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ECONOMIC ATTRITION AND

ASYMMETRIC ESCALATION: DAY 13

OF THE US-ISRAEL WAR WITH IRAN

DAY-AT-A-GLANCE

Day  13  of  the  conflict  between  the  United

States, Israel, and Iran is characterized by a

deepening  disconnect  between  military

triumphalism and economic reality. While US

and  Israeli  leaders  claim  to  have  "crushed"

Iranian  capabilities,  Iran  has  successfully

pivoted  to  a  strategy  of  global  economic

hostage-taking.  By  effectively  closing  the

Strait  of  Hormuz  and  targeting  regional

energy infrastructure, Tehran has maintained

oil  prices  at  or  above  $100  per  barrel,

rendering the International  Energy Agency’s

(IEA) record release of 400 million barrels of

emergency reserves largely performative. The

conflict  has  moved  beyond  a  traditional

military  engagement  into  a  broad-spectrum

assault  on  global  supply  chains,  affecting

everything  from  semiconductor

manufacturing  via  helium  shortages  to  the

stability of Western financial institutions.

The  emergence  of  a  first  public  statement

attributed  to  Iran’s  new  Supreme  Leader,

Mojtaba  Khamenei,  suggests  a  leadership

structure  operating  from  the  shadows.  The

absence  of  a  visual  appearance  or  audio

recording fuel  intense  speculation regarding

his  physical  condition  following  the  strikes

that  killed  his  father.  This  "shadow

leadership" appears to be doubling down on a

war  of  attrition  designed  to  outlast  the

political patience of the Trump administration.

Simultaneously,  the  opening  of  a  more

aggressive  front  in  Lebanon,  with  Israeli

forces  striking  central  Beirut  and  preparing

for  expanded  ground  operations,  indicates

that the conflict is metastasizing into a wider

regional  reorganization  rather  than  a

contained  surgical  strike  on  Iranian  nuclear

assets.

Domestic political pressures are mounting in

both  the  US  and  UK.  In  Washington,  the

revelation  that  the  first  six  days  of  the  war

cost upwards of  $11 billion is  colliding with

public  skepticism  and  partisan  divides.

Accountability  for  civilian  casualties,

specifically  the  strike  on  an  Iranian  girls'

school, has become a focal point for legislative

pushback.  In  London,  the  Starmer

government  remains  mired  in  the  fallout  of

the  Peter  Mandelson  appointment,  with

released  documents  highlighting  systemic

vetting  failures  and  a  controversial  payoff.

These  domestic  distractions,  combined  with

Russian-linked sabotage plots in Europe and a

US military aircraft crash in Iraq, suggest that

the "victory"  declared by Western leaders is

far from secure.
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MAJOR DEVELOPMENTS

Shadow Leadership and Iranian Defiance

Iranian state television broadcast the first

statement  from  Mojtaba  Khamenei,  who

called  for  national  unity  and  promised

vengeance  for  the  deaths  of  his  family

members and Iranian citizens.

Speculation  persists  regarding  Mojtaba's

health, as he was neither seen nor heard;

reports suggest he may have been seriously

injured or is in a coma following the initial

February 28th strikes.

The  Supreme  Leader’s  message  explicitly

ordered  the  continued  blockage  of  the

Strait  of  Hormuz and  threatened  the

opening of "new fronts" where the enemy is

vulnerable.

Retaliatory  logic  has  shifted  to  include

Western financial institutions as legitimate

targets following Israeli strikes on Iranian

banks.

Global Energy and Maritime Crisis

Oil prices remain volatile, hovering around

$100  a  barrel despite  the  IEA’s  historic

agreement to release 400 million barrels of

oil from emergency reserves.

Iran-backed  forces  continue  to  target

commercial  shipping,  with  three  more

cargo ships hit  in  the Gulf,  including one

US-owned vessel.

The  Strait  of  Hormuz  is  at  a  virtual

standstill,  with  daily  ship  movements

dropping  to  near  zero  compared  to  pre-

conflict levels.

Energy  infrastructure  in  Bahrain,  Oman,

and Saudi Arabia came under attack from

Iranian  drones  and  projectiles,  causing

major fires at fuel storage facilities.

The  Lebanon  Front  and  Regional

Displacement

Israel  has  expanded  its  air  campaign

beyond  southern  suburbs  into  central

Beirut,  including  strikes  on  the  corniche

that killed at least eight people.

The  Lebanese  health  ministry  reports  the

death  toll  has  reached  687 since  March

2nd, with over 800,000 people displaced.

Israeli  Defense  Minister  Israel  Katz  has

ordered  the  military  to  prepare  for

expanded  ground  operations if  the

Lebanese  government  cannot  disarm

Hezbollah.

UN  agencies  warn  of  a  humanitarian

collapse in  Lebanon  as  displaced

populations flee to overcrowded and under-

resourced northern areas.

US  War  Accountability  and  Military

Attrition

US media reports the Pentagon has spent

over $11 billion in the war's first six days, a

rate  nearly  ten  times  higher  than  the

conflict in Afghanistan.

A US KC135 refueling aircraft crashed in

western Iraq during "Operation Epic Fury";

rescue efforts are underway for the crew.

Senate Democrats are demanding answers

regarding a Tomahawk missile strike on a

girls'  school  in  Minab  that  killed  168

people,  with  evidence  mounting  of  US

responsibility.

The FBI is investigating a truck ramming at

a Michigan synagogue as a "targeted act of

terror" amid heightened domestic tensions.
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UK Political Vetting Scandal

Released documents show PM Keir Starmer

was  warned  of  a  reputational  risk

regarding Lord Mandelson’s links to Jeffrey

Epstein  before  his  appointment  as  US

Ambassador.

Controversy  surrounds  a  £75,000

severance payoff to Mandelson, which the

government  defended  as  "good  value  for

money" to avoid an employment tribunal.

The  Met  Police  continue  to  investigate

Mandelson for misconduct in public office

related to the alleged leaking of  sensitive

information.

KEY GOVERNANCE TOPICS

Energy Security

The IEA's record reserve release has failed

to  stabilize  markets  because  it  cannot

compensate for the 15 million barrels a day

lost through the Hormuz closure.

The Philippines has implemented a four-day

work  week for  public  employees  to

conserve fuel as reserves dwindle to a few

weeks' supply.

Northern Ireland, where 60% of homes use

heating  oil,  faces  a  particular  crisis  as

prices surge and theft becomes rampant.

Geopolitical Power Dynamics

Russia  is  emerging  as  a  primary

beneficiary,  with oil  revenues surging and

the US easing sanctions on Russian exports

to mitigate the energy shock.

China  remains  publicly  muted  but  is

compartmentalizing the conflict to protect

a  planned  trade  summit  with  President

Trump.

India has secured a 30-day waiver from the

US to  purchase sanctioned Russian oil  to

maintain its domestic LPG supplies.

Succession and Stability

The Iranian regime appears to be operating

as  a  militarized  "deep  state" led  by  the

IRGC and veteran bureaucrat Ali  Larijani,

with  the  new Supreme Leader  potentially

incapacitated.

Internal  Iranian  stability  is  enforced

through  checkpoints  and  machine-gun

patrols,  with  authorities  threatening  to

treat  protesters  as  "enemies"  during

wartime.

Cybersecurity and Hybrid Warfare

A European police investigation concluded

that incendiary parcels sent to the UK were

a  Russian  sabotage  plot  coordinated  by

military intelligence.

Poland  reported  stopping  a  suspected

Iranian  cyberattack aimed  at  breaching

security measures.

Major UK banks (Lloyds,  Halifax,  Bank of

Scotland)  suffered  a  major  data  glitch

allowing  customers  to  see  other  users'

transactions,  raising  concerns  about

infrastructure resilience.

Supply Chains

Global  helium  production  has  collapsed

after  Qatar  halted  LNG  operations,

threatening the semiconductor and medical

device industries.

Air freight rates between Asia and Europe

have  jumped  by  almost  50% as  shipping

companies avoid the Gulf and Red Sea.
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LEGISLATIVE ROUNDUP

Legislative and policy actions are focused on

managing  the  fallout  of  the  war  and

attempting to restore normalcy to trade and

energy markets. In the UK, the government is

revisiting previously set fiscal goals in light of

the energy crisis, while in the US, the debate

centers  on  war  funding  and  the  legality  of

military strikes under the UN charter.

BILLS DISCUSSED/DEBATED:

UK  Fuel  Duty  Review:  PM  Starmer

announced  a  review of  planned  fuel  duty

increases originally  scheduled  for

September due to rising pump prices.

UK  Title  Stripping  Legislation:  The

government plans to introduce laws to strip

Lord Mandelson of his titles following the

Epstein vetting scandal.

China  Ethnic  Unity  Law:  The  National

People’s Congress is set to approve a law

that  critics  say  will  speed  up  the  forced

assimilation of ethnic minorities.

US  Section  301  Investigations:  The

Trump administration launched probes into

16 trading partners that could lead to new

tariffs by summer.

HEARINGS & PRESS EVENTS:

Netanyahu Press Conference: In his first

full  presser,  Netanyahu  claimed  Israel  is

crushing the terrorist regime and issued a

veiled threat against Mojtaba Khamenei.

Jim Himes (Gang of Eight):  The senior

Democrat  detailed  conflicting  objectives

within the administration regarding nuclear

destruction vs. missile degradation.

UN  Security  Council  Resolution:  A

resolution condemning Iranian attacks was

passed with  Russia  and China abstaining,

citing  an  unbalanced  focus  that  ignored

US/Israeli strikes.

DEEP DIVE: TRENDS AND

THEMES

The Evolution of Asymmetric Warfare

Tehran  is  demonstrating  that  conventional

military inferiority  can be mitigated through

"asymmetric  gravity  points."  By  targeting

shipping  and  desalination  plants,  Iran  is

effectively  holding  the  global  economy

hostage.  This  strategy relies  not  on winning

battles,  but  on  "disrupting,  frustrating,  and

outlasting"  US/Israeli  stockpiles.  The  use  of

low-tech "go-fast"  boats,  jet  skis  with  RPGs,

and  indiscriminate  mining  creates  a  risk

profile that  insurance  markets  and

commercial  ship  masters  find  untenable,

regardless of US naval presence.

Strategic Messaging Inconsistency

There is a widening gap between the Trump

administration's  "Operation  Complete"

rhetoric  and  the  reality  of  a  widening  war.

While Trump claims the US is "way ahead of

schedule," Secretary of Defense Pete Hegseth

and military planners warn of an intensifying

conflict. This inconsistency is being used as a

weapon  by  Iran  to  sow  doubt  in  Western

markets  and  among  US  voters.  The  White

House's  use  of  highly  stylized  social  media

videos to communicate war progress further

underscores a shift in statecraft toward viral

narrative  control  over  traditional  diplomatic

transparency.

The  Return  of  the  "Hidden  Imam"

Narrative
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The  Iranian  regime's  decision  to  name

Mojtaba Khamenei Supreme Leader and then

hide  him  is  interpreted  by  analysts  as  a

"zombie regime" strategy. By creating a new

"hidden imam" figure, the IRGC can maintain

the  appearance  of  religious  continuity  while

the military deep state exercises total control.

This  makes  it  impossible  for  the  US  to

"decapitate" the leadership in any meaningful

way,  as  the  source  of  authority  remains

unseen and unverifiable.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

Oil  prices  are  likely  to  experience  a

"demand  destruction"  event as  prices

exceed $110, leading to significant airline

cancellations and industrial slowdowns.

Israeli ground forces will likely expand into

Lebanon to create a buffer zone up to the

Litani River, regardless of the status of the

Iran front.

The UK government will face a secondary

"Mandelson  trunche"  of  informal

communications that could implicate other

senior ministers in vetting failures.

Medium Term (1-6 Months)

The  US  November  midterms will  be

increasingly  shaped by pump prices,  with

the  Republican  party’s  "no  more  foreign

wars"  pledge  becoming  a  central

vulnerability.

The  global  helium  shortage will  lead  to

acute  production  delays  in  the

semiconductor  industry,  potentially

triggering a broader tech-sector correction.

Iran may seek to re-institutionalize power

through  a  more  overtly  militarized

government if the Supreme Leader’s death

or incapacitation is finally confirmed.

Long Term (1-5 Years)

A  permanent  allignment  between  Russia

and Iran will solidify, with Russia replacing

the  West  as  Iran's  primary  source  of

intelligence and financial mediation.

Middle  Eastern  "peacemaker"  states  like

the  UAE  and  Qatar will  undergo  a

fundamental re-evaluation of their security

reliance  on  the  US,  moving  toward  more

independent  or  multi-polar  defense

architectures.

RECOMMENDATIONS &

IMPLICATIONS

For International Policy:

Establish an international  mediation track

that prioritizes the reopening of the Strait

of Hormuz separately from the nuclear or

regime-change objectives.

Address  the  humanitarian  funding  gap in

Lebanon  to  prevent  a  collapse  of  host-

community social cohesion, which currently

poses  a  greater  risk  than  military

escalation.

Strengthen  international  oversight of  AI-

driven  targeting  to  prevent  mass-casualty

errors  that  erode  the  moral  and  legal

justification for military action.

For Private Sector/Investors:

Supply  Chain  Resilience:  Companies

must  immediately  secure  alternative

sources  of  helium and  other  LNG

byproducts  as  Qatar’s  output  remains

compromised.
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Maritime  Logistics:  Shippers  should

transition to sea-air hybrid routes (e.g., via

US  West  Coast)  to  bypass  the  Middle

Eastern aviation and shipping bottlenecks.

Financial  Institutions:  Western  banks

operating  in  the  Gulf  must  prepare  for

prolonged  remote-work  mandates and

heightened  physical  and  cyber-security

threats  as  they  are  now  designated

"legitimate targets."
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