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No.: 04/2022/TT- HPQT Ho Chi Minh City, 18 July 2022

PROPOSAL
ANNUAL GENERAL MEETING OF SHAREHOLDERS FY2021
HO CHI MINH CITY SECURITIES CORPORATION

Subject: Plan of issuing shares to existing shareholders

Based on:

- In accordance with Law on Enterprises No.59/2020/QH14 issued by the National Assembly of the Socialist
Republic of Vietnam on June 17, 2020 and the documents guiding the implementation of Law on Enterprise;

- Inaccordance with Law on Securities No.54/2019/QH14 issued by the National Assembly of the Socialist Republic
of Vietnam on November 26, 2019 and some documents guiding the implementation of Securities Law;

- HSC’s Corporate Charter according to AGM Resolution No.02/2021/NQ-DHDCP dated 22 April 2021,

The Board of Directors (“BoD”) of Ho Chi Minh City Securities Corporation would like to submit the plan
of issuing shares to existing shareholders (“Share Issuance Plan”) for the consideration and approval of the
Annual General Meeting of Shareholders. Details of the Share Issuance Plan are as follows:

) The plan to issue shares to existing shareholders
The plan to issue shares to existing shareholders:
Name of share: Share of Ho Chi Minh City Securities Corporation (HSC)
Ticker: HCM
Type of shares: Ordinary shares
Par value: VND10,000 per share

Total number of shares in issue: 458,052,367 (Four hundred and fifty eight million, fifty two
thousand, three hundred and sixty seven ) shares

R e B

6. Total number of outstanding shares: 457,211,949 (Four hundred and fifty seven million, two - .=
hundred and eleven thousand, nine hundred and forty-nine) shares ﬁ
7. Total number of treasury shares: 840,418 (Eight hundred and forty thousand, four hundred and, ?‘ cé‘i

eighteen) shares (o]

8. Total number of new shares to be issued: 228,605,975 (Two hundred and twenty-eight million,
six hundred and five thousand, nine hundred and seventy-five) shares

9, Total par value of new shares to be issued: VND2,286,059,750,000 (Two thousand two hundred
and eighty six billion, fifty-nine million, seven hundred and fifty thousand Vietnamese Dong)

10. New share issuance ratio (The total number of new shares to be issued/ total number of
outstanding shares): 50% (fifty percent)

11.  Offering target: Existing shareholders of HSC including local and foreign shareholders whose
names are in the list of HSC’s shareholders as at the record date are entitled to to exercise the
right to purchase shares

12, Offering method: Rights issue to existing shareholders

13.  Subscription ratio: 2:1. As at the record date, a shareholder who owns one (01) share is entitled
to receive one (01) right. A shareholder who has two rights is entitled to buy one (01) new share
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14.
L%

16.
17.

18.

18.1

Offering price: VND10,000/ share (Ten thousand Vietnamese Dong per share)

Right transfer: The rights to purchase new shares issued are only transferable one (01) time (the
transferees of the rights are not allowed to transfer the rights)

Existing local shareholders are only allowed to transfer the rights to other local shareholders
and are not allowed to transfer the rights to foreign shareholders

Share transfer restriction: The new shares to be issued are not subject to transfer restriction

Shareholders who own transfer-restricted stocks are also entitled to the rights to buy new shares.
New shares to be issued are not subject to transfer restriction

Processing with arising odd shares (if any) and the remaining unsubscribed shares that
shareholders do not excercise the rights to purchase (if any):

Odd shares: The number of shares issued to existing shareholders will be rounded down to unit
digit. The decimal fraction (if any) will be canceled.

Example: As at the record date, Nguyen Van A owns 1,001 HCM shares and therefore will
have 1,001 rights to purchase new shares. With the issuance ratio of 2:1, the shareholder will
be entitled to purchase (1,001x1)/2 = 500.5 shares. The decimal fraction (0.5) is rounded down
to zero and thus is canceled. Therefore, the shareholder will be entitled to purchase 500 shares.

18.2  The remaining unsubsribed shares: The remaining unsubscribed shares comprise of:

19.

20.

21.

1. The shares that existing shareholders do not exercise their rights to purchase; and
2 The total number of odd shares which arise due to the rounding down effect of the shares
that existing shareholders subscribed to purchase.
o The remaining unsubscribed shares will be offered to other existing shareholders
and/or employees of HSC who want to purchase the shares at prices not below the
Offering price.
e In the situation that percentages of ownership of shareholders whom the BoD

offers the remaining unsubscribed shares to exceed the threshold of percentage of
ownership stipulated at the Clause 1, Article 35 of the Law on Securities No.
54/2019/QH]14, the shareholders do not have to process a public tender offer.

. If the remaining unsubscribed shares are offered to other investors rather than the
existing shareholders as stated in this Share Issuance Plan, the shares are subject
to one (01) year transfer restriction from the date of completion of this Share
Issuance Plan in accordance with applicable laws.

. In the situation that there are still undistributed shares after the deadline of the
Share Issuance Plan has passed (including the extended time, if any), the remaining
undistributed shares will be cancelled and the BoD could announce the completion
of the Share Issuance Plan.

The successful offering rate: The AGM authorizes the BoD to determine the successful offering
rate in accordance with applicable laws to ensure that the Share Issuance Plan is successfully
completed.

Use of proceeds plan: The AGM authorizes the BoD to decide and adjust the use of proceeds
received from the Share Issuance Plan to ensure that the ordinary course of business of HSC is
carried out smoothly and effectively.

Expected time of the share issuance: In 2022 after HSC receives the approval of the State
Securities Commission (“SSC”).
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I1. Purpose of share issuance and use of proceeds plan

The estimated amount of capital raised via this Share Issuance Plan is VND2,286,059,750,000 (Two
thousand two hundred and eighty six billion, fifty-nine million, seven hundred and fifty thousand
Vietnamese Dong) will be used as follows:

To finance for margin lending business: VND1,786,059,750,000 (One thousand seven hundred
and eighty-six billion, fifty-nine million, seven hundred and fifty thousand Vietnamese Dong)

To finance for proprietary investments business: VND500,000,000 (Five hundred billion
Vietnamese Dong)

The AGM authorizes the BoD to amend the use of proceeds plan when necessary to ensure that the
capital raised is used in the best interest of shareholders of HSC and report the amended use of
proceeds at the nearest AGM.

II1. Authorization for the Board of Directors

The AGM authorizes the BoD to carry out, including but not limited to, the followings:

1.
2,

The Board of Directors would like to submit to the AGM for your respective approval.

To:

- As above-mentioned
- BOD Office for archiving

Decide, amend and supplement the Share Issuance Plan;

Decide to cancel or temporarily postpone the Share Issuance Plan if the BoD considers that
such cancellation or postponement necessary for the best interest of shareholders and report
such events at the nearest AGM;

Prepare and sign off required documents related to the Share Issuance Plan;

Select the record date for the list of existing shareholders who are entitled to the rights to
purchase new shares according to the Share Issuance Plan as soon as possible after the State
Securities Commission acknowledges receipt of required documents of the Share Issuance Plan *
and ensure the rights and benefits of existing shareholders of HSC in accordance with applicable
laws.

Carry out necessary procedures to process and to complete the Share Issuance Plan in
accordance with HSC’s Charter and applicable laws;

Register and list all newly issued shares for existing shareholders at Vietnam Securities
Depository ("VSD") and Ho Chi Minh Stock Exchange ("HOSE") upon completion of the Share
Issuance Plan; and

Authorize the BoD and the Board of Management to amend HSC’s Charter and register new
charter capital and amend the Business Registration Certification of HSC at State Securitiess,
Commission ("SSC") upon completion of the Share Issuance Plan.

FOR AND BEHALF OF
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