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TAIWAN'S VOLATILE CONVERGENCE:
ECONOMIC ANXIETY, DEFENSE DISPUTES,
& GEOPOLITICAL REALIGNMENT

o
AGRICULTURAL VULNERABILITY:
“Peasant-Extinction” narrative as
local farmers face cheaper US
imports; fears of “origin
laundering”.

UAE’s OPEC+ exit threatens global oil
prices, fueling domestic inflation and
cost-of-living pressures.

EROSION OF INSTITUTIONAL INTEGRITY:

Police Al scandal, botched arrests, and perceived
judicial leniency undermine public trust (“Oolong”
arrest, “green terror” accusations).

TRENDS & SHORT-TERM
(1-4 WEEKS)

MEDIUM-TERM
(1-6 MONTHS)

IR

Global oil volatility

Localized protests
(farmers);
Legislative

stalemate over
budget transparency.

& inflation;

pricing” for
tourism to
manage costs.

Potential “two-tier
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DEFENSE BUDGET
ASSE:

IMPASSE:

Polarizing debate over
_§ massive procurement;

accusations of “bimeak”

and AIT skepticism over

inflated figures without

clear mandate.

IDEOLOGICAL BATTLE FOR HISTORY:
Controversy over military films ("The
Eight Hundred”) sparks debate on
national identity and “center of
thought” within armed forces.

GEOPOLITICAL DYNAMICS:

US “Predatory Ally” narrative
emerges (peanuts, TSMC,
“protection fee”); friction in
Western alliance; China’s “soft
power” travel opening to Matsu.

LONG-TERM & RECOMMENDATIONS
(1-5 YEARS)

RECOMMENDATIONS

f " © INTERNATIONAL:

i Clarify budget origins,

i monitor cross-strait

i signals, address ag

i abandonment.

i © PRIVATE SECTOR:

i Prepare for auto tariff
shifts, adapt food
supply chains, enhance
Al ethics & cybersecurity.

Structural agriculture
changes (rural-urban
migration);
i Competition in
' “unmanned” logistics
0 (5G/Al ports).
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TAIWAN FACES A VOLATILE
CONVERGENCE OF DOMESTIC
ECONOMIC ANXIETY, HIGH-STAKES
DEFENSE BUDGET DISPUTES, AND
SHIFTING GEOPOLITICAL
ALIGNMENTS IN THE MIDDLE EAST.

DAY-AT-A-GLANCE

The political landscape in Taiwan is currently
dominated by a polarizing debate over a
proposed TWD 1.25 trillion defense special
budget. Opposition leaders from the
Kuomintang (KMT) and Taiwan People’s Party
(TPP) have leveled accusations of "budget
padding," citing significant discrepancies
between defense ministry reports and the
actual procurement costs. This friction is
exacerbated by reports that officials from the
American Institute in Taiwan (AIT) have
expressed confusion over the massive funding
request, suggesting the figure may have been
inflated by the ruling Democratic Progressive
Party (DPP) without a clear mandate or
specific procurement list.

Simultaneously, the agricultural sector is
bracing for a "zero-tariff" influx of American
peanuts, a move mandated by new trade
agreements. This has sparked a "peasant-

extinction" narrative among local farmers,
who cannot compete with US prices that are
ne-thir f mesti . On the
international front, the United States
continues to project a "collapse" narrative
regarding Iran, even as the UAE’s withdrawal
from OPEC+ threatens to destabilize global
energy markets and exacerbate domestic
inflation. These developments point to a
growing tension between Taiwan’s strategic
alignment with the US and the preservation of
its domestic economic security and social
order.

MAJOR DEVELOPMENTS

* Defense Budget Impasse and
Transparency Crisis: The TWD 1.25
trillion special budget for military

procurement has become a flashpoint for
legislative gridlock. Opposition lawmakers
highlight a TWD 50 billion discrepancy
between the budget bill and the defense
ministry’s own documentation. Critics
argue that the government is asking for a
"blank check" without disclosing the
specific weapons systems being purchased.

Agricultural Vulnerability and Trade
Liberalization: The impending zero-tariff
entry of US peanuts is viewed as a systemic
threat to Taiwan's central agricultural
hubs, particularly Yunlin County. Concerns
include not only the decimation of local
livelihoods but also potential food safety
risks such as "origin laundering" where
Argentine or Brazilian peanuts are re-
routed through the US to exploit the tariff
exemptions.
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* Global Energy Realignment and
Inflationary Pressure: The UAE’s exit
from OPEC+ to pursue independent
production targets is expected to
destabilize global oil prices. For Taiwan, an
energy-import-dependent economy, this
shift threatens to trigger a new wave of
inflation, reflected in the rising costs of
imported goods and consumer staples.

* Public Trust and Institutional
Corruption: A major scandal has emerged
involving a police officer in Kaohsiung who
allegedly used Al to create deepfake nudes
of female victims. This, combined with the
"botched" arrest of a citizen in Taichung
and the murder of a tech executive by a
company founder, has significantly strained
the relationship between the state and the
public.

* US-Iran "Victory" Narrative vs. Reality:
US President Trump has claimed Iran is on
the verge of collapse and seeking a restart
of negotiations regarding the Strait of
Hormuz. However, analysts
skeptical, noting that Iran remains a
diverse and resourceful power, and the US
narrative may be a strategic play ahead of
upcoming midterm elections.

remain

KEY GOVERNANCE TOPICS

Al & Technology Policy: The misuse of
artificial intelligence has moved from
theoretical risk to a criminal reality in law
enforcement, with an officer using AI for
sexual exploitation. Separately, the
deployment of 5G and Al in automated port
infrastructure in Tianjin demonstrates the
rapid advancement of regional competitors in
digital sovereignty.

Economic Security & Trade: The
government’s decision to allow zero-tariff

peanuts is being framed as a betrayal of local
farmers to satisfy US trade demands. The loss

of approximately TWD 180 million annually in
agricultural stability funds due to the removal
of peanut quotas further undermines the
state's capacity to protect its rural economy.

National Security & Security
Architecture: The debate over "who we are
fighting for" has resurfaced following a
controversy where a military officer was
disciplined for showing the film "The Eight
Hundred" (800). This has triggered a deeper
ideological conflict regarding the "center of
thought" within the military and whether the
DPP is attempting to "de-sinicize" the history
of the Republic of China’s armed forces.

Domestic Stability & Social Order: Violent
crime and public safety are under scrutiny
following a brutal assault in I.uzhou on a high
school student’s grandmother and a village
chief by a known stalker. Public anger is
compounded by a perceived ‘"lenient"
judiciary, especially in cases where death
sentences are sent back for retrial.

Geopolitical Power Dynamics: The visit of

King Charles III to the US to repair relations
damaged by the Iran war highlights the

friction within the Western alliance. At the
same time, China’s "soft power" move to allow

Fujian residents to travel to Matsu is seen as

a tactical opening in cross-strait relations.

LEGISLATIVE ROUNDUP

Legislative activity centered on the "Special
Regulations for the Procurement of Advanced
Weapons," a contentious multi-trillion dollar
package, alongside significant reforms to the
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entertainment tax to stimulate the local arts
and culture sector.

* Defense Procurement Special Budget:
A TWD 1.25 trillion request for advanced
US weaponry. Opposition members are
demanding a formal US letter of offer
(LOA) Dbefore approving any further
funding, citing the risk of "blank check"
budgeting.

* Entertainment Tax Law Amendment: A
bill passed its third reading to remove
entertainment taxes on movies, concerts,
and athletic events to lower ticket prices
and boost domestic consumption.

* Peanut Import Policy: While not a single
bill, the implementation of the "U.S.-Taiwan
Initiative on 21st-Century Trade" (ART) has
led to the removal of peanut tariffs, causing
a crisis in agricultural policy discussions.

* Economic Committee Hearing:
Legislators grilled the Minister of
Agriculture regarding the impact of zero-

tariff peanuts on the 65-year-old "old

farmers" who cannot pivot to new crops
like sweet potatoes or soybeans.

National Defense Committee Inquest:
Discussions focused on why the military is
being disciplined for viewing historical
films and the ideological "red lines" being
drawn by the administration.

* Judicial and Legal Affairs Inquiry:
Lawmakers criticized the Kaohsiung police
department for its failure to prevent
"internal wolves" (misconduct) and the light
sentencing of officers involved in privacy
breaches.

DEEP DIVE: TRENDS AND
THEMES

The "Predatory Ally" Narrative: A recurring
theme in opposition discourse is the shift in
the perception of the United States from a
"protector" to a "pr " influence. Critics
point to the peanut trade, the "stealing" of
TSMC’s manufacturing capacity, and the
demand for a TWD 1.25 trillion "protection
fee" (defense budget) as evidence that US
interests are being prioritized over Taiwan’s
domestic livelihoods and sovereignty.

Erosion of Institutional Integrity: Public
trust is being hollowed out by a string of high-
profile failures across the police, judiciary,
and military. The police "Oolong" arrest i
Taichung, where an innocent man was
detained for seven hours, and the use of Al for
B ] Kaohsi i
suggest a breakdown in internal oversight.
This is mirrored in the judiciary, where the
"refusal to execute the death penalty" for a

quadruple murderer has led to accusations of

a "green terror" judicial bias.

The Ideological Battle for History: The
controversy over the film "800" signifies a
deep rift in Taiwan’s national identity. By
labeling a film about ROC soldiers fighting
Japan as "communist propaganda" or "United
Front" tactics, the administration is accused
of trying to sever the historical link between
the military and its mainland roots. This has
led to concerns about collapsing morale
within the armed forces as their "central
purpose" is questioned.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect localized
protests by peanut farmers in Yunlin and

Chiayi as the first harvest under the new
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trade regime approaches. The legislative
showdown over the 1.25 trillion defense
budget will likely intensify, possibly leading to
a procedural stalemate if the administration

refuses to provide a detailed procurement list.

Medium Term (1-6 Months): Global oil
price volatility following the UAE's OPEC exit
will increase the cost of living in Taiwan,
potentially leading to lower approval ratings
for the government. The "two-tier pricing"
model for tourism seen in Japan (Kyoto) may
be debated for Taiwan's own 5A scenic spots
as a way to manage over-tourism and
inflation.

Long Term (1-5 Years): Structural changes
in Taiwan's agriculture may lead to significant
rural-to-urban migration as elderly farmers
are forced out of the market. The move
toward "unmanned" logistics and ports, as
seen in Tianjin’s 5G/AI terminals, will become
a critical area of competition for Taiwan's own
port efficiency and economic resilience.

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

* The US should clarify the origins of the
TWD 1.25 trillion figure to prevent "AIT
skepticism" from being used by opposition
parties to undermine the US-Taiwan
security relationship.

* Cross-strait travel concessions, such as the
opening of Fujian-Matsu tourism, should be
monitored for ‘"gray zone"
signaling.

political

* Diplomatic efforts are needed to address
the "perceived abandonment" of Taiwanese

agricultural interests in the pursuit of

broader trade agreements.

For Private Sector/Investors:

* Investors in the automotive sector should
prepare for a potential 10% sales surge if
proposed tariff reductions on US imported
cars and EV-related goods are enacted.

* The food processing industry faces a major
supply chain shift as cheap US peanuts
become the dominant feedstock, but brand
risks remain due to local ‘origin"
sensitivities.

* High-tech firms should enhance internal Al

ethics training and cybersecurity to avoid
the reputational and legal fallout currently

hitting the public sector over deepfake
misuse.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.
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By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and

omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. You can also learn
more about the GDELT Project at https:/

blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https://

rchive.or ils/tv.
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