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OPERATION EPIC FURY EXPANDS AS

US PURSUES MARITIME

DOMINANCE AND REGIME

COLLAPSE IN IRAN WHILE CANADA

NAVIGATES A PRECARIOUS

MIDDLE-POWER STRATEGY.

DAY-AT-A-GLANCE

The  conflict  in  the  Middle  East  reached  a

critical  inflection  point  on  March  5,  2026,

transitioning  from  targeted  strikes  into  a

broader  regional  war  with  global  economic

and maritime implications. The United States,

under  "Operation  Epic  Fury,"  has  shifted

toward a policy of total degradation of Iranian

assets,  evidenced  by  the  torpedoing  of  an

Iranian warship as far away as the coast of Sri

Lanka. Simultaneously, the US administration

has moved beyond military objectives toward

explicit  political  intervention,  with  President

Donald Trump stating his intent to personally

choose the next leader of the Iranian people.

This  unilateralism  is  causing  friction  with

traditional allies, notably Spain and the UK, as

Washington leverages trade threats and "gut

instincts" to drive its campaign.

Canada is  attempting  to  maintain  a  "middle

power"  balance,  with  Prime  Minister  Mark

Carney backing the initial strikes while calling

for  a  return  to  diplomacy.  However,  Carney

has  refused  to  categorically  rule  out  future

military participation, noting that Canada will

stand  by  its  allies  if  the  conflict  spreads  to

NATO  territory.  Domestic  Canadian

governance is  simultaneously  grappling with

the  fallout  of  the  war,  including  rising  fuel

prices and a mass repatriation effort for over

2,000 citizens. On the technological front, the

war  has  become  a  testing  ground  for

automated kill-chains, as the Pentagon shifts

its  AI  reliance  from Anthropic  to  OpenAI  to

shorten target processing to milliseconds.

MAJOR DEVELOPMENTS

Global  Maritime  Escalation  and  the

Sinking of the Iranian Navy

The US Navy utilized a torpedo to sink an

Iranian  frigate in  international  waters  off

Sri Lanka, the first such use of the weapon

against an enemy ship since World War II. 

The US claims to have destroyed more than

20 Iranian vessels,  effectively neutralizing

the regime's  traditional  naval  presence in

the Arabian Gulf and the Gulf of Oman. 

Iran has retaliated by effectively closing the

Strait of Hormuz, vowing to set fire to any

vessel  attempting  passage,  which  has

paralyzed 20% of the world's oil supply. 

NATO Involvement and Regional Spillover

NATO air  defenses  shot  down  an  Iranian

missile over  Turkey  for  the  first  time,

though the Secretary General  emphasized

that Article 5 remains off the table for now. 

Azerbaijan has demanded an apology from

Tehran after four Iranian drones entered its

airspace,  causing  an  explosion  near  a

domestic airport. 
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Israel  has  expanded  its  ground  and  air

operations in southern Lebanon and Beirut,

ordering  mass  evacuations  as  it  targets

Hezbollah command centers. 

The  Weaponization  of  Artificial

Intelligence and Information

US media reports indicate "Cloade AI" was

used  during  the  opening  strikes  on  Iran,

though  the  Pentagon  is  switching  to

OpenAI following  ethical  disputes  with

Anthropic over human oversight in the "kill

chain." 

The  Iranian  regime  has  implemented  a

"whitelist"  internet  blackout,  reducing

connectivity to 1% to suppress dissent and

control the flow of strike information. 

Sophisticated  AI-generated  disinformation

is circulating on social media, including a

fake video of missiles hitting Tel Aviv that

was erroneously verified by AI chatbots. 

Canadian Domestic and Economic Fallout

Gas  prices  in  Canada  have  risen  by  10

cents per  liter  since  the  escalation,  with

experts  warning  of  a  potential  global

recession if oil stays above $100 per barrel.

New  federal  rules  capping  Temporary

Foreign Workers at 10% are causing labor

shortages  in  Quebec,  threatening  tens  of

millions in manufacturing orders. 

A  rare  meteor  fireball  over  BC and

Washington caused a sonic boom, initially

sparking  fears  of  war-related  explosions

among populated areas. 

KEY GOVERNANCE TOPICS

AI & Technology Policy

The  US  Secretary  of  War  is  removing

Anthropic  from  future  contracts  because

the firm demanded human review for kills,

opting instead for OpenAI's systems. 

Canadian Digital  Affairs Minister Solomon

has  demanded  that  OpenAI  establish  a

Canadian  safety  office to  assess  domestic

threats after the company failed to flag the

"Tumbler Ridge" shooters. 

Energy Security

Canada’s Energy Minister noted that while

Canada is a safe producer, it cannot replace

Gulf  oil today  due  to  a  lack  of  pipeline

infrastructure to tidewater. 

President  Trump  has  proposed  providing

US military escorts and financial insurance

for  tankers  to  break  the  blockade  of  the

Strait of Hormuz. 

Labor & Industry

Quebec's  hospitality  and  manufacturing

sectors are "scrambling" as two-year TFW

permits  expire,  with  the  federal

government  refusing  to  renew  them  to

force local hiring. 

In Ontario, hundreds of students protested

grant-to-loan  changes at  Queen's  Park,

citing  a  "breaking  point"  for  affordable

education. 

Succession & Stability

The funeral for Ayatollah Ali Khamenei has

been postponed indefinitely as the regime

struggles to select a successor while under

constant bombardment. 
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President  Trump  has  dismissed  potential

successor  Jamani’s  son  as  a  "lightweight"

and  insisted  on  US  oversight  of  the

appointment. 

LEGISLATIVE ROUNDUP

Legislative  action  today  focused  on  curbing

executive  military  authority  in  the  US  and

controversial  education  funding  shifts  in

Ontario.  In  the  US,  a  bipartisan  effort  to

reassert congressional control over the war in

Iran  met  significant  resistance  from  the

executive-aligned  majority.  In  Canada,

provincial  movements  toward  time-zone

sovereignty  and  language  enforcement

continue to advance despite expert warnings.

BILLS DISCUSSED/DEBATED:

War  Powers  Resolution  (US): A

bipartisan  bill  to  require  congressional

approval for future military actions against

Iran. It was blocked in the Senate (48-52)

and faces a similar fate in the House. 

Ontario  Student  Assistance  Program

(OSAP) Framework: New provincial rules

flipping the grant-to-loan ratio, resulting in

higher  student  debt,  which  sparked  mass

protests and arrests in Toronto. 

BC  Permanent  Daylight  Saving  Time:

BC  has  moved  independently  to  adopt

permanent  daylight  time,  despite  waiting

for Washington and Oregon to synchronize. 

HEARINGS & PRESS EVENTS:

White  House  Press  Briefing: Press

Secretary Caroline Levit defended the "gut

instinct" for the war and threatened trade

cuts  against  Spain for  refusing  base

access. 

Prime  Minister  Carney  Australian

Address: Carney  advocated  for  middle-

power  collaboration on  critical  minerals

and  AI  as  the  "old  world  order  breaks

down." 

DEEP DIVE: TRENDS AND

THEMES

The Doctrine of "Gut Instinct" Diplomacy

A  notable  shift  has  occurred  in  the  US

justification for war. While early strikes were

linked  to  specific  nuclear  facility

developments,  the  administration  is  now

citing "feelings based on fact" that Iran was

planning to strike US assets. This subjective

threshold  for  kinetic  action,  combined  with

threats  of  trade  retaliation  against  NATO

allies  like  Spain,  suggests  a  breakdown  in

traditional  evidentiary  diplomacy.  The  US  is

moving toward a "maximum pressure" model

that ignores principles of sovereignty in favor

of rapid, unilateral regime decapitation. 

Technological Dehumanization of the Kill

Chain

The  transition  of  US  military  AI  contracts

from  Anthropic  to  OpenAI  represents  a

strategic  pivot  toward  uninterrupted

automation. By removing the requirement for

human review of every target, the military can

"shrink  the  kill  chain  to  milliseconds."  This

development,  coupled  with  the  first  combat

use  of  torpedoes  in  80  years,  indicates  a

return  to  high-intensity,  peer-state  warfare

where  speed  is  valued  over  ethical

deliberation.  Simultaneously,  the  rise  of  AI-

generated  "war  porn"  on  social  media

platforms is complicating public perception of

the conflict's reality. 

Canadian  Fragility  in  the  New  World

Order
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Canada is facing a "scissors crisis" of foreign

and  domestic  pressures.  Externally,  the

Carney  government  is  being  criticized  for

incoherence by  the  opposition  for

simultaneously  supporting  US  strikes  while

calling  for  a  ceasefire.  Internally,  the

government’s  attempt  to  protect  the  local

labor  market  via  TFW caps  is  strangling its

own industry during an economic shock. The

reliance on "middle power" trust,  as  Carney

pitched  in  Australia,  appears  increasingly

fragile  as  the  US  and  Iran  bypass

international institutions entirely. 

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

Expect extreme volatility in energy markets

as US military escorts attempt to break the

Hormuz blockade;  any  direct  engagement

between US and Iranian "fast boats" could

trigger a $150+ oil price spike. 

Mass repatriation logistics will likely fail in

Lebanon  as  Israel  begins  a  ground

incursion,  forcing  Canadians  to  attempt

dangerous road exits to Syria or Jordan. 

Medium Term (1-6 Months)

Internal  Iranian  fractures  may  emerge  if

the  revolutionary  guard  factions begin

back-channeling  with  the  US  to  preserve

their  economic  interests  amidst  regime

collapse. 

The  Canadian  government  will  face  a

"recession alert" as fuel-driven inflation hits

the logistics and food supply chains. 

Long Term (1-5 Years)

A permanent shift in global shipping routes

may  occur  if  the  Persian  Gulf  remains  a

"high risk" zone, benefiting North American

and  Russian  energy  exporters  but

devastating Asian manufacturing hubs. 

The  normalization  of  AI-directed  warfare

will lead to a new arms race in "counter-AI"

and  cyber-resilient  infrastructure across

NATO. 

RECOMMENDATIONS &

IMPLICATIONS

For International Policy:

Security  Architecture: NATO  members

must prepare for the possibility of Turkey

invoking Article  4 or  5 if  Iranian missiles

continue to land in its southern provinces. 

Regime  Succession: Diplomats  should

prioritize  identifying  secular-democratic

factions in Iran before the US-led "Board of

Peace" model, currently being criticized in

Gaza, is imposed on Tehran. 

Digital Sovereignty: Allies must align on

AI  "kill  chain"  ethics  to  prevent  a

fragmentation of  the alliance where some

members use fully autonomous systems and

others do not. 

For Private Sector/Investors:

Supply Chain Diversification: Companies

relying  on  maritime  trade  through  the

Strait  of  Hormuz  must  secure  alternative

insurance  backstops as  commercial  firms

exit the region. 

Labor Risk: Canadian manufacturers must

automate  or  relocate  as  the  TFW  cap  at

10% is  unlikely  to  be  reversed,  despite

orders being unfulfilled. 
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