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Where does Victoria fit?

Source: Aus Dept. Agriculture



What we said last year - themes for 2019
● Drought starting to bite in many areas  

● Rising input costs 

● Fewer quality/scale properties on market



Victoria - 2019 what did happen?

● A divided state

● Northern Vic struggles due to drought

● Central and southern Vic buoyant

● Dairy industry in southern Vic and Tas continues resurgence

● Farmer confidence maintained at levels higher than other states. (source: Rabobank survey)

● Significant rise in (most) land values

● Fewer sales

● Limited stock of larger scale rural property available

● Increasing demand for leasing cropping country









Rainfall 2019



Feels like things are changing…...



Temp Water Leasing

Murray River - zone 7

Source: Ruralco Water Brokers













Dairy Sector
● Milk prices up by 40% in 3 years

● Average seasons in S-W Vic and western Gippsland

● Land values rising slightly in southern Vic - $8,000/ha to $10,000/ha now 

common 

● Changing land use in northern Vic (and southern NSW)  



Cropping

● Wimmera and central Vic continue strong growth

● $6,000/ha - $7,500/ha now common

● Strong demand for land

● Leasing now more common

● Mallee also rising

● $1,850/ha - $3,500/ha now common



Horticulture
● Land values for most crops were stable through 2019

● Fewer sales

● Commodity prices good

● Wineries chasing red grapes; prices have risen

● Expansion of most crops slowing - limited by water



What happens in a dry year?

Source: Vic Water Register



Changing ownership of Vic. Murray Water Shares

Source: Vic Water Register



2020 - The year ahead
● Fundamentals look good for most

● Cheaper feed will help intensive industries

● Will Covid -19 get worse or better ??



Disclaimer

The information contained in this report is provided in good faith and 
has been derived from sources believed to be reliable and accurate.  
However, the report is not intended to be comprehensive or render 
advice and neither Herron Todd White nor any persons involved in the 
preparation of this report accepts any form of liability for its contents.  
This report has copyright and cannot be reproduced without written 
permission of Herron Todd White.


