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TAIWAN FACES STRATEGIC

VULNERABILITY FOLLOWING US

TRADE POLICY COLLAPSE AND

DEFENSE PROCUREMENT

SCRUTINY

DAY-AT-A-GLANCE

February 23, 2026, marks a critical inflection

point  for  Taiwan’s  "asymmetric"  reliance  on

the  United  States,  as  a  series  of  legal  and

strategic  reversals  in  Washington  have

undermined the Democratic Progressive Party

(DPP) administration’s primary foreign policy

narratives. The US Supreme Court’s decision

to  invalidate  President  Trump’s  "reciprocal

tariffs"  has  effectively  neutralized  the

"preferential" trade status Taiwan supposedly

secured  through  a  $500  billion  investment

commitment. This "protection fee" narrative is

now  being  weaponized  by  opposition

lawmakers who argue that Taiwan’s massive

investments  in  US-based  semiconductor

manufacturing,  energy,  and  aviation  have

yielded  no  unique  trade  advantage,  as  the

15% tariff rate may now be applied globally or

revoked entirely. The domestic political fallout

is immediate, with the Executive Yuan forced

to schedule an emergency briefing on March 3

to justify the current economic trajectory.

Simultaneously,  Taiwan’s  national  security

architecture  is  under  intense  scrutiny

following  reports  from  US  think  tanks

characterizing current defense procurement—

specifically  the  F-16V  and  the  indigenous

submarine  program—as  "expensive

decorations" that would be ineffective against

a  modern  People’s  Liberation  Army  (PLA)

offensive.  This  skepticism is  compounded by

the  US  Navy’s  controversial  "27-minute"

engagement window, which critics label as a

strategy for retreat rather than defense, given

the PLA’s perceived lead in hypersonic missile

technology.  Regionally,  the  massive  military

buildup in the Middle East and a high-profile

assassination attempt on President Trump at

Mar-a-Lago further signal a period of extreme

global volatility, forcing Taipei to confront the

possibility that its primary security guarantor

is  increasingly  distracted  by  internal  civil

unrest and secondary theater commitments.

MAJOR DEVELOPMENTS

The Collapse of the US-Taiwan Reciprocal

Trade Framework

The US Supreme Court ruled that Trump’s

"reciprocal  tariffs"  exceeded  executive

authority  and  were  legally  invalid,

prompting  US  Customs  to  halt  the

collection of these tariffs starting February

24.

Taiwan’s  previous  commitment  to  invest

$500  billion  in  the  US  (including  TSMC

expansion  and  energy  procurement)  was

intended to secure a 15% tariff cap, a move

now  criticized  as  a  "scam"  by  opposition

figures since global  rates  are normalizing

to  that  level  regardless  of  Taiwan's

concessions.
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Opposition lawmakers (KMT) claim the DPP

administration  rushed  to  sign  the  trade

agreement  for  domestic  propaganda

purposes without securing long-term legal

safeguards.

Security  Crisis  and the "Protection Fee"

Debate

US think tank experts (Defense Priorities)

have labeled Taiwan’s $1.25 trillion defense

budget as wasteful and ineffective, arguing

that  F-16Vs  and  large  submarines  lack

strategic utility against hypersonic threats.

Internal military analysis suggests that the

US  Navy's  goal  to  engage  within  27

minutes in the Taiwan Strait is viewed by

some as an admission of a "save yourself"

strategy rather than a defense of the island.

The  cost  of  the  indigenous  submarine

program has come under fire, with the first

boat  costing  53  billion  TWD  and  the

remaining six estimated at 440.6 billion, far

exceeding  international  market  rates  for

similar vessels.

Domestic  Unrest  and  Social

Accountability

Public  outrage  continues  to  simmer  over

the  "Kai  Kai"  child  abuse  case  as  social

worker  Chen  Shang-jie  refuses  to  plead

guilty,  despite  dental  evidence suggesting

long-term neglect.

Multiple  instances  of  violent  civil

altercations  were  reported,  including  a

hospital  waiting  room  brawl and  a  man

throwing a dog from a high-rise in Yunlin.

A significant "SOP" failure at the Taichung

District  Prosecutors  Office  resulted  in  a

convicted criminal  remaining free for  five

years due to a filing error.

KEY GOVERNANCE TOPICS

Geopolitical  Power  Dynamics  & Security

Architecture

The  US  is  maintaining  a  massive  naval

presence  in  the  Middle  East  with  the

Lincoln and Ford carrier groups to pressure

Iran,  potentially  thinning  resources

available for the Indo-Pacific.

Analysts warn that a conflict in the Taiwan

Strait  would  result  in  the  loss  of  two US

carrier  groups within  the  first  week,

according to US war game simulations.

The  "27-minute"  engagement  window

publicized  by  the  US  Navy  is  being

interpreted as a tactical necessity to avoid

destruction by  PLA  long-range  precision

strikes  rather  than  a  proactive  defense

posture.

Economic Security & Trade Sovereignty

Taiwanese  industries,  particularly

traditional manufacturing and tool-making,

are  facing  extreme  pressure due  to  the

uncertainty of US tariff policies.

The Executive Yuan has been summoned to

provide a comprehensive impact report on

March  3  regarding  the  fallout  of  the  US

Supreme Court tariff ruling.

Despite  the  legal  setback  in  the  US,  the

White  House  has  reportedly  issued  a

statement promising to honor the 15% rate

for  Taiwan,  though  its  legal  basis  is  now

questionable.

Domestic Stability & Social Order

A series of high-profile traffic accidents and

"road rage" incidents involving unlicensed

drivers dragging police officers suggests a

fraying of local law enforcement efficacy.
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Public  health  warnings  have  been  issued

regarding cognitive decline associated with

high-sugar  diets during  the  Lunar  New

Year  period,  highlighting  state  concern

over long-term healthcare burdens.

Legal Warfare (Lawfare)

The US Supreme Court’s  use of  the "122

Clause"  and  other  constitutional  limits  is

being watched by Taiwanese lawmakers as

a  blueprint  for  challenging  executive

overreach in trade negotiations.

The "Kai Kai" child abuse trial is becoming

a test  case for  social  worker  liability and

the  transparency  of  non-governmental

welfare organizations like the Child Welfare

League Foundation.

LEGISLATIVE ROUNDUP

The  Legislative  Yuan  is  currently  grappling

with a massive $1.25 trillion defense budget

and  the  aftermath  of  a  collapsed  trade

framework  with  the  US.  Lawmakers  are

demanding  greater  transparency  regarding

"secret"  military  procurement  and  the  real-

world  implications  of  US  legal  rulings  on

Taiwanese  exports.  The  session  is

characterized  by  deep  partisan  divide,  with

the opposition KMT/TPP bloc using recent US

events to challenge the DPP’s "pro-US" core

strategy.

BILLS DISCUSSED/DEBATED: 

1.25  Trillion  TWD  Special  Defense

Budget: A  massive  spending package for

military  hardware,  including  submarines

and  F-16V  upgrades,  currently  stalled  in

committee amid  questions  of  cost-

effectiveness.

Special Statute for the 250 Billion TWD

Defense  Fund: Proposed  to  allow

immediate procurement before final budget

approval,  a  move highly  contested by the

opposition.

US-Taiwan Reciprocal Trade Agreement

Implementation: Now  under  emergency

review following the US Supreme Court’s

invalidation of its primary tariff mechanism.

HEARINGS & PRESS EVENTS: 

March  3  Executive  Yuan  Report:

Premier  Cho  Jung-tai  is  scheduled  to

deliver  a  special  report  on  tariff  impacts

and future industrial subsidies.

Han  Kuo-yu’s  Legislative  Relocation

Proposal: The  Speaker  has  proposed

moving the legislature to the Grand Hotel

or old Air Force HQ to improve space and

international image, a project estimated to

take 18 years.

Kai Kai Case Social Worker Testimony:

Public  hearings  and  court  sessions

involving  conflicting  dental  and  forensic

evidence regarding child abuse oversight.

DEEP DIVE: TRENDS AND

THEMES

The "Strategic Distrust" Narrative

A significant trend today is the emergence of

"strategic  distrust"  originating  not  from

Beijing,  but  from  within  Washington  and

Taipei’s  own  intellectual  circles.  The

skepticism voiced  by  US  scholars  regarding

hypersonic missile parity suggests a growing

consensus that the US may not be physically

capable  of  defending  Taiwan  even  if  the

political  will  exists.  This  narrative  is  being

used  by  domestic  opposition  to  argue  that

Taiwan  is  "paying  for  protection  it  won't
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receive," specifically citing the 2.5 to 3.5-fold

price  premium Taiwan  pays  for  F-16Vs

compared to other nations.

Industrial  De-risking  vs.  Economic

Sovereignty

Taiwan is currently trapped between its role

as a global semiconductor hub and its need to

placate US political demands. The $500 billion

investment in the US is increasingly viewed as

"hollowing  out"  domestic  capacity without

securing the promised tariff exemptions. The

narrative of "Taiwan stealing chips" promoted

by  certain  US  political  figures  is  deeply

resented by local officials, who point out that

the industry was built over 40 years of high-

risk  investment  that  Western  nations  were

unwilling to make.

Institutional Failure and Social Anxiety

The  "Kai  Kai"  abuse  case  and  the  Taichung

"lost  prisoner"  scandal  point  to  a  broader

theme of  institutional  decay.  The fact  that  a

convict could avoid jail  for five years simply

because a document sat on a desk suggests

that  Taiwan’s  administrative  "state  capacity"

is struggling under the weight of bureaucratic

bloat. This is reflected in the high frequency

of social violence and road accidents reported

today, as public confidence in the "rule of law"

appears to be wavering during the high-stress

post-holiday period.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

Expect  heightened  market  volatility  for

Taiwanese tech stocks as the February 24

cessation of Trump tariffs forces a repricing

of export margins.

The March 3 legislative report will likely be

a high-conflict event, potentially leading to

protests  from  traditional  industry  groups

(textiles,  machine  tools)  who  feel

abandoned by the DPP's US-centric policy.

Security  around the Legislative Yuan may

be  increased  as  debates  over  the  $1.25

trillion budget intensify following Han Kuo-

yu's attempt to play a more active role in

"depoliticizing" the chamber.

Medium Term (1-6 Months)

The  upcoming  "Trump-Xi  Meeting"  in

Beijing scheduled for late March represents

a massive risk to Taipei; there is significant

fear  that  Taiwan  will  be  used  as  a

"bargaining  chip"  in  broader  US-China

trade negotiations.

Internal  military  procurement  may  pivot

toward  smaller,  mobile  asymmetric

weapons (Javelins,  Stingers)  as  the  F-16V

and  submarine  programs  face  mounting

criticism and potential budget cuts.

Taiwanese semiconductor  firms may slow-

walk US expansion until a more stable legal

framework  for  trade  and  subsidies  is

established in Washington.

Long Term (1-5 Years)

A structural shift in Taiwan's foreign policy

may  occur,  with  a  greater  emphasis  on

Cross-Strait  "cooling" as  a  survival

mechanism, rather than relying solely on a

US  security  guarantee  that  looks

increasingly fragile.

The indigenous submarine program may be

scaled  back  or  terminated after  the  first

vessel if costs continue to spiral, leading to

a major reorganization of the navy.
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The proposed 18-year plan to relocate the

Legislative  Yuan could  serve  as  a  multi-

decade  fiscal  commitment  that  anchors

Taiwanese politics to a "long-term stability"

narrative, regardless of the party in power.

RECOMMENDATIONS &

IMPLICATIONS

For International Policy:

Security  interests  must  prioritize

asymmetric  capabilities over  prestige

platforms  (jets/subs)  as  PLA  hypersonic

capabilities  have  rendered  large-scale

traditional assets highly vulnerable.

Diplomatic  efforts  should  focus  on

formalizing  trade  treaties rather  than

relying  on  executive-level  "gentleman's

agreements"  which  are  susceptible  to  US

judicial review.

Regional  allies  should  prepare  for  a

distracted  US  military that  is  currently

overextended  in  the  Middle  East  and

dealing  with  internal  domestic  security

threats  (Mar-a-Lago  assassination

attempts).

For Private Sector/Investors:

Supply  chain  managers  should  hedge

against  sudden  tariff  shifts as  the  US

Supreme Court has established a precedent

for  limiting  the  President's  ability  to

unilaterally grant exemptions.

Investors in Taiwanese defense contractors

should  exercise  caution  regarding

indigenous submarine and jet programs, as

these are increasingly viewed as politically

and strategically untenable.

Technology  firms  should  monitor  AI  and

semiconductor  supply  chain  shifts to  the

US, as these "forced investments" may not

provide the expected political or economic

dividends in the current legal environment.

ABOUT THIS REPORT

Today's  Media  Trends is  a  public  interest

experiment  in  applying  deep  thematic  trend

analysis  to  television  news  coverage  from

around the world to explore how responsibly

applied advanced AI can help journalists and

scholars  better  understand  the  overarching

trends,  themes  and  patterns  of  our  global

world.

No data is used to train or tune any AI

model.

Each  morning,  in  collaboration  with  the

Internet Archive's TV News Archive, we apply

Google's  Gemini  3  to  deeply  examine

yesterday's  coverage  from  each  television

news  channel  to  tease  out  the  overarching

themes and trends of its news coverage into a

richly annotated thematic analysis. Each high-

level insight is connected back to the original

broadcast, allowing journalists and scholars to

understand the dominate themes and trends

and  instantly  click  out  to  the  underlying

sources for details.

By  helping  journalists  and  scholars  see  the

broader  trends  and  patterns  of  global  news

coverage,  this  analysis  helps  them  identify

relevant stories and coverage they might not

otherwise  have  encountered  and  uncover

connections,  emphases  and  narrative  shifts

that  enable  more  comprehensive  reporting

and deeper, evidence-based research.

This  report  is  entirely  machine  generated

using Gemini  3  and may include errors  and
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omissions. Please verify all findings. No data

is used to train or tune any AI model.

For questions or suggestions,  please contact

kalev.leetaru5@gmail.com. You can also learn

more  about  the  GDELT  Project  at  https://

blog.gdeltproject.org/ and  the  Internet

Archive's  TV  News  Archive  at  https://

archive.org/details/tv.

T O D A Y ' S  M E D I A  T R E N D S  B Y  T H E  G D E LT  P R O J E C T

mailto:kalev.leetaru5@gmail.com
https://blog.gdeltproject.org/
https://blog.gdeltproject.org/
https://archive.org/details/tv
https://archive.org/details/tv

