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affect its import.

C. The Crypto-Asset White Paper provides that the Crypto-Asset may not
always be transferable, or liquid, or lose its value, in part or in full.

D. The Utility Token referred to in this Crypto-Asset White Paper may not be
exchangeable against the good or service promised in the Crypto-Asset White
Paper, especially in the case of a failure or discontinuation of the Crypto-
Asset Project.

E. The Crypto-Asset referred to in this Crypto-Asset White Paper is not
covered by the investor compensation schemes under Directive 97/9/EC of
the European Parliament and of the Council.

F. The Crypto-Asset referred to in this Crypto-Asset White Paper is not
covered by the deposit guarantee schemes under Directive 2014/49/EU of
the European Parliament and of the Council.

lll. WARNING

A. This summary should be read as an introduction to the crypto-asset white
paper.

B. The prospective holder should base any decision to purchase this crypto—
asset on the content of the crypto-asset white paper as a whole and not on
the summary alone.

C. The offer to the public of this crypto-asset does not constitute an offer or
solicitation to purchase financial instruments, and any such offer or
solicitation can be made only by means of a prospectus or other offer
documents pursuant to the applicable national law.

D. This crypto-asset white paper does not constitute a prospectus as referred
to in Regulation (EU) 2017/1129 of the European Parliament and of the Council
or any other offer document pursuant to Union or national law.

E. Characteristics of the crypto-asset

e The “OL" token is a capped supply ERC-20 utility token, a fungible token
issued using the Ethereum blockchain, which could be bridged to other
blockchain networks such as Base.
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e The OL tokens give holders access to a range of benefits, including
reduced transaction costs, special airdrops, and exclusive access to
features.

e The OL tokens do not grant ownership, profit, or dividend rights in or with
respect to the Issuer or any other entities, nor do they confer the right
to receive payments, additional tokens, or similar proprietary benefits.

On the basis of the characteristics, the Tokens will fall within the definition
of a Crypto-Asset in MiCA because:

e they are digital representations of value or rights which may be
transferred and stored electronically, using distributed ledger
technology or similar technology, which makes them Crypto Assets;

e and are not financial instruments within the meaning of MiFID 2, noting
that the Tokens will not grant ownership, profit, or dividend rights in or
with respect to the Issuer or otherwise have the economic effects for
the holders which a share, bond, or other financial instrument would
have.

As to the type of Crypto-Asset, they are neither ARTs nor EMTs and,
therefore, Other Crypto-Assets.

Further, because they provide access to goods and services in the
Marketplace and other benefits granted by the Issuer, the OL token will be a
Utility Token.

F. Information about the quality and quantity of goods or services to which
the utility tokens give access, and restrictions on the transferability.

SOL is a capped-supply ERC-20 utility token issued by Open Loot Holdings
Ltd., for use within the Open Loot marketplace and associated partner
games. The token is not sold directly by the Issuer; it can be obtained
through:

e Airdrop programs managed by Open Loot.

e |In-game activities designated by game developers (e.g., dungeon drops,
guest rewards, PvP rewards, crafting).

e Rewards from selling NFTs and items on the Open Loot marketplace.

e Regulated third-party exchanges.

Holders of OL tokens have the right to:

https://about.openloot.com/mica-ol-whitepaper 3/34


https://openloot.com/
https://openloot.com/download
https://openloot.com/games
https://about.openloot.com/news

Download

Games News Launcher

IdLes.

e Access VIP tiers in the Open Loot Marketplace that provide benefits
such as reduced transaction fees, exclusive access to NFT drops, and
special in-game perks.

e The exercise of these rights may require account verification (KYC/AML),
the use of compatible wallets, and compliance with the platform’s Terms
of Use. SOL does not grant any ownership, profit participation, dividend,
or governance rights in the Issuer or in any affiliated entity. Holding SOL
does not entitle the holder to any form of repayment, redemption, or
exchange into fiat currency or other assets by the Issuer.

e Furthermore, SOL is not covered by any deposit guarantee scheme or
investor compensation scheme under Directive 2014/439/EU or Directive
97/9/EC. Holders of SOL bear the full risk of loss of value, including the
potential total loss of their investment.

e Rights and obligations associated with SOL may be modified in
accordance with updated Terms of Use or applicable
governance/compliance procedures, with prior notice to token holders
when required by law.

G. Key information about the offer to the public or admission to trading
The OL token is already in circulation, and no new issuance is planned.

The OL token was not sold directly by the Issuer, and there was no public
subscription or fundraising before or at the time of the Token Generating
Event (TGE). OL tokens were listed on regulated third-party exchanges at a
fully diluted valuation (FDV) of US$50,000,000 at TGE and distributed via
platform-managed airdrops, in-game rewards, marketplace activity, and
conversion of Open Loot Rewards Program (OLRP) points, as well as
through regulated third-party exchanges.

Total token supply: 5,000,000,000 SOL (ERC-20).
Token ticker: OL

TGE Date: 19 November 2024.

Initial circulating supply at TGE: ~3.7% of total supply.

Prospective holders include players of partner games, NFT collectors,
marketplace participants, and crypto traders seeking exposure to the Open
Loot ecosystem.
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IV. INFORMATION ON RISKS

A. Offer-Related Risks

« Market Volatility: No initial public sale of SOL was conducted. Price
discovery occurs entirely on secondary markets, which may result in
significant volatility driven by speculative trading, overall crypto market
conditions, or shifts in demand for the Open Loot ecosystem. Holders
may face substantial losses if the market price declines.

 Liquidity Risks: Liquidity for SOL depends on trading activity in
secondary markets; if any or limited trading volumes could hinder the
ability to execute trades at favorable prices, which could lead to
significant losses, especially in fast-moving market conditions. As a
result, holders of SOL may experience challenges in managing their
holdings, with the value of the asset subject to unpredictable
fluctuations and potential depreciation.

e Supply and Unlock Risks: A significant portion of the SOL supply
remains subject to vesting schedules. Future unlocks could
substantially increase circulating supply and put downward pressure on
the token price, particularly if large holders liquidate positions in a short
timeframe.

 Jurisdictional Restrictions: Access to SOL may be restricted in certain
jurisdictions. Users may also be required to complete KYC/AML
procedures to access the Open Loot platform or to withdraw tokens,
which could limit accessibility or delay transactions.

e Treasury and Distribution Allocations: Tokens allocated to treasury
programs, campaigns, or centralized exchange listings may introduce
additional supply into the market. Such distributions, depending on
timing and size, could impact token price stability.

¢ Regulatory Uncertainty: Outside of the European Union, regulatory
classification of SOL may vary. Differences in treatment across
jurisdictions may affect accessibility, listing opportunities, or legal
certainty for holders.

B. Issuer-Related Risks
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¢ Dependence on Industry Trends: The Issuer operates in the highly
competitive and trend-sensitive blockchain gaming and NFT sector. A
decline in sector growth, changing consumer behavior, or technological
disruption could adversely impact revenues and the Issuer's ability to
support the SOL ecosystem.

¢ Corporate Transparency: As a privately held company, Open Loot
Holdings Ltd. is not subject to public financial reporting requirements.
Stakeholders have limited visibility into its financial condition, which
increases uncertainty regarding its ability to sustain operations.

¢ Key Personnel and Governance Risks: The Issuer relies on a relatively
small core team. Loss of key personnel or concentration of decision-
making among a few stakeholders could negatively affect the
company's operational capacity, execution of strategy, or governance
practices.

¢ Regulatory Compliance: The Issuer must comply with applicable legal
and regulatory frameworks in multiple jurisdictions. Adverse changes in
regulations, or failure to comply, could restrict its ability to operate or to
continue supporting SOL trading and platform activities.

C. Crypto-Assets-Related Risks

e Value Volatility: The value of SOL may fluctuate substantially, driven by
both market conditions and adoption of the Open Loot platform. Token
holders should be aware that they may not be able to recover their
initial investment.

e Limited Utility: SOL is designed as a platform utility token within the
Open Loot ecosystem. It does not confer ownership, governance, or
profit-sharing rights. Its value is dependent solely on demand for
platform services.

¢ Custody and Loss Risks: |_oss of private keys, wallet credentials, or
access to custodial accounts may result in the permanent loss of SOL.
Neither the Issuer nor third parties are obligated to replace lost tokens.

e Lack of Legal Protections: SOL tokens are not covered by deposit
guarantee schemes or investor compensation frameworks. Holders bear
the full risk of potential losses arising from market movements or
operational issues.
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D. Project Implementation-Related Risks

e Roadmap Execution: Delays or failures in implementing planned
features, marketplace functionality, or reward mechanisms could reduce
the token's utility and attractiveness. Inability to deliver on roadmap
milestones may hinder adoption.

« Adoption and Partnerships: The long-term success of SOL depends on
attracting new users and onboarding third-party game studios to the
platform. Failure to expand partnerships or maintain active engagement
could limit demand for the token.

e Operational Continuity: The Open Loot marketplace and rewards
systems require ongoing maintenance and reliable operation. Technical
disruptions, outages, or downtime could impair token use and reduce
user confidence.

e Economic Sustainability: The platform relies on continued activity and
transaction volume to sustain demand for SOL. Insufficient transactions
or declining user incentives could reduce token demand and negatively
affect its value.

e Partner Game Risks: If partner games scale back operations or shut
down, demand for SOL could decrease significantly, undermining the
token's role in the ecosystem.

E. Technology-Related Risks

e Blockchain Reliance: SOL operates on Ethereum Mainnet, Base
Mainnet, and BNB Smart Chain. Any disruptions, protocol-level issues, or
material changes to these blockchains could impact token transfers,
settlement, or accessibility.

e Bridging and Interoperability: Bridging functionality between chains
introduces technical and smart contract risks. Exploits or failures could
result in token loss, delays, or reduced confidence in cross-chain utility.

e Smart Contract Risks: The SOL token contract is non-upgradable. Any
vulnerabilities discovered after deployment may require migration to a
new contract, which could be disruptive or costly for users.

e Custody and Key Management: Treasury and distribution wallets are
managed through multisig custody. While this reduces single-point-of-
failure risk, vulnerabilities remain if private keys are compromised or
coordination between signatories fails.
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Cybersecurity Risks: Security incidents, including malware or hacking
attacks, may lead to the loss of assets or compromise of user data.
Such events could damage confidence in the ecosystem and impact
token demand.

F. Mitigation Measures

Mitigation Measures Concerning Offer & Issuer-Related Risks

Project Viability Risk: Open Loot marketplace diversifies revenue
through marketplace fees, platform services, and other items. This
reduces dependence on any single game or revenue stream. Financial
and operational sustainability is reviewed periodically to ensure long-
term support for the SOL token and the Open Loot ecosystem.

Third-Party Risks: Open Loot engages in due diligence when selecting
critical service providers, including infrastructure operators, wallet
services, and exchange partners. Agreements typically include
continuity provisions and notice periods to reduce disruption risk in
case of termination.

Market Risks: As SOL is not backed by reserves, volatility is expected.
Open Loot monitors secondary market activity and adoption trends.

Unlock schedules are predefined and gradual, minimizing sudden supply

surges.

Risk of Loss: Treasury and distribution wallets are secured with multi-
signature arrangements, reducing single points of failure. Users are
encouraged to adopt best practices for private key security. Official
guidance and communication help mitigate theft and misuse.

AML/CTF Risks: Access to Open Loot services requires compliance with

KYC/AML standards. Suspicious activity is monitored, accounts may be
suspended, and reports filed where necessary to meet regulatory
obligations.

Regulatory Risks: Open Loot monitors evolving regulatory frameworks
across multiple jurisdictions. Geographic access restrictions may be

applied where required, ensuring compliance without jeopardizing overall

ecosystem stability.

Internal Governance Risks: Open Loot maintains internal controls and
clear lines of responsibility for token issuance, treasury management,

https://about.openloot.com/mica-ol-whitepaper
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e Market Price Volatility: Unlock schedules and allocations are
structured to reduce sudden supply increases.

 Utility Limitations: While SOL has defined platform uses, Open Loot
continually develops new integrations and incentives to expand its role
within the ecosystem.

e Loss of Tokens: Custody best practices are communicated to users,
including the use of hardware wallets and secure storage. SOL
transactions are irreversible, so preventive education is key.

« Lack of Guarantees: Clear disclosures emphasize that SOL is not
covered by investor protection schemes. Users are encouraged to seek
independent advice on risks and responsibilities.

o Tax Awareness: Users are encouraged to obtain independent tax advice
consistent with their jurisdiction.

Mitigation Measures Concerning Project Implementation Risks

¢ Roadmap Delays: Open Loot communicates transparently with the
community regarding roadmap progress and potential delays.
Development resources are allocated with contingency buffers to
reduce slippage risk.

e Adoption Risks: Growth is supported through strategic partnerships
with multiple studios, ensuring the ecosystem does not depend on a
single title. Community engagement campaigns, rewards programs, and
live events are deployed to encourage sustained usage.

e Platform Maintenance: The marketplace and rewards systems are
backed by monitoring tools and redundancy infrastructure to reduce
downtime. A dedicated operations team manages updates and incident
response.

e Economic Balance: Token supply, rewards, and sinks are regularly
monitored to ensure sustainable demand. Adjustments are implemented
if imbalances threaten long-term stability.

Mitigation Measures Concerning Technology-Related Risks

» Blockchain Dependence: SOl operates on the Ethereum, Base, and
BNB chains, which are recognized for decentralization and security.
Future chain integrations undergo careful due diligence.
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Key Features of
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Utility Tokens
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5. Information about the Underlying Technology

-

Field

Information

Distributed Ledger
Technology

Protocols and Technical
Standards

Technology Used
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