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THE GREAT CONVERGENCE:

Taiwan's Peril in a Volatile World (March 2026 Report)
GLOBAL TRIGER: MIDDLE EAST CONFLICT & U.S. OVEREXTENSION

U.S.-Iran War (Week 2):
_ Massive Munitions Drain ($181.4bn in 2 days)
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Gas Rush, Price Hikes, Rolling Blackouts or Nuclear Pivot?”  Foreign Policy Realignment
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+/| POLICY ACTION: +/| PRIVATE SECTOR:
Reform Overseas Crisis Response (MOFA). Invest in Micro-grids & Power Solutions.
Prepare for unreliable ‘Extended Deterrence’. Diversify SuEply Chains (Avoid U.S. ‘Seizure’
Risk). Wealth Migration to Asian Hubs.
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THE CONVERGENCE OF MIDDLE

EAST CONFLICT AND DOMESTIC

VULNERABILITY: TAIWAN FACES
ENERGY SCARCITY AND DEFENSE
DELAYS AMID GLOBAL VOLATILITY

DAY-AT-A-GLANCE

March 10, 2026, marks a critical juncture as
the "U.S.-Iran War" enters its second week,
creating a massive ripple effect that threatens
Taiwan’s economic and national security.
While President Trump alternates between
claims of total victory and admissions that the
U.S. has "not won enough," the reality on the
ground reflects a staggering consumption of
high-end munitions and a burgeoning
humanitarian crisis. The conflict has triggered
a global energy panic, with oil prices
surpassing $119 and analysts projecting a
surge to $200 per barrel, exposing Taiwan’s
precarious 11-day natural gas reserve and
forcing a desperate government to subsidize
fuel prices to stave off inflation.

Domestically, Taiwan is grappling with the
strategic fallout of U.S. military overextension.
Critical defense assets, including MQ-9B
SeaGuardian drones, have seen delivery

timelines delayed as the U.S. prioritizes the

Middle East theater. This vacuum in security
is compounded by a diplomatic scandal in
Turkey, where over 70 Taiwanese travelers
were assisted by Chinese embassies after
Taiwan’s own representative offices allegedly
failed to provide evacuation support. These
events are fueling a domestic debate over
"cross-strait reconciliation" and the reliability
of the U.S. as a security guarantor, even as the
administration attempts to push through a
1.25 trillion TWD special defense budget.

MAJOR DEVELOPMENTS

* The Middle East "War of Attrition": The
U.S. and Israel have conducted massive
strikes against 30 Iranian oil depots,
causing staggering ammunition depletion.
The U.S. reportedly spent $181.4 billion
TWD in just the first two days of the
conflict.

* Taiwan’s Energy "April Crisis": Concerns
are mounting that Taiwan will face a

natural gas cutoff by April if the Strait of
Hormuz remains contested. The

government has admitted it can only
guarantee stability through March.

* Defense Stalls: The
delivery of four MQ-9B drones, originally
slated for 2025, has been pushed to
2026-2027, with experts warning that U.S.
"emergency seizure" of international orders
is becoming a trend.

* The Turkey Scandal:
Taiwanese tourists stranded for five days in

Turkey were forced to rely on Chinese
diplomatic aid to return home, sparking

accusations of "state incapacity" and a
"unified front" (Tongzhan) victory for
Beijing.

Procurement

Evacuation
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* Massive Financial Crime Uncovered:
The "Taizi Group" (Prince Group) was
revealed to have laundered 10.7 billion
TWD over a decade in Taiwan, despite 52
bank warnings, raising questions about
high-level government complicity.

KEY GOVERNANCE TOPICS

Energy Security & Nuclear Pivot

* The administration is facing intense
pressure to restart Nuclear Plants 2 and 3
as the "Zero-Nuclear" policy clashes with
the reality of natural gas shortages and
$200 oil.

e CPC Corporation (Taiwan) and Taipower
are facing catastrophic financial losses due
to government-mandated price freezes
meant to mask the true cost of the global
energy spike.

National Security & Regional Alliances

* Reports indicate the U.S. is pressuring
Taiwan to fund military bases in the
Philippines to offset U.S. costs, a move
critics call the "sucker" (yuan datou)
strategy.

e The U.S. is reportedly considering
withdrawing Patriot and THAAD missiles
from South Korea and other Asian allies to
replenish Middle East stockpiles,
potentially weakening the "First Island
Chain."

Domestic Stability & Corruption

* Police integrity is under scrutiny following
a scandal where an officer swapped a real
service pistol for a model gun and others
were found frequenting  ‘"red-light"
bathhouses during work hours.

* The National Land Planning Law is being

used to improperly rezone industrial land

into agricultural land in Yilan, while
converting fertile farms into development
zones, allegedly to benefit political cronies.

LEGISLATIVE ROUNDUP

The Legislative Yuan is currently a theater of
high-stakes confrontation over energy policy
and military spending. Premier Cho Jung-tai
and Defense Minister Wellington Koo are
being grilled over "empty promises" regarding
defense deliveries and the impending April
energy shortage. Legislative sessions have
devolved into shouting matches over the
failure to secure the 1.25 trillion TWD special
budget.

* BILLS DISCUSSED:

o Military Procurement Special
Regulation: A proposed 1.25 trillion
TWD budget including HIMARS and
MQ-9B acquisitions. Critics argue the
money is being "sent to the U.S." for
weapons that may never arrive.

o National Land Planning Law: Under
fire for distorting land use in Yilan and
East Taiwan, favoring developers over
existing industry.

* HEARINGS & PRESS EVENTS:

o Premier Cho Jung-tai Q&A: Cho
insisted there is no immediate gas crisis,
but was unable to guarantee power
stability beyond the end of March.

o Defense Minister Wellington Koo
Presser: Koo denied that MQ-9B
deliveries were delayed by the Middle
East war, though internal military
sources contradict this.
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DEEP DIVE: TRENDS AND
THEMES

The Failure of "Value-Based" Diplomacy
A significant trend is the perceived failure of
the Ministry of Foreign Affairs (MOFA) to

protect citizens abroad. The Turkey
evacuation incident, where 70+ citizens
turned to Beijing, suggests that Taiwan's

diplomatic network is being outmatched by
China's "evacuation diplomacy." This has
significant implications for the "identity"
debate, as skeptics argue that cultural Han
identity is a more practical shield than the
government's "South
Island" identity politics during a crisis.

"Austronesian" or

Energy Insecurity as a Sovereign Threat
The news cycle emphasizes that Taiwan’s
energy policy is its greatest "Achilles heel."
With 50% of power generation dependent on
LNG, any disruption in the Strait of Hormuz is
not just an economic issue but a national
security "blackout" risk. The desperate push
to restart Nuclear Plant 2 indicates a quiet
abandonment of previous green energy
dogmas in the face of wartime scarcity.

The "Trump Risk" and Security Autonomy
Strategic analysts are increasingly vocal
about the "Trump is the enemy" narrative,
suggesting that the U.S. administration views
Taiwan merely as a "cash cow" or a tool to
contain China. The demand for Taiwan to pay
for Philippine base construction without a
formal defense treaty is being framed as an
"unequal treaty" dynamic that necessitates a
more autonomous, or at least more
"reconciliatory," cross-strait stance.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect a "gas
rush" and massive queues at gas stations as

citizens anticipate price hikes. The 1.5 TWD
fuel price increase is likely just the beginning.
Civil unrest may occur if the "Taizi Group"
laundering scandal reveals deeper ties to
current administration officials.

Medium Term (1-6 Months): The "April
Energy Crisis" will force the government to

either implement rolling blackouts or officially

announce the reactivation of decommissioned

nuclear reactors. Defense procurement
strategies will shift toward low-cost domestic

drones as U.S. supply chains remain clogged
by the Middle East and Ukraine conflicts.

Long Term (1-5 Years): A structural
realignment of Taiwan’s foreign policy is
possible, moving away from "total reliance on
the U.S." toward a "G2" neutrality or an
"equidistant" strategy. The hollowing out of
the "First Island Chain" by U.S. munition
withdrawals could lead to a permanent shift in
the regional power balance in favor of the

PLA.

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

* The Turkey incident demonstrates that
"State Capacity" in emergency

management is now a battleground for
cross-strait legitimacy. MOFA must reform

its overseas crisis response or risk losing
the "hearts and minds" of its diaspora.

* Strategic munition reserves in the Indo-

Pacific are dangerously low; allies should

prepare for a period where U.S. "extended
deterrence" is largely a bluff.
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For Private Sector/Investors:

* Energy Volatility: Heavy industry and
semiconductor manufacturing face extreme
power cost risks in Q2 2026. Micro-grid
and independent power solutions are no
longer optional but essential.

* Wealth Migration: Super-rich families in

the Middle East are transferring assets to
Singapore and Hong Kong, spending up to
8 million TWD for private jet evacuations.
This capital flight will likely boost Asian
financial centers.

Supply Chain Diversification: Relying on
U.S. defense or high-tech deliveries is high-
risk. Investors should pivot toward
domestic "asymmetric" tech firms that are
not beholden to U.S. "emergency seizure"
protocols.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced AI can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact
kalev.]leetarub@gmail.com. You can also learn
more about the GDELT Project at https:/
blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/
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