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TAIWAN CONFRONTS A VOLATILE
GLOBAL NEXUS OF US-IRAN
WARFARE, TRADE COERCION, AND
DOMESTIC IDEOLOGICAL
FRACTURES

DAY-AT-A-GLANCE

The global strategic landscape on March 12,
2026, is dominated by the rapid escalation of
the US-Iran conflict and its immediate,
paralyzing effects on global energy markets
and supply chains. As the conflict enters its
second week, the international oil price has
surged past $100 per barrel, with threats
from Tehran to push it to $200 by blockading
the Strait of Hormuz. This geopolitical shock
is reverberating through Taiwan, where the
administration is struggling to provide
consistent data on energy resilience, as
reported oil reserves fluctuated wildly from
160 days to 90 days within a single week. The
conflict has also exposed critical
vulnerabilities in the US ‘"arsenal of
democracy," with reports indicating that the
US military has exh full r'

production of Patriot missiles in just six days
of combat, potentially compromising the
security architecture of the Western Pacific.

Domestically, Taiwan is grappling with a
resurgence of "Lawfare" and identity politics.
The Kuomintang (KMT) secured a significant
legal victory as the High Administrative Court
ruled against the Cabinet’s Pearl Asset
Industry Committee, potentially forcing the
state to return or compensate for seized
assets, including the former  party
headquarters. Concurrently, a controversial
move to rebran h hin ltur
Association into the "Taiwan National Culture
Association" has ignited a fierce debate over
de-Sinicization. These internal tensions are
exacerbated by a sudden shift in US trade
policy; despite claims of "historic high"
bilateral relations, Washington has included
Taiwan in a Section 301
targeting
overcapacity, signaling a transactional turn in
Trump

investigation

semiconductor and electronic

US-Taiwan relations under the

administration.

MAJOR DEVELOPMENTS

* Escalation of US-Iran Conflict and
Global Energy Shock: The conflict has
moved into a high-intensity phase, with the
US military reportedly spending nearly 3.6
trillion TWD in the first six days of combat.
Iran has retaliated by targeting merchant
shipping in the Strait of Hormuz, including
Thai and Japanese vessels, leading to a
total halt of operations at several regional
ports.

* Depletion of US Strategic Munitions:
Concerns are mounting over the
sustainability of US military support for
Taiwan after revelations that 800 Patriot
missiles were consumed in the Middle East
theater, surpassing the annual US
production capacity and prompting the US
to request drone and missile transfers from
allies like Ukraine and South Korea.
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* KMT Legal Victory in Asset Dispute: In
a landmark ruling, the High Administrative
Court sided with the KMT regarding its
former central headquarters, challenging
the government's "transitional justice"
framework. This judicial setback for the
DPP administration calls into question the
legality of previous asset seizures totaling
tens of billions of TWD.

US Section 301 Trade Investigation:
The US Trade Representative has initiated
an investigation into 16 trading partners,
including Taiwan, over "unfair trade
practices." This move specifically targets
Taiwan' r in ries, namely
semiconductors and ICT products, despite
the ongoing implementation of the Taiwan-
US Initiative on 21st-Century Trade.

Nuclear Energy Policy Reversal: Facing
an imminent energy crisis and following the
lead of the European Union, the Taiwan
government is signaling a shift toward
restarting nuclear power plants to ensure
energy security, effectively retreating from
the "2025 Non-Nuclear Homeland" policy.

Significant Hualien Earthquake: A
magnitude 5.7 earthquake struck off the
coast of Hualien at 8:14 PM, causing
significant tremors across the island and
forcing the temporary slowing of high-
speed rail and subway systems.

KEY GOVERNANCE TOPICS

Energy Security

» Taiwan’s energy resilience is under
extreme scrutiny as the reported oil
reserves dropped significantly in one week,
leading to public anxiety over fuel and
electricity prices.

* The government is facing pressure to follow

the EU’s lead in reclassifying nuclear

power as a strategic energy source to
mitigate the risks of a total maritime
blockade.

Legal Warfare (Lawfare) & Domestic
Stability

* The KMT is leveraging judicial victories to

frame the DPP's transitional justice
initiatives as "political purges," claiming
1.1 billion TWD in damages following the
court ruling on party assets.

* Social cohesion is threatened by the

ideolodical battl 1 id ,
specifically the push to remove "Chinese"
from cultural institutions and potentially
corporate entities like China Airlines.

Economic Security & Trade

e The "America First" trade stance has

placed Taiwan in a defensive position, with
the ion 1 investigation threatening
the ICT sector, which accounts for 76% of
Taiwan'’s exports to the US.

* Investors are wary as the Taiwan Stock

Exchange experienced a plunge of 532
points, driven by fears of trade wars and

energy-related inflation.

Al & Technology Policy

*In a significant shift in corporate

recruitment, major airlines like China
Airlines and EVA Air have banned Al-
generated  resumes, threatening to
permanently disqualify applicants who use
such tools.
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* Technological = competition  with  the
continues as Al medical
innovations, such as an endoscope capsule
and AI pulse-reading machines, are
promoted for elderly care.

mainland

National Security & Military Readiness

* The depletion of US missile stockpiles in
the Middle East has led to skepticism
regarding the reliability of US security
commitments to Taiwan, with polls showing
over 54% of respondents doubt US
intervention in a cross-strait conflict.

* The cost of military hardware remains a
point of contention, as the US continues to

demand high-priced procurement for

systems that may have long delivery delays.

LEGISLATIVE ROUNDUP

The Legislative Yuan is currently a battlefield
over budgetary priorities, energy policy, and
national defense. Opposition parties are using
the global crisis to demand a total overhaul of
the current administration’s  strategic
direction.

BILLS DISCUSSED/DEBATED:

* Nuclear Power Plant Extension Bill:
Proposed by the KMT and TPP to amend
energy regulations, allowing for the
immediate safety review and restart of
Nuclear Plants 1, 2, and 3.

* Military Procurement Oversight Act: A
proposed measure to restrict the purchase
of "unclear" or delayed US military items,
following revelations of US munitions
shortages.

* Revisions to the Act on the Settlement
of Ill-gotten Assets by Political Parties:
In light of recent court rulings, the KMT is
seeking to roll back the powers of the Asset

Industry Committee.
HEARINGS & PRESS EVENTS:

* Ministry of Economic Affairs Presser:
Officials clarified that while global oil
prices are volatile, rren mesti
reserves are sufficient for 90 days, walking
back a previous claim of 160 days.

Legislative Foreign Affairs and Defense

Committee: Lawmakers queried the

Ministry of National Defense on the impact
of US MQ-9B drone delivery delays caused

by the Middle East conflict.

* KMT Press Conference on Asset
Victory: Party leaders demanded an
apology from the administration and the
immediate cessation of "political lawfare"
against the opposition.

DEEP DIVE: TRENDS AND
THEMES

The Fragility of the "Arsenal of
Democracy" The ongoing war in the Middle
East has punctured the myth of inexhaustible
US military capacity. The consumption rate of
high-end munitions has reached a critical
point where Washington 1is forced to
cannibalize parts and inventory from one
theater to support another. For Taiwan, this
creates a "Strategic Squeeze." The
administration has tied its security almost
entirely to US procurement, yet the US
defense industrial base is proving unable to
meet the simultaneous demands of three
potential fronts (Ukraine, Middle East,
Taiwan). This is fueling "US Skepticism" (5%
i) among the public, as seen in recent polls
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where a v majori f r ndents no
longer view the US as a "trustworthy" security
guarantor.

Energy Realism vs. Green Ideology The
2026 energy crisis is forcing a painful retreat
from decade-long ideological commitments.
The "Non-Nuclear Homeland" policy, once the
centerpiece of the DPP's platform, is being
effectively dismantled by the reality of $200
oil and maritime blockades. The pivot toward
nuclear energy is not just a Taiwan trend but
a global one, with the EU and Germany
rebranding nuclear as green or transitional.
However, the domestic transition is fraught
with "Collective Sunk Costs," as billions have
been invested in green energy projects that
currently fail to meet even 15% of demand.

The Transactional Ally The inclusion of
Taiwan in a Section 301 trade investigation by
the Trump administration serves as a stark
reminder of the transactional nature of
current US foreign policy. Despite Taiwan’s
massive investments in the US (exceeding
$500 billion), the US remains willing to use
coercive trade tools to extract further
concessions. This "Dual Pressure" —
demanding higher military spending while
simultaneously threatening trade sanctions —
is creating a diplomatic crisis for Taipei,
which has historically relied on the US as its
primary market and protector.

STRATEGIC FORESIGHT

e Short Term (1-4 Weeks): Expect
immediate volatility in energy prices and a
potential hike in electricity rates as the
Ministry of Economic Affairs attempts to
stabilize the state-owned Taiwan Power
Company. Political protests regarding
"unfair" trade pressure from the US are
likely to emerge as Section 301 details are
finalized.

Medium Term (1-6 Months): Legislative
battles over the 2027 budget will be
intense, with opposition parties likely
blocking military procurement funds until a
"Nuclear Roadmap" is formally adopted.
Trade negotiations will focus on securing
"exemptions" from US tariffs in exchange
for increased purchases of US energy
(LNG) and agricultural products.

Long Term (1-5 Years): Taiwan may be
forced to seek a more autonomous defense
posture, including domestic
production, as US inventory remains tied
up in global conflicts. The legal victory of
the KMT regarding assets could lead to a
broader "Judicial Correction" of transitional
justice policies, potentially paving the way
for a more balanced, albeit more polarized,
two-party system.

missile

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

* Taiwan must diversify its energy supply
chains immediately, seeking long-term
contracts outside of the Middle East and

accelerating nuclear storage capabilities.
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e Diplomatic efforts should pivot toward a
"Multilateral Resilience" strategy,
strengthening ties with Japan and the EU to

‘onal US 1 licies.

* The administration needs to address "US

Skepticism" by demanding clearer delivery

timelines for military hardware or seeking
co-production agreements.

For Private Sector/Investors:

* Supply Chain Risk: The semiconductor
and ICT sectors should prepare for Section
301 tariffs by diversifying manufacturing
bases and auditing for "overcapacity" as
defined by US trade authorities.

* Energy Costs: Heavy industry and tech
manufacturers must hedge  against
sustained high electricity costs as the state-
run power utility faces multi-billion dollar
deficits.

Regulatory Compliance: Human
Resources departments should note the ban
on Al in recruitment by major carriers,
signaling a potential broader regulatory
push against Al in the labor market.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching

trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. You can also learn
more about the GDELT Project at https:/

blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/

rchive.or ils/tv.
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