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RUSSIA INITIATES SYSTEMATIC

CANNIBALIZATION OF DOMESTIC

CAPITAL AND IT INFRASTRUCTURE

TO SUSTAIN WARTIME FISCAL

SOLVENCY AMIDST A WIDENING

ELEVEN-TRILLION-RUBLE DEFICIT.

DAY-AT-A-GLANCE

State-sponsored  economic  predation  has

reached  a  critical  inflection  point  as  the

Russian  government  moves  from  targeted

seizures  to  a  broad  "tax  terror"  campaign

against its own business elite. The flight of IT

pioneer  Alexander  Galitsky  and  the

subsequent  nationalization  of  his  assets,

alongside  his  partners'  firms,  signals  a

strategic  shift  where  the  Kremlin  no  longer

differentiates  between  loyalist  and

independent  capital.  This  domestic  resource

grab is driven by a massive 11 trillion ruble

deficit,  forcing  the  Ministry  of  Finance  to

consider  aggressive  tax  hikes  on  natural

monopolies and the financial sector to prevent

a 1990s-style inflationary collapse.

Simultaneously,  the  Russian  Federation  is

weaponizing  energy  statecraft  against

Armenia to halt its accelerating pivot toward

the  European  Union  and  NATO.  By

threatening to revoke duty-free status for gas

and oil,  Moscow is attempting to destabilize

Prime Minister Pashinyan's government ahead

of critical elections. This external aggression

is  mirrored  by  internal  instability,  as

demonstrated by the use of "colonial tools" to

marginalize  regional  identities  and  the

deployment of psychiatric and medical abuse

—such as forced COVID-ward hospitalizations

—against  political  dissidents.  The

convergence  of  these  events  suggests  a

regime that is increasingly isolated, reactive,

and reliant on the total extraction of domestic

wealth to maintain its posture in Ukraine.

MAJOR DEVELOPMENTS

The  Liquidation  of  the  Independent  IT

Class

Billionaire  Alexander  Galitsky  fled  the

country via Belarus after a Moscow court

declared  his  Almas  Capital  Partners  an

extremist organization, leading to the state

seizure  of  assets  valued  at  over  8  billion

rubles.

The European Bank for Reconstruction and

Development  (EBRD)  has  been  formally

accused by the General Prosecutor’s Office

of  funding  Ukrainian  security  structures

through its investments in Russian venture

funds.

Russian  business  lobbies,  represented  by

Alexander  Shohin,  are  warning  against  a

"total  tax  terror"  that  risks  driving  the

remaining  private  sector  into  the  shadow

economy or closure.
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Energy  Coercion  and  Geopolitical

Realignment in the Caucasus

Moscow  has  threatened  to  end  the  duty-

free gas and oil regime for Armenia if the

state continues its rapprochement with the

EU.

Prime Minister Nikol Pashinyan is framing

the EU pivot as a necessary "alternative" to

Russian threats,  even as Moscow imposes

import  restrictions on  Armenian

agricultural goods.

Massive protests in Georgia continue as the

opposition  demands  a  return  to  a  pro-

Western course and the resignation of the

Georgian Dream government.

Escalation  of  Domestic  Political

Repression

The state is utilizing "sanitary articles" to

politically incarcerate activists, exemplified

by the case of  Violetta Grudina,  who was

forcibly  held  in  a  COVID  ward  despite

being healthy.

The  legacy  of  Alexei  Navalny  remains  a

flashpoint  for  repression,  with  the  state

targeting former staff members like Liliya

Chanysheva  through  "extremism"

designations for legitimate political activity.

Information  warfare  strategies  are  being

refined  to  frame  the  war  as  a  "cognitive

conflict" where  the  state  must  project

strength  to  the  West  while  suppressing

internal  demographic  and  economic

decline.

KEY GOVERNANCE TOPICS

Armed Conflict & Militarization

Ukrainian forces have initiated long-range

strikes  against  logistics  and  fuel  hubs in

Tuapse, Sevastopol, and Donetsk, targeting

the  Russian  military's  energy

infrastructure.

Russian forces continue to advance toward

Slovyansk, causing a total collapse of public

transport and civilian services in frontline

districts.

Macroeconomics & Trade

The  federal  budget  deficit  reached  5.9

trillion  rubles in  the  first  four  months  of

2026, already exceeding the planned deficit

for the entire year.

Russian trade turnover reportedly grew by

8.1% in 2022, though analysts suggest this

growth  is  heavily  skewed  by  war-related

expenditures  and  involuntary  business

contributions.

Cybersecurity & Threat Actors

A major data breach in Lithuania’s central

registry exposed  personal  information  of

over 600,000 individuals, including political

exiles and intelligence officers.

Transnational "scam centers" in Cambodia

are generating an estimated $40-50 billion

annually through forced labor and human

trafficking,  impacting  global  digital

security.

Diplomacy & Statecraft

Russia is leveraging its role as a regional

energy hegemon to punish Armenia for its

strategic  partnership with  the  United

States.
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Latvia  is  facing  an  influx  of  Russian

unmanned  aerial  vehicles violating  its

airspace, prompting a planned 300-million-

euro investment in drone defense.

DEEP DIVE: TRENDS AND

THEMES

The  Mafia  State  and  Capital

Cannibalization

A recurring theme is the transformation of the

Russian state into a "mafia structure" where

loyalty  is  measured  by  financial  tribute.

Sociologists and economic analysts note that

the  core  of  the  state—the  "mafia  core"—is

expanding its  circle  of  control,  moving from

the oligarchs of the 1990s to the IT pioneers

of the 2000s. The seizure of Galitsky's assets

is not an isolated legal event but a signal that

the  state  intends  to  "shear  the  wool"  from

every element of the capitalist system to plug

budget holes. This is a barbaric capitalism

where the state no longer provides rules, only

"notions" (ponyatiya).

Post-Colonial Dynamics and Language as

Weaponry

Transcripts  highlight  a  burgeoning

intellectual  discourse  regarding  Russia’s

"internal  colonialism."  The Russian language

is  increasingly  framed  as  a  colonial

instrument used  to  marginalize  regional

identities  and  suppress  ethnic  self-

determination. This "internal expansionism" is

linked to the historical takeover of the Kazan

and  Astrakhan  khanates,  with  analysts

arguing that the current centralizing drive in

Ukraine is  a  continuation of  this  centuries-

old imperial logic.

INTERNAL DYNAMICS &

DOMESTIC INSTABILITY

Elite Infighting and Business Resistance

Alexander Shohin’s public appeals against

"tax terror" reveal  a rare fissure between

the business lobby (RSPP) and the Ministry

of  Finance,  as  the  state  demands

"voluntary" war contributions.

Igor  Sechin  remains  the  preeminent

enforcer of  state  interests,  utilizing  his

"special  forces"  to  purge  rivals  and

consolidate  energy  assets  under  Rosneft

under the guise of anti-corruption.

Societal  Erosion  and  Demographic

Decline

Russia is facing a historic demographic fall

exacerbated  by  the  mobilization  and  the

flight  of  high-value  human  capital  (IT

specialists, researchers).

The use of forced psychiatric commitment

and  sanitary  isolation  suggests  the

traditional  legal  system has  been  entirely

supplanted by administrative repression to

maintain social order.

EXTERNAL DYNAMICS &

GLOBAL POSTURE

Energy  Hegemony  vs.  Western

Integration

Russia  frames the  international  system as  a

cognitive  and  information  war where

Western influence in the "near abroad" must

be  met  with  asymmetric  economic  warfare.

The threat to cut Armenian gas is a calculated

maneuver to demonstrate the cost of Western

alignment. In Thailand, the massive influx of

Russians  is  creating  local  friction,  as  the

"Russian  buyer"  dominates  the  real  estate
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market  while  violating  local  labor  and  visa

laws, leading to increased deportations.

THE ECONOMIC ENVIRONMENT

The Russian economy is entering a period of

severe overheating and fiscal instability. While

trade  figures  show  nominal  growth,  the

underlying reality is one of negative growth in

GDP (estimated at  -0.4% in Q1 2026) and a

collapse  in  business  investment due  to  high

interest rates (14.5%).

Key Economic Vectors 

Currency & Inflation: Concerns are rising

over a return to 1992-style hyperinflation if

the government resorts to printing money

to cover the 11-trillion-ruble shortfall.

Capital Flight: The exit of billionaires like

Galitsky and the seizure of venture assets

has  effectively  ended  Western-style

investment in the Russian tech sector.

Commodities: Gold  prices  have  reached

record highs, serving as a protective asset

for the state, though this creates risks for

private acquisitions of  state-seized mining

assets like Yuzhuralzoloto.

Supply Chain Pressure: Ongoing strikes

on refineries in Tuapse and logistics hubs

are  creating  localized  fuel  shortages and

increasing the cost of military logistics.

LEADERSHIP CHANGES

The  day's  transcripts  highlight  the

consolidation  of  power  among  a  narrow

"mafia  core"  and  the  purge  of  independent

economic actors.

Alexander  Galitsky: Former  IT  pioneer,

now a fugitive from justice after his funds

were  declared  extremist;  his  departure

marks  the  end  of  an  era  for  Russian

venture capital.

Igor  Sechin: Reinforced  as  the  "Gray

Cardinal"  whose  influence  over  the  legal

system allows  for  the  systematic

dismantling of rival business structures.

Alexander Shohin: Attempting to act as a

compromise  figure between oligarchs  and

the Kremlin, though his influence is visibly

waning as  the  state  ignores  his  warnings

about "tax terror."

Patriarch  Kirill  (Gundyayev): Portrayed

as a state asset with historical links to the

KGB,  utilizing  religious  rhetoric  to  justify

the "sacrifice" of soldiers in Ukraine.

EDITORIAL POSTURE & STORY

HIERARCHY

The  lead  stories  focused  heavily  on  the

economic and legal war against the elite

(Galitsky,  Shohin's  tax  warnings).  The

broadcast prioritized the internal dismantling

of the IT sector as a critical risk to Russia's

long-term  sovereignty.  Secondary  focus  was

given to the POW exchange narratives and

the  human  cost  of  the  war,  serving  to

highlight  the  disconnect  between  state

rhetoric  and  the  suffering  of  individual

soldiers  and  their  families.  Buried  stories

included the demographic collapse and the

end  of  the  Syrian  war  in  2024,  which  was

mentioned  only  in  passing.  The  tone  was

analytical  and  skeptical,  emphasizing  the

"mafia  state"  characteristics  of  the  current

regime.
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GEOPOLITICAL FRAMING

Russia is portrayed as a stable but predatory

power,  while  its  neighbors  are  seen  as

fracturing under its influence. The system is

framed  as  increasingly  "barbaric"  and

"mafioso."

COUNTRIES and LEADERS 

Russia  (Vladimir  Putin): Characterized

as the "Father" of a system that is strong

but  increasingly  варварский  (barbaric).

Quote: "Putin leads a cognitive, information

war  where  the  West  must  believe  he  is

strong."

Armenia (Nikol Pashinyan): Portrayed as

principled  but  vulnerable,  caught  in  a

geopolitical  vice between  Russian  energy

blackmail and Western integration.

Cambodia: Depicted  as  a  hostage  to

criminal  networks,  unable  or  unwilling  to

dismantle a $50-billion scam industry due

to high-level corruption.

Thailand: Framed  as  an  overwhelmed

host,  struggling  with  the  "gray  zone"

activities  of  a  massive  Russian  expatriate

community.

NON-STATE  &  CORPORATE

ACTORS 

Almas Capital  Partners: Framed by  the

state as an extremist organization due to its

international funding ties.

Wagner  Group: Characterized  by  former

POWs as a source of torture and summary

executions in the occupied territories.

INFORMATION WARFARE

ENVIRONMENT

Narrative  Seeding: The  Kremlin  is

actively seeding the idea that any business

with  Western  investors  is  financing  the

AFU,  providing  a  legal  pretext  for

nationalization.

Cognitive War: Analysts argue the state is

prioritizing  the  illusion  of  economic

stability over  actual  growth,  using

manipulated  statistics  to  mask  a  first-

quarter recession of -0.4% GDP.

Psychological  Operations: The  use  of

forced  medical  commitment  for  political

dissidents  represents  a  return  to  Soviet-

style  punitive  psychiatry to  suppress

"uncomfortable" activists.

HYPOTHESES AND FUTURE

OUTLOOK

Total Nationalization of Tech: Following

Galitsky’s  exit,  the  state  will  likely

nationalize  all  remaining  independent  IT

and venture firms to secure "technological

sovereignty" for the war effort.

Armenian  Energy  Crisis: Moscow  will

likely  implement  a  partial  gas  cutoff or  a

40% price hike to Armenia before the 2026

winter to force a reversal of its EU pivot.

Hyperinflationary Risk: If the 11-trillion-

ruble deficit is not plugged via tax hikes on

monopolies,  the  Central  Bank  may  be

forced to print  money,  leading to massive

price increases similar to the early 1990s.

STRATEGIC FORESIGHT

Short  Term  (1-4  Weeks): Expect  further

arrests  of  business  executives  who  resist

"voluntary" war contributions and a surge in
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deportations  of  Russians  from  Thailand  as

local  authorities  crack  down  on  illegal

businesses.

Medium Term (1-6 Months): Significant tax

legislation will be pushed through the Duma

to target natural monopolies (energy, finance)

to  sustain  the  federal  budget.  Diplomatic

relations  with  Armenia  may  reach  a  formal

breaking point.

Long  Term  (1-5  Years): The  Aral  Sea

environmental  disaster,  compounded  by

historical military testing, will  drive regional

migration  crises  in  Central  Asia.  Russia’s

"colonial" language policies will likely trigger

long-term ethnic unrest in the North Caucasus

and Siberia.

RISK ASSESSMENT

Fiscal  Collapse: The  11-trillion-ruble

deficit  risks  state  insolvency.  Triggers:

Failure of the "voluntary" business levy or a

drop  in  global  energy  prices.  Likelihood:

High.  Impact:  Catastrophic  domestic

instability.  Mitigations:  Urgent  tax  reform

targeting natural monopolies.

Caucasus Energy War: Russia cutting off

gas  to  Armenia.  Triggers:  Pashinyan

signing a formal security pact with NATO

or EU. Likelihood: Moderate-High. Impact:

Humanitarian  crisis  in  Armenia  and

regional  escalation.  Mitigations:

Diversification of energy imports via Iran or

Azerbaijan.

IT  Infrastructure  Decay: The  flight  of

talent  and  seizure  of  firms.  Triggers:

Nationalization  of  major  data  centers or

cloud providers.  Likelihood: High. Impact:

Failure  of  critical  banking  and  logistics

software. Mitigations: Offering amnesty to

IT workers who return.

Regional  Insurgency: Blowback  from

"colonial"  repression.  Triggers:  Forced

linguistic  russification in  ethnic  republics.

Likelihood:  Moderate.  Impact:  Internal

security strain during wartime. Mitigations:

De-centralization and cultural autonomy.

Transnational  Cyber-Crime  Fallout:

Cambodian  scam hubs.  Triggers:  A  major

global  banking  hack traced  to  these

centers.  Likelihood:  High.  Impact:  Billions

in  losses  and  loss  of  digital  trust.

Mitigations: International sanctions against

the Cambodian financial sector.

GAPS & BLIND SPOTS

The transcripts do not verify the claims that

Galitsky actually fled to the Netherlands, as

his  lawyer  has  officially  denied  these

reports.

The  actual  casualty  counts  in  the  Tuapse

and  Sevastopol  refinery  strikes remain

unconfirmed by independent sources.

The  degree  of  coordination  between  the

Armenian  government  and  the  EU  on

energy alternatives is not detailed, leaving

the feasibility of their pivot unclear.

The  long-term  health  impacts  of  the

military  testing on  the  Ustyurt  plateau

mentioned  as  a  cause  for  the  Aral  Sea's

decline  are  based  on  anecdotal  historical

accounts  rather  than  current  scientific

data.
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CONTRARIAN NARRATIVE

SCENARIOS

Economic  Resilience  through  Shadow

Markets: While  official  deficits  are  high,

the  Russian  state  may  be  successfully

pivoting  to  a  total  wartime  economy

where  informal  trade  and  state-owned

monopolies  provide  enough  liquidity  to

ignore official market metrics for years.

The Sechin-Shohin Factional Myth: The

apparent  tension  between  the  business

lobby and enforcers may be a coordinated

"good  cop,  bad  cop"  operation to

identify  and  purge  remaining  internal

opposition before a final transition to total

state control of all assets.

Black  Swan  Event: A  massive  cyber-

offensive by  a  non-state  actor  could

collapse  the  Cambodian  scam  hubs,

triggering  a  liquidity  crisis  for  the

Southeast  Asian  elites  who  depend  on

them, leading to a regional coup.

RECOMMENDATIONS &

IMPLICATIONS

For Statecraft/Public Sector:

Prepare  for  a  humanitarian  energy

corridor for Armenia as Moscow escalates

fuel threats.

Strengthen  cyber-resilience  against  data

leaks from regional registries, as shown by

the Lithuanian incident.

Designate Cambodian financial institutions

facilitating scam hubs as primary money

laundering concerns.

For Private Sector/Investors:

Asset Divestment: Accelerate the exit  of

any  venture  capital  linked  to  Russian

entities,  given the "extremist"  designation

risks.

Supply  Chain  Diversification: Reduce

reliance on agricultural and light industrial

goods from the Caucasus due to impending

trade wars.

Cyber Security  Audit: Review all  digital

footprints for potential  exposure following

the mass leak of political  and intelligence

data in Eastern Europe.

LEGISLATIVE ROUNDUP

Recent  legislative  activity  has  focused  on

consolidating state control over the economy

and  suppressing  dissent  through

administrative loopholes.

BILLS DISCUSSED/DEBATED: 

Ten-Year  Statute  of  Limitations  for

Privatization: A  new  law  ostensibly

limits state  seizures  of  old  assets  but

excludes  anti-corruption  and  anti-

extremist cases, effectively allowing the

state  to  seize  any  business  it  deems

disloyal.

Compulsory  Medical  Observation

Law: The  use  of  "sanitary  articles"  to

detain  political  activists without  formal

charges,  using  COVID  or  other  health

pretexts.

Voluntary  Budget  Contribution  Bill:

A proposal for large businesses to make

one-time payments to the budget to fund

war expenditures.
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HEARINGS & PRESS EVENTS: 

Shohin-Putin  Meeting: A  high-level

dialogue  where  business  leaders

requested "predictable rules" and an end

to "tax terror."

Siluanov Fiscal Briefing: The Finance

Minister  defended  the  11-trillion-ruble

deficit as manageable through tax base

expansion.

KEY STORIES

The  Flight  of  Alexander  Galitsky:

Billionaire  IT  investor  flees  Russia  as  his

firm  is  labeled  extremist and  his  assets

seized.

Armenia's  EU  Pivot: Prime  Minister

Pashinyan advocates for EU and NATO ties

despite Russian energy threats.

Tuapse Refinery Strike: Ukrainian drones

hit  critical  fuel  infrastructure in  southern

Russia.

The  11-Trillion-Ruble  Deficit: Russia’s

budget  deficit  reaches  historic  levels in

2026.

Cambodian  Scam Centers: A  report  on

the $50 billion human trafficking and fraud

industry in Southeast Asia.

Aral Sea Catastrophe: Historical analysis

of  how Soviet  military  tests likely  caused

the sea's final collapse.

Georgian  Protests: Opposition  шествие

(procession)  in  Tbilisi  demanding

government resignation.

Russian Migration in Thailand: Tensions

rise as Russian real estate deals dominate

Phuket while violating local laws.

Navalny  Staff  Repressions: The

sentencing  of  Liliya  Chanysheva and  the

use  of  psychiatric  hospitals  against

Grudina.

Patriarch Kirill’s Assets: An investigation

into the KGB ties and wealth of the head of

the Russian Orthodox Church.

Igor Sechin’s Influence: The power of the

Rosneft  head  and  his  "special  forces" in

purging the business elite.

Latvian  Drone  Defense: Latvia  invests

300  million  euros following  airspace

violations by Russian UAVs.

POW  Exchanges: The  story  of  Ivan,  a

soldier  captured  in  Klishchiivka,  and  the

work of POW families.

New York Big Apple: A cultural segment

on the history of  NYC’s nickname and its

local artist scene.

European  Heatwave: Record-breaking

temperatures across major European cities

in late May.

Lithuanian  Data  Breach: Over  600,000

personal records leaked from the Registry

Center in Vilnius.

ABOUT THIS REPORT

Today's  Media  Trends is  a  public  interest

experiment  in  applying  deep  thematic  trend

analysis  to  television  news  coverage  from

around the world to explore how responsibly

applied advanced AI can help journalists and

scholars  better  understand  the  overarching

trends,  themes  and  patterns  of  our  global

world.

No data is used to train or tune any AI

model.

Each  morning,  in  collaboration  with  the

Internet Archive's TV News Archive, we apply

Google's  Gemini  3  to  deeply  examine

yesterday's  coverage  from  each  television

news  channel  to  tease  out  the  overarching

themes and trends of its news coverage into a
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richly annotated thematic analysis. Each high-

level insight is connected back to the original

broadcast, allowing journalists and scholars to

understand the dominate themes and trends

and  instantly  click  out  to  the  underlying

sources for details.

By  helping  journalists  and  scholars  see  the

broader  trends  and  patterns  of  global  news

coverage,  this  analysis  helps  them  identify

relevant stories and coverage they might not

otherwise  have  encountered  and  uncover

connections,  emphases  and  narrative  shifts

that  enable  more  comprehensive  reporting

and deeper, evidence-based research.

This  report  is  entirely  machine  generated

using Gemini  3  and may include errors  and

omissions. Please verify all findings. No data

is used to train or tune any AI model.

For questions or suggestions,  please contact

kalev.leetaru5@gmail.com.  To  learn  more  or

subscribe to our free daily  newsletters,  visit

https://blog.gdeltproject.org/announcing-our-

new-daily-todays-trends-on-capitol-hill-todays-

media-trends-newsletter-briefings/.  You  can

also learn more about the GDELT Project at

https://blog.gdeltproject.org/ and the Internet

Archive's  TV  News  Archive  at  https://

archive.org/details/tv.
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