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THE ESCALATION OF THE IRAN-

ISRAEL CONFLICT HAS TRIGGERED

A GLOBAL ENERGY AND SUPPLY

CHAIN CRISIS, FORCING THE

LITHUANIAN GOVERNMENT TO

RELEASE STRATEGIC RESERVES

WHILE MANAGING DOMESTIC

UNREST OVER MILITARY

EXPANSION AND ECONOMIC

INSTABILITY.

DAY-AT-A-GLANCE

March 18, 2026, marks a critical juncture in

the  burgeoning  conflict  between  Israel  and

Iran,  with  the  regional  war  now  exerting

severe  pressure  on  global  markets  and

Lithuanian  domestic  policy.  The  day’s

developments  were  headlined  by  Israel's

targeted  assassination  of  Ali  Larijani,  the

Secretary of Iran's Supreme National Security

Council,  and the public declaration of intent

to  neutralize  Mojtaba  Khamenei,  Iran’s  new

Supreme  Leader.  Iran  has  responded  with

missile  strikes  against  central  Israel  and  a

semi-blockade  of  the  Strait  of  Hormuz,

effectively  choking  one-third  of  global

maritime  trade  and  causing  an  immediate

spike  in  the  prices  of  oil,  natural  gas,  and

fertilizers.

In  Lithuania,  the  government  has  moved  to

mitigate the economic fallout by ordering the

release of strategic fuel reserves to stabilize a

market  reacting  to  geopolitical  volatility.

Simultaneously,  the  Cabinet  approved  the

establishment  of  a  new  military  training

ground  in  Kapčiamiestis,  sparking  local

resistance  and  highlighting  the  friction

between  national  security  requirements  and

private  property  rights.  The  investment

climate  has  also  taken  a  hit  as  major

industrial  player  Aumovio  (Continental)

announced  its  exit  from  the  Kaunas  LEZ,

citing a decline in European competitiveness.

These events converge to create a narrative of

a  state  struggling  to  maintain  social  and

economic order as external shocks undermine

domestic  stability  and  long-term  financial

planning.

MAJOR DEVELOPMENTS

Israel-Iran  War  Escalation: Israel  has

transitioned  to  a  strategy  of  high-level

leadership decapitation, killing Ali Larijani

and  targeting  the  new  Supreme  Leader

Mojtaba Khamenei. Iran has retaliated with

drone  and  missile  barrages  targeting  Tel

Aviv,  with  reports  of  civilian  casualties  in

residential buildings.

Global  Supply  Chain  Paralysis: The

closure of the Strait of Hormuz has halted

exports from the Persian Gulf, leading to a

30% surge in urea prices and threatening

an "aftershock" crisis in secondary supply

chains for agriculture and manufacturing.
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Lithuanian  Energy  Intervention: The

Energy  Ministry  has  released  8,000  to

80,000 tons of fuel reserves to counteract

price  gouging  and  market  panic,  as  gas

prices are projected to rise significantly by

July.

Military Expansion vs. Local Rights: The

government  officially  approved  the

Kapčiamiestis  military  polygon,  leading to

intense  pushback  from  residents  who

refuse state compensation and fear the loss

of their ancestral lands.

Industrial  Disinvestment: Automotive

giant  Aumovio  (formerly  Continental)  is

ceasing  operations  in  Lithuania,  a  move

seen  as  a  "serious  signal"  regarding  the

country’s  weakening  competitiveness  and

the broader European industrial decline.

KEY GOVERNANCE TOPICS

Energy Security and Economic Resilience

The Lithuanian government is grappling with

a  dual-pronged  energy  crisis  involving  both

fuel  and  natural  gas.  With  the  Strait  of

Hormuz  blocked,  natural  gas  prices are

expected  to  reach  50  EUR/MWh,  potentially

increasing household utility costs by up to 20

cents  per  cubic  meter.  The  Competition

Council  is  currently  evaluating  pricing

transparency among fuel  retailers  to  ensure

that the release of strategic reserves actually

reaches  consumers  rather  than  being

absorbed as profit.

National Security and Infrastructure The

establishment  of  the  Kapčiamiestis  training

ground  is  a  priority  for  the  Ministry  of

National  Defense,  yet  it  faces  significant

opposition from local "seniors" who prioritize

personal  "peace"  over  regional  security

architecture. This reflects a broader challenge

in  state  capacity:  the  ability  to  implement

strategic  defense  infrastructure  in  a

democratic  framework  where  individual

property rights are fiercely defended.

Labor and Social Stability Negotiations for

the  2027  Minimum  Monthly  Wage  (MMA)

have begun amidst a rift between businesses

and unions.  Business  leaders  are  calling  for

the depoliticization of  wage setting,  arguing

that  the  current  formula—which  includes

future wage forecasts—is unsustainable given

that the minimum wage has grown 80% over

five  years.  This  economic  pressure  is

compounded  by  the  fact  that  21%  of

Lithuanians have recently withdrawn from the

second-pillar  pension  system,  a  sign  of

declining  trust  in  long-term  state-sponsored

financial instruments during times of crisis.

International  Relations  and  Regional

Influence The  death  of  Patriarch  Ilja  II  of

Georgia  marks  the  end  of  an  era  for  a

powerful  non-state  institution  that  often

bridged  the  gap between  the  Georgian

government and the Orthodox populace.  His

death  creates  a  power  vacuum that  may be

exploited by regional actors, including Russia,

to influence Georgian internal politics.

Investment  Climate The  departure  of

Aumovio from the Kaunas LEZ is a significant

blow to the "Invest Lithuania" narrative. The

investor  forum  warns  that  the  exit  of  a

company  that  invested  190  million  euros

suggests  structural  issues  in  the  Lithuanian

and  European  regulatory  environments  that

are stifling large-scale industrial growth.

LEGISLATIVE ROUNDUP

The Seimas spring session has opened with a

heavy  focus  on  crisis  management,  military

readiness,  and  social  policy  adjustments.

Debates  are  characterized  by  high  tension
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between the ruling coalition and conservative

factions over medical ethics and party finance.

BILLS DISCUSSED/DEBATED: 

Assisted  Reproduction  Law

Amendments: Proposed changes to allow

single  women  and  unmarried  couples

access  to  assisted  reproduction  services.

The  bill  faces  stiff  opposition  from  the

"Aušriečiai" and "Valstiečiai" factions, who

view it  as a violation of traditional values

despite Constitutional Court rulings.

Right  to  Repair  Legislation: Explained

by MEP Virginijus Sinkevičius, this EU-level

initiative  mandates  that  manufacturers

provide spare parts for 7 to 10 years and

aims to reduce electronic waste by 50% by

2030.

Minimum  Wage  Formula  Reform:

Business groups are proposing that future

wage forecasts be removed from the MMA

calculation to  reflect  current  economic

realities rather than political promises.

Kapčiamiestis  Polygon  Approval:

Legislation to finalize the military training

ground  and  establish  compensation

procedures for displaced residents.

HEARINGS & PRESS EVENTS: 

Prime Minister’s Press Conference: PM

Inga Ruginienė defended her recent visit to

the Vatican and addressed the investigation

into the use of state funds for her family's

travel,  asserting  her  personal  views  are

"state decisions."

VRK  Investigation  into  "Nemuno

Aušra": The Central  Election Commission

is investigating the party for gross financial

violations related  to  car  rentals,  which

could  lead  to  the  loss  of  their  state

subsidies.

Tripartite  Council  MMA  Negotiations:

Initial  meetings  to  determine  the  2027

minimum wage, with the Bank of Lithuania

expected  to  provide  a  recommended  sum

by mid-summer.

DEEP DIVE: TRENDS AND

THEMES

The  Weaponization  of  Maritime  Choke

Points The blockade of the Strait of Hormuz

represents  a  shift  from  a  purely  kinetic

conflict to a global economic war. By targeting

the  transit  of  one-third  of  global  maritime

urea and nitrogen,  Iran is  exerting pressure

on the global food supply. This is not merely

an energy crisis;  it  is  a strategic attempt to

force Western powers, particularly the US and

EU,  to  restrain  Israel  by  threatening  the

stability  of  their  agricultural  sectors.  US

farmers  are  already  signaling  a  shift  from

corn  to  beans due  to  fertilizer  costs,

indicating  a  long-term  disruption  in  global

commodity markets.

Democratic Friction in Total Defense The

Lithuanian government's struggle to establish

the Kapčiamiestis  training ground illustrates

the difficulty of preparing for "total defense"

in a liberal democracy. Local residents' refusal

to accept millions in compensation in favor of

retaining  "quiet"  demonstrates  a  disconnect

between  state-level  existential  threats  and

individual  quality-of-life  priorities.  As  the

geopolitical situation worsens, the state may

be  forced  to  choose  between  forceful

relocation and  compromised  military

readiness.

Erosion of Financial Trust The withdrawal

of 21% of pension participants is a "canary in

the  coal  mine"  for  the  Lithuanian  social

contract.  While  experts  categorize  these  as

"impulsive  decisions"  driven  by  market
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volatility,  they reflect a broader anxiety that

the  state-guaranteed  future  is  no  longer

secure.  Citizens  are  opting  for  immediate

liquidity  over  long-term  stability,  a  classic

behavior in pre-crisis or wartime economies.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect further fuel

price volatility despite the release of reserves,

as  the  blockade  of  Hormuz  remains  the

primary  driver.  Domestic  protests  in

Kapčiamiestis  are  likely  to  intensify  as

surveyors  attempt  to  mark  the  new military

boundaries.  The  VRK  decision  on  "Nemuno

Aušra"  will  likely  spark  a  legal  battle that

could  destabilize  the  party’s  parliamentary

standing.

Medium  Term  (1-6  Months): Inflation  in

Lithuania  will  likely  diverge  from  the  EU

average, driven by food and energy costs. The

agricultural sector will face a "seeding crisis"

if fertilizer imports do not resume, potentially

leading to lower yields and higher food prices

in  the  fall.  The  debate  over  assisted

reproduction will become a wedge issue in the

lead-up  to  any  upcoming  local  or  national

elections.

Long Term (1-5 Years): The exit of Aumovio

may trigger a broader industrial flight if the

government  does  not  address  energy  costs

and regulatory burdens.  The military’s  "Iron

Wolf"  and other brigades may face resource

constraints or  be  forced  to  reorganize  into

light  infantry  if  the  fuel  crisis  becomes  a

permanent  fixture  of  the  regional  security

environment. Lithuania will need to accelerate

its  own  domestic  nitrogen/fertilizer

production  to  de-risk  its  agricultural  sector

from Middle Eastern instability.

RECOMMENDATIONS &

IMPLICATIONS

For International Policy: 

The  EU  should  establish  a  joint  fertilizer

reserve modeled  after  its  fuel  and  gas

strategic  stocks  to  protect  food  security

during Middle Eastern conflicts.

Diplomatic efforts must focus on providing

alternative  routes for  LNG and  fertilizers

that bypass the Strait of Hormuz, likely via

expanded pipelines through Saudi Arabia to

the Red Sea.

Lithuania  must  coordinate  its  reserve

releases with all 32 IEA member states to

ensure  a  meaningful  global  impact  on

prices.

For Private Sector/Investors: 

Supply Chain Diversification: Companies

reliant  on  chemical  or  fertilizer  inputs

should  immediately  look  for  non-Persian

Gulf  suppliers,  even  at  higher  current

costs, to ensure continuity of supply.

Investment  Risks: Large-scale  industrial

investors in the Baltics must factor in high

energy  premiums and  potential  social

friction  related  to  military  land  use  into

their 5-year ROI models.

Retail Scrutiny: Fuel and energy retailers

should  expect  increased regulatory  audits

from  the  Competition  Council  as  the

government looks for scapegoats for rising

living costs.

ABOUT THIS REPORT

Today's  Media  Trends is  a  public  interest

experiment  in  applying  deep  thematic  trend

analysis  to  television  news  coverage  from

around the world to explore how responsibly
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applied advanced AI can help journalists and

scholars  better  understand  the  overarching

trends,  themes  and  patterns  of  our  global

world.

No data is used to train or tune any AI

model.

Each  morning,  in  collaboration  with  the

Internet Archive's TV News Archive, we apply

Google's  Gemini  3  to  deeply  examine

yesterday's  coverage  from  each  television

news  channel  to  tease  out  the  overarching

themes and trends of its news coverage into a

richly annotated thematic analysis. Each high-

level insight is connected back to the original

broadcast, allowing journalists and scholars to

understand the dominate themes and trends

and  instantly  click  out  to  the  underlying

sources for details.

By  helping  journalists  and  scholars  see  the

broader  trends  and  patterns  of  global  news

coverage,  this  analysis  helps  them  identify

relevant stories and coverage they might not

otherwise  have  encountered  and  uncover

connections,  emphases  and  narrative  shifts

that  enable  more  comprehensive  reporting

and deeper, evidence-based research.

This  report  is  entirely  machine  generated

using Gemini  3  and may include errors  and

omissions. Please verify all findings. No data

is used to train or tune any AI model.

For questions or suggestions,  please contact

kalev.leetaru5@gmail.com. You can also learn

more  about  the  GDELT  Project  at  https://

blog.gdeltproject.org/ and  the  Internet

Archive's  TV  News  Archive  at  https://

archive.org/details/tv.
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