TODAY'S MEDIA TRENDS

CTvV

MAY 11, 2026

H E G D E L T P R OJ E C T

TAIWAN: NAVIGATING FISCAL ENERGY, DEFENSE RESTRUCTURING
& GEOPOLITICAL RISK (MAY 2026 REPORT)

DOMESTIC FRICTION
& FISCAL SCANDALS

CRUMBLING
POWER GRID

ot
i\

e
3

OPPOSITION
APPROVED

DEFENSE BUDGET
REALIGNMENT & OVERSIGHT

TRUMP VISIT &
DUAL-TRACK DIPLOMACY

D

Luxui Opposition
Hote leaders

Military threat

ENERGY SECURITY & NATIONAL SECURITY &

FINANCIAL RESILIENCE

B

Rising fuel
costs

Vetted US Vuvetted
items preference blocked

mental
victory

Prioritizing identity
over reform

STRATEGIC FORESIGHT:
SHORT TERM (1-4 WEEKS):

» Market volatility

* Meiyu season strain

TAl
FISCAL SCANDAL

7
ON

Expensive
logo change _

DEFENSE PROCUREMENT

US failure in Middle
East = higher Taiwan bills

POWER DEFENSE
BUDGET CUTS

Deficit
A\

e

Al & TECHNOLOGY
POLICY

Al cafeteria  Autonomous
pricing  driving liability

STRATEGIC FORESIGHT:
MEDIUM TERM (1-6 MONTHS):
« Electricity price hikes
« healthcare ‘resignation wave’
+ medical data leak risk

780BTWD 1.25T TWD
request
shell

companies

Transactional
diplomacy

o ~

ESCALATING
_ INTERNATIONAL
INSTABILITY

IRANIAN

TRADE 7o IWAN 'CRisis

STRAIT OF

HORMUZ

TRUMP STATE VISIT T0 BELING
(MAY 13-15) &
GEOPOLITICAL TENSION

MEDICAL SCANDALS
&VOYEURISM

HEALTHCARE
LABOR CRISIS

| 558

workload
3-SHIFT

DELAY
UNTIL 2028 Gauze left

in patient

Hidden
camera

DOMESTIC STABILITY .
& RULE OF LAW BILLS DISCUSSED:

« Military Procurement
(Passed, Capped)

* Medical Law
(Passed, Delayed)

« ICCPR Review

Death penalty  Violent (Ongoing)

debate crime

MEDICAL VOYEURISM & PRIVACY EROSION

,

Dark Web

Regulatory o
ris|

ailure

STRATEGIC FORESIGHT:
LONG TERM (1-5 YEARS):
« Slower domestic defense
« shrinking international space
« pivot to regional partners

RECOMMENDATIONS & IMPLICATIONS

FOR INTERNATIONAL POLICY
« Prepare for transactional trade
« Monitor US-Iran as leading indicator
« Anticipate 'lawfare’ on death penalty

FOR PRIVATE SECTOR/INVESTORS

« Hedge against energy cost increase
« Audit data privacy security
« Focus defense investment on verified supply chains
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TAIWAN NAVIGATES FISCAL
ENERGY SCANDALS, DEFENSE
BUDGET RESTRUCTURING, AND
HEIGHTENED US-IRAN
GEOPOLITICAL RISK

DAY-AT-A-GLANCE

May 11, 2026, was defined by a convergence
of domestic fiscal controversies and escalating
international instability. In Taiwan, the
government faced severe criticism over
perceived financial mismanagement,
specifically regarding Taipower’s expenditure
on corporate rebranding while carrying a
massive deficit and raising electricity rates.
This domestic friction is compounded by a
legislative battle over a restructured military
procurement bill, where the opposition has
significantly reduced the administration's
requested budget, citing concerns over
oversight and the efficacy of "asymmetric
warfare" strategies. These events suggest a
tightening of state capacity and a more
adversarial relationship between the
executive and legislative branches regarding
national  security and  public  utility
management.

Internationally, the collapse of a 14-point US-
proposed peace plan with Iran has triggered
immediate market volatility, with Brent crude
oil prices surging past $104 per barrel. US
President Trump’s rejection of Iranian
counter-demands—perceived as a "war of
attrition" or a "surrender"—has placed the
global energy supply at risk, particularly
through the Strait of Hormuz. This
geopolitical tension serves as the backdrop for
Trump’s upcoming state visit to Beijing,
where trade, Taiwan, and the Iranian crisis
will dominate the agenda. The diplomatic
maneuvers in Beijing, including meetings
between Taiwan’s opposition leaders and
high-ranking Chinese officials, highlight the
ongoing "dual-track" diplomacy as official
cross-strait channels remain frozen.

MAJOR DEVELOPMENTS

* US-Iran Peace Negotiations Collapse:
US President Trump rejected a counter-
proposal from Iran, leading to a spike in oil
prices and renewed threats of military
action. Trump characterized the Iranian
response as an attempt to treat the US as a
"defeated nation" by demanding war
reparations and the return of enriched
uranium to Tehran.

* Trump State Visit to Beijing:
Preparations are finalized for President
Trump’s visit to Beijing (May 13-15).
Diplomatic focuses include a high-stakes
summit with Xi Jinping covering trade and
the '"red line" of Taiwanese sovereignty.
Notably, Trump has opted for a US-
managed luxury hotel over the traditional
Diaoyutai State Guesthouse to ensure

operational security.
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* Taipower Fiscal Scandal: Public outcry
erupted over Taipower spending 960,000
TWD to change its corporate logo while
facing a 400 billion TWD deficit. Critics
noted that the design was awarded to a
specific designer without a competitive bid,
leading to accusations of political
favoritism and mismanagement of taxpayer
funds during a period of rising utility costs.

* Defense Budget Realignment: The
Legislative Yuan passed a 780 billion TWD
version of the military procurement special
regulations, effectively cutting the original
1.25 trillion TWD request. The debate
centered on whether the administration
was using "special budgets" to bypass

legislative oversight and whether funds

were being funneled to inexperienced

11 1 NI I'S.

* Healthcare Labor Crisis: The Ministry of
Health and Welfare (MOHW) announced a
delay in the implementation of the "three-
shift nurse-to-patient ratio" until 2028,

citing a manpower shortage. Nursing
unions have slammed this decision,

claiming it reneges on prior agreements
and will lead to an "emergency room bed
crisis" as staff leave the profession due to

poor working conditions.

* Voyeurism and Medical Malpractice
Scandals: A series of reports exposed
hidden cameras in treatment rooms at
several plastic surgery clinics in Kaohsiung
and Tainan. Concurrently, a major
malpractice case was revealed where a
doctor left 19cm of gauze inside a patient
for over a year, nearly requiring a bowel
r ion.

KEY GOVERNANCE TOPICS

Energy Security and Financial Resilience
Taiwan's state energy apparatus is under dual

pressure from geopolitical fuel costs and
internal insolvency. The ongoing Middle East
conflict is estimated to increase Taipower’s
fuel costs by 13 billion TWD monthly. Despite
this, the utility is criticized for "mental
victory" spending on branding rather than
Ti ilization. The state’s reliance on
thermal power makes it highly sensitive to the
price of natural gas, which is expected to
trigger further price hikes in October.

National Defense
Procurement

The restructuring of the 780 billion TWD
defense bill signals a shift toward more
rigorous vetting of military spending.
Opposition lawmakers highlighted cases of
"shell companies" with no military experience
winning bids for tank propellant raw
materials. Concerns persist that the US has
yet to deliver F-16V fighters despite advance
payments, leading to a legislative preference
for proven procurement items over unvetted
"asymmetric" projects.

Security and

Al and Technology Policy

Automation is increasingly entering the public
sphere, from Al-calculated cafeteria pricing to
the implementation of Level 3 autonomous
driving in specific highway conditions.

However, the legal framework remains murky,
with the government warning that drivers
remain fully liable for accidents occurring
while using AI driving assistants. In
healthcare, Al is being proposed as a solution
to reduce the workload of nurses amid chronic

staffing shortages.

Domestic Stability and the Rule of Law

The debate over the death penalty has
reached a fever pitch, with the "Two
Covenants" International Review Committee

inviting abolitionist experts to evaluate

Taiwan's human rights. Over 80% of the

public opposes abolition, and victims' families
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have accused the ruling party of using foreign

"lawfare" to bypass domestic laws. This

tension is exacerbated by high-profile violent

crimes, including the Killing of a police officer
by a suspect under the influence of narcotics.

LEGISLATIVE ROUNDUP

The legislative session was dominated by
budgetary constraints and social welfare
implementation delays. Significant debate
occurred regarding the legality of "special
budgets" and the role of international human
rights covenants in domestic judicial practice.

BILLS DISCUSSED/DEBATED:

* Military Procurement Special
Regulations (780B TWD Version): A bill
to fund urgent defense needs, passed after

being capped by the opposition to ensure

transparency and prioritize items with
signed letters of offer.

e Medical Law Amendment (Nurse-to-
Patient Ratio): Passed into law to
mandate specific staffing ratios, but its
implementation was delayed by the MOHW
until May 2028, leading to threats of labor
action.

e ICCPR/ICESCR (Two Covenants)
Review: Not a bill, but a formal

government-led review process that critics

claim is being used to force abolition of the
death penalty.

HEARINGS & PRESS EVENTS:

* KMT Vice Chairman Visit to Beijing:
Andrew Hsia (Zhang Rong-gong) met with
Wang Huning to discuss "One China" and

cultural cooperation.

s MOHW Press Conference: Officials
explained that immediate enforcement of

nurse ratios would cause hospital bed

closures and systemic healthcare collapse.

* Taipower Rebranding Briefing: Taipower
clarified that while buildings and manhole

covers won't be changed, the logo will be
used for digital products and business

cards.

DEEP DIVE: TRENDS AND
THEMES

Fiscal Populism vs. State Capacity

A recurring theme is the perceived disconnect
between government spending and public
benefit. The Taipower and CPC logo
rebranding cases are viewed as symptomatic
of a "mental victory" (B$%) approach to
governance—prioritizing identity and "green"
aesthetics over substantive fiscal reform. The
fact that Taipower changed bill colors from
blue to green has been weaponized by critics
as an example of ideological infiltration of

state enterprises.

The Geopolitics of Energy and Trade

The US-Iran standoff is no longer a peripheral
issue for Taiwan; it is a primary driver of
domestic inflation. The failure of the US to
provide a stable security architecture in the
Middle East has directly translated into
higher electricity bills for Taiwanese citizens.
Trump's visit to represents a
"transactional diplomacy" model where
Taiwan may be used as a bargaining chip for
Chinese concessions on Iranian oil or
agricultural purchases.

Beijing

Medical Voyeurism and Privacy Erosion

The proliferation of "hidden camera" (E7L)
scandals in medical and postpartum centers
suggests a significant failure in regulatory
oversight of the cosmetic surgery industry.
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The revelation that treatment rooms were
recorded without consent and potentially sold
on the "dark web" (F&#d) highlights a new
frontier of digital risk for high-net-worth
individuals and celebrities.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect heightened
market volatility as the Trump-Xi summit
begins. Any rhetoric linking Middle East oil
stability to the "One China" principle will
likely cause a sell-off in energy-intensive
sectors. Domestically, the onset of the Meiyu
season may trigger localized infrastructure
failures, further straining the overburdened
healthcare and emergency services personnel.

Medium Term (1-6 Months): Electricity
prices are almost certain to rise in October
due to cumulative Taipower losses and global
fuel volatility. The delayed healthcare staffing
ratios will likely lead to a "resignation wave"
as the 2028 deadline is perceived as too
distant. A major "dark web" data dump of
surreptitious medical recordings may trigger
massive class-action lawsuits against medical

chains.

Long Term (1-5 Years): The structural shift
in the defense budget toward vetted US
procurement will slow the development of a
"sovereign" Taiwanese defense industry. If the
Trump administration successfully negotiates
a "grand bargain" with Beijing, Taiwan's
international space may shrink further,
forcing a pivot toward more direct economic
reliance on Southeast Asian and regional
partnerships.

RECOMMENDATIONS &
IMPLICATIONS

For International Policy:

e Prepare for "transactional trade" risks as

Trump engages Xi; ensure sovereignty lines

are communicated via non-traditional
* Monitor the US-Iran situation as a leading
indicator for global shipping insurance and
supply chain reliability.
* Anticipate "Lawfare" challenges regarding
the death penalty; international

organizations may de-prioritize Taiwan if it
fails to align with the Two Covenants.

For Private Sector/Investors:

* Energy Costs: Hedge against an 18-25%

increase in industrial electricity rates by
year-end 2026.

* Data Privacy: Medical and wellness

providers must audit all physical security

and surveillance systems to mitigate
liability from voyeurism scandals.

e Defense Sector: Focus investment on

companies with verified US supply chain

links rather than pure "domestic
development" startups.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.
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No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news

coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. You can also learn
more about the GDELT Project at https://

blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/

archive.org/details/tv.
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