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By John Gibson and  
Ginny Kansas-Meszaros

Q: There seem to be more cash 
deals lately, right?

A: Sunriver always seems to 
have a good percentage of cash 
deals. In 2012, one of six homes 
sold without a buyer getting a 
loan or a seller carrying back 
a contract. Why? One reason 
is because people were taking 
cash out of the stock market 
and out of CDs and investing 
instead into real estate. Also, the 
improving real estate market 
elsewhere allowed people to sell 
in other markets and invest in 
Sunriver. Besides, what is more 
exciting: renewing a CD at two 
percent or buying a place where 
you can make memories?

Q: Is the mortgage interest 
deduction going to go away?

A: Well, first look at the 
members of Congress. How 
many of them own their own 
home, and some may have sec-
ond or third homes. Do you re-

ally think that write-
off will go away? 

The politicians 
are under the gun 
to close the federal 
deficit and the mort-
gage rate interest de-
duction is always a 
target. One current 
talking point is to 
limit the deduction 
to $25,000. But 
when you are looking at the 
mortgage rate interest deduc-
tion, you are looking at pennies, 
not dollars.

The biggie is not being taxed 
on the capital gain of the first 
$250,000 ($500,000 as a cou-
ple filing jointly) when you sell 
your primary residence. Read 
“71 Ways to Cut Your Tax Bill 
in April 2013” by Sandy Block 
of Kiplinger.com for other great 
tax deductions for real estate.

Q: Will rising interest rates 
hurt sales?

A: Since mid-May interest 

rates on a 30-year loan have 
gone from 3.5 percent to 4.5 
percent. However, instead of 
slowing down business, the 
fear of rates going higher has 
made people act and make 
offers. Like any other market, 
things don’t happen unless 
there is movement that pushes 
decision-making. But look at 
the big picture. During the real 
estate boom in the mid 2000s, 
interest rates were six to seven 
percent. Of course, anyone over 
50 remembers interest rates 
well into the mid teens! So, in 
the short term the increase in 
interest rates has accelerated in-
terest and sales in real estate. In 
the long term, however, it may 
affect properties’ affordability.

Look at gas prices. If you 
were told 10 years ago that you 
would be paying $4 a gallon for 
regular gasoline, you may have 
said, “That’s crazy.” Now we’re 
happy to see anything with a 3 
as the first number. The mar-
ket adjusts and we get used to 
it. Even I remember buying a 
hamburger at McDonalds for 
25 cents in yesteryears!

Q: Are more people coming to 
Sunriver than past years?

A: Yes. According to the 
Deschutes County Transient 
Room Tax collections made on 
rental income received from the 
97707 ZIP code, there has been 
a 14 percent increase in room 

tax collections from fis-
cal year 2011-2012 to 
fiscal year 2012-2013. 
Looking at the month 
of July alone, 29 per-
cent more room tax 
was collected in July 
2012 than the same 
month in 2011. 

Sunriver continues 
to be the recreational 
mecca for the Pacific 

Northwest with the Pacific 
Crest marathons, the Sunriver 
Music Festival and the hun-
dreds of family reunions that 
are celebrated here.

Q: Why are appraisals so 
challenging in this market? 

A: Appraisers look in the 
rear view mirror at past sales. 
As a market improves, the 
comparables an appraiser will 
use will reflect lower values. 
Often, this can result in a lower 
appraised value than the price 
agreed upon by the seller and 

the buyer.
Appraisers are busy and their 

work is heavily scrutinized by 
the lenders who themselves are 
operating under strict guide-
lines in the wake of the financial 
meltdown. So, what can one 
do?  

Be there when the appraiser 
arrives. Help highlight the 
features your home has. Have 
your Realtor provide some 
comparable sales to assist the 
appraiser. 

We hope you are enjoying 
your investment in the Pacific 
Northwest’s finest resort com-
munity. Please let us know how 
we can help.

John Gibson and Ginny 
Kansas-Meszaros are Principal 
Brokers at Gibson Realty Inc. 
Contact Ginny at 541-977-
2710, ginny.m.kansas@gmail.
com and John at 541-593-5000, 
JohnGibsonPC@aol.com
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