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Ho Chi Minh City Securities C

REPORT OF THE BOARD O

orporation

F DIRECTORS

The Board of Directors of Ho Chi Minh City Securities Corporation (“the Company™) presents its
report and the Company’s financial statements for the year ended 31 December 2008,

THE COMPANY

Ho Chi Minh City Securities Corporation is a joint stock company incorporated in Vietnam on 29

April 2003,

The principal activity of the Company are to conduct securities brokerage activities, securities
trading activities, securities investment advisory, securities underwriting and securities custodian

services.

The registered office of the Company is located Level 1-2-3, Capital Place Building, 6 Thai Van
Lung Street, District 1, Ho Chi Minh City, Vietnam.

THE BOARD OF DIRECTORS AND BOARD OF MANAGEMENT

The following are the current Directors of the Company during the year:

Board of Directors Ms
Mr
Mr
Mr
Mr
Mr
Mr
Mr

. Ngo Kim Lien

. Do Hung Viet
. Le Anh Minh
. Nguyen Quyet Chien

. Johan Nyvene

. Pham Nghiem Xuan Bac

. Nguyen Huu Thanh
. Hoang Dinh Thang

Chairperson
Vice Chairman
Vice Chairman
Member
Member
Member
Member
Member

The following are the current Members of Board of Management of the Company during the year:

Board of Management Mr
Mr
Mr
Mr
Mr
Mr

AUDITORS

. Johan Nyvene

. Trinh Hoai Giang

. Pham Minh Phuong
. Johan Kruimer

. Fiachra Mac Cana

. Ha Thanh To

Chief Executive Officer

Deputy Chief Executive Officer

Deputy Chief Executive Officer

Managing Director

Managing Director (from |1 March 2008)
Managing Director (from 3 November 2008)

The auditors, KPMG Limited, Vietnam, have expressed their willingness to accept re-appointment.
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Ho Chi Minh City Securities Corporation

REPORT OF THE BOARD OF DIRECTORS (continued)

STATEMENT OF THE BOARD OF DIRECTORS® RESPONSIBILITY IN RESPECT OF
THE FINANCIAL STATEMENTS

The Board of Directors is responsible for the financial statements, prepared in accordance with
Decision No 99/2000/QD-BTC issued by the Ministry of Finance dated 13 June 2000 on the
promulgation of accounting systems of securities companies, Vietnamese Accounting Standards,
the Vietnamese Accounting System and accounting principles generally accepted in Vietnam, of
each financial year which give a true and fair view of the state of affairs of the Company and of its
results and cash flows for the year. In preparing those financial statements, the Board of Directors
is required to:

» select suitable accounting policies and then apply them consistently;
* make judgments and estimates that are reasonable and prudent;

* state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

= prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Board of Directors is also responsible for ensuring that proper accounting records are kept
which disclose, with reasonable accuracy at any time, the financial position of the Company and to
ensure that the accounting records comply with the requirements of Decision No 99/2000/QD-
BTC issued by the Ministry of Finance dated 13 June 2000 on the promulgation of accounting
systems of securities companies, Vietnamese Accounting Standards, the Vietnamese Accounting
System and accounting principles generally accepted in Vietnam. It is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The Board of Directors confirm that they have complied with the above requirements in preparing
the financial statements.

APPROVAL OF THE FINANCIAL STATEMENTS

We hereby approve the accompanying financial statements which give a true and fair view of the
financial position of the Company as of 31 December 2008 and of the related statements of
income, changes in equity and cash flows for the year then ended in accordance with Decision No
99!2{)00;’QD BTC issued by the Ministry of Finance dated 13 June 2000 on the promulgation of

,.qg.(.@umtq,g\wtems of securities companies, Vietnamese Accounting Standards, the Vietnamese

LODﬂ'.{HEl System and accounting principles generally accepted in Vietnam,

A ,- . CWG Y

N S ;Q(B_}WNYVENE
Member

Ho Chi Minh City, Vietnam



KPMG Limited Telephone +84 (8) 3821 9266
10" Floor, Sun Wah Tower Fax +84 (8) 3821 9267
116 Nguyen Hue Street Internet  www.kpmg.com

District 1, He Chi Minh City
The Socialist Republic of Vietnam

INDEPENDENT AUDITORS’ REPORT

To the Shareholders
Ho Chi Minh City Securities Corporation

Scope

We have audited the accompanying balance sheet of Ho Chi Minh City Securities Corporation
(“the Company™) as of 31 December 2008 and the related statements of income, changes in equity
and cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance that the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Audit opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Ho Chi Minh City Securities Corporation as of 31 December 2008 and the results of its
operations and its cash flows for the year then ended in accordance with Decision No 99/2000/QD-
BTC issued by the Ministry of Finance dated 13 June 2000 on the promulgation of accounting
systems of securities companies, Vietnamese Accounting Standards, the Vietnamese Accounting
System and accounting principles generally accepted in Vietnam.
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Ho Chi Minh City Securities Corporation
Balance sheet at 31 December 2008

ASSETS

A-

II.

111

Iv.

CURRENT ASSETS AND
SHORT-TERM
INVESTMENTS

Cash and cash equivalents
Cash on hand

Cash in banks

Cash from customers relating to
securities transactions

Short-term securities
investments and

other short-term investments
Trading securities

Short-term investments
Allowance for diminution in the
value of trading securities
Allowance for short-term
investments

Accounts receivable
Other receivables
Allowance for doubtful debts

Other current assets
Advances

Prepaid expenses
Short-term deposits

Code

100

110
1]
112

120
121
123

126

126

130
137
138

150
151
152
156

Note

[= ]

Ln

2008
VND

424,512,702,959

134,722,054,635
406,867,526
23,727,647,638

110.587,539,471

228,911,645,777
369,171,202,766
60,376,745.140

(189,549,554,129)

(11,086,748,000)

57,521,033,068
79,088,229,791
(21,567,196,723)

3,357,969,479
206,761,874
2,543,001,944
608,205,661

2007
VND

1,258,228,252,546
581,787,772,199
360,070,207
525.068,874,756

56,358,827,236

625,242,395,173
390,158,215,112
267,166,238.600

(32,082,058,

L=

39)

49,576,690,615
49,576,690,615

1,621,394,559
637,488,522
983,906,037

The accompanying notes are an integral part of these financial statements



Ho Chi Minh City Securities Corporation
Balance sheet at 31 December 2008 (continued)

B- FIXED ASSETS AND LONG -
TERM INVESTMENTS

I. Fixed assets
Tangible fixed assets
Cost
Accumulated depreciation
Intangible fixed assets
Cost
Accumulated amortisation

II. Long-term securities
investments and other long-
term investments
Long-term securities
investments

IIl. Construction in progress

IV. Other long-term assets
Long-term deposits
Deposits at Payment Support
Fund
LLong-term prepayments

TOTAL ASSETS

Code

200

210
211
212
213
217
218
219

220

3]
[§9]

230

240
241

242
243

250

Note

13
14

2008
VND

1,054,696,973,332

14,901,978,332
7,794,520,395
12,702,454,983
(4.907.934,588)
7,107,457,937
8.645,993,297
(1,538,535,360)

1,029,296,669,128
1,029,296,669,128
804,730,462

9,693,595,410
1,067,894,904

1,124,409,808
7,501,290,698

2007
VND

63,930,459,294

6,185,293,113
5,725,174,348
8,178,303,094
(2,453,128,746)
460,118,765
1,510,854,020
(1,050,735,255)

45,834,206,793
45,834,206,793
3,576,409,109

8,334,550,279
1,076,094,904

186,024,720
7.072,430,655

1,479,209,676,291

1,322,158,711,840

The accompanying notes are an integral part of these financial statements



Ho Chi Minh City Securities Corporation
Balance sheet at 31 December 2008 (continued)

2008 2007
Code Note VND VND
RESOURCES
A- LIABILITIES 300 155,761,925,505 672,715,072,887
I. Current liabilities 310 154,236,284,505 672,315,072,887
Payables to Securities Depository
Centre 315 32,773.638,005 47,679,968,030
Payables to suppliers 318 190,744,300 658,000,000
Advances from customers 319 740,409,000 6,018,167,828
Taxes payable to State Treasury 323 15 1,555,221,261 11,646,142,058
Payable to employees 324 1,710,350,260 -
Accrued expenses 325 749,578,520 5,681,085,561
Other payables 328 16 14,286,905,813 467,849,010,027
Settlements of securities
transactions by customers 332 102,229,437,346 132,782,699,383
II. Long-term liabilities 340 1,525,641,000 400,000,000
Payable to delegators 345 191,103,500 -
Provision for severance allowance 346 17 1,334,537.500 400,000,000
B- EQUITY 400 1,323,447,750,786 649,443,638,953
I. Capital 410 18 394,634,000,000 200,000,000,000
Share capital 412 394.,634,000,000 200,000,000,000
II.  Supplementary capital 420 18 757,828,775,000 236,099,7855000
Share premium 421 757.828,775,000 23 6,099,?85,})00
III. Reserves and retained profits 430 171,629,975,786 213,343,853{953
Statutory reserves 433 19 26,458,301,498 10,717,087,214
Other equity funds 436 19 5,500,270,409 4,891,018,929
Bonus and welfare funds 439 19 7.401,986,128 3,140,567.,259
Retained profits 438 132,269,417.751 194,595,180,551
IV. Adjustment to capital 440 18 (645,000,000) -
Treasury shares 443 (645,000,000) -
TOTAL RESOURCES 450--- ~ 1,479,209,676,291 1,322,158,711,840
oL
[,, ' C'l'j PH »

_Prepared Ia
/"&

Lam‘Auu Ho
Chief Financial Officer
3

11

[ chitng o is ]
W X o =1 é:i- 1an

W
)

w7 0§
R S

1 yvene
fef Executive Officer

The accompanying notes are an integral part of these financial statements



Ho Chi Minh City Securities Corporation

Statement of income for the year ended 31 December 2008

PART 1- PROFIT AND LOSS

Revenue from securities trading activities

Revenue from securities brokerage

Revenue from securities trading

Revenue from securities underwriting,
issuance agency

Revenue from securities investment advisory
Revenue from operating capital

Income from investment activities

Net revenue from securities trading and
investment activities

Expenses for securities trading activities

Gross profit

General and administration expenses

Net profit from securities trading and
investment activities

Other income
Other expenses

Profit before tax

Income tax expense - current
Income tax expense - deferred
Net profit

Earnings per share

Basic earnings per share
Diluted earnings per share

Code

01

02
03

05
06
09

13

14

20
30

40

41
42

60

70

71

80

(171,422,335)

Sk 2008 2007
ote VND VND
231,373,559.732  224,705,757,363
28.972.268.359 32,835,148,535
96.195.397.327 168,372,368,484
1.007,500,000 131,327,129
5.128.102,684 3.411,628.200
20 100,070.291,362 19.955.285.015
54,223,046,536 5.,806,745,800
285,596,606,268  230,512,503,163
21 (201,487,616,737)  (41,141,309,776)
84,108,989,531 189,371,193,387
22 (60,564,239,225)  (41,215,229,790)
23,544,750,306  148,155,963,597
169,683,141 869,539,364

(927,217,237)

23,543,011,112

148,098,285,724

(15,953,137,742)

132,145,147,982

24 s
24 i
23,543,011,112

29
601
601

10,718
4,087

The accompanying notes are an integral part of these financial statements



Ho Chi Minh City Securities Corporation
Statement of income for the year ended 31 December 2008 (continued)

PART 11 - STATEMENT OF AMOUNTS PAID AND PAYABLE
TO THE STATE TREASURY

Amounts Amounts
brought Amounts Amounts carried
Code forward provided paid forward
VYND VYND VND VYND

Taxes
Value added tax I - 234,294,868 (3,268,909) 231,025,959
Corporate income tax 17 8,984,065,620  (1,723,983,750) (14,935,361,705) (7,675,279,835)
Withholding tax i 2,252,147,180  4,779,741,933 (5,967,000,269) 1.064,888,844
Others 17 409,929,258  4,205,362,474 (4,355,985,274) 259,306,458
Total 21 11,646,142,058 7,495,415,525  (25,261,616,157)  (6,120,058,574)

7]
i

Prepared by:

L £

o e
%;/ ‘:\ o\ L

\{ N
A
Lam Huu Ho \\é&:_j_’.ﬂg"\‘ ohan Nyvene
Chief Financial Olfficer Chief Executive Officer
31 MAR 200¢

The accompanying noles are an integral part of these financial statements
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Ho Chi Minh City Securities Corporation
Statement of cash flows for the year ended 31 December 2008

2008 2007

Code Note VND VND

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax 01 23,543,011,112 148,098,285,724
Adjustment for
Depreciation and amortisation 02 9,316,406,032 4,926,221,270
Allowances and provisions 03 191,055,977.813 32,482,058,539
Write-off of fixed assets 12 216,196,746 159,381,375
Loss from disposal of fixed assets 12 - 47,677,873
Dividend income 13 (19,073.614,567) (5,740,230,800)
Gain on sales of long-term investments 13 (136,344,220,756) -
Oper-ating pl:Oﬁl before changes in 68,713,756,380 179.973.393,981
working capital
Change in trading securities, short-term
investments, receivables and other
current assets 21 204,203,671,545  (465,213,245,172)
Change in payables and other liabilities 23 (91,139.531,462) 503.384,151,764
Dividends paid 09 (38.019,370,900)  (25,117,647,559)
Income tax paid 07 (14.935,361,705) (15,917.552,290)
Funds utilised 10 (827,295,929) (1,803,672.200)
Other payments for operating activities 06 - (92,820,123)
Netvwsh generuted from opersung 40 127,995,867,929  175,212,608,401

activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for additions to fixed assets
Payments for additions to construction in
progress

Payment for long-term prepayments
Payments for long-term assets
Proceeds from disposal of fixed assets
Proceeds from sales of long-term
investments

Payments for purchases of long-term
investments

Receipts of dividend income

Net cash used in investing activities

The accompanying notes are an integral part of these financial statements

41
41

41
41
42
43
44
45

50

(2,827,644,680)

(7,272,064,034)
(5.806,760,679)
(930,185,088)

1,921,756,032,800

(2,768,874,274,379)

19,073.,614,567

(6,514,090,889)

(3,576,409,109)
(8,587,610,502)

590,909,090

(27,037,051,324)
5,740,230,800

(844,881,281,493)

(39,384,021,934)




Ho Chi Minh City Securities Corporation

Statement of cash flows for the year ended 31 December 2008 (continued)

Code Note

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from shares issued 51
Acquisitions of treasury shares 52
Proceeds from re-issuance of treasury

shares 51
Proceeds from short-term borrowings 53
Payments to settle short-term

borrowings 54

Net cash generated from financing

activities ot
Net cash flows during the year 70
Cash and cash equivalents at the
. 80
beginning of the year
Cash and cash equivalents at the end of 920 4

the year

2008
VND

270,034,696,000
(215,000,000)

2007
VND

330.824,785,000

56,600.000,000
247,795,939,000

(311,965.424,600)

NON-CASH INVESTING AND FINANCING ACTIVITIES

Conversion from other payables to share capital

“"“.

Prepared by

/". - L
\ W: Yo 4
Lam Huu Ho S

Chief Financial Officer

()

The accompanying notes are an integral part of these financial statements

269,819,696,000 323,255,299,400
(447,065,717,564) 459,083,885,867
581,787,772,199 122,703,886,332
134,722,054,635 581,787,772,199
2008 2007
VND VND

427,060,794,000

. ‘ e . "-‘I\
i e { rjf\. ~-App\r.oved by

; : f - P'_,h f‘ lu], v ik
l
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:_____._.,-.,, Johan Nyvene
Chief Executive Olfficer



(b)

(c)

Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

Reporting Entity

Ho Chi Minh City Securities Corporation (“the Company™) is a joint stock company incorporated
in Vietnam. The principal activities of the Company are to conduct securities brokerage activities,
securities trading activities, securities investment advisory, securities underwriting and securities
custodian services.

As at 31 December 2008 the Company had 163 employees (31 December 2007: 123).

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Company in the
preparation of these financial statements.

Basis of financial statement preparation

The financial statements, expressed in Vietnam Dong (“VND”), have been prepared in accordance
with Decision No. 99/2000/QD-BTC issued by the Ministry of Finance on 13 June 2000 on the
accounting system of securities companies, Vietnamese Accounting Standards, the Vietnamese
Accounting System and accounting principles generally accepted in Vietnam.

The financial statements, except for the statement of cash flows, are prepared on the accrual basis
using the historical cost concept. The statement of cash flows is prepared using the indirect
method.

Fiscal year

The fiscal year of the Company is from | January to 31 December.

Segment reporting

The principal activities of the Company are to conduct securities brokerage activities, securities
trading activities and securities investment advisory activities. The Company’s primary format for
segment reporting is based on the Company’s core business segment including brokerage, trading
and investment advisory. The Company does not report geographical segmental information as the
majority of its activities are in Vietnam.

-4
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(d)

(e)

()

(i)

(iii)

Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Foreign currency transactions

Monetary assets and liabilities denominated in currencies other than VND are translated into VND
at rates of exchange ruling at the balance sheet date. Transactions in currencies other than VND
during the year have been translated into VND at rates approximating those ruling at the
transaction dates. All realised and unrealised foreign exchange differences are recorded in the
statement of income.

Cash and cash equivalents

Cash comprises cash balances and call deposits. Cash equivalents are short-term highly liquid
investments that are readily convertible to known amount of cash, are subject to an insignificant
risk of changes in value, and are held for the purpose of meeting short-term cash commitments
rather than for investment or other purposes.

Cash and cash equivalents also include cash relating to customers’ securities transactions.

Trading securities, short-term investments and long-term securities investments

Classification

The Company classifies its listed shares and unlisted shares which are purchased for trading
purpose as trading securities.

The Company classifies securities purchased under agreements to resell (reverse securities
repurchase agreements) as short-term investments.

Long-term securities investments are intended to be held for more than one year although the
actual holding period may be longer or shorter depending on the post-acquisition performance of
investees, and other circumstances.

Recognition

The Company recognises trading securities, short-term investments and long-term securities
investments on the date it becomes a party to the contractual provisions of the investments (trade
date accounting).

Measurement

Trading securities are stated at cost less allowance for diminution in value by reference to market
prices of securities from the Ho Chi Minh City Stock Exchange and Hanoi Securities Trading
Centre for listed shares and brokers’ quotes for unlisted shares on the balance sheet date.



(iv)

(2)

(h)

()

Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Securities purchased under agreements to resell (reverse securities repurchase agreements) are
reported not as purchases of the securities, but as short-term investments and are carried in the
balance sheet at cost. Interest carned on these agreements is recognised as interest income over
the life of each agreement on an accrual basis.

Long-term securities investments are stated at cost, less any allowance for diminution considered
necessary by the management. The management determines the diminution allowance after giving
consideration to cost, market conditions, and expected cash flows.

The allowance for diminution of trading securities, short-term investments and long-term
securities investments as mentioned above is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the allowance was recognised. An
allowance is reversed only to the extent that the investment’s carrying amount does not exceed the
carrying amount that would have been determined if no allowance had been recognised.

Derecognition

Trading securities, short-term investments and long-term securities investments are derecognised
when the rights to receive cash flows from the investments have expired or the Company has
transferred substantially all risks and rewards of ownership.

Cost of trading securities and long-term securities are determined on a weighted average basis.

Accounts receivable

Trade and other receivables are stated at cost less allowance for doubtful debts.

Tangible fixed assets

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible
fixed asset comprises its purchase price, including import duties, non-refundable purchase taxes
and any directly attributable costs of bringing the asset to its working condition and location for its
intended use, and the costs of dismantling and removing the asset and restoring the site on which
they are located. Expenditures incurred after tangible fixed assets have been put into operation,
such as repairs and maintenance and overhaul costs, are normally charged to income in the year in
which the costs are incurred. In situations where it can be clearly demonstrated that the
expenditures have resulted in an increase in the future economic benefits expected to be obtained
from the use of tangible fixed assets beyond their originally assessed standard of performance, the
expenditures are capitalised as an additional cost of tangible fixed assets.
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Depreciation
Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed

assets. The estimated useful lives are as follows:

*= motor vehicles 6 years
= office equipment 3 -5 years

Intangible fixed assets

Software

Cost of acquisition of new software, which is not an integral part of the related hardware, is
capitalised and treated as an intangible asset. Software is amortised on a straight-line basis over 3
— 4 years.

Construction in progress

Construction in progress represents the cost of construction which has not been fully completed or
installed. No depreciation is provided for construction in progress during the period of
construction and installation.

Long term prepayments

Tools and supplies

Long-term prepayments comprise tools and supplies which are stated at cost and are amortised on
a straight-line basis over |-3 years.

Trade and other payables

Trade and other payables are stated at their cost.

Taxation

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is
recognised in the statement of income except to the extent that it relates to items recognised
directly to equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted
or substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous period.

N
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Deferred tax is provided using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities using tax rates
enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits

will be available against which the temporary difference can be utilised. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity.

Share premium

On receipt of capital from shareholders, the difference between the issue price and the par value of
the shares is credited to the share premium account in equity.

Treasury shares

When share capital recognised as equity is purchased, the amount of the consideration paid, which
includes directly attributable costs, net of any tax effects, is recognised as a deduction from equity.
Repurchased shares are classified as treasury shares and are presented as a deduction from total
equity. When repurchased shares are reissued, the difference between the reissue price and the
purchase price is recorded in share premium.

Statutory reserves, other equity funds and bonus and welfare funds

Reserve to supplement share capital is calculated based on the profits after tax. The purpose of
this reserve is to supplement share capital.

Financial reserve is allocated from profit after tax and is to cover losses incurred during the normal
course of business. This reserve together with the reserve to supplement share capital is required
by law and is non-distributable.

Other equity funds are allocated from profit after tax. The allocation from profit after tax and the
utilisation of the other equity funds are approved by the Board of Directors. These funds are not
required by law and are fully distributable.
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Bonus and welfare funds are allocated from profit after tax and are used primarily to make
payments to the Company’s employees. The bonus and welfare funds are not required by law and
are fully distributable.

Revenue

Revenue from securities brokerage

Revenue from securities brokerage activities is recognised in the statement of income when the
securities transaction of the customer has been processed.

Revenue from securities trading

Revenue from securities trading activities is recognised in the statement of income upon receipt of
the Notice for settlements of securities trading transactions from Ho Chi Minh City Stock
Exchange or Hanoi Securities Trading Centre (for listed securities) and completion of the
agreement on transfer of assets (for unlisted securities).

Revenue from securities underwriting, issuance agency

Revenue from securities underwriting and issuance agency activities is recognised in the statement
of income in proportion to the stage of completion of the transaction at the balance sheet date. The
stage of completion is assessed by reference to work performed.

Revenue from securities investment advisory

Revenue from securities investment advisory activities is recognised in the statement of income in
proportion to the stage of completion of the transaction at the balance sheet date. The stage of
completion is assessed by reference to work performed.

Revenue on operating capital

Revenue on operating capital mainly represents interest income on deposits at banks and banks’
notes, reverse securities repurchase agreements and cash advances. Revenue on operating capital
is recognised in the statement of income on an accrual basis.

Revenue from investment activities

Dividend income from investment activities is recognised when the Company’s rights to receive
dividends are established.

Coupon income from bonds is recognised in the statement of income on an accrual basis.

"\
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Operating lease payments

Payments made under operating leases are recognised in the statement of income on a straight-line
basis over the term of the lease. Lease incentives received are recognised in the statement of
income as an integral part of the total lease expense.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred, except
where the borrowing costs relate to borrowings in respect of the construction of qualifying tangible
fixed assets, in which case the borrowing costs incurred during the period of construction are
capitalised as part of the cost of the fixed assets concerned.

Earnings per share

The Company present basic and diluted earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighed average number of ordinary shares outstanding during the period.
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential
ordinary shares.

Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or
common significant influence.

Off balance sheet items

Amounts which are defined as off balance sheet items under Decision No. 99/2000/QD-BTC dated
13 June 2000 issued by the Ministry of Finance on the promulgation of accounting system of
securities companies are disclosed in the relevant notes to these financial statements.

Nil balances

Items or balances required by Decision No. 99/2000/QD-BTC dated 13 June 2000, issued by the
Ministry of Finance on the promulgation of accounting system of securities companies, that are
not shown in these financial statements indicate nil balances.

- N
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Cash and cash equivalents

Cash on hand
Cash at banks

2008 2007
VND VND
406,867,526 360,070,207

23,727,647,638  525,068,874,756

Cash from customers relating to securities transactions 110,587,539,471 56,358,827,236

Cash and cash equivalents in the statement of cash flows 134,722,054,635 581,787,772,199

Cash and cash equivalents at 31 December 2008 included amounts denominated in currencies
other than VND amounting to VND124,131,108 (31 December 2007: VND2,172,711).

Trading securities

Amount brought

forward
VND
Costs
Trading securities 390,158,215,112

Less allowances
Allowance for diminution in
value of trading securities (32,082,058,539)

Amount carried
Increase Decrease forward
VND VND VND

312,440,163,688 (333,427,176,034) 369,171,202,766

(184,411,653,155)  26,944,157,565 (189,549,554,129)

Total 358,076,156,573

128,028,510,533  (306,483,018,469) 179,621,648,637
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Short-term investments

Receivables from reverse securities repurchase
agreements
Allowance for doubtful debts

Accounts receivable

Accounts receivable comprise:

Receivable from customers

Advances to customers

Deductible value added tax

Receivables from Ho Chi Minh City Investment Fund
for Urban Development

Receivables from Sacombank Securities Company
Bidding deposits

Deposits for purchases of properties

Overpaid income tax

Coupon receivable from bonds

Interest receivable from time deposits with banks
Other receivables

Allowance for doubtful debts

2008
VND

60,376,745,140
(11,086,748,000)

2007
VND

267,166,238,600

49,289,997,140

267,166,238,600

2008
VND

41.884,220,378
8,142,931,000
3,444,081

2,259,671,282
5,610,000.000
7,675,279,835
6,338,771,770
6,580,000,000

593,911,445

2007
VND

12,932,800,000

1,854,763,507
8,205,004,400
13,193,000,000
5,610,000,000

7,781,122,708

79,088,229,791

(21,567,196,723)

49,576,690,615

57,521,033,068

49,576,690,615




Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Tangible fixed assets

Cost

Opening balance

Additions

Transfer from construction in progress
Reclassifications from intangible fixed assets
Written off

Closing balance

Accumulated depreciation

Opening balance
Charge for the year
Written off

Closing balance

Net book value

Closing balance
Opening balance

Motor
vehicles
VND

3.177.902.884
28,245,000

13,640,000

Office
equipment
VYND

5,000,400,210

2,395,743,732

2,006,602,165
168,819,767
(88,898,775)

Total
VND

8,178,303,094
2,423,988,732
2,006,602,165

182,459,767

(88,898,775)

3,219,787.884

9,482,667,099

12,702,454,983

287,671,137
593,977,601

2,165,457,609
1,862,255,959
(1,427,718)

2,453,128,746
2,456,233,560

(1,427,718)

881,048,738

4,026,285,850

4,907,934,588

2,338,139,146
2,890,231,747

5,456,381,249
2,834,942,601

7,794,520,395
5,725,174,348

Included in the cost of tangible fixed assets were assets costing VND33 million which were fully
depreciated as of 31 December 2008 (2007: Nil), but which are still in active use.



Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Intangible fixed assets

Software
VYND

Cost
Opening balance 1,510,854,020
Additions 403,655,948
Transfer from construction in progress 8,037,140,516
Reclassifications to tangible fixed assets (182,459,767)
Written off (1,123,197,420)
Closing balance 8.645,993,297
Accumulated depreciation
Opening balance 1,050,735,255
Charge for the year 1,482,271,836 .
Written off (994,471,731) f
Closing balance 1.538.535,360 -ﬂ
Net book value
Closing balance 7.107,457,937
Opening balance 460,118,765

Long-term securities investments

Long-term securities investments represent investments in government bonds and corporate bonds .
with interest rates and maturities ranging from 7.9%-15% per annum (2007: 6%-9%) and 1-15 8
years (2007: 3-7 years), respectively.
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Construction in progress

2008 2007

VND VND
Opening balance 3,576,409,109 -
Additions 7.272,064,034 3,576,409,109
Transfer to tangible fixed assets (2,006,602,165) -
Transfer to intangible fixed assets (8,037,140,516) -
Closing balance 804,730,462 3,576,409,109

Long-term deposits

This balance represents the security refundable deposit for the Company’s office rental.

Deposits at Payment Support Fund

These represent deposits at the Ho Chi Minh City Stock Exchange.

According to Decision 60/2004/QD-BTC dated 15 July 2004 and Decision 72/2005/QD-BTC
dated 21 October 2005, both issued by the Ministry of Finance, the Company is required to deposit
an initial amount of VND120 million at Ho Chi Minh City Stock Exchange and an additional
annual contribution of 0.008% of the total value of dealing and brokered securities in the previous
year.

Movements of deposits of Payment Support Fund during the year were as follow:

VND
Opening balance 186,024,720
Annual deposit in Payment Support Fund 912,898,012
Interest income in 2006 and 2007 25,487,076
Closing balance 1,124,409,808

29
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Long-term prepayments

Opening balance
Additions
Amortisation for the year

Closing balance

Taxes payable to State Treasury

Taxes
Corporate income tax
Withholding tax
Value added tax
Others

Other payables

Payable to Soc Trang Sugar Company
Dividends payable

Cash received from shareholders
Other payables

Tools and
supplies
VND

7,072,430,655
5,806,760,679
(5,377,900,636)

7,501,290,698

2008 2007
VND VND
- 8,984,065,620
1,064,888,844 2,252,147,180
231,025,959 -
259,306,458 409,929,258
1,555,221,261 11,646.142,058
2008 2007
VND VND
- 29,954,800,000
11,949.619,419 2,652,913,219

2,337,286,394

427,060,794,000
8,180,502,808

14,286,905,813

467.849,010,027

30
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Provision for severance allowance

Movements of provision during the year were as follows:

VYND
Opening balance 400,000,000
Provision made during the year 934,537,500
Closing balance 1,334,537,500

Under the Vietnamese Labour Code, when employees who have worked for 12 months or more
(“eligible employees™) voluntarily terminates his/her labour contract, the employer is required to
pay the eligible employeces severance allowance calculated based on years of service and
employees’ compensation at termination. Provision for severance allowance has been provided
based on employees’ years of service and their current salary level.

Pursuant to Law on Social Insurance, effective from 1 January 2009, the Company and its
employees are required to contribute to an unemployment insurance fund managed by the Vietnam
Social Insurance Agency. The contribution to be paid by each party is calculated at 1% of the
lower of the employees’ basic salary and 20 times the general minimum salary level as specified by
the Government from time to time (currently VND540,000 per month). With the implementation
of the unemployment insurance scheme, the Company is no longer required to provide severance
allowance for the service period after 1 January 2009. However, severance allowance to be paid to
existing eligible employees as of 31 December 2008 will be determined based on the eligible
employees’ years of service as of 31 December 2008 and their average salary for the six-month
period prior to the termination date.

31
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Capital

Share capital

The Company’s authorised and issued share capital comprises:

2008

VYND

394,634,000,000

394,634,000,000

2007
Number of
shares VND
20,000,000 200,000,000,000

20,000,000

200,000,000,000

Number of
shares
Authorised share capital 39.463,400
Issued share capital
Ordinary shares 39,463,400
Treasury shares
Ordinary shares 21,500

645,000,000

Shares currently in circulation

Ordinary shares 39,441,900

1,151,817,775,000

20,000,000

436,099,785,000

Movements in issued share capital during the year were as follows:

Balance at beginning of the year

Shares issued during the year

Bonus shares issued during the year
Treasury shares purchased during the year

Balance at end of the year

Share premium

Movements in share premium during the year were as follows:

Balance at beginning of the year
Shares issued during the year

Balance at end of the year

2008
Number of
shares VND
20,000,000 436,099,785,000
18,463,450 706,363,490,000
999 950 9,999.500,000
(21,500) (645,000,000)
39,441,900 1.151,817,775,000
2008
Number of
shares VND
20,000,000 236,099,785,000
19,441,900 521,728,990.000
39,441,900 757,828,775,000

32
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Reserves and funds

According to Decision 27/2007/QD-BTC dated 24 April 2007 issued by the Ministry of Finance,
securities companies are required to make the following allocation from profit after tax before
distribution of profits:

Annual allocation Maximum balance
Reserve to supplement share capital 5% of profit after tax 100% of share capital

The above reserve is calculated based on the profits after tax. The purpose of this reserve is to
supplement share capital.

Financial reserve 5% of profit after tax 10% of share capital

The purpose of the financial reserve is to cover losses incurred during the normal course of
business. This reserve together with the reserve to supplement share capital is non-distributable.

The Company has allocated VND13,214,514,798 of the retained profits to the bonus and welfare
fund. The establishment of this fund is voluntarily in nature and fully distributable. The fund has
been set aside to pay expenses relating to the employees’ bonuses and welfare. Under Vietnamese
Accounting Standards, the Vietnamese Accounting System and accounting principles generally
accepted in Vietnam, the Company is permitted to recognise expenses relating to employees’
bonuses and welfare in the statement of income or to recognise these expenses as a utilisation of
the bonus and welfare funds in the equity section. It is the Company’s accounting policy 1o
recognise these expenses as a utilisation of the bonus and welfare fund in the equity section.
During the year, the Company made payments totaling VND9,383,095,929 from the bonus and
welfare funds, in which VND115,095,929 was in cash and the remaining amount was in the form
of share subscription for employees.

The Company has allocated VND1,321,451,480 of the retained profits to other equity funds. The

establishment of these funds is voluntarily in nature and fully distributable. During the year, the
Company made payments totaling VND712,200,000 from the other equity funds.

Revenue from operating capital

2008 2007

VND VND
Revenue from deposits at banks 62,846,574,050 5,972.981,893
Revenue from reverse securities repurchase agreements 25,548,233,505 9,087,616,741
Revenue from advances to customers 3,025,613,249 1,211,419,832
Revenue from other operating capital 8.649.870,558 3,683,266,549

100,070,291,362  19,955,285,015

aops
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Expenses for securities trading

Provision for trading securities
Provision for short-term investments
Provision for doubtful debts
Brokerage fee

Interest expenses

Other expenses

General and administration expenses

Staff costs

Depreciation and amortisation
Tax and fees

External services expenses
Other expenses

Staff costs

Total salaries and related expenses

Average monthly salary/staff
Average monthly remuneration/staff

2008
VND

157,467,495,590
11,086,748,000
21,567,196,723
6,445,056,287

4,921,120,137

2007
VND

32,082,058,539

3,880,352,951
2,127,252,736
3.051,645,550

201,487,616,737

41,141,309,776

2008
VND

23,740,648,712
9,316,406,032
372,477,190
13,477,716,179
13.656,991,112

2007
VND

12,817,834,598
4,926,221,270
174,347,660
7,662,063,035
15,634,763,227

60,564,239,225

41,215,229,790

2008
VND

23,740,648,712

2007
VND

12,817,834,598

10,887,843
12,137,346

7,554,405
8,684,170

34

r ' ma

.;..;a

-

%

\n\“’ - \



24.

(a)

(b)
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Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Income tax

Recognised in the statement of income

Current tax expense

Reconciliation of effective tax rate

Profit before tax

Tax at the Company’s tax rate 20.0%
Tax exempt income (20.2%)
Non-deductible expenses 0.2%

Applicable tax rates

2008 2007
VYND VND
- 15,953,137,742
2008 2007
VND VND
23,543,011,112 148,098,285,724

4,708,602,222  10.0%
(4,760,753,809)  (0.4%)
52,151,587  1.2%

- 10.8%

14,809,828,572
(580,676,580)
1,723,985,750

15,953,137,742

The Company has an obligation to pay the government income tax at the rate of 20% of taxable
profits for the first 10 years and 25% thereafter. The provisions of the Company’s Securities
Operating Licence allow the Company to be exempted from income tax for 2 years starting from
the first year the Company generates a taxable profit (2003 - 2004) and receive a 50% reduction in
income tax for the three succeeding years (2005 - 2007).

35
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Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Significant transactions with related parties

Balance outstanding

Transaction value as at 31 December
2008 2007 2008 2007
VND VND VND VND

Strategic shareholders

Dragon Capital Markets Limited

Trading securities purchase brokerage 30,000,000,000 130,151,700,000 -
Trading securities sale brokerage 215,213,613,690 889,342,000 -
Brokerage fees 118,505,978 27,364,353 -

Ho Chi Minh City Investment Fund

for Urban Development (“HIFU”)

Trading securities sale brokerage 49,466,410.,000 11,646,210,000 -
Brokerage fees 27,050,385 17,469,315 -

Value of transactions processed during the year

VYolume of
transactions Total transaction

Items processed value

Shares VND
Transactions of the Company
Shares 13,003,149 644,010,905,722
Bonds 22,088,985 2,741,827.568,380
Transactions of customers
Shares 123,737,950 4,839.402,155,000
Total 158,830,084 8,225,240,629,102

36
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29,

(a)

(i)

Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Indices
Items 2008 2007
1. Asset and resources structure
- Fixed assets/total assets (%) 1.0% 0.5%
- Current assets/total assets (%) 29% 95.2%

2. Profitability rate

- Profit/turnover rate (%) 8.2% 64.2%
- Profit/equity rate (%) 1.8% 22.8%
3. Financial situation
- Total liabilities/total assets (%) 10.5% 50.9%
- Liquidity (%):
+ Current ratio: Current assets/current liabilities 275.2% 187.0%
+ Quick ratio: (Current assets - inventories)/current liabilities 275.2% 187.0%
+ Cash liquidity: Cash and cash equivalents/current liabilities 87.3% 86.5%

Earnings per share

Basic earnings per share

The calculation of basic earnings per share at 31 December 2008 was based on the profit after tax
of VND23,543 million (2007: VND132,145 million) and a weighted average number of ordinary
shares outstanding of 39,200,372 (2007: 12,329,627), calculated as follows:

Net profit after tax
2008 2007
VND VND
Net profit after tax 23,543,011,112  132,145,147,982




Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

(ii) Weighted average number of ordinary shares
2008 2007
Issued ordinary shares at the beginning of the year 20,000,000 8,870,000
Effect of shares issued during the year 18,212,281 2,630,137
Effect of bonus shares issued during the year 999,950 -
Effect of acquisition of treasury shares (11,859) -
Effect of re-issuance of treasury shares - 829,490
Weighted average number of ordinary shares at the end 39.200.372 12.329.627
of the year
(iii)  Basic earnings per share
2008 2007
VND VND
Basic earnings per share 601 10,718
(%
; 1B
(b)  Diluted earning per shares "'20.,_;
The calculation of diluted earnings per share at 31 December 2008 was based on the profit after tax LRI
of VND23,543 million (2007: VND132,145 million) and a weighted average number of ordinary 1’1
shares outstanding after adjustment for the effects of all dilutive potential ordinary shares of P
39,200,372 (2007: 32,329,627), calculated as follows: et
(i) Net profit after tax (diluted)
2008 2007
VND VND
Net profit after tax (basic and diluted) 23,543,011,112  132,145,147,982
i
' K
Hi

(14
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(iii)

30.

Ho Chi Minh City Securities Corporation

Notes to the financial statements for the year ended 31 December 2008 (continued)

Weighted average number of ordinary shares (diluted)

2008 2007
VND VND
Weighted average number of ordinary shares (basic) 39,200,372 12,329,627
Effect of shares issued awaiting approval - 20,000,000
/el Qv i) i 1 i ag 1 >
W elghtedfl\ erage number of ordinary shares (diluted) 39,200,372 32.329.627
the end of the year
Diluted earnings per share
2008 2007
VND VND
Diluted earnings per share 601 4,087
Commitments ’Q
U
Lease commitment Rvi
U
The future minimum lease payments under non-cancellable operating leases were: WG
2008 2007 ‘t/CJ
VND VND sdl
Within one year 4,694,868.134 7.241,873,310
Within two to five years 6,015,929,994 16,354,727,046
Over five years - 1,775,392,178
10,710,798,128 25,371,992,534 \
Ll
A
“in
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31.

Ho Chi Minh City Securities Corporation
Notes to the financial statements for the year ended 31 December 2008 (continued)

Subsequent events

Subsequent to the balance sheet date due to the general decline in the stock markets in Vietnam the
value of some trading securities, short-term investments and long-term securities investments
decreased from the carrying value as of 31 December 2008. No adjustment has been made to the
financial statements for the year ended 31 December 2008.

As at the date of issuance of these financial statements, the Company is applying to the Ho Chi
Minh City Stock Exchange to list 39,463,000 shares.

Prepared by 'Apg\roved by:

1///

Lam Huu Ho RY W '1bh’dn Nyvene
Chief Financial Officer e E’ﬁ:ej Executive Officer
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