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Below are four great reasons to consider buying a home today instead of waiting. 

1. Prices Will Continue to Rise 

/ƻǊŜ[ƻƎƛŎΩǎ latest Home Price Index reports that home prices have appreciated by 5.6% over 
the last 12 months. The same report predicts that prices will continue to increase at a rate of 
4.7% over the next year. 

The bottom in home prices has come and gone. Home values will continue to appreciate for 
years. Waiting no longer makes sense. 

2. Mortgage Interest Rates Are Projected to Increase 

CǊŜŘŘƛŜ aŀŎΩǎ tǊƛƳŀǊȅ aƻǊǘƎŀƎŜ aŀǊƪŜǘ {ǳǊǾŜȅ shows that interest rates for a 30-year 
mortgage have increased by nearly a full percentage point to around 4.8% in 2018. Most 
experts predict that rates will rise over the next 12 months. The Mortgage Bankers 
Association, Fannie Mae, Freddie Mac, and the National Association of Realtors are in unison, 
projecting that rates will increase by this time next year. 

An increase in rates will impact YOUR monthly mortgage payment. A year from now, your 
housing expense will increase if a mortgage is necessary to buy your next home. 

3 

4 Reasons To Buy A Home This Winter  



3. Either Way, You Are Paying a Mortgage 

There are some renters who have not yet purchased a home because they are uncomfortable 
taking on the obligation of a mortgage. Everyone should realize that unless you are living with 
your parents rent-free, you are paying a mortgage - ŜƛǘƘŜǊ ȅƻǳǊǎ ƻǊ ȅƻǳǊ ƭŀƴŘƭƻǊŘΩǎΦ 

As an owner, your mortgage payment is a form of ΨŦƻǊŎŜŘ ǎŀǾƛƴƎǎΩ that allows you to have 
equity in your home that you can tap into later in life. As a renter, you guarantee your 
landlord is the person with that equity. 

Are you ready to put your housing cost to work for you? 

4.LǘΩǎ ¢ƛƳŜ ǘƻ aƻǾŜ ƻƴ ǿƛǘƘ ¸ƻǳǊ [ƛŦŜ 

¢ƘŜ ΨŎƻǎǘΩ ƻŦ ŀ ƘƻƳŜ ƛǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ ǘǿƻ ƳŀƧƻǊ ŎƻƳǇƻƴŜƴǘǎΥ ǘƘŜ ǇǊƛŎŜ ƻŦ ǘƘŜ ƘƻƳŜ ŀƴŘ ǘƘŜ 
current mortgage rate. It appears that both are on the rise. 

.ǳǘ ǿƘŀǘ ƛŦ ǘƘŜȅ ǿŜǊŜƴΩǘΚ ²ƻǳƭŘ ȅƻǳ ǿŀƛǘΚ 

Look at the actual reason you are buying and decide if it is worth waiting. Whether you want 
to have a great place for your children to grow up, you want your family to be safer, or you 
just want to have control over renovations, maybe now is the time to buy. 

If the right thing for you and your family is to purchase a home this year, buying sooner 
rather than later could lead to substantial savings. 
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When it comes to buying or selling a home there are many factors you should consider. 
Where you want to live, why you want to buy or sell, and who will help you along your 
ƧƻǳǊƴŜȅ ŀǊŜ Ƨǳǎǘ ǎƻƳŜ ƻŦ ǘƘƻǎŜ ŦŀŎǘƻǊǎΦ ²ƘŜƴ ƛǘ ŎƻƳŜǎ ǘƻ ǘƻŘŀȅΩǎ ǊŜŀƭ ŜǎǘŀǘŜ ƳŀǊƪŜǘΣ ǘƘƻǳƎƘΣ 
ǘƘŜ ǘƻǇ ǘǿƻ ŦŀŎǘƻǊǎ ǘƻ ŎƻƴǎƛŘŜǊ ŀǊŜ ǿƘŀǘΩǎ ƘŀǇǇŜƴƛƴƎ ǿƛǘƘ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ϧ ƛƴǾŜƴǘƻǊȅΦ 

Interest Rates 

Mortgage interest rates have been on the rise and are now over three-quarters of a 
percentage point higher than they were at the beginning of the year. According to Freddie 
aŀŎΩǎ tǊƛƳŀǊȅ aƻǊǘƎŀƎŜ aŀǊƪŜǘ {ǳǊǾŜȅΣ rates have climbed to around 4.8% for a 30-year 
fixed rate mortgage. 

The interest rate you secure when buying a home not only greatly impacts your monthly 
housing costs, but also impacts your purchasing power. 

Purchasing power, simply put, is the amount of home you can afford to buy for the budget 
you have available to spend. As rates increase, the price of the house you can afford to buy 
will decrease if you plan to stay within a certain monthly housing budget. 

The chart below demonstrates the impact rising interest rates would have if you planned to 
purchase a $400,000 home while keeping your principal and interest payments between 
$2,020-$2,050 a month. 

With each quarter 
of a percent 
increase in interest 
rate, the value of 
the home you can 
afford decreases 
by 2.5% (in this 
example, $10,000). 
Experts predict 
that mortgage 
rates will be 
over 5% by this 
time next year. 

.ǳȅŜǊΩǎ tǳǊŎƘŀǎƛƴƎ tƻǿŜǊ 

2 Factors To Watch In Today's Real Estate Market  
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6.00  $      2,398   $      2,338   $      2,278   $      2,218   $      2,158  

5.75  $      2,334   $      2,276   $      2,218   $      2,160   $      2,100  

5.50  $      2,272   $      2,214   $      2,158   $      2,100   $      2,044  

5.25  $      2,208   $      2,154   $      2,098   $      2,044   $      1,988  

5.00  $      2,148   $      2,094   $      2,040   $      1,986   $      1,932  

4.75  $      2,086   $      2,034   $      1,982   $      1,930   $      1,878  

4.50  $      2,026   $      1,976   $      1,926   $      1,874   $      1,824  

 $  400,000   $  390,000   $  380,000   $  370,000   $  360,000  

-2.5% -5% -7.5% -10% 

R
A

T
E 

Principal & Interest Payments rounded to the nearest dollar amount 



-9.7% 

-11.1% 

-9.5% 

-8.1% 
-7.2% 

-6.3% -6.1% 

0.5% 
0.0% 

2.7% 

1.1% 

2.8% 

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Inventory 

A ΨƴƻǊƳŀƭΩ real estate market requires there to be a 6-month supply of homes for sale in order 
for prices to increase only with inflation. According to the National Association of Realtors 
(NAR), listing inventory is currently at a 4.3-month supply (still well below the 6-months 
needed), which has put upward pressure on home prices. Home prices have increased 
year- over-year for the last 80 straight months. 

The inventory of homes for sale in the real estate market had been on a steady decline and 
experienced year-over-year drops for 36 straight months (from July 2015 to May 2018), but 
we are starting to see a shift in inventory over the last five months. 

The chart below shows the change in housing supply over the last 12 months compared to 
the previous 12 months. As you can see, beginning in June, inventory levels have started to 
increase as compared to the same time last year. 

Bottom Line 

LŦ ȅƻǳ ŀǊŜ ǇƭŀƴƴƛƴƎ ǘƻ ŜƴǘŜǊ ǘƘŜ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘΣ ŜƛǘƘŜǊ ŀǎ ŀ ōǳȅŜǊ ƻǊ ŀ ǎŜƭƭŜǊΣ ƭŜǘΩǎ ƎŜǘ ǘƻƎŜǘƘŜǊ 
to discuss what changes in mortgage interest rates and inventory could mean for you. 
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Home Prices Over The Last Year 

Every quarter, the Federal Housing Finance Agency (FHFA) reports on the year-over-year 
changes in home prices. Below, you will see that prices are up year-over-year in every region. 

Looking at the breakdown by state, you can see that each state is appreciating at a different 
rate. This is important to know if you are planning on relocating to a different area of the 
country. Waiting to move may end up costing you more! 
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In the latest Rent vs. Buy Report from Trulia, they explained that homeownership remains 
cheaper than renting with a traditional 30-year fixed rate mortgage in 98 of the 100 largest 
metro areas in the United States. 

LǘΩǎ ƴƻ ǎǳǊǇǊƛǎŜ ǘƘŀǘ ǘƘŜ ǘǿƻ ƳŜǘǊƻǎ ǿƘŜǊŜ ǊŜƴǘƛƴƎ ōŜŎŀƳŜ ŎƘŜŀǇŜǊ ǘƘŀƴ ƻǿƴƛƴƎ ŀǊŜ {ŀƴ WƻǎŜ 
and San Francisco, CA, where median home prices have jumped to over $1 million dollars this 
year. Home values in San Jose have risen 29% in the last year, while rents have remained 
relatively unchanged. The range for the rest of the country is an average of 2% less expensive 
in Honolulu (HI), all the way up to 48.9% in Detroit (MI), and 26.3% nationwide! 

A study by GoBankingRates looked at the cost of renting vs. owning a home at the state level and 
concluded that in 38 states, it is actually cheaper to own. In six states the difference between 
buying & renting would account for less than a $50 monthly difference, leaving the choice up to 
the individual family. 

Buying Remains Cheaper Than 
Renting In 38 States!  
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Bottom Line 

Homeownership provides many benefits beyond the financial ones. If you are one of the many 
ǊŜƴǘŜǊǎ ƻǳǘ ǘƘŜǊŜ ǿƘƻ ǿƻǳƭŘ ƭƛƪŜ ǘƻ ŜǾŀƭǳŀǘŜ ȅƻǳǊ ŀōƛƭƛǘȅ ǘƻ ōǳȅ ǘƘƛǎ ȅŜŀǊΣ ƭŜǘΩǎ ƎŜǘ ǘƻƎŜǘƘŜǊ ǘƻ ŦƛƴŘ 
your dream home. 


