
 
 

 

  Condominium vs. Planned Unit Development  
 
 

 

California's builders, in an effort to combat the dual problem of an increasing population and a declining 
availability of prime land, are increasingly turning to Condominiums and Planned Unit Developments 
(PUD) to maximize land use and offer homebuyers convenient, affordable housing. 

 

The terms Condominium and PUD refer to types of interests in land, not to physical styles of dwellings. 
Though the townhouse is the most common style of structure found in common interest developments 
in California, a townhouse might legally be a Condominium, a unit or lot in a Planned Development, or a 
single-family detached residence. The terms Condominium or PUD will say a great deal about the owner- 
ship rights the buyer will receive in the unit and the interest they will acquire in the common properties 
or common areas of the development. The basic differences are as follows: 

 
 

The owner(s) of a unit within a typical Condominium project owns 100% of the unit, as 
defined by a recorded Condominium Plan. As well, they will own a fractional or percentage 
interest in all common areas of the Condominium project. 

 
The owner(s) of a lot within a PUD own the lot which has been conveyed to them, as shown 
in the recorded Tract Map or Parcel Map, and the structure and improvements thereon. In 
addition, they receive rights and easements to use in common areas owned by another, 
frequently a homeowner's association, of which the individual lot owners are members. 

 
 

Common interest areas may span the spectrum from the ordinary, buildings, roadways, walkways and 
utility rooms, to the extravagant, equestrian trails and golf courses, with more usual amenities including 
community swimming pools and clubhouse facilities. 

 
Remember, looks can be deceiving. Just because a property is a free standing single home it may be 
classified as a condominium or planned unit development. Do some checking before advising your 
client. 

 
Should you have further questions or seek more extensive information about Condominium and PUD 
ownership, consult a real property attorney or your licensed real estate agent or broker. 

 
 

Condominium (condo) technically defines the legal form of ownership of the land, NOT the architecture of the building, even though it 

is frequently used as an architectural description.  That’s where the confusion sets in.  Townhouse describes architecture.  See below. 

FREQUENTLY-ASKED QUESTION, VERY MISUNDERSTOOD 
Condo / Townhouse, What’s the Difference? 
Land Description / Physical Style of Dwelling 

For this information and much more, go to:   TeamPedno.com/QA- 
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