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DIRECTORS' REPORT
Dear Members,

Your Directors have pleasure in presenting the Fifteenth Annual Report of your company together
with the Audited Financial Statements for the year ended March 31, 2016.

1. Financial Results

A summary of the financial performance of the Company, for the financial year ended March 31,

2015, is as under: Amountin ¥
Particulars 2015-16 2014-15
Gross total income 3,003,376 26,856,745
Profit hefore interest, depreciation and taxation {20,672,587) {3,973,905)
Interest and financial charges 268,944 5,304
Depreciation 70,610 21,732
Profit before tax (21,012,141) (4,000,941}
Taxation — Current
- Deferred 6,483,802 656,214
- Short or excess provision for income tax 657,693 2,705,459
Net profit for the year (28,153,636) (7,362,614)
Less: Appropriations
interim Dividend 124,880,350 -
Dividend Distribution tax 25,422,701 -
Transfer to General Reserve - -
Add: Balance brought forward from the previous year 199,950,206 207,352,820
Balance to be carried forward 21,533,519 199,990,206

2. Review of Operations and Business

During the financial year under review, the gross total income decreased to ¥ 3.00 mn as compared
to T 26.86 mn in the last year. The Company has incurred a net loss of ¥ 28.15mn as compared to
previous year’s [oss of T 7.36 mn.

As the Company had surrendered its corporate agency business in 2008 pursuant to the group entity
{i.e. India Infoline Insurance Brokers Limited — “||IBL") opting insurance broker licence, the renewal
services of the business sourced by the Company are assigned to the insurance broking entity and
the same are accordingly serviced by IIIBL. So the renewal commissions are not received by the
Company and stand received by HIBL during the year.
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3. Dividend

During the year 2015-16, your company declared and paid an interim dividend of ¥ 445 per share
(i.e. 4450% of face value of T 10/- per share) and this led to an outgo of ¥ 124,880,350 excluding
dividend distribution tax. The same is considered as final.

4, Share Capital

The paid up Equity Share Capital of the Company as on March 31, 2016 was ¥ 28,06,300/- (2,80,630
Equity shares of ¥ 10/- each). During the year under review, the Company has not issued any equity
shares.

5. Transfer to Reserves

The Company during the year has not transferred any amount to General Reserve.

6. Holding / Subsidiary / Associate Companies

Your company is a subsidiary company of IIFL Holdings Limited. Your company does not have any
subsidiary or associate company.

7. Directors and Key Managerial Personnel:
a. Change in Directors
During the financial year 2015-2016:

() Mr. Mukesh Kumar Singh and Mr. Pallab Mukherjee, Non-Executive Directors resigned from
the Board of your company w.e.f. October 1, 2015 due to personal reasons. Your
Directors place on record their appreciation for the valuable services rendered and the
guidance received from them during their tenure as Directors.

(i) Mr. Anil Mascarenhas and Mr. Amar Ambani were appointed as Additional Directors
effective from October 1, 2015, 2015 to hold office till date of the ensuing Annual
General Meeting. Your Directors propose to appoint them as Directors at the said
Annual General Meeting.
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b. Details of directors retiring by rotation in the ensuing general meeting.

In accordance with Sections 152 and other applicable provisions of the Companies Act, 2013, Mr,
Narendra Jain is liable to retire by rotation at the ensuing annual general meeting. Mr. Narendra
Jain, being eligible, has offered himself for reappointment. The Board recommends the same for
shareholders’ approval,

c. Meetings of the Board of Directors
The Board met 7 {seven} times during the year 2015-2016 to discuss and approve various matters

including financials, appointment of auditor, declaration of dividend, appointment of director and
other board businesses.

Attendance at the Name of the member
Board meeting held | Mukesh Narendra Patlab Anil Amar
on Kumar Singh | Jain Mukherjee Mascarenhas | Ambani
Director Director Director Director Director
May 6, 2015 Present Present Present NA NA
June 24, 2015 Present Present Present NA NA
July 3, 2015 Present Present Present NA NA
July 27, 2015 Present Present Present NA NA
October 1, 2015 Present* Present* Present Present** Present**
October 23, 2015 NA Present NA Present Present
December 9, 2015 NA Present NA Present Present
January 28, 2016 NA Present NA Present Present
*Resigned at the meeting
**appointed at the meeting
8. Internal Financial Controls

‘The Company has in place adequate internal controls with reference to financial statements and
operations and the same are operating effectively. The Internal Auditors tested the design and
effectiveness of the key controls and no material weaknesses were observed in their examination.
Further, Statutory Auditors verifled the systems and processes and confirmed that the Internal
Financial Controls system over financial reporting are adequate and such controls are operating
effectively.
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9. Contracts and arrangements with Related Parties

Your company has put in place a policy for Related Party Transactions {RPT Policy) which has been
approved by the Board of Directors. The Policy provides for identification of RPTs, necessary
approvals by the Audit Committee/Board/Shareholders, reporting and disclosure requirements in
compliance with Companies Act, 2013.

All contracts executed by the Company during the financial year with related parties were on arm’s
length basis.

Your may refer to Note no. 24 to the financial statement which contains related party disclosures,
Since ali related party transactions entered into by the Company were on an arm’s length basis and
in the ordinary course of business and the Company had not entered into any material refated party
contracts, Form AGC-2 disclosure is not required to be provided.

10. Extract of Annual Return

The details forming part of the extract of the Annual Return of the Company in form MGT — 9 is
annexed herewith as “Annexure - 1",

11. Material changes and commitments affecting the financial position of the Company:

There have been no material changes and commitments affecting the financial position of the
Company, which have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of the report.

12. Energy Conservation, Technology Absorpticn and Foreign Exchange Earnings and Outgo

The additional information on energy conservation, technology absorption and foreign exchange
earnings and outgo stipulated under Section 134(3) {m) of the Companies Act, 2013 read with Rule 8
of the Companies (Accounts) Rules, 2014, is appended as Annexure -2 to and forms part of this
Report.
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13. Risk Management

The objective of Company’s risk management process is to insulate the Company from risks
associated with the business, while simultaneously creating an environment conducive for its
growth. The Company’s well-defined organisationat structure, documented policies and Standard
Operating Procedures {SOPs}, authority matrix and internal controls ensure efficiency of operations,
besides compliance with internal policies and regulatory requirements. Decision-making is based on
the Company’s objectives and risk tolerance limits.

The Company’s compliance, audit and risk management team play a vital role in ensuring that rules
and regulations are strictly followed in all processes, not just in letter but also in spirit. The
Company’s management monitors and reports on the principal risks and uncertainties that can
impact its ability to achieve its strategic objectives. The Company’s management systems,
organizational structures, processes, standards and code of conduct together form the risk
management governance system of the Company and management of associated risks. Risk
mitigating activities are reviewed periodically by senior management.

14. Particulars of Employees

In terms of the provisions of Section 197 of the Companies Act, 2013 read with Rules 5 of the
Companies {Appointment and Remuneration of Managerial Personnel) Rules, 2014, a statement
showing the names and other particulars of the employees drawing remuneration in excess of the
limits set out in the said rules are available for inspection at the registered office of the Company
during working hours and any member interested in obtaining such information may write to the
Company and the same will be furnished on request.

15, Statutory Auditors

M/s. Sharp & Tannan Associates, Chartered Accountants, Mumbai (Firm Registration Number:
109983W), retire at the ensuing Annual General Meeting holding office as such till the conclusion of
the ensuing Annual General Meeting (AGM) and being eligible have offered themselves for re-
appointment. Pursuant to the provisions of Section 139 of the Companies Act, 2013 and the Rutes
framed there under, the Board proposes reappointment of M/s. Sharp & Tannan Associates as
Statutory Auditors of the Company from conclusion of this AGM to till the conclusion of the
next AGM. M/s. Sharp & Tannan Associates have furnished a certificate to the effect that the
proposed re-appointment, if made, will be in accordance with the provisions of Section 139 and 141
of the Companies Act, 2013,
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16. Particulars of Loans, Guarantees or Investments:

Particulars of loans given, investments made, guarantees given and securities provided are given in
the notes to financial statements (please refer to Note Nos. 10 and 13 to the standalone financial
staternents for the year ended March 31, 2016).

17. General
Your Directors state that during the financial year 2015-16:

1. The Company did not accept/renew any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the rules made there under and as such, no amount of principal or
interest was outstanding as on the balance-sheet date.

2. There are no significant and material orders passed against the Company by the Regulators
or Courts or Tribunals, which would impact the going concern status of the Company and its
future operations.

3. Your company has in place the Policy for Prevention of Sexual Harassment in line with the
“The Sexual Harassment of Women at Workplace {Prevention, Prohibition and Redressal)’
Act & Rules, 2013. The Company has formed a Committee where employees can register
their complaints against sexual harassment. The Company ensures a free and fair enquiry
process with clear timelines. There were no complaints received by the Company under the
aforesaid act,

18. Directors’ Responsibility Statement

Pursuant to Section 134(3)(c) of the Companies Act, 2013 and based on the information provided by
the management, your Directors state that:

a) in the preparation of the annual accounts for the year ended March 31, 2016, the applicable
accounting standards read with requirements set out under Schedule lil to the Act, have
been followed and there are no material departures from the same;

b) the Directors have selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2016 and of the profit of the
Company for the year ended on that date;

¢) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;
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d) the Directors have prepared the annual accounts on a ‘going concern’ basis;

e} the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and are operating effectively; and

f) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adeguate and operating effectively.

19. Appreciation:

Your Directors place on record their sincere appreciation for the assistance and guidance provided by
_the regulators, stock exchanges, other statutory bodies and Company’s bankers for the assistance,
cooperation and encouragement extended to the Company.

Your Directors also gratefully acknowledge all stakeholders of the Company viz. customers, dealers,
vendors, banks and other business partners for the excellent support received from them during the
year. Your company’s employees are instrumental in your company scaling new heights, year after
year. Their commitment and contribution is deeply acknowledged. Your involvement as shareholder
is also greatly valued. Your Directors lock forward to your continuing support.

For and on behalf of the Board

1% oo

Anil Mascarenhas Amar Ambani
Director " Director

Date: May 04, 2016
Place: Mumbai
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Annexure — 1 to Directors’ Report

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on March 31, 2016
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

. Registration and other details:

i} CIN U74140MH2000PLC129816
ii) Registration Date 30/11/2000
iii} Name of the Company India Infoline Insurance Services Limited

iv) Category / Sub-Category of the Company Public Company Ltimited by shares

v) Address of the Registered office and contact | JIFL House, Sun Infotech Park, Road No. 16V,
details Plot No.B-23, Thane Industrial Area, Wagle
Estate, Thane-400604

Tel No.: 022-42499000

Fax No.: 022- 25806654

vi) Whether listed company No
vii) Name, Address and Contact details of | For Dematerlized securities
Registrar and Transfer Agent, if any Link Intime India Private Limited

C-13, Pannalai Silk Mills Compound,

LBS Marg, Bhandup {(W),Mumbai - 400 078
Tel: +91 22 2596 3838

Fax: +91 22 2594 6969

E-mail : mumbai@linkintime.co.in
Website: www.linkintime.co.in

For Physical securities
N.A,

Il.  Principal business activities of the company-

All the business activities contributing 10% or more of the total turnover of the company
are given below:-

Name and Description of main| NIC Code of the| % to total turnover
products/ services Product/ service of the company
Insurance agency services 672 69.67
Interest Income 659 26.97

*As per National Industrial Classification — Ministry of Statistics and Programme implementation

India tnfoline Insurance Services Limited
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Particulars of holding, subsidiary and associate companies

Name and Address of the CIN/GLN Holding/ % of Applicable
company Subsidiary/ shares section
Assaociate held
liFL Holdings Limited L74999MH1995PLC093797 | Holding 100 2{46)

IV. Share holding pattern (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

)

Category of Shareholders

No. of Shares held at the beginning of the year

{As on 01-04-2015)

No. of Shares held at the end of the year
{As on 31-03-2016)

%
Change
during

the Year

Demat

Physical

% of
Total
Shares

Total

Demat Physical

Total

% of
Total
Shares

A. Promoters

{1) Indian

a)individual/HUF

0

0 0

0

0

b) Central Govt

0

4 0

0

0

c) State Govt(s)

0

0 0

0

0

d) Bodies Corp.

280630

280630

280630

280630

e} Banks / Fl

0

0 0

0

0

fiAny Other

0]

0 0

0

0

Sub-total (A} (1):-

280630

Ol O o] o] © o ©

280630 100.00

280630

Q| O]l Ol O] O O ©

280630

| ol ol O O & ©

(2) Foreign

a) NRis - Individuals

b)Other- Individuals

¢} Bodies Corp.

d} Banks / FI

e)Any Other

Sub-total (A) (2):-

S| O OF O O ©

Q| Ol O O O] O
o] O O] O O ©

o Ol O] O] O] ©

0
0
0
0
0
0

ol O] o] o O] O

Total shareholding of
Promoter {A) =
(A)(1}H{A)(2)

280630

o] O ©| O o] O ©

280630 100.00

280630

O o] O O @ @] Q

230630

100.00

Ol O] O] Ol o] O] ©

8. Public Shareholding

1. Institutions

a) Mutual Funds

b} Banks / Fi

¢) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Fils

00| O] O O o] ©

ol ol ol o] O] O} ©

ol o o o o) o O
o O O OFf O O o

o| ol o o] of o ©

ol O O @ o o] O

o O o) o o o o

ol o O Ol O] O ©

o Ol O O] ©| O ©
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h)Foreign Venture Capital
Funds

(=

o

o
o

=]

(=]

o

=]

ijOthers (specify}

Sub-total (B}{1):-

2.Non-Institutions

a} Bodies Corp.

i} Indian

ii) Overseas

b) Individuals

i} Individual shareholders
holding nominal share
capital upto Rs. 1 [akh

ol ol ol O | @ O

ol ol olo| o Ol @ ©

o ol c|lo|] of O @ ©

ol ol ol Of Ol @ ©
ol ol oo O o] 9| ©

Q| O]l o|lo| O] Ol @] ©

ol o oloy o] O of ©

ol ol alal o] o @) ©

cl o] clol of ol ol o

it} Individual shareholders
holding nominal share
capital in excess of Rs &
lakh

C. Any Other

Office Bearers

Qualified Foreign Investor

MNon Resident Indians
{Repat}

Non Resident Indians {Non
Repat)

o

o

Foreign Nationals

Clearing Member

o

Directors/Relatives

ojol O

ojol o

ool o
Qoo

o|lo| o

o

Trusts

o

o

o
o

o

Foreign Company

o

o

(=]
[=)

o

Foreign Portfolic Investor
{Corporate)}

o|lo|o

Qlo|o oo} O

Overseas Bodies
Corporate

Sub-total (B{2):-

Total Public Shareholding
Public Group
{B)=(B){1)+(B}{2)Group
(B)=(B)(1)+ (B)(2)

C. Shares  held by
Custodian for GDRs &
ADRs

Grand Total {A+B+C)

280630

280630

100.00 280630

280630

100.00

Corporate Office — IIFL Centre, Kamala City, Senapati Bapat Marg, Lower Parel, Mumbai — 400013 Tel: {91-22) 4249 9000 .Fax: (91-22) 40605049
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i) Shareholding of Promoters:-
Shareholder's Share holding at the beginning of the Share holding at the end of the year | %
Name year {As on 31-03-2016) change
(As on 01-04-2015) in share
holding
No. of Shares | % of total | % of Shares No. of % of total | % of Shares | during
Shares of Pledged / Shares | Shares of Pledged/ | the
the encumbered the encumbered | year
company to total company to total
shares shares
IIFL  Holdings 280630 100.00 NA 280630 100.00 NA 0.000
Ltd ({including
its nominees)
Total 280630 100.00 NA 280630 100.00 NA 0.000

iii) Change in Promoters’ Shareholding

Shareholding at the beginning of | Cumulative Shareholding during
the year the year
No. of shares | % of total shares | No. of shares | % of total shares
of the company of the company

At the beginning of the year 280630 100.00 280630 100.00
{01.04.2015)
Date wise Increase / Decrease in NA NA NA NA
Promoters Share holding during the
year specifying the reasons for
increase / decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the end of the year {31.03.2016) 280630 100.00 NA NA

iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):
Sr. Name of Shareholdings at the Change in Shareholdings at the end
No. | shareholders beginning of the year Shareholdings(No. of of the year (
shares)
No. of % of total Increase | Decrease No. of % of total
shares shares of the shares shares of the
Company Company

India Infoline tnsurance Services Limited
CIN No.; U74140MH2000FLC129816
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V) Shareholding of Directors and Key Managerial Personnel:
Sr. Name of Shareholding at the Changes in Shareholding | Shareholding at the end of
No. | Directors beginning of the year {No. of Shares) the year (31.03.2016)
and KMP (01.04.2015)
No. of % of total Increase Decrease | No.ofshares | % of total
shares shares of the shares of
company the
company

{[R Indebtedness

Indebtedness of the Company including interest outstanding/accrued but not due for payments

Secured Loans Unsecured Deposit Total
excluding Loans indebtedness
Deposits
Indebtedness at the beginning of year
(i) Principal amount - - - -
{ii) Int. due but not paid - - - -
{ili) Int. accrued but not due - - -
Total (i+ii+iii) - - - -
Changes in Indebtedness during the year
Addition - 16000000 - 16000000
Reduction - 13500000 - 13500000
Net Change - 2500000 - 2500000
Indebtedness at the end of the financial year (31.03.2016)
(i} Principal amount - 2500000 - 2500000
(i} Int. due but not paid - - - -
(iii} Int. accrued but not due - - -
Total (i+ii+iii) - 2500000 - 2500000

India Infoline Insurance Services Limited
CIN No.: U74140MH2000PLC129816
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Remuneration of directors and Key Managerial Personnel

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Particulars of Remuneration Name of MD/WTD/ Manager Total Amount (Rs.)
Name of MD/WTD/Manager Nil
Gross salary

{a) Salary as per provisions contained in
section 17(1) of the Income- tax Act, 1961

(b} Value of perquisites u/s 17(2)
Income-tax Act, 1961

{c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
-others, specify

Others, please specify (Company’s
contribution to PF + Pension fund)

Total (A)

Ceiling as per the Act

Not Applicable

B. Remuneration to other directors:

Particulars of Remuneration

Total Amt

Mr. Mukesh
Kumar Singh*

Name of Director

Name of Directors
Mr. Pallab |Mr. Narendra Mr. Anit Mr. Amar
Mukherjee” Jain Mascarenhas™ Ambani®

3. Independent Directors

- Fees for attending board/
committee meetings

- Commission

- Others

Total {3)

4, Other Non-Executive
Directors

- Fees for attending board/
committee meetings

- Commission

Total {4)

Total (B)=(3+4)}

Total Manageriai Remuneration

Not Applicable

Overall Ceiling as per the Act

Nil

7 Ceased to be a Director effective October 1, 2015
¥ Appointed as a Director effective October 1, 2015
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C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD
Particutars of Remuneration Key Managerial Personnel

Name of KMP

Gross salary

{a) Salary as per provisions contained in
Section 17{1) of the Income-tax Act,
1961

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c} Profits in lieu of salary under section
17{(3) Income tax Act, 1961 Nil

Stock Option

Sweat Equity

Commission as % of profit

Others, please  specify  (Company
contribution  towards PF, Medical
Reimbursement)

Total

VIL Penalties / Punishment/ Compounding of offences

Section of Details of Penalty / | Authority
the Brief Punishment/ [RD/ Appeal made, if
Companies | Description| Compounding NCLT/ any (give Details)
Act fees imposed COURT}

Type

A. COMPANY
Penalty
Punishment
Compounding
B. DIRECTORS
Penalty
Punishment Nil
Compounding

C. OTHER OFFICERS
IN DEFAULT
Penalty
Punishment
Compounding

India Infoline Insurance Services Limited
CIN No.: U74140MH2000PLC129816 .
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Tel: (91-22) 25806650, Fax: (91-22) 25806654 E-mail: mail@indiainfoline.com Website: www.indiainfoline.com




S F L

Annexure — 2 to Directors’ Report

Information relating to conservation of energy, technology absorption and innovation and foreign
exchange earnings/outgo forming part of the Directors’ Report in terms Section 134(3) (m) of the
Companies Act, 2013.

Conservation of energy:

The Company is engaged in providing financial services and as such its operations do not account for
substantial energy consumption. However, the Company is taking all possible measures to conserve
energy. Several environment friendly measures were adopted by the Company such as:

Instailation of capacitors to save power,

Installed Thin Film Transistor {TFT) monitors that saves power,

Light Emitting Diode {LED) lights

Automatic power shutdown of idle monitors,

Creating environmental awareness by way of distributing the information in electronic form,
Minimising air-conditioning usage,

Shutting off all the lights when not in use and

Education and awareness programs for employees

The Management frequently puts circulars on corporate intranet, IWIN for the employees educating them
on ways and means to conserve the electricity and other natural resources and ensures strict compliance
of the same.

Technology absorption and innovation:

The Management understands the importance of technology in the business segments it operates and lays
utmost emphasis on system development and use of best technology available in the industry. The
management keeps itself abreast of technological advancements in the industry and ensures continued
and sustained efforts towards absorption of technology, adaptation as well as development of the same to
meet the business needs and objectives.

india Infoline Insurance Services Limited
CIN No.: U74130MH2000PLC129816
Corporate Office — [IFL Centre, Kamata City, Senapati Bapat Marg, Lower Parel, Mumbai ~ 400013 Tel: (91-22) 4249 9000 .Fax: {91-22) 40605049
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Network: The management invested considerable resources in deploying the latest technologies in the
areas of wide area networking using MPLS, video communications, VoIP, automated dialers and other
customer relationship management {CRM) tools and software. A consolidated nationwide deal with Airtel
has helped us roll out a reliable MPLS network with redundant MPLS clouds and automated fatlover in
maost locations. The Company also made significant strides in using cloud technology for customer-facing
servers providing rapid and inexpensive ramp-up or down of capacity in line with business requirements.

Security & Compliance; The management is aware of increasing threats in the Information Security domain
and has taken several steps to ensure that the Company is safe guarded against hacking attacks, data
leakage and security breaches. IT and certain business processes have been recertified for 1SO 27001
systems for practicing industry standard security implementations and processes. The management has
invested resources in implementing controls and continuously monitoring violations, if any.

Foreign exchange earnings/outgo:

a) The foreign exchange earnings: Nil
b) The foreign exchange expenditure: Nil

Research and Development (R & D}:

The Company has discontinued its corporate agency business since 2008. The Company does not carry-out
any research and development activities.

India Infoline Insurance Services Limited
CIN No.: U74140MH2000PLC129816
Corporate Office — IIFL Centre, Kamala City, Senapati Bapat Marg, Lower Parel, Mumbai — 400013 Tel; (91-22) 4249 5000 .Fax: {91-22} 40602049
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Tel: (91-22) 25806650. Fax: (91-22) 25806654 E-mail: mail@indiainfoline.com Website: www.indiainfoline.comn



Sharp & Tannan Associates
Chartered Accountants

87 Nariman Bhavan, 227 Nariman Point
Mumbai (Bombay) 400 021, INDIA.

T: +91 22 6153 7500 ; 2202 2224 /8857
F: +91 22 2202 3856

E: mumbai.office@sharp-tannan.com

W: www.sharp-tannan.com

Independent Auditors’ Report

To the Members of India Infoline Insurance Services Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of India Infoline
Insurance Services Limited (“the Company”), which comprise the Balance Sheet as at 31
March 2016, and the Statement of Profit and Loss, and the Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory

information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the ‘Act’) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeqguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone financial statements based

on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the

provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether

he financial statements are free from material misstatement,
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An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 315
March, 2016, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (the ‘Order’) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
“Annexure A”; a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement

dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Ruie 7 of
the Companies (Accounts) Rules, 2014;
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(e) On the basis of the written representations received from the directors as on 31%
March, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to

our separate report in "Annexure B”; and

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company does not have any pending litigations which would impact its
financial position in its financial statements, refer note no. 20 (ii) to the

financial statements;

ii. The Company did not have any long-term contracts inciuding derivative

contracts for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For Sharp and Tannan Associates
Chartered Accountants

Firm’s Registration No.:109983wW
By the hand of

Tirtharaj Khot
Partner
Membership No.: (F) 037457

Place: Mumbai
Date: 4™ May, 2016
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Annexure A to the Auditors’ Report

The Annexure referred to in Independent Auditor's report to the members of India

Infoline Insurance Services Limited (“the Company”) for the year ended 31 March
2016, We report that: |

1.

(a) The Company has maintained adequate records to show full particulars, including

quantitative details and situation of the fixed assets.

(b) As explained to us, these fixed assets have been physically verified by the
management in accordance with a phésed programme of verification which in our
opinion is reasonable, having regard to the size of the Company and nature of its
assets., The frequency of physical verification is reasonable and no material

discrepancies were noticed on such verification.

(c) The Company does not have any immovable property. Therefore, paragraph 3 (i) (c)
of the order is not applicable to the Company.

The Company is not carrying on any manufacturing or trading activity. Therefore,

paragraph 3 (ii) of the order is not applicable to the Company.

The Company has granted loan to three companies covered in the register maintained
under section 189 of the Companies Act, 2013 (‘the Act’).

(a) In our opinion, the rate of interest and other terms and conditions on which the
toans had been granted to the companies listed in the register maintained under
Section 189 of the Act were not, prima facie, prejudicial to the interest of the
Company.

(b) In the case of the loans granted to the bodies corporate listed in the register
maintained under section 189 of the Act, the borrowers have been regular in the
payment of the principal and interest as stipulated.

(c) There are no overdue amounts in respect of the loan granted to companies listed in
the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, there are
no loans, investments, guarantees, and securities granted in respect of which provisions
of section 185 and 186 of the Companies Act 2013 are applicable, Therefore, Paragraph
3 (iv) of the Order is not applicable to the Company.

The Company has not accepted any deposits during the year from the public to which
the directives issued by Reserve Bank of India and the provisions of Section 73 to 76
and any other relevant provisions of the Act and the rules framed thereunder apply.
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6.

10,

11,

As per the information and explanations given to us, in respect of the class of industry
the Company falls under, the maintenance of cost records has not been prescribed by
the Central Government under section 148(1) of the Companies Act, 2013. Therefore,
paragraph 3 (vi) of the Order is not applicable to the Company.

(a)According to the information and explanations given to us and the records of the

‘Company examined by us, the Company is generally regular in depositing undisputed

statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of custdms, duty of excise, value added tax and any other
material statutory dues as applicable to the Company, with the appropriate authorities.
There were no undisputed amounts payable in respect of provident fund, employees’
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise,
value added tax and any other material statutory dues as applicable to the Company
outstanding as at 31* March, 2016 for a period of more than six months from the date
they became payable,.

(b)According to the information and explanations given to us and records of the
Company examined by us, there are no cases of non-deposit with the appropriate
authorities of disputed dues of income tax or sales tax or service tax or duty of customs
or duty of excise or value added tax. -

Based on our audit procedures and according to the information and explanations given
to us, the Company has not borrowed from debentures holders or financial institution or
bank or government during the year. Therefore, paragraph 3 (viii} of the Order is not
applicable to the Company. '

. The Company did not raise any money by way of initial public offer or further public

offer (including debt instruments) and term loan during the period. Therefore,
paragraph 3 (ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried
out in accordance with generally accepted auditing practices in India and according to
the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the

course of our audit.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not paid / provided any for managerial
remuneration. Therefore, paragraph 3 (xi) of the Order is not applicable to the
Company.

-In our opinion and according to the information and explanations given to us, the

Company is not a nidhi company. Therefore, paragraph 3 (xii) of the Order is not

;\applicable to the Company.
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13.

14.

15,

16.

Place: Mumbai
Date: 4" May, 2016

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the

applicable accounting standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

Therefore, paragraph 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Therefore, paragraph 3
(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

For Sharp and Tannan Associates
Chartered Accountants

Firm’s Registration No.:109983W
By the hand of

irtharaj Khot
Partner
Membership No.: (F) 037457
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Annexure - B to the Auditors’ Report

Independent Auditors’ report to the members of India Infoline Insurance Services
Limited (“the Company”) on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of the Company as
of 31 March, 2016 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI').

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controts and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
. subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March, 2016, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sharp and Tannan Associates

. Chartered Accountants
Firm’s Registration No.:109983wW
By the hand of

irtharaj Khot
Place: Mumbai . Partner
Date: 4™ May, 2016 Membership No.: (F) 037457
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INDIA INFOLINE INSURANCE SERVICES LIMITED
Standalone Balance Sheet As At March 31, 2016

{Amountin )
. Note
Particulars No. As At March 31, 2016 As At March 31, 2015
EQUITY AND LIABILITIES
(1) Shareholders’ Fund
{a) Share Capital 3 2,806,300 2,806,300
{b) Reserves and Surplus 4 28,727,219 207,183,906
Sub tota} 31,533,519 209,990,206
{ 2) Non Current Liabilities
{a) Long - term borrowings - -
{b) Deferred Tax Liabilities (Net) - -
(¢} Other Long term liabilities . -
(d) Long term provision 5 - 314,192
Sub total - 314,192
(3) Current Liabilities
{a) Short-term borrowigs 6 2,500,000 -
(b} Trade Payables - -
(A} total outstanding dues of micro enterprises and small - -
enterprises
{B} total cutstanding dues of creditors other than micro - -
enterprises and small enterprises
{c) Other Current Liabilities 7 37,143 2,616,128
{d) Short Term Provision 5 - 1,180,658
Sub total 2,537,143 3,796,786
TOTAL 34,070,662 214,101,184
ASSETS
{1) Non-Current Assets
{a) Fixed Assets
(i) Tangible assets 8 186,175 -
{ii} intangible assets - -
(iii)Capitat work-in-progress - -
Sub total 186,175 -
{b) Non - Current Investment - -
(c) Deferred Tax Assets (Net) 9 15,887,604 22,371,406
(d) Long-term loans and advances 10 16,386,049 28,149,931
{e) Other non current assets - -
Sub total 32,273,653 50,521,337
(2) Current Assets
{a) Current investments -
{b) inventories - -
{c } Trade Receivable 11 - 362,569
{d) Cash and Bank Balance 12 1,610,834 95,710,570
{e} Short term Loans and advances 13 - 67,506,708
(f) Other current assests - -
Sub total 1,610,834 163,579,847
TOTAL 34,070,662 214,101,184
See accompanying notes farming part of the standalone financial 1t0 25
statements

As per our attached report of even date

For Sharp & Tannan Associates
Chartered Accountants

For and on behalf of Board of Directors

A

N O

Amar Ambani Anil Mascarenhas
Director Director
{DIN:03575710) (DIN : 03575717}

irtharaj Khot
Partner
Mernbership No. : {F) 037457

Place : Mumbai
Dated : 4th May, 2016 1



INDIA INFOLINE INSURANCE SERVICES LIMITED
Standalone Statement of Profit & Loss For the Year Ended March 31, 2016

{Amount in T}

Particulars 2015-2016 2014-2015
Note
No.
INCOME
Revenue from Operations 14 - 18,711,956
Other income 15 3,003,376 8,144,789
Total Revenue 3,003,376 26,856,745
EXPENSES
Employee benefit expenses 16 5,778,936 10,681,491
Financial Charges 17 268,944 5,304
Depreciation & amortisation expenses 8 70,610 21,732
Other Expenses 18 17,897,027 20,149,159
Total Expenses 24,015,517 30,857,686
Profit/({Loss) before tax (21,012,141) (4,000,941)
Tax Expense
{a) Current tax expense for current year - -
{b) (Less) MAT Credit {where applicable} - -
{c) Net Current tax Expense - -
{d} Short / (excess) provision for income tax 657,693 2,705,459
{e) Deferred tax 6,483,802 656,214
Total Tax expenses 7,141,495 3,361,673
Net profit/{loss) after tax {28,153,636) {7.,362,614)
Earning Per Share
Earning Per Share - Basic 19 (100.32) (26.24)
Earning Per Share - Diluted 19 {100.32} (26.24)
Face Value of Share 10.00 10.00
See accompanying notes forming part of the standalone financial
statements 1to 25

As per our attached report of even date

For Sharp & Tannan Associates
Chartered Accountants

Firm's Registration No. 105983W
By the hand of

tharaj Khot
Partner
Membership No. ; {F} 037457

Place : Mumbai
Dated : 4th May, 2016

For and on behalf of Board of Directors

Ao
'\1—)'\ —
Amar Ambani

Director
(DIN:03575710)
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Anil Mascarenhas
Director
{DIN : 03575717)



INDIA INFOLINE INSURANCE SERVICES LIMITED
Standalone Cash Flow Statement For The Year Ended March 31, 2016

{Amount in ¥)

Particulars 2015-2016 2014-2015
Cash Flows From Operating Activities
Profit/(Loss} before Taxation, And Extraordinary ltem (21,012,141} (4,000,941)
Adjustments For:
Depreciation & Amortisation 70,610 21,732
Provisions for Gratuity (14,311) 13,764
Provisions for Leave Encashment 91,979 111,274
fnterest Expenses 268,944 5,304
Profit /Loss on sale of Fixed Assets (82,882) (73,577)
Dividend income - {769,261)
Operating Profit/{Loss) Before Working Capital Changes {20,677,801) (4,691,705)
(Increase) / Decrease in Trade Receivable 362,569 {81,941}
(Increase) / Decrease in Short Term Loans & Advances 67,506,708 (67,506,572}
{Increase} / Dacrease in Long Term Loans & Advance 11,013,812 185,902
Increase / {Decrease) in Short-term borrowigs 2,500,000 -
Increase / (Decrease) in Current Liabilities {2,578,985) 2,591,128
Increase / (Decrease} in Short Term Provision (1,258,326) 843,102
Increase / {Decrease) in Long Term Provision {314,192) 314,192
Cash Generated From Operations 56,553,785 (68,345,894)
Tax (Paid) / Refund (92,377) (91,686,305)
Net cash flow from / {used in) operating activities (A) 56,646,162 23,341,011
Cash Flows From Investing Activities
Purchase/Sale of Fixed Assets (net) (173,503} 73,577
Purchase/Sale of Investments (net} - -
Dividend Income - 769,261
Net cash flow from / {used in} investing activities (B) (173,903) 842,338
Cash Flows From Financing Activities
{Repayment} / Proceeds of Long-Term Borrowings - -
Interim dividend (124,880,350)
Dividend Distribution tax on interim dividend (25,422,701)
Interest Expenses (268,944) (5,304)
Net cash flow from / (used in) financing activities { C ) (150,571,995) (5,304)
Netincrease / (decrease) in Cash and cash equivalents (A+B+C) (94,099,736} 24,178,545
Cash and cash equivalents at beginning of Year 95,710,570 71,532,025
Cash and cash equivalents at end of Year{Refer Note 12) 1,610,834 95,710,570
Net Increase/{Decrease) in Cash and Cash Equivalents (94,099,736} 24,178,545
See accompanying notes forming part of the standalone financial
statements Note 1to 25

As per our attached report of even date

For Sharp & Tannan Associates

Chartered Accountants

Firm's Registration No. 108983w %2008 42
By the hand of C/ N

Regn. No.
1094983W

rtharaj Khot
Partner
Membership No. : (F) 037457

Place : Mumbai
Dated : 4th May, 2016

For and on behalf of Board of Directors

oo

Amar Ambani
Director
(DIN:03575710)

Anil Mascarenhas
Director
(DIN : 03575717)




INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

L

2.

Corporate information:
India Infoline Insurance Services Limited (The Company) is a subsidiary of IIFL Holdings Limited. The Company was
a Corporate Insurance Agent and is presently not engaged in any specific insurance related activities.

Significant Accounting Policies:

2.1 Basis of accounting and preparation of financial statements:

The financial statements have been prepared in accordance with the Generally Accepted Accounting Principles in
India (Indian GAAP) to comply with all material aspects of the applicable Accounting Standards notified under
section 133 of companies Act 2013 (Act) read with Rule 7 of the Companies Accounts Rules, 2014 (as amended)
and the relevant provisions of the Companies Act, 2013. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year by the Company.

2.2 Use of Estimates:

The preparation of financial statements in conformity with the generally accepted accounting principles which
requires the management to make estimates and assumptions that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual result and estimates are recognized in the period in which the
results are known / materialized.

2.3 Fixed Assets, Depreciation and Amortisation:

Fixed assets are stated at cost of acquisition less accumulated depreciation and impairment loss, if any thereon.
Depreciation is charged using the straight line method based on the useful life of fixed assets as estimated by the
management as specified below. Depreciation is charged from the month in which new assets are put to use. No
depreciation is charged from the month in which assets are sold.

Individual assets / group of similar assets costing up to "5,000 has been depreciated in full in the year of purchase.
Lease hold land is depreciated on a straight line basis over the lease hold period.

In the case of transfer of used fixed assets from group companies, depreciation is charged over the remaining
useful life of the assets.

Estimated useful life of the assets is as under:

Class of assets Useful life
Buildings* 20 years
Computers* 3 years
Electrical equipment * 5 years
Office equipment - 5 years
Furniture and fixtures * 5 years
Vehicles* 5 years
Software 3 years

* For these class of assets, based on internal assessment and independent technical evaluation carried out by
external valuers the management believes that the useful lives as given above best represent the period over
which management expects to use these assets. Hence the useful lives for these assets is different from the
useful lives as prescribed under Part C of Schedule Il of the Companies Act 2013.

2.4 Translation of foreign currency items:

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the transaction.
Exchange difference, if any, arising out of transactions settled during the year are recognized in the statement of
Profit and Loss. Foreign currency monetary assets and liabilities are translated at the exchange rate prevailing on
the Balance Sheet date. The exchange gains or losses, if any, are recognized in the statement of Profit and Loss
and related assets and liabilities are accordingly restated in the Balance Sheet.
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INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

2.5 Revenue Recognition:

Commission income on first year premium on insurance policies is recognized, when an insurance policy sold by
the Company is accepted by the principal insurance company. Renewal commission on policies is accounted for
on receipt basis.

2.6 Other Income Recognition:

{a) Interest Income is recognized on accrual basis.
(b) Dividend income is recognized when the right to receive payment is established.
(c) Capital Gain/ Loss is recognized on the date of trade.

2.7 Employee Benefits:

The company’s contribution towards Provident Fund and Family Pension Fund, which are defined contribution,
are accounted for on an accrual basis and recognised in the Profit & loss account.

The Company has provided “Compensated Absences” on the basis of actuarial valuation.

Gratuity is post employment benefit and is in the nature of Defined Benefit Plan. The Liability recognized in the
Balance Sheet in respect of gratuity is the present value of defined benefit obligation at the balance sheet date
together with the adjustments for unrecognized actuarial gain or losses and the past service costs. The defined
benefit obligation is calculated at or near the balance sheet date by an independent actuary using the projected
unit credit method.

2.8 Provisions, Contingent Liabifities and Contingent Assets:

The Company creates a provision when there is present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not, require an outflow of resources. When there is a possible obligation or a present obligation
in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no
longer probable that the outflow of resources would be required to settle the obligation, the provision is
reversed. Contingent Assets are neither recognized nor disclosed in the financial statements,

2.9 Taxes on Income:

2.10

2.11

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be
paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. Provision for current tax
is computed based on estimated tax liability computed after adjusting for aliowance, disallowance and
exemptions in accordance with the applicable tax laws. Deferred income taxes reflect the impact of timing
differences between taxable income and accounting income originating during the current year and reversal of
timing differences for earlier years. Deferred tax is measured using the tax rate and the tax laws enacted or
substantively enacted at the Balance Sheet date. The deferred tax asset is recognised or unrecognised, to the
extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available. At each reporting date, the Company re-assesses unrecognized deferred tax assets.
Deferred tax liability is recognised as and when arisen,

Operating Leases :
lease rentals in respect of operating lease arrangements are charged to the Statement of Profit & Loss in
accordance with Accounting Standard 19 — Leases, issued by the Institute of Chartered Accountants of India.

Investments:
investments, which are readily realizable and intended to be held for not more than one year from the date on
which such investments are made, are classified as current investments. All other Investments are classified as
non ~ current investments. Current investments are stated at lower of cost or market / fair value. Non — current
investments are carried at cost. Provision for diminution in value of non — current investments is made, if in the
opinion of the management such diminution is other than temporary. For investment in Mutual funds, the net
assets value (NAV) declare by the Mutual Funds at the balance sheet date is considered as




INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

2.12

2,13

Earnings Per Share:

Basic earnings per share for equity shareholders have been calculated by dividing the Net Profit after Tax or loss
by the weighted average number of equity shares outstanding during the period. The diluted earnings per share
for equity shareholders have been computed by dividing the Net Profit after Tax or loss by the weighted average
number of shares after giving dilutive effect of the outstanding stock options.

Preliminary Expenses :
Preliminary Expenses are written off in the same financial year in which they are incurred.

Share Capitah:
a) The Authorised, Issued, Subscribed and fully paid up share capital comprises of equity shares having a par
value of ¥10 as follows.

(Amount in %)

Particulars As At March 31, 2016 As At March 31, 2015
Authorized Shares:

5,00,000(P.Y. 5,00,000) Equity Shares of¥10/- each 5,000,000 5,000,000
with Voting rights

Issued, Subscribed and Paid Up:

2,80,630 (P.Y.2,80,630} Equity Shares of ¥10/- each 2,806,300 2,806,300
fully paid-up each

Total 2,806,300 2,806,300

The company has only one class of shares referred to as equity shares having a par value of ¥ 10/- each. Each
holder of equity shares is entitied to one vote per share. lIFL Holdings Limited, the holding company holds 100%
{Previous Year 100%) of the paid up share capital,

b) Reconciliation of the shares outstanding: (Amount in %)
Particulars As At March 31, 2016 As At March 31, 2015
Numbers Amount Numbers | Amount
issued subscribed and Paid up at the beginning 280,630 2,806,300 280,630} 2,806,300
of the year

Add: Issued during the Year - - - .
Less: Equity Shares bought back - - - -

Issued subscribed and Paid up at the End of the 280,630 2,806,300 280,630 | 2,806,300
year

c) Terms/rights attached to equity shares:
The company has only one class of shares referred to as equity shares having a par value of T10/-
each, Each holder of equity shares is entitled to one vote per share. The company declares and pays dividend
in Indian Rupees.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

d) Equity shares held by holding company / ultimate holding and their subsidiaries :

Particulars As At March 31, 2016 As At March 31, 2015
No. of % holding in No. of % holding in
Shares the class Shares the class

Equity shares of T 10/- each fully paid

IIFL Holdings Limited 280,630 100% 280,630 100%




INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standalone Financial Statements for the vear ended March 31, 2016,

e} Details of shareholders holding more than 5% shares in the company:

Particulars As At March 31, 2016 As At March 31, 2015
No. of % holding in No. of % holding in
Shares the class Shares the class

Equity shares of T 10/- each fully paid

IIFL. Holdings Limited 280,630 100% 280,630 100%

4. Reserve and Surplus:

{Amount in T)

Particulars

As At March 31, 2016

As At March 31, 2015

Security Premium Account

Opening Balance 7,193,700 7,193,700
Addition during the Year - -
Closing Balance 7,193,700 7,193,700
Surplus / (Deficit) in Statement of Profit and Loss

Opening Balance 199,990,206 207,352,820
Addition Profit/(Loss) during the Year (28,153,636) (7,362,614)
Closing Balance 171,836,570 199,990,206
Amounts transferred from:

General reserve

Other reserves

Less: Interim dividend 124,880,350 -
Tax on dividend 25,422,701 -
Closing Balance 21,533,519 199,990,206

Total 28,727,219 207,183,906

5. Provisions:

(Amount in ¥)

Particulars As At March 31, 2016 As At March 31, 2015

Current Non Current Current Non Current
Provision for expenses - - 635,734 -
Bonus Payable - - 485,169 -
Provision for Leave encashment - - 50,428 110,289
Provision for Gratuity - - 9,327 203,903
Total - - 1,180,658 314,192

6. Short-term Borrowings:

{Amount in ¥)

Particulars

As At March 31, 2016

As At March 31, 2015

Unsecured Loans

ICD - lIFL Holdings Limited

2,500,000

Total

2,500,000

7. Other Current Liabilities:

{Amount in T)

Particulars

As At March 31, 2016

As At March 31, 2015

Accrued Salaries and benefits

1,721,472

Statutory Liabilities Payable

10,148

263,959

Other Payables

26,995

118,837

Payable to fellow subsidiaries

511,800

37,143

== 2,616,128
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INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

8. Fixed Asset

(Amount in<)

GROSS BLOCK (AT COST)
ASSETS As At April 1, 2015 Additions | PedUetions | oAt March31, 2016
/Adjustments

Tangible Assets (Owned)
Air Conditioner 17,082,948 135,493 12,965,939 4,252,502
Computer 27,837,145 - 22,484,508 5,352,637
Electrical Equipment 23,523,362 75,403 21,898,247 1,700,518
Furniture & Fixture 61,582,373 90,790 51,617,212 10,055,951
Office Equipment 53,761,506 - 46,310,575 7,450,931
Total 183,787,334 301,686 155,276,481 28,812,539
Previous Year 185,132,050 - 1,344,716 183,787,334

{Amount in T}
ACCUMULATED DEPRECIATION
ASSETS As At April 1, 2015 For the year Deductions As At March 33, 2016
/Adjustments

Tangible Assets {Owned)
Air Conditioner 17,082,948 22,582 12,965,851 4,139,679
Computer 27,837,145 - 22,484,508 5,352,637
Electrical Equipment 23,523,362 21,233 21,898,208 1,646,387
Furniture & Fixture 61,582,373 26,795 51,572,438 10,036,730
Office Equipment 53,761,506 - 46,310,575 7,450,931
Total 183,787,334 70,610 | 155,231,580 28,626,364
Previous Year 185,110,312 21,732 1,344,710 183,787,334

(Amount in )
NET BLOCK

ASSETS As At March 31, 2016 As At March 31, 2015

Tangible Assets (Owned)
Air Conditioner 112,823 -
Computer -
Electrical Equipment 54,131 -
Furniture & Fixture 19,221 -
Office Equipment - -
Total 186,175 -
Previous Year - -

8. Deferred Tax Assets {Net):

{Amount in ¥)

Regn. No.
105353W

Particulars As At March 31, 2016 As At March 31, 2015
Depreciation 15,887,604 18,182,742
Business Loss - 4,122,776
Provision for Gratuity - 65,888
Total 15,887,604 22,371,406
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INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

10. Long-term loans and advances:

{Amount in T)

Particulars As At March 31, 2016 As At March 31, 2015
Unsecured Considered Good

Advance Income Tax (Net of Provision of Tax of 16,386,049 17,136,119
€73,55,665(Previous Year ¥66,97,972))

Deposit with others - 11,013,812
Total 16,386,049 28,149,931

11. Trade Receivable:

(Amountin ¥)

Particulars

As At March 31, 2016

As At March 31, 2015

Trade Receivable (Unsecured, considered good,
unless otherwise stated)

- Outstanding for a period exceeding six months

- Qutstanding for a period Less than six months

362,569

Total

362,569

12. Cash and Bank Balance:

(Amountin )

Particulars

As At March 31, 2016

As At March 31, 2015

Cash and Cash Equivalents

Balances with banks :

In Current Accounts*

1,610,834

95,710,570

Total

1,610,334

95,710,570

*Includes cheques on hand ¥63,165 (Previous year ¥98,631,493)

13, Short-term Loans and Advances:

(Amount in¥)

Particulars As At March 31, 2016 As At March 31, 2015
Unsecured Considered Good

Loan to fellow subsidiaries - 67,500,000
Other Loans & Advances - 6,708
Total - 67,506,708

14, Revenue from Operations:

{Amount in %)

Particutars 2015 - 2016 2014 - 2015
Commission Income - 18,711,956
Total - 18,711,956
15. Other Income: (Amount in T)
Particulars 2015 - 2016 2014-2015
interest income 3,003,376 7,242,108
Dividend Income — from Current Investment - 769,261
Miscellaneous income - 133,420
Total 3,003,376 e 8,144,789
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INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standaione Financial Statements for the year ended March 31, 2016.

16. Employee Benefit Expenses :

{Amount in )

Particulars 2015 - 2016 2014-2015
Salaries & Wages 5,379,729 10,117,280
Contribution to provident and other funds 243,157 205,449
Gratuity (14,311) 13,764
Staff Welfare Expenses 78,382 233,724
Leave Encashment 91,979 111,274
Deferred employee compensation expenses - -
Total 5,778,936 10,681,491

The Company is recognising and accruing the employee benefit as per accounting standard (AS} — 15 on “Employee

Benefits” the disclosures of which are as under.

Assumptions 2015-2016 2014-2015
Discount rate previous year - -
Salary Escalation previous year - -
Discount rate current year - 7.89%
Salary Escalation Current year - 5.00%
Change in Benefit Obligation 2015-2016 2014-2015
Liability at the beginning of the year - -
Interest Cost - -
Current Service Cost - -
Benefit paid - -
Actuarial {gain)/ Loss on obligations - -
Liability Transferred in/(out) - 199,466
Actuarial {Gains)/Losses on Obligations - Due to Change in
Demographic Assumptions - (75,981)
Actuarial {Gains)/Losses on Obligations - Due to Change in
Financial Assumptions - 19,512
Actuarial {Gains)/Losses on Obligations - Due to Experience - 70,233
Liability at the end of the year - 213,230
Amount Recognised in the Balance Sheet 2015-2016 2014-2015
Liability at the end of the year - (213,230)
Fair value of plan Assets at the end of the year - -
Differences - {213,230)
Amount of liability Recognised in the Balance Sheet - (213,230)
Expenses Recognised in the Income statement 2015-2016 2014-2015
Current Service cost - -
Interest Cost - -
Expected return on plan assets - -
Actuarial Gain or Loss - 13,764
Expense Recognised in P&L - 13,764
Balance Sheet reconciliation 2015-2016 - 2014-2015
QOpening Net liability - -
Expense as above - 13,764
Net Transfer in - 199,466
Employers contribution - -
Amount Recognised in Balance Sheet - 213,230
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INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

*Defined Contribution Plans:

The Company has also recognised the following amounts as an expense.

{Amount in I)
Particulars 2015-2016 2014-2015
Contribution to provident & other fund 174,539 145,291
17. Finance Cost {Amount in )
Particulars 2015-2016 2014-2015
Interest Expenses on Borrowings 268,944 5,304
Total 268,944 5,304
18. Other Expenses (Amount in ¥)
Particulars 2015-2016 2014-2015
Advertisement 11,047 35,360
Books & Periodicals 161 501
Brokerage related Expenses 1,708,322 5,375,339
Communication 1,088,079 2,174,444
Electricity 532,699 1,297,258
Exchange and Statutory dues {29,000) 100
Legal and professional charges 105,608 95,298
Office expenses 501,871 1,259,831
Subscription 26,874 24,071
Postage and courier 13,437 20,156
Printing and stationery 373,352 53,618
Old Balances Write off/{write back) (Net) 10,274,616 (854,469)
Rent 1,857,013 5,614,529
Insurance 16,756
Rates & taxes 12,436 2,913,935
Repairs & Maintenance
- Computer -
- Others 59,996 75,231
Remuneration to Auditors :
As auditors - statutory audit 30,000 30,000
Qut of pocket expenses 2,406 2,005
Software Charges 281,076 794,511
Travelling and conveyance 1,107,761 1,260,828
Miscellaneous expenses 22,155 33,434
(Profit)/Loss on sale of assets (82,882) {73,577)
Total 17,897,027 20,149,159

19. Basic and Diluted Earnings Per Share [“EPS”] computed in accordance with Accounting Standard(AS) — 20
‘Earnings per share” as prescribed by Companies {Accounting Standard) Rules, 2006. {Amount in T)

Particulars 2015 - 2016 2014-2015
BASIC & DILUTED
Profit/(Loss) after tax as per Statement of Profit and Loss (28,153,636) (7,362,614}
Weighted Number of Shares Subscribed B 280,630 280,630
Face Value per share 10
Basic & Diluted EPS {Rupees) A/B {100.32) L ellRa.  (26.24)
N~
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INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

20. (i) The Company does not have any contingent lability not provided for, as on the balance sheet date of
preparing financial statement.
(ii) The Company is subject to legal proceedings and claims which have arisen in the ordinary course of the
business. The Company's management does not reasonably expect that these legal actions, when ultimately
conciuded and determined, will have material and adverse effect on the Company's financial position.

21. The Company operates from and uses the premises, infrastructure and other facilities and services as provided
to it by its holding company / subsidiaries / group companies which are termed as ‘Shared Services'. Hitherto,
such shared services consisting of administrative and other revenue expenses paid for by the company were
identified and recovered from them based on reasonable management estimates, which are constantly refined in
the light of additional knowledge gained relevant to such estimation. These expenses are recovered on an actual
basis and the estimates are used only where actual were difficult to determine.

22. Segment Reporting:
In the opinion of the management, there is only one reportable business segment as envisaged by AS-17
'Segment Reporting’, issued by the Institute of Chartered Accountants of India. Accordingly, no separate
disclosure for segment reporting is required to be made in the financial statements of the Company. Secondary
segmentation based on geography has not been presented as the Company operates primarily in India and the
Company perceives that there is no significant difference in its risk and returns in operating from different
geographic areas within india.

23. At the balance sheet date, there were outstanding commitments of capital expenditure of ¥54,711 (Previous
vear ¥ Nil) out of the total contractuat obligation entered during the year

24. Related Party Disclosures:
Related Party Disclosures for the Year ended 31* March, 2016
A) List of Related parties and their relationship:
Nature of relationship Name of party
Holding Company HFL Holdings Limited
Fellow Subsidiaries india infoline Limited
India Infoline Finance Limited
India Infoline Insurance Brokers Limited
India Infoline Media & Research Services Limited
IIFL Facilities Services Limited (Formerly IIFL Realty Limited)
India Infoline Commodities Limited
5 Paisa Capital Limited {Formerly HIFL Capital Limited)
IIFL Wealth Management Limited
India Infoline Commodities DMCC (up to Feb 17 2016)
IIFL Wealth UK Limited
HFL Capital Inc.
IFL Assets Reconstruction Limited
india infoline Foundation
Group Companies India Infoline Housing Finance Limited
[[FL Investment Advisors And Trustee Services Limited{Formerly IIFL Trustee Services Limited)
IIFL Asset Management Company Limited(rormerly India Infoline Asset Management Company Limited)
India Infoline Alternate Asset Advisors Limited
{IFL Trustee Limited {Formerly India Infoline Trustee Company Limited)
IIFL Properties Private Limited (Formerly Ultra Sign & Display Private Limited)
India Alternatives Investment Advisors Private Limited
lIFL Distribution Services Limited (Formerly IIFL Distribution Services Private Limited)
lIFL Private Wealth Management Dubai Limited
{IFL (Asia) Pte. Limited
{IFL Private Wealth {Mauritius) Limited
IIFL Private Wealth (Suisse) SA.




INDIA INFOLINE INSURANCE SERVICES LIMITED
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

Nature of relationship Name of party
fIFL Securities Pte. Limited
IIFL Capital Pte. Limited
lHFL inc.
IIFL Private Wealth Hong Kong Limited
IIFL Weaith Finance Limited (Formerly Chephis Capital Markets Limited)
Other related parties Nirmal Jain
R Venkataraman
Orpheus Trading Pvt. Limited
Ardent Impex Pvt. Limited
B) Significant Transactions with Related Parties; (Amount in ¥)
Nature of Transaction Holding Fellow Group Total
Company Subsidiaries Companies
Interest Income
India Infoline Insurance Brokers Limited - - - .
{-) {3,297,231) (-) (3,297,231)
India Infoline Media & Research Services Limited - 2,118,554 - 2,118,554
(-) {3,944,877) {-) {3,944,877)
India Infoline Commoeodities Limited - 854,685 - 854,685
{-) {-) (-) (-)
IIFL Facilities Services Limited - 30,137 - 30,137
() {-) () {-)
Interest Expense
India Infoline Commodities Limited - - - -
(-} {5,310) {-) (5,310)
India Infoline Finance Limited - 85,205 - 85,205
(-} () (-) (-}
IIFL Facilities Services Limited - 42,372 - 42,372
{-) () (-} ()
India Infoline Media & Research Services Limited - 21,038 - 21,038
() {-) () (-)
IIFL Holdings Limited 120,321 - - 120,321
{) {) () ()
Rent Expense
IIFL Facilities Services Limited - 1,500,000 - 1,500,000
{-) {4,500,000) {-) {4,500,000)
Dividend
IIFL Hoidings Limited 124,880,350 - - 124,880,350
() (-) {-) ()
Advance Given (Max)
India Infoline Insurance Brokers Limited . - . -
(-) | (118,000,000} (-} | (118,000,000)
Advance Given Received back (Max)
India Infoline Insurance Brokers Limited - - - .
{-) | (118,000,000) (-} | (118,000,000)
|CD Given {Max)
India Infoline Media & Research Services Limited - 86,000,000 - 86,000,000
(-} | (75,000,000} {-) | (75,000,000)
india Infoline Commodities Limited - 85,000,000 - 85,000,600
) (-) {-brasn; {-)
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INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.
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Nature of Transaction Holding Fellow Group Total
Company Subsidiaries Companies
IIFL Facilities Services Limited - 4,000,000 - 4,000,000
() (-} () &)
1CD Received back (Max}
india Infoline Media & Research Services Limited - 15,35,00,000 - 15,35,00,000
(-) {7,500,000) {-) (7,500,000}
india Infoline Commodities Limited - 85,000,000 - 85,000,000
{-) () {-) (-}
IIFL Facilities Services Limited - 4,000,000 - 4,000,000
() {-) (-} ()
ICD Taken
India Infoline Commodities Limited - - - -
(-) (500,000) {-) {500,000}
India Infoline Finance Limited - 3,500,000 - 3,500,000
{-) () () ()
lIFL Facilities Services Limited - 7,500,000 - 7,500,000
(-) (-)- () {)
India Infoline Media & Research Services Limited - 2,500,000 - 2,500,000
{-) {-) {-) (-)
{IFL Holdings Limited 2,500,000 - - 2,500,000
(-) ) () )
ICD Taken Returned {Max)
India infoline Commoeodities Limited - - - -
{-) {500,000} (-) {500,000}
India Infoline Finance Limited - 3,500,000 - 3,500,000
() () {-) {-)
IIFL Facilities Services Limited 7,500,000 7,500,000
(-) () () ()
India Infoline Media & Research Services Limited - 2,500,000 - 2,500,000
) () {-) ()
Allocation / Reimbursement of Expense Paid
India Infoline Limited . 2,280,602 ) 2,280,602
() {6,099,535) {-) (6,099,535)
India Infoline Insurance Brokers Limited - - - -
(-) {2,350,890) {-) (2,350,850)
India [nfoline Media & Research Services Limited ) 407,935 ) 407,935
. (-) {4,510,834) (-) {4,510,834)
Allocation / Reimbursement of Expenses Received
India Infoline Media & Research Services Limited - - . .
{-) (248,909) {-) {248,909)
Other Received
India Infoline Finance Limited - 14,300 - 14,300
{-) {1,186,601) (-) (1,186,601)
India Infoline Limited - 64,415 - 64,415
(-) {37,026) {-) (37,026)
India Infoline Media & Research Services Limited - 125,987 - 125,987
{-) {211,515) {~) {211,515)
FL Holdings Limited - -
{96,247,620) {-) (-)=——i66,247,620)
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INDIA INFOLINE INSURANCE SERVICES LIMITED

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2016.

Nature of Transaction Holding Fellow Group Total
Company Subsidiaries Companies
india Infoline Insurance Brokers Limited - 7,670 - 7,670
{-) {126,000} () {1.26,000)
Others Paid
India Infoline Insurance Brokers Limited - 4,970 - 4,970
(-) (844,037) {-) {844,037)
India Infoline Limited - 545,924 - 545,924
(-} (238,125) () (238,125)
India Infoline Media & Research Services Limited - 4,970 - 4,970
() (340,940) (-} (340,940)
C} Outstanding as on March 31, 2016 (Amount in ¥)
Nature of Transaction Holding Fellow Group Total
Company Subsidiaries Companies
Short-term borrowings
ItFL Holdings Limited 2,500,000 - - 2,500,000
{-) () (-} )
Other current liabilities
IIFL Facilities Services Limited - - - -
(-) (511,800} () {511,800)
Short term Loans and advances
India Infoline Media & Research Services Limited - - - -
(-) (67,500,000} {(-}|  (67,500,000)

i} Figures in bracket represent previous year figures

ii) Related parties are identified and certified by the management.

25. Previous figures are regrouped, reclassified and rearranged wherever considered necessary to Confirm to

current year's presentation.

As per our attached report of even date.

Sharp & Tannan Associates
Chartered Accountants

Firm’s Registration no. 109983W
By the Rand of

Partner
Membership No. : (F) 037457

Place : Mumbai
Dated : 4™ May, 2016

For and on behalf of Board of Directors

o™

bl

mbani

Director

(DIN:03575710)

&

Anil Mascarenhas

Director

(DIN: 03575717)

15



