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THE MIDDLE EAST DESCENDS INTO REGIONAL WAR:

US-Israeli Offensive Decapitates Iranian Leadership & Triggers Global Energy Paralysis
DAY-AT-A-GLANCE: March 2, 2026 - ‘Operation Epic Fury’ Escalation, Khamenei Killed, Multi-Front Conflict, Energy Crisis Imminent.
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THE MIDDLE EAST DESCENDS INTO
REGIONAL WAR AS US-ISRAELI
OFFENSIVE DECAPITATES TRANIAN
LEADERSHIP AND TRIGGERS
GLOBAL ENERGY PARALYSIS

DAY-AT-A-GLANCE

March 2, 2026, marks the third day of
"Operation Epic Fury," a massive US-Israeli
military campaign against Iran that has
rapidly escalated from a targeted strike on
leadership into a wide-reaching regional
conflagration. Following the confirmed killing
of Ayatollah Ali Khamenei and nearly 50 other
senior officials, Iran has retaliated by
targeting US military assets and civilian
infrastructure across ten countries, effectively
ending the neutrality of several Gulf states.
The conflict has now opened a second major
front in Lebanon, where Hezbollah an

are engaged in intense exchanges of fire,
leading to mass evacuations and significant
civilian casualties in Beirut and southern
Lebanon.

The global economic implications have
reached a critical threshold as Iran attempts
to leverage the "economic weapon" of energy

disruption. The Strait of Hormuz is at a virtual

standstill following drone attacks on tankers
and the cancellation of war-risk insurance by
major firms. Direct strikes on energy
infrastructure, including a Saudi oil refinery
and a Qatari gas plant, have caused European
gas prices to surge by 50% and oil prices to
spike, threatening to reignite global inflation.
This energy shock coincides with the biggest
disruption to global aviation since the
COVID-19 pandemic, as major international
hubs in Dubai and Doha remain largely
closed.

Diplomatic cohesion among Western allies is
fracturing weight of the
administration's "regime change" rhetoric.
While the US and Israel maintain they are
striking "tyrants to protect civilians," the UK
has adopted a highly cautious posture. Prime
Minister Keir Starmer explicitly stated the UK
does not believe in "regime change from the
skies," allowing the use of UK bases only for
specific "defensive" operations. This internal
and external friction is compounded by rising
US casualties and a significant military
embarrassment in Kuwait, where three US
fighter jets were shot down by friendly fire,
further straining the regional security
architecture.

under the

MAJOR DEVELOPMENTS

Status of Operation Epic Fury and Iranian
Leadership

* The US military reports hitting more than
1,200 targets in Iran, including command
centers, air defenses, and naval facilities.
11 Iranian ships were reportedly sunk in
the Gulf of Oman.

e The Iranian Red Crescent reports that 555
people have been killed in Iran across 131
cities since hostilities began on Saturday.
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Regional
Infrastructure Strikes

* An interim leadership council consisting of
the president, the head of the judiciary, and
a senior cleric has been established in
Tehran, though the regime remains in
"shock mode" and isolated.

Reports indicate 165 people, mostly
schoolgirls, were killed in a strike on a

school in Minab; the US Pentagon is
investigating the incident but maintains it
does not target civilians.

Retaliation and Energy

* Iran has expanded its target list to include
civilian infrastructure in neighboring

countries, hitting hotels and airports in

Dubai, Bahrain, and Kuwait.

The Rast Tanura refinery, Saudi Arabia's
largest, was forced to shut down after a
drone attack, while Qatar Energy halted
LNG production following similar threats.

Qatar's military reportedly shot down two
Iranian fighter jets, an unprecedented
direct military engagement between a Gulf
state and Iran.

The Strait of Hormuz is effectively shut,
with tankers anchored in the open Gulf due
to safety risks and lack of insurance
coverage.

The Lebanon Front: Israel vs. Hezbollah

* Hezbollah launched rockets at Haifa in
retaliation for Khamenei's death, triggering
a ‘"wide-ranging campaign" by Israel
against targets in Lebanon.

* At least 52 people have been Kkilled in
Lebanon by Israeli strikes; Israel has called
up 100,000 reservists to its mnorthern
border.

* The Lebanese government has moved to

ban Hezbollah activity and instructed the

army to take control of military power,
though Hezbollah remains a potent and
defiant force.

Allied Policy Shifts and Basing Conflict

e UK Prime Minister Keir Starmer has

allowed the US to use bases at RAF
Fairford and Diego Garcia for "defensive"
strikes against missile launchers but
refused to join the "offensive" campaign
against the Iranian regime.

* A British RAF base in Cyprus, Akrotiri, was

struck by an Iranian drone; Cyprus has
expressed dissatisfaction over the use of its
soil for military operations.

NATO Secretary General Mark Rutte
expressed broad support for the US action,
despite the divergence in specific European
capitals like Spain, which ordered US
planes to leave its territory.

US Military and Domestic Friction

e US Central Command confirmed that six

US service members have been Kkilled in
action, the first fatalities of the conflict.

* In a significant tactical failure, three US

F-15 jets were shot down over Kuwait by
"friendly fire" from Kuwaiti air defenses
during a confused drone interception
operation.

* Internal Republican opposition is surfacing,

with high-profile figures like Tucker
Carlson calling the war "disgusting and
evil," while polling shows only one in four
Americans support the operation.
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KEY GOVERNANCE TOPICS

National Security & Security Architecture

* The US has established air superiority over
southern Iran, but military planners warn
that "hardest hits" are yet to come as the
mission transitions to destroying mobile
ballistic launchers.

* Regional air defenses (Patriot and THAAD)
have intercepted hundreds of missiles and
over 500 drones, but experts warn of
"squirters"—missiles that bypass defenses
due to swarm tactics.

* The "friendly fire" incident in Kuwait
highlights critical failures in battle space
deconfliction when conventional jets
engage low-flying, slow-moving
"asymmetric" drone threats.

Energy Security & Economic Resilience

* The closure of the Strait of Hormuz affects
one-fifth of the world's oil supply, with
immediate impacts on Asian economies
(China, Japan, South Korea) that receive
90% of this flow.

* European gas prices surged 50% following
the targeting of Qatari LNG facilities,

prompting fears of a renewed cost-of-living
crisis in the UK and EU.

*The US Treasury is implementing
"mitigation phases" to address energy price
spikes, though specifics remain classified.

Elite Politics & International Relations

* The "Special Relationship" is under strain;
President Trump told the media he was

"very disappointed" in Keir Starmer for his

delay in granting base access.

* Gulf states are caught in a "tight spot,"
with their sovereignty violated by Iran
while they simultaneously face US pressure
to join offensive operations.

* The US Secretary of State Marco Rubio
maintains that the war is "preemptive
defense" to stop Iran from reaching a
"point of immunity" behind a conventional
missile shield.

Domestic Stability & Terrorism

* The FBI is investigating a shooting in
Austin, Texas, where a gunman with
Iranian flags and a "Property of Allah"
sweatshirt killed two people, raising fears
of "inspired" terror cells in the US.

* Inside the UK, MI5 reports a heightened
threat from Iranian regime supporters and
hit squads targeting dissidents and the
Jewish community.

* In Iran, the government has imposed a

near-total internet blackout to prevent
organized uprisings and has threatened
citizens with "an iron fist" if they
collaborate with the US.

LEGISLATIVE ROUNDUP

Legislative bodies in the US and UK are
grappling with the legal foundations of the
conflict, with deep divisions emerging along
partisan and ideological lines regarding the
limits of executive power during wartime.


https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_144500_BBC_News_Now
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_130000_Signed
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_123000_BBC_News_Now
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_123000_BBC_News_Now
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_073000_Business_Today
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_200000_The_Context
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_203000_The_Context
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_203000_The_Context
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_223000_Newsnight
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_103000_BBC_News
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_203000_The_Context
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_203000_The_Context
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_230000_BBC_World_News_America
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_173000_BBC_News
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_173000_BBC_News
https://api.gdeltproject.org/api/v2/tvv/tvv?id=BBCNEWS_20260302_200000_The_Context

BILLS DISCUSSED/DEBATED

* US War Powers Resolution: Democratic
lawmakers, led by Senator Tim Kaine and
Congressman Gabe Amo, are pushing for a
vote to curb the authority of President
Trump, arguing that the operation lacks the
required congressional declaration of war.
The administration counters that the War
Powers Act is unconstitutional and that
they have fulfilled the 48-hour notification
requirement.

* UK IRGC Proscription: The Conservative
opposition in the UK has offered to support
legislation to fast-track banning the Islamic
Revolutionary Guard Corps (IRGC) as a
terrorist organization.

HEARINGS & PRESS EVENTS

* Marco Rubio's "Gang of Eight"
Briefing: The Secretary of State briefed
top lawmakers behind closed doors,
defining the mission as the destruction of
Iran's "ballistic missile capabilities" rather
than regime change.

* Keir Starmer's Commons Statement:
The Prime Minister addressed the House of
Commons, distancing the UK from US
"offensive"  strikes while authorizing
"defensive" assistance to Gulf partners.

* Pete Hegseth's Pentagon Briefing: The
Defense Secretary characterized the war as
a "generational turning point" and rejected
the label of "nation-building," asserting that
the US is "not defenders anymore, we are
warriors."

* Clinton Epstein Testimonies: Lawmakers
released nine hours of video from Bill and
Hillary Clinton's depositions regarding
Jeffrey Epstein; both denied knowledge of
his crimes.

DEEP DIVE: TRENDS AND
THEMES

Regime Change by Attrition and Airpower

The US administration appears to be testing a
new doctrine: "Regime Change from the
Skies." While Secretary Hegseth claims this is
not a "regime change war," President Trump's
appeals to the Iranian people to "take back
your country" suggest a strategy where
airpower removes the '"apparatus of
repression"” (IRGC and military high
command) to create a power vacuum for a
popular uprising. However, analysts warn that
decapitating a regime without a "day after"
plan or an organized internal opposition often
leads to civil war or fragmentation rather than
a democratic transition. The regime's
resilience—manifested in the rapid formation
of an interim council—indicates that the "one-
man show" narrative may be a strategic
miscalculation by the West.

The Weaponization of Global Commons

Iran's "Strait of Hormuz" strategy has evolved
from threats to active interdiction. By
attacking civilian targets and energy

infrastructure, Iran is attempting to shift the
cost of the war onto the global economy,
specifically targeting US partners to force
them to lobby Washington for a ceasefire. This
"asymmetrical war" turns stable hubs like
Dubai and Doha into frontlines, shattering
their image of safe havens. The refusal of
insurers to cover tankers in the Strait
effectively "closes" the waterway without Iran
needing to fire a single shot or lay a single
mine, demonstrating the fragility of the
globalized "just-in-time" energy supply chain.

Allied Divergence and the "Capricious"
President
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A major theme is the emerging rift between
"principled realism" in the US and
"international law adherence" in Europe. Keir
Starmer's refusal to endorse the US offensive
on legal grounds reflects a broader European
problem where there is no unified stance on
the conflict. The US's willingness to use
"escalation dominance" and ‘“preemptive
defense" unilaterally is forcing allies to choose
between following an "impetuous" president
or risking isolation. This divergence is being
exploited by Iran, which hopes that internal
political pressure in the West—fueled by

mounting casualties and high energy prices—

will eventually break the coalition's will.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

* Expect a further spike in oil prices toward
$100 per Dbarrel as the ‘insurance
blockade" in the Strait of Hormuz persists.
Central banks will likely pause interest rate
cuts due to renewed inflationary pressure.

* The conflict in Lebanon will likely expand
into a ground maneuver by Israel to "finish
the job" against Hezbollah, potentially
involving 100,000 reservists and triggering
a massive humanitarian crisis in Beirut.

Continued "friendly fire" risks remain high
as regional militaries struggle with
communication protocols during high-

tempo drone swarm attacks.
Medium Term (1-6 Months)

* The US Congress will likely see a
showdown vote on War Powers; if
casualties continue to rise and the mission
exceeds the "four-to-five-week" projection,
President Trump may face significant
legislative efforts to defund the operation.

e Iran's interim leadership will attempt to
select a new Supreme I.eader, but the
process will be fraught with risk as Israel
and the US continue to target candidates.

* Mass evacuation operations ("NEOs") for
over 300,000 British nationals and other
Westerners in the Gulf will likely
commence, further straining military

logistics.
Long Term (1-5 Years)

* Structural shifts in energy infrastructure:
Europe and Asia will accelerate moves
toward non-Mi I energy sources
and renewables to mitigate the risks of the
Strait of Hormuz choke point.

Regional power balance: A severely
weakened Iran will likely lead to an Israeli-
dominated security architecture in the
Levant, though the potential for a "failed
state" in Iran poses long-term terrorism
and migration risks.

* NATO may face a crisis of purpose if
European members continue to diverge

from US military interventions, potentially

leading to a more independent European
defense pillar.

RECOMMENDATIONS &
IMPLICATIONS

For International Policy

* Security Architecture: Allies must
urgently update battle space deconfliction
technologies to prevent further friendly fire
incidents between US air assets and
partner ground-based defenses.
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* Diplomatic Off-Ramps: Neutral
mediators like Oman should be empowered
to facilitate a "limited ceasefire" focusing
specifically on the safety of energy
corridors to prevent a total global economic
meltdown.

* Humanitarian Protection: International
pressure should be applied to both sides to
r hospital n hools; the
investigation into the Minab school strike
must be transparent to maintain moral
authority.

For Private Sector/Investors

* Supply Chain Diversification: Companies
reliant on Asian manufacturing should
brace for delays and higher costs as China
and Japan deal with severe energy
rationing and high manufacturing input
prices.

* Risk Management: Investors should pivot
toward "safe haven" assets like gold and
defense sector stocks, which are currently

outperforming broader indices during the

turmoil.

* Energy Strategy: Domestic energy
providers in the West must prepare for
seasonal price resets that could lead to
consumer energy bill increases of 50% or
more by summer if the Qatar production
halt remains in place.
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