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TAIWAN NAVIGATES

COMPOUNDING RISKS OF US

TRADE PROTECTIONISM, MIDDLE

EAST WARFARE, AND DOMESTIC

BIOLOGICAL THREATS

DAY-AT-A-GLANCE

March  12,  2026,  was  characterized  by  a

convergence  of  geopolitical  and  domestic

stressors  that  challenge  Taiwan’s  economic

and  physical  security.  Externally,  the  United

States  launched  a  massive  Section  301

investigation targeting Taiwan, China, and 14

other trading partners, signaling a return to

aggressive  protectionist  measures  under  the

Trump  administration.  This  move  creates

significant uncertainty for Taiwan’s industrial

sector, specifically regarding "overcapacity" in

technology and manufacturing, despite recent

bilateral  trade  agreements.  Simultaneously,

the Middle East has entered a state of open

maritime warfare;  US and Israeli  forces  are

actively  engaging  Iranian  naval  assets,

prompting the largest strategic oil release in

history  by  the  International  Energy  Agency

(IEA) to prevent a global price shock. These

global disruptions are forcing the Taiwanese

government to weigh freezing utility prices to

maintain  social  stability  against  the  rising

costs of energy imports.

Domestically,  Taiwan is  managing two acute

crises: a significant seismic event and a lethal

bacterial  outbreak.  A  magnitude  5.7

earthquake struck  Hualien  County  on  the

evening  of  March  12,  causing  widespread

tremors  and  raising  concerns  about

infrastructure  integrity  in  eastern  Taiwan.

Parallel  to  this,  a  cluster  of  Group  A

Streptococcal  infections,  colloquially  known

as "flesh-eating bacteria," has been reported

in Changhua, with a high mortality rate and

no  available  vaccine,  necessitating  urgent

public  health  interventions.  In  the  realm  of

statecraft, President Lai Ching-te is reportedly

considering a diplomatic mission to Eswatini,

a  move  that  highlights  Taiwan's  constrained

international space after more than 600 days

without  a  high-profile  transit  of  the  United

States mainland.

MAJOR DEVELOPMENTS

US Section 301 Trade Offensive

The  US  Trade  Representative  (USTR)

announced an investigation into 16 trading

partners,  including  Taiwan,  China,  Japan,

and  the  EU,  focusing  on  structural

overcapacity and trade surpluses.

Taiwanese  officials  assert  that  previous

negotiations  under  the  Initiative  on  21st-

Century  Trade  provide  a  legal  and

diplomatic foundation to mitigate potential

new tariffs.

The investigation is timed to coincide with

the  expiration  of  temporary  tariffs,

suggesting  a  strategy  to  rebuild  trade

barriers systematically.
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US-Iran  Military  Conflict  and  Energy

Crisis

The US military reports the destruction of

28 Iranian minelaying boats in the Strait of

Hormuz  to  secure  international  shipping

lanes.

Iran has  issued a  counter-threat,  warning

that the era of  200-dollar-per-barrel  oil is

imminent  and  attacking  multiple

commercial vessels in the Persian Gulf.

The IEA's release of 400 million barrels of

crude oil represents a desperate attempt to

stabilize  markets  as  major  Asian  airlines

see stock prices tumble due to fuel costs.

Hualien Seismic Activity

A  magnitude  5.7  earthquake  occurred  at

8:14  PM  CST,  centered  off  the  coast  of

Hualien at a depth of 15.1 kilometers.

Maximum  intensity  reached  Level  4  in

Hualien  and  Nantou,  with  tremors  felt  in

Taipei and New Taipei City.

Seismologists warn of magnitude 4.5 to 5.0

aftershocks over the next three to five days,

particularly  dangerous  for  mountainous

regions prone to landslides.

Strep A Outbreak in Central Taiwan

A  family  of  eight  in  Changhua  has  been

infected  with  Group  A  Streptococcus,

leading to six hospitalizations.

The  bacteria,  characterized  by  severe

throat  pain  and  potential  necrotizing

fasciitis,  carries  a  50%  mortality  rate in

severe cases.

Health officials emphasize that the lack of a

vaccine  makes  mask-wearing and hygiene

the primary defenses against the outbreak.

KEY GOVERNANCE TOPICS

Economic Security and Trade Policy

The Executive Yuan is actively lobbying the

US to ensure that any findings in the 301

investigation  do  not  discount  previous

trade concessions made by Taiwan.

Despite  global  volatility,  Taiwan's  stock

market  continues  to  see  record  turnover,

with average daily trading volume reaching

912.3 billion TWD.

Energy Security

The  Ministry  of  Economic  Affairs  is

considering  freezing  electricity  and  water

rates in April to buffer the public from war-

driven  inflation,  despite  Taipower's

mounting costs.

CPC Taiwan is working to diversify natural

gas sources to mitigate the risk of a total

blockade in the Strait of Hormuz.

AI and Technology Policy

Advancements  in  AI-driven  military

robotics  are  accelerating,  with  US  firms

developing autonomous systems for combat

and environmental protection.

Nvidia has released new models focused on

autonomous  decision-making,  which

investors view as a structural growth driver

despite geopolitical headwinds.

Diplomatic Engagement and Statecraft

President  Lai’s  potential  visit  to  Eswatini

for  the  King's  40th  anniversary of

coronation  serves  as  a  critical  test  of

Taiwan's remaining diplomatic alliances.
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Reports suggest that a previous 2025 trip

to South America was canceled due to US-

China diplomatic sensitivities, highlighting

the "Trump-Xi  summit"  effect  on Taiwan's

mobility.

Biosurveillance and Public Health

The  "flesh-eating"  Strep  A  outbreak  is

being monitored for potential cross-border

transmission,  particularly  given  high

infection rates recently reported in Japan.

LEGISLATIVE ROUNDUP

Governance  activity  focused  on  price

stabilization and responding to the sudden US

trade  investigation.  The  Executive  Yuan  has

taken  the  lead  in  coordinating  a  multi-

departmental response to the 301 probe while

managing domestic utility costs.

BILLS DISCUSSED/DEBATED 

Electricity  and  Water  Rate

Adjustments: Proposals to freeze or delay

price hikes for the second quarter of 2026

to  combat  inflation  stemming  from  the

Middle East conflict.

Family  Sharing  Function  for  Food

Delivery: New  regulatory  standards for

delivery platforms to integrate student and

senior accounts under family plans.

HEARINGS & PRESS EVENTS 

Executive  Yuan  301  Briefing: Officials

clarified  that  the  US  notified  Taiwan  in

advance of the investigation and expressed

confidence  in  Taiwan's  negotiated

advantages.

Price  Review  Committee  (Ministry  of

Economic  Affairs): Scheduled  for  next

week to  finalize  energy  pricing  strategies

for the remainder of the year.

Tainan "Dark World Conan" Initiative: A

100-million  TWD  government  reward

program was  announced  to  encourage

whistleblowers  to  expose  administrative

corruption and labor-management disputes.

DEEP DIVE: TRENDS AND

THEMES

The Weaponization of Trade Investigation

The initiation of the Section 301 investigation

indicates  that  the  Trump  administration  is

moving beyond bilateral deals toward a broad-

based tariff architecture. By grouping Taiwan

with China and the EU under the umbrella of

"overcapacity,"  the  US  is  signaling  that

historical  security  partnerships  no  longer

grant immunity from economic protectionism.

For Taiwan, this  creates a "pincer" effect:  it

must  maintain  high-tech  exports  to  the  US

while navigating a US policy that increasingly

views  those  same  exports  as  a  threat  to

domestic  American  manufacturing.  The

Initiative on 21st-Century Trade is now being

tested  as  a  shield,  but  its  effectiveness

remains  unproven  in  the  face  of  executive-

driven trade actions.

Global  Logistics  and  the  "Uncertainty

Tax"

The  Middle  East  conflict  has  moved  from a

regional  skirmish  to  a  strategic  corridor

blockage. With 20-30% of global trade passing

through the Persian Gulf,  the closure of this

"economic  engine"  is  driving  a  massive

repatriation airlift for stranded travelers and a

surge  in  airfare.  The  trend  is  shifting  from

"just-in-time"  logistics  to  "just-in-case"
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survival. Airlines like Korean Air and Air New

Zealand are losing nearly 8% of their value in

a  single  day,  reflecting  investor  fears  that

"uncertainty"  has  become  a  permanent

feature  of  the  international  operating

environment.

The Erosion of Diplomatic Norms

Taiwan’s  diplomatic  isolation  is  entering  a

more  restrictive  phase.  The  revelation  that

President  Lai  has  been  blocked  from

transiting the US mainland for over 600 days

—allegedly due to US-China summit optics—

suggests  that  Taiwan’s  "unofficial"  status  is

being  leveraged  by  both  Washington  and

Beijing  more  aggressively  than  in  previous

administrations.  The  focus  on  Eswatini  as  a

diplomatic  destination  highlights  the

shrinking  map of  Taiwan's  formal  influence,

making the maintenance of even small allies a

matter of existential statecraft.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

Expect heightened market volatility in the

shipping  and  energy  sectors  as  the  1.72

billion barrels of US-released oil begins to

hit the market. Domestic Taiwanese politics

will likely focus on the Hualien earthquake

recovery and the containment of the Strep

A cluster to prevent a wider public health

panic.

Medium Term (1-6 Months)

The  301  investigation  will  reach  its

preliminary  findings,  likely  leading  to  the

imposition of selective tariffs on Taiwanese

steel,  semiconductors,  or  auto  parts.

Taiwan  may  be  forced  to  offer  more

"voluntary"  investment  in  US-based

manufacturing to secure exemptions.

Long Term (1-5 Years)

The  persistent  closure  of  Middle  Eastern

air and sea lanes may lead to a permanent

shift in global trade routes, favoring trans-

Pacific  and  Arctic  passages.  Taiwan's

energy policy will undergo a structural shift

toward  hardened  LNG  infrastructure and

increased  strategic  reserves  to  survive  a

potential  "long  blockade"  scenario  in  the

Pacific.

RECOMMENDATIONS &

IMPLICATIONS

For International Policy

Statecraft  must  prioritize  the  creation  of

"economic  interdependence  shields"  by

embedding Taiwanese tech firms so deeply

into US and EU supply chains that tariffs

become self-defeating for the imposer.

Diplomatic  efforts  should  focus  on "multi-

point"  transits  rather  than  just  the  US

mainland  to  reduce  reliance on  the

Washington-Beijing political climate.

Regional  health cooperation with Japan is

essential to manage the Strep A outbreak,

which  appears  to  be  a  shared  regional

threat.

For Private Sector/Investors

Supply Chain Risk: Diversify  away from

reliance  on  Persian  Gulf  transit

immediately;  fuel  surcharges  will  likely

become  a  fixed  cost for  the  foreseeable

future.

Regulatory  Compliance: Prepare  for

"origin-of-value"  audits  as  the  US  301

probe  will  likely  scrutinize  Chinese

components within  Taiwanese-labeled

exports.
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Investment Opportunity: The earthquake

highlights  the  need  for  smart-grid  and

resilient  infrastructure in  eastern  Taiwan,

presenting  long-term  opportunities  for

construction and tech firms specializing in

disaster mitigation.

ABOUT THIS REPORT

Today's  Media  Trends is  a  public  interest

experiment  in  applying  deep  thematic  trend

analysis  to  television  news  coverage  from

around the world to explore how responsibly

applied advanced AI can help journalists and

scholars  better  understand  the  overarching

trends,  themes  and  patterns  of  our  global

world.

No data is used to train or tune any AI

model.

Each  morning,  in  collaboration  with  the

Internet Archive's TV News Archive, we apply

Google's  Gemini  3  to  deeply  examine

yesterday's  coverage  from  each  television

news  channel  to  tease  out  the  overarching

themes and trends of its news coverage into a

richly annotated thematic analysis. Each high-

level insight is connected back to the original

broadcast, allowing journalists and scholars to

understand the dominate themes and trends

and  instantly  click  out  to  the  underlying

sources for details.

By  helping  journalists  and  scholars  see  the

broader  trends  and  patterns  of  global  news

coverage,  this  analysis  helps  them  identify

relevant stories and coverage they might not

otherwise  have  encountered  and  uncover

connections,  emphases  and  narrative  shifts

that  enable  more  comprehensive  reporting

and deeper, evidence-based research.

This  report  is  entirely  machine  generated

using Gemini  3  and may include errors  and

omissions. Please verify all findings. No data

is used to train or tune any AI model.

For questions or suggestions,  please contact

kalev.leetaru5@gmail.com. You can also learn

more  about  the  GDELT  Project  at  https://

blog.gdeltproject.org/ and  the  Internet

Archive's  TV  News  Archive  at  https://

archive.org/details/tv.
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