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DAY-AT-A-GLANCE: March 11, 2026 - Escalation alters global security & economic landscape. Iran
launches massive attack; oil hits $120/barrel; US prepares for ‘Epic Fury’; Ukraine air defense critical.
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~ UKRAINE'S KINETIC THEATER BROADENING
& RUSSIAN ADAPTATION

RUSSIAN ADVANCES:
Chervonaya Zarya seized,
major Ukrainian force neutralized.

TurkStream & Blue Stream gas
pipelines targeted. Broadening
kinetic theater.

DOMESTIC
MORALE:
“Hero of Russia”
Sergei Erashev

RUSSIAN Al & TECH POLICY:  (survived 68

“Third Pole” of Al development dfays)_symbol ;
(Alice Al, GigaChat) with self- of resistance.
contained market due to sanctions. e

GOVERNANCE, DIPLOMATIC SHIFTS, & STRATEGIC FORESIGHT

ENERGY & FINANCIAL
RESILIENCE

Russia positions as reliable
energy alternative, targets Asia.

UKRAINE HALTS DRUZHBA
PIPELINE transit (labeled
“Political Blackmail” by
Slovakia/Hungary).

DIPLOMATIC &
DOMESTIC ORDER

RUSSIAN MFA: Condemns attacks
on diplomatic missions (Iran).

HUNGARIAN CUSTOMS SCANDAL:
$40M gold seized (linked to
Ukrainian “military mafia”).

RUSSIAN DOMESTIC: “Melted
roads” in Rostov-on-Don;
rising social stress addressed
with “neuro-bracelets” & VR.

US sanctions pause for India oil
(30-day waiver) to curb prices.

STRATEGIC FORESIGHT & IMPLICATIONS

MEDIUM TERM LONG TERM
(1-6 M0S) (1-5YRS)
US internal Russia as Al “third
destabilization?  pole”; “quantum-safe”
EU energy fracture? security.

BOTTOM RECOMMENDATIONS

INTERNATIONAL POLICY: PRIVATE SECTOR:
Harden diplomatic missions. Diversify supply away from
Address “Indian loophole”. Gulf. Invest in Russian

4ot itn Al/Mental Health Tech.
NATO must fix “Patriot deficit”. Wanltor DrihBa S lawfare®

Critical oil volatility;
increased Ukraine
asymmetric attacks.
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THE MIDDLE EAST CONFLICT
REACHES A STRATEGIC
INFLECTION POINT AS IRANIAN
STRIKES TRIGGER GLOBAL ENERGY
INSTABILITY AND A CRITICAL SHIFT
IN WESTERN MILITARY PRIORITIES.

DAY-AT-A-GLANCE

March 11, 2026, was defined by a massive
escalation in the Middle East that has
fundamentally altered the global security and
economic landscape. Iran launched its most
powerful missile and drone attack against
Israel to date, targeting high-level military
research facilities and airbases. This
escalation has directly impacted global energy
markets, with Brent crude prices spiking as
high as $120 per barrel following attacks on
oil infrastructure in the UAE, Bahrain, and
Saudi Arabia. The Iranian blockade and
reported mining of the Strait of Hormuz have
forced the International Energy Agency (IEA)
to propose an unprecedented release of 400
million barrels from strategic reserves.
Concurrently, the United States is reportedly
preparing for a potential ground invasion of
Iran under the operational codename Epic

Fury, reflecting a shift from containment to
direct confrontation.

The intensification of the Middle East war has
created a critical second-order effect for the
conflict in Ukraine. Western stockpiles of
interceptor missiles, particularly for the
Patriot system, are being depleted at a rate
exceeding production, with over 1,000
missiles expended in the Persian Gulf in just
11 days—nearly double what has been
supplied to Kyiv since the start of the Special
Military Operation. This resource drain,
combined with Ukrainian strikes on Russian
gas infrastructure (TurkStream and Blue
Stream), suggests a broadening of the kinetic
theater. Domestically, Russia is grappling with
a surge in Ukrainian drone activity, reporting
the interception of 185 drones in a single
night, while simultaneously celebrating the
"miraculous" 68-day survival of a lone soldier
in the Donbas to bolster national morale.

MAJOR DEVELOPMENTS

1. Iranian-Israeli Kinetic Escalation and
US "Epic Fury"

* The Islamic Revolutionary Guard Corps
(IRGC) conducted a massive strike using
ballistic missiles capable of penetrating
two-meter concrete fortifications, targeting
Israeli research complexes and the Al-Quds
Force headquarters.

e US Senators were briefed on Operation
"Epic Fury," with Democratic Senator
Richard Blumenthal expressing
unprecedented alarm regarding the

potential deployment of US ground troops

to Iran.

 Iran has reportedly begun mining the Strait
of Hormuz, leading to US threats to destroy
any vessels involved in planting explosives.
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2.

Global Energy Crisis and Reserve

Depletion

4.

IEA proposed releasing 400 million barrels
of oil, while Japan has already initiated its

own strategic release to stabilize a market

seeing $120/barrel prices.

Attacks on refineries in the UAE and
Bahrain have crippled regional bunkering
centers, causing a fuel crisis that has
reached as far as Eastern Europe.

The US Treasury granted a 30-day
"sanctions pause" for India to purchase
Russian oil already at sea, a move seen as a

desperate attempt to curb price spikes.

. Ukraine's Air Defense Deprioritization

Ukraine faces a critical shortage of Patriot
missiles as the US prioritizes Israeli
defense; Kyiv has received only 600
missiles total compared to the 1,000+ used
in the Middle East this month.

President Zelensky admitted he no longer
expects a significant replenishment of
missile arsenals from Western partners.

Strategic Russian Advances and

Infrastructure Defense

Russian forces seized the settlement of
Chervonaya Zarya in the Sumy region and
neutralized a major Ukrainian force
preparing for a breakthrough toward
Bryansk.

Ukrainian forces conducted 12 attempts to
sabotage Russian gas infrastructure,
specifically the TurkStream and Blue
Stream pipelines, which remain critical for
Hungarian and Turkish energy security.

e The

5. Domestic Morale and the "Hero of
Russia" Narrative

e President Putin awarded the "Hero of

Russia" title to 21-year-old Sergei Erashev,
who survived 68 days in isolation holding

an outpost near Grishino.

narrative  emphasizes  Erashev's
resilience—surviving on snow and drone-

dropped supplies—as a symbol of
resistance for the Russian military.

KEY GOVERNANCE TOPICS

Energy Security and Financial Resilience

e The blockade of the Strait of Hormuz has

forced a re-evaluation of global supply
routes. Russia is positioning itself as a
reliable alternative, even as it targets
alternative markets in Asia.

e Ukraine's halt of the Druzhba pipeline

transit is being labeled "political blackmail"
by Slovakia and Hungary, straining

European coalition cohesion.

AI and Technology Policy

* Russian Al applications like Alice Al and

GigaChat have entered global popularity
rankings, with Russia being described by
US venture capital firms as a third pole of
Al development alongside the US and
China.

* Sanctions have paradoxically fostered a

self-contained Russian AI market due to
restricted access to Western tools.
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Diplomatic Engagement and
International Relations

* The Russian Ministry of Foreign Affairs
condemned attacks on diplomatic missions
in Iran, citing "flagrant violations" of the
Vienna Convention after a Russian
consulate was damaged.

* A major financial scandal erupted involving
$40 million and 9 kg of gold seized by
Hungarian customs from an Ukrainian
armored transport, allegedly linked to the
"military mafia."

Domestic Stability and Social Order

* Russia is facing an infrastructure crisis as
roads in Rostov-on-Don "melted" with the
snow, leading to massive potholes and
citizen outrage.

* Rising social stress is being addressed
through new  medical technologies,
including  "neuro-bracelets" and VR

psychotherapy developed by regional
Russian universities.

Education and National Identity

* Minister of Education Sergey Kravtsov
reported the successful transition to unified
history textbooks and a new national
messenger, "Sferum," used by 20 million
citizens.

* There is an ongoing national debate
regarding the reintroduction of toy
weapons in kindergartens to foster a
"defender" mindset from an early age.

LEGISLATIVE ROUNDUP

Legislative activity focused on wartime budget
adjustments, the standardization of education,
and the legal repercussions of the Middle East
conflict on sanctions regimes.

BILLS DISCUSSED/DEBATED

* Israeli Wartime Budget: Prime Minister
Netanyahu ordered the government to
approve a special budget of tens of billions
of shekels to fund the ongoing military
campaign against Iran.

* Unified Russian Education Standards: A
final strategy for the next 10 years of
education was presented, mandating
unified state textbooks for all subjects,
including history and social studies.

* US Sanctions Waiver for India: The US
Treasury issued a formal 30-day license
(valid wuntil April 30) allowing Indian
refineries to process Russian oil already in
transit to prevent a global price collapse.

HEARINGS & PRESS EVENTS

* Senate Briefing on Operation "Epic
Fury": A closed-door session in the US
Capitol regarding the transition to land

operations in Iran.

* First Ministerial Conference on the
Russian Language: Foreign Minister
Lavrov emphasized the role of the Russian
language in a multipolar world and the
creation of an international organization for
its support.

* Mishustin-Fradkov Meeting: Discussion
of PSB (Promsvyazbank) as the anchor
bank for the Russian military-industrial
complex and its expansion into new Russian
regions.

DEEP DIVE: TRENDS AND
THEMES

The End of Containment in the Middle
East
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The rhetoric surrounding Operation "Epic
Fury" and the IRGC's use of advanced bunker-
busting missiles marks the transition from a
proxy war to a direct, existential conflict
between Iran and the Western-Israeli bloc. US
political figures are now openly discussing the
cost of a ground war, which is estimated to be
billions of dollars per week, far exceeding
previous regional engagements. This trend
suggests a long-term US commitment that will
likely necessitate a drawdown of forces and
material from other theaters, including
Eastern Europe and the Indo-Pacific.

Resource Scarcity and "Military Realism"

A recurring theme is the reality of finite
military production. The fact that the US and
Israel expended more interceptor missiles in
11 days than Ukraine received in four years
highlights a "military realism" where strategic
priorities are being ruthlessly reordered.
Ukraine's reported shift toward "domestic
expertise" in counter-drone technology and
the integration of captured Western hardware
in Russian labs are symptoms of a global
scramble for technical advantages in a high-
attrition environment.

Digital and Cultural
Defensive Measures

Sovereignty as

Russia’s push for "digital sovereignty"—
through its own AI pole and national
messengers—is being paired with cultural
standardization, such as unified history
textbooks and the support of the Russian
language as a geopolitical tool. This
represents a governance trend aimed at
internal stabilization and the creation of a
"fortress" social structure capable of
withstanding  prolonged economic and
psychological warfare.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

* Critical volatility in oil prices will persist as
the Strait of Hormuz remains contested;
expect the IEA reserve release to provide
only temporary relief if mining continues.

e Ukraine will likely increase asymmetric
attacks on Russian energy assets to
compensate for the loss of Western air
defense replenishment.

Medium Term (1-6 Months)

e The US may face internal political
destabilization ahead of mid-term elections
if Operation "Epic Fury" transitions into a
ground invasion with high casualty rates.

* European energy policy will fracture
further, with nations like Hungary and
Slovakia potentially breaking EU consensus

to secure Russian energy transit.

Long Term (1-5 Years)

* Russia will likely cement its position as a
"third pole" in Al and quantum technology,
using sanctions as a catalyst for a closed-
loop tech economy.

* Global security architecture will move
toward "quantum-safe" communications, as
the "We and Science" segment highlights
quantum cryptography as the future of

state secrets.
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RECOMMENDATIONS &
IMPLICATIONS

For International Policy

* Security: Diplomatic missions in high-
conflict zones require urgent hardening as
they are increasingly targeted as proxies
for state aggression.

* Economic: The US sanctions regime must
account for the "Indian loophole," which
reveals the limits of financial warfare
during a global supply shock.

* Coalition Management: NATO must
address the "Patriot deficit" to prevent a
total collapse of Ukrainian air defense.

For Private Sector/Investors

* Supply Chain: Diversification away from
the Persian Gulf is no longer optional;
maritime insurance costs will likely remain
prohibitive for the foreseeable future.

* Investment: Significant opportunities exist
in the Russian Al and "mental health tech"
sectors, as domestic demand for stress-

reduction gadgets hits record highs.

* Regulatory Compliance: Investors in
European energy must monitor the
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r rl 1 warfare (lawfar ween

EU members.
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