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TAIWAN'S EXISTENTIAL ECONOMIC & SECURITY PRESSURES:
NAVIGATING US PROTECTIONISM & SHIFTING GLOBAL ALLIANCES (FEB 2026)

DAY-AT-A-GLANCE: A Dual Crisis of Budget Contention & Trade Collapse Amidst Geopolitical Fragmentation.
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DEEP DISTRUST OF SOCIAL SAFETY INSTITUTIONAL DECAY & “INTERNAL UNQUALIFIED LOCALS PROFIT
NET & SYSTEMIC NEGLIGENCE PROPAGANDA” VS. GOVERNANCE VIA “COMMERCIAL SALES”

STRATEGIC FORESIGHT & RECOMMENDATIONS

SHORT TERM (1-4 WEEKS): MEDIUM TERM (1-6 MONTHS): LONG TERM (1-5 YEARS):
BUDGET DEADLOCK, INTENSIFIED TRUMP-XI SUMMIT RISK (TRADE-OFF?), 2027 “INVASION WINDOW” DRIVES ONSHORING,
PROTESTS, INITIAL TARIFF PAIN. TSMC FORCED US EXPANSION. “SILICON SHIELD" ERODED BY 2028,

DEBT CROWDS OUT SOCIAL SPENDING.

FOR INTERNATIONAL POLICY FOR PRIVATE SECTOR/INVESTORS
 URGENT “TRACK 2” DIPLOMACY WITH EUROPE.  PREPARE FOR MANDATORY US PRODUCTION.
* PREPARE “PLAN B” (CPTPP, REGIONAL). * MONITOR PROCUREMENT CORRUPTION RISKS (“LAWFARE”).
* SHIFT TO “INDIGENOUS RESILIENCE” NOT JUST BUYING  EXPLORE Al OPPORTUNITIES (MEDICAL/ROBOTICS)
OR. DESPITE GEOPOLITICS.
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TAIWAN NAVIGATES EXISTENTIAL
ECONOMIC AND SECURITY
PRESSURES AMIDST US
PROTECTIONISM AND SHIFTING
GLOBAL ALLIANCES

DAY-AT-A-GLANCE

February 26-27, 2026, marks a critical
juncture for Taiwan as the administration of
Lai Ching-te faces a dual crisis: a contentious
1.25 trillion TWD defense budget and the
collapse of a key trade agreement with the
United States. Domestic political friction has
reached a fever pitch as the opposition KMT
and TPP parties challenge the lack of
transparency in  military = procurement,
particularly regarding "commercial sales" (&
B%) that bypass traditional government
oversight. This budgetary struggle is
occurring against the backdrop of a
significant legal setback in Washington, where
the US Supreme Court reportedly ruled
President  Trump’s  '"reciprocal  tariffs"
unconstitutional, throwing Taiwan’s economic
strategy into disarray after the island had
already made massive investment concessions
to secure exemptions.

Geopolitically, the "Silicon Shield" narrative is
being systematically dismantled. Reports
indicate that US Commerce Secretary Lutnick
is pressuring TSMC to move its entire high-
end production to the US or face crippling
15% tariffs, effectively treating Taiwan’s
premier industry as a "chip thief" rather than
a partner. Meanwhile, a distinct divergence is
appearing in international relations; while
Taiwan remains locked in a high-pressure
embrace with the Trump administration,
major European powers—led by Germany’s
Chancellor Scholz—are toward
Beijing to secure massive trade deals, such as
the 120-plane Airbus order. This creates a
strategic vacuum where Taiwan risks being
used as a "bargaining chip" in upcoming US-
China summits scheduled for late March.

pivoting

MAJOR DEVELOPMENTS

* The 1.25 Trillion TWD Defense Budget

Crisis: The Executive Yuan has proposed a
special budget for national
defense, sparking allegations of "black box"
procurement and the enrichment of local
"green-aligned" arms dealers through
expanded commercial purchase channels.
National defense budget debates focus on
whether these funds actually improve
readiness or merely serve as "protection
money" to the US.

o The KMT is proposing a counter-version
of the budget capped at 800 billion TWD,
focusing on confirmed US military sales
rather than vague commercial projects
budget versions.

o Criticism has surfaced regarding the
purchase of second-hand US equipment,
such as P-3C anti-submarine aircraft, at
the price of new units second-hand P-3C.

massive
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* US-Taiwan Trade Disruption: The "US-
Taiwan Reciprocal Tariff Agreement," which
the Lai administration hailed as a major
victory, is under threat after being ruled
illegal by US courts. Despite this, President
Trump intends to use executive authority to

push for a 15% global tariff reciprocal tariff

legality.
o Taiwan has already committed to 165

billion USD in US-based investments and
opened agricultural markets, only to find
the legal basis for its tariff exemptions
invalidated inv

* The TSMC "Hollowing Out" Pressure:
US officials are allegedly demanding that
TSMC move its 2nm and below technology
to the US, citing CIA reports that China
may move against Taiwan by 2027 2027
invasion timeline.

o Commerce Secretary Lutnick has
reportedly suggested that TSMC should
"take over Intel" or relocate 100% of its
capacity to the US to avoid being labeled

a "chip thief" TSMC move pressure.

* European Re-engagement with China:
German Chancellor Scholz’s visit to Beijing,
accompanied by a large business
delegation, signals a major European shift
away from US-led decoupling.

o China has rewarded this pivot with a
120-plane Airbus order, while other
leaders like Macron and Starmer have
also secured trade benefits by visiting Xi

Jinping European China visits.

KEY GOVERNANCE TOPICS

Economic Security & Trade: The

invalidation of the US-Taiwan tariff agreement
is a catastrophic blow to Taiwan's "Economic
Security" narrative. The private sector faces a
15% margin hit on exports like precision

machinery and orchids, while the government
is accused of "delivering meat to a tiger" by
making concessions before the US legal
process was finalized economic concessions
failure.

National Security & Arms Procurement:
The shift toward "Commercial Sales" (FB&) in
the 1.25 trillion TWD budget is viewed as a
loophole for corruption. Critics argue that
bypassing the Foreign Military Sales (FMS)
process allows unqualified local companies—
some mockingly referred to as "teashops
turned arms dealers"—to profit from defense

spending commercial sale loophole.

Al & Technology Policy: Significant
advances in medical Al are reported, with US
teams training robots via video to perform
surgery with 100% success rates, while China
has deployed Al robots for complex puncture
surgeries Al surgery breakthrough. This
highlights a global race for "Digital
Sovereignty" in healthcare tech AI capsule

endoscope.

Domestic Stability & Social Order: The
"Kai Kai" child abuse trial has become a
flashpoint for public anger against the social
work system. Public outbursts during court
hearings reflect a deep distrust of the "Social
Safety Net" social worker trial.
Simultaneously, the sentencing of
"unscrupulous public official" trolls highlights
the ongoing battle against disinformation and

political "white terror" online troll sentencing.

Regional Influence & Geopolitical Power
Dynamics: North Korea’s Kim Ju-ae has
reappeared at military parades, while the US
has deployed F-22 squadrons to the Middle
East to contain Iran, illustrating a world of
multiple, flashpoints  that
threaten to overstretch US commitments F-22

deployment.

simultaneous
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LEGISLATIVE ROUNDUP

The Legislative Yuan is currently the site of
intense struggle over the financial future of
Taiwan's defense and its constitutional
relationship with the President. High-stakes
hearings are scheduled for early March to
determine the fate of the 1.25 trillion TWD
spending package.

BILLS DISCUSSED/DEBATED:

* National Defense Special Regulations:
A proposed framework to authorize 1.25
trillion TWD in spending over 8 years. The
opposition is pushing for a reduced 800
billion TWD version that eliminates
"commercial sales" and "black box" projects
defense regulations.

Child Welfare Amendments: Discussed in
the context of the "Kai Kai" case to increase
oversight on social workers and nannies
child welfare.

Presidential State of the Nation Report:
Controversy over the format of President
Lai’s invited appearance at the Legislative
Yuan. The KMT insists on a "question and
answer" format, which the DPP resists as

unconstitutional State of the Nation report.

HEARINGS & PRESS EVENTS:

* Legislative Defense Committee (3/6):
Set to review the 1.25 trillion defense
budget; expected to be a major
confrontation between the KMT/TPP and

the DPP budget hearing schedule.

* Court Hearing on "Kai Kai" Case: Public
hearing for social worker Chen, who is
accused of negligence in the abuse death of
a toddler. The hearing was marked by
significant public wunrest child abuse
hearing.

* US Congressional Testimony
(referenced): Reports on Secretary
Lutnick's statements regarding TSMC and
the potential for a 100% production move

to the US Lutnick testimony.

DEEP DIVE: TRENDS AND
THEMES

The End of the "Silicon Shield": For years,
Taiwan’s  dominance in  semiconductor
manufacturing was seen as a security
guarantee. However,
"America First" policy, this dominance is being
reframed as a liability or a "stolen" resource.
The narrative has shifted from "protecting
Taiwan to protect chips" to "moving chips to
the US to bypass the need to protect Taiwan."
This is exacerbated by CIA/private sector
warnings of a 2027 conflict, which are being
used as leverage to force technology transfer

TSMC risk warnings.

under the current

Bureaucratic Negligence and the "Silent
Cancer": A recurring theme throughout the
day is the failure of systems. Whether it is the
5-year delay in executing a fraudster's
sentence sentence delay, the death of an
anchor from "silent" lymphoma silent cancer,
or the failure of social workers to notice a
child being tortured, there is a pervasive
sense of institutional decay. This theme is
being used by the opposition to paint the
current administration as competent in
"internal propaganda" but failing in "actual

governance" pr nda v vernance.

Diplomatic Isolation through
"Protection": Taiwan is finding itself in a
strategic paradox. By committing more
resources (money, technology, and market
access) to the US to secure its favor, it is
simultaneously becoming more isolated as
European and Asian neighbors seek pragmatic
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deals with China. The massive Airbus order
for China Airbus order stands in stark
contrast to Taiwan's struggle to receive
F-16Vs that have been paid for but not

delivered F-16V delay.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): The March 6th
legislative hearing on the defense budget will
likely lead to a deadlock or a significantly
neutered version of the 1.25 trillion TWD
plan. Protests regarding the "Kai Kai" child
abuse case are likely to intensify, potentially
forcing a high-level resignation in the Ministry
of Health and Welfare. Initial 10% tariffs from
the US may begin to hit Taiwan's secondary
exports as the '"reciprocal" deal remains in

legal limbo short term budget battle.

Medium Term (1-6 Months): President
Trump’s visit to Beijing in late March is the
most significant looming event. There is a
high risk that "Taiwan's interests" will be
traded for "US manufacturing jobs" or a
massive US-China trade deal. TSMC will likely
be forced to announce an even larger
expansion of US facilities (the "2650 billion
TWD" figure) to stave off further tariff threats

Trump March China visit.

Long Term (1-5 Years): The 2027 "invasion
window" will continue to drive US policy
toward "technology onshoring." By 2028,
Taiwan may find its 2nm production capability
successfully replicated in the US, significantly
reducing its strategic leverage. Domestically,
the debt incurred from the 1.25 trillion
defense budget will begin to crowd out social
spending, potentially leading to significant
civil unrest or a political shift toward parties
advocating for de-escalation with the

mainland long term debt risk.

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

e Taiwan must urgently seek "Track 2"
diplomatic channels with European powers
to prevent total isolation as they pivot back
to China for economic stability European
pivot.

* The administration should prepare a "Plan
B" for trade that focuses on the CPTPP and
other regional blocks to mitigate the impact
of US executive-led tariffs.

* National security strategy needs to shift

from "buying US favor" to '"building
indigenous resilience" to counter the
narrative that Taiwan is a "chip thief"
indigen resilience.

For Private Sector/Investors:

* Supply Chain Risk: High-tech
manufacturers must prepare for mandatory
US production requirements. Investing in
US-based facilities is no longer an "option"
but a '"requirement for market access"

mandatory onshoring.

Regulatory Compliance: Investors should
monitor the shift in military procurement
from FMS to commercial sales, as this
increases the risk of corruption and
subsequent "Legal Warfare" (Lawfare)
actions commercial sale risk.

* AI Opportunity: The rapid advancement of
medical Al in China and the US suggests a
high-growth sector for hardware providers
(chips/robotics), though these investments
carry significant geopolitical baggage
medical Al growth.
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ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends

and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact
kalev.]eetarub@gmail.com. You can also learn
more about the GDELT Project at https:/
blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/
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