaza have met
with widespread skepticism and regional con-
demnation. While the U.S. claims significant
fundraising for Gaza’s reconstruction, Hamas
and regional analysts dismiss the initiative as
a "theatrical" attempt to sideline the United
Nations and facilitate "greater Israel" expan-
sionism. This skepticism is compounded by
ongoing Israeli military operations in Gaza
and the West Bank that violate current cease-
fire agreements, as well as a new medical
study suggesting the Palestinian death toll is
significantly higher than previously reported
(Source, Source, Source).

On the domestic front, both the U.S. and Iran
are navigating major structural shifts. In the
U.S., the Supreme Court has delivered a major
blow to executive power by striking down
global tariffs imposed under emergency acts,
prompting an immediate and defiant retaliato-
ry levy from the President. In Iran, the gov-
ernment is executing "major economic
surgery" by removing the preferential curren-
cy exchange rate to curb rent-seeking and
corruption, a move described as painful but
necessary for long-term sovereignty. These in-
ternal pressures, combined with the release of
the "Epstein files" used by state media to
frame Western elites as morally compromised
and blackmailed, suggest that both nations
are leveraging external confrontations to man-
age domestic instability (Source, Source,
Source).
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MAJOR DEVELOPMENTS

Shift in Iranian Security Doctrine:
Tehran has transitioned from a purely de-
fensive posture to a proactive/aggressive
strategy. The newly discussed "Jihad Coun-
cil," led by figures such as Ali Shamkhani,
is intended to make independent military
decisions during wartime. High-level offi-
cials warned that any strike on Iranian soil
or leaders would lead to a regional war in-
volving the closure of the Strait of Hormuz
and strikes on U.S. bases in Bahrain, Jor-
dan, and the UAE (Source, Source, Source).

Collapse of U.S. Executive Tariff Au-
thority: The U.S. Supreme Court ruled that
President Trump overstepped his authority
by using the 1977 International Emergency
Economic Powers Act (IEEPA) to impose
global tariffs. In response, Trump an-
nounced a 10% levy using alternative legal
mechanisms, further straining global trade
relations (Source, Source).

Iran-Russia Strategic Naval Drills: The
two nations completed joint naval exercises
in the Sea of Oman and Northern Indian
Ocean. The drills focused on retaking hi-
jacked vessels and counter-terrorism, serv-
ing as a message that regional security
does not require "outside powers" (Source,
Source, Source).

Gaza Mortality Revision: A study by the
Lancet Global Health Medical Journal
indicates that over 75,000 Palestinians
were Kkilled in the first 15 months of the
conflict, a figure significantly higher than
the 49,000 reported by local officials. The
report suggests 3-4% of Gaza's population
has been killed violently (Source, Source,
Source).

* Arrest of Prince Andrew and the Ep-

stein Files: The former British prince was
arrested on suspicion of misconduct in pub-
lic office related to the unauthorized disclo-
sure of confidential trade information to
Jeffrey Epstein. Iranian media is using this
and the broader batch of "Epstein files" to
argue that U.S. and UK policy is dictated by
Zionist blackmail (Source, Source, Source).

KEY GOVERNANCE TOPICS

* Geopolitics: The emergence of a "multipo-

lar order" led by Iran, Russia, and China is
presented as a counterweight to "Zionist-
occupied Washington." The International
North-South Transport Corridor (INSTC) is
central to this, aiming to bypass the U.S.
dollar-based global trade system (Source,
Source, Source).

Economic Statecraft: Iran has officially
removed the 4,200-Toman "preferential cur-
rency rate" for essential goods. While this
caused a short-term price shock, the gov-
ernment argues it eliminates a multi-billion
dollar rent-seeking "black hole" and forces
domestic producers to become competitive
(Source).

Trade: Trump is reportedly considering
quitting the USMCA trade pact. Simultane-
ously, the U.S. Supreme Court ruling has
forced a pivot in U.S. trade policy toward
temporary 150-day import restrictions
(Source, Source).

International Relations: Nuclear talks in
Geneva show a disconnect between
rhetoric and reality; Foreign Minister
Araghchi claims the U.S. has not demanded
"zero enrichment," contradicting Trump’s
public "very bad things" warnings (Source,
Source).
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* Domestic Stability: Mass participation in
the 47th anniversary of the Islamic Revolu-
tion is framed as a "form of popular deter-
rence," signaling national unity in the face
of U.S. "maximum pressure" (Source,
Source).

* Legislation:

o International Emergency Economic
Powers Act (1977): Subject of U.S.
Supreme Court strike-down regarding
tariff misuse (Source).

o Argentina Labor Reform Bill: Ap-
proved by the lower house; grants em-
ployers flexibility in dismissal and bar-
gaining, sparking violent protests
(Source).

o UK Legacy Bill (September 2023):
Criticized for "burying secrets" of the
Northern Ireland conflict (Source).

°c Judea and Samaria Annexation Law:
Reported Israeli legislation moving to-
ward full West Bank control (Source).

LEGISLATION/POLICY

Governance efforts in both hemispheres focus
on economic restructuring and the limits of
executive power. In the U.S., the judiciary has
actively pushed back against the administra-
tion's use of emergency economic laws for
trade protectionism. In Iran, the removal of
long-standing currency subsidies marks a shift
toward market realism intended to insulate
the state from future sanctions shocks
(Source, Source).

* Removal of Preferential Currency Rate
(Iran): A policy to end the 4,200 Toman
per dollar rate for 25 essential goods, re-
placing it with a "goods voucher system" to
prevent corruption and resource leakage
(Source).

* 10% Global Import Levy (U.S.): A new
executive measure announced by President
Trump to circumvent the Supreme Court's
tariff ruling, utilizing alternative trade laws
for 150-day windows (Source).

* Argentina Labor Overhaul: Legislative
movement toward "free market" labor flexi-
bility, including easier dismissal and collec-
tive bargaining changes (Source).

Hearings & Press Events:

* U.S. Board of Peace Meeting (Washing-
ton): Trump-led reunion claiming 10%
fundraising success for Gaza reconstruc-
tion; notable for the absence of Western al-
lies and the Vatican (Source, Source).

* India AI Impact Summit (New Delhi):
Global leaders debating Al governance;
Iran’s Communications Minister Sattar
Hashemi attended to push for "human-cen-
tric® AI and South-South cooperation
(Source, Source).

DEEP DIVE: TRENDS AND
THEMES

* The Weaponization of the "Epstein
Files": A significant narrative trend is the
use of the Epstein scandal to explain U.S.
foreign policy. State media and analysts fre-
quently assert that the U.S. administration
is "morally bankrupt" and that President
Trump is being coerced by Israeli interests
using compromising information from the
Epstein logs. This serves to frame the
threat of war not as a policy choice, but as
a '"transactional obligation" to Zionist
donors like Miriam Adelson (Source,
Source).
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* Regional Disconnect in Peace Initia-
tives: There is a stark contrast between the
"Board of Peace" rhetoric in Washington
and the "search, surround, and starve" real-
ity described by analysts in Gaza. The U.S.
is increasingly seen as an "impartial media-
tor" in name only, while its actual policy in-
volves flooding the region with weapons
and threatening the "total destruction" of
the Islamic Republic (Source, Source).

Institutional Rupture: The transcripts
suggest a terminal decline in the "Bretton
Woods" system. The expansion of the IN-
STC and the "cross-border interbank pay-
ment system" developed by China are pre-
sented as the "final sinking of the dollar" as
a reserve currency. This economic pivot is
the foundation for Iran’s military confi-
dence (Source, Source, Source).

* The "12-Day War" Trauma: Repeated ref-
erences to the June 2025 conflict indicate it
was a pivotal moment. Iran claims the U.S.
and Israel attacked during active negotia-
tions, leading to a permanent loss of trust.
Tehran’s current insistence that even a
"symbolic" limited strike will trigger an all-
out regional war is a direct lesson learned
from that event (Source, Source).

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Extreme risk of a
military kinetic event. Analysts anticipate a
U.S./Israeli strike within 24-36 hours, poten-
tially targeting nuclear sites or leadership.
Iran is likely to respond with missile barrages
on Tel Aviv and U.S. regional bases. In the
U.S., expect continued judicial battles as the
administration tries to bypass the Supreme
Court's tariff ruling (Source, Source, Source).

Medium Term (1-6 Months): If war is avoid-
ed, Iran will struggle with inflationary pres-

sure from its "economic surgery." The U.S. will
likely face a budget crisis and potential gov-
ernment shutdowns over military spending.
The "Board of Peace" will likely fail to deploy
an international force as Western allies contin-
ue to distance themselves (Source, Source,
Source).

Long Term (1-5 Years): Completion of the
Rash-Astara rail link and full operationaliza-
tion of the INSTC will cement a Russia-Iran-
India trade axis, significantly reducing the ef-
ficacy of Western sanctions. A "new geogra-
phy of power" will emerge in West Asia, de-
fined by land routes and maritime silk roads
rather than U.S. naval hegemony (Source,
Source).

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

* The failure of the U.S. to demand "zero en-
richment" in private, while maintaining a
public "maximum pressure" stance, sug-
gests a lack of strategic coherence that al-
lies must account for in their own regional
risk assessments (Source, Source).

* The delegitimization of the UN Security
Council by the "Board of Peace" initiative
may lead to a permanent fracturing of in-
ternational law, where regional blocks
(BRICS/SCO) increasingly ignore UN man-
dates (Source).

Regional states (Saudi Arabia, Iraq) are sig-
naling they will close their airspace to U.S.
strikes, complicating any planned "quick
and easy" military operation (Source,
Source).
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For Private Sector/Investors:

* Supply Chain Risk: A 20% risk to global
fuel supply exists if the Strait of Hormuz is
closed. Analysts predict oil prices could
reach $140 per barrel nearly instantly upon
the start of hostilities (Source).

Regulatory Compliance: The U.S.
Supreme Court tariff ruling creates ex-
treme uncertainty for importers. Trump's
"10% levy" workaround may face immedi-
ate legal challenges, making long-term
trade planning with the U.S. wvolatile
(Source).

* Investment Opportunity: Iran is offering
20-year tax-free incentives for investors in
the Chabahar Free Trade Zone, specifically
targeting those who can facilitate the
North-South corridor (Source).
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