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T H E G D E L T P R OJ E C T

ONOMIC STRAIN IN PALESTINE UNDER
INTENSIFIED MILITARY AND SETTLER PRESSURE

JULY 12, 2026: A DANGEROUS CONVERGENCE OF CONFLICT AND SYSTEMIC CRISES

WEST BANK: SETTLEH VIULEN[‘.E THHESHULD REGIONAL KINETIC ACTIVITY:
Prolonged Israeli military sieges Armed detention of US Congressman Jordan intercepts Iranian missiles.
in Tulkarm & Nur Shams. Ro Khanna in Hebron by masked settlers. US launches retaliatory strikes
Large-scale displacement, Diplomatic friction. Campaign to seize against 140 Iranian targets.
infrastructure destruction. Area C agricultural lands.

MAJOR DEVELOPMENTS & TRENDS

REGIONAL KINETIC ESCALATION SYSTEMIC EXPANSION OF CRITICAL INFRASTRUCTURE
& AIRSPACE VIOLATIONS SETTLER PRESENCE IN AREA C & DIGITAL TRANSFORMATION

Jordan Inlevnepts 3 Iranian Missiles: Risk of Settler Seizure Campaign: Armed settlers Hebron Sman City Anp Integratlng AI and

unintended spillover. targeting Masafer Yatta & Hebron. digital services to bypass checkpoints.

US CENTCOM Strikes 140 Iranian Sites: Detention of Ro Khanna: Indicates settler Economic Lifelines: Logistics & e-commerce

Response to maritime attacks. boldness and diminished international capacity. focus on supply chain resilience despite closures.

High-Stakes Information War: Iran threatens Demographic Reshaping: Israeli Ministry of Digital Resilience: Migrating governance and

direct strikes on US bases. Finance accelerates plans through infrastructure economic activity to digital platforms to maintain
projects. state functions.

KEY GOVERNANCE, ECONOMIC, & INTERNAL DYNAMICS

ARMED CONFLICT & THE ECONOMIC ENVIRONMENT INTERNAL DYNAMICS & EXTERNAL DYNAMICS
MILITARIZATION & FINANCIAL INSOLVENCY DOMESTIC INSTABILITY & GLOBAL POSTURE

s: Flying checkpoints and i Palestinian Banking Crisis: Surplus Palestinian Authority Crisis: Dual US Posture: Portrayed as reactive; Ro
systematic searches disrupt local of Israeli shekels, critical shortage of crisis of legitimacy and ]|qu|dxty Khanna detention highlights d|pJomat\c
| governance. US dollars. Gaza Resilience: Grassroots fallure.
Khan Younis & Rafah: Intense aerial Currency Impact: 3-5% premium to psychological resilience amidst Regional Partners: Qatar's Emir
bombardment destroys over 90% of convert shekels to dollars, actingasa || extreme deprivation. ﬂ:&?ﬂéﬁ?ﬁﬁ%‘jmﬁ'{hm line
residential structures in targeted tax on imports. Institutional Decay: Central between Sovereignty and avoiding war.
Z0Res. Real Estate & Logistics: Sales volume || government sidelined by settler-led Multilateralism Failing: International
drops, transportation costs triple due governance in Area C. environment viewed as hostile and
to circumvention of military zones. hypocritical.

STRATEGIC FORESIGHT & RISK ASSESSMENT

FUTURE OUTLOOK & HYPOTHESES RISK ASSESSMENT: SIMULTANEOUS SYSTEMIC COLLAPSE

1. ACCELERATED ANNEXATION: Move toward direct annexation of
Area C within six months using economic pretexts. ﬂ] ‘l

FINANCIAL SETTLER COUP IN JORDANIAN
2. BANKING COLLAPSE: Potential wave of defaults for real estate  INSOLVENCY: AREA C: CUNFL!ET ENTHY
developers leading to localized financial crisis. High Likelihood. Very High Likelihood.
Catastrophic food & Permanent loss of Medlum leehhood
medical shortages. Area C. Full regional war.
i 3. REGIONAL CONFLICT SPILLOVER: Jordan forced into more active Mitigation: International = Mitigation: EU-led Mitigation:
air defense, increasing risk of direct involvement in Iran-Israel currency swaps. sanctions. US-Jordan-lsrael
conflict axis. coordinated defense.

RECOMMENDATIONS & IMPLICATIONS: Prioritize diplomatic immunity protocols. Establish emergency currency corridors.
Monitor ‘Heritage Zone’ designations. Supply chain diversification. Currency hedging. Enhanced security protocols.
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ESCALATING REGIONAL VOLATILITY
AND SYSTEMIC ECONOMIC STRAIN
CHARACTERIZE A FRACTURING
PALESTINIAN LANDSCAPE UNDER
INTENSIFIED MILITARY AND
SETTLER PRESSURE.

DAY-AT-A-GLANCE

July 12, 2026, was marked by a dangerous
convergence of localized military
intensification and broader regional kinetic
activity. In the West Bank, the Israeli military
maintained prolonged sieges on urban centers
like Tulkarm and Nur Shams, resulting in
large-scale displacement and the systematic
destruction of infrastructure. Concurrently,
settler violence reached a new threshold of
diplomatic friction, evidenced by the armed
detention of US Congressman Ro Khanna by
masked settlers in the Hebron hills, an
incident occurring amidst a wider campaign
to seize agricultural lands in Area C.

Regional dynamics have shifted toward direct
confrontation as Jordan reported the
interception of Iranian missiles transiting its
airspace, while the United States launched
massive retaliatory strikes against 140 Iranian
targets. Internally, the Palestinian Authority

(PA) is grappling with a severe liquidity crisis
within its banking sector, characterized by a
surplus of Israeli shekels and a critical
shortage of US dollars, forcing real estate
developers and logistical firms to adopt
increasingly unconventional survival
strategies. The death of Qatar's Emir Hamad
bin Khalifa Al Thani added a layer of regional
mourning and diplomatic shifts to an already
volatile landscape.

MAJOR DEVELOPMENTS

Regional Kinetic Escalation and Airspace
Violations

* Jordanian military forces intercepted three
Iranian missiles passing through their
airspace, highlighting the risk of
unintended spillover from the US-Iran

conflict into neutral territory.

e The US Central Command (CENTCOM)
conducted strikes against 140 Iranian
military sites in response to maritime
attacks in the Strait of Hormuz targeting
civilian shipping.

Iran and the US are engaged in a high-
stakes information war, with Iran
threatening direct strikes on US bases if
further aggression occurs in the region.

Systemic Expansion of Settler Presence in
Area C

* Armed settlers, reportedly supported by
IDF elements, are conducting a systematic
campaign to seize agricultural lands in
Masafer Yatta and Hebron to expand
outposts.

* The detention of Ro Khanna serves as a
significant indicator of settler boldess and
the diminishing capacity of international

actors to provide meaningful protection.
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e The Israeli Ministry of Finance is
reportedly accelerating plans to reshape
the demographics of the West Bank
through infrastructure projects targeting
Palestinian heri tes.

Critical Infrastructure and
Transformation Initiatives

Digital

e The Hebron Municipality launched the
"Hebron Smart  City" application,
integrating AI and digital services to
bypass physical movement restrictions
* Logistics and e-commerce sectors are
emerging as economic lifelines, with
national conferences focusing on enhancing

supply chain resilience despite border

closures.

KEY GOVERNANCE TOPICS

Armed Conflict & Militarization

e Israeli forces are utilizing “flying
checkpoints" and systematic house-to-
house searches in Nablus to disrupt local
governance and social structures.

e Intense aerial bombardment in Khan
Younis and Rafah has resulted in the
destruction of over 90% of residential

structures in targeted zones.

Legal Warfare & Regulatory Risk

* The Palestinian real estate sector is facing
insolvency risks due to the banking
sector's refusal to accept shekels, forcing

developers to offer direct financing models.

* EU foreign ministers are debating a ban on
settlement products, indicating a
potential shift toward economic sanctions

against settler expansion.

Macroeconomics & Trade

* Palestinian banks are struggling with an
"excess shekel" crisis, leading to a 3-5%
loss in value during currency exchanges for
imports essential to survival.

* Unemployment and youth poverty are
being exacerbated by the loss of permits
for workers inside the Green Line, shifting

the economy toward informal trade
networks.

DEEP DIVE: TRENDS AND
THEMES

Digital Resilience as a Survival Strategy

As physical movement becomes increasingly
impossible due to the proliferation of 916
checkpoints and gates in the West Bank,
governance and economic activity are
migrating to digital platforms. The launch of
the Hebron Smart City app is not merely a
municipal upgrade, but a strategic attempt to
maintain state functions under occupation.
This trend suggests a long-term shift toward a
"decoupled" economy that relies on e-
commerce and remote services to bypass
territorial fragmentation.

The Weaponization of Heritage and
Archaeology

There is a discernible trend in the use of
archaeological sites as catalysts for land
seizure. Transcripts highlight how Israeli
authorities are designating Palestinian
agricultural lands as "security zones" or
"heritage sites" to provide a legal veneer for
expansion. This represents a shift from purely
military control to a more permanent,
culturally-justified form of annexation that
targets the historical identity of the land.
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INTERNAL DYNAMICS &
DOMESTIC INSTABILITY

The Palestinian Authority is facing a dual
crisis of legitimacy and liquidity. The
inability to resolve the banking crisis—where
the surplus of Israeli currency is stifling local
trade—is leading to public frustration and a
sense of institutional decay. While the Hebron
municipality is attempting to project
competence through digital innovation, the
central government appears increasingly
sidelined by the ground reality of settler-led
governance in Area C.

In Gaza, societal cohesion is being tested by
extreme deprivation, yet there are signs of
grassroots psychological resilience, such
as artisans using scrap wood to build morale-
boosting models for children amidst the ruins.
This suggests that while formal institutions
may be crumbling, local social networks
remain the primary source of stability.

EXTERNAL DYNAMICS &
GLOBAL POSTURE

The international environment is framed as
increasingly hostile yet hypocritical. The
detention of Ro Khanna highlights a
significant failure of US diplomatic leverage,
as even high-ranking American officials are
not exempt from settler aggression on the
ground. This incident, combined with the US
strikes on 140 sites, portrays the West as a
reactive force rather than a stabilizing one.

Conversely, Jordan and Qatar are portrayed
as essential, though wvulnerable, partners.
Qatar’s role as a mediator and financial
lifeline remains critical despite the death of
its Emir, while Jordan’s interception of Iranian
missiles demonstrates the thin line regional
states must walk between maintaining

sovereignty and avoiding direct involvement
in the US-Iran war.

THE ECONOMIC ENVIRONMENT

The Palestinian economy is operating in a
state of controlled collapse. The banking
sector is paralyzed by a liquidity mismatch,
where a surplus of shekels cannot be
converted to the US dollars required for
international procurement.

* Currency Impact: Exchangers are
charging up to 3-5% premiums to convert
shekels to dollars, effectively a tax on all

imports essential for logistics.
* Real Estate Market: Developers have

seen a 50% drop in sales volume, yet
prices remain high in Areas A and B as land

in Area C becomes permanently
* Logistics Sector: Conference data

suggests that transportation costs have

tripled due to the need for circumventing
military zones and settler-controlled
rim r

LEADERSHIP CHANGES

The regional leadership landscape was
primarily affected by the death of Qatar's
former Emir, signaling a period of transition in
one of the Palestinians' most reliable
diplomatic allies.

* Emir Hamad bin Khalifa Al Thani
(Deceased): Condolences from Mahmoud
Abbas emphasize his role as the "National
Leader" who fun Palestinian

infrastructure.
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* Ro Khanna (Targeted): The US
Congressman's detention by settlers marks
a new low in diplomatic immunity,
potentially triggering a shift in US
congressional sentiment toward settler
funding.

* Hebron Municipal Leadership:
Successfully projected power through the
launch of Al-driven digital services,
positioning Hebron as a leader in civic

EDITORIAL POSTURE & STORY
HIERARCHY

The lead stories were overwhelmingly focused
on military incursions and regional kinetic
developments, specifically the Tulkarm siege
and US strikes on Iran. Palestinian TV
maintained a tone of defiant resilience,
prioritizing reports on domestic digital
innovation (Hebron) and economic conference
outcomes to counter the narrative of total
collapse. Regional news, particularly the
death of the Qatari Emir and the Jordanian
missile interception, were given secondary
but significant airtime to reinforce the theme
of regional instability. Conspicuously omitted
was any detailed discussion of the internal
political struggles within the PA leadership or
the specific logistical routes for the Jordanian
missile interceptions.

GEOPOLITICAL FRAMING

The subtext of the day's broadcasts portrays a
world where multilateralism is failing and
regional states are being forced into a new,
defensive security architecture. The framing
of the US is deeply ambivalent—portrayed as
both an aggressor against Iran and an inept

protector of its own diplomats (Ro Khanna)
against settler violence.

* Israel is consistently portrayed as a
calculated aggressor using archaeology
and civil administration as tools of
asymmetric warfare to "annex the ground"
via historical narratives.

* Jordan is framed as a principled but
endangered sovereign state, forced to
defend its airspace against Iranian
incursions void regional lation.

* Ro Khanna is portrayed as a witness to
chaos, his detention serving as a symbolic
indictment of the inability of the
international community to curb settler

licalization.

INFORMATION WARFARE
ENVIRONMENT

* Narrative Seeding: Israeli authorities are
reportedly using "archaeological
designations" to provide legal cover for
military seizures of Area C lands in the
West Bank.

Psychological Operations: IDF reports of
"controlled withdrawals" are countered by
local footage showing total infrastructure
destruction in Tulkarm, suggesting a gap
between military PR and ground truth in

the camps.

Censorship: Palestinian TV highlights the
difficulty of reporting from settler-
controlled zones, where journalists and
international figures face physical
detention and threat of violence.
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HYPOTHESES AND FUTURE
OUTLOOK

* Accelerated Annexation: The Israeli
Ministry of Finance's plan to bypass civil
administration suggests a move toward
direct annexation of Area C within the

next six months using economic pretexts.

Banking Collapse: If the shekel-dollar
conversion crisis is not resolved,
Palestinian real estate developers will face
a wave of defaults, potentially leading to a
localized financial crisis by late 2026.

Regional Conflict Spillover: The
Jordanian interception of missiles indicates
that the kingdom will likely be forced into a
more active air defense role, increasing
the risk of being drawn into the direct Iran-
Israel conflict axis.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks): Expect increased
diplomatic friction between the US and Israel
following the Ro Khanna incident,
potentially leading to new sanctions on settler
entities. Tulkarm and Nablus will likely see
continued sieges as the military seeks to

ldif torial qains.

Medium Term (1-6 Months): The

Palestinian banking sector may be forced to
digitize the shekel or adopt alternative
currencies for trade to mitigate the liquidity
crisis. Hebron's digital governance model will
likely be replicated across other cities to
maintain basic services.

Long Term (1-5 Years): The wuse of
archaeology and heritage as tools of
annexation will likely result in the total
demographic reshaping of the Hebron and

Masafer Yatta hills, permanently altering the

territorial viability of a Palestinian state.

RISK ASSESSMENT

The overarching risk is a simultaneous
systemic collapse of Palestinian banking and
territorial integrity, occurring amidst a
broader regional war that
international mediation.

neutralizes

* Financial Insolvency: The inability to
clear shekels and procure dollars leads to a
total halt in imports. Triggers: Israeli
refusal to accept shekel transfers.
Likelihood: High. Impact: Catastrophic
food and medical shortages. Mitigations:
International currency swaps or a switch to
a regional currency for trade.

* Settler Coup in Area C: Armed settler
groups displace Palestinian populations
with active IDF support. Triggers: New
government decrees on archaeological
zones. Likelihood: Very High. Impact:
Permanent loss of Area C. Mitigations:
EU-led settler-linked
infrastructure.

sanctions on

* Jordanian Conflict Entry: Jordan is forced
to actively engage regional missiles,
leading to retaliatory strikes. Triggers:
Continued Iranian missile transits.
Likelihood: Medium. Impact: Full
regional war. Mitigations: US-Jordan-

Israel coordinated air defense protocols.

GAPS & BLIND SPOTS

* The transcripts do not explain the precise
legal mechanism that allowed settlers to
detain a sitting US Congressman, which is
critical for assessing the decay of
diplomatic protections.
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e There is a lack of information on the
Palestinian Authority's internal
response to the Jordanian missile
interceptions, which signals their strategic

alignment in a broader regional war.

* The role of non-state economic actors in
facilitating currency exchanges outside the
formal banking system is not detailed, yet it
is likely the only thing preventing total

market collapse.

CONTRARIAN NARRATIVE
SCENARIOS

* Digital Statehood via App: The launch of
the Hebron Smart City app is not a
defensive measure but a precursor to a
new form of digital statehood that
renders physical checkpoints obsolete
through a blockchain-based economy and

virtual governance.

Controlled Regional Tension: The
Jordanian interception of missiles was pre-
coordinated with Iran and the US to
allow Jordan to demonstrate sovereignty
while  preventing actual escalation,
indicating a higher degree of regional

backchannel diplomacy than publicly
admitted.

RECOMMENDATIONS &
IMPLICATIONS

For Statecraft/Public Sector:

* Prioritize diplomatic immunity protocols
following the Ro Khanna incident to
prevent the normalization of settler-led
detentions of international figures.

* Establish emergency currency corridors

to resolve the shekel-dollar mismatch
before it triggers a total logistical
shutdown in the West Bank.

* Monitor the "Heritage Zone"
designations as a leading indicator of
imminent annexation in Area C.

For Private Sector/Investors:

* Supply Chain Diversification: Logistical
firms must shift toward digital clearing
and e-commerce to bypass physical
roadblocks that are becoming permanent

features of the landscape.

* Currency Hedging: Businesses operating
in Palestinian territories must hedge
against the loss of shekel value by
utilizing stablecoins or direct financing in
real estate contracts.

* Security Compliance: Personnel working
in Hebron or Nablus must adopt enhanced
security protocols due to the increased
risk of detention by non-state armed actors.

LEGISLATIVE ROUNDUP

Discussions were dominated by municipal-
level digital service laws and regional air
defense protocols. There were no new
national laws, but significant focus was placed
on the enforcement of Zone designations in
Hebron and the West Bank.

* BILLS DISCUSSED/DEBATED: The
"Hebron Smart City Act" (Municipal)
aims to digitalize all civic registrations to
bypass checkpoint movement restrictions.

* HEARINGS & PRESS EVENTS: The
Conference on Logistics and E-
commerce highlighted the legal risks of
shekel liquidity in import-export trade.
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KEY STORIES

* Siege of Tulkarm and Nur Shams:
Israeli forces displaced 25,000 citizens
and destroyed the main market and
infrastructure during a two-day raid.

* Jordan Missile Interception: Jordan
intercepted three Iranian missiles
passing through its airspace toward
unknown targets.

e US Strikes on Iran: CENTCOM hit 140
sites inside Iran in retaliation for naval
aggression in the Strait of Hormuz.

* Ro Khanna Detained by Settlers: A US
Congressman was held by armed settlers
in the Hebron hills for 90 minutes before
diplomatic intervention.

* Hebron Smart City App Launch: The
municipality launched a digital
governance platform to provide services
amidst physical movement restrictions.

* Death of Qatar's Emir Hamad: The
region mourned the passing of the former
Emir of Qatar, a key financial ally.

* Palestinian Banking Liquidity Crisis:
Banks are refusing shekels, leading to a
3-5% tax on currency exchange for

ial i .

* Real Estate Market Resilience:
Developers are moving toward direct
internal financing to bypass the failing
banking sector.

» Settler Attacks in Masafer Yatta: Seven
Palestinians were injured in a coordinated
settler attack on a village in the Hebron
area.

* Bombardment of Khan Younis: Israeli
strikes targeting residential zones resulted
in the deaths of four civilians in a single

strike in the Qadisiyah camp.

* Jericho Independence Park Opening: A
new park was opened in Jericho as a
symbol of civic life.

* Treatment of Prisoners: Reports
emerged of the torture and sexual assault
of over 1,700 detainees from Gaza.

* Artisan Morale Project in Gaza: A Gaza
craftsman is using scrap materials to build
morale-boosting models for displaced
families.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply examine
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
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that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. To learn more or

subscribe to our free daily newsletters, visit

ia- - -bri . You can
also learn more about the GDELT Project at

https://blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/
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