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PERSIAN GULF STRAIT AUTHORITY (PGSA) - REGULATORY CONTROL ESTABLISHED (MAY 4)
Iran transitions from defensive to regulatory posture. New regime requires permits, imposes potential
levies, and weaponizes geography for long-term concessions from an “exhausted” US.

GLOBAL CONVERGENCE: HUMANITARIAN CRISES, DIGITAL THREATS, & GEOPOLITICAL SHIFTS

GAZA & LEBANON: THE NEW “DIGITAL BOTTLENECK" US DECLINE &
CATASTROPHIC LEVELS & UNDERSEA CABLES MULTIPOLAR RISE

SOUGHT
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Weaponized water (60% drop in || Hormuz & Bab al-Mandab crucial US faces political polarization,
North Gaza). War of attrition in for 99% intercontinental data credibility crisis (hidden losses),
Lebanon; Hezbollah deep drone traffic. Iran asserts and fiscal “quicksand”. China
attacks exhaust Israeli jurisdiction, threatening emerges as “stable alternative”
defenses. internet stability and demanding managing equilibrium;
UN condemns violations. levies from tech giants. de-dollarization accelerates.

STRATEGIC TRENDS & FUTURE RISKS

SHIFTTO REGUL‘ATORY FORCED GLOBAL SHIFT TO DIGITAL
WARFARE: ADJUSTMENT SABOTAGE:

PGSA legalizes control via e it Potential cable disruptions
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THE NEW WEST ASIAN ARCHITECTURE: A mosaic defense system and regulatory regime
by Iran, backed by China's “strategic neutrality”, challenges the declining Anglo-American
financial order, pushing the region towards a China-centric security framework.
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IRANIAN STRATEGIC
CONSOLIDATION AND NEW
MARITIME REGIMES EMERGENT IN
THE WAKE OF UNRESOLVED WEST
ASTAN CONFLICT

DAY-AT-A-GLANCE

May 30, 2026, marks a critical inflection point
in the aftermath of a "40-day war" (February
28 - April 8) between Iran and a US-Israeli
coalition. The day’s reports suggest a
significant shift in regional hegemony, with
Iran moving from a defensive posture to a
regulatory authority over the Strait of
Hormuz. Tehran is effectively implementing
a new maritime regime, requiring transit
permits and potentially
"environmental levy" on non-hostile vessels
while threatening military action against any
interference by foreign powers. This move
aims to weaponize the geography of the
Persian Gulf to secure long-term economic
and political concessions from a perceived
"exhausted" United States.

imposing an

Concurrent with these developments, the
humanitarian situation in Gaza and Lebanon
has reached catastrophic levels. Israel is
reportedly seeking to expand its military

control to 70% of the Gaza Strip, an action
the United Nations has condemned as a
violation of international law. In Lebanon, the
ceasefire is portrayed as a fiction, with Israeli
forces continuing ground incursions and air
strikes, while Hezbollah conducts deep-
penetration drone attacks that are exhausting
Israeli defensive systems. The convergence of
these events suggests a regional "war of
attrition" that is expanding beyond traditional
kinetics into the digital and economic
realms, specifically targeting global internet
stability via undersea fiber optic cables.

The domestic landscape in the United States
is framed as one of profound instability, with
public debt hitting 100% of GDP and the
Trump administration facing a crisis of
credibility. Reports detail significant hidden
military losses from "Operation Epic Fury,"
including the destruction of billions of dollars
in advanced assets. As the US struggles to
maintain allied confidence, China is emerging
as a stable multipolar alternative, refusing to
adopt Washington's framing of the conflict
and positioning itself as a central node in the
new West Asian "architecture."

MAJOR DEVELOPMENTS

* Emergence of the Persian Gulf Strait
Authority (PGSA): Iran has formalized its
control over the Strait of Hormuz,
establishing the PGSA on May 4th to
regulate all maritime traffic. The body is
now redefining navigation rules, requiring
ships to provide details on cargo and
ownership to the IRGC.
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* Catastrophic Infrastructure Collapse in
Gaza: Following targeted strikes on water
tankers and a blockade on spare parts,
water distribution in northern Gaza has
dropped by over 60%. The UN reports that
Israel is attempting to seize 70% of the
territory, leading to extreme overcrowding
in the remaining areas.

* US Strategic Failure and Hidden
Losses: Investigative reports reveal the US
military sustained far higher losses than
publicly admitted, with 228 facilities hit by
Iranian missiles and approximately 1 billion

dollars worth of Reaper drones destroyed.

* Undersea Cable Vulnerability: Iran is
signaling a "dangerous new front" by
asserting jurisdiction over undersea fiber
optic cables that carry 99% of
intercontinental traffic. Reports suggest
Tehran may demand payment from tech
giants like Google and Microsoft for cable
transit through its waters.

* European Labor Revolt: Economic "price
shocks" triggered by the West Asian war
have led to massive 24-hour strikes in
Italy, where (grassroots unions are
demanding an end to military expenditure

and political relations with Israel.

KEY GOVERNANCE TOPICS

Armed Conflict & Militarization The
conflict has evolved into a "mosaic" defense
system by Iran, which utilizes underground
systems across 31 provinces. Simultaneously,
the US Congress is advancing a plan to
integrate the US and Israeli militaries to a
degree that critics argue makes oversight
impossible.

Critical Infrastructure Security The
vulnerability of the Bab al-Mandab and
Strait of Hormuz is no longer just about oil;

it is now a "digital bottleneck." A single
dragged anchor damaged 15 cables in 2025,
and current threats of military action risk a
global internet shutdown and economic
meltdown.

Diplomacy & Statecraft Negotiations for a
60-day ceasefire extension between Tehran
and Washington are ongoing but deadlocked.
Iran demands unrestricted maritime activity
and access to frozen assets, while the US
administration’s "language of must" is being

flatly rejected by Iranian officials.

Macroeconomics & Trade The US economy
is facing "fiscal quicksand" as interest

men X fen nding. The
threat of a regional "energy price shock" is
driving de-dollarization as nations in the
"global south" seek alternative currencies to

avoid US sanctions impact on their lives.

Food & Water Security Gaza is facing a
genocide" through the
weaponization of water. In the al-Zaitoon
neighborhood, water trucks appear only once
every five days, forcing families to rely on
contaminated, salty water.

"renewable

DEEP DIVE: TRENDS AND
THEMES

The Weaponization of Geography Tehran
has transitioned from kinetic defense to
regulatory warfare. By establishing the
PGSA, Iran is not merely blocking the Strait of
Hormuz but legalizing its control over it
through the interpretation of the Law of the
Sea jurisdictions of Iran and Oman. This
creates a permanent structural change in
global trade where the "Anglo-American
financial system" is forced to adjust to a new
reality or risk total exclusion from the region’s
energy and data flows.
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The Credibility Gap and Information
Warfare A recurring theme is the stark
contradiction between US official statements
and "on-the-ground" satellite data. While the
White House claims to have "obliterated"
Iranian capabilities, classifi men
indicate 70% of Iran’s mobile launchers
remain intact. This "reality gap" is being
exploited by Iranian and independent media
to portray the US administration as
incompetent and delusional, potentially
leading to a domestic political crisis in the US
during upcoming midterm elections.

Multipolarity vs. Hegemonic Decline The
transcripts heavily feature China as the
primary beneficiary of US "strategic failure."
Beijing is framed as the "fourth center of
world power," managing equilibrium while the
US ‘'"overextends" itself quietly redrawing
lines. This shift is evidenced by the
"normalization"” of Iranian control over
Hormuz by entities like Lloyds of London,
which are reportedly recognizing IRGC-issued
certificates to lower insurance premiums.

INTERNAL DYNAMICS &
DOMESTIC INSTABILITY

Islamic Republic of Iran The nation appears
highly unified following the "Ramadan War."
The funeral for Major General Pakpur
served as a massive display of solidarity
progress and security. Furthermore, the "John
Fadol" (Life Sacrifice)  movement has
reportedly registered 31 million volunteers for
national defense, highlighting a high degree
of state resilience and popular support for the
current governance model.

United States The US is characterized as a
chaotic and polarized society. Protests are
erupting over data centers and the war people
are furious. The presidency is under threat of

potential impeachment moves by Democrats
as Trump’s approval ratings reach "Richard
Nixon era" lows Richard Nixon era levels.

Israel Domestic pressure is high as the
Netanyahu government uses the "Palestinian
blood as an election card" election card. There
is growing frustration within the IDF, with
soldiers questioning the lack of effective
protection against Hezbollah's FPV drones
and the lack of clarity regarding ceasefire

objectives what is the purpose.

EXTERNAL DYNAMICS &
GLOBAL POSTURE

China's Strategic Neutrality China is
portrayed as a full-spectrum superpower
that treats other nations as equals,
contrasting with US "hegemonic pretensions"
treating China as an equal. Beijing is
expanding its influence through the Shanghai
Cooperation Organization and BRICS,
providing an alternative economic framework
for West Asian stability.

European Divergence Europe is increasingly
alienated from US policy. While leaders
remain officially aligned, the Anglo-
American financial system is already
"adjusting" to the new Iranian reality very
quickly adjusted. In Italy, the domestic cost of
energy is driving a wedge between the public
and the government’s support for the US-
Israeli axis.

Pakistan's Hardline Stance Pakistan has
firmly ruled out joining the Abraham
Accords, insisting on pre-1967 borders with
Al-Quds as the Palestinian capital firmly ruled
out joining. This signals a failure of the US-led
effort to further normalize regional ties with
Israel.
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THE ECONOMIC ENVIRONMENT

The global economy is under extreme stress
due to the "energy shock" and the Iranian
energy price shock. Market sentiment is
volatile, with Brent crude prices reacting
sharply to de-escalation rumors. The US faces
a "vicious cycle" of high debt and rising
interest rates, which is dampening industrial
base capacity.

Key Economic Vectors:

» Commodities: Brent crude oil sliding to
$97 a barrel. Anhydrous ammonia prices
surged from $970 to $1,020 within 20
minutes due to conflict rumors.

* Finance: US public debt has hit 100% of
GDP; projected to reach 190% by 2050.

* Markets: Iranian stock market reopened
after the war, with over 2 trillion tomans
invested in car and banking sectors.

* Digital Economy: Potential 10 trillion
dollars in daily financial transactions at risk
via Strait of Hormuz cables.

* Aid Funding: Only 10% of required 2026

water aid for Gaza has been secured.

LEADERSHIP CHANGES

The day is dominated by the memorialization
of a fallen commander and the perceived
weakening of the current US administration's
mandate.

* Major General Muhammad Pakpur:
Former IRGC Ground Forces commander,
martyred/assassinated by US-Israeli forces.
He is hailed as a "masterful" leader whose
legacy is "more dangerous... than he ever
was in life" martier Pakpur.

* Donald Trump: Portrayed as an
"egotistical maniac" whose "Operation
Epic Fury" has failed he thinks the world
revolves around him. His internal support
is eroding as 40 officers reportedly
resigned from the White House 40 officers
resigned.

* Benjamin Netanyahu: Accused of
planning a "renewable genocide" to use
"Palestinian blood as an election card"
lection card.

* Katia Antoni: Prominent Greek journalist
who arrived in Iran to "bypass western
media filters" and report the true face of

Iranian people.

EDITORIAL POSTURE & STORY
HIERARCHY

The lead stories are overwhelmingly focused
on Iranian military "victory" and the
establishment of the new Hormuz regime.
The network places a heavy emphasis on US
strategic decline and "hidden" losses, using
investigative  reports from CBS and
Bloomberg (as cited by them) to validate
Iranian claims. Humanitarian suffering in
Gaza is a secondary but constant emotional
anchor, designed to frame the US and Israel
as "war criminals." Buried stories include
any mention of the internal Iranian economic
distress mentioned in earlier segments, which
is now framed as a "life or death" struggle
that Iran is winning through "strategic
silence." Conspicuous Omissions include
any critical discussion of Hezbollah’s internal
casualties or the specifics of the "unofficial
deal" with the US, which are dismissed as
"unilateral claims" by Trump.
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GEOPOLITICAL FRAMING

The world is framed as a "clash of wills"
between a dying empire and a rising,
principled regional power.

COUNTRIES

e Iran: Strong, principled, and victorious.
Characterized as a "global contributor" that
has "cemented control" over vital
waterways cemented control.

* United States: Weak, chaotic, and
declining. Portrayed as a "superpower
militarily" that is nonetheless "shaking
itself apart" due to debt and internal

dissent shaking itself apart.

 Israel: Foe, fanatic, and "lunatic state."
Framed as an "existential threat" to the
region that is "catastrophically wrong" in
its military assessments lunatic state.

* China: Friend and stabilizer. Viewed as a
"full-spectrum superpower" that manages

global "equilibrium" hin managin
equilibrium.

LEADERS

* Ayatollah Ali Khamenei: Principled and
prophetic. His statement that "all war is
media war" is cited as the blueprint for
current Iranian success all war is media
war.

* Donald Trump: Inept and untrustworthy.
Accused of '"betraying diplomacy" and
making "unilateral claims" that have been

"debunked" betraying diplomacy.

INFORMATION WARFARE
ENVIRONMENT

Narrative Seeding: Iran is actively
seeding the narrative that the internet's
physical layer belongs to them. The
network repeatedly mentions "10 trillion
dollars" at risk to create psychological
pressure on Western tech firms daily
financial transactions at risk.

Propaganda: The "John Fadol" movement
is used to project total civilian
mobilization, specifically highlighting the
participation of women in military training
to counter Western mainstream media
portrayals.

Censorship Allegations: The broadcast
claims that Israeli military censorship is
failing to hide casualties from Hezbollah
drone strikes, which are being filmed and
broadcast in real-time by journalists forced
to now admit.

Psychological Operations: The mention
of the UFC octagon in the White House
is used as a tool to mock US leadership and
portray the Trump administration as
"clownish" and "distracting" from real

crises fighting octagon in the white house.

HYPOTHESES AND FUTURE
OUTLOOK

Hormuz Tolling System
Implementation: It is highly probable that
Iran will soon move from "permitting"
traffic to actively charging fees. If the US
refuses to pay, it may face a selective
blockade, potentially leading to a new
maritime confrontation.
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* Shift to Digital Sabotage: As kinetic
options reach a stalemate, the conflict will
likely pivot to internet infrastructure.
Iran's jurisdiction claims over cables
suggest they may ‘"accidentally" or
deliberately disrupt data flows to gain
leverage in nuclear negotiations.

* US Presidential Crisis: The combination
of military failure, 100% GDP debt, and
officers' resignations suggests an
imminent political collapse or a pivot to
even more desperate military actions by the
Trump administration to "reset leverage"

reset leverage.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect further
strikes in Lebanon as Israel seeks to salvage
its "electoral agenda." Iran will likely release
data from its first month of PGSA operations,
formalizing its "sovereignty" over the Strait

first month of operations.

Medium Term (1-6 Months): A

formalization of the "unofficial MOU"
between Tehran and Washington may occur if
the US '"exhaustion" persists. However, if
Trump "rolls the dice" on more bombing,
regional energy infrastructure in Saudi Arabia
and the UAE will likely be targeted by Iran

wreck the entire gulf.

Long Term (1-5 Years): The region will
likely transition to a China-centric security
architecture. The US dollar's role in West
Asian energy trade will continue to decline as
de-dollarization becomes a structural norm

lose its weight.

RISK ASSESSMENT

* Global Internet Blackout: The risk of
coordinated  attacks or  ‘"regulatory
shutdowns" of submarine cables in the
Strait of Hormuz and Bab al-Mandab.
Triggers: US naval attempt to force the
Strait. Likelihood: Medium. Impact:
Extreme (Global financial crash).
Mitigations: Formal recognition of Iranian
cable jurisdiction or rapid development of
satellite internet alternatives.

» Total Regional Energy Failure: Targeted
strikes on UAE/Saudi desalination and
power plants by Iranian proxies. Triggers:
UAE '"spoiling for a fight" or US-Israeli
escalation UAE is no match. Likelihood:
Medium. Impact: High (Regional
humanitarian catastrophe). Mitigations:
Regional "good neighborliness" policy as
proposed by Oman.

* US Domestic Debt Default: Financial
markets losing confidence in US ability to
service debt while fighting high-cost wars.
Triggers: Public debt hitting 100% of GDP
100% of GDP. Likelihood: Medium-High.
Impact: Extreme. Mitigations: Immediate
ceasefire and significant defense budget
cuts.

* Gaza Health Crisis Epidemic: Mass
outbreaks of Hepatitis A and stomach flu
due to lack of clean water spike in hepatitis
A. Triggers: Continued targeting of water
trucks. Likelihood: Very High. Impact:
High (Mass mortality).
Mitigations: Immediate international
pressure on Israel to open crossings.

civilian
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Hezbollah-Israeli Full-Scale War: Israeli
forces expanding ground operations past
the Litani River. Triggers: Netanyahu
seeking "political victory at any cost" any
cost. Likelihood: High. Impact: High.
Mitigations: UN-enforced "Yellow Line"
withdrawal.

GAPS & BLIND SPOTS

Iranian Economic Health: While the
broadcast focuses on military victory, it
fails to provide detailed data on the
internal economic impact of the 40-day
Iranian civilians, other than
acknowledging the economy is "not doing

very well" economy is not doing very well.

Hezbollah Casualties: The network
exhaustively lists Israeli losses but provides
zero data on Hezbollah or Iranian military
casualties, creating a skewed attrition
metric.

war on

Russian Involvement: While economic
ties are mentioned, the military role of
Russia in providing intelligence or
electronic warfare support to Iran during
the "Ramadan War" is noticeably absent.

FIFA Internal Deliberations: The claim
that FIFA ‘"threw Russia out" but is
"complicit in Israel's genocide" complicit in
Israel's genocide lacks a balanced view of
FIFA's own regulatory constraints or
internal voting blocks.

CONTRARIAN NARRATIVE
SCENARIOS

e The "Potemkin" Defense: Iran’s boast of

70% launchers remaining and 31 million
volunteers desperate
exaggeration to stall for time while the
economy collapses internally. The rush to
sign an MOU could be an Iranian
requirement, not a US one.

could be a

The Trump "Deception" Tactic: Trump’s
"clownish" behavior and White House
octagon could be a deliberate distraction
to mask a massive military build-up or a
covert operation designed to decapitate
Iranian leadership before the midterms.

Black Swan - The Hormuz "Sinking": A
rogue actor or non-state group sinks a
mega-tanker in the narrowest part of the
Strait, permanently fouling the channel
with crude and disrupting navigation for
years, regardless of PGSA rules.

RECOMMENDATIONS &
IMPLICATIONS

For Statecraft/Public Sector:

* Security: Urgent requirement to diversify

global data routing away from West Asian
bottlenecks to mitigate the risk of "internet
warfare."

e Economic: Central banks must accelerate

digital currency (CBDC) frameworks to
bypass potential SWIFT/Petrodollar
disruptions.

* Diplomatic: Shift engagement toward

Oman and China as the only viable
mediators left in the region.
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For Private Sector/Investors:

* Supply Chain: Tech firms must
immediately audit subsea cable
dependencies and plan for "sovereign
cloud" solutions in neutral territories.

* Regulatory: Shipping companies should
prepare for a double-taxation
environment (US sanctions vs. Iranian
transit fees) in the Strait of Hormuz.

e Capital Allocation: Shift investments
toward Iranian car and banking sectors
if sanctions relief occurs, as the "tomans
market" is showing high post-war demand
2 trilli .

LEGISLATIVE ROUNDUP

Legislative activity is centered on military
integration and the normalization of regional
conflict through domestic law.

* BILLS DISCUSSED/DEBATED:
o US NDAA Section 224: A proposal to
integrate  US and Israeli defense

technology, creating an opaque
machinery for weapons licensing.

o AIPAC Foreign Agent Act: US
Congressman Thomas Massy has
introduced legislation to force AIPAC to

register as a foreign agent.

* HEARINGS & PRESS EVENTS:

o White House Situation Room
Meeting: Trump convened a meeting to
discuss the demining of the Persian Gulf
and "nuclear dust".

o Iranian National Football Federation
Presser: Officials demanded clarification
from FIFA regarding US visa delays for
the 2026 World Cup.

KEY STORIES

PGSA  Establishing Control over
Hormuz: Iran's newly established Persian
Gulf Strait Authority warns all military
vessels against interfering in management.
33 ships were processed in 24 hours 33
hips h

Memorial for Major General Pakpur:
High-level ceremony in Tehran for the
former IRGC commander assassinated by

US-Israeli forces assassinated by the US.

Gaza 70% Annexation Plan: Netanyahu
announces plans to military control 70% of

the Gaza  strip, leading to UN

condemnation.

Hezbollah Drone Strike Attrition:
Reports from Israeli media acknowledge 10
soldiers injured in separate drone
attacks, highlighting the "scale of attrition"
10 soldiers... hurt.

Hidden US Losses - Operation Epic
Fury: Investigation reveals 29 billion
dollars in war costs and 24 Reaper drones
lost lost 24 them.

Undersea Cable Jurisdiction: Iran moves
to assert rights over internet cables, citing
Falcon, GBI, and TGN systems.

Italy General Strike: Grassroots unions
shut down transportation and healthcare in

Rome, Milan, and Naples over energy

prices.

FIFA World Cup Base Change: Iranian
national team officially moves its base to
Tijuana, Mexico, due to US visa delays
Pakistan Rejects Abraham Accords:
Foreign Minister Dar insists on

Palestinian statehood despite US
pressure Dawd insisted.
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* Russia-Iran Economic Integration:
Surge in Iranian products in Moscow
markets and cafes as a sign of visible
trade cooperation imported Iranian tea.

* US Public Debt Crisis: Analysis shows US
interest payments now exceed national

security spending.

* Syria Turkey-Israel Power Struggle:
Reports of Turkish officers killed in Syrian
military bases by Israeli strikes, signaling
a "hidden arena" of conflict Israelis Killed
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