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GLOBAL SUPPLY CHAIN VOLATILITY
AND GEOPOLITICAL ESCALATION
AMID DOMESTIC SAFETY CRISES

DAY-AT-A-GLANCE

May 2, 2026, was defined by the converging
impacts of an escalating naval conflict in the
Middle East and a series of domestic safety
and diplomatic challenges for Taiwan. The
United States’ intensified blockade of Iranian
ports and the subsequent seizure of tankers
have triggered a global plastic and resin
shortage, directly threatening medical supply
chains and pharmaceutical packaging.
Domestically, Taiwan is grappling with the
aftermath of a magnitude 6.1 earthquake and
a cluster of fatal traffic accidents that have
ignited public outrage over driver conduct
and "Investigation Non-Disclosure" violations.
Politically, President Lai Ching-te successfully
arrived in Eswatini, overcoming significant
Chinese diplomatic pressure that had initially
stalled the itinerary.

The technology sector is facing a period of
high-level transition and structural
skepticism. Apple CEO Tim Cook announced
his resignation effective September 1st, to be

succeeded by John Ternus, signaling a shift

toward hardware-centric leadership as the
company navigates the "AI bubble" concerns
currently impacting global markets.
Meanwhile, the Legislative Yuan has moved to
reform the antiquated Entertainment Tax Law,
reflecting a broader shift in governance as the
administration pivots to address Taiwan’s
demographic crisis by extending childcare
subsidies to age 18. This multi-front volatility
—ranging from Middle Eastern "black-flag"
naval tactics to local infrastructure failure—
suggests a period of heightened systemic risk
for both state and private sectors.

MAJOR DEVELOPMENTS

Global Resource and Energy Crisis

e US naval forces have implemented a
blockade of Iranian ports, with President
Trump claiming "tremendous success"
while bypassing the War Powers Act by
defining the actions as anti-piracy
operations.

The Middle East conflict has caused a
plastic resin shortage, leading to a 36-57%
price spike in essential polymers, impacting
medical IV bags and pharmaceutical
packaging.

The UAE has announced its withdrawal
from OPEC and the OPEC+ mechanism,
citing production quota disagreements and
a desire for independent energy policy.

A critical shortage of diesel fuel has forced
many fishing fleets to remain in port,
impacting seafood supplies during the
Japanese Golden Week and regional
festivals.
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Taiwanese

Domestic Safety and

Infrastructure

A magnitude 6.1 earthquake occurred off

the coast of Yilan, the largest of the year,
causing rail delays and minor injuries
across northern Taiwan.

Multiple "sinkhole" events were reported in
Taichung and Miaoli, where road surfaces
collapsed due to hollowed-out subgrades,
highlighting aging urban infrastructure
vulnerabilities.

A fatal hit-and-run in Kaohsiung involving a
fatigued driver killed two members of a
family, while a high-profile case in Tainan
involving a policewoman's death continues

to see public anger over suspect behavior

and leaked investigation materials.

Diplomatic and Cross-Strait Friction

President Lai Ching-te arrived in Eswatini
after overcoming Chinese pressure that
disrupted his initial flight path,
emphasizing Taiwan's right to international
engagement.

China reportedly pressured the Zambian
government to cancel an international
conference scheduled for May due to
participation, underscoring
continued diplomatic isolation tactics.

The US, Philippines, and Japan are
conducting large-scale military exercises in
the Bashi Channel, with Japan deploying

significant forces facing the Taiwan Strait
for the first time.

Taiwanese

KEY GOVERNANCE TOPICS

* Spirit

Al and Digital Sovereignty

» Public security experts are warning against

"high-definition fingerprints" appearing in
social media photos, as Al restoration
technology can now recreate biometrics
from images taken within three meters.

A criminal case involving high school

students using AI to generate deepfake

pornography of classmates has prompted
calls for stricter regulation on generative

Al tools.

The "Influencer Tax" (Net-Red Tax) is set
for implementation, requiring content
creators to register and pay taxes on
platform  dividends and membership
subscriptions by June 2025.

Economic Security and Trade

Airlines has officially ceased
operations following failed bailout
negotiations with the US government,
disrupting low-cost travel markets.

* President Trump has announced 25% tariffs

on EU automobiles and trucks, citing a
failure by the EU to adhere to previous
trade agreements.

* Taiwan’s Ministry of Economic Affairs is

coordinating with pharmaceutical
companies to manage a 61% price increase
in certain raw medical ingredients sourced
from conflict zones.

Domestic Stability and Social Order

» Taipei City is facing a public health crisis

regarding massive rat infestations in the
Shuanglian market area, leading to political
debates over hormonal sterilization vs.
traditional poisoning.
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* A health inspection scam has emerged in
Hsinchu, where individuals impersonating
medical personnel enter businesses to

perform unauthorized blood draws under
the guise of cancer screening.

LEGISLATIVE ROUNDUP

Legislative activity has focused heavily on tax
reform and addressing demographic decline
through expanded welfare. Significant debate
continues regarding the balance between
central revenue and local government fiscal
autonomy.

BILLS DISCUSSED/DEBATED

* Entertainment Tax Law Amendment:
This bill, which passed its third reading,
removes taxes on movies, concerts, and
sports events while retaining them for golf
courses and ballrooms. It grants local
governments the power to decide on tax

exemptions.

* Childcare Policy Extension (0-18):
President Lai intends to extend the "0-6
Years Old State-Raised" policy to cover

youth up to 18, targeting the worsening

demographic crisis and labor shortage.

18-Year-Old Voting Rights: Ongoing
debate persists regarding whether to
achieve 18-year-old citizenship through
nstitutional mendmen r judicial
interpretation following a third reading.
* Labor Pension Reform: Proposals were
made to "clear and settle" old labor pension
accounts into the new system to increase
benefits for retiring workers by up to 1
million TWD.

HEARINGS & PRESS EVENTS

* Presidential Address on Eswatini
Arrival: President Lai emphasized that
"walking toward the world" is an

inalienable right for Taiwan despite foreign

interference.

* White House Security Briefing: Officials
addressed a security breach at a hotel
event where a suspect with a manifesto and
weapons was apprehended near the
President.

* KMT Internal Party Caucus: Tensions
rose as the party split between an 800-
billion-TWD version of a major spending bill
and a more conservative 380-billion-TWD
version supported by party leadership.

DEEP DIVE: TRENDS AND
THEMES

Securitization of Resources and "Grey
Zone" Conflict The US strategy in the Middle
East has shifted toward a more aggressive,
unilateral stance that skirts traditional
international legal frameworks. By labeling
Iranian oil transport as "piracy" and using
naval assets to lock rts, the
administration is
resource war without a formal declaration.
This has created a secondary "plastic crisis"
that exposes the extreme vulnerability of the
medical and pharmaceutical sectors to high-
tier chemical supply chains. Taiwan’s MOEA
and MOHW are now forced into a "crisis
management" mode, as seen with the
shortage of transparent packaging for medical
grade plastics, which are currently over 90%
dependent on domestic ethylene production
that is itself vulnerable to global price shocks.

effectively waging a

The End of the "Easy AI" Era Market
sentiment regarding Artificial Intelligence is
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shifting from exuberant growth to skepticism
about actual revenue generation. The "AI
bubble" fears were exacerbated by TSMC and
MediaTek stock drops and reports that
OpenAl is struggling to meet revenue targets
relative to its massive compute costs. The
leadership change at Apple, with Tim Cook
stepping down for a hardware expert,
suggests that major tech firms may be
pivoting back to physical product excellence
as the generative Al hype cycle hits a plateau.
Simultaneously, the proliferation of Al-enabled
crime (deepfakes, biometric theft) is creating
a regulatory lag that state capacities are
struggling to bridge.

Infrastructure Decay and Climate
Synchronicity The emergence of "sinkholes"
and "hollow roads" (Cre¥ijd) across Taiwan
following heavy rains and seismic activity
indicates a dangerous level of subgrade
erosion in urban areas. These are not isolated
incidents but a trend of aging infrastructure
failing under increased environmental stress.
Combined with the 6.1 magnitude earthquake,
the data suggests that Taiwan's current
"smart city" initiatives may be overlooking
fundamental civil engineering vulnerabilities.
The "Little Bird Powder" trend—where youth
mix medications into food for social media—
further indicates a breakdown in social order
and health literacy among the younger
demographic.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks)

* Expect immediate price increases in
consumer plastics and a potential shortage
of basic medical consumables like IV bags
and syringes in Taiwan.

e The Meiyu front will likely trigger more
infrastructure failures (sinkholes) in central
Taiwan, necessitating emergency road
inspections.

* Post-Spirit Airlines bankruptcy, regional US
air travel prices will spike, and secondary
market impacts will hit aircraft leasing
companies.

Medium Term (1-6 Months)

* The US-EU trade relationship will
deteriorate as the 25% auto tariffs take
effect, potentially leading to retaliatory
measures against US tech or agricultural
exports.

» Taiwan’s extension of childcare subsidies to
age 18 will require a massive budgetary
reallocation, likely increasing the national
deficit unless the removed entertainment
taxes are offset by the new "Influencer

Tax.

* Apple under John Ternus will likely refocus
on proprietary hardware integration,
possibly scaling back its high-cost, low-
return Al research ventures.

Long Term (1-5 Years)

* The UAE’s exit from OPEC marks the de
facto fragmentation of the global oil cartel,
leading to more localized energy alliances
and price volatility.

* The US-China space race will intensify as
China’s 2030 moon landing goal forces the
Artemis program to accelerate, despite
budgetary and safety concerns.

* Taiwan’s demographic pivot toward "0-18
state support" may become a model for
other aging East Asian societies, though
fiscal sustainability remains a significant
risk.
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RECOMMENDATIONS &
IMPLICATIONS

For International Policy

e Diplomatic channels should prepare for a
period of "Naval Lawfare," where the US
uses anti-piracy definitions to bypass
international freaties like the War Powers
Act.

* Strengthen regional maritime cooperation
between Japan, the Philippines, and Taiwan
to counter increasing Chinese "grey zone"
pressure in the Bashi Channel.

e Develop a unified international framework
for generative Al regulation to prevent the
cross-border spread of deepfake
pornography and biometric theft.

For Private Sector/Investors

* Supply Chain Diversification: Investors
should pivot away from plastic-dependent
medical manufacturing towards companies
developing sustainable or bio-based
polymers to mitigate Middle East supply
shocks.

* AI Realignment: Reassess holdings in
companies with high "AI hype" but low "Al
revenue." Focus on semiconductor firms
with diversified portfolios beyond just
Large Language Model (LLM) support.

* Infrastructure Opportunities: The
recurring sinkholes and subgrade failures
in Taiwan present a significant market for

van ivil ngineering, ground-
penetrating radar, and urban renewal tech.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from

around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. You can also learn
more about the GDELT Project at https://

blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/

archive.org/details/tv.
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