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‘GLOBAL MARKETS PLUMMET & ALLIED COALITIONS STRAIN:
MIDDLE EAST CONFLICT ESCALATES TOWARD TOTAL REGIONAL WAR

DAY-AT-A-GLANCE: MARCH 4, 2026 - INFLECTION POINT IN GLOBAL STABILITY

.. RAPID ESCALATION: US-Israel ‘Pre- emptlve Campalgn Strikes Tehran & Beirut.
M Iranian leadership flux; Mojtaba Khamenei potential successor.
MASSIVE MARKET REACTION: TWSE suffers historic 1000-point intrada g drop; Asian
currencies (NTD, JPY, KRW, CNY) depreciate sharply against surging USD
WESTERN ALLIANCE FRACTURES: President Trump castigates UK & Spain over base
access, threatening trade repercussions.

TAIWAN S COMPOUNDING CRISES: Intense pressure to pass National Defense Specral

e ?ulauons by March 15; Deepening Demographic Crisis with 40% ‘Z-Generation’
ife

ong single

ood due to economic /digital factors; Public seeks cultural anchor in

massive traditional religious events (Lantern Festlval Mazu Pilgrimage).

? MAJOR DEVELOPMENTS (

1. OPERATION EPIC FURY ESCALATES

Coordinated US/Israel Strikes on Iranian
& Hezbollah targets; Tehran NSC &
Beirut districts hit. France deploys
Charles de Gaulle carrier; UK

intercepts drones.

2. GLOBAL FINANCIAL CONTAGION

KEY GOVERNANCE TOPICS

KEY GOVERNANCE TOPICS
NATIONAL SECURITY:

US ‘Preventative’ Justification
Debated; High Threat of Iranian
Low-Level Cyberattacks on
Infrastructure.

ECONOMIC SECURITY:
Asian Central Banks under
Pressure; Taiwan Business
urges Stable Energy &
‘Power-Sharing’.

TECHNOLOGY POLICY:
MWC hlghlrghts Robotic Al
Phones’ & On-Device
Multimodal Al Integration by
Samsung, etc.

SOCIAL ORDER &
DEMOGRAPHICS:

40% Z-Generation ‘Mother-and-
Womb Solo’ due to Economic
Pressure; Prioritizing Self-Growth
over Family.

GULTURAL & RELIGIOUS
GOVERNANCE:

Recurd attendance at Lantern
Festival & Dajia Mazu Pilgrimage
act as Social Stabilizers.

DEEP DIVE: TRENDS AND THEMES

TWSE plunges below 33, 000 Ma;or |
Tech losses (TSMC, Hon 'Hal). USD Safe-
Haven Surge crushes Asian currencies.
Analysts warn of 'Violent Oscillations’
amidst war risks.

3. WESTERN ALLIANCE FRICTION &
TAIWAN'S DEFENSE CRISIS

Trump criticizes UK & Spain, threatens
trade actions over base access.
Taiwan Legislators warn of ‘Warning
Signal’ in US relations if Defense
Regulations fail by March 15.

THE FRAGMENTATION OF THE
‘SPECIAL RELATIONSHIP':
Shift from multilat consensus
to transactional 'with-us-or-
against-us' posture; US may
act unilaterally or with narrow
coalition (Israel, France).

Al AS HEDGE AGAINST
VOLATILITY:
) Al remains ‘Main Theme' of
y ﬁlobal capital; Shift to locally
osted 'Al Phones’ as critical

industrial trend (Quanta,
Hon Hai).

SOCIAL ISOLATION &
DEMOGRAPHIC FATIGUE:
‘Structural Cooling’ of
mterpersonal relations;
Z-Generation’ retreat into
digital silos undermines
long-term state capacity &
social safety net.

Source: REPORT ON GLOBAL MARKETS & ALLIED COALITIONS, MARCH 4, 2026.

LEGISLATIVE ROUNDUP &
STRATEGIC FORESIGHT

LEGISLATIVE ROUNDUP

BILLS DISCUSSED:
National Defense Special Regulauons
lb‘ﬁﬁﬁ]lﬁ%{ Marcl

eadline critical for US- Talwan alliance.

HEARINGS & EVENTS:

US Congress Scrutinizes ‘Preventative’
Strikes; Talpel Prosecutors Indict 62 in
‘Prince Group’ Multi-Billion Mone
Laundering Scheme: Tainan Court Rules
Against Kindergarten Defamation
Influencers.

STRATEGIC FORESIGHT &
RECOMMENDATIONS

alms!a i SHORT TERM (1-4 Weeks):
March 15 Taiwan Defense Bill
Flashpoint. Iranian ‘Asymmetric
Retaliation' (Warfare). Potential
US-China Summit Cancellation.

MEDIUM TERM 11 -6 Months):

Increased Global Shipping Costs

via E. Mediterranean. Continued

Market 'Violent Oscillations*

g\l stabilizing, NTD wea g
awkish Fed "War-Time' Stance.

LONG TERM &1-5 \CEION

Com letion of Cultural Projects
iddle East Heritage

Destructlon Taiwan faces Radical

Policy Shifts for Demographic

Collapse.

RECOMMENDATIONS & IMPLICATIONS

.o FOR INTERNATIONAL POLICY:
Alliance Diversification (France,
/ Regional Powers Powers);
Q Prioritize Cyber Defense;
Refugee Contingency Planning.

FOR PRIVATE SECTOR/INVESTORS:
Currency Hedging against weak
Asian currencies; Focus on Al

\w Supply Chain Resilience (On-
Device); Adapt to ‘Z-Generation’
Labor Market with Flexible
Work.




TODAY'S
MEDIA
TRENDS
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GLOBAL MARKETS PLUMMET AND
ALLIED COALITIONS STRAIN AS
MIDDLE EAST CONFLICT
ESCALATES TOWARD TOTAL
REGIONAL WAR

DAY-AT-A-GLANCE

March 4, 2026, marks a significant inflection
point in global stability, characterized by a
rapid escalation of hostilities between the
United States-Israel alliance and Iran. The
conflict, described as a 'pre-emptive"
campaign to neutralize Iranian threats, has
expanded to include
bombardments of Beirut and Tehran, resulting
in significant civilian displacement and
casualties. This military expansion has
triggered a violent reaction in global financial
markets, with the Taiwan Stock Exchange
(TWSE) suffering a historic thousand-point
intraday drop and Asian currencies
depreciating sharply against a surging US
Dollar. The geopolitical fallout is further
complicated by visible fractures within the
Western alliance, as US President Donald
Trump publicly castigates European leaders
for their perceived lack of cooperation
regarding base access and military support.

massive aerial

In Taiwan, the external volatility is colliding
with critical domestic legislative deadlines
and a deepening demographic crisis. The
government is under intense pressure to pass
the National Defense Special Regulations by
March 15 to maintain the strategic confidence
of the United States. Concurrently, new data
reveals a profound shift in social behavior
among the "Z Generation," where economic
pressures and digital isolation have led to a
40% rate of lifelong singlehood among young
adults. Despite these compounding crises, the
public continues to engage in massive
traditional religious observations, such as the
Lantern Festival and Mazu pilgrimages, which
serve as a cultural anchor amidst the
geopolitical and

surrounding economic

turmoil.

MAJOR DEVELOPMENTS

1. Escalation of "Operation Epic Fury" in
the Middle East

* The United States and Israel have launched
coordinated strikes against Iranian and
Hezbollah targets, citing intelligence that a
major attack on US forces was imminent.
Strikes have hit the National Security
Council building in Tehran and multiple
districts in Beirut.

Speculation is mounting that the Iranian
leadership structure is in flux following the
strikes, with reports suggesting Mojtaba
Khamenei has been selected as the
successor to the Supreme Leader.

France has deployed the Charles de
Gaulle nuclear-powered aircraft carrier to
the Eastern Mediterranean, while the UK

has engaged in intercepting Iranian drones

over Jordan.
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2. Global Financial Market Contagion 5. Crackdown on Transnational Organized
Crime
* The Taiwan Stock Exchange plummeted, at
one point losing over 1,000 points and e Taipei prosecutors have indicted 62

falling below the 33,000-point threshold.
Major tech leaders including TSMC, Hon
Hai, and MediaTek saw significant losses.

The US Dollar's safe-haven status has
caused the New Taiwan Dollar to break the
31.6 level, while the Japanese Yen has
weakened beyond 157 per dollar.

individuals associated with the "Prince
Group" (KF%£ME) for a massive 10.7 billion
NTD money laundering and fraud operation
spanning Cambodia and Taiwan.

* The group utilized a sophisticated network

of "water houses" (illegal payment

processors) to launder proceeds from

human trafficking and cyber fraud.

Analysts warn that while the AI sector
remains a long-term driver, short-term
"violent oscillations" will continue as
investors weigh the risks of a prolonged
regional war.

KEY GOVERNANCE TOPICS

National Security & Security Architecture

3. Diplomatic Friction Within Western
Alliances

* The US justification for strikes as
"preventative" has sparked a debate within
the US Congress, with critics arguing that
war powers are being dictated by third-
party interests.

* The potential for low-level cyberattacks

from Iranian-aligned  hacker groups
targeting US and allied infrastructure is
considered a high-probability threat.

* President Trump has publicly criticized UK
Prime Minister Keir Starmer and Spanish

leadership for restricting US military

access to bases during the strikes on Iran.

* Spain's refusal to allow US use of two
southern bases has led to threats of trade
repercussions from the US administration.

Economic Security & Currency Resilience

4. Taiwan National Defense Legislation
Crisis * Asian central banks are facing immense
pressure as the Korean Won and Chinese
Yuan also hit multi-month lows against the

dollar.

* Legislators are warning of a "warning
signal" in the US-Taiwan relationship if the
ional Defen

not approved by the March 15 deadline.

ial R lations are ) )
» Taiwanese business leaders have urged

President Lai Ching-te to prioritize stable
energy  supply and  "power-sharing"
schemes to prevent industrial disruption
during global energy volatility.

e The bill is viewed as a prerequisite for
continued US security guarantees and

military procurement cooperation in the

face of rising regional threats.
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Technology Policy & AI Integration

e The MWC exhibition highlights a shift
toward "Robotic AI Phones" and flexible
hardware that reacts to Al-driven prompts,
signaling a new era of consumer
electronics.

e Samsung and other manufacturers are
embedding multimodal Al into all handheld
devices, moving beyond simple photo
editing to complex task automation.

Social Order & Demographics

* A study by Academia Sinica indicates that
40% of unmarried individuals aged 16-25
have never been in a relationship, citing
economic pressure and work-life imbalance
as primary factors.

* This "high-pressure generation" is
increasingly prioritizing self-growth over

traditional family structures, posing a long-
term threat to Taiwan’s demographic

stability.
Cultural & Religious Governance

* Large-scale religious events, including the

Taiwan Lantern Festival in Chiayi and the
Dajia Mazu pilgrimage, are seeing record
attendance, acting as social stabilizers.

* The Dajia Mazu pilgrimage is set to begin

its 9-day, 8-night journey on April 17,
following a traditional divination ceremony
by the temple board.

LEGISLATIVE ROUNDUP

The primary focus of legislative activity in
Taiwan is the urgent deliberation of national
security funding and defense protocols.
Internationally, US Congressional hearings
are scrutinizing the executive branch's

decision-making process regarding the Middle
East intervention.

BILLS DISCUSSED/DEBATED:

* National Defense Special Regulations
(EBH45RI151): An emergency legislative
package aimed at rin fen
procurement and institutionalizing military
cooperation with the US. Failure to pass by
March 15 is framed as a strategic risk to
the US-Taiwan alliance.

HEARINGS & PRESS EVENTS:

* US Congressional Testimony on Israel-

Iran Conflict: Secretary of State Marco
Rubio defended the pre-emptive strike
strategy, asserting that the move was
necessary to protect US troops from
imminent Iranian retaliation.

* Taipei District Prosecutors Office Press
Conference: Announcement of the
conclusion of the Prince Group
investigation, detailing a multi-billion dollar
money laundering scheme and seeking the
maximum legal penalties for the lead
defendants.

* Tainan District Court Ruling on

Kindergarten Defamation: The court
ruled against internet influencers who
spread unsubstantiated claims of sexual
assault at a local school, ordering the
removal of 61 articles.

DEEP DIVE: TRENDS AND
THEMES

The Fragmentation of the
Relationship"

"Special

A notable theme emerging today is the
increasing friction within the traditional
Western security bloc. President Trump’s
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characterization of PM Starmer as "not
Churchill" and his threats against Spain
signify a shift from diplomatic consensus to a
transactional "with-us-or-against-us" posture.
This tension suggests that the US may
increasingly act unilaterally or through a
much narrower coalition (likely Israel and
potentially France), bypassing traditional
multilateral frameworks. For Taiwan, this
necessitates a careful balancing act to ensure
it remains within the "indispensable" category
of US partners without alienating European
trade allies.

Al as a Hedge Against Market Volatility

Despite the broader market sell-off, the
narrative from the MWC in Barcelona
suggests that Al remains the singular "main
theme" of global capital. Technology firms are
doubling down on Al-integrated hardware as a
way to maintain consumer demand in a
slowing global economy. The transition of Al
from a cloud-based service to a locally hosted
tool in "Al phones" is a critical industrial trend
that Taiwan’s semiconductor and assembly
sectors (like Quanta and Hon Hai) are
positioning to lead, even as their stock prices
suffer from geopolitical shocks.

Social Isolation and Demographic Fatigue

The data regarding Taiwan's Z-generation
reveals a society undergoing a "structural
cooling" of interpersonal relations. The high
percentage of "Mother-and-Womb  Solo"
(lifelong single) individuals is not merely a
social trend but a result of economic
survivalism. When 30% of youth cite
unrequited interest or "lifestyle habits" as
reasons for singlehood, it reflects a retreat
into digital silos. This demographic fatigue
could undermine long-term state capacity by
exacerbating the labor shortage and placing
an unsustainable burden on the social safety

net as these cohorts age without family
support.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): The March 15
deadline for Taiwan's defense bill will be the
primary domestic political flashpoint. If it fails
to pass, expect a diplomatic cooling from
Washington. In the Middle East, the transition
of Iranian leadership will likely lead to a
period of "asymmetric retaliation," specifically
low-level cyber warfare targeting financial
and energy grids. The US-China summit in
April is increasingly likel ned or
cancelled as US attention remains fixed on the
Levant.

Medium Term (1-6 Months): Global supply
chains will face increased costs as marine
insurance and shipping routes are impacted
by the expansion of the war into the Eastern
Mediterranean. In Taiwan, the "violent
oscillations" in the stock market may stabilize
if the AI sector delivers on MWC promises,
but the New Taiwan Dollar is expected to
remain weak as long as the Fed maintains a
hawkish "war-time" stance.

Long Term (1-5 Years): The completion of
major architectural and cultural projects, such
as the Sagrada Familia's central towers, will
stand in contrast to the potential destruction
of heritage sites in the Middle East, such as
the E -pr 1 n Palace.
Structurally, Taiwan will have to confront its
demographic collapse with radical policy
shifts, as the current "Z-generation" behavior
suggests that traditional incentives for family
formation are no longer effective.
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RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

» Alliance
missions should prepare for a more
unpredictable US foreign policy by
strengthening direct ties with regional
powers and France, which has shown a
willingness to deploy naval assets
independently.

Diversification: Diplomatic

* Cyber Defense Prioritization: National
security agencies must harden critical
infrastructure against Iranian "low-level"
but high-frequency cyber probes.

* Refugee Contingency Planning: The
influx of foreign nationals fleeing the
Middle East requires coordinated
international repatriation efforts to prevent
a bottleneck in transit countries like Egypt
and Romania.

For Private Sector/Investors:

* Currency Hedging: Corporations with
high US dollar exposure must hedge
against the prolonged weakness of Asian

currencies.

Al Supply Chain Resilience: Investors
should focus on companies that are
pioneering on-device Al, as this technology
is less dependent on cloud infrastructure
that might be vulnerable during a regional
conflict.

* Labor Market Adaptation: Companies in
Taiwan must adapt to the "Z-generation"
reality by  offering flexible  work
environments that cater to a workforce
increasingly uninterested in traditional
family-centric benefits.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. You can also learn
more about the GDELT Project at https:/

blog.gdeltproject.org/ and the Internet
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