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FRANCHISE DISCLOSURE DOCUMENT

FostersFreezelnternational, LLC
aDelawardimited liability company
14071 Peyton Drive, Suite 26!
ChinoHills, CA 91709
Phone(909) 2641550
franchise@fostersfreeze.cc
www.fostersfreeze.col

Fosterd-reezéhusinessesffer softserveconfectionsaandotherfooditemsin wholesomeestaurant
settingsandinneh r adi t i o n &dsters FraezetBusmassfes)Vdioffer franchises for single
Fosters Freeze Businesses and for ruii franchises for the right to open multiple Fosters Freeze
Businesses.

Thetotalinvestmennecessaryo beginoperationof a singleFosterg-reezeranchisedusinessn
astandalonerestaurants betweer$611,500and$1,009,000This includesbetweer57,500and$59,500
that must be paid to the franchisor or its affiliate(s). The total investment necessary to begin operation of
two Fosterd-reezdranchisedusinessem standalonerestaurantsinderaiMulti -36 franchises between
$1,223,000 and $2,018,000. This includes between $115,000 and $119,000 that must be paid to the
franchisor or its affiliate(s). The total investment necessary to begin operation of three Frostees
franchisedbusinessesn standalonerestaurantsundera Multi-3 franchiseis between$1,777,000and
$2,969,500.This includes between $115,000 and $121,000 that must be paid to the franchisor or its
affiliate(s). Thetotal investmenmnecessaryo beginoperationof four Fosterd-reezdranchisedusinesses
in standalonerestaurantanderafiMulti -50 franchises betweer$2,391,00Gnd$3,981,000Thisincludes
between $175,000 ar&183,000 thamust be paido the franchisor oits affiliate(s). The total investment
necessary to begin operation of five Fosters Freeze franchised businessesaitos@nestaurants under
aMulti-5 franchiseis betweerfs2,945,00(nd$4,932,500.This includesbetweer$175,000and$185,000
that must be paid to the franchisor or its affiliate(s).

Thetotalinvestmennecessaryo beginoperatiornof a singleFosterd-reezdranchisedusinessn
alocationservingonly soft serveconfectionss betweern$178,000and$331,500. This includesbetween
$57,500 and $59,500 that must be paid to the franchisor or its affilialé(g)total investment necessary
to begin operationf two Fosterg-reezeranchisecbusinesses serviranly soft serveconfections undea
Multi-3 franchise is between $356,000 and $663,000s includes between $115,000 and $119,000 that
must be paid to the franchisorits affiliate(s). The total investment necessary to begin operation of three
Fosters Freeze franchised businesses serving only soft serve confections under3afislindtnise is
between $476,500 and $937,000his includes between $115,000 and $121,000 that must be paid to the
franchisor or its affiliate(s). The total investment necessary to begin operation of four Fosters Freeze
franchised businesses serving only soft serve confections under ebNhaltichise is between $657,000
and $1,271,000This includes between $175,000 and $183,000 that must be paid to the franchisor or its
affiliate(s). Thetotal investment necessaxybeginoperationof five Fosters-reeze franchiselusinesses
serving only soft serve confections under a Malfranchise is between $777,500 and $1,545,000s
includes between $175,000 and $185,000 that must be paid to the franchisor or its affiliate(s).

Thetotalinvestmennecessaryo beginoperatiorof a singleFosterd-reezdranchisedusinessn
a co-locatedpremisesservingfood and soft serveconfectionsis between$329,250and $658,500. This
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includes between $52,500 and $54,500 that mugtaliet to the franchisor or its affiliate(sfhe total
investment necessary to begin operation of two Fosters Freeze franchised businesses und& a Multi
franchisein a co-located premisesserving food and soft serve confectionsis between$658,500and
$1,317,000.This includes between $105,000 and $109,000 that must be paid to the franchisor or its
affiliate(s). Thetotal investmennecessaryo beginoperatiorof threeFosterdreezdranchisedusinesses
undera Multi-3 franchisein a co-locatedpremisesservingfood and soft serveconfectionsis between
$935,250Nnd$1,923,000Thisincludesbetweer$s105,000and$111,00Ghatmustbepaidto thefranchisor

or its affiliate(s). The total investment necessary to begin operation of four FBsteze franchised
businesses under a Multifranchise in a ctocated premises serving food and soft serve confections is
between $1,272,000 and $2,589,000is includes between $165,000 and $173,000 that must be paid to
the franchisor or its affiliate(s). The total investment necessary to begin operation of five Fosters Freeze
franchised businesses under a Maltfranchise in a ctocated premises serving food and soft serve
confections is between $1,548,750 and $3,195,d0s includes between $165,000 and $175,000 that
must be paid to the franchisor or its affiliate(s).

This disclosure document summarizes certain provisions of your franchise agreement and other
information in plain English.Read this disclosure document and all agreements carefitiy. must
receive this disclosure document at least 14 calendar days before you sign a binding agreement or make
any paymento the franchisor or an affiliate in connection with the proposed franchise Nale,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for
you. Todiscusgheavailability of disclosuresn differentformats,contactNealestDahyaat 14071Peyton
Drive, Suite 2697, Chino Hills, CA 91709, (909) 26850 orFranchise @fostersfreeze.com.

The terms of your contract will govern your franchise relationsbip.not rely on the disclosure
documentloneto understand yowontract. Read allof your contractarefully. Showyour contract and
this disclosure document to an advisor, like a lawyer or an accountant.

Buying afranchises acomplexinvestment.Theinformationin this disclosuredocumentanhelp
you make up your mindMor e i nf or mati on on franchising, such
Franchise, o which can help you understand how to
FederallTradeCommission.You cancontacthe FTCat 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue, NW, Washington, DC 205800 u can al so vVisit t he F 1
www.ftc.govfor additionalinformation. Call your stateagencyor visit your publiclibrary for othersources
of information on franchising.

There may alsobe laws on franchising in your state. Ask your stateagenciesabout them.

IssuanceDate: April 5, 2024
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How to UseThis FranchiseDisclosureDocument

Here are some questions you may be asking about buyiagchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much canl earn?

Item 19 maygive youinformationaboutoutletsales,
costs profitsor losses.You shouldalsotry to obtain
thisinformationfrom others|ike currentandformer
franchisees.You can find their names and conts:
information in Item 20 or Exhibit D.

How much will | need to

invest?

Items 5 and 6 list fees you will be paying to 1
franchisor or at t Itera 7
lists theinitial investmento open. Item 8 describes
the suppliers you must use.

Does the franchisor have the
financial ability to provide
support to my business?

Item 21 or Exhibit B includes financial statement
Review these statements carefully.

Is the franchise systemstable,
growing, or shrinking?

Item 20 summarizesherecentistoryof thenumber
of companyowned and franchised outlets.

Will my business be the only
Fosters Freeze business in m
area?

l tem 12 and t he At er
franchiseagreementiescribevhetherthefranchisor
and other franchisees can compete with you.

Does the franchisor have a
troubled legal history?

Items 3 and 4tell you whether the franchisor or i
managemernttavebeeninvolvedin materiallitigation or
bankruptcy proceedings.

Wh a titblike to be a Fosters
Freeze franchisee?

ltem 20 or Exhibit D lists current and form
franchiseesYou cancontacthemto askabouttheir
experiences.

What elseshould | know?

These questions are only a few things you shy
look for. Reviewall 23 Itemsandall Exhibitsin this
disclosure document to better understand
franchise opportunitySee the table of contents.
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What You NeedTo Know About Franchising Generally

Continuing responsibility to pay fees You mayhaveto payroyaltiesandotherfeeseven
if you are losing money.

Businesanodel can change Thefranchiseagreemeninayallow thefranchisorto change

its manuals and business model without your consEmse changes may require you to
make additional investments in your franchise business or may harm your franchise
business.

Supplier restrictions. You mayhaveto buy or leasetemsfrom thefranchisoror alimited
group of suppliers the franchisor designat€bese items may be more expensive than
similar items you could buy on your own.

Operating restrictions. The franchiseagreement may prohibit you from operating a
similar business during the term of the franchi$&ere are usually other restrictions.
Someexamplesnayincludecontrollingyourlocation,your accesso customerswhatyou
sell, how you market, and your hours of operation.

Competition from franchisor. Evenif thefranchiseagreemengrantsyou aterritory, the
franchisor may have the right to compete with you in your territory.

Renewal Your franchise agreement may not permit you to renéwven if it does, you
mayhaveto signanewagreemenivith differenttermsandconditionsin orderto continue
to operate your franchise business.

When your franchise ends The franchisegreement may prohibit you from operating a
similarbusinessfteryourfranchiseendsevenif youstill haveobligationsto yourlandlord
or other creditors.

SomeStatesRequire Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the stRegistration does not mean that
the state recommends the franchise or has verified the information in this docliment.
find outif your statehasaregistratiorrequirementor to contactyour state usetheagency
information in Exhibit A.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreemelitso, you should check the State Specific Addenda.
See the Table of Contents for the location of the State Specific Addenda.
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SpecialRisksto Consider About This Franchise

Certainstategequirethatthefollowing risk(s) be highlighted:

1.

Out-of-State Dispute Resolution Thefranchiseagreementequiresyouto resolve
disputes with the franchisor by mediation, arbitration and/or litigation only in
California. Out-of-statemediation arbitration,or litigation mayforceyouto accept
alessfavorablesettlementor disputes.lt mayalsocostmoreto mediate arbitrate,

or litigate with the franchisor in California than in your own state.

Spousal Liability. Your spouse must sign a document that makes your spouse
liable for all financial obligations even though your spouse haswvaership

interest in the franchisesT hi s guarantee wi |l | pl ace bo
marital and personal assets, perhaps including your house, at risk if your franchise
falls.

Certain states may require other ri sks t

Add
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NOTICE REQUIRED BY
STATE OF MICHIGAN

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS
ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT BE
ENFORCED AGAINST YOU.

Each of the following provisions is void and unenforceable if contained in any documents relating to a
franchise:

(@) A prohibitionontheright of afranchisedo join anassociatiorof franchisees.

(b) A requirement that the franchisee assent to a release, assignment, novation, waiver, or
estoppel which deprives a franchisee of rights and protections provitigd act.This shall nopreclude
a franchisee, after entering into a franchise agreement, from settling any and all claims.

(c) A provision that permits a franchisor to terminate a franchise prior to the expiration of its
terms except for good cause. Good cause shall includeithee of the franchisee to comply with any
lawful provisionof thefranchiseagreemenandto curesuchfailure afterbeinggivenwritten noticethereof
and a reasonable opportunity, which in no event need be more than 30 days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensatinghefranchisedy repurchaser othermeandor thefair marketvalueatthetime of expiration
of thef r a n c Imvesta@yesdppliesequipmentfixtures,andfurnishings.Personalizednaterialswhich
haveno valueto thefranchisorandinventory,suppliesgquipmentfixtures,andfurnishingsnotreasonably
required in the conduct of the franchise business are not subject to compensatisnb3éxision applies
onlyif: (i) thetermof thefranchisds lessthan5 yearsand(ii) thefranchisees prohibitedby thefranchise
or other agreement from continuing to conduct substantially the same business under another trademark,
service mark, trade name, logotype, advertising, or other commercial symbol in the same area subsequent
to the expiration of the franchise or the franchisee does not receive at least six (6) months advance notice
of franchisords intent not to renew the franchise

(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally
available to other franchisees of the same class or type or under similar circumstances. This section does
not require a renewal provision.

(H A provisionrequiringthat arbitration or litigatiotre conducted outside trsgate. This shall
notprecludehefranchisedrom enteringinto anagreementtthetime of arbitration,to conductarbitration
at a location outside this state.

(@) A provision which permits a franchisor tefuse to permit a transfer of ownership of a
franchise exceptfor goodcause. This subdivision does mpoevent dranchisorfrom exercisinga right of
first refusal to purchase the franchise. Good cause shall include, but is not limited to:

() The failure of the proposedtransfereeto meetthe f r a n ¢ hherscorneré s
reasonable qualifications or standards.

(i) The fact that the proposedtransfereeis a competitor of the franchisor or
subfranchisor.

[2024 FDD]



(i)  The unwillingness of the proposednsferee to agree in writing to comply with all
lawful obligations.

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of the proposed
transfer.

(h) A provisionthatrequireshefranchisedo resellto thefranchisontemsthatarenot uniquely
identified with the franchisor. This subdivision does not prohibit a provision that grants to a franchisor a
right of first refusal to purchase the assets of a franchise on the same terms and conditions as a bona fide
third party willing and able to purchase those assets, nor does this subdivision prohibit a provision that
grantsthefranchisortheright to acquirethe asset®f afranchisefor themarket orappraisedralueof such
assetsf thefranchisedhasbreachedhelawful provisionsof thefranchiseagreemenandhasfailedto cure
the breach in the manner provided in subdivision (c).

(i) A provisionwhichpermitsthefranchisorto directly or indirectly convey assignpr otherwise
transfer its obligations to fulfill contractual obligations to the franchisee unless provision has been made
for providing the required contractual services.

Thefact thereis a notice of this offering onfile with the attorney generaldoesnot constituteapproval,
recommendation, or endorsement by the attorney general.

Any questions regarding this notice should be directed to the Department of Attorney General, State of
Michigan, 670 Williams Buildingl.ansing, Michigan 48913, telephone (517) F237.

THE MICHIGAN NOTICE APPLIES ONLY TO FRANCHISEES WHO ARE RESIDENTS OF
MICHIGAN OR LOCATE THEIR FRANCHISES IN MICHIGAN.
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ITEM 1
THE FRANCHISOR, AND ANY PARENT, PREDECESSORSAND AFFILIATES

To simplify the | anguage i n FELhdwghnoEriaaaudi 8e Di
means Fosters Freeze International, LLC, the franchi®6ou, oyoud a Rrdnchifeé means t he
person, and its owners if the Franchisee is a business entity, who buys the franchise from FFI.

TheFranchisor

FFl is a Delaware limited liability company formed on March 12, 200 conduct business
underour corporatenameandFosterd-reeze.Our principalbusines@addresss 1407 1PeytonDrive, Suite
2697, Chino Hills, CA91709We o f f er FostarsFreede Franshisé(d) dcrr afm c Hfos e ( s ) O
FosterdreezeBusinesseandhavedonesosinceJune2015. We do not conductbusinessinderany other
name or in any other line of business and we do not offer franchises in any other line of biMgmdss.
not conduct, and have never conducted, a business of the type described in this Franchise Disclosure
Document.We have no parent companies.

FFI acquired the Fosters Freeze trademarks and substantially all of the other assets of the Fosters
Freezesystemfrom Fosterd-reeze| LC ( FFL Predecessor pnJunel, 2015. FFL Predecessdrasbeen
dissolved, but its last known principal business address is 8360 Red Oak Avenue, Suite 202, Rancho
Cucamonga, California 9173@ur earlier predecessors began operating soft serve confections locations
in 1946 and began offering licenses or franchises similar to the franchises granted under this Franchise
Disclosure Document beginning in the late 194BBL Predecessor began offering franchises similar to
thefranchisegrantedunderthis FranchiseéDisclosureDocumenibon Februaryl0,2002.To ourknowledge,

FFL Predecessor did not offer franchises in any other line of business, and did not conduct a business of
the type described in this Franchise Disclosure Document.

Qur affiliate, U BSKi)r,| iFx asnchelsawmar & LICi rifit e d
on April 11, 2023.USF has offered franchises under the following trademarks since May 1,-30d8:
Frozen Yogurt, USwirl, Yogurtini, Aspen Leaf, CherryBerry, CherryBerry S8Hrve Yogurt Bar, Yogli
Mogli, L e tYé! andTheFuzzyPeachH-rozenYogurtBar (collectively, AUSFBrand® )We haveentered
into a limited license agreement with USF that allows it to offer its franchisees the option to operate a co
branded business that operates both underCoa USF
BrandedJSFBusinesseas ) Co-BrandedJSFBusinessesffer frozenconfectionainderthe Fosterd-reeze
trademark$utdo not offer anyotherFosterdreezemenuitems(suchashamburgersindhot sandwiches).
USFdoesnotprovideanyproductsor servicego ourfranchiseeanda Co-BrandedJSFBusinesss offered
onlyunderU S F BranchiséDisclosureDocument.Otherthanthe USFBrandsandCo-BrandedJSF,none
of our affiliates offer or have offered franchises in this or other lines of business.

Certainof ourfranchisee$53 of theexistingfranchiseesgnterednto franchisedor Fosterd-reeze
Businessesinderagreementsvith our predecessorthat havetermsand conditionsthat are materially
differentfrom thoseofferedto you. Most of thesefranchiseeg lfegacyFranchiseds Jlo not contributeto
the same brand fund that you do and do not pay us the same royalty fee that you will pay to us.

Our agent for service of process in Delaware is Corporation Service Company, 251 Little Falls
Drive, Wilmington, Delaware 19808. Our agents for service of process for other states are identified by
statein Exhibit A. If astateis notlisted,we havenotappointedanagentfor serviceof processn thatstate
in connectiorwith therequirementsf franchisdaws. Theremaybestatesn additionto thoselistedabove
in whichwe haveappointedanagentfor serviceof process.Theremayalsobeadditionalagentsappointed
in some of the states listed.
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TheFranchise

Fosterd-reezdranchiseesperatdocationsservingsoft serveconfectionsandmay alsoservesoft
drinks, hamburgers, hot sandwiches and other food items. Our operating system includes recognizable
design, décor color scheme, recipes, uniform standards, specifications, rules and procedures of operation,
techniques, philosophies, quality and uniformity of products and services offered and procedures for
inventory andnanagementontrol ( $ystend ) We grant franchiset® operate Fosters Freeze Businesses
usingthe Systemandour tradenamesfrademarksservicemarks,emblems]ogos,slogansandcopyrights
(Marks) as authorized by us [Fosterafrreaze Regtauamtoved r et ai |

Your Fosterd-reezeRestauraninay be oneof threetypes:

We offer Franchises for staradone Fosters Freeze Businesses in a location that exists only as a
Fosters Freeze Restaurant and serves soft serve confections, soft drinks, hamburgers, hot sandwiches and
ot her f o oSthndiAloreeiRestaframt) i St and Al one Res-inaitvetarent s usu

andwalkup options. We dondét currently allow franchi
( Delivery Services ) but we may pleyouraretgraritetl the right tb bperatd auStand e .

Alone Restauraniandwe arethenallowing franchisees$o provideDelivery Servicesyou mayalsochoose
to provide Delivery Services in your territory and within any additional territory approved by us (as
described in Item 12).

We offer Franchises for staradone Fosters Freeze Businesses in a location that exists only as a
Fosters Freeze Restaurant and s eQonfeetions Rasthuyanf)c.er t a i |
Confections Restaurants usually offer dingdrive-thru and walkup options.

We offer Franchises for Fosters Freeze Businesses in a location that is located within another
primary businesBke aconveniencetore oragas t at iHostBuginase §i \ailinsdrveafull service
menu, butmay have different required f oodCoidcaets t han
Restaurart ) .

You must sign our standard franchise agreement attached to this Franchise Disclosure Document
asExhibit C( Franchise Agreemeit) You may operate one Fosters Freeze Business for each Franchise
Agreement you sign. I f you are a Conf €enfedtionms Re st
Restaurant Addendumé and i f -Lycwtade RasCaurant fraehisee,
LocatedRestauranAddendum i the forms attachedo this FranchiseDisclosureDocumentin Exhibit
G. If youhavea Co-LocatedRestaurantyouwill signaleasewith the HostBusiness.

We offer threedifferentfranchisgpackageslependingon thenumberof Fosterd-reezeBusinesses
you wish topurchase: aingle Foster& r e e z e B Mslti-3) @lsich allowsyouio open upo three
FosterdreezeBusinessegnda fiMulti-5, whichallowsyouto openupto five FosterdreezeBusinesses.
If you purchase #ulti-3 or a Multi5 |, y o u wi Multi-Franchise Adtendeain iat t ached t o
Franchise Disclosure Document Exhibit G in addition to the Franchise Agreement. There is no
development territory or development schedule to open additional Fosters Freeze Bushra@sés.
opening each additional Fosters Freeze Business thal&tulti-Franchise Addendum, you must sitpe
thencurrentFosterd=reezeFranchiseAgreementwhich maydiffer from thecurrentFranchiseAgreement
included with this Franchise Disclosure Documdhityou purchase a MukB or Multi-5 franchise, you
may open all of the same type of Fosters Freeze Restaurant, or you may open one or more of the different
Fosterd-reezeRestaurantdescribedn this FranchiséisclosureDocumentaslongaswe arestill offering
that type of Fosters Freeze Restaurant.
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The Multi-Franchise Addendum supplements the terms of the Franchise Agreement in relation to
the opening of additional Fosters Freeze franchises. You are not granted any territorial rights or any other
rights except those granted under the Franchise Agreements for the additional Fosters Freeze Businesses.

MarketandCompetition

The primary market for the products and services offered by the Fosters Brestzess is the
generabublic. For mostFosterg-reezeRestaurantsalesareseasonalyith peaksalesn warmermonths
(MarchthroughSeptemberanda slowdownin coolermonths(OctoberthroughFebruary).Dependingon
the climate where you locate your Fosters Freeze Restaurant and the restaurant format that you operate,
seasonality may be more of a factor in annual sales from the Fosters Freeze Biibiiseissespecially
truefor ConfectionsRestaurantsvhich sell soft serveconfectionsonly. Therestauranimarket,asawhole,
is well-developed and highly competitive and includes retail units, mobile food trucks, and kiosks selling
various types of food. You may have to compete with numerous other independent araffitiadéa
restaurants, some of which may be franchised. Many restaurant franchise systems, in particular, have
already established national and international brand recognition.

Industry-SpecificLaws

Many statesandlocaljurisdictionshaveenactedaws,rules,regulationsandordinancesvhichmay
apply to the operation of your Fosters Freeze Business, including those which: (a) establish general
standards, specifications and requirements for the construction, design and maintenance of your Fosters
Freeze Restaurant; (b) regulate matters affecting the health, safety and welfare of your customers, such as
general health and sanitation requirements; employee practices concerning the storage, handling and
preparation of food; restrictions on smoking and exposure to tobacco smoke or other carcinogens or
reproductive toxicants and saccharin; availability of and requirements for public accommodations,
including restrooms; (c) set standards pertaining to employee health and safety; (d) set standards and
requirementsor fire safetyandgenerakemergencyreparednesge) governthe useof vendingmachines;
(f) regulate the proper use, storage and disposal of waste, insecticides and other hazardous materials; (g)
establislgenerafrequirementsr restrictionsonadvertisingcontainingfalseor misleadingeclaims,or health
and nutrient claims on menus or ot her wi se, such
requirements concerning withholdings and employee reporting of taxes oiYdipsnust also obtain all
necessary permits, licenses and approvals to operate your Fosters Freeze Business.

Many local or state jurisdictions require food service permits for those preparing, handling and
serving food to the publicYou and your employees may be required to pass a test or other certification
procesgo obtainthesepermits. Theremayalsobelocal ordinancesndregulationggoverningfood storage,
preparation and serving.

The Payment Card I ndustPClp) DatquiSeresarit hgat Sahho
process, store, or transmit credit or debit card information maintain a secure enviroR@leapplies to
all organization®r merchantsiegardles®f sizeor numberof transactionghatacceptstransmitsor stores
any cardholder datalFranchisees must also be sure to comply with applicable federal and state laws
regulating the privacy and security of sensitive consumer and employee information.

You areresponsibldor investigatingunderstandingndcomplyingwith all applicabldaws,rules,
regulationsprdinancesindrequirementspplicableto you andyour Foster$reezeBusiness.You should
consult with a legal advisor about whether these and/or other requirements apply to your Fosters Freeze
Business.Failure to comply with laws and regulations is a material breach of the Franchise Agreement.
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ITEM 2
BUSINESSEXPERIENCE

PresidenandChief ExecutiveOfficer: NealeshDahya

Mr. Dahya has served as President and Chief Executive Officer of FFI in Chino Hills, California
sinceits inceptionon March12,2015. Mr. DahyahasservedasVice Presidenof Global Tek, arestaurant
consulting firm, since January 2011 in Chino Hills, California.

Headof GlobalBusinesDevelopment:NimeshDahya

Mr. Dahya has served as Head of Global Business Development of FFI in San Diego, California
since its inception on March 12, 2015. Mr. Dahya has served as President of Global Tek, a restaurant
consulting firm, since January 2011 in San Diego, California.

ChiefMarketingOfficer: SanjayPatel

Mr. Patel has served as Chief Marketing Officer of FFI in Pomona, California since its inception
onMarch12,2015.Mr. PatelhasservedasPresidenpf Alliant EventServicednc., anaudiovisual rental
company, since April 2003 in Pomor@alifornia.

Advisor andBoardMember: UrmeshDahya

Mr. DahyahasservedasanAdvisorandBoardMemberof FFlin Austin, Texassinceits inception
onMarch12,2015.Mr. DahyaalsoservesasManagingMemberof ATX RestauranPartnerd.LC, amulti-
unit franchisee of the Dickeyds Barbecue Pit syst

Advisor andBoardMember: KishanPatel

Mr. Patel has served as an Advisor and Board Member of FFI in Chino Hills, California since its
inceptiononMarch12,2015.Mr. PatelhasalsoservedasPresidentf Xkish & Associates$nc.,arestaurant
consulting firm since January 2010, and as Managing Member of American Pub LLC, anitulti
franchisee of the TGI Fridayds system since July

ITEM 3
LITIGATION

No litigation is requiredto be disclosedn this Item.

ITEM 4
BANKRUPTCY

No bankruptcyis requiredto bedisclosedn this Iltem.

oY)
18
D

[2024 FDD] 4



Initial FranchiseFee

ITEM 5
INITIAL FEES

You must IpitayFranchise&ae @Wwhen you sign t hWeofferanchi
three different Franchise packages depending on the number of Fosters Freeze Businesses you wish to
purchase:

FranchiseType Fosterdlélrueggggstaurants Initial Franchisd~ee
Single 1 $45,000
Multi-3 Upto3 $90,000
Multi-5 Upto5 $150,000

A Multi-3 franchise grants you the right to open three Fosters Freeze Businesses aneba Multi
franchisegrantsyou theright to openfive Fosterd-reeze BusinesseBhereis no developmenterritory or
development schedule to open additional Fosters Freeze Businesses. To open additional Fosters Freeze
BusinesseanderaMulti-3 or Multi-5 franchiseyouwill berequiredto signthethencurrentFosterd-reeze
Businesdranchise agreement (and the treamrent Confections Restaurant Addendum for a Confections
Restaurant or theaurrent CeLocated Restaurant Addendum for a-Gicated Restaurant), but you will
notberequiredto payanlnitial Franchisd-ee(all otherfeeswill apply).If youpurchaseMulti-3 or Multi-

5 franchiseyoumayopenall of the sametype of Fosterd-reezeRestaurantyr you mayopenoneor more
of thedifferentFosterd-reezeRestaurantdescribedn this FranchiseDisclosureDocumentaslong aswe
are still offering franchises for that type of Fosters Freeze Business.

The Initial Franchise Feis paymentfor our preopening assistance that we provide to aljmu
to open your Fosters Freeze Business and also offsets some of our franchisee recruitment &kgenses.
Initial Franchise Fee is uniformly calculated and is-nefindable.During our last fiscal year, ending
December 31, 2022, we collected Initial Franchise Fees ranging between $25,000 and $45,000.

RestauranODpeningAssistancé-ee

In additionto thelnitial Franchisé~ee you mustpay usa fiRestauranDpeningAssistancd-ee of
$12,500 for each Stand Alone Restaurant and Confections Restaurant and $7,500 forlezedtedo
Restaurant. The Restaurant Opening Assistanceffgsts our costs in providing the opening assistance
described below. If you purchase a Mi8tor Multi-5 franchise, you will only be responsible for paying
the RestauranOpeningAssistancd-eefor your first two Fosterd-reezeRestaurants. Faperiodof up to
seven days before amdmediately after the opening of yaiinst two Fosters Freeze Restaurants, we or a
designeawill travelto your Fosterg-reezeRestauranandprovideon-site support( @peningAssistance )
to assistyouin theopeningandoperatiorof your Fosterd-reezeBusinesandestablishmenf therequired
procedures. If you are a Stand Alone Restaurant or a Confections Restaurant, we will send two to three
trainers, depending on the size of your Restaurddnbu are a Cd_ocated Restaurant, we will send one
trainer.

You will pay the Restaurant Opening Assistance Fee when you sign the Franchise Agreement.
Restaurant Opening Assistance Fees are fully earned by us when paid, uniform for each type of Fosters
Freeze Restaurant and are not refundable under any circumstances.
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ArchitectureFee

If youuseanarchitecthatwe havenotapprovedyouwill pay usanfiArchitectureFee of $2,000
to coverour coststo assistyour choserarchitectwith designsandplansandmaycoverotheradministrative
expenses. This fee is due before you englageervices of your chosen architect and is uniform and non
refundable under any circumstances.

ITEM 6
OTHER FEES
Typeof Feé? Amount DueDate Remarks

Royalty? 4% of Gross Sales for| Due on 10th day T h eRoyéltyd i s b &wss Galas
Stand Alone of the month for| duringthe previousmonth. Your Royalty
Restaurantand8%of | the prior month | is an ongoing payment that allows you
Gross Sales for usethe Marksandtheintellectualproperty
Confections of the System and pays for our ongoi
Restaurants and €o support and assistance.
Located Restaurants

Brand Fund 3%of yourmonthly SameasRoyalty | This contribution will be used for

Contribution Gross Sales systemw i dRrandiFuné f or o

promotingandbuilding the Fosterd~reeze|
brand.StandAlone Restaurantranchisees
are required to make Brand Fu
contributionsFranchiseefor Confections
Restaurants an€o-Located Restaurant
are not currently required to make Bra
Fund contributions, but we reserve t
right in the future to require Confectiof
Restaurants and @oocated Restaurant
to makeBrandFundcontributionsof up to
3% of monthly Gross Sales.

Local Advertising
Payment

Thedifferencebetween
the amount you spent
on local advertising
each month and your
required local
advertisingexpenditure
(currently .5% of your
Gross Sales)

Payableafter
receipt of
invoice

If you fail to meet your required locq
advertising  requirement on  loc
advertising, you must pay the differen
between the amount you spent and
required advertising expenditure, whi
will be contributed to the Brand Fund,
established, or us. We may increase
local advertising requirement to 1%
your Gross Sales upon 30 days pr
written notice to you.
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Typeof Feé?

Amount

DueDate

Remarks

LocalandRegional
Advertising
Cooperatived

Established by
cooperative members,
betweenl% and3% of
Gross Sales

Establishedby
cooperative
members

We currentlydonothaveacooperativéout
reserve the right to require one to
established in the futureEach Fostery
FreezeBusinessve own thatexistswithin
the cooperativeds
the cooperative on the same basis
franchisees. We anticipate that eac
Fosterd-reezdranchiseeandeachFosters|
FreezeBusinesghatwe ownwill haveone
vote for each Fosters Freeze Restau
operatedn thedesignatednarket.ltem 11
contains more information abo
advertising cooperatives.

Unauthorized
AdvertisingFee

$500peroccurrence

Ondemand

This fee is payable to us, if you u
unauthorized advertising in violation
the terms of the Franchise Agreement.

Insurance

Reimbursemertdf our
costs, plus 20%
administration charge

Ondemand

If you fail to obtain insurance, we mg
obtain insurance for you, and you mt
reimburse us for the cost of insuran
obtainedplustwenty percent(20%) of the
premium for an administrative cost
obtaining the insurance.

Catastrophé&ee

4%of anyinsurance
proceeds

Asincurred

You will pay us four percent (4%) of ar
insurance proceeds due to busin
interruption as a result of your Foste
Freeze Business being closzdesult of g
casualty event or any othexason.

Additional Trainingor
Assistance Fees

The thencurrent fee
(currently $350 per
additionalattendeger
day for initial training
and $350 per attendeg
per day for additional
training)

Asincurred

We provideinitial trainingatno chargefor
up to two people. We may chargeyou for
training additional persons, newhjred
personnel, refresher training cours
advanced training courses, and additio
or special assistance or training you ng
or request.You are responsible for ar
expenses incurred by you or yo
employees in connection with attendi
training,includingtransportationlodging,
meals, wages and other incidentals. If
training program is conducted at yo
Fosters Freeze Restaurant, then you n
reimburse us for the expenses we or
representatives incur in providing t
training.
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Typeof Feé? Amount DueDate Remarks

TechnologyFed? Thethencurrentfee SameasRoyalty | This fee covers certain technologies u
(currently $100 per in the operation of your Fosters Free
month per location) Business. This fee may include fees p

to thirdparty vendors and it may L
adjusted to reflect their price increas
You will also be responsible for ar
increase in fees that result from 4
upgrades, modifications or addition
software.

Conferencéd-ee The thencurrent fee Ondemand Payable to us to help defray the cost
(currentlyestimatedo your attendance at any annual confere
be $500 per person) that wechoose to hold.This fee is dug

regardlessf whetheror notyou attendour
annual conference in any given year.

SupplierandProduct Costs of inspection Ondemand Payable if we inspect a neproduct,

Evaluation Fee (estimated to be serviceor proposedsuppliernominatedoy
approximatelh$100to you.
$500)

FoodSafetyAudit Cost of audit Asincurred If you fail a food safety audit, we wi
(estimated to be require you to undergo an additional fo
approximately$2,500) safetyauditatyour ownexpensavithin 45

days. You will paythethird-party auditor
directly uponinvoicing or mustreimburse
us if we are invoiced.

Replacementf Brand $500 Ondemand Payable if your copy of the bran

Standards Manual standardsnanualis lost, stolen,destroyed

or significantly damaged.

Customelitssue Varies; reasonable Ondemand Payable if a customer of your Fostg

Resolution costs we incur for Freeze Businesscontacts us with 4
responding to a complaint and we provide a gift car
customer complaint, refund or other value to the customer
whichwill typically be part of our addressing the issue.
betweers20and$100

PaymenServiceFee Upto 4% of total Asincurred If paymenis madeto usor our affiliate by
charge credit card forany fee required, we ma

charge a service charge of up to fq
percent (4%) of the total charge.

LatePaymentee $100 per occurrence, | Asincurred Payable if any payment due to us or

plus the lesser of the
daily equivalent of
10% per year simple
interestorthehighest
rate allowed by law

affiliate is not made by the due da
Interestaccruedrom theoriginal duedate
until payment is received in full.
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Typeof Feé?

Amount

DueDate

Remarks

Non-SufficientFunds
Fee

$100 per occurrence,
plus the lesser of the
daily equivalent of
10% per year simple
interestorthehighest
rate allowed by law

Asincurred

Payabldf anycheckor electronicpayment
is not successfutlueto insufficientfunds,
stop payment or any similar event.

Failure to Submit
RequiredReportFee

$100peroccurrence
and $100 per week

Your bank
account will be
debited for
failureto submit
any requested
report or
financial
statement when
due

Payable if you fail to submit any requirg
report orfinancial statement when du
Finescollectedarepaidto theBrandFund,
if establishedor us. You will continueto
incurthis feeuntil you submittherequired
report.

Audit Expenses Cost of audit and Ondemand You will berequiredto paythisif anaudit
inspection, any reveals that you understated mont
understatedmounts, Gross Sales by more than two perc
and anyrelated (2%) or youfail to submitrequiredreports.
accountinglegaland
travel expenses plus
10% interest on
underpayment and a
$100handlingfee

Managemenfee $500perday,plus Asincurred Payable if we choose to manage vy
costsandexpenses Fosters FreezeBusiness in severd

situations, including if (1) you cease
performyourresponsibilitiegwhetherdue
to retirement, death, disability, or for al
other reason) and you fail to find @
adequateeplacemenOperatingPrincipal
(defined in Item 15)within 30 days; (2
you are in material breach of th
Franchise Agreement; or (3) upon a cri
management event.

ProfessionaFeesand Will varyunder As incurred You must reimburse us for any leg

Expenses

circumstances

accounting or otherprofessional fee
( Professional Feés) t hat w
resultof anybreachor terminationof your
FranchiseAgreemenbr asaresultof your
indemnity  obligations. You  mus
reimburse us if we are required to ind
any expenses in enforcing our righ
against you under the Franchi
Agreement.
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Typeof Feé? Amount DueDate Remarks
Indemnification Will varyunder Asincurred You mustindemnify andreimburseusfor
circumstances any expenses or losses, includi
Professional Fees, that we or d
representativemcur relatedin anywayto
your Fosterg-reeze Business Franchise.
Renewalkee 50% of the then At thetimeyou Payable if you qualify to renew yol
current Initial sign the Franchise Agreement and choose to e
Franchisd-eeor successor into a successor franchise agreement.
$22,500if wearenot franchise
then offering agreement
franchises for sale
RelocationFee $5,000 Upon You mustpayusthisfeeuponeachrequest
submissiorof torelocateyour Fosterd-reezeRestaurant.
request to
relocate
De-Identification All amountsncurred Asincurred Payable if we must delentify your
by us related to de Fosters Freeze Franchise upon
identification termination, relocation agxpiration.
TransferFee 35% of the then $1,000 non Payable in connection witie transfeiof
current Initial refundable your Fosterd-reezeBusinesspr atransfer
Franchisd-ee or deposit at time | of ownership of your legal entity or th
$15,750f wearenot of transfer Franchise Agreement (thifes not apply
then offering application to the transfer of an entity you contol
franchises for sale submittalandthe | see below).
remaining
balance of fee at
time of the
approved
transfer
Transferto Entity Ouractualcosts Ondemand If you are transferring the Franchi
Agreement to an entity that you contr
you will not be required to pay a transf
fee, but you must pay our actual costs.
LiguidatedDamage® Will varyunderthe Within 15 days | Due only if we terminate the Franchi
circumstances aftertermination | Agreement before the end of the te
of the Franchise | because of your material breach, or y
Agreement terminate the Franchise Agreemg
withoutlegal cause.
BrokerFees Our actual cost of the | Asincurred If you transfer your Fosters Free

brokerage
commi ssi on
feesor similar charges

Businesgo athird partyor purchaseryou
must reimburse all of our actual costs
commi ssi ons, find
charges.
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Notes:

1. Fees All feespaidto usor our affiliatesareuniform andnotrefundableunderanycircumstances
once paid.Fees paid toendors or other suppliers may be refundable depending on the vendors
and suppliersWe currently require you to pay fees and other amounts due to us or our affiliates
via electroniEETo)umds ot mhamsfsami (f@r means. You
ACH authorization (in the form attached to this Franchise Disclosure DocumErhibit G).
We can require an alternative payment method or payment frequency for any fees or amounts
owed to us or our affiliates under the Franchise Agreement. If you sign aHRvamithise
Addendunto operatemultiple FosterdreezeBusinessegshefeesindicatedin thechartaboveare
the fees charged and/or incurred for each Fosters Freeze Bugilidegs are current as of the
Issuance Date of this Franchise Disclosure Docum@ettain fees that we have indicated may
increase over the term of the Franchise Agreement.

2. Royalty. iGross Salegs means the tot al of all revenues, [
of all Fosterd~reezanerchandiseproductsandservicego your customersvhetheror not soldor
performedator from theFosterd-reezeRestauranfincludinganyDelivery Services)andwhether
received in cash, coupon, in services in kind, from barter or exchange, on credit (whether or not
payment isreceived) or otherwiseGross Sales includes all proceeds from any business
interruption insurancelf you offer any services af we permit youo have your Fosters Freeze
Restaurant or location photographed or filmed, all receipts from these services are included in
GrossSales. You may deductfrom GrossSalesfor purpose®f this computationbut only to the
extent they have beancluded) the amount of all salesx receipts or similar tarkeceiptswhich,
by law, arechargeabl¢o customersif thetaxesareseparatelgtatedvhenthecustomeis charged
and if the taxes are paid to the appropriate taxing authoribyy may also deduct from Gross
Sales the amount of any documented refunds, chargebacks, credits, charged tips and allowances
yougivein goodfaith to yourcustomers All barteror exchangeransactiong whichyoufurnish
productsor servicesn exchangdor productsor servicesprovidedto you by avendor,supplieror
customemvill, for the purposeof determining GrosSalesbevaluedat thefull retail valueof the
products or services so provided to you.

3. Local and Regional Advertising Cooperativdsa local or regional advertising cooperative is
established, contribution amounts will be establighethe cooperative members, subject to our
approval. We anticipate that each Fosters Freeze franchisee and each Fosters Freeze Franchise
that we own will have one vote for each Fosters Freeze Franchise operated in the designated
markett Each Fosters Freeze Franchise we own that
contribute to the cooperative on the same basis as franchidedscal or regional advertising
cooperativebavebeenestablisheasof thelssuancd®ateof this FranchiséisclosureDocument.

4, TechnologyFee Wewill provideyouwith certaintechnicalservicesn exchangdor yourmonthly
technology fee, which may change from time to time based on changes to the technical services
we provide and/or our costs to provide these services. The current technology 166 iser
monthbeginningthemonthyou beginoperationsWe reserveheright to license sublicenseand
create software and technology that Fosters Freeze franchisees must pay for k@ cae.
changedhe softwareandtechnologythat must beisedby our franchiseest anytime, whichmay
result in changes to the technology fé&urrently we require that you utilize software provided
by third-party suppliers.You are required to pay these suppliers for the use of the software.

5. LiguidatedDamages Liquidateddamagesredeterminedy multiplying the combinedmonthly
average of Royalties and Brand Fund contributions (without regard to any fee waivers or other
reductions)that are owedby you to us, beginningwith the dateyou openyour FostersFreeze
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Businesshroughthedateof earlyterminationmultiplied by thelesseof: (i) 36;or (ii) thenumber
of monthsremainingin thetermof the FranchiseAgreementexceptthatliquidateddamagesvill
not, under angircumstances, be less than $30,000.

ITEM 7
ESTIMATED INITIAL INVESTMENT
YOUR ESTIMATED INITIAL INVESTMENT
StandAlone Restaurant
Amount Method To Whom
Type of Expenditure i of WhenDue Paymenisto
Low High Payment be Paid
Initial Franchise~ed? $45,000 $45,000 | LumpSum WhenYou Signthe | Us
Franchise
Agreement
Restauran®pening $12,500 $12,500 Lump Sum UponSigningthe Us
Assistance Fég Franchise
Agreement
ArchitectureFe¢? $0 $2,000 Asincurred Before Engaging Us
ArchitectServices
DesignFeé® $15,000 $30,000 | Asincurred Asincurred Approved
Vendor
Leasé $4,500 $20,000 | Asincurred Asincurred Landlord
Furniture Fixtures, $475,000 $750,000 | Asincurred Asincurred Approved
Equipmentand Suppliers
Leasehold
Improvement®)
ComputerandPoint $7,500 $25,000 Asincurred Beforeopening Approved
of-Sale Equipment Suppliers
Openinglnventory $6,000 $20,000 Asincurred Beforeopening Approved
Suppliers
SecurityDeposits, $10,000 $50,000 Asincurred Beforeopening Landlord,Third
Utility Deposits, Partiesand
Businesd.icensesand Governmental
Pre-PaidExpense® Agencies
Startup Supplie§’ $1,000 $2,500 Asincurred Beforeopening Approved
Suppliers
Training® $4,000 $6,000 Asincurred Asincurred Third Parties
GrandOpening $1,000 $2,000 Asincurred Asincurred Approved
Progrant® Suppliers
Insurancé? $2,000 $4,000 Asincurred Beforeopening Insurance
Company
Miscellaneous $8,000 $10,000 Asincurred Asincurred Approved
Openingcost$' Suppliers
Additional Fundsi $20,000 $30,000 Asincurred Asincurred Approved
3 Monthg'? Suppliers,
Employees,
Third Parties
TOTAL ESTIMATED | $611,500 [ $1,009,000
INITIAL
INVESTMENT®®
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Amount Method To Whom
Type of Expenditure i of WhenDue Paymenisto
Low High Payment be Paid
Multi-3 Franchise If you purchase a MulB Franchise under the Muliranchise Addendum, youwill

incur all of the costslisted abovefor eachFosterg-reezeBusiness/ou openexceptthat
the Initial Franchise Fee will total $90,000 and allow you to open up to three F
Freeze Businesse#f. you were to open two Fosters Fred@agsinesses, using the sar
estimatednitial expenseabove we estimatehistotal costto rangebetweert1,223,000
and $2,018,000If you were to open three Fosters Freeze Businesses, using the
estimatednitial expenseabovewe estimatehistotal costto rangebetweer$1,777,000
and $2,969,500These costs may increase in the future depending on when you
the additional Fosters Freeze Businesses.

Multi-5 Franchise If you purchase a Mulb Franchise under the MuliranchiseAddendum, you will
incur all of the costs listed above for each Fosters Freeze Business you open ex(
that the Initial Franchise Fee will total $150,000 and allow you to open up to five
Fosterd-reeze BusinesseH.you were to open four Fostefseeze Businesses, using
thesameestimatednitial expenseabove we estimatethistotal costto rangebetween
$2,391,00(and$3,981,000.If youwereto openfive FosterdreezeBusinessegjsing
thesameestimatednitial expensesbove we estimatehis total costto rangebetween
$2,945,00(and%$4,932,500.Thesecostsmayincreasen thefuturedependingonwhen
you open the additional Fosters Freeze Businesses.

ConfectionRestaurant

Amount Method To Whom
Typeof Expenditure ) of WhenDue Paymentsto
Low High Payment be Paid
Initial Franchise $45,000 $45,000 Lump Sum WhenYou Signthe | Us
Fed? Franchise
Agreement
Restauran®pening $12,500 $12,500 Lump Sum UponSigningthe Us
Assistance Fég Franchise
Agreement
ArchitectureFed? $0 $2,000 Asincurred Before Engaging Us
ArchitectServices
DesignFeé® $15,000 $30,000 | Asincurred Asincurred Approved
Vendor
Leasé" $2,500 $8,500 Asincurred Asincurred Landlord
Furniture Fixtures, $60,000 $125,000 | Asincurred Asincurred Approved
Equipment and Suppliers
Leasehold
Improvement®
ComputeandPoint $7,500 $25,000 | Asincurred Beforeopening Approved
of-Sale Equipment Suppliers
Openinglnventory $2,000 $6,000 Asincurred Beforeopening Approved
Suppliers
SecurityDeposits, $7,500 $35,000 | Asincurred Beforeopening Landlord,Third
Utility Deposits, Parties and
Businesd.icenses Governmental
and PrePaid Agencies
Expense®
Startup Supplie§’ $1,000 $2,500 Asincurred Beforeopening Approved
Suppliers
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Amount Method To Whom
Typeof Expenditure i of WhenDue Paymentsto
Low High Payment be Paid
Training® $2,000 $3,000 Asincurred Asincurred Third Parties
GrandOpening $1,000 $1,000 As incurred As incurred Third Parties
Progrant
Insurancé?® $2,000 $4,000 Asincurred Beforeopening Insurance
Company
Miscellaneous $5,000 $7,000 Asincurred Asincurred Approved
Openingcosts' Suppliers
Additional Fundsi $15,000 $25,000 | Asincurred Asincurred Approved
3 Monthg!? Suppliers,
Employees,
Third Parties
TOTAL $178,000 $331,500
ESTIMATED
INITIAL
INVESTMENT®3)
Multi-3 Franchise If you purchase Multi-3 Franchisaunderthe Multi-FranchiseAddendumyouwill incur

all of the costs listed above for each Fosters Freeze Business you open except
Initial Franchise~ee willtotal $90,000 and allowou toopen upto threeFosterd-reeze
Businesseslf youwereto opentwo Fosterd-reezeBusinessesjsingthesameestimated
initial expensesabove,we estimatethis total cost to range between$356,000and

$663,000.If youwereto openthreeFosterd-reezeBusinessesjsingthe sameestimated
initial expensesabove,we estimatethis total costto range between$476,500and

$937,000. These costs may increase in the future depending on when you op
additional Fosters Freeze Businesses.

Multi-5 Franchise If you purchasea Multi-5 Franchisaunderthe Multi-FranchiseAddendumyou will incur
all of the costs listed above for each Fosters Freeze Business you open except
Initial Franchiseé~eewill total $150,000 an@llow youto openup to five Fosterdreeze
Businesseslf youwereto openfour Fosterd-reezeBusinessegjsingthesameestimated
initial expensesabove,we estimatethis total costto range between$657,000and

$1,271,0001f youwereto openfive Fosterd-reezeBusinessesjsingthesameestimated
initial expensesabove,we estimatethis total cost to range between$777,500and

$1,545,000.These costs may increase in the future depending on when you op
additional Fosters Freeze Businesses.

Co-LocatedRestaurant
Amount Method To Whom
E)ZI;)):epn%i?Lre Low High of WhenDue Paymentsto
9 Payment be Paid
Initial Franchise $45,000 $45,000 Lump Sum WhenYou Sign Us
Fedb the Franchise
Agreement
Restauran®pening $7,500 $7,500 Lump Sum UponSigningthe | Us
Assistance Fé@ Franchise
Agreement
ArchitectureFee? $0 $2,000 Asincurred Before Engaging | Us
ArchitectServices
DesignFeé® $7,500 $15,000 Asincurred | Asincurred Approved
Vendor
Leasé" $1,250 $7,500 Asincurred | Asincurred Landlord
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Amount Method To Whom
E)EI;));pnedict)Lre Lo High of WhenDue Payment'sto
g Payment be Paid

Furniture Fixtures, $225,000 $475,000 Asincurred | Asincurred Approved

Equipment and Suppliers

Leasehold

Improvement$

Computerand $7,500 $25,000 Asincurred | Beforeopening Approved

Pointof-Sale Suppliers

Equipment

Openinglnventory $3,500 $10,000 Asincurred | Beforeopening Approved
Suppliers

SecurityDeposits, $3,000 $25,000 Asincurred Beforeopening Landlord,

Utility Deposits, Third Parties

Businesd.icenses and

andPrePaid Governmental

Expense® Agencies

Startup Supplie§’ $1,000 $2,500 Asincurred | Beforeopening Approved
Suppliers

Training® $4,000 $6,000 Asincurred | Asincurred Third Parties

GrandOpening $1,000 $1,000 Asincurred | Asincurred Third Parties

Progran

Insurancé? $2,000 $4,000 Asincurred | Beforeopening Insurance
Company

Miscellaneous $6,000 $8,000 Asincurred Asincurred Approved

Openingcosts? Suppliers

Additional Fundsi $15,000 $25,000 Asincurred | Asincurred Approved

3 Monthgt? Suppliers,
Employees,
Third Parties

TOTAL $329,250 $658,500

ESTIMATED

INITIAL

INVESTMENT®3)

Multi-3 Franchise

If you purchase a MukB Franchise under the Mulranchise Addendum, you will incy
all of thecostdistedabovefor eachFosterd-reezeBusinesyou openexcepthatthelnitial
Franchise Fee will total $90,000 and allow you to open up to three Fosters
Businesseslf you wereto open two FosterSreezeBusinessesysing thesameestimated
initial expensesabove, we estimatethis total cost to range between $658,500 and
$1,317,000.If youwereto openthreeFosterdreezeBusinessesjsingthe sameestimated
initial expensesabove, we estimatethis total cost to range between $935,250 and
$1,923,000.These costs may increase in the future depending on when you op
additional Fosters Freeze Businesses.

Multi-5 Franchise

If you purchase a Mulb Franchise under the Mufiiranchise Addendum, you will incy
all of thecostdistedabovefor eachFosterd-reezeBusinesyou openexcepthatthelnitial
Franchise Fee will total $150,000 and allow you to open up to five Fosters H
Businesseslf you wereto open fourFosterd-reezeBusinessegjsingthe sameestimated
initial expensesabove,we estimatethis total cost to range between$1,272,000and
$2,589,000.If you wereto openfive Fosterd-reezeBusinessegjsingthe sameestimated
initial expensesabove, we estimatethis total cost to range between$1,548,750and
$3,195,000. These costs may increase in the future depending on when you op
additional Fosters Freeze Businesses.
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Notes:

These

estimated initial expenses are our best estimate of the costs you may establishing and

operating your Fosters Freeze Businas® do not offer direct or indirect financing for these iterAf.
expenditurepaidto usor our affiliatesareuniform andnonrefundableunderanycircumstanceencepaid.
All expensepayableto third partiesarenonrefundableexceptasyou mayarrangeor utility depositsand
other payments.

1.

[2024 FDD]

Initial Franchisd-ee Seeltem 5 for additionalinformationaboutyour Initial Franchisd-ee.If you
purchase a MulB or a Multi5 franchise, the only additional initial cost that you will incur over

the purchase of a single Franchise will be the increase in Initial Franchise Fee until you open the
additional Foster§reezeBusinessesThe Initial Franchisd~eefor a Multi -3 franchiseis $90,000
andallowsyouto openupto threeFosterd-reezeBusinessesl helnitial Franchisd-eefor aMulti-

5 franchise is $150,000 and allows you to open up to five Fosters Freeze Busi@esseyou
openadditionalFosterd-reezeBusinessesgjou will incurthecostslistedin this Item 7 (exceptfor

the Initial Franchise Fee) at the time you open the additional Fosters Freeze Busihiesses.

costs may increase in the future depending on when you open the additional Fosters Freeze
Businesses.

Restauran©peningAssistancd-ee;ArchitectureFee Seeltem 5 for additionalinformationabout

your Restauran©peningAssistancd-eeandArchitectureFee.If you purchase Multi-3 or Multi-

5 franchise, you will only be responsible for paying the Restaurant Opening Assistance Fee for
your first two Fosters Freeze Restaurants.

DesignFee Thiswill bethecostfor our selectedrendorto createanddesigntheinterior layoutof
your Fosters Freeze Restaurant and where the chairs, tables, Little Fosters mascot, etc. should go.

Lease Your actualrentpaymentsnayvary dependingiponyourlocationandyourma r kretaild s
lease rates.

StandAlone Restaurantwill typically bel,800to 4,000squardeetin size,andhavedine-in, walk-
up and drivethru options. Stand Alone Restaurants are typically located in a business district or
near high schools.

ConfectionsRestaurantsill typically be 750to 1,800squardeetin size,andhave dinein, walk-
up and drivethru options. Confections Restaurants are typically located near highways or tourist
destinations.

Co-Located Restaurants will typically be 100 to 400 square feet in size and be located within a
Host BusinessYou may ormay notown or lease the Host Business.

If you purchasensteadof leasethe premisedor your Fosterd-reezeRestauranthenthe purchase
price, down payment, interest rates and other finanténgs will determine your monthly
mortgage payments. This estimate does not include the cost for purchasing your premises.

Furniture, Fixtures and Equipment and Leasehold Improvem@&his estimate involves the
furniture, fixtures and equipment you witleedto open a Fosters Freeze Businddspending on
whichtypeof locationyouwill beoperatingthiswill includeitems suclaschairs tablescasework,
refrigeratorsfreezersgrills, rangesdeepfryers,exhaushoods office equipmentandotheritems.

This estimate also includes decoration for your Fosters Freeze Restaurant and signage. This
estimateincludessetupexpenseyou will incur in building out your FostersFreezeRestaurant,
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10.

11.

12.
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including all costs required to set up the equipment. This estimate also includes the fees for your
architect.This estimatedoesnot include any constructionallowancesthat may be offered by

your landlord. Each of these costs will vary depending upon the condition and size of the
premises for youFosterd-reezeRestauranénd local construction cosfBheseestimatesissume

that yourlocation has beeunsed previously aa restaurant. Otherwise, your expensey exceed

these estimates.

Security Deposits, Utility Deposits, Business Licenses angp& ok ExpensesThis estimate
includesthe securitydepositsaandutility depositsjicensesandpre-paidexpensesgincluding Sales

Tax License Permits) you have to obtain or pay to operate a Fosters Freeze Business. These
amountsvary dependingon state county,or otherpolitical subdivisionin whichthe Fosterd-reeze
Business will be located.

Startup Supplies Startup supplies include necessary supplies for your cash register, cleaning
supplies and cleaning equipment.

Training We provide training at a franchised Fosters Freeze Restaurant in California or Georgia,
our training center in Salinas, California, our corporate offices in Chino Hills, California or at
another location designated by us. You must pay for airfare, meals, transportation costs, lodging
andincidental expensédsr all initial trainingprogramattendeesinitial trainingis provided ano
chargefor upto two people pneof whichmustbeanoperatingprincipal; providedbothindividuals

attend the same initial training program. If additional initial training is required, or more people
mustbetrained,anadditionalfeewill beassessedt you arepurchasinga ConfectionsRestaurant,

we may decreas¢helengthof your training program becausgouw o nb@&requiredto learnhow

to prepare nowtonfections items.

Grand Opening ProgramYou must spend at least $1,000 on our required grand opening
advertising campaign.

Insurance You mustobtainandmaintain,atyourown expensetheinsuranceoverageave require,

and satisfy other insurancelated obligations. This estimate represents 25% of your annual cost
of insurance.Please note that if you have had prior issues or claims from previous operations
unrelatedo the operationof a FosterdreezeBusinessyour ratesmay be significantly higherthan

those estimated above.

Miscellaneous Opening Costdhis estimate includes uniforms, professional fees and other
miscellaneous expenses that you are likely to incur when opening your busMesdrongly
recommendhatyou hire alawyer,accountanbr otherprofessionato adviseyou onthis Franchise

offering and to assist you in setting up your Fosters Freeze Business. Rates for professionals can
vary significantly based on area and expertise.

Additional Funds These amounts represent our estimate of the amount needed to cover your
expenses for the initial thremonthstartup phase of your Fosters Freeze Busin&sgy include
payroll,administrativemaintenancaytilities, rent,softwaredlicensefees working capitalandother

items. These figures do not include standard-@pening expenses, Royalties, or advertising fees
payableunderthe FranchiseAgreemenbr debtservice andassumehatnoneof your expenseare

offset by any sales generated during the starphase. For purposes of this disclosure, we
estimated the stattp phase to be three months from the date your Fosters Freeze Business opens
for business.We relied on our franchising experience and that of our officers and our current
requirements for Fosters Freeze Franchises in formulating these am®bete figures are
estimatesandwe cannotguarante¢hatyouwill nothaveadditionalexpensestartingyour Fosters
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FreezeBusiness.Your costswill dependnfactorssuchas:howwell youfollow our methodsand
proceduresyour managemergkills, experienceandbusinessicumenjocal economiaconditions;

the local market for your products and services; the prevailing wage rate; competition; the sales
level reached during the staip period; and the size of your Fosters Freeze Restaurant.

13. This is an estimate of your initial starp expenses for one Fosters Freeze Busir¥éss.should
reviewthese figures carefully with a business advisor before making any decision to ptinehase
Franchise.

ITEM 8
RESTRICTIONS ON SOURCESOF PRODUCTSAND SERVICES

You mustoperateyour Fosterd-reezeRestauranaccordingo our SystemandspecificationsThis
includes purchasing or leasing ploducts, services, supplies, fixtures, equipment, inventory, computer
hardware and software, and real estate related to establishing and operating the Fosters Freeze Franchise
under our specifications, which may include purchasing these items from: (i) our designees; (ii) approved
suppliers; and/or (iii) us or our affiliates. You must not deviate from these methods, standards and
specifications without our prior written consent, or otherwise operate in any manner which reflects
adverselyon our Marksor the System.You mustpreparearchitecturahndconstructiordrawings designs,
andsite plansusingarchitectsapprovedy us,andif youd o rcliobseo usethearchitectsapproveddy us,
you must also pay our Architecture Fee.

Our confidential o p er at i o n sBranthaStandartls Maniial) states our st
specifications and guidelines for all products and services we require you to obtain in establishing and
operating your Fosters Freeze Franchise and approved vendors for these products and\&ervidés.
notify you of new or modified standards, specifications and guidelines through periodic amendments or
supplementso the BrandStandard#/anual(which maybe modifiedandupdated)pr throughotherwritten
communication (including electronic communication such as email or through a sy&tenmtranet).

You must purchase, install, maintain in sufficient supply and only use fixtures, furnishings,
equipment, signs and supplies that conform to the standards and specifications described in the Brand
Standards Manual or otherwise in writing.

We may utilize proprietary food products and recipes and may continue to develop and own
proprietary recipes. In order to protect our trade secrets and to monitor the manufacture, packaging,
processingndsaleof proprietaryfood productswe or our affiliatesmay: (i) manufacturesupplyandsell
proprietary food products to Fosters Freeze franchisees; and/or (ii) disclose the formula for methods and
preparatiorof the proprietaryfood productgo a limited numberof suppliersjncludingoneor moreof our
affiliates, who we authorize to manufacture these proprietary food products to our precise specifications
and sell these products to Fosters Freeze franchi¥@esmust purchase the proprietary products we or
our affiliates develop from time to time for proprietary recipes or formulas and purchase them only from
us or ahird party who weéhavelicensedo prepareand sellthe products.All non-proprietaryingredients,
beverage products, cooking materials, containers, cartons, bags, menus, napkins, other paper and plastic
products, utensils, uniforms and other supplies and materials used in your Fosters Freeze Business must
strictly conform to our quality standards and reasonable specifications. Certain products such as paper
supplies, uniforms, promotional items and other items bearing the trademarks must be purchased by you
from certain suppliers approved by us who are authorized to manufacture these products bearing our
trademarks.

Oursoftservemix is aproprietyproduct. Franchiseemustpurchasd¢he equipmentinventoryand
suppliesusedto prepareFostersFreezesoft serveice cream(including all foods,beveragesndour soft
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servemix) solelyfrom our designatedgupplier(slanddistributor(s)(the ASoft ServeSupplier® ) The Soft
ServeSuppliershandlegprocurementwarehousingnddistributionof all relatedequipmentjnventoryand
supplies for the benefit of franchisees.

We have also enteradto norrexclusive licensing agreements to allow designated suppliers the
ri ght to use the MnAFosters Freezeo trademar ks on
Franchisees must also serve only P€psia and Dr. Pepper fountain beverages.

We arenotcurrentlyanapprovedsupplierof anyproductsor servicegprovidedto franchiseesWe
andour affiliatesreserveheright to becomeapprovedsuppliersof anyproprietaryfood productsand non
proprietary products. None of our officers own an interest in any supplier.

You mustatall timesmaintainaninventoryof approvedood productspeveragesngredientsand
other products in sufficient quantities and variety to realize the full potential of your Fosters Freeze
BusinessYou mustusethemenusandmenuboardshatwe designatendservemealsandproductsin the
manner we designate.

You must use the computer hardware and software, including thegbaiate system that we
periodically designate to operate your Fosters Freeze Business. You must use our approved suppliers for
certaintechnologybusinessolutionsthatwill supportyour busines®fficiencieswhichmayincludephone
systems, security systems, scheduling software, employee shifttask management software, music
subscription, inventory solutions and any other solutions we may require from time to time in the Brand
Standards Manual. You must obtain the insurance coverage required under the Franchise Agreement, as
follows: (1) commerciabeneraliability insurancewith limits of atleast$1,000,00@eroccurrenceatleast
$2,000,000 aggregate, and a maximum deductible of $5,000; (2) workers compensation insurance
consistenwith applicablelaw; and(3) hired andnon-ownedautomobilecoveragewith alimit of at least
$1,000,000.The insurance company must be authorized to do business in the state where your Fosters
FreezeRestauranis located andmustbeapprovedy us. It mustalsoberatedfi A @r betterby A.M. Best
& Company, Inc.We may periodically increase tlaenounts of coverage required under these insurance
policies and/orequire different or additional insurance coverage at any tiklieinsurance policies must
nameusandanyaffiliateswe designat@sadditionalnamednsuredparties. Your policy mustprovidethat
the insurer wild.l not cancel or materially alter t
notice.

We will provide you with a list of our designated and approved suppliers in our Brand Standards
Manual.For all softserverelatedproductsdescribedabove you mustuseour Soft ServeSupplier. Forall
otheritems,if youwantto useor sell a productor servicethatwe havenot yet evaluatedor if youwantto
purchase or lease a product or service from a supplipravider that we have not yet approved (for
productsandserviceghatrequiresupplierapproval),you mustnotify usandsubmitto ustheinformation,
specifications and samples we requé¥e will use commercially reasonable efforts to notify you within
60 days after receiving all requested information and materials whether you are authorized to purchase or
leasethe productor servicefrom thatsupplieror provider. We reservetheright to chargeafeeto evaluate
theproposegroduct,serviceor supplier. We applythefollowing generakriteriain approvinga proposed
supplier: (1) ability to purchase the product in bulk; (2) quality of services; (3) production and delivery
capability;(4) proximity to FosterdreezeFranchiseso ensurdimely deliveriesof theproductsor services;

(5) the dependability of the supplier; and (6) other factors. The supplier may also be required to sign a
supplier agreement with us or make payments or provide benefits to us based on the purchases from
franchises.We may periodicallyre-inspectapproveds u p p Ifacilgies andproductsandwe reservehe

right to revoke our approval of any supplier, product or service that does not continue to meet our
specifications.We will send written notice of any revocation of an approved supplier, product or service.
We donotprovidematerialbenefitsto youbasedsolelyonyouruseof designateer approvedsources.
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While we do not have any purchasing or distribution cooperatives in place at this time, we have
enterednto a distribution agreement with our Soft Serve Suppl@ar Soft Serve Supplier has agreed to
make payments to us or extend other benefits to us (like sponsoring events at our franchisee convention)
based on its transactions with our franchis@éss revenue is the only money that we collect from or on
behalf ofthe Legacy Franchisees. Other vendors have also agreeakéopayments to us ektend other
benefits to us (like sponsoring events at our franchisee convention) based on their transactions with our
franchiseegasapercentagef franchiseesalesand/orflat fees). We maynegotiatgourchaserrangements
with suppliers and distributors for the benefit of our franchisees, and we may receive rebates or volume
discounts from our purchase of equipment and supplies that we resell to you.

We estimate that approximately 90% of purchases required to open your Fosters Freeze Business
and 90% of purchases required to operate your Fosters Freeze Business will be from us or from other
approved suppliers or under our specificatioiée and our affiliates may receive rebates from some
suppliers based on your purchase of products and services and we have no obligation to pass them on to
our franchisees or use them in any particular manner.

During our last fiscal year ended December 31, 2023, we received $315,318.29 from our Soft
Serve Suppliers based on the gallons of mix purchased by the Legacy Franchisees. This sum represents
22.88% of our total revenue of $1,377,867.93 for the most recent fiscal year ending December 31, 2023.

During our most recent fiscal year ending December 31, 2022, we also received payments of
$136,696.88 from suppliers, which we may use to offset the cost of our franchisee convention or for
brand innovation. This sum represea32%of our total revenue of $1,377,867.93 for the most recent
fiscal year ending December 31, 2023.

ITEM 9
FRANCHI| S@BEIGAIONS

This table lists your principal obligations under the franchise and othemagreements. It will
help you find more detailed information about your obligations in these agreements and in other
items of this disclosure document.

Obligation Sectionin FranchiseAgreement D'SCIOSIT{:&OCLJmem

a. Siteselectiomandacquisition/lease Section7 ltems7 and11

b. Preopeningpurchases/leases Sections’ and15 Items7,8 and11
Sitedevelopmenandotherpre-opening Sections? and15 ltems7 and11
requirements
Initial andongoingtraining Section5 Items6, 7 and11

. Opening Sections, 7 and11 Items6, 7,9 andll
f.  Fees Sections, 6,7,8,11,12,13,15,16 | Iltems5, 6 and7
and19

g. Compliance with standards and Sections, 11and12 ltems8,11,12,14
policies/Brandstandard$lanual andExhibit F

h. Trademarks&ndproprietaryinformation Sectionsl2and17 ltemsl13andl14

i.  Restrictionson products/servicesffered Sectionl2 Items8 and16

j-  Warrantyandcustomeservice Section12 ltems1 and1l
requirements

k. Territorialdevelopmenandsalejuotas Section3 Items1, 11and12

I.  Ongoingproduct/servicgpurchases Section12 Items8 and16
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Obligation Sectionin FranchiseAgreement D'SCIOSL:{saocumem

m. Maintenanceappearancandremodeling Sectionl2 Items7, 8 and11

requirements
n. Insurance Sectionl5 Items6, 7 and8
0. Advertising Section11 ltems11,13and14
p. Indemnification Section18 Not Applicable
g. Own eparficipation/managemeand Section8 Items11,15and17

staffing
r.  Recordsandreports Sectionl5 ltem11
s. Inspectionsandaudits Sectionl16 Items6 and11
t.  Transfer Section19 ltem17
u. Renewal Sectiord ltem 17
v. Postterminationobligations Sectionsl4 and21 ltem17
w. Non-competitioncovenants Section14 Item 17 andExhibit

G-2
X.  Disputeresolution Section22 ltem17
ITEM 10
FINANCING

We do notoffer director indirectfinancing. We do not guarantegrour note,leaseor obligation.

ITEM 11
FRANCHI SASSISTANCE,ADVERTISING, COMPUTER SYSTEM AND TRAINING

Exceptaslisted below, FFlis not obligatedto provide you with any assistance.

PreopeningObligations

Before you open your Fosters Freeze Business, we (or our designee) will provide the following
assistance and services to you:

1. Provide an initial training program (See Franchise Agreem&ection 5.1). We will not
provide general business or operations training to your employees or independent coni\éetoray
providelimited trainingonthe Systemandbrandstandards$o your key employeesYou will beresponsible
for training your employees and independent contractors, including any training on the dday
operation®f theFosterdreezeBusinessYou will beresponsibldor hiring, training,directing,scheduling
and supervising your employees and independent contractors in the atay operations of the Fosters
Freeze Business.

2. Loan you one copy of the Brand Standards Mantihke Brand Standards Manual contains
approximatelp44pagesThetableof contentdor theBrandStandard#/anualis attachedo this Franchise
Disclosure Document &xhibit F (See Franchise Agreemertsection 6.1).

3. Provide you with advice in identifying a suitable location for your Fosters Freeze Restaurant,
if you request assistance (See Franchise Agreengstdtion 7).

4. In evaluating a proposed site, we consider such factors as general location and neighborhood,
traffic patterns, parking, size, lease terms, income per capita, existence of competitors, goitysidedr
characteristicsBeforeleasing or purchasing the sftg your Fosters Freeze Restaurant, youst submit
to us, in the form we specify, a description of the site, with other information and materials we may

G
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reasonably requireWe will have 30 days after we receive the information and materials to evaluate the
proposed sitelf we disapprove of the proposed site, you must select another site, subject to our consent
(See Franchise AgreemeintSection 7.1).You must purchase or lease the site for your Fosters Freeze
Restaurant within 180 days after signing the Franchise Agreement (See Franchise Agireseantion

7.2). We mayterminatethe FranchiseAgreementf youandwe cannotagreeon anacceptabléocationfor

your Fosters Freeze RestauraWte generally do not own the premises for the Fosters Freeze Restaurant
and lease it to you.

5. Designate derritory, if youhave purchased a Stand AldRestaurantWe will designate the
territory once you have chosen an acceptable location for Fosters Freeze Restaurant (See Franchise
Agreement Section 3.1).

6. Reviewyourleaseagreemenfor your Fosterd-reezeRestaurantop ensurghatits termscontain
our required provisions and otherwise meet our minimum standards (See Franchise Agr&sogon
7.2).

7. We will provide a copy of our basic specifications for the design and layout of your Fosters
Freeze Restaurant. You aesponsibldor the costs of preparing architectuehgineering and construction
drawings and site plans, which you must submit to us for our review and approval before you begin
construction of your Fosters Freeze Restaurant. You are responsible for the costs of construction and
remodeling (See Franchise Agreemegection 7.3).

8. Provide you with materials and consultation in connection with the grand opening marketing
for your Fosters Freeze Business (See Franchise Agree®ection 11.2.2).

9. Providethe OpeningAssistancéo youif youareopeningyourfirst Fosterd-reezeRestaurant,
oryour second-osterd-reezeRestaurantundera Multi -3 or Multi-5) (SeeFranchiseAgreement Section
5.3).

We do not providethe aboveservicego renewalfranchiseegndmaynot provideall of theabove
services to franchisees that purchase existing Fosters Freeze Businesses.

Scheduldor Opening

The typical length of time between signing the Franchise Agreement or the payment of any fees
and the opening of your Fosters Freeze Business can vary from 6 to 12 months. You are required to open
your Fosterd=reezeBusinesavithin 12 months. Somefactorswhich mayaffectthistiming areyour ability
to acquirealocationthroughleaseor purchasaegotiationsyour ability to secureanynecessaryinancing;
your ability to complywith local zoningandotherordinancesyour ability to obtainanynecessarpermits
and certifications; the timing of the delivery of equipment, tools and inventory; and the time to convert,
renovate or build out your Fosters Freeze Business.

ContinuingObligations

During the operationof your FostersFreezeBusinesswe (or our designeewill provide the
following assistance and services to you:

1. Inform you of mandatorystandardsspecification@ndprocedure$or theoperatiorof your
Fosters Freeze Business (See Franchise AgreerSentions 7.3, 12.2, 12.6, 12.7, 12.8 and 17.1).
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2. Upon reasonable request, provide advice abi

based on reports or inspectiomsdvice will be given during our regular business hours and via written
materials, electronic media, telephone or other methods in our discretion (See Franchise Agreement
Section 6.3).

3. Provide you with advice and guidance on advertising and marketing (See Franchise
Agreement Sections 6.4 and 11.5).

4, Provide additional training to you for newtyred personnel on the Fosters Freeze brand
andSystenguidelinesrefreshetrainingcourseandadditionaltrainingor assistancehat,in ourdiscretion,
you need or requesfYyou may be required to pay additional fees for this training or assistance (See
Franchise AgreementSection 5).

5. Allow youto continueto useconfidentialmaterialsjncludingthe BrandStandard#lanual
and the Marks (See Franchise Agreemedctions 6.1, 12.1, 12.2, 14.2 and 17).

OptionalAssistance

During the term of the Franchise Agreement, we (or our designee) may, but are not required to,
provide the following assistance and services to you:

1. Modify, update or change the Systantluding the adoption and use of new or modified
trade names, trademarks, service marks or copyrighted materials, new products, new menu items, new
equipment or new techniques.

2. Make periodic visits to the Fosters Freeze Restaurant for the purpose of assisting in all
aspect®f theoperatiorandmanagemerdf the Fosterd~reezeBusinessprepareavrittenreportsconcerning
these visits outlining any suggested changes or improvements in the operation of the Fosters Freeze
Business, and detailing any problems in the operations which become evident as a result of ahy visit.
provided at your request, you must reimburse our expenses and pay ecurtiean training charges.

3. Maintain and administer a Brand Fundle may dissolve the Brand Fund upon written
notice (See Franchise Agreemeiection 11.1).

4. Hold periodic national or regional conferences to discuss business and operational issues
affecting Fosters Freeze franchisees.

Advertising
Brand Fund

We haveestablishea systemwide fund for marketing developingandpromotingthe Systemthe
Mar ks and Fost er BrarfdFené yYou nBust santribets threespergefit (3%) of your
GrossSaledor the BrandFund( BrandFundContributiord )Your contributionto the BrandFundwill be
in additionto all otheradvertisingrequirements setutin this Item 11. Legacyranchiseesontributeto a
separate and independent advertisingl (thefiLegacy Fund ) ,  aotabntribwdeto this Brand Fund.
The Legacy Fund is kept mseparateaccount thathe Brand FundWe may incur expenses drehalfof
bothLegacyFranchiseeandall otherfranchiseesandif so,wewill allocateexpensegquallytotheBrand
Fund and the Legacy Fund.

oY)
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Franchiseefor ConfectionsRestaurantandCo-LocatedRestaurantarenot currentlyrequiredto
makeBrandFundContributions putwe reserveheright in thefutureto requireBrandFundContributions
of up to three percent (3%) of monthly Gross Sales from ConfecRassaurants and Gmcated
Restaurants also. Otherwise, each franchisee will be required to contribute to the Brand Fund, but certain
franchiseesnay contributeon a differentbasisdependingpn whentheysignedtheir FranchiseAgreement.
Fosterd-reezeBusinesseswnedby uswill contributeto the BrandFundonthe samebasisasfranchisees.
I n past years, the Brand Fund was called the AFFL

TheBrandFundwill beadministeredy us,or our affiliate or designeesat our discretion andwe
mayusea professionaadvertisingagencyor mediabuyerto assistus. TheBrandFundwill bein aseparate
bank account, commercial account or savings account.

We havecompletediscretionon howthe BrandFundwill beutilized. We mayusethe BrandFund
for local, regional or national marketing; advertising, sales promotion and promotional materials; public
and consumer relations; website development and search engine optimization; rebates to franchisees for
local advertising or Restaurant updates and upgrades; the development of technology for the System; and
any other purpose to promote the Fosters Freeze b¥dadnay use any media for disseminating Brand
Fundadvertisementsncludingdirectmail, print ads theInternet radio,billboardsandtelevision. We may
reimburseourselvespurauthorizedepresentativesr our affiliatesfrom the BrandFundfor administrative
costs;independenaudits;reasonablaccountingbookkeepingreportingandlegalexpensesaxes;andall
other direct or indirect expenses associated with the programs funded by the BrandMeudd. not
guarantee that advertising expenditures from the Brand Fund will benefit you or any other franchisee
directly, on a pro rata basis, or at dle are not obligated to spend any amount on advertising in the
geographical area where you are or will be locai& will not use the Brand Fund Contributions for
advertising that is principally a solicitation for the sale of Franchises, but we reserve the right to include a
notation in any advertisement or website indicati

We assume no fiduciary duty to you or other direct or indirect liability or obligation to collect
amountgueto theBrandFundor to maintain,director administerthe BrandFund. Any unusedundsthat
were collected in any calendar year wil/l be appli
to contribute or loan additional funds to the Brand Fund on any terms we deem reasonable.

The Brand Fund is not audited. We haveamual statement of the Brand Fund prepared and
provide these statements to our franchisees upon request.

During our lastfiscal year,endingDecembeB1, 2022 the BrandFundwasspentasfollows: 43%
for production of advertisements and other promotional materials; 35% for media placement and the
reimbursement of franchisees for their local placement of advertising; and 22% for administration.

Local Advertising

In additionto the BrandFundContributionsyou mustspendanaverageof onehalf percent (.5%)
of your Gr oss Sal elocaldAdvertisingcReduircmabty @p dn st higr t((yi days
written notice to you, we may increase the Local Advertising Requirement to one percent (1%) of your
GrossSalesWe will measurerour compliancewith thisrequiremenbnarolling six-monthbasismeaning
that as long as your average monthly expenditure on local advertising ogeitenth period equals or
exceeds the minimum monthly amount that we specify, you will be deemed in compliance even if your
expenditure in any given month is less than the minimum monthly amount that we specify. If you fail to
spendhelLocal AdvertisingRequirementyouwill berequiredto paythedifferenceto us,or if established,
the Brand FundYou agree, at your sole cost and expetséssue and offer such rebates, giveavnaays
otherpromotionsn accordancevith advertisingprogramsestablishedby us,andfurtheragreeto honorthe
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rebates, giveaways and other promotions issued by other Fosters Freeze franchisees under any such
program, so long as such compliance does not contravene any applicablédasregulation. You will

not create or issue any gifards/certificates and will only sell gift cards/certificates that have been issued

or sponsoredby usandwhich areaccepteditall FosterdreezeBusinessesandyouwill notissuecoupons

or discounts of any type except as approved by us.

You may be required to participate in any local or regional advertising cooperatives for Fosters
Freeze-ranchiseshatareestablished.The areaof eachlocal andregionaladvertisingcooperativewill be
defined by us, based on our assessment of the Braachisees in each cooperative will contribute an
amount to the cooperative for each Fosters Freeze Business that the franchisee owns that exists within the
cooperat iEmetns Fasea&r s Freeze Business we own that
contribute to the cooperative on the same basis as franchisees. Members of the cooperative will be
responsibléor administeringhe cooperativeincludingdeterminingheamountof contributiondrom each
member.We may require that each cooperative operate with governing documents and prepare annual
unaudited financial statementg/e reserve the right to form, change, dissolve or merge any advertising
cooperative formed in the futurdf we elect to form such cooperatives, or if such cooperatives already
existnearyour territory, youwill berequiredto participatein compliancewith theprovisionsof the Brand
Standards Manual, which we may periodically modify at our discretion.

You must order sales and marketing material from us or our designated suppliers. It is a material
breach of the Franchise Agreement to use other marketing material without obtaining our prior written
approval.If youdesireto useyourown advertisingnaterialsjncludingyour ownwebsite you mustobtain
our prior approvalwhichmaybegrantedor deniedin our solediscretion.We will reviewyourrequestnd
we will respond in writing within 30 days from the date we receive all requested information. Our failure
to notify youin thespecifiedtime framewill bedeemeddisapprovabf yourrequest.Useof logos,Marks
and other name identification materials must follow our approved standésdsmay not use our logos,
Marks and other name identification materials on items to be sold or services to be provided without our
prior written approval. If you use unauthorized advertising materials, you must pay a fee of $500 per
occurrence to us.

GrandOpeningProgram

You will spend a minimum of $1,000 on approved grand openiagketing, advertising and
promotionfor your Fosterd-reezeBusinesgluringtheperiodcommencing0 daysprior to the openingof
your Fosters Freeze Business and ending 90 days after the date on which your Fosters Freeze Business
opens for business. If requested by us, you will provide us with an accurate accounting (in the form
prescribedy us)of your expendituregor grandopeningmarketing,advertisingandpromotionwithin 120
days after the opening of your Fosters Freeze Busidsgxpenditures for grand opening marketing,
advertising and promotion will be in addition to your other marketing, advertising and promotion
obligations under the Franchise Agreement.

SystenWebsite

We haveestablishe@ websitefor Fosterd-reezeBusinesse$ JystemWebsit® ) We intendthat
any franchisee website will be accessed only through our System Website.

If youwishto advertiseonline,you mustfollow our online policy whichis containedn our Brand
Standard#Manual. Ouronline policy maychangeastechnologyandthe Internetchanges We mayrestrict
youruseof socialmedia. We maynotallow youto independentlynarketonthelnternet,or useanydomain
name,addresslocator,link, metatagpr searchtechniguewith wordsor symbolssimilarto the Marks. We
intend that any franchisee website will be accessed only through our home page.
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As long aswe maintaina SystemWebsite we will havetheright to usetheBrandF u n ds8esso
develop, maintain and update tBgstem Website. We may update and modify the System Website from
time to time. You must promptly notify us whenever any information on your listing changes or is not
accurate We havefinal approvalrightsof all informationon the SystemWebsite. We mayimplementand
periodically modify System Standards relating to the Sy$tesite.

We are only required to reference your Fosters FrBasiess otthe System Website while you
are in full compliance with your Franchise Agreement and all System standards.

AdvisoryCouncil
We <currently do not have, b Gauncibmay t d oathy i @&

advertising policiesThe Council would be governed by bylawdembers of the Council would consist
of bothfranchiseesndcorporaterepresentativesMembersof the Council would beelectedby way ofa

voting method speci f iTredCounal woulth servedroam advisoly dapacity gnlya ws .

We will have the power to form, change or dissolve the Council, in our sole discretion.

ComputerSystem

You must use the computer hardware and software, including thegbaiate system that we
periodically designate to operat e Qomputer SEte®m) er s
You mustobtainthe computerhardware softwarelicensespoint-of-salesystemmaintenancendsupport
services, and other related services from the suppliers we specify (which may be limited to us and/or our
affiliates). You mustalsopurchasendpayongoingfeesfor anymobileapplicationsandonlineanddigital
ordering and delivery services that we require from the suppliers we specify.

We estimatehecostof purchasindhe ComputerSystenwill bebetweers7,500and$25,000.The
ComputerSystermwill managehedaily workflow of the Fosterd-reezeBusinesscoordinatehe customer
ordering experience, track inventory, food costs, labor and other information. You must record all Gross
Sales on the Computer Systelfou must store all data and information in the Computer System that we
designateandreportdataand informatiorin the manner wespecify. The Computer Systerwill generate
reportsonthe GrossSalesof your Fosters Freeze Busineséou must alsanaintaina highspeednternet
connectioratthe FosterdreezeRestaurantln additionto offering andaccepting-osterdreezagift cards
andloyalty cards,you must accept altredit cards andebit cardghat wedetermine.We are not required
to provide you with any ongoing maintenance, repairs, upgrades, updates or support for the Computer
System(FranchiseAgreement Section12.6). You mustarrangeor installation,maintenancendsupport
of the Computer System at your co$here are no limitations in the Franchise Agreement regarding the
costsof suchrequiredsupportmaintenancegpairsor upgradeselatingto the ComputerSystem.Thecost
of maintaining,updating,or upgradinghe ComputerSystemor its componentsvill depenconyour repair
history,costsof computemmaintenanceervicesn your areaandtechnologicahdvancesWe estimatehe
annualcostwill rangebetweer$1,200and$2,500butthis couldvary (asdiscussedbove). We mayrevise
our specifications for the Computer System periodicallpu must upgrade or replace yoGomputer
System at such time as specifications are revigéére is no limitation on the frequency and cost of this
obligation.

You mustpayour thencurrenttechnologybusinessolutionsfeesto approvedsuppliersfor certain
businessolutionsthatwill supportyour businesfficiencies. Thesemayincludephonesystemssecurity
systems, scheduling software, employee shift/task management software, music subscription, inventory
solutionsandanyothersolutionswe mayrequirefrom time to timein the BrandStandard$/anualfor your
Fosterd-reezeBusinessWereservaheright to upgrademodify andaddnewsystemsandsoftware which
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may result in additional initial and ongoing expenses that you will be responsible for. You will be
responsible for any increase in fees that result from any upgrades, modifications or additional systems or
software and for any increase in fees from tipiadity providers.

We (or our designee) have the right to independently access the electronic information and data
relatingto your Fosterg-reezeBusinessandto collectanduseyour electronicinformationanddatain any
manner, including to promote the System and the sale of Franchitsigesmay include posting financial
information of each franchisee on an intranet webditeere is no contractual limitation on our right to
receiveor use informationthrough our proprietary dataanagement andtranetsystem.We may access
the electronic information and data from your Computer System remotely, in your Fosters Freeze
Restaurant or from other locations.

Training
Initial Training

You or your Operating Principal and any Designated Manager (defined in Item 15) or
representativeéhatwe requiremustcompletetheinitial trainingto ourreasonableatisfactionasdetermined
by the specific program instructors, before you open your Fosters Freeze Bu¥ieegsovide initial
trainingat no cost forup to two people;providedthatall personsttendtheinitial trainingsimultaneously.
You must pay a $350 per day fee for training each additional person. Initial training classes are held
whenevemnecessaro trainnewfranchiseesYou will notreceiveanycompensatioor reimbursemenfor
services or expenses for participation in the initial training progrinitial training will be held in
Californiaandmaybeheldat afranchisedocationor our corporateoffice. You areresponsibldor all your
expense$o attendanytraining program,includinglodging,transportationfood andsimilar expensesWe
plan to provide the training listed in the table below.

TRAINING PROGRAM

Hoursof Hoursof
Subject Classroom OnTheJob Location
Training Training
Franchisevigmt. (CostControls) 8 12 Franchised location,
SalinasCA, and/orour
corporate offices (in
Chino Hills, CA)
AccidentPrevention FoodHandling 2 2 Franchised location,
SalinasCA, and/orour
corporateoffices(in
Chino Hills, CA)
FountainProducts 8 12 Franchised location,
SalinasCA, and/orour
corporateoffices (in
ChinoHills, CA)
FoodProducts 8 12 Franchised location,
SalinasCA, and/orour
corporate offices (in
ChinoHills, CA)
CalOSHA Requirements 2 1 Franchised location,
SalinasCA, and/orour
corporate offices (in
Chino Hills, CA)
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Hours of Hours of

Subject Classroom OnThe-Job Location
Training Training
EmployeeQrientation 4 2 Franchised location,

SalinasCA, and/orour
corporate offices (in
ChinoHills, CA)
Preparatiorior StoreOpening 4 6 Franchised location,
SalinasCA, and/orour
corporate offices (in
Chino Hills, CA)
RegistefTraining 8 12 Franchised location,
SalinasCA, and/orour
corporate offices (in
ChinoHills, CA)
CustomeiService 4 8 Franchised location,
SalinasCA, and/orour
corporateoffices(in
Chino Hills, CA)
SaladProgram 2 2 Franchised location,
SalinasCA, and/orour
corporate offices (in
ChinoHills, CA)
Breakfastrogram 1 2 Franchised location,
SalinasCA, and/orour
corporateoffices(in
ChinoHills, CA)
Equipment 16 16 Franchised location,
SalinasCA, and/orour
corporate offices (in
Chino Hills, CA)
Unit Accounting 2 4 Franchised location,
SalinasCA, and/orour
corporateoffices(in
Chino Hills, CA)

Totals 69 91

Notes:

1. We reserve the right to vary the length and content of the initial training program based upon the
experienceand skill level of the individual attendintge initial training program and whether you
arepurchasing StandAlone RestaurantConfectionRestauranvr Co-LocatedRestaurantf you
are purchasing a Confections Restaurant, you Vv
nonconfections items, so we may decrease the length of your training program. We will use the
Brand Standards Manual as the primary instruction materials during the initial training program.

2. NealestDahya,our PresidenandChief ExecutiveOfficer, currentlyoverseegurtrainingprogram
to which he brings more than 12 years of industry experience and over five years with the
Franchisor.Bruce Abbott and Jared Abbott, Fosters Freeze franchisees, are also instMctors.
BruceAbbottis a 2" generatiorFosters-reezeranchiseeandbringsover478yearsof experience
opening and operating a Fost&ireeze Business, including opening and operating three ground
up facilities. Mr. Jared Abbott is a 3rd generation Fosters Freeze franchisee and brings over 18
years of experience opening and operating a Fosters Freeze Business. Mr. Bruce Abbott and Mr.
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JaredAbbott currentlyownandoperatdive Fosterd-reezdocations.

3. Otherinstructorawill includeexperiencedrosterd-reezestoremanagerand/orassistaninanagers
with at |l east two yearsd experience as a Foste

OngoingTraining

Fromtimeto time,we mayrequirethatyouor your principalowner,designatednanagersndother
employees attend systemde refresher or additional training courses, including any annual conference.
Someof thesecoursesnaybeoptional ,while othersmayberequired. If youappointanewprincipalowner
or transfer ownership, or if you hire a new designated manager, that person must attend and successfully
complete our initial training program before assuming responsibility for the management of your Fosters
FreezeBusinesslf we determineyouarenotoperatingn compliancewith the FranchiseAgreemenbr the
Brand Standards Manual, we may require that you or your operating principal, designated manager and
otheremployeeattendremedialrainingthataddressegour operationatieficienciesYou mayalsorequest
that we provide additionafaining (either at corporateeadquarters or at your Fosters Freeze Restaurant).
You must pay us $350 per attendee per daydialitional training, and you must pay for airfare, meals,
transportatiortosts Jodgingandincidentalexpense$or all of yourtraining programattendeesandfor our
trainers (if we are at your Fosters Freeze Restaurant).

ITEM 12
TERRITORY

FranchiseAgreement

FostersFreezeRestaurant

You may operate your Fosters Freeze Business only at the approved location. The approved
location for your Fosters Freeze Business will be listed in the Franchise Agreement. If you have not
identifiedanapprovedocationfor your Fostersreeze Business whgou signthe Franchiségreement,
asis typically the casefor StandAlone RestaurantandConfectiondRestaurantgjou andwe will agreeon
the approved location in writing and amend the Franchise Agreement after you select and we approve the
approved location. You are not guaranteed any specific approved location, and you may not be able to
obtainyourtop choiceasyourapprovedocation. You maynotconductyour Fosterd-reezeBusinesgrom
any other location.

ProtectedAreafor StandAloneRestaurant©nly

If youpurchasefranchisefor a StandAlone Restaurantyouwill receiveanonexclusiveterritory
( Protected Area ) Except as described below, so long as you are not in default under your Franchise
Agreement, we will not establish or franchise others to establish another Stand Alone Restaurant within
your ProtectedAreaduringthetermof the FranchiseAgreement.The ProtectedAreais determinedased
on the geographic area and populations properties within that area and other relevant demographic
characteristicandwill typically bea’zmile radiusaroundyour StandAlone Restaurante will notgrant
youthisrightif your StandAlone Restauranis locatedn ametropolitararea(areasn whichthepopulation
duringany24-hourperiodexceed$0,000persongersquaranile). In addition,we maynotgrantyouthis
right if your Stand Alone Restaurant will be located in a-traditional location such as an airport, hotel,
conventiorncenter sportsarenaor stadium collegecampusamusemenpark, military installation,enclosed
mall, or within the premises of another business or a similar vdhyeu renewyour Franchise, your
ProtectedAreamay be modified dependingon the thencurrentdemographicef the ProtectedArea, and
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on our thercurrent standards for territorie¥.ou will not receive an exclusive territoryfou may face
competition from other franchisees, from outlets that we own, or from other channels of distribution or
competitive brands that we control. You may have atraxditional Fosters Freeze Business (including a
Co-Located Restaurant) or a Confections Restaurant within your Protected Area.

If you purchase a franchise for a Stand Alone Restaurant and we allow you to offer Delivery
Services, you must provide the Delivery Services in compliance with our off site policies and procedures,
andsubjectto all federal stateandlocal law andregulationsThesepoliciesmayallow otherFosterd-reeze
Businesseto providecateringanddeliveryservicesn your Protectedireawithoutcompensatingou. We
mayimposerestrictiondgn thefuturethatpreventyou from providingcateringanddeliveryservicespr just
from providingtheseservices outsidef your ProtectedArea.Wed o rcdrrentlyallow Delivery Services,
but we may allow for them in the future. Confections Restaurant franchisees dmt@ed Restaurant
franchisees may not offer any Delivery Services.

If we allow Delivery Servicesyou mustprovidethemin your Protecteddreaandin anyadditional
approved areas that we Nabje Psofected iArBay) Wé may orynaywnot (i f  ar
grant you aMobile Protected Area (beyond your Protected Area), and if we do, the size of the Mobile
Protected Area will be based on various factors, including population density, drive times and distance.
Thereis no specificminimum or maximumMobile Protectedirea. We mayatanytime andfor anyor no
reasorchangeyour Mobile ProtectedArea,includingreducingits sizeor eliminatingit. If we do,youmust
immediately change your mobile practices and begin providing the Stand Alone Restaurant services and
productonly within thenewly-definedarea. If youdonotdo so,we mayimmediatelyterminateyour right
to provide any Delivery Services anywhere. If we reduce the size of your Mobile Protected Area, there
might be a reduction in your sales, but we will not be liable for the reduction.

If you do not elect to offer the Delivery Services, or do not provide the Delivery Services in
compliance with our standards, we may and we may grant others using the Marks the option to offer
Delivery Services in your Mobile Protected Area, and in your Protected Area.

Your Mobile Protected Area is not exclusivéd/le may change, expand or reduce your Mobile
Protected AreaWe may engage and/or grant others the right to engage in any activities we desire within
the Mobile Protected Area without any restrictions at all (including allowing any such person to provide
Delivery Servicesn thearea). We will not beliable for anyreductionin your salesdueto theseactivities.
You must follow our rules for Deliver§ervices and any minimum requirements we may establish, from
time to time, for delivery providers. I n particul
and products to customers only with your own employed service providers and not througlartlird
contractors, or delivery or catering services or systems.

We and our affiliates have the right to operate, and to license others to operatetrajiional
locations (including Cd.ocated Restaurants and Boanded USF Businesses) and Confections
Restaurants within your Protected Area, and b) any Fosters Freeze Businesses at any location outside the
Protected Area, even if doing so will or might affect your operation of your Fosters Freeze Bualaess.
retain all territory rights not expressly granted to ydbese include:

1. to own, franchise or operate Fosters Freeze Businesses at any location outside of the
Protected Area, regardless of the proximity to your Fosters Freeze Restaurant;

2. to usetheMarksandthe Systemo sellanyproductsor servicessimilarto thosewhich you
will sell through any alternate channels of distribution within or outside of the Protected Area and Mobile
ProtectedArea. Thisincludes putis notlimited to, otherchannel®f distributionsuchastelevision catalog
sales,wholesaleto unrelatedretail outletsor over the Internet.We exclusivelyreservethe Internetasa
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channelof distribution for us, and you may not independentlymarket on the Internetor conducte-
commerce;

3. to offer and sell food products, including frozen products and proprietary food products
(including products or services similar to those which you will sell), under the Marks or any other marks,
through norraditional locations, including through grocery stores, convenience stores, hotel shops and
kiosks, theatres, malls, airports, gas stations, college campuses, sports venues or retail locations within or
outside otthe Protected Area @nyMobile Protectedrea,including thoseowned by us or our affiliates;

4. to useandlicensetheuseof otherproprietaryandnonproprietarymarksor methodswvhich
are not the same as or confusingly similar to the Marks, whether in alternative channels of distribution or
in the operation of a business offeringestaurant concept featuring soft serve confections, soft drinks,
hamburgers, hot sandwiches and other food items and related products and services at any location,
including within the Protected Area and any Mobile Protected Area, which may be similar to or different
from the Fosters Freeze Business operated by you;

5. to engagen anytransactionijncludingto purchaseor be purchasedby, mergeor combine
with, to convert to the System or be converted into a new system with any business whether franchised or
corporatelyowned,includingabusinesshatcompeteslirectly with your Fosterd-reezeBusinesswhether
located inside or outside the Protected Area or any Mobile Protected Area, provided that any businesses
located inside your Protected Area will not operate under the Marks;

6. to offer and sell food products, including frozen products and proprietary food products
(including products or services similar to those which you will sell) under the Marks or any other marks,
throughanyotherbusinessvhichis locatedwithin anothetbusinessincludingwithin anotherrestauranor
eating establishment, within or outside of the Protected Area or Mobile Protected Area, including those
ownedby usor our affiliates. This alsoincludesthe saleof productshroughco-brandingor throughwhite
labeling;

7. toimplementmulti-areamarketingprogramsvhichmayallow usor othersto solicit or sell
to customersanywhere.We alsoreserveheright to issuemandatornypoliciesto coordinatesuchmulti-area
marketing programs.

We are not required to pay you if we exercise any of the rights specified above within your
Protected Area or Mobile Protected Aréghe continuation of the Protected Area is not dependent upon
your achievement of a certain sales volume, market penetration or other contingency. We do not pay
compensatioffor soliciting or acceptingordersinsideyour ProtectedArea orMobile ProtectedArea. You
are not prohibited from directly marketing to or soliciting customers whose principal residence is outside
of your Protected Area.

No ProtectedAreafor Co-LocatedRestaurant®r ConfectiondRestaurants

If you purchase a franchise for a-Cocated Restaurant or Confections Restaurant, you will not
receiveany protectederritory andyour Fosterd-reezeBusinessnay be locatedwithin the ProtectedArea
of another franchisee. You will not receive an exclusive territory. You may face competition from other
franchiseesfrom outletsthatwe own, or from otherchannelf distributionor competitivebrandsthatwe
control. We and our affiliates have the right to operate, and to license others to operate, Fosters Freeze
Businesses at any location regardless of its proximity to youtoCated Restaurant or Confections
Restaurant, even if doing so will or might affect your operation of your Fosters Freeze Business.
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We are not required to pay you if we exercise any of the rights specified above regardless of the

proximity to your CeLocated Restaurant or ConfectioRestaurant. We do not pay compensation for
soliciting or accepting orders regardless of the proximity to youbddbated Restaurant or Confections

Restaurant. You are not prohibited from directly marketing to or soliciting customers whose principal

residence is not near your Located Restaurant or Confections Restaurant.
Relocation;Additional Franchise

You may notrelocateyour Fosterd-reezeRestauramvithout our prior written approval. We may
approve a request to relocate your Fosters FrBemiess in accordance with the provisions of the
FranchiseAgreementhatprovidefor therelocationof your Fosters-reeze Businesandour thernrcurrent
site selection policies and procedures.

You do notreceivetheright to acquireadditionalFosterd-reeze-ranchisesinlessyou purchasea
Multi-3 or Multi -5 franchiself youwishto purchaseinadditionalFosterd-reezeFranchiseyou mustapply
to us, and we may, at our discretion, offer an additional Fosters Freeze Franchise\Weynsider a
varietyof factorswhendeterminingvhetherto grantadditionalFosterd-reeze~ranchisesAmongthefactors
we considerjn additionto thethencurrentrequirement$or newFosterd-reezdranchiseesarewhetheror
notthefranchiseas in compliancewith therequirementsindertheir currentFranchiseAgreement.

ITEM 13
TRADEMARKS

The Franchise Agreement and your payment of Royalties grant you tkexdasive right and
license to use the System, which includes the use d¥ltltks. Your use of the Marks is limited to the
operationof a Fosterd-reezeRestauranin accordancevith the System.We own thefollowing trademark

registrations on the principal regi sUSPT@® pf t he

Trademark Registration Dateof Registration Register
Number
1,005,478 February?5,1975 Principal
1,019,652 SeptembeR, 1975 Principal
1,873,946 Januaryl7,1995 Principal
FREEZE
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Registration

N - Dateof Registration Register

Trademark

1,875,341 January24,1995 Principal

/A inci
ﬁfgﬂ_ 1,895,487 May 23,1995 Principal

FOO0D & FOUNTAIN
Stz
Wlft e Y 1,916,656 | Septembeb, 1995 Principal
THE BIG BOSS 2,232,525 March 16,1999 PrincipalRegister

2,918,421 Januaryl8,2005 Principal
5,483,590 Juneb, 2018 Principal
5,829,323 August6, 2019 Principal
6,301,528 March 23,2021 Principal
SUNSHINE& HAPPINESS 6,301,529 March23,2021 Principal

There are no effective adverse material determinations of the USPTO, the Trademark Trial and
Appeal Board or the trademarkadministratorof any state,or any court, and no pendinginfringement,
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opposition orcancellation proceedings or material litigation involving the Mafdsrequired affidavits
and renewals have been filed.

We entered into a limited license agreement on August 30, 2023 that allows USF to license Co
Branded USF Businesses in the United States; however, this agreement does not limit our right to use or
license the Marks anywhere other than the premises of tHer&@wled USF BusinesdNo agreement
significantly limits our right to use or license the Marks in any manner material to the Fosters Freeze
Franchise.We do notknow of anysuperiorprior rightsor infringing useshatcouldmateriallyaffectyour
use of the trademarks. You will be permitted to use the Marks which are specified for the type of Fosters
Freeze Franchise you have purchased. You must follow our rules when using the Ytarksnnot use
our name or Mark as part of a corporate name or with modifying words, designs or symbols unless you
receiveour prior writtenconsent.You mustindicate to thepublicin any contract, advertisemegmd with
a conspicuous sign in your Fosters Freeze Restaurant that you are an independgettland operated
licensed franchisee of Fosters Freeze. You may not use the Marks in the sale of unauthorized products or
services or in any manner we do not authorifeu may not use the Marks in any advertising for the
transfer, sale or other disposition of the Fosters Freeze Franchise, or any interest in the Fosters Freeze
Franchise All rights and goodwill from the use of the Marks accrue to us.

We will defend you against any claim brought against you by a third party that your use of the
Marks,in accordancevith the FranchiseAgreementinfringesuponthatp a r intgllécsualpropertyrights.
We mayrequireyour assistancehutwe will exclusivelycontrolanyproceedingr litigation relatingto our
Marks. We have no obligation to pursue any infringing users of our Mdfkse learn of an infringing
user, we will take the action appropriate, but we are not required to take any action if we do not feel it is
warranted.You must notifyuswithin threebusinesslaysif youlearnthatanypartyis usingthe Marksor
atrademarkhatis confusinglysimilar to the Marks. We havethe solediscretionto takesuchactionaswe
deemappropriate to exclusively control any litigation or administrative proceeding involving a trademark
licensed by us to you.

If it becomesdvisableatanytime,in oursolediscretionfor usand/oryouto modify or discontinue
using any Mark and/ouse one or more additional or substitute trademarks or service marks, you must
complywith ourdirectionswithin 30 daysafterreceivingnotice. Wewill notreimburseyoufor yourdirect
expenses of changing signage, for any loss of revenue orintlirect expenses due to any modified or
discontinuedark, or for your expensesf promotingamodifiedor substitutedrademarlor servicemark.

You must not directly or indirectly contest our right to the MaM& may acquire, develop and
useadditionalmarksnotlisted here,andmay makethosemarksavailablefor youruseandfor useby other
franchisees.

ITEM 14
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

The information in the Brand Standards Manual is proprietary and is protectsgyryght and
otherlaws. Thedesignscontainedn theMarks,thelayoutof our advertisingnaterialstheingredientaand
formula of our products and recipes (including our soft serve confections), and any other writings and
recordingsn print or electronicform arealsoprotectedy copyrightandotherlaws. Althoughwe havenot
applied for copyright registration for the Brand Standards Manual, our advertising materials, the content
and format of our products or any other writings aedordings, we claim common law and federal
copyrights in these itemd/Ne grant you the right to use this proprietary and copyrighted information
( @opyrightedWorksd jor theoperationof your Fosterd-reezeFranchiseput suchcopyrightsremainour
sole property.
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Thereareno effectivedetermination®f the United StatesCopyrightOffice or anycourtregarding
any Copyrighted Works of ours, nor are there any proceedings pending, nor are there any effective
agreementbetweerusandthird partiespertainingto the CopyrightedWorksthatwill or maysignificantly
limit using our Copyrighted Works.

Our Brand Standards Manual, electronic information and communications, sales and promotional
materials, the development and use of @ystem, standards, specifications, policies, procedures,
information, concepts and systems on, knowledge of, and experience in the development, operation and
franchising of Fosters Freeze Franchises, our training materials and techniques, information concerning
productandservicesalespperatingesults financialperformancendotherfinancialdataof Fosterd-reeze
Franchiseandotherrelatedmaterialsareproprietaryandconfidential( @onfidentiallnformatiord findare
our property to be used by you only as described in the Franchise Agreement and the Brand Standards
Manual. Whereappropriategertaininformationhasalsobeenidentifiedastradesecretg TradeSecrete ) .

You must maintain the confidentiality of our Confidential Information and Trade Secrets and adopt
reasonable procedures to prevent unauthorized disclosure of our Trade Secrets and Confidential
Information.

We will disclose parts of the Confidential Information and Trade Secrets to you as we deem
necessary or advisable for you to develop your Fosters Freeze Franchise during training and in guidance
and assistance furnished to you under the Franchise Agreement, and you may learn or obtain from us
additional Confidential Information and Trade Secrets during the term of the Franchise AgreEmeent.
Confidential Information and Trade Secrets are valuable assets of ours and are disclosed to you on the
condition that you, and your owners if you are a business entity, and employees agree to maintain the
information in confidence by entering into a confidentiality agreement we can enfdotieing in the
Franchise Agreement will be construed to prohibit you from using the Confidential Information or Trade
Secrets in the operation of other Fosters Freeze Franchises during the term of the Franchise Agreement.

You must notify wus within three business days
visual image or a recording of any kind that ymrceive to be identical or substantially similar to one of
our Copyrighted Works arse ofour Confidential Information or Trade Secreaisjf someone challenges
your use of our Copyrighted Works, Confidential Information or Trade Sedntswill take whatever
action we deem appropriate, in our sole and absolute discretion, to protect our rights in and to the
CopyrightedwWorks, Confidentialinformationor TradeSecretsyhich mayincludepaymentof reasonable
costsassociatedvith theaction. However the FranchiseAgreementloesnot requireusto takeaffirmative
action in response to any apparent infringement of, or challenge to, your use of any Copyrighted Works,
Confidentiallnformationor TradeSecretsor claim by anypersonof anyrightsin any CopyrightedWorks,
Confidential Information or Trade Secretéou must not directly or indirectly contest our rights to our
Copyrighted Works, Confidential Information or Trade Secr¥isu may not communicate with anyone
exceptus,ourcounsebr ourdesigneesegardinganyinfringementchallengeor claim. We will takeaction
as we deem appropriate regarding any infringement, challenge or claim, and the sole right to control,
exclusively, any litigation or other proceeding arising out of any infringement, challenge or claim under
anyCopyrightedWorks,Confidentialinformationor TradeSecrets.You mustsignanyandall instruments
and documents, give the assistance and do acts and things that may, in the opinion of our counsel, be
necessary tprotect and maintain our interests in any litigation or proceeding, or to protect and maintain
our interests in the Copyrighted Works, Confidential Information or Trade Secrets.

No patentor patentgpendingarematerialto usatthistime.
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ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL
OPERATION OF THE FRANCHISE BUSINESS

We require that you either directly operate your Fosters Freeze Business or designate a manager
( Designatedvlanaged Wwho hasbeenapprovedy us. If you areanentity or a groupof individuals,you
must designatean AOperating Principab acceptableto us who will be principally responsiblefor
communicating with us about the Fosters Freeze Business. The Operating Principal must have the
authority andresponsibility for the dayo-day operations of your Fosters Freeze Business and must have
at least ten percefit0%) equityinterest. You or your OperatingPrincipalandyour Designatedvanager,
if any, must successfully complete our training program (See Item \\Mg. may require that the
Designated Manager have an ownership interest in the legal entity of the Franchiselbymereplace
your Operating Principal or Designated Manager, the new Operating Principal or Designated Manager
must satisfactorily complete our training program at your own expense.

Any Designated Manager and, if you are an entity, an officer that does not own equity in the
franchi see entSydeyn Protecion Agseeniend tthhee fiif or m of whi ch
Franchise Disclosure DocumentHxhibit G. All of your employees, independent contractors, agents or
representativethatmay haveaccesgo our confidentialinformationmustsigna confidentialityagreement
(unless they already signed a Systeratection Agreement), the current form of which is attached to this
FranchiseDisclosureDocumenin Exhibit G. If youareanentity,eachdirectandindirectowner(i.e.,each
persorholdinganownershignterestin you) mustsignanownersagreementheform of whichis attached
to the Franchise Agreement as Attachment/ie also require that the spouses of the Franchise owners
sign the owners agreement.

ITEM 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You must sell or offer for sale only thopeducts and services authorized byamsj which meet
our standardandspecificationsAuthorizedproductsandservicediffer basednthetypeof franchiseyou
purchase (Stand Alone Restaurant, Confections Restaurantlavd@ted Restaurant), may differ among
our franchisees, and may vary depending on the operating season and geographic location of your Fosters
Freeze Restaurant or other factov®u must follow our policies, procedures, methods and techniques.
You mustsell or offer for saleall typesof productsandservicesspecifiedby us. We maychangeor addto
our required products and services, at our discretion, with prior notice tdfywea.change or add to our
requiredproductsandservicesthechange®r additionswill remainin permaneneffect,unlesswe specify
otherwise. Theamountyou mustpayfor thechanger additionswill dependuponthe natureandtype of
changes or additions’here are ndimitations on our right$o make changes to the required products and
servicenfferedby you. You mustdiscontinuesellingandoffering for saleany productsandserviceghat
we disapprove We reserveheright to establishminimum andmaximum resal@ricesfor usewith multi-
area marketing programs and special price promotions.

If you are a Cd.ocated Restaurant, the Host Business may sell alcoholic beverages in sealed
containers. Otherwise, you may not sell alcoholic or intoxicating beverages from your Fosters Freeze
Restaurant oin connectiorwith Fosters Freezgroducts. If you have a Goocated Location, you will be
prohibited from selling any products that compete with Fosters Freeze products from the Host Business.

You maynotestablishranaccountor participaten anysocialnetworkingsites omblogsor mention
or discusghe Foster§reeze Franchiseisor any of our affiliateswithout ourprior written consent ands
subjectto ouronline policy. Our onlinepolicy may completelyprohibityou from any useof the Marksin
socialnetworkingsitesor otheronlineuse. You maynotsell productghroughotherchannelof distribution
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such as wholesale, Internet or mail order salegherwise, we place no restrictions upon your ability to
servecustomersprovidedyou do sofrom thelocationof your Fosterg-reezeBusinessn accordancevith
our policies.

ITEM 17
RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

THE FRANCHISERELATIONSHIP

This table lists certain important provisions of the Franchise Agreement and related
agreementsyYou shouldread theseprovisionsin the agreementsattachedto this FranchiseDisclosure
Document.

Provision Sgction I Summary
FranchiseAgreement

a. Lengthof thefranchiseterm Sectiord.1 Tenyears.

b. Renewabr extensiorof theterm Sectiord.1 If you are in good standing and you meet ot|
requirements, you may add one successor f{
of ten years.

¢. Requirementfor franchisedo Sectior4.2 The term #Arenewal 0

renew or extend franchiserelationship at the end of your initi
term and any other renewal or extension of
initial term. Your successor franchise righ
permit you to remain as a Franchise after
initial term of your Franchise Agreeme
expiresif youarein goodstandingandyou meet
other requirementsYou must sign our then
current Franchise Agreement and ancill
documentdor thesuccessor term, and thigw
franchise agreement may have materi
different terms and conditions (including, e.
higher royalty and agbrtising contributions
from the Franchise Agreement that cove
your original term.

d. Terminationby franchisee Section20.1 You may terminate the Franchise Agreemer
you are in compliance witlt, and we are ir]
material breach, and we fail to cure that bre
within 30 days of receiving written notic
subject to applicable state law.

e. Terminationby franchisomwithout Not Applicable Not Applicable.
ficausedo

—h

Terminationby franchisomwith Section20.2 We canterminateuponcertainviolationsof the
ficauseo Franchise Agreement by you.

g. Curabledefaults Section20.3 You have 30 daysto cure defaultslisted in
Section 20.3.

h. Non-curabledefaults Section20.2 Non-curable defaults: the defaultslisted in
Section 20.2 of the Franchise Agreement.
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Provision

Section in
FranchiseAgreement

Summary

Fr an c lobligagoaséns

Sections4.3,20.5

Obligations include complete ddentification,

termination/norrenewal and21.1 payment of amounts due and return
confidential Brand Standards Manual,
Confidential Information, Trade Secrets a
records.

j. Assignmenbf contracty Section19.1 No restrictionon ourright to assign.

franchisor

k. A Tr a nbyffaechisee defined AttachmentA Includes any voluntary, involuntary, direct
indirect assignment, sale, gift, exchange, gi
of a security interest or change of ownershif
the Franchise Agreement, thieranchise of
interest in the Franchise.

I.  Franchisolapprovabf transferby Section19.2 We havetheright to approveall transfers.

franchisee

m. Conditionsfor franchisorapproval Section19.2 If you are in good standing and meather

of transfer requirements listed in Section 19.2, we m
approve your transfer to a new owner.

n. Fr a n ¢ highsoffirstdesusal Section19.5 We have 30 days to matemy offer for your

to acquire fran business.

0. Fr a n c loptiento pudckase Section21.2 We may, butare notrequiredto, purchaseour

franchi seedbds bu Franchiseinventoryor equipmenttfair market
value if your Franchise is terminated for &
reason.

p. Death ordisability of franchisee Section19.4 The agreement must be transferred or assig
to a qualified party within 180 days of death
disability or the Franchise Agreement may
terminated.Your estate or legal representati
must apply to us for the right to transfer to 1
next of kin within 120 calendar days of yo
death or disability.

d. Non-competitioncovenantsiuring Section14.3 You may not participatein adivertingbusiness

the term of the Franchise

haveowninginterestof morethan5%, inducing
anycustometo transfertheir businesso you or
perform services for a competitive busing
anywhereYou maynotinterferewith ouror our
ot her franchisees?d
All subject to applicable state law.
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Section in

RO FranchiseAgreement ST
r. Non-competitioncovenantafter Sectionl4.4 Owners may not have an interest in, oy
the Franchise is terminated or manage, operate, finance, control or particig
expires in any competitive business within 2 miles

the Franchise or any Fosters Freeze Frand
for one year (1) yearlf you or your Operating
Principalengage# anyactivitiesprohibitedby
the Franchise Agreement during the restrid
period (other than having an interest in
competitive business that is permitted un
Section 14.4), then the restricted per
applicable to you or the nerompliant
Operating Principal shall be extended by
period of time during which you or the no
compliant Operating Principal, as applicaly
engaged in the phibited activities, subject t
applicable state law.

s. Modification of agreement Sectionst, 12.2and | No modifications of the Franchise Agreemé
25.9 during the term unless agreed to in writing,

the BrandStandard$/anualis subjectto change
atanytimein our discretion. Modificationsare
permitted on renewal.

Integration/mergeclause Section25.9 Only thetermsof the FranchiseAgreementand
other related written agreements are bind
(subject to applicable state law).Any
representations or promises outside of
Franchise Disclosure Document and Francl
Agreement may not be enforceable.

u. Disputeresolutionby arbitration Section22 Except for certain claims, all disputes must

or mediation mediated and arbitrated in the principal ¢
closest to our principal place of busine
(currently Chino Hills, California), subject t
applicable state law.

Choiceof forum Section22 All disputesnustbe mediatedarbitrated andif
applicable Jitigatedin the principal city closest
to our principal place of business (curren
Chino Hills, California), subject tapplicable
state law.

w. Choiceof law Section®2and25 [ The | aws of the sta
Fosters Freeze Restaurant is located ap
subject to applicable state law.

b

<

ITEM 18
PUBLIC FIGURES

We do notuseany public figure to promoteour Franchise.

ITEM 19
FINANCIAL PERFORMANCE REPRESENTATIONS

TheF T CHranchis&Rulepermitsafranchisorto disclosanformationabouttheactualor potential
financial performanceof its franchisedand/orfranchisorownedoutlets,and/oraffiliate-ownedoutlets,if
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thereis areasonablbasisfor theinformation,andif theinformationis includedin theFranchiséisclosure
Document.Financialperformancenformationthatdiffers from thatincludedin Item 19 maybegivenonly

if: (1) afranchisor provides the actual records of an existing outlet you are considering buying; or (2) a
franchisor supplements the information provided in this Item 19, for example, by providing information
about performance at a particular location or under particular circumstances.

There were 63 Fosters Freeze Businesses as of Decemb&033, which included 60 Stand Alone
Restaurants, two locations which are similar to Confections Restaurant and-boeafsd Restaurant.

As of December 31, 2@ we had63 franchised Fosters Freeze Businesses (including Legacy
Franchises)hichincluded60 StandAlone Restaurantgwo ConfectiondRestaurantgndoneCo-Located
RestaurantTheinformationin thetablesbelowis a historicalfinancial performanceepresentatiofor the
eightStandAlone RestaurantandoneCo-LocatedRestauranthatarenotalsoLegacyFranchisesndthat
had been in operation for at least one year as of Decembe202B,( Reporting Group ) This
representation covetbe 2017, 2018, 2019, 2020, 2021, 20&2d 2023calendar years We excluded
one franchised Fosters Freeze Business that opened in 2022, two franchised Fosters Freeze Businesses
that ceased operations in 20B@cause those Businesses were not open during the entire period shown
We also exclude83 Legacy Franchises that do not provide financial performance figures to us.

The financial information provided in this Item 19 is based on the information submitted by our
franchiseesWe have not audited these figures but have no reason to doubt their accuracy.

Table 1A
Average2017#2023GrossSalesfor the Eight Stand Alone Restaurantswith Drive-Thru Service

[2024 FDD]

Number and
Calendar | AverageGross Median Gross Maximum Gross Minimum % that

Year Sales Sales Sales GrossSales Met/Exceeded

Average
2017 $678,754 $716,593 $1,075,703 $290,891 5/63%
2018 $760,233 $773,599 $1,153,291 $325,666 5/63%
2019 $870,723 $875,442 $1,240,723 $360,547 4 /50%
2020 $1,109,715 $1,173,371 $1,715,023 $451,737 5/63%
2021 $1,256,247 $1,325,816 $1,840,721 $512,443 5/63%
2022 $1,151,967 $1,202,309 $1,569,129 $442,140 5/63%
2023 $1,284,063 $1,264,717 $2,145,809 $427,475 4/44%

Table 1B

GrossSalesfor the Co-Located Restaurantin the Reporting Group 20172023

Ce:l(endar GrossSales
ear
2017 $657,325
2018 $692,804
2019 $758,818
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2020 $765,356
2021 $863,901
2022 $859,846
2023 $1,069,023
Czil(endar GrossSales
ear
2022 $801,215
2023
Notes
1. For pur poses oGrosstShlédss mebem fL18&e Dot al of al |

consideration from the sale of all Fosters Freeze merchandise, products and services to customers
whether or not sold or performed at or from the Fosters Freeze Restaurant (inticoligly any

Delivery Services), and whether received in cash, coupon, in services in kind, from barter or
exchangeoncredit(whetheror notpaymenis received)r otherwise GrossSalesdoesnotinclude

the amount of all sales taveceipts or similar tax receipts which, by law, are chargeable to
customersif thetaxesareseparatelstatedvhenthe custometis chargedandif thetaxesarepaid

to the appropriate taxing authoritysross Sales also excludes the amount of any documented
refunds, chargebacks, credits, charged tips and allowances given in good faith to customers.

2. Thefinancialperformanceepresentatiofiguresin thetablesabovedonotreflectthecostsof sales,
operating expenses, or other costs or expensemtisitbededucted fronthe Gross Salefigures
to obtainyour netincomeor profit. You shouldconductanindependeninvestigationof the costs
and expenses you will incur in operating your Fosters Freeze Buskesxhisees or former
franchiseedisted in this Franchise Disclosure Document may be one source of this information.

Some outlets have sold this amountYour individual results may differ. There is no
assurance youoll sell as much.

Written substantiation for the financial performance representation will be made available to the
prospective franchisee upon reasonable request.

Other than the preceding financial information, we do not make any financial performance
representations.We also do not authorize our employees or representatives to make any such
representations either orally or in writingf. you are purchasing an existing outlet, however, we may
provide you with the actual records of that outldt.you receive any other financial performance
information or projections of your future income,
contacting Nealesh Dahya at 14071 Peyton Drive, Suite 2697, Chino Hills, CA 91709,
Franchise@fostersfreeze.caim FederalTradeCommissiorandthe appropriatestateregulatoryagencies.
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ITEM 20
OUTLETS AND FRANCHISEE INFORMATION

Table No.1

Systemwide OutletSummary
For Years2021- 2023

FranchisedDutlets!) 2021 65 64 1
2022 64 63 -1
2023 63 61 -2
CompanyOwned 2021
2022 0
2023
Total Outlets 2021 65 64 -1
2022 64 63 -1
2023 63 61 -2
@ ltem 20includesLegacyFranchises.
Table No.2
Transferdrom Franchiseeto New Owners(otherthanthe Franchisor)
For Years2021- 2023
State Year Numberof Transfers

California 2021 3

2022 2

2023 2

Totals 2021 3

2022 2

2023 2
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Table No.3

Statusof Franchise®utlets
For Years 202 - 2023

Ceased
Outletsat . Reacquired Opera | Outletsat
State Year Start of 8 ugsgsd Tetircr;rrl]lga Rel\:l?arv}vals by tions End of
the Year P Franchisor| Other the Year
Reasons
California 2021 65 0 0 0 0 1 64
2022 64 1 0 0 0 2 63
2023 63 0 0 0 0 2 61
Total 2021 65 0 0 0 0 1 64
2022 64 1 0 0 0 2 63
2023 63 0 0 0 0 2 61
Table No4
Statusof CompanyOwnedOutlets
For Years2021- 2023
Outlets
State Year Outlets at Outlets Reacquired | Outlets | OutletsSoldto | Outlets at
Startof Year| Opened From Closed Franchisee |Endof Year
Franchisee
Total Outlets 2021 0 0 0
202 0 0 0
203 0 0 0
Table No5
Projecteddpeningsasof
December 312023
= hiseh iSianed Projected New Projected New
ranchisédgreementsigne .
State But Outlet Not Opened . Franchlse@utlets .CompanyOW.nedOutIets
in theNextFiscalYear in the Next Fiscal Year
Georgia 1 1 0
Total 1 1 0

Therewere61 FosterdreezeBusinesseasof DecembeB1, 2023, whichincluded58 StandAlone
Restaurants, two locations which are similar to Confections Restaurant and -boedfed Restaurant.
The names, addresses and telephone numbers of our current franchisees are attached to this Franchise
Disclosure Document asxhibit D. The name and last known address and telephone number of every
currentfranchiseeandeveryfranchiseevho hashada Fosterd-reezeFranchisg¢erminatedcancelled not
renewed or otherwise voluntarily or involuntarily ceased to do business under our franchise agreement
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during the ongyear period ending December 31, 2022, or who has not communicated with us within ten
weeksof thelssuancéateof this FranchiséDisclosureDocument;js listedin Exhibit D. In someinstances,
current and former franchisees may sign provisions restricting their ability to speak openly about their
experiences with the Fosters Freeze SystBuring the last three years, some franchisees have signed
confidentiality provisions that would restrict their ability to speak openly about their experience with the
Fosters Freeze Franchise Systefou may wish to speak with current and former franchisees, but know
thatnotall suchfranchiseesancommunicatevith you. If youbuyaFosterd-reeze-ranchiseyourcontact
information may be disclosed to other buyers when you leave the Franchise System.

As of thelssuancdateof this FranchiseDisclosureDocumentthereareno franchiseorganizations
sponsoredr endorsedy usandnoindependentranchiseerganizationhaveaskedo beincludedin this
Franchise Disclosure Documem/e do not have any trademark specific franchisee organizations.

ITEM 21
FINANCIAL STATEMENTS

Exhibit B contains the financial statements required to be included with this Franchise Disclosure
Document: audited financial statements for the fisgahrsendingDecember 31, 2023Pecembel31,
2022,andDecembeBl, 2021 Ourfiscal yearend
is DecembeBl.

ITEM 22
CONTRACTS

Exhibit C FranchiseAgreement
Exhibit E StateAddendaandAgreemenRiders
Exhibit G Contractdor usewith the Fosterd=reezd-ranchise
ExhibitH Disclosure Questionnaire

ITEM 23

RECEIPT

The last pages of this Franchise Disclosure Docuntexitibit J are a detachable document, in
duplicate.Please detach, sign, datedreturnonecopy ofthe Receiptto us, acknowledging yoeceived
this Franchise Disclosure Documefiease keep theecond copy for your records.

[ e
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STATE ADMINISTRATORS AND

AGENTS FOR SERVICE OF PROCESS

CALIFORNIA

StateAdministratorandAgentfor

MARYLAND CONTINUED

Agent for Service of Process

Service of Process
Commissioner
Department of Financial
Protectiomrandinnovation
320 W. 4" Street, #750
Los Angeles, CA 90013
(213)576-7500
(866)2752677

HAWAII

Commissioneof Securitieof
the State of Hawaii
335MerchantStreetRoom203
Honolulu,HI 96813
(808)586-2722

Agent for Service of Process
Commissioneof Securitieofthe

State of Hawaii
Departmenbdf Commerceand

Consumer Affairs
BusinesfRegistratiorDivision
335MerchantStreet Room203
Honolulu,HI 96813
(808)586-2722

ILLINOIS

lllinois Attorney General
Chief, Franchiséivision
500 S. Second Street
Springfield, IL 62706
(217)782-4465

INDIANA

Secretary of State
SecuritieDivision

Room EO018

302W. WashingtorStreet
Indianapolis, IN 46204
(317)232-6681

MARYLAND

Office of theAttorneyGeneral
Securities Division

200 St. Paul Place
Baltimore,MD 21202
(410)576-6360

MarylandSecuritie€Commissioner
200 St. PauPlace
Baltimore,MD 212022020

MICHIGAN

MichiganDepartmenof AttorneyGeneral
Consumer Protection Division

525W. OttawaStreet

Lansing, MI 48913

(517)3737117

MINNESOTA

Department of Commerce
Commissioneof Commerce
85 SeventhPlaceEast,Suite280
St. Paul, MN 55108165
(651)539-1600

NEW YORK

Administrator

NYS Department of Law
Investor Protection Bureau
28Liberty Street 215 Floor
New York, NY 10005
(212)4168222

Agentfor Serviceof Process
Secretary of State

99 Washingtomvenue
Albany,NY 12231

NORTH DAKOTA

Administrator

North DakotaSecuritiedDepartment

600 East Boulevard Avenue
StateCapitol,Fourteenth~loor,Dept.414
Bismarck, ND 58509510
(701)3284712

Agentfor Serviceof Process
SecuritiescCommissioner

600 East Boulevard Avenue
StateCapitol,Fourteenth~loor,Dept.414
Bismarck, ND 58509510

RHODE ISLAND

Departmenbf Businesdkegulation
1511 Pontiac Avenue, Bldg. 6B
CranstonRI 02920
(401)462-9527

SOUTH DAKOTA

Division of Insurance
SecuritieRegulation

124 SouthEuclid, Suite104
Pierre,SD57501
(605)7733563

VIRGINIA

StateCorporationCommission
Division of Securities and
Retail Franchising
1300E. Main Street9™ Floor
Richmond, VA 23219

Agentfor Serviceof Process

Clerk of the StateCorporationCommission
1300 E. Main Street,*1Floor
Richmond,VA 23219

WASHINGTON

StateAdministrator

Departmenobf Financiallnstitutions
Securities Division

P.0.Box 9033

Olympia, WA 98507
(360)902-8760

Agent forService for Process
Directorof Departmenbf Financial
Institutions

Securities Division

150 Israel Road SW
Tumwater WA 98501

WISCONSIN

Departmenbf Financiallnstitutions
Division of Securities

201W. WashingtorAvenue
Madison, WI 53703
(608)266-3364

Rev.012723
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FOSTERS FREEZE INTERNATIONAL, LLC
Financial Statements For The Year Ended December 31, 2023

TOGETHER WITH INDEPENDENT ACCOUNTANT AUDIT REPORT
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924 W. 75th Street
N A P E R Suite 120 - 189
EPA GROUP Naperville, IL 60565

+1 (815) 348-2421
omar@napercpa.com

INDEPENDENT ACCOUNTANT AUDIT REPORT

To the Management of FOSTERS FREEZE INTERNATIONAL, LLC

Opinion

We have audited the financial statements of FOSTERS FREEZE INTERNATIONAL, LLC (the “Company”),
which comprise the Balance Sheet as of December 31, 2023, the related Profit & Loss Statement, the related
Statement of Cashflows, the related Statement of Shareholders” Equity, and the related notes for the twelve-month
period then ended. (collectively referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company at December 31, 2023, and the results of its operations and its cash flows for the twelve-month
period ended December 31, 2023 in accordance with accounting principles generally accepted in the United States
of America.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

R ibilities of M ment for the Financi men:

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free of material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concemn for one year after the date that the financial statements are available to be issued.

AU NCSPONS1D (1€S 1] 1C1) [NE an Al atements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free of
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, mistepresentations, or the override of intemal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they

would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

*  Exercise professional judgment and maintain professional skepticism throughout the audit.

AINIEINE
INNININNINNES
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924 W. 75th Street
NAPER S

+1(815) 348-2421
omar@napercpa.com

Identify and assess the risks of material misstatement of the financial statements, whether duc to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Company’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Omar Alnuaimi, CPA

Naperville, T
March 26, 2024
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FOSTERS FREEZE INTERNATIONAL, LLC
PROFIT & LOSS STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2023

Revenue
Franchise Royalty Revenue S 777,076
Franchise Advertising Contributions 346,651
Vendor Convention Contributions 100,800
Other Revenue 153,341
Cost of Sales 3
Gross Profit 1,377,868
Operating Expense
General & Admin Expenses 203,041
Franchise Advertising Expenses 193,114
Franchise Convention Expenses 106,382
Total Operating Expense 502,537
Net Income From Operations 875,331

Other Income (Expense)

Interest Income 142,979
Other Income 154,690
Amortization Expense (21,250)
Total Other Income (Expense) 276,419
Net Income Before Provision for Income Tax 1,151,750

Provision for Income Taxes -

Net Income (Loss) $1,151,750

See Independent Accountant’s Audit Report and accompanying notes, which are an integral
part of these financial statements.




FOSTERS FREEZE INTERNATIONAL, LLC
BALANCE SHEET
DECEMBER 31, 2023

ASSETS
CURRENT ASSETS

Cash and Cash Equivalents S 339,757
Royalties & Advertising Receivable 91,366
TOTAL CURRENT ASSETS 431,123

NON-CURRENT ASSETS
Note Receivable 1,500,000
Goodwill 1,313,229
Trademarks 300,000
Mix Formula 500,000
Franchise Agreement, net 42,499
Settlement Agreements, net 260,000
TOTAL NON-CURRENT ASSETS 3,915,729
TOTAL ASSETS 4,346,852

LIABILITIES AND OWNER'S EQUITY

CURRENT LIABILITIES
Accounts Payable 28,084
TOTAL CURRENT LIABILITIES 28,084

NON-CURRENT LIABILITIES

Deferred Revenue 124,354
TOTAL NON-CURRENT LIABILITIES 124,354
TOTAL LIABILITIES 152,438

OWNER'S EQUITY
Retained Earnings 3,042,664
Net Income (Loss) 1,151,750
TOTAL SHAREHOLDERS' EQUITY 4,194,413
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $4,346,852

See Independent Accountant’s Audit Report and accompanying notes, which are an integral
part of these financial statements.




FOSTERS FREEZE INTERNATIONAL, LLC
STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

OPERATING ACTIVITIES
Net Income $1,151,750
Non-Cash Adjustments
Amortization Expense 21,250
Changes in Current Assets (13,078)
Changes in Current Liabilities 5,833
Changes in Deferred Revenue 36,749
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 1,202,504
INVESTING ACTIVITIES
Note Receivable (350,000)
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (350,000)

FINANCING ACTIVITIES

Owner's Contribution (949,966)
NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (949,966)
NET INCREASE (DECREASE) IN CASH (97,463)
CASH AT BEGINNING OF PERIOD 437,220
CASH & RESTRICTED CASH AT END OF PERIOD S 339,757

See Independent Accountant’s Audit Report and accompanying notes, which are an integral
part of these financial statements.




FOSTERS FREEZE INTERNATIONAL, LLC
STATEMENT OF SHAREHOLDERS' EQUITY
DECEMBER 31, 2023

Opening Equity Yearly
Balance Changes

Balance, December 31, 2022 S 3992631 S - $3,992,631
Net Income For The Period Ended December 31, 2023 - 1,151,750 1,151,750

Equity Contributions (Distributions) - (949,966) (949,966)
Balance, December 31, 2023 $ 3,992,631 $ 201,784 $4,194,413

Total

See Independent Accountant’s Audit Report and accompanying notes, which are an integral
part of these financial statements.




FOSTERS FREEZE INTERNATIONAL, LLC
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2023

NOTE A — ORGANIZATION AND NATURE OF ACTIVITIES

FOSTERS FREEZE INTERNATIONAL, LLC ({the “Company”) was organized as a Delaware Limited Liability
Company in March 2015 and owns exclusive rights and licenses to franchise Fosters Freeze locations.
Fosters Freeze is a restaurant concept featuring soft-serve confections, soft drinks, hamburgers, hot
sandwiches, and other food items. As the franchisor, the Company offers independent operators the
opportunity to purchase a Fosters Freeze standard store, a Fosters Freeze C-store, or a fountain-only
store.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“US GAAP”). As a result, the Company records
revenue when earned and expenses when incurred. The Company has adopted the calendar year as its
basis of reporting.

Use of Estimates

The preparation of financial statements, in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and the disclosures of contingent assets and liabilities and
other items, as well as the reported revenues and expenses. Actual results could differ from those
estimates.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Company considers all highly liquid investments with

an initial maturity of three months or less to be cash equivalents. The Company maintains cash balances
at a financial institution located in the United States of America. Accounts at this institution are secured
by the Federal Deposit Insurance Corporation (FDIC). Although balances in these accounts may at times
exceed the FDIC limits, management believes that the Company is not exposed to any significant credit
risk with respect to its cash and cash equivalents nor has the Company experienced any related losses.

Franchisee Receivables

The Company’s franchisee receivables primarily result from initial franchise fees, royalty fees, brand
development contributions and training fees charged to franchisees. Timing of revenue recognition may
be different from the timing of invoicing to customers. The Company records an accounts receivable
when revenue is recognized prior to invoicing, or unearned revenue when revenue is recognized after
invoicing. The Company reports these receivables at net realizable value.
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FOSTERS FREEZE INTERNATIONAL, LLC
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2023

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Franchisee Receivables (cont.)

Management determines the allowance for doubtful accounts based on historical losses, current
expectations, and economic conditions. On a continuing basis, management analyzes delinquent
accounts receivable and, once these accounts receivable are determined to be uncollectible, they are
written off through a charge against an existing allowance account. The allowance account is reviewed
regularly and adjusted against earnings as appropriate. The Company determined that an allowance on
outstanding franchisee receivables of SO was necessary as of December 31, 2023. Franchisee bad debt
expense was SO0 for the year ended December 31, 2023. Franchisee amounts written off were S0 for the
year ended December 31, 2023.

Goodwiill

The Company accounts for goodwill in accordance with guidance issued by the Financial Accounting
Standards Board (FASB). Based upon the provisions of this guidance, the Company first assesses certain
qualitative factors to determine whether it is more likely than not that the fair value of a reporting unit
is less than its carrying amount as a basis for determining whether it is necessary to perform the two-
step goodwill impairment test. If, after assessing the qualitative events and circumstances, the company
determines that it is not more likely than not that the fair value of the reporting unit is less than its
carrying amount, then performing the two-step impairment test is unnecessary and no impairment of
goodwill exists.

However, if the Company concludes otherwise, then it is required to perform the first step of the two-
step impairment test by calculating the fair value of the reporting unit and comparing the fair value with
the carrying amount of the reporting unit. If the reporting unit's estimated fair value exceeds the
reporting unit's carrying value, no impairment of goodwill exists. If the fair value of the reporting unit
does not exceed the unit's carrying value, then the Company is required to perform the second step of
the goodwill impairment test to measure the amount of the impairment loss, if any. Management has
determined that no indicators of impairment exist as of December 31, 2023.

Long-lived Assets and Intangible Assets

Long-lived assets, which include definite-lived and indefinite-lived intangible assets are evaluated for
impairment whenever events or changes in circumstances have indicated that an asset may not be
recoverable. Long-lived assets evaluated for impairment are grouped with other assets to the lowest
level for which identifiable cash flows are largely independent of the cash flows of other groups of assets
and liabilities. If the sum of the projected undiscounted cash flows (excluding interest charges) is less
than the carrying value of the assets, the assets will be written down to the estimated fair value, and a
loss recognized in income from operations in the period in which the determination is made.
Management has determined that no indicators of impairment of long-lived assets exist.

Franchise agreements are amortized using the straight-line method over each restaurant's remaining 20
year franchise life. Settlement agreements are written off to amortization expense when a restaurant
closes. Amortization expense was $21,250 for the year ended December 31, 2023.
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FOSTERS FREEZE INTERNATIONAL, LLC
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2023

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Fair Value of Financial Instruments

Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation techniques
based on whether the inputs to those valuation techniques are observable or unobservable. Observable
inputs reflect market data obtained from independent sources, while unobservable inputs reflect
market assumptions. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to unobservable
inputs (Level 3 measurement). The three levels of the fair value hierarchy are as follows:

- Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 primarily consists of
financial instruments whose value is based on quoted market prices such as exchange-traded
instruments and listed equities.

- Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in
active markets, or quoted prices for identical or similar assets or liabilities in markets that are
not active).

- Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered
Level 3 when their fair values are determined using pricing models, discounted cash flows or
similar technigues and at least one significant model assumption or input is unobservable.

As of December 31, 2023, the carrying amounts of the Company’s financial assets and liabilities reported
in the balance sheets approximate their fair value.

Note Receivable

In 2019, the Company initiated an unsecured note receivable for $750,000. In 2020, the Company
issued an additional unsecured note receivable for $400,000 with the same terms and an additional
issuance in 2023 for $350,000 with the same terms. The notes require interest-only payments at 10%
per annum and are expected to be repaid in full in 2024.

Revenue Recognition
Revenues are primarily derived from franchise fees (one-time and recurring monthly fees). In

accordance with Accounting Standards Codification (ASC) Topic 606, Revenue will be recognized when
persuasive evidence of an arrangement exists, delivery has occurred, or services have been rendered,
the seller’s price to the buyer is fixed or determinable, and collectability is reasonably assured. The
determination of whether fees are fixed or determinable and collection is reasonably assured involves
the use of assumptions. Arrangement terms and customer information are evaluated to ensure that
these criteria are met prior to the recognition of revenue.

Specifically for franchisors, The Financial Accounting Standards Board (FASB) has issued an Accounting
Standards Update (ASU) to ASC 606, Franchisors—' Revenue from Contracts with Customers (Subtopic
952-606): Practical Expedient’ in 2021 which provides a new practical expedient that permits private
company franchisors to account for preopening services provided to a franchisee as distinct from the
franchise license if the services are consistent with those included in a predefined list within the
guidance. The Company has elected to adopt this new standard.
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FOSTERS FREEZE INTERNATIONAL, LLC
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2023

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Unearned Revenue

The Company's primarily performance obligation under the franchise agreement mainly includes
granting certain rights to access the Company's intellectual property and a variety of activities relating to
opening a franchise unit, including initial training and other such activities commonly referred to
collectively as "pre-opening activities”, which are recognized as a single performance obligation. The
Company expects that certain pre-opening activities provided to the franchisee will not be brand specific
and will provide the franchisee with relevant general business information that is separate and distinct
from the operation of a company-branded franchise unit. The portion of pre-opening activities that will
be provided that is not brand specific is expected to be distinct as it will provide a benefit to the
franchisee and is expected not to be highly interrelated or interdependent to the access of the
Company's intellectual property, and therefore will be accounted for as a separate distinct performance
obligation. All other pre-opening activities are expected to be highly interrelated and interdependent to
the access of the Company's intellectual property and therefore will be accounted for as a single
performance obligation, which is satisfied by granting certain rights to access the Company's intellectual
property over the term of each franchise agreement.

The Company estimates the stand-alone selling price of pre-opening activities using an adjusted market
assessment approach. The Company will first allocate the initial franchise fees and the fixed
consideration, under the franchise agreement to the standalone selling price of the training services that
are not brand specific and the residual, if any, to the right to access the Company's intellectual property.
Consideration allocated to pre-opening activities, which are not brand specific are recognized ratably as
those services are rendered. Consideration allocated to pre-opening activities included under
Accounting Standards Update (ASU) to ASC 606, Franchisors—'Revenue from Contracts with Customers
{Subtopic 952-606): Practical Expedient’ is recognized when the related services have been rendered.

The remaining franchisee fee not allocated to pre-opening activities are recorded as Unearned Revenue
and will be recognized over the term of the franchise agreement.

Income Taxes

The Company, with the consent of its shareholders, intends to elect to be an S-Corporation (for tax
purposes). In lieu of corporate income taxes, the shareholder(s) of an S-Corporation is taxed based on its
proportionate share of The Company’s taxable income. Therefore, no provision or liability for income
taxes has been included in these financial statements.

Commitments and Contingencies

The Company may be subject to pending legal proceedings and regulatory actions in the ordinary course
of business. The results of such proceedings cannot be predicted with certainty, but the Company does
not anticipate that the final outcome, if any, arising out of any such matter will have a material adverse
effect on its business, financial condition or results of operations. As of December 31, 2023, the
Company has not reported any lawsuit or known plans of litigation by or against the Company.
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FOSTERS FREEZE INTERNATIONAL, LLC
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2023

NOTE C— CONCENTRATIONS OF RISK

Financial instruments that potentially subject the Company to credit risk consist of cash and cash
equivalents. The Company places its cash and any cash equivalents with a limited number of high-quality
financial institutions and do not exceed the amount of insurance provided on such deposits.

NOTE D — SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 26, 2024, the date on which the financial
statements were available to be issued. Management has determined that none of the events occurring
after the date of the balance sheet through the date of Management’s review substantially affect the
amounts and disclosure of the accompanying financial statements.
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924 W. 75th Street
NAPER S

+1(815) 348-2421
omar@napercpa.com

CONSENT

Omar Alnuaimi, CPA, consents to the use in the I'ranchise Disclosure Document issued by FOSTERS FREEZE
INTERNATIONAL, LLC (“Franchisor”) on March 27, 2024, as it may be amended, of my report dated March
26, 2024, relating to the Balance Sheet as of December 31, 2023, the related Profit & Loss Statement, the related
Statement of Cashflows, and the related Statement of Shareholders Equity for the 12-month period then ended of
Franchisor.

o s

Omar Alnuaimi, CPA

Naperville, 11.
March 27, 2024
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Gl

Wright Ford Young & Co.

Certified Public Accountants and Consultants, Inc.

INDEPENDENT AUDITOR’S REPORT

To the Members of
Fosters Freeze International, LLC

Opinion

We have audited the financial statements of Fosters Freeze International, LLC (the Company), which comprise the
balance sheets as of December 31, 2022 and 2021, and the related statements of income, members’ equity, and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as of December 31, 2022 and 2021, and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Company and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for one year after the date that the financial statements are issued.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

1
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