
                                                                

                                                                                                           

IIFL Home Finance Limited 
Corporate Identity Number: U65993MH2006PLC166475 

Corporate Office: Plot No. 98, Udyog Vihar, Phase –IV, Gurgaon – 122015 (Haryana) 
Registered Office: IIFL House, Sun Infotech Park, Road No. 16V Plot No. B-23, MIDC, Thane Industrial Area, Wagle Estate, Thane- 400604 

Tel: (91-124) 478 0900 ● Email: secretarialhfc@iifl.com ● Website: iiflhomeloans.com 
 

 

June 21, 2023 

The Manager, 
Listing Department, 
BSE Limited, 
Phiroze Jeejeebhoy Tower,  
Dalal Street, 
Mumbai 400 001. 
Tel No.: 22721233 

The Manager, 
Listing Department, 
The National Stock Exchange of India Ltd., 
Exchange Plaza, 5 Floor, Plot C/1, G Block, 
Bandra - Kurla Complex,  
Bandra (E), Mumbai 400 051. 
Tel No.: 2659 8235 

 

Subject: Annual Report along with Notice of 17th Annual General Meeting for the financial 

year ended 31st March, 2023 

Dear Sir/Madam, 
 

Pursuant to Regulation 50(2) and Regulation 53(2) of Securities and Exchange Board of India 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, we are hereby submitting 

the Annual Report of the Company for the financial year 2022-23 along with Notice of 17th 

Annual General Meeting scheduled to be held on Thursday, 29th June, 2023 through VC 

/OAVM at 04:00 p.m., which is already being sent to the Members, who have registered their e-

mail addresses with the Company/ Depositories, through electronic mode.  

Annual Report and the Notice of Annual General Meeting are also uploaded on the Company’s 

website at: https://www.iiflhomeloans.com/. 

Kindly take the same on your record. 

 

Thanking You, 
 
Yours faithfully, 
For IIFL Home Finance Limited 

 
 
 
 
Ajay Jaiswal 
Company Secretary      
Email id: secretarialhfc@iifl.com  
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              IIFL Home Finance Limited 
                 CIN No. U65993MH2006PLC166475 

 
Regd. Office - IIFL House, Sun Infotech Park, Road no. 16V, Plot no. B-23, MIDC Thane Industrial Area, Wagle Estate, Thane – 400604 

Corporate Office- Plot No.98, Udyog Vihar, Phase - IV, Gurgaon – 122015 
Tel: (91-22) 2580 6654 Fax: (91-22) 3929 4000 

Email: secretarialhfc@iifl.com Web Site- http://www.iiflhomeloans.com 
 

SHORTER NOTICE 

Notice is hereby given that the Seventeenth Annual General Meeting (“AGM") of IIFL Home Finance 
Limited will be held on Thursday, 29th Day of June 2023 at 04:00 p.m. through Video Conference 
(“VC”)/Other Audio-Visual Means (“OAVM”). The venue of the AGM shall be deemed to be the 
Registered Office of the Company. The following business will be transacted at the AGM: 
 
 
ORDINARY BUSINESS: 
 
1. (a) To consider and adopt the Audited Standalone Financial Statement of the Company for the 

Financial Year ended 31st March 2023, Auditors Report thereon together with the Report of the 
Board of Directors. 
 
(b) To consider and adopt the Audited Consolidated Financial Statements of the Company for 
the Financial Year ended 31st March 2023 and Auditors Report thereon. 
 

2. To confirm interim Equity dividend declared during Financial Year 2022-23. 
 

To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution: 
 

“RESOLVED THAT an interim dividend at the rate of 40 per share to the equity shareholder as 
recommended by the Board of Directors of the Company for the year ended on March 31, 2023, be and is 
hereby approved and confirmed as interim dividend and paid by the Company to its members.” 
 
3. To appoint a Director in place of Mr. Rajamani Venkataraman, Director (DIN: 00011919), who 

retires by rotation and, being eligible, offers himself for re-appointment. 
 

To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution: 
 

“RESOLVED THAT Mr. Rajamani Venkataraman, Director (DIN: 00011919), who retires by rotation 

from the Board of Directors pursuant to the provisions of Section 152 of the Companies Act, 2013 and 

Articles of Association of the Company, and being eligible offers himself for reappointment, be and is 

hereby re-appointed as the Director of the Company.”  

 

4. To appoint Joint Statutory Auditors of the Company and to fix their remuneration. 
 

Appointment of M/s. S.R. Batliboi & Associates LLP, Chartered Accountants (ICAI Firm Registration 
Number: 101049W/E300004) as one of the Joint Statutory Auditors of the Company. 
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To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution: 
 
“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and other applicable provisions, 
if any, of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014, as 
amended from time to time, and in accordance with the Guidelines for Appointment of Statutory 
Auditors issued by the Reserve Bank of India vide Circular Ref. No. 
DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021, including any amendment(s), 
modification(s), variation(s) or re-enactment(s) thereof, from time to time, approval of the Members of the 
Company, be and is hereby accorded for appointment of M/s. S.R. Batliboi & Associates LLP, Chartered 
Accountants (ICAI Firm Registration Number: 101049W/E300004) as one of the Joint Statutory Auditors 
of the Company, to hold office for a period of three years from FY 2023-24 to FY 2025-26 subject to them 
continuing to fulfill the applicable eligibility norms, at such remuneration and out of pocket expenses, as 
may be mutually agreed between the Board of Directors of the Company and M/s. S.R. Batliboi & 
Associates LLP, on the basis of the recommendation of the Audit Committee.” 
 
SPECIAL BUSINESS: 
 
5. To approve the alteration of Articles of Association. 

 

To consider, and if thought fit, to pass, the following Resolution, as a Special Resolution: 
 

“RESOLVED THAT pursuant to Section 5 and Section 14 of Companies Act, 2013, other applicable 
provisions read with the rules and regulations made there under including any amendment, re-
enactment or statutory modification thereof and Regulation 23(6) of Securities Exchange Board of 

India (Issue and Listing of Non- Convertible Securities) Regulations, 2021, approval of the members be 
and is hereby accorded to alter the articles of association of the Company to include the following clause: 
 
Clause 4.2.3: 
 
“The Board of Directors be authorized to appoint a person nominated by the Debenture Trustee(s) as 
Director on the Board of the Company in terms of clause (e) of sub-regulation (1) of Regulation 15 of the 
Securities Exchange Board of India (Debenture Trustees) Regulations, 1993 for its listed debt securities as 
amended from time to time. 
 
Provided that nothing in this sub clause shall apply in the event that the debenture trustee fails to prove 
that the Company has defaulted in terms of clause (e) of sub regulation (1) of Regulation 15 of the 
Securities Exchange Board of India (Debenture Trustees) Regulations, 1993 for its listed debt securities as 
amended from time to time.” 
 
RESOLVED FURTHER THAT the Board be and are hereby authorized to do all such acts, deeds, matters 
and things and to sign all such other documents, in each case, as they or any of them may deem 
necessary, proper or desirable (including without limitation making the appropriate e-filings with the 
Registrar of Companies, Mumbai / Ministry of Corporate Affairs), in connection with the amendment of 
articles of association of the Company, as approved and/or generally to give effect to the foregoing 
resolutions and further to do all such acts and deeds that may be required for the purpose of alteration of 
the articles of association of the Company that may be suggested by the Registrar of Companies, Mumbai 
or such other statutory authorities in the implementation of the aforesaid resolutions, and to authorize 
such person(s) to give effect to the above resolutions and to liaise with the concerned authorities with 
regard to the same.” 
  



 

3 

NOTICE (Contd.) 

 

6. Amendment in IIFL HFL ESOP PLAN-2022 

 
To consider, and if thought fit, to pass, the following Resolution, as a Special Resolution: 
 
“RESOLVED THAT pursuant to section 62(1)(b) of the Companies Act, 2013 read with Rule 12(5) of the 
Companies (Share Capital and Debenture) Rules, 2014, and other applicable provisions of the Companies 
Act 2013, the Memorandum and Articles of Association of the Company, subject to such approval(s) or 
conditions as may be required, consent of the Members be and is hereby accorded to the amendments in 
‘IIFL HFL ESOP - 2022’ (“Plan”) which proposes modification and addition in the Plan related to authority 
and ceiling, administrative power of the Plan, vesting period and acceleration of unvested options in 
certain exceptional events, exercise of Options linked to liquidity events as defined in the Plan and other 
relevant changes to give effect to above amendments.” 

 
“RESOLVED FURTHER THAT the Nomination and Remuneration Committee (“Committee”) of the 
Board of Directors be and is hereby authorized at any time to do all such acts, deeds, matters and things 
as may at its absolute discretion deems fit, for such purpose and also to settle any issues, questions, 
difficulties or doubts that may arise in this regard without being required to seek any further consent or 
approval of the members and further to execute all such documents, writings and to give such directions 
and or instructions as may be necessary or expedient to give effect to such variation or amendment and 
do all other things incidental and ancillary thereof.” 
 
7. To approve existing as well as new material related party transactions with IIFL Finance 

Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass 
the following resolution as an Ordinary Resolution: 

 
“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the 

Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules 
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time 
being in force), the Company’s Policy on Related Party Transactions and basis the approval and 
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is 
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a 
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in 
arrangements/transactions/contracts (whether individual transaction or transactions taken together or 
series of transactions or otherwise) with IIFL Finance Limited (including its Subsidiaries and Associates), 
a Related Party as defined in the Listing Regulations and the Act, whether by way of renewal(s) or 
extension(s) or modification(s) of earlier contracts/arrangements/ transactions or otherwise, with respect 
to transactions as detailed in the explanatory statement including transactions as may be disclosed in the 
notes forming part of the financial statements for the relevant period on an ongoing basis, whether 
individually and/or in the aggregate, may exceed 10% of the annual consolidated turnover as per the 
Company’s last audited financial statements, without being required to seek any further consent or 
approval of the Members and that the Members shall be deemed to have given their approval thereto 
expressly by the authority of this resolution; 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of 
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as 
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/ 
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting 
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and 
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/ 
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to 
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execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and 
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may 
arise in regard thereto; 
 
RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to 
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.” 
 
8. To approve existing as well as new material related party transactions with IIFL Samasta 

Finance Limited and to consider and if thought fit, to pass the following resolution as an 
Ordinary Resolution: 

 
“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the 

Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules 
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time 
being in force), the Company’s Policy on Related Party Transactions and basis the approval and 
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is 
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a 
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in 
arrangements/transactions/contracts (whether individual transaction or transactions taken together or 
series of transactions or otherwise) with IIFL Samasta Finance Limited, a Related Party as defined in the 
Listing Regulations and the Act, whether by way of renewal(s) or extension(s) or modification(s) of 
earlier contracts/arrangements/ transactions or otherwise, with respect to transactions as detailed in the 
explanatory statement including transactions as may be disclosed in the notes forming part of the 
financial statements for the relevant period on an ongoing basis, whether individually and/or in the 
aggregate, may exceed 10% of the annual consolidated turnover as per the Company’s last audited 
financial statements, without being required to seek any further consent or approval of the Members and 
that the Members shall be deemed to have given their approval thereto expressly by the authority of this 
resolution. 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of 
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as 
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/ 
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting 
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and 
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/ 
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to 
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and 
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may 
arise in regard thereto; 
 
RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to 
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.” 
 
9. To approve existing as well as new material related party transactions with IIFL Securities 

Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass 
the following resolution as an Ordinary Resolution: 

 
“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the 

Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules 
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made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time 
being in force), the Company’s Policy on Related Party Transactions and basis the approval and 
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is 
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a 
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in 
arrangements/transactions/contracts (whether individual transaction or transactions taken together or 
series of transactions or otherwise) with IIFL Securities Limited (including its Subsidiaries and 
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of 
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or 
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as 
may be disclosed in the notes forming part of the financial statements for the relevant period on an 
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated 
turnover as per the Company’s last audited financial statements, without being required to seek any 
further consent or approval of the Members and that the Members shall be deemed to have given their 
approval thereto expressly by the authority of this resolution; 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of 
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as 
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/ 
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting 
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and 
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/ 
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to 
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and 
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may 
arise in regard thereto; 
 
RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to 
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.” 
 
10. To approve existing as well as new material related party transactions with 360 One WAM 

Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass 
the following resolution as an Ordinary Resolution: 

 
“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the 

Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules 
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time 
being in force), the Company’s Policy on Related Party Transactions and basis the approval and 
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is 
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a 
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in 
arrangements/transactions/contracts (whether individual transaction or transactions taken together or 
series of transactions or otherwise) with 360 One WAM Limited (including its Subsidiaries and 
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of 
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or 
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as 
may be disclosed in the notes forming part of the financial statements for the relevant period on an 
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated 
turnover as per the Company’s last audited financial statements, without being required to seek any 
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further consent or approval of the Members and that the Members shall be deemed to have given their 
approval thereto expressly by the authority of this resolution; 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of 
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as 
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/ 
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting 
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and 
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/ 
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to 
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and 
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may 
arise in regard thereto; 
 
RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to 
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.” 
 
11. To approve existing as well as new material related party transactions with 5paisa Capital 

Limited (including Subsidiaries and Associates) and to consider and if thought fit, to pass the 
following resolution as an Ordinary Resolution: 

 
“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the 

Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules 
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time 
being in force), the Company’s Policy on Related Party Transactions and basis the approval and 
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is 
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a 
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in 
arrangements/transactions/contracts (whether individual transaction or transactions taken together or 
series of transactions or otherwise) with 5paisa Capital Limited (including its Subsidiaries and 
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of 
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or 
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as 
may be disclosed in the notes forming part of the financial statements for the relevant period on an 
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated 
turnover as per the Company’s last audited financial statements, without being required to seek any 
further consent or approval of the Members and that the Members shall be deemed to have given their 
approval thereto expressly by the authority of this resolution; 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of 
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as 
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/ 
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting 
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and 
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/ 
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to 
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and 
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may 
arise in regard thereto; 
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RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to 
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.” 
 
 
By Order of the Board of Directors, 
For IIFL Home Finance Limited 
 
 
Sd/- 
Ajay Jaiswal 
Company Secretary 
Membership Number: F6327 
Date: June 17, 2023 
Place: Gurugram 

 
Notes: 

(i) The Statement pursuant to Section 102 of the 
Companies Act, 2013 (“the Act”) relating to the 
Special Business to be transacted at the Annual 
General Meeting of the Company (“AGM” or 
the “Meeting”) is annexed hereto.  
 

(ii) In view of the situation arising out of Covid-

19 global pandemic, the Ministry of Corporate 

Affairs (“MCA”) vide its General Circulars 

No.14/2020 dated 8th April, 2020, No. 17/2020 

dated 13th April, 2020, No. 22/2020 dated 15th 

June, 2020, No. 33/2020 dated 28th September, 

2020, No. 39/2020 dated 31st December, 2020, 

No. 10/2021 dated 23rd June, 2021, No. 20/2021 

dated 8th December, 2021, No. 03/2022 dated 

5th May, 2022 and No. 10/2022 dated 28th 

December 2022 (“MCA Circulars”), 

respectively, permitted the holding of AGM 

through VC or OVAM without the physical 

presence of Members at a Common venue. In 

Compliance with these MCA Circulars and the 

relevant provisions of the Act, the AGM of the 

Members of the Company is being held through 

VC/OVAM. Hence, Members can attend and 

participate in the AGM through VC/OAVM 

only. The deemed venue for the AGM of the 

Company shall be the Registered Office of the 

Company. 

(iii) As this AGM is being held pursuant to MCA 
Circulars for General Meetings through VC / 
OAVM, the facility to appoint proxy will not be 

available for this AGM and hence the Proxy 
Form and Attendance Slip are not annexed to 
this Notice. However, a Body Corporate is 
entitled to appoint authorised representative to 
attend the AGM through VC / OAVM and 
participate thereat and cast their votes. 

 
(iv) Member can participate in the meeting by 
clicking on link 
https://zoom.us/j/95559922332?pwd=ZmYvaV
hWRS9ldEdkVHBOcXFxeWJ0dz09 
 
Zoom Meeting ID: 955 5992 2332 
Passcode: 972187 
 
(v) Institutional / Corporate Shareholders are 
required to send a scanned copy of (PDF / JPG 
format) of its Board or governing body 
Resolution / Authorization etc. authorizing the 
representative to attend the AGM through VC / 
OAVM on its behalf to participate and vote 
during AGM. The said Resolution / 
Authorization shall be sent to Company 
Secretary by email on secretarialhfc@iifl.com. 
 
(vi) As this AGM will be held through VC / 
OAVM, the Route Map is not annexed to this 
Notice. 
 
(vii) Members seeking any information with 
regard to the financial statements, accounts or 
any other matter to be placed at AGM are 
requested to submit their questions in advance 
to secretarialhfc@iifl.com. The same will be 

mailto:secretarialhfc@iifl.com
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replied by the Company suitably. Alternatively, 
the Members may also post their queries directly 
on the VC/OAVM platform during AGM. 
 
(viii)  Pursuant to section 107 of the Act, 
resolutions set out in this notice shall be put to 
vote and decided by show of hands unless poll 
is demanded under the provisions of Section 109 
of the Act and the Articles of Association of the 
Company. 

 
(ix) The Register of Directors and Key 
Managerial Personnel and their shareholding 
maintained under Section 170 of the Act and the 
Register of contracts or arrangements in which 
directors are interested, maintained under 
Section 189 of the Act and draft of IIFL HFL 
ESOP PLAN-2022, will be available 
electronically for inspection by the Members 
during the continuance of AGM. 
 
(x) All documents referred in the Notice and 
explanatory statement are open for inspection 
during working hours on all working days till 
the conclusion of AGM. Members may request 
such documents by sending their requests at 
secretarialhfc@iifl.com.  
 
(xii) Member are requested to: 

a) Notify the change if any, in address, 
contact details, bank account etc. 
immediately to the Company and the 
Registrar and Share Transfer Agent 
(“RTA”). 

b) Quote their Regd. Folio No./ DP ID 
Client ID Nos. in all their 
correspondence with the Company or 
its RTA. 

 
(xiii) Attendance of Members/ Authorised 
Representatives through VC/OAVM shall 
be counted for the purpose of reckoning the 
quorum under Section 103 of the Act. 

 
 

(xiv) The financial statements including 
Board’s report, Auditor’s report and other 
documents required to be attached 
therewith (“Annual Report”) and AGM 
Notice will be sent only by email to the 
members, directors, debenture trustees, 
auditors and to all other persons so entitled. 
In case any such person requires a physical 
copy, the same will be provided on receipt 
of such request addressed to 
secretarialhfc@iifl.com. Members may note 
that Notice and Annual Report for the FY 
2022-23 will also be available on the 
Company’s website at 
https://www.iiflhomeloans.com/ and on 
website of stock exchanges i.e. BSE Limited 
at www.bseindia.com and  National Stock 
Exchange of India at  www.nseindia.com 
 
(xv) The form for consenting to call this 
AGM at shorter notice is attached to this 
notice. 

 
 

 
By Order of the Board of Directors, 
For IIFL Home Finance Limited 
 
 
Sd/- 
Ajay Jaiswal 
Company Secretary 
Membership Number: F6327 
Date: June 17, 2023 
Place: Gurugram 
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EXPLANATORY STATEMENT 

                    (Pursuant to the provisions of Section 102 of the Companies Act, 2013) 
 

 
Item No. 4  
 

The Members at their Extra Ordinary General Meeting held on September 30, 2021 had approved 
appointment of M/s. MP Chitale & Co. (ICAI Firm Registration No. 101851W) and M/s. Suresh Surana & 
Associates LLP (ICAI Firm Registration No. 121750W/W100010) as Joint Statutory Auditors of the 
Company, in terms of the Circular issued by Reserve Bank of India vide no. RBI/2021- 22/25 Ref. No. 
DoS. CD.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021 (‘RBI Guidelines’), to hold office for a 
continuous period of three years until FY 2022-23 and FY 2023-24 respectively at a remuneration and 
reimbursement of out-of-pocket expenses as may be mutually decided. 
 
As per the provisions of Section 139 and other applicable provision of the Companies Act, 2013, and the 
Rules framed thereunder, vacancy of the Statutory Auditors could be filled up by the Company in 
General Meeting as per recommendations made by the Audit Committee and Board of Directors. 
However, RBI Guidelines stipulates that the Company shall appoint Statutory Auditor for a continuous 
period of three years, subject to the Statutory Auditor satisfying the eligibility norms as stipulated 
therein, each year. RBI being the sectoral regulator, the Company had appointed the statutory auditor as 
per the RBI guidelines for a period of 3 years. 
 
Hence, as a prudent practice, it is now proposed to seek appointment of M/s. S.R. Batliboi & Associates 
LLP (ICAI Firm Registration No. 101049W/E300004) as joint statutory auditor on account of completion 
of term of M/s. MP Chitale & Co., for a period of three years from FY 2023-24 to FY 2025-26 at a 
remuneration to be determined by the Board of Directors of the Company and reimbursement of out of 
pocket expenses as may be incurred by them during the course of the Audit. M/s. S.R. Batliboi & 
Associates LLP have provided their consent and confirmed their eligibility to continue as Joint Statutory 
Auditors of the Company as laid under the applicable provisions of Section 141 of the Companies Act, 
2013 read with the relevant rules made thereunder and the RBI Guidelines. 
 
The Board accordingly recommends the ordinary resolutions set out at Item No. 4 of this Notice for 
approval of the Members.  
 
None of the Directors/Key Managerial Personnel/their relatives are, in any way, concerned or interested, 
financially or otherwise in the Ordinary Resolution set out at Item Nos. 4. 
 
Item No. 5 
 
It is hereby informed that all companies having their debt securities listed on the exchange are required to 
alter their articles of association on or before September 30, 2023 to provide the Board of Directors the 
power to appoint a person nominated by the Debenture Trustee as Director on the Board as per clause (e) 
of sub-regulation (1) of Regulation 15 of the Securities Exchange Board of India (Debenture Trustees) 
Regulations, 1993 in the event of:  
 
i. two consecutive defaults in payment of interest to the debenture holders; or  
ii. default in creation of security for debentures; or  
iii. default in redemption of debentures  
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It is proposed to amend the existing Articles of Association of the Company to align them with the 
amendment brought out vide Regulation 23(6) of Securities Exchange Board of India (Issue and Listing of 
Non-Convertible Securities) (Amendment) Regulations, 2023 dated February 02, 2023.  
 
The Board accordingly recommends the ordinary resolutions set out at Item No. 5 of this Notice for 
approval of the Members.  
 
None of the Directors /Key Managerial Personnel/their relatives are, in any way, concerned or 
interested, financially or otherwise in the Ordinary Resolution set out at Item Nos. 5. 
 
Item No. 6 
 
The Company had implemented an employee stock options plan namely ‘IIFL HFL ESOP - 2022’ (“Plan”) 
with a view to attract and retain key talents by way of rewarding their performance and motivate them to 
contribute to the overall corporate growth and profitability vide approval of members of the company on 
August 4, 2022 and December 05, 2022 respectively. 
 
No Options have been granted under the Plan. The Company intends to adopt certain amendments in the 
Plan to align with market practices. The amendments in the Plan related to authority and ceiling, 
administrative power of the Plan, vesting period, and acceleration of unvested options in certain 
exceptional events, taxation and definitions have been added to provide more clarity to existing clauses. 
The clause related to the exercise of Options has been changed from being fixed period to being linked to 
liquidity events as defined in the Plan. None of the above changes are detrimental to the interests of the 
employees / Option grantees. 
 
A copy of the Plan as amended shall be kept for inspection in the registered office and corporate office of 
the Company for inspection. 
 
The Board of Directors recommends the passing of the Special Resolution at Item No. 6 of the Notice to 
the members of the Company in terms of Section 62(1)(b) of the Companies Act, 2013 read with Rule 12(5) 
of Companies (Share Capital and Debenture) Rules, 2014. 

 
None of the Directors /Key Managerial Personnel/their relatives are, in any way, concerned or 
interested, financially or otherwise in the Ordinary Resolution set out at Item Nos. 6. 
 
Item No. 7, 8,9,10 and 11 
 
Pursuant to Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 as amended (“Listing Regulations”) requires Members approval by means of an ordinary resolution 
for all material related party transactions, including transactions that are in the ordinary course of 
business of the concerned company. 
 
A transaction with a related party shall be considered material under the Listing Regulations, if the 
transaction(s) in a contract to be entered into individually or taken together with previous transactions 
during a financial year, exceeds Rs. 1,000 Crore or 10% of the annual consolidated turnover of the 
Company as per the last audited financial statements whichever is lower, or any other materiality 
threshold prescribed by any other applicable law. 
 
The annual consolidated turnover of the Company for FY 2022-23 is Rs. 2,738.01 Crore. Accordingly, any 
transaction(s) by the Company with its related party exceeding Rs. 273.80 Crore (10% of the Company’s 
annual consolidated turnover) shall be considered as material transaction and hence, the prior approval 
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of the Members will be required for the same. A transaction pertaining to payments made to a related 
party with respect to brand usage or royalty shall be considered material if the transaction(s) to be 
entered into individually or taken together with previous transactions during a financial year, exceed the 
limit as stipulated under Regulation 23 of the Listing Regulations. 
 
The Company is one of leading housing finance company (HFC) and is primarily engaged in the 
affordable housing segment wherein it offers customized small-ticket home loans to customers belonging 
to financially underserved sections of the society, MSME loans, construction and real estate financing. 
Considering the nature of business and operations of the Company, the Company enters into various 
Related Party Transactions in the ordinary course of business. 
 
As per Regulation 23 of the Listing Regulations, approval of the Members is sought for approval of the 
arrangements/transactions/contracts undertaken whether by way of continuation/ 
extension/renewal/modification/ratification of earlier arrangements/ transactions/contracts. 
 
The Company proposes to obtain approval of its Members for giving approval to the Board for carrying 
out and/ or continuing with the arrangements and transactions with related parties i.e. Inter-Corporate 
Deposits. 
 
The above stated transactions with related parties fall within the purview of the Listing Regulations and 
all these transactions in aggregate are material related party transactions under the Listing Regulations. 
These transactions are in the ordinary course of business and on an arm’s length basis. 
 
With respect to the above matter, the Members are requested to note following disclosures of Interest: 
 

Sr. 
No. 

Name of the Related Party Nature of Concern or Interest 

1 IIFL Finance Limited  
(including its Subsidiaries and 
Associates) 

Mr. Nirmal Jain, Mr. R Venkataraman and Mr. A K Purwar is 
Director and holding company. 

2 IIFL Samasta Finance Limited It is a fellow subsidiary of IIFL Finance Ltd. 

3 IIFL Securities Limited  
(including its Subsidiaries and 
Associates) 

Mr. R Venkataraman is the Managing Director of IIFL 
Securities Limited. Mr. Nirmal Jain and Mr. R Venkataraman 
are the Promoters of IIFL Securities Limited and holds along 
with their relatives & persons acting in concert 9,51,43,214 
equity shares i.e. 31.30% in IIFL Securities Limited. 

4 360 One WAM Limited  
(erstwhile IIFL Wealth 
Management Limited)  
(including its Subsidiaries and 
Associates) 

Mr. R Venkataraman and Mr. Nirmal Jain are the Non-
Executive Director of 360 One WAM Limited and holds 
53,96,816 and 2,49,15,424 shares of 360 One WAM Limited. 

5 5paisa Capital Limited  
(including its Subsidiaries and 
Associates) 

Mr. Nirmal Jain and Mr. R Venkataraman are the Promoters of 
5Paisa Capital Limited and holds along with their relatives & 
persons acting in concert 1,02,10,698 equity shares i.e. 33.33% 
in 5Paisa Capital Limited. 

 
The details required as under the Listing Regulations and SEBI Circular No. 
SEBI/HO/CFD/CMD1/CIR/P/2021/662 dated November 22, 2021 in connection with the Material 
Related Party Transactions is enclosed in Annexure I. 
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The Board of Directors recommends the passing of the Ordinary Resolutions set out at Item No. 7, 8,9,10 
and 11 of the Notice for approval of the Members. 

 
Except the above Directors and their relatives, none of the Directors /Key Managerial Personnel/their 
relatives are, in any way, concerned or interested, financially or otherwise in the Ordinary Resolution set 
out at Item Nos. 7, 8,9,10 and 11. 
 
By Order of the Board of Directors, 
For IIFL Home Finance Limited 
 
 
 
Sd/- 
Ajay Jaiswal 
Company Secretary 
Membership Number: F6327 
Date: June 17, 2023 
Place: Gurugram 
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                                             Annexure I 
 

The details required as under the Listing Regulations in connection with the Material Related Party Transactions are given below 
(Pursuant to the Circular No. SEBI/HO/CFD/CMD1/CIR/P/2021/662 issued by the Securities and Exchange Board of India on November 22, 2021) 

I. Value and Type of Transaction: Aggregate value of transactions between IIFL Home Finance Limited and its related parties is as per details 

mentioned herein below: 

IIFL Home Finance Ltd - Proposed Related Party Transaction FY 2023-24 exceeding 10% of the Consolidated 
Turnover of FY 2022-23 

 
(Rs in crores) 

Name of the Related Party 
Nature of 

Relationship 
Transaction Description 

Aggregate 
amount 
for each 

company 
individual

ly 

Consolidat
ed 

Turnover 
FY 22-23 % 
represente

d by the 
value of 

the 
proposed 

transaction 

IIFL Finance Limited  
(including its Subsidiaries and Associates) 

Holding Company Inter-Corporate Deposits/ Loans - 
Given/Taken 

1,500.00 54.78% 

IIFL Samasta Finance Limited Fellow Subsidiary Inter-Corporate Deposits/ Loans - 
Given/Taken 

1,500.00 54.78% 

IIFL Securities Limited  
(including its Subsidiaries and Associates) 

Group Company Inter-Corporate Deposits/ Loans - 
Given/Taken 

1,500.00 54.78% 

360 One WAM Limited  
(erstwhile IIFL Wealth Management Limited) 
(including Subsidiaries and Associates) 

Group Company Inter-Corporate Deposits/ Loans - 
Given/Taken 

1,500.00 54.78% 

5paisa Capital Limited  
(including Subsidiaries and Associates) 

Group Company Inter-Corporate Deposits/ Loans - 
Given/Taken 

1,500.00 54.78% 
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(ii) Type, Material terms including Tenure, Rate of Interest, repayment, security, other covenants of the Transactions, source of funds, purpose 

of use of funds and Justification as to why the related party transaction is in the interest of the listed entity. 

Type of 
transaction 

Tenure Interest Rate Security Repayment 
Source 

of Funds 

Purpose of 
use of 
Funds 

Indebtness 
incurred for 

subscription of 
securities 

Justification as to 
why the related 

party transaction is 
in the interest of 
the listed entity 

Inter-corporate 
deposits 
given/taken 

Upto 1 
year 

SBI 1 year 
MCLR + 
Credit 
spread of 250 
to 350 basis 
points. 

Unsecured Bullet 
repayment 
on 
maturity or  
payable/ 
receivable 
on 
demand. 

From 
own 
capital 
including 
retained 
earnings. 

Working 
Capital, 
Treasury 
management 
and general 
corporate 
purpose. 

Not applicable. 
The Company 
ensures that the 
further investment 
of surplus funds is 
being made out of 
the free float of 
available funds. 

These transactions 
are regular 
business 
transactions of the 
Company and 
carried out at arm's 
length and in 
accordance with 
the applicable laws. 

 
(iii) Valuation or other external party report 

Not applicable as the transactions are carried out at competitive and prevailing market prices. 
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CONSENT BY MEMBER FOR SHORTER NOTICE 
[pursuant to provisions of Section 101(1) of the Companies Act, 2013] 

 
 
To  
The Board of Directors 
IIFL Home Finance Limited 
IIFL House, Sun Infotech Park, Road no. 16V,  
Plot no. B-23, MIDC Thane Industrial Area,  
Wagle Estate, Thane – 400604 
 
 
Dear Sir(s)/Madam, 
 
Sub: Consent to hold the Seventeenth Annual General Meeting on Shorter Notice. 
 
The undersigned ___________(Designation) of ____________________________________(Name of 
Member), the Member of IIFL Home Finance Limited (IIHFL), holding _______________________ 
(____________________________________) equity shares of Rs. 10/- each, pursuant to Section 101 of 
the Companies Act, 2013, we hereby give consent to hold Seventeenth Annual General Meeting of IIHFL 
on Thursday, June 29, 2023 at 04:00 p.m. at IIFL House, Sun Infotech Park, Road No. 16V, Plot No., B-23, 
MIDC, Thane Industrial Area, Wagle Estate, Thane- 400604 on shorter notice though Video Conference 
(“VC”)/Other Audio-Visual Means (“OAVM”).. 
 
 
Thanking you,  
Yours faithfully, 
For ___________________________________ 
 
 
 
 
__________________ 
Signature 
Name: 
Designation:  
 
Date:  
Place: 



IIFL Home Finance Limited 
 

                Directors’ Report - FY 2022 - 23 
 
Dear Members, 
 
Your Board of Directors have great pleasure in presenting the Seventeenth (17th) Annual Report of 

IIFL Home Finance Limited covering the business performance and operations of the 
Company, along with the Audited Standalone and Consolidated Financial Statements for the 
financial year ended on March 31, 2023.  
 
1) Financial Summary 

 
The Company’s financial performance for the financial year ended on March 31, 2023 is 
presented below: 
 
 
Consolidated Financial Results 
 
The Company’s consolidated financial performance for the year under review is summarised 
below: 

                          (₹ in Crore) 
Particulars 2022-23 2021-22 
Gross Total Income 2,738.01 2,228.93 
Less: Expenditure 1,737.49 1,479.18 
Profit before Share of Profit of Associate and Tax  1,000.52 749.75 
Profit from Associate 3.76 12.65 
Profit before Tax 1,004.28 762.40 
Less: Taxation 236.16 168.96 
Net Profit after Tax 768.12 593.44 
 

Standalone Financial Results 
 
The Company’s standalone financial performance for the year under review is summarised 
below: 

 

(₹ in Crore) 
Particulars 2022-23 2021-22 
Gross Total Income 2,731.16 2,221.44 
Less: Expenditure 1,708.26 1,475.48 
Profit before Tax 1,022.90 745.96 
Less: Taxation 232.57 167.97 
Net Profit after Tax 790.33 577.99 

 
The Standalone and Consolidated Financial statements for the year under review have been 
prepared in accordance with and other relevant provisions of the Companies Act, 2013. 
 
The financial results and revenue from operations, including major developments that have 

been discussed in detail in the Management Discussion and Analysis Report attached to this 

Annual Report.   



The standalone and the consolidated financial statements have been prepared in accordance 

with the Indian Accounting Standards (IND AS) applicable to the Company. 

Financial Performance  

Consolidated 

On a consolidated basis, your Company has recorded an excellent performance with a 

turnover of ₹ 2,738.01 Crores as against ₹ 2,228.93 Crores in the previous year and a profit 

after tax of ₹ 768.12 Crores as against ₹ 593.44 Crores in the previous year.  

Standalone 

On a standalone basis, your Company recorded an exceptional performance with a turnover 

of ₹ 2,731.16 Crores as against ₹ 2,221.44 Crores in the previous year and a profit after tax of 

₹ 790.33 Crores as against ₹ 577.99 Crores in the previous year.  

Refer to the Management Discussion and Analysis report for more details. 

2) Change in the Nature of Business 
 

During the year, there has been no change in the nature of the business of the Company. 

3) Review of Business 
 

During the year under review, your Company’s standalone total income amounted to ₹ 
2,731.16 Crores Profit before tax stood at ₹ 1,022.90 Crores Profit after tax stood at ₹ 790.33 
Crores. During the year ended on March 31, 2023, Assets Under Management (AUM) of the 
Company grew by 21% y-o-y to ₹ 28,511.94 Crores. At the segment level, there is 23% 
growth in the loan book of Home Loans and a marginal decline of 10% in the LAP segment. 
The total loan book has grown by 15% y-o-y to ₹ 18,055.45 Crores as on March 31, 2023.  
 

4) Resource Mobilisation 
 
Non Convertible Debentures 
 
During the year under review, the Company issued Secured Redeemable Non Convertible 
Debentures aggregating to an amount of ₹ 280 Crores on private placement basis. Further, 
the Company redeemed /bought Back Non Convertible Debentures amounting to ₹ 139.93 
Crores, issued on private placement basis.   
 
The Company has been regular in making payments of principal and interest on NCDs. The 
Company has complied with the provisions of Chapter XI (Guidelines on Private Placement of 
Non-Convertible Debentures (NCDs) of Master Directions- Housing Finance Companies 
(Reserve Bank of India), 2021, for the issuance of Non-Convertible Debentures on Private 
Placement basis. During the year under review, the Non-Convertible Debentures were paid / 
redeemed by the Company on or before their respective due dates. As of March 31, 2023, 
outstanding Secured Non-Convertible Debentures stands at ₹ 1,782.19 Crores and 
outstanding Unsecured Non-Convertible Debentures amount to ₹ 346.52 Crores. During the 
year under review, there were no Non Convertible Debentures that were not claimed by the 
investor or not paid by the Company after the date on which Non Convertible Debentures 
became due for redemption.  



 
Term Loans and Other Borrowings 
 
During the year under review, the Company availed ₹ 1061.16 Crores of refinance facilities 
from NHB under various refinance schemes of NHB. Further, the Company raised funds by 
way of borrowing from term loans, issuance of Commercial paper and other sources.  As on 
March 31, 2023, total outstanding borrowings excluding NCDs stood at ₹ 11586.40 Crores.  
 
Assignment of Loans  
 
During the year under review, the Company securitised /assigned the receivables of housing 
loan portfolio aggregating to ₹ 1656.68 Crores and non housing loan portfolio aggregating to 
₹ 618.13 Crores. The Company was appointed as a servicer by the Assignee/Trustee to collect 
and receive payment of the receivables from the Securitised/Assigned Assets.  
 
 

5) Dividend  

 
During the year under review, considering the performance of the Company and the capital 
and liquidity buffer available with the Company, your Directors recommended an Interim 
Dividend of Rs. 40 per equity share of face value of Rs. 10 each. The dividend was paid to 
those shareholders whose names were registered in the Register of Members as on January 
27, 2023 being the record date. Total outgo towards payment of Dividend was ₹ 

105,37,85,520/-. Your Directors recommend that the said Interim Dividend be considered 
as final. The dividend payout ratio was well within the limits prescribed in and in compliance 
with the Circular No. RBI/2021-22/59 DOR.ACC.REC. No.23/21.02.067/2021-22 dated June 
24, 2021 issued by RBI for payment of dividend by HFCs and NBFCs.    
 

6) Transfer to Reserves 
 

Pursuant to Section 29C of the National Housing Bank Act, 1987, the Company is required to 
transfer at least 20% of its net profit every year to a reserve before any dividend is declared. 
During the year under review, the Company transferred ₹ 158.1 Crores (20% of Net Profit for 
the year) to Special Reserve. As on March 31, 2023, the said Reserves stood at ₹ 561.07 
Crores. The balance in General Reserves stood at Rs. 143.86 Crores. 
 

7) State of Company’s Affairs  
 

Authorised Share Capital  
 

As on March 31, 2023, Authorised Share Capital of the Company was ₹ 1,720,000,000 
(Rupees One Hundred and Seventy-Two Crore Only) divided into 1,52,000,000 (Fifteen Crore 
and Twenty Lakh) Equity Shares of ₹ 10 (Rupees ten only) each and 20,000,000 (Rupees Two 
crore) Preference Shares of ₹ 10 (Rupees Ten only) each.  
 
Paid-up Share Capital 
 
During the year under review, your Board of Directors has decided to increase its capital base 
as in order to grow the business. As on March 31, 2023, the paid up share capital of the 
Company stands at ₹ 26,34,46,380 comprising of 2,63,44,638 equity shares of ₹10 each.  
  



During the year, your Company has recorded an excellent performance and intends to keep 
up the growth prospects in coming future.   
 

8) Public Deposits  
 

The Company is registered with National Housing Bank as a non-deposit taking housing 
finance Company. During the year under review, your Company has not accepted/ renewed 
any public deposit. The provisions of Section 73 of the Companies Act 2013, read with 
applicable rules thereto and disclosure requirement under the para 44 of the Master 
Direction – Non-Banking Financial Company – Housing Finance Company (Reserve Bank) 
Directions, 2021 are not applicable to the Company.  
 

9) Employee Stock Option Schemes 
 

Your Company has formulated Employee Stock Option Scheme (“Scheme”), which have been 
duly approved by the shareholders of the Company in their meeting held on August 04, 2022. 
The Schemes have been devised in accordance with the Companies Act, 2013 with 
amendments or any enactments thereof, SEBI (Share Based Employee Benefits and Sweat 
Equity) Regulations, 2021 (to the extent applicable). 

 
Presently, the Company has approved to create, issue, offer and allot options exercisable into 
Equity Shares not exceeding 5,37,746 (Five Lakh Thirty-Seven Thousand Seven Hundred 
Forty-Six Only) options, with each such option conferring a right upon the Employee (as 
defined in the Scheme) to apply for one equity share of the Company, in accordance with the 
terms and conditions of such grant. 

 
10) Investor Education and Protection Fund  

 
The interest on Non Convertible Debentures remaining unclaimed for period of seven years 
from the date they become due for payment have been transferred to Investor Education and 
Protection Fund in accordance with the Section 125 of the Companies Act, 2013 read with 
Investor Education and Protection Fund (Accounting, Audit, Transfer and Refund) Rules, 
2016 (“IEPF Rules”) and other relevant provisions of the Act. During the year, the Company 
has transferred ₹ 0.09 Crores to the Investor Education and Protection Fund (IEPF). The 
concerned debenture holders can claim the interest from IEPF. 
  

11) Internal Financial Control with Reference to Financial Statements 
 
The Company has in place adequate internal controls with reference to Financial Statements 
and operations and the same are operating effectively. The Internal Auditors tested the 
design and effectiveness of the key controls and no material weaknesses were observed in 
their examination. Further, Statutory Auditors verified the systems & processes and 
confirmed that the Internal Financial Controls system over financial reporting are adequate 
and such controls are operating effectively as of March 31, 2023.   
 

12) Vigil Mechanism 
 
In Compliance with the provisions of Section 177(9) of the Companies Act, 2013, read with 
the Rules made thereunder, the Company has adopted a Whistle Blower Policy and has 
established the necessary vigil mechanism for employees to report genuine concerns about 
unethical behaviour, actual or suspected fraud or violation of the Company’s Code of Conduct 



or Ethics policy. The Policy also provides for adequate safeguard against victimisation of 
Whistle Blower who avails of such mechanism and also provides for the access to the 
Chairman of the Audit Committee. None of the Whistle Blowers have been denied access to 
the Audit Committee. Whistle Blower Policy is uploaded on website of the Company at 
https://www.iiflhomeloans.com/corporate-governance.  
 

13) Prevention of Sexual Harassment of Women at Workplace 
 

The Company has zero tolerance towards sexual harassment at the workplace and has 

strong ‘Policy for Prevention Of Sexual Harassment (POSH)’ at workplace to prohibit, 

prevent or deter any acts of sexual harassment at workplace and to provide a procedure for 

redressal of complaints pertaining to such harassment. In order to sensitise the employees 

about the policy, the Company has placed the policy on intranet portal of the Company for 

ease of access and unified dissemination of the policy to each and every employee of the 

Company. 

The Company also has an Internal Complaints Committee (ICC) constituted in compliance 

with the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) 

Act, 2013 read with its allied Rules. The committee is responsible for conducting inquiries 

pertaining to complaints under the Act. Specialised training for ICC members is conducted 

every year and all the employees undergo POSH training module  periodically. 

During the year, ICC has received ‘NIL’ complaints of sexual harassment from the employees 

of the Company. The Company ensures to sensitize its employees on regular basis about 

prevention and prohibition of sexual harassment. 

 
14) Credit Ratings  

 
During the year under review, the Company’s long term debt was rated BWR AA+ (Negative) 
by Brickworks Ratings, CRISIL AA (Stable) by CRISIL Rating Limited, [ICRA] AA (Stable) by 
ICRA Limited and CARE AA (Stable) by CARE Ratings Limited. 
 

15) Anti-Corruption Mechanism 
 
It is the Company's vision  - "To become the most respected company in the financial services 
space in India." Accordingly, we have an Anti-Corruption framework which consists of Anti-
Corruption, Gift and Whistle Blower/Vigilance policies applicable to all our employees. The 
Company has responsibility to be transparent in all our dealings towards both the 
stakeholders and to the communities with which we conduct business. 
 
The Company has a zero tolerance approach towards bribery and other forms of unlawful 
activities. Our Anti-Corruption framework ensures that stakeholders do not engage in bribery 
or corruption in any form. In all our policies, we explicitly stipulate that neither the Company 
nor its representative will pay or procure payment of a bribe or unlawful fee to encourage the 
performance of a task or one which is intended or likely to compromise the integrity of 
another. The Company does not accept any payment, gift or inducement from a third party 
which is intended to compromise our own integrity. 
 



E-learning training on anti-corruption is mandatory for all employees to ensure a clear 
understanding of Anti-Corruption Policy and ways to mitigate such risks. 

 
16) Subsidiary Company 

 
IIHFL Sales Limited is a wholly owned subsidiary of the Company. IIHFL Sales Limited offers 
professional/ consultancy services that include sourcing, marketing, promoting, publicizing, 
advertising, brand building, selling and distributing, among the others. It also intends to 
provide all kinds of advisory/consultancy services and fees based intermediation, syndication 
and liasoning services. 
 
As per provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 
2015, (Listing Regulations) IIHFL Sales Limited does not fall under criteria of “material 
subsidiary”. Further, the Company has framed as policy on Determination of Material 
Subsidiary and the same has been placed on the website of the Company.  
 

17) Sale of Investment in IIFL Samasta Finance Limited 
 
During the year under review, the Company sold 12,45,55,797 fully paid equity shares of ₹ 
10/- (entire shareholding) each constituting of 25% equity shares held by the Company in 
IIFL Samasta Finance Limited (Associate Company) to IIFL Finance Limited (the Holding 
Company) at a price of ₹ 20.80 per equity share aggregating to ₹ 259,07,60,578. Therefore, 
IIFL Samasta Finance Limited ceased to be an Associate Company of the Company on June 09, 
2022. 
 

18) Risk Management 
 
Risk management is an indispensable part of the Company’s strategy. The Company operates 
in an environment wherein various types of risks emanating from internal as well as external 
sources which, if not managed properly, could lead to disruption in business and impact the 
attainment of main objectives of the organisation. 
 
In order to safeguard and facilitate proactive management of risk, the Company has Board 
approved Risk Management Policy in place and created a comprehensive “Enterprise Risk 
Management Framework (ERM) which is designed to identify, measure, monitor, control and 
mitigate various types of risk. The Company’s Risk Management strategy is governed by the 
Board with the assistance from it’s Risk Management Committee that regulates and oversees 
enterprise-wide risk management,  ensuring it to develop a sustainable business, creating the 
long term value for our stakeholders. 
 
Risk Management Department identifies, analyse and takes measures to mitigate various 
risks faced by the Company. The department is guided by the Company’s Risk Management 
Committee and the Senior Management to develop and implement Risk Assurance practices 
on a pan-organisation basis. The risk management framework institutionalised in the 
Company is supported by a “Three Lines of Defense” approach. Business functions act as the 
first line of defense, control functions like Risk Management and Compliance act as second 
line of defense and the Internal Audit acts as the third line.     



 
19) Directors and Key Managerial Personnel 

 
Independent Directors  
 
During the year under review, Mr. Venkataramanan Anantharaman (DIN: 01223191) was 
appointed as Independent Director in the Company w.e.f. February 21, 2023. In the opinion of 
the Board, Mr. Venkataramanan Anantharaman fulfils the conditions specified in the Act; he is 
independent of the management. The Board considers that his expertise and experience 
(including the proficiency) and his continued association would be of immense benefit to the 
Company. The detailed profile of Mr. Venkataramanan Anantharaman is provided in the 
Corporate Governance Report. Further, shareholders have approved his appointment in their 
meeting held on March 31, 2023. 
 
Non-Executive Directors 
 
In terms of provisions of Section 152 of the Companies Act, 2013, Mr. Rajamani 
Venkataraman (DIN: 00011919), Non-Executive Director is liable to retire by rotation at the 
ensuing Annual General Meeting and, being eligible, has offered himself for reappointment. 
The Board recommends the same for shareholders’ approval.  
 
Further, on the recommendation of Nomination & Remuneration Committee, the Board of 
Directors in their meeting held on August 22, 2022 have approved the appointment of Mr. 
Kabir Mathur as the Nominee Director in the Company. Further, shareholders have approved 
his appointment in their meeting held on August 22, 2022. 
 
Key Managerial Personnel  
 
Mr. Monu Ratra, Executive Director & CEO, Mr. Ajay Jaiswal, Company Secretary and Mr. Amit 
Gupta, Chief Financial Officer are the Key Managerial Personnel (KMPs) as per the provisions 
of the Companies Act, 2013 and Rules made thereunder. There was no change in the (KMPs).  
 

20) Code of Conduct for directors and Senior Management Personnel 
 

The Code of Conduct for Directors and Senior Management Personnel of the Company is in 
conformity with the requirements of the Listing Regulations and is placed on the website of 
the Company at www.iiflhomeloans.com.   
 
All the Directors of the Company and Senior Management Personnel have affirmed 
compliance with Company’s Code of Conduct for Directors and Senior Management during 
the year and a declaration to that effect, signed by the CEO of the Company is enclosed to this 
Annual Report. 
 

21) Directors & Officers Insurance Policy 
 

The Company has an appropriate Directors and Officers Liability Insurance Policy which 
provides indemnity in respect of liabilities incurred as a result of their office. The policy is 
renewed every year by the Company. 
 
The coverage of the insurance extends to all directors of the Company including the 
Independent Directors.  

http://www.iiflhomeloans.com/


 
22) Number of Meetings of Board 

 
During the period under review, nine (9) Board meetings were held and the gap between the 
said meetings did not exceed the limit of 120 days as prescribed under the provisions of 
Companies Act, 2013, and Rules made thereunder, Secretarial Standard-I Issued by Institute 
of Company Secretaries of India and provisions of SEBI Listing Regulations. The dates of 
Board meetings and details of attendance of each director have been disclosed in the 
Corporate Governance Report annexed with Board’s Report as Annexure-V. 

 
23) Committees of the Board 

 
The Company believes that Board Committees are crucial to promote best Corporate 
Governance practices within the Company. Accordingly, the Company has constituted various 
Board Committees to improve the Board efficiency and to support in decision making. The 
constitution of these Committees is in acquiescence of provisions of the Companies Act, 2013, 
and relevant rules made thereunder, SEBI Listing Regulations, applicable regulations of 
National Housing Bank/Reserve Bank of India, Articles of Association and other guidelines 
issued from time to time. The details of the Board Committees of the Company including 
number & date of meetings of Committees held during the FY 2022-23 and attendance 
thereat are disclosed in the Corporate Governance Report annexed with Board’s Report as 
Annexure-V. 
 

24) Board Evaluation  
 
In accordance with the provisions of the Companies Act, 2013 and Regulation 17 of the SEBI 
Listing Regulations, 2015, The Board in coordination with and upon the recommendation of 
the Nomination and Remuneration Committee (NRC) has adopted a formal mechanism for 
evaluation of annual performance of the individual Directors, Board as a whole and Board 
Committees. The same was carried out by the Board of Directors for the FY 2022-23.  
 
The Independent Directors of the Company, also, at their separate meeting held during the 
year, reviewed the performance of Non-Independent Directors, Chairperson and Board as a 
whole including evaluation of timeliness and flow of information in the Company and 
provided their suggestions for improvement. 
 
In this regard, the Board of Directors considers that the Independent Directors on the Board 
of the Company has the required level of expertise, experience and integrity as is required for 
the position. 
 

25)  Meeting of Independent Directors 
 

In terms of Schedule IV of the Companies Act, 2013, the Independent Directors are required 
to hold at least one meeting in a financial year without the presence of Non- Independent 
Directors and Members of the Management, to review the matters as set out therein. During 
the Financial Year 2022-23, the Independent Directors met on 22nd March 2023, inter alia, to 
review the matters statutorily prescribed under the Companies Act, 2013 and Listing 
Regulations. 



 
26) Familiarization Program for Independent Director 

 
In accordance with the provisions of Regulation 25(7) and 62 of the Listing Regulations, the 
Company familiarises its independent directors at regular intervals, with their roles and 
responsibilities and the business strategies of the Company. Apart from the aforementioned, 
the Company also update the independent directors periodically with the recent changes in 
statutory provisions applicable on the Company and/or any change /addition in the business 
operations of the Company. The details of training and familiarization program conducted 
during the year are provided in the Corporate Governance Report and is also available on the 
website of the Company at www.iiflhomeloans.com.  

 
27) Fit and Proper Criteria & Code of Conduct 

 
The Reserve Bank of India (RBI) vide its Notification No. RBI/2020-21/73 DOR.FIN.HFC.CC. 
No. 120/03.10.136/2020-21 February 17, 2021 prescribed Master Direction – Non-Banking 
Financial Company – Housing Finance Company (Reserve Bank) Directions, 2021 (RBI HFC 
Directions) for housing finance Companies. The RBI HFC Directions, inter alia, requires all the 
Housing Finance Companies to put in place an Internal Guidelines on Corporate Governance 
and a Policy on “fit and proper” criteria for Director/s at the time of appointment, and on a 
continuing basis, with the approval of the Board of Directors of the Company. The Company 
has Internal Guidelines on Corporate Governance and the same is placed on the website of the 
Company www.iiflhomeloans.com. 
 
All the Directors of the Company for the period under review have affirmed compliance with 
the Code of conduct of the Company. The Declaration of the same is provided in the Corporate 
Governance Report. 
 

28) Statement of declaration by Independent Directors 
 

In terms of provisions of sub-section (7) of Section 149 of the Companies Act, 2013 and 
Regulation 25(8) of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, the Company has received declarations by 
Independent Directors stating and confirming that they are not disqualified to act as 
Independent Directors on the Board of the Company and further the Board is also of the 
opinion that the Independent Directors fulfil all the conditions specified in the Companies Act, 
2013 making them eligible to act as the Independent Director. 
 

29) Auditors and Reports: 
 

The members of the Company at the 14th Annual General Meeting held on June 11, 2020 had 
approved the appointment of M/s. MP Chitale & Co., Chartered Accountants (Firm 
Registration Number: 101851W), as the Statutory Auditors of the Company for a period of 5 
(five) years commencing from the 2020-21 till (and including) the 2024-25.  

 

Pursuant to the requirement of the Reserve Bank of India (“RBI”) has on April 27, 2021, 
issued the Guidelines for Appointment of Statutory Central Auditors (SCAs)/Statutory 
Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including HFCs) 
(“RBI Guidelines”), and in order to fill vacancy caused by completion of tenure of M/s. MP 
Chitale & Co., Chartered Accountants, the Board of Directors, on the recommendation of the 
Audit Committee, subject to the approval of the shareholders at ensuring Annual General 
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Meeting, approved the appointment of M/s. S. R. Batliboi & Associates LLP Chartered 
Accountants, LLP (Firm Registration Number: 101049W/E300004) as the Auditors of the 
Company for a period of 3 years starting from April 1, 2023 as the Statutory Auditors. The 
Board also placed on records its sincere appreciation on services rendered by M/s. MP 
Chitale & Co., Chartered Accountants as the Statutory Auditors of the Company during their 
tenure. 
 
M/s. S. R. Batliboi & Associates LLP and M/s. Suresh Surana & Associates LLP, shall act as 
joint Statutory Auditors of the Company for the remainder of the term of M/s. Suresh Surana 
& Associates LLP, and that M/s. S. R. Batliboi & Associates LLP shall thereafter act as joint 
Statutory Auditors of the Company with such new joint Statutory Auditor(s) who will be 
appointed by the Company subject to approval of the Members of the Company from 2025-26 
onwards. 
 
Qualification/ Reservation/ Adverse remark / Disclaimer of Statutory Auditors on 
Financial Statements for FY 2022-23: 
 
The Statutory Auditors have not made any adverse comments or given any qualification, 
reservation or adverse remarks or disclaimer in their Audit Report on the Financial 
Statements for FY 2022-23. 

 

30) Reporting of Frauds by Auditors 
 
During the year under review, the Statutory Auditors and the Secretarial Auditor have not 
reported any instances of frauds committed in the Company by its Officers or Employees to 
the Audit Committee under section 143(12) of the Companies Act, 2013, details of which 
needs to be mentioned in this Report. 
 

31) Maintenance of Cost Records: 
            

The Company being a Housing Finance Company is not required to maintain cost records as 
prescribed under section 148(1) of the Companies Act, 2013. 
 

32) Regulatory Guidelines 
 

The Company has duly complied with the Master Direction – Non-Banking Financial Company 
– Housing Finance Company (Reserve Bank) Directions, 2021 regarding accounting 
standards, prudential norms for asset classification, income recognition, provisioning, Capital 
Adequacy, concentration norms and ALM requirements, among others, as in force from time 
to time.  

 
The Company has been maintaining capital adequacy as prescribed by RBI. The Capital 
adequacy was 47.28% (IND-AS) (as against 15% prescribed by the RBI) as on March 31, 
2023.  
 

33) Remuneration Policy  
 

The Board of Directors of the Company approved the Nomination and Remuneration Policy 
on recommendation of the Nomination and Remuneration Committee. Objective of the Policy 
is to have adequate composition of the Board comprising of Executive, Non-Executive and 
Independent Directors and appointment and removal of Directors, Key Managerial Personnel 



(KMPs). The Policy also provides for remuneration to Directors, KMPs and senior 
management, involves balance between fixed and variable pay reflecting short and long term 
performance objectives appropriate to the working of the Company and its goal. The 
Remuneration Policy is placed at website of the Company at 
https://www.iiflhomeloans.com/corporate-governance. 
 

34) Material Changes and Commitments affecting the Financial Position of the Company 
 

There have been no material changes and commitments affecting the financial position of the 
Company, which have occurred between the end of the financial year of the Company to 
which the financial statements relate and the date of the Report.  
 

35) Significant and Material Orders   
 
During the year, there were no significant or material orders passed by the regulators or 
courts or tribunals impacting the going concern status and Company’s operations in future.  
 

36) Corporate Social Responsibility  
 
The Corporate Social Responsibility (“CSR”) Committee of the Board has formulated and 
recommended to the Board a CSR Policy indicating the CSR activities that can be undertaken 
by the Company. The Board approved the CSR Policy which is available on the website of the 
Company at https://www.iiflhomeloans.com/corporate-governance. 
 
The CSR projects of the Company are guided by the same values that guide the business of 
IIFL Group Companies. It can be summarised in one acronym: –HELP, which stands for 
Health, Education, Livelihood and Poverty Alleviation.  
 
Most of the activities are undertaken through the India Infoline Foundation (generally 
referred to as “IIFL Foundation”), a CSR arm of the IIFL Group. During the year under review, 
your Company was required to spend 2% of its average net profits (computed as per the 
relevant provisions of the Companies Act, 2013) of the preceding years on CSR projects. The 
details of the amount spent and unspent are provided in the Annual Report on CSR which is 
enclosed at Annexure I.  
 

37) Particulars of Employee  
 
Disclosures pertaining to remuneration and other details as required under Section 197(12) 
of the Companies Act, 2013 read with Rule 5 (1) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014 are provided in Annexure II.  
 
Further, a statement showing the names and other particulars of employees drawing 
remuneration as per the limits set out in Rules 5(2) and 5(3) of the aforesaid Rules, forms 
part of this Report. However, in terms of the provisions of Section 136(1) of the Companies 
Act, 2013 read with the Rules, the Annual Report and Accounts are being sent to the members 
and others entitled thereto, excluding the aforesaid information. If any member is interested 
in obtaining a copy thereof, such member may write to the Company Secretary, whereupon a 
copy will be sent.   
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38) Secretarial Audit 

 
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Secretarial Audit 
was conducted by M/s RMG & Associates, Practicing Company Secretaries for the FY 2022-23. 
The Secretarial Audit does not contain any qualifications and the same is annexed as 
Annexure III to this Report. 
 

39) Annual Secretarial Compliance Report 
 

The Board of Directors of the Company has appointed M/s RMG & Associates, Practising 
Company Secretaries Firm to conduct an annual secretarial audit for FY 2022-23 on 
compliance with all applicable SEBI Regulations and circulars/guidelines issued there under. 
The Secretarial Auditors issued the Secretarial Compliance Report (the Report) Pursuant to 
the provisions of Regulation 24A of the Listing Regulations read with SEBI circular dated 8th 
February, 2019.   

 
40) Corporate Governance 

 
Pursuant to the requirements of Master Direction – Non-Banking Financial Company – 
Housing Finance Company (Reserve Bank) Directions, 2021 (RBI HFC Directions) and 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (SEBI LODR), Related Party Transaction Policy and a Report of the 
Directors on Corporate Governance forms part of this report and are placed at Annexure IV 
and Annexure V, respectively. 
 

41) Management Discussion and Analysis Report 
 

In accordance with Master Direction – Non-Banking Financial Company – Housing Finance 
Company (Reserve Bank) Directions, 2021 (RBI HFC Directions), the Management Discussion 
and Analysis Report forms part of this report and is provided in this Report at Annexure VI. 
 

42) Annual Return  
 
As required under Section 92(3) of the Act and the Rules made thereunder and amended 
from time to time, the Annual Return of the Company in prescribed Form MGT-7 is available 
on the website of the Company, i.e., www.iiflhomeloans.com. 

 
43) Secretarial Standards  

 
The Board confirms that the Company complied with all applicable mandatory Secretarial 
Standards for the FY 2022-23. 
 

44) Name & Contact Details of Debenture Trustees 
 
a.         Vistra ITCL (India) Limited 

(Formerly known as IL&FS Trust Company Limited) 
IL&FS Financial Center,  
Plot C-22, G Block, Bandra- Kurla Complex, 
Bandra (East), Mumbai-400 051  

http://www.iiflhomeloans.com/


Telephone: +91 22 6930 0000 
Fax: + 91 22 2850 0029 
E-mail: mumbai@vistra.com 
 
 

b. Catalyst Trusteeship Limited 
(Erstwhile GDA Trusteeship Limited) 
Windsor, 6th Floor, Office No - 604, 
C.S.T. Road, Kalina, Santacruz (East), 
Mumbai - 400 098 
Telephone:+91 22 4922 0555 
Email:dt.mumbai@ctltrustee.com 
 

45) Directors’ Responsibility Statement 
 

The Board acknowledges its responsibility for ensuring compliance with the provisions of 
Section 134(3)(c) read with Section 134(5) of the Companies Act, 2013 in the preparation of 
annual accounts for the year ended as of March 31, 2023 and states that: 

 
a. In the preparation of the Annual Accounts, the applicable Accounting Standards were 

followed along with proper explanations relating to material departures; 
 

b. The Directors had selected such accounting policies and applied them consistently and 
made judgments and estimates that were reasonable and prudent so as to give a true 
and fair view of the state of affairs of the Company at the end of the financial year and of 
the Profit and Loss of the Company for that period; 
 

c. The Directors had taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the 
assets of the Company and for preventing and detecting fraud and other irregularities; 
 

d. The Directors had prepared the Annual Accounts on a going concern basis;  
 

e. The Directors had laid down internal financial controls to be followed by the Company 
and that such internal financial controls were adequate and were operating effectively; 
and 
 

f. The Directors had devised proper systems to ensure compliance with the provisions of 
all applicable laws and that such systems were adequate and operating effectively. 

 
46) Auditors Report 

 
The Audit Report as issued by M/s MP Chitale & Co., Chartered Accountants and M/s. Suresh 
Surana & Associates LLP, Chartered Accountants), Statutory Auditors of the Company 
forming part of the Company’s Financial Statements does not contain any qualifications, 
observations or remarks made by the Statutory Auditors in their Report. 

 
47) Particulars of Loans, Guarantees or Investments 

 
As the Company is a Housing Finance Company, the disclosures regarding the particulars of 
the loans made, guarantees given and security provided are exempt under the provisions of 
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Section 186(11) of the Companies Act, 2013. As such the particulars of loans and guarantees 
have not been provided in this Report. 
 
As regards investments made by the Company, the details of the same are provided under 
Note No. 8, which forms part of the Audited Financial Statements for the year ended on March 
31, 2023. 
 

48) Particulars of Contracts or Arrangements with Related Parties 
 

All related party transactions that were entered during the financial year were in the 
ordinary course of the business of the Company and were on an arm’s length basis. No 
contracts/ arrangements have been entered into by the Company with its Promoters, 
Directors, Key Managerial Personnel or other persons that may have a potential conflict with 
the interests of the Company.  Since all related party transactions entered into by the 
Company were in the ordinary course of business and were on an arm’s length basis, Form 
AOC-2 is not applicable to the Company. The transactions with related parties are disclosed in 
the Notes to Accounts in the Standalone Financial Statements of the Company for the year 
ended on March 31, 2023 
 
Related Party Policy which has been approved by the Board of Directors, the same has been 
placed on the website of the Company https://www.iiflhomeloans.com/corporate-
governance  
 

49) Energy Conservation, Technology Absorption and Foreign Exchange Earnings and 
Outgo 

 
Conservation of Energy  
 
The Company is engaged in providing home loans and other financial services and as such, its 
operations do not account for substantial energy consumption. However, the Company is 
taking all possible measures to conserve energy. Several environment friendly measures 
were adopted by the Company such as: 
 

 Gurugram head office got Gold Level LEED Rating under Operations and Maintenance 
Category (Version 4.1) from USGBC (U.S Green Building Council) 

  Solar panels of 25kWp capacity have been installed on the rooftop of the Gurgaon 
head office to offset some of our energy consumption. 

 Replacement of all existing lighting fixtures with LED lights equipped with motion 
sensors throughout the Gurgaon head office building. 

 Education and awareness programmes for employees.  
 Creating environmental awareness by way of distributing the information in 

electronic form. 
 

The Management frequently puts circulars on the corporate intranet, IWIN, for the employees 
educating them on ways and means to conserve electricity and other natural resources and 
ensuring strict compliance with the same. 

 
Technology  
 
The Company remains committed to investing in technology to provide it with a competitive 
edge and business scalability. Digitiasation and analytics through all business processes have 
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been the Company’s focus, enabling agility, flexibility and relevance. The major highlights of 
the current year are as follows: 
 

 The Company has introduced Jhatpat for all retail loans, expanding the business rule engine 
advantage for all loan cases. 
 

 Jhatpat is now available on the Google Play Store, removing the dependency on using 
Company linked devices by employees and reducing asset management issues.  
 

 The Company has introduced a central technical team for property valuation. This will help 
collect data and implement a business rule engine for property verification in the future.  
 

 The Company has begun the implementation of vernacular communication for our 
customers to have more transparency and understanding of their running loans. 
 

 The Company has introduced digital dockets for all products with grid based customisation 
of transactions and need-based documents that are mandatory for the customer to read and 
sign accordingly. 

 
As the Company continues to expand its geographic reach and enhance the scale of 
operations, it intends to further develop and integrate technology to support growth and 
improve service quality.  

 
50) Foreign Exchange Earnings & Outgo 

 
During the year under review, the details of Foreign Exchange earnings & Outgo of the 
Company are as under     

 
Foreign exchange earnings: - NIL  
 
Foreign exchange expenditure: - 0.76 Crores 

 

51) Application made or any proceeding pending under the Insolvency and Bankruptcy 
Code, 2016:   
 
No application made or any proceeding pending under the Insolvency and Bankruptcy Code, 
2016 during the reporting period. 

 
52) Details of difference between amount of the valuation done at the time of one time 

settlement and the valuation done while taking loan from the Banks or Financial 
Institutions along with the reasons thereof: 
 
Not applicable during reporting period. 
 

53) Annexure forming part of this Report of Directors 
 

The Annexure referred to in this Report and other information which are required to be 
disclosed are annexed herewith and form a part of this Report of the Directors: 

 
a. Report on Corporate Social Responsibility - Annexure I 
b. The ratio of the remuneration of each director to the median employee’s 





Annexure I 
 
 
The Annual Report on Corporate Social Responsibility (CSR) Activities of IIFL Home Finance Limited for 

the Financial Year ended March 31, 2023 
[Pursuant to Section 135 of the Companies Act, 2013 and Rule 8 of the Companies 

(Corporate Social Responsibility Policy) Rules, 2014] 
  

1. Brief outline on CSR Policy of the Company: 
 

IIFL Home Finance Limited (“the Company” or “IIFL Home Finance”) ensures that its activities extend 
beyond business and include initiatives and endeavours for the benefit and development of the 
community and society. The Company strongly believes that Corporate Social Responsibility (“CSR”) 
initiatives play a crucial role in promoting inclusive growth and equitable development. 
 
The CSR Policy and activities of the Company are guided by the same values that guide its business 
of the Company.  It can be summarised in one acronym – FIT, which stands for: 

 

 Fairness in all our transactions 

 Integrity and Honesty in letter, in spirit and in all our dealings with people 

 Transparency in all our dealings 
 
By applying these values to the CSR activities, IIFL Home Finance Limited undertakes initiatives that 
create sustainable growth and empower underprivileged sections of the society. 
 
The focus areas prioritised by IIFL Home Finance Limited in its CSR strategy are guided by the 
philosophy of HELP (Health, Education & Environment, Livelihood and Poverty Alleviation. The CSR 
activities of IIFL Home Finance are executed by India Infoline Foundation (generally referred to as 
“IIFL Foundation”), the Implementing Agency. In line with its philosophy, the Company had 
undertaken the following activities during FY 2022-23: 

 

 The Building foundational literacy among females from marginalised communities in 
Rajasthan, through our ‘Sakhiyon ki Baadi’ programme, which has engaged with 33,965 
students across 12 districts through 446 learning centres. 

 Providing long term intervention, following a holistic approach (nutrition, health, learning, 
and community strengthening, in a caring and protecting environment) through our 
“Chauras” programme, which has benefited 500 children through 10 centers in Uttar 
Pradesh, Rajasthan, Gujarat. 

 Creating awareness on the adoption of sustainable construction practices and the adoption 
of sustainable affordable housing through “Kutumb” - a knowledge ecosystem that 
promotes green affordable building in India. Five kutumbs were organised in  Gujarat, 
Andhra Pradesh, Telangana, New Delhi, Kolkata, Karnataka, and Pune. Bangladesh 
International Kutumb impacting over 800+ participants. 

 Creating awareness on sustainable livelihood through the “DISHA” programme, which has 
engaged more than 1900+ people in 30 villages in Gujarat. 

 The Building foundational literacy among children of migrant workers and providing 
trainings to the construction workers, through our ‘Pankh’ programme, which has enrolled 
332 children and provided training to 2814 construction workers. 

 



 
 
 

 Developing ”Emergency Services’ at Maharana Bhupal Govt. Hospital, Udaipur, Rajasthan., 
by setting up Three Operation Theares, an ICU & OPD and medical equipment at the 
orthopaedic ward. 

 Providing a comprehensive certification course giving a 360-degree view of the BFSI sector 
– savings, protection, investment and lending to women belonging to lower income 
households, allowing them an opportunity to excel in their careers with professional skills. 
The programme has engaged 200 women in New Delhi. 

 Contributing 52 chairs to the District Bar Council of Gurgaon towards the enhancement of 
civil infrastructure. 

 Contributing of 14 electric wheelchairs to the Indian veterans. 

 Promoting a programme Smart Shaal for Academic Learning of Teachers and Students at 
Government schools in Sonbhadra & Chitrakoot, Uttar Pradesh. Through this programme 
we engage with 2.7 Lakhs students and 5582 teachers from 2791 Government schools.    

 Growfund – Grant for building the capacity of 6 Non Governmental Organisations (NGOs) 
from Tamil Nadu, Jharkhand, Karnataka and Maharashtra. 

 Setting up of Mini libraries at 500 Government schools across Mumbai, Pune and Satara. 

 Development of an in-patient ward at Bhakti Vedanta Hospital, dedicated to offer 
treatment at a low cost for patients. The facility offers Cancer radiation therapy, 
comprehensive eye care and other multi speciality services. 

 
2. Composition of CSR Committee: 
 

Sl. 
No. 

Name of Director Designation / 
Nature of 
Directorship 

Number of Meetings of 
CSR Committee held 
during the year 

Number of Meetings of 
CSR Committee attended 
during the year 

1 Mr. R Venkataraman Chairperson 3 3 

2 Mr. Kranti Sinha Member 3 3 

3 Mr. Monu Ratra Member 3 3 

4 Ms. Mohua Mukherjee Member  3 3 

 
 
3. Provide the web-link(s) where Composition of CSR committee, CSR Policy and CSR projects 

approved by the board are disclosed on the website of the company: 
 

https://www.iiflhomeloans.com/corporate-governance 
 
4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR Projects 

carried out in pursuance of sub-rule (3) of rule 8, if applicable: 
 

Not Applicable 
 
5.  

Sl. 
No. 

Particulars Amount (in ₹) 

a. Average net profit of the Company as per sub-section (5) of section 6,54,52,99,416/- 
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135 

b. Two percent of average net profit of the Company as per sub-section 
(5) of section 135 

13,09,05,988/- 

c. Surplus arising out of the CSR Projects or programmes or activities of 
the previous financial years 

NIL 

d. Amount required to be set-off for the financial year, if any NIL 

e. Total CSR obligation for the financial year [(b)+(c)-(d)] 13,10,00,000/- ( Rounded off) 

 
a. Amount spent on CSR Projects (both ongoing project and other than ongoing project): 

7,89,68,510/-  
 
b. Amount spent in Administrative overheads: NIL 
 
c. Amount spent on Impact Assessment, if applicable: Not Applicable 
 
d. Total amount spent for the Financial Year [(a)+(b)+(c)]: 7,89,68,510 
 
e. CSR amount spent or unspent for the Financial Year: 

 
Total Amount Spent 
for the Financial 
Year. 

(in ₹) 

Amount Unspent (in ₹) 

Total Amount transferred to 
Unspent CSR Account as per 
section 135(6). 

Amount transferred to any fund specified under 
Schedule VII as per second proviso to section 135(5). 

Amount. Date of transfer. Name of the 
Fund 

Amount. Date of transfer. 

 

7,89,68,510 

 

2,14,11,359 
 

 

17-04-2023 

 

Not Applicable 

 

Not Applicable 

 

Not Applicable 

3,06,20,131 20-04-2023 

 
f. Excess amount for set-off, if any: 

Not Applicable 
 

,   

Sl. No. Particular Amount (in ₹) 

(i) Two percent of average net profit of the company as per sub-section 
(5) of section 135 

- 

(ii) Total amount spent for the Financial Year - 

(iii) Excess amount spent for the Financial Year [(ii)-(i)] - 

(iv) Surplus arising out of the CSR projects or programmes or activities of 
the previous Financial Years, if any 

- 

(v) Amount available for set off in succeeding Financial Years [(iii)-(iv)] - 

 
6. Details of unspent Corporate Social Responsibility amount for the preceding three financial years: 

 
        

Sl. 
No. 

Preceding 
Financial 

Amount 
transferred 

Balance 
Amount in 

Amount 
Spent in the 

Amount 
transferred to a 

Amount 
remaining 

Deficiency, 
if any 



Year(s) 
 

to Unspent 
CSR Account 
under sub-
section (6) of 
section 135 

(in ₹) 

Unspent 
CSR Account 
under 
sub¬section 
(6) of 
section 135 

(in ₹) 

Financial 
Year (in Rs) 

Fund as specified 
under Schedule VII 
as per second 
proviso to sub-
section (5) of 
section 135, if any 

to be spent 
in 
succeeding 
Financial 

Years (in ₹) 

     Amount 
(in Rs) 

Date of 
Transfer 

  

1 FY 2021-22 3,03,00,000/- NIL 3,03,00,000/- NIL - NIL - 

2 FY 2020-21 - - - - - - - 

3 FY 2019-20 - - - - - - - 

 
7. Whether any capital assets have been created or acquired through Corporate Social 

Responsibility amount spent in the Financial Year: 
No 
 
If Yes, enter the number of Capital assets created/ acquired – N/A 
 
Furnish the details relating to such asset(s) so created or acquired through Corporate Social 
Responsibility amount spent in the Financial Year: 

 
Sl.  
No. 

Short particulars of 
the property or 
asset(s) 
[including complete 
address and location 
of the property] 

Pincode 
of the 
property 
or 
asset(s) 

Date of 
creation 

Amount of 
CSR 
amount 
spent 

Details of entity/ Authority/ beneficiary of 
the registered owner 

     

CSR 
Registration 
Number, if 
applicable 

Name Registered 
address 

1 - - - - - - - 

 

 
8. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as 

per sub-section (5) of section 135: 
 

The unspent amount was pertaining to the ongoing projects and the same would be required and 
utilised over the period of three years as stipulated under the Companies Act, 2013  
 
Responsibility Statement of the CSR Committee:  
cal 
Through this report, IIFL Home Finance Limited seeks to communicate its commitment to CSR to the 
Ministry of Corporate Affairs. The implementation and monitoring of the CSR Policy are in compliance 
with the CSR objectives and policies as laid down in this Report. The Board of the Company and the CSR 
Committee are responsible for the integrity and objectivity of all the information provided in the 
disclosure above. All projects reported have been selected based on careful evaluation of the extent to 
which they create sustainable positive outcomes for marginalised segments of society. The Company 
has adopted measures to ensure that these projects are implemented in an effective and efficient  





Annexure II  
 

The ratio of the remuneration of each Director to the median employee’s remuneration and other 
details in terms of sub-section 12 of Section 197 of the Companies Act, 2013 read with Rule 5(1) of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 

 

Sr. No Requirements Disclosure 

1 The ratio of the remuneration of each 
Director to the median remuneration of the 
employees for the financial year. 

Executive Chairman NIL 

Executive Director  & CEO 223.24% 

Non- Executive Director  

Mr. S. Sridhar  3.33%# 

Mr. Kranti Sinha 2.78%# 

Mr. Nirmal Jain NIL 

Mr. R. Venkataraman  NIL 

Mr. Kabir Mathur   Nil 

Ms. Mohua Mukherjee  2.78%#  

Mr. Arun Kumar Purwar Nil 

Mr. Venkataramanan 
Anantharaman* 

Nil  

2 The percentage increase in remuneration of 
each director, CFO, CEO and CS in the 
financial year. 

Executive Chairman NIL 

Executive Director & CEO 10% 

Non- Executive Director 

Mr. S. Sridhar  NIL 

Mr. Kranti Sinha NIL 

Mr. Nirmal Jain NIL 

Mr. R. Venkataraman  NIL 

Ms. Mohua Mukherjee# NIL 

Mr. Arun Kumar Purwar NIL 

Mr. Venkataramanan 
Anantharaman* 

NIL 

Mr. Kabir Mathur** Nil  

KMPs other than Directors 

Chief Financial Officer  12% 

Company Secretary   18% 

3 The percentage increase in the median 
remuneration of employees in the financial 
year 

The median remuneration of the employees in 
the financial year increased by 6%. The 
calculation of the % increase in median 
remuneration is done based on comparable 
employees. Due to this, the employees who 
were not eligible for any increment have been 
excluded. 
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Annexure IV 
 

IIFL HOME FINANCE LIMITED 
 

Related Party Transaction Policy 
 

I. Objective 
 

To ensure that all transactions with the related parties are properly identified, reviewed and 
approved pursuant to the applicable law. This policy applies to any transaction where the 
Company is a participant, and the Related Party has or will have a direct or indirect material 
interest in the transaction. This Policy may be amended at any time and is subjected to further 
guidance from the Audit Committee/ Board of Directors. 
 

II. Guiding Act/Regulations/Rules 
 

a) The Companies Act, 2013 and rules made there under 
b) SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015(“Listing 

Regulation”) as amended from time to time 
c) Ind AS - 24 

 
III. Definitions 

 
(i) Audit Committee or Committee means Committee of the Board of Directors of the 

Company constituted under the provisions of the Companies Act, 2013. 
 

(ii) Board means the Board of Directors of the Company. 
 

(iii) Control shall have the same meaning as defined in SEBI (Substantial Acquisition of 
Shares and Takeovers) Regulations, 2011 

 
(iv) Key Managerial Personnel means key managerial personnel as defined under the 

Companies Act, 2013 
 

(v) Material Related Party Transaction mean transactions as defined under Regulation 
23(1) and 23(1A) of Listing Regulations  

 
(vi) Material Modification will mean and include any modification to an existing related 

party transaction having variance of 20% of the existing limit as sanctioned by the Audit 
Committee/Board/Shareholders, as the case may be. 

 
(vii) Policy means the Policy on Related Party Transactions 

 
(viii) Related Party shall have the same meaning as defined under Regulation 2(1)(zb)of 

Listing Regulation and sub-section (76) of Section 2 of the Companies Act, 2013 and 
applicable Accounting Standard. 
 

(ix) Relative has the same meaning as described in the Companies Act, 2013, which is 
defined as follows: 



 
Pursuant to Section 2(76) of the Companies Act, 2013 a “related party”, with reference to a 
Company, means- 

 
(i)    Adirector or his relative; 
(ii) Akey managerial personnel or his relative; 
(iii) Afirm, in which a director, manager or his relative is a partner; 
(iv) Aprivate Company in which a director or manager is a member or director; 
(v) Apublic Company in which a director or manager is a director or holds along with his 

relatives, more than two per cent. of its paid-up share capital; 
(vi) Any Body corporate whose board of directors, managing director or manager is 

accustomed to act in accordance with the advice, directions or instructions of a director 
or manager; 

(vii) Any person on whose advice, directions or instructions a director or manager is 
accustomed to act: 

 
Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions or 
instructions given in a professional capacity 
 

(viii) Any Company which is- 
 

(A) A holding, subsidiary or an associate Company of such Company; or 
(B) A subsidiary of a holding Company to which it is also a subsidiary; 

 
(ix) Such other person as may be prescribed; 

 
As per Rule 3 of the Companies (Specification of definitions details) Rules, 2014, 
 
Related Party - For the purposes of sub-clause (ix) of clause (76) of section 2 of the Act, a 
director other than an independent director or key managerial personnel of the holding 
Company or his relative with reference to a Company, shall be deemed to be a related party. 
 

IV. Related Party Transactions (RPT): Following shall mean related party transactions: 
 
(a) Related Party Transactions or RPTs means transactions as given under Section 188 of the 

Companies Act, 2013 including Rules thereof and as defined in Regulation 2(1)(zc) of the 
Listing Regulations. 

 
(b) As per Section 177 of the Companies Act, 2013 and Rules framed thereunder the approval 

of Audit Committee is required for any transactions of the Company with related parties 
including any subsequent material modification thereof. Further, the Audit Committee 
may make omnibus approval for related party transactions proposed to be entered into, 
by the Company subject to such conditions, as may be required under the Companies Act, 
2013 and Rules framed thereunder, Listing Regulation, RBI Directives and other applicable 
law. 

 
Note: Any definition not mentioned above shall have the same meaning as defined under the 
Companies Act, 2013, Listing Regulations and applicable Accounting Standard. 
 



 
 
V. COMPLIANCES/APPROVALS/PROCESSES WITH RESPECT TO RELATED PARTY TRANSACTIONS  

 
In compliance and as provided in Section 188 of the Companies Act, 2013 and the Listing 
Regulation the following process is put in place, the following process is put in place: 
 
A. Approval of the Audit Committee 

 
1. All proposed related party transactions / arrangements or any modifications thereof, with 

the details of related party, nature of transaction, reason for undertaking the transaction, 
confirmation on arms length & in the ordinary course of business, duration of the 
transaction will be placed before the Audit Committee for prior approval. 
 
a. All proposed related party transactions / arrangements or any and subsequent material 

modifications thereof, with the details of related party, nature of transaction, reason for 
undertaking the transaction, confirmation on arm’s length & in the ordinary course of 
business, duration of the transaction will be placed before the Audit Committee for 
prior approval. 

 
However, the Audit Committee may grant omnibus approval for Related Party 
Transactions proposed to be entered into by the Company subject to the following 
conditions: 
i. The Audit Committee lays down the criteria for granting the omnibus approval in 

line with the policy on Related Party Transactions of the Company and such 
approval shall be applicable in respect of transactions which are repetitive in 
nature. 
 

ii. while granting omnibus approval, the Audit Committee shall satisfy itself the need 
for such omnibus approval and that such approval is in the interest of the Company; 

 
iii. Such omnibus approval shall specify (i) the name/s of the related party, nature of 

transaction, period of transaction, maximum amount of transaction that can be 
entered into, (ii) the indicative base price / current contracted price and the 
formula for variation in the price if any and (iii) such other conditions as the Audit 
Committee may deem fit; 

 
Provided that where the need for Related Party Transaction cannot be foreseen and 
aforesaid details are not available, Audit Committee may grant omnibus approval 
for such transactions subject to their value not exceeding ₹ 1 Crore per transaction. 
 

iv. Audit Committee shall review, at least on a quarterly basis, the details of RPTs 
entered into by the Company pursuant to each of the omnibus approval given. 
 

v. Such omnibus approvals shall be valid for a period not exceeding one year and shall 
require fresh approvals after the expiry of one year. 

 
 

 



IV. Related Party Transaction to which the subsidiary of the Company is a party but the Company is 
not a party, shall require prior approval of the audit committee of the listed entity if the value of 
such transaction whether entered into individually or taken together with previous transactions 
during a financial year exceeds ten per cent of the annual consolidated turnover, as per the last 
audited financial statements of the listed entity; 
 

V. With effect from April 1, 2023, Related Party Transaction to which the subsidiary of the 
Company is a party but the Company is not a party, shall require prior approval of the audit 
committee of the listed entity if the value of such transaction whether entered into individually 
or taken together with previous transactions during a financial year exceeds ten per cent of the 
standalone turnover, as per the last audited financial statements of the subsidiary Company; 
 

VI. However, prior approval of the audit committee of the Company shall not be required for a 
Related Party Transaction to the subsidiary of the Company is itself listed entity, to which the 
provisions of Regulation 23, 15(2) and other specified provisions of Listing Regulations are 
applicable. 

 
However Related Party Transaction of unlisted subsidiary of a listed subsidiary, prior approval of 
the Audit Committee of the listed subsidiary shall suffice.  

 
VII. All subsequent Material Modification(s) to Related Party Transaction(s) to which the subsidiary 

of the Company is a party but the Company is not a party, unless such transaction is ‘exempt’ 
under Listing Regulations, shall be placed before the Audit Committee of the Company for prior 
approval.  

 
A. Approval of the Board 

 
Related Party Transactions as defined under Section 188 of Companies Act, 2013 which are not in 
ordinary course of business and/or not on arms length basis or any subsequent modification 
thereto, will be placed before the Board for its approval. 

 
B. Approval of Shareholders 

 
i. All Material Related Party Transactions and any subsequent material modification as defined 

above shall require prior approval of the shareholders through ordinary resolution. However, 
prior approval of shareholders of the Company shall not be required for such cases as may be 
prescribed under SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, as 
amended or as notified by any regulatory authority. 
 

ii. Further, all Material Related Party Transaction(s) and subsequent Material Modification(s), to 
which the subsidiary of the Company is a party but the Company is not a party, unless such 
transaction is exempt under Listing Regulations, shall require prior approval of the shareholders 
of the Company  

 
Provided that if such subsidiary of the Company is itself a Listed Entity to which the provisions of 
Regulation 23, 15(2) and other specified provisions of Listing Regulations are applicable, then such 
Material Related Party Transaction(s) and subsequent Material Modification(s) need not be placed 
before the shareholders of the Company prior approval of shareholders of such Listed Subsidiary 
shall suffice.  



 
C. Materiality Threshold: 

 
Regulation 23 of the SEBI Listing Regulations requires a Company to provide materiality 
thresholds for transactions beyond which approval of the shareholders through resolution will 
be required and the related parties shall abstain from voting on such resolutions whether the 
entity is a related party to the particular transaction or not. The Company has fixed its 
materiality threshold at 10% and for the brand usage or royalty at 5% of the annual 
consolidated turnover of the Company as per last audited financial statements of the 
Companyfor the purpose of Regulation 23(4) of the SEBI Listing Regulations. 
 
With effect from April 1, 2022, other than for brand usage or royalty, a transaction with a 
related party shall be considered material, if the transaction(s) to be entered into individually 
or taken together with previous transactions during a financial year, exceeds rupees one 
thousand crore or ten per cent of the annual consolidated turnover of the listed entity as per 
the last audited financial statements of the listed entity, whichever is lower. 
 

 
D. Review of RPTs by Audit Committee  

 
Review of transactions with related parties pursuant to Indian Accounting Standard – 24, on 
quarterly basis. 

 
E. Disclosure 

 
i. Details of all material transactions with related parties shall be disclosed quarterly along 

with the compliance report on corporate governance. 
ii. The Company shall disclose the policy on dealing with Related Party Transactions on its 

website and also in the Annual Report. 
 
The Company shall submit to the stock exchanges disclosures of related party transactions in the 
format as specified by the SEBI from time to time, and publish the same. 
 

VI. CRITERIA/DOCUMENTS/PROCESS FOR ALL TRANSACTIONS WITH RELATED PARTIES  
 

a) For all the transactions, due documentation by way of contract/agreement/ 
bills/invoices/ should be in place. 

 
b) All the related party transactions shall be subject to the applicability, limits, enablement  

and other conditions as prescribed under the applicable Acts, Rules, Regulations and 
circulars and guidelines of Regulatory authorities including RBI, NHB, SEBI, MCA, Income 
Tax, and more 

 
c) In case of infrastructure and common sharing arrangement, the terms of arrangement 

including the nature and quality of services, consideration and other terms and 
conditions shall be as comparable with the terms if availed from the market/third parties. 

 
d) In case of purchase/ sale of fixed assets or other assets, the same shall be at market 

prices or per the valuer certificate. 





Annexure V 
 

Report on Corporate Governance  
        

This Corporate Governance Report relating to the year ended on March 31, 2023 was prepared in 
compliance with the applicable provisions of the Securities and Exchange Board of India (SEBI) 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and amendments thereof and 
RBI Circular No. RBI/2022-23/26 DOR.ACC.REC.No.20/21.04.018/2022-23, dated April 19, 2022 and 
forms a part of the Director’s Report to the Members of IIFL Home Finance Limited (the Company). 

 
Company’s Philosophy 
 
The Company consistently focusses on following the highest standards of governance. The Company 
envisions becoming the most respected in the financial services space and firmly believes that the 
highest degree of corporate governance is the key to achieve it and emphasises implementing 
robust, resilient and best corporate practices in every facet of its operations and activities. The 
Company sees corporate governance standards beyond the compliance of regulatory norms. 
Transparency, fairness, integrity, effective internal control at each level of operations in each 
business transactions and adequate and prompt disclosure to respective stakeholders are the key 
ingredients of corporate governance. 
 
The ultimate responsibility to oversee corporate governance lies with the Board of Directors, and 
the changing environment of stakeholder stewardship has a greater influence on the quality of the 
board and its composition and, skills. The Company has an adequate mix of Board members. The 
majority of them are Independent Directors with backgrounds in financial services. The entire Board 
has demonstrated skill sets and relevant experience that bring rich experience in financial services 
to the Company. The Board constituted various committees of Directors and/or officers that are 
mandated under the Companies Act, applicable regulations of the Securities and Exchange Board of 
India, and the National Housing Bank/Reserve Bank of India through its various Policy 
Circulars/Directions and those were warranted for smooth operations of the Company. The Board of 
Directors along with its committees provides leadership and guidance to the Company’s 
management and directs, supervises and controls it activities. The responsibility of the Board as a 
whole, and the Terms of Reference Committees are provided in this Report.  
 
1) Board of Directors  

 
Composition of the Board of Directors 
 
The Company has an adequate mix of Board with a majority of Independent Directors (including 
one woman as an Independent Director) in line with the provisions of the Companies Act, 2013 
(the Act) and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended from time-to-time. The Board provides leadership, strategic guidance and discharges its 
fiduciary duties by safeguarding the interests of the Company and its stakeholders. 

 
As on March 31, 2023, the Board of the Company consisted of nine directors. The Chairman of the 
Board is a Non-Executive Independent Director and majority of the Board comprises Non-
Executive and Independent Directors. None of the Directors of the Company are related to each 
other. The composition of the Board is as follows: 
 



 

Category  Name of Director 

Independent Director  Mr. Srinivasan Sridhar   

Mr. Kranti Sinha 

Mr. Arun Kumar Purwar 

Ms. Mohua Mukherjee 

Mr. Mr. Venkataramanan Anantharaman ** 

Non-Executive other than 
Independent Director 

Mr. Nirmal Jain 

Mr. Rajamani Venkataraman 

Nominee Director Mr. Kabir Mathur* 

Executive Director & CEO Mr. Monu Ratra 

*Mr. Kabir Mathur was appointed as Nominee Director on behalf of Platinum Owl C 2018 RSC 
Limited (wholly owned subsidiary of Abu Dhabi Investment Authority) on August 22, 2022. 
** Mr. Venkataramanan Anantharaman was appointed as Additional Director (Independent) of 
the Company with effect from February 21, 2023, and shareholders of the Company at their 
Extraordinary General Meeting confirm his appointment as Independent Director on March 31, 
2023. 
 

2) Matrix chart of core skills / expertise / competencies of the Board members 
 
The Board comprises talented and dedicated directors with a diverse mix of expertise, experience, 
skills, and backgrounds. For the purpose of Board composition, diversity includes, but is not 
limited to, educational and functional background, industry experience, geography, age, insider 
status, gender, and ethnicity. The skills and backgrounds collectively represented on the Board 
reflect the diverse nature of the business environment in which the Company operates. 
 
Pursuant to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, a matrix 
chart setting out the core skills, expertise, and competence of the Board is mentioned below: 
 

Sr. 
No.  

Skills/expertise/co
mpetence   

Mr. S. 
Sridhar 

Mr. 
Kranti 
Sinha 

Mr. Arun 
Kumar 
Purwar 

Ms. 
Mohua 
Mukher
jee 

Mr. 
Nirma
l Jain 

Mr. R 
Venkatara
man 

Mr. Monu 
Ratra  

Mr. 
Kabir 
Math
ur  

Mr. 
Venkata
ramana
n 
Ananth
araman  

1 Knowledge of 
Sector 

  
 

                

2 Accounting and 
Finance 

                  

3 Corporate 
Governance & 
Compliances 

                  

4 Marketing 
Experience 

                  

5 Strategy 
Development and 
Implementation 

                  

6 Information 
Technology 

                  

7 Stakeholders 
Relationship 

                  

8 Risk Management 
System 

                  



9 CEO / Senior 
Management 
Experience / 
Leadership 

                  

 
 
Brief profile of Directors is as follows.  
 
Mr. Srinivasan Sridhar is an eminent personality in the Banking and Finance industry and has held 
several senior positions in retail, corporate and export/import banking in his career of over 46 
years culminating as the Chairman of NHB and the Central Bank of India. In his stint as Chairman 
and Managing Director of the NHB, he was responsible for a number of new initiatives such as the 
NHB Residex, Rural Housing Fund, and Reverse Mortgage for senior citizens. Prior to this, he was 
associated with the Export Import Bank of India as Executive Director as well as the State Bank of 
India in the early part of his career. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

Go Fashion (India) Limited Independent Director and 
Chairman 

Strides Pharma Science Limited Independent Director 

Jubilant Pharmova Limited Independent Director 

Shriram Finance Limited Independent Director 

 
Mr. Kranti Sinha, is an Independent Director of our Company. He is a renowned person in the 
insurance and housing finance industry. He served as the Director and Chief Executive of LIC 
Housing Finance Limited and concurrently as the Managing Director of LICHFL Care Homes 
Limited. He was also the Deputy President of the Governing Council of Insurance Institute of India 
and was a member of the Governing Council of the National Insurance Academy. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

- - - 

 
Mr. Arun Kumar Purwar works as Chairman of Eroute Technologies Private Limited, a fintech 
Company. He also works as an Independent Director in Companies across diverse sectors like 
power, telecom, steel, engineering consultancy, pharma and financial services. He also acts as an 
advisor to Mizuho Securities, Japan. He was Chairman of the State Bank of India (“SBI”) from 2002 
to 2006 and Chairman of the Indian Bank Association from 2005 to 2006. He has previously held 
positions such as Managing Director of State Bank of Patiala and was associated with the setting 
up of SBI Life. After his retirement from SBI, he was associated with a leading industry house in 
setting up the first healthcare focussed private equity fund as well as a non-banking finance 
company focused on funding real estate projects as well as educational institutions.  
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

IIFL Finance Limited Independent Director and 
Chairman 

Balaji Telefilms Limited Independent Director 

Alkem Laboratories Limited Independent Director 

 



Mohua Mukherjee is an Independent Director on our Board of Directors. She is a professional 
with over three decades of experience in development economics and has worked with the World 
Bank in Washington DC, and has led policy dialogue and formulated investment projects in 
relation to the UN’s Millennium Development Goals and later the Sustainable Development Goals. 
She has led the India Solar Energy Team of the World Bank and designed the USD 640 million 
blended finance Solar Rooftops project with the State Bank of India. She has also worked for 
Citibank and ABN Amro in Kenya. She is currently a World Bank consultant, and an Advisor to the 
India Smart Grid Forum. She has a Bachelor’s and Master’s Degree in Economics, with distinction, 
and a Master of Business Administration degree in International Finance, all from Boston 
University. She also has a certificate in Public Private Partnerships from the Harvard Kennedy 
School. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

- - - 

 
Mr. Nirmal Jain is the founder and Managing Director of IIFL Finance Limited. He holds a 
Bachelor’s Degree in Commerce from the University of Mumbai. He is a fellow member of the 
Institute of Chartered Accountants of India (held the 2nd rank) and also a Cost Accountant. He 
holds a Post Graduate Diploma in Management from the Indian Institute of Management, 
Ahmedabad. He started his career in 1989 with Hindustan Lever Limited, the Indian arm of 
Unilever, where he handled a variety of responsibilities, including export and trading in agro-
commodities. In 1995, he founded India Infoline Limited (earlier known as Probity Research and 
Services Private Limited). He is currently the Managing Director of IIFL Finance Limited. 

 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

IIFL  Finance Limited Executive Director and Managing 
Director  

360 ONE WAM Limited (Erstwhile 
IIFL Wealth Management Limited) 

Non Executive Director  

 
Mr. Rajamani Venkataraman is the Co-Promoter and Joint Managing Director of IIFL Finance 
Limited. He holds a B.Tech degree from the Indian Institute of Technology, Kharagpur, and is an 
MBA from the Indian Institute of Management, Bangalore. He joined the IIFL Group in July 1999 
and has been on the Board of Directors of the Company since its inception. He was instrumental 
in establishing various lines of business over the past 20 years. He previously held senior 
managerial positions at ICICI Limited, including ICICI Securities, its investment banking joint 
venture with JP Morgan, and Barclays BZW. He worked as an Assistant Vice President with GE 
Capital Services India in its private equity division. He has a varied experience of more than 26 
years in the Financial Services sector. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

IIFL  Finance Limited Executive Director and Joint 
Managing Director 

360 ONE WAM Limited  (Erstwhile 
IIFL Wealth Management Limited)] 

Non-Executive Director 

IIFL Securities Limited Chairman and Managing Director 

 



Mr. Kabir Mathur is Head of Asia Pacific within the Private Equities Department of the Abu Dhabi 
Investment Authority (ADIA). He has previously worked at TPG Capital, also in their Asian private 
equity business. Mr. Mathur began his career in the Investment Banking division of 
Citigroup/Salomon Smith Barney. Mr. Mathur graduated from the London School of Economics 
and Political Science with a BSc (Hons.) in Economics. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 
MPHASIS Limited Non-Executive Director 

 
Mr. Venkataramanan Anantharaman has over 30 years of experience in the financial services 
sector, having led corporate and investment banking teams at leading international institutions, 
including Standard Chartered Bank, Credit Suisse, Deutsche Bank, and Bank of America. He has 
worked in India and Singapore with global and regional business leadership and governance 
responsibilities and has managed diverse teams. His past leadership positions include Global Head 
of the Global Industries Group at Standard Chartered Bank, Head of Investment Banking India at 
Credit Suisse, and Head of Investment Banking India at Deutsche Bank/Bankers Trust. He brings 
strong board-level advisory experience in sectors including technology, consumer & retail, and 
financial services across M&A, equity and debt capital markets, and risk management. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 
The Indian Hotels Company Limited Independent Director 

 
Mr. Monu Ratra is a Graduate of Architecture and an MBA with over 22 years of work experience 
in the Financial services industry. Mr. Ratra was instrumental in the substantial growth of IIFL 
Home Finance Limited’s loan book during the past three years. Under his leadership, IIFL Home 
Finance Limited has aspired to become a key player in the affordable Housing segment and to 
serve the needs of Housing Finance, especially those who are underserved or untouched. Prior to 
joining IIFL Group, he was associated with Indiabulls Housing Finance Limited as the National 
Business Manager, where he was responsible for setting up and building the Retail home loan 
business along with their Home Equity business. Mr. Ratra has also served HDFC Limited and ICICI 
Bank. 
 

List of Directorship in 
other listed Company 

Name of Company  Category of Directorship 

- - - 

 
3) Board Meetings and Directorship / Committee Membership(s) of Directors 

 
During the year under review, nine (09) Board Meetings were held on the following dates: April 
4, 2022; April 25, 2022; June 9, 2022; July 25, 2022; August 13, 2022; August 22, 2022; 
September 28, 2022; October 21, 2022; January 24, 2023. As mandated by SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 and amendments thereof, none of 
the Directors on the Board of the Company is a member of more than ten (10) specified 
Committees and none is a Chairman of more than five (5) specified Committees in which they 
are Directors across all the Indian Public Limited Companies except Companies incorporated 
under Section 8 of the Companies Act, 2013. None of the Independent Directors serves as an 
Independent Director in more than seven (7) listed entities (Equity Listed). None of the Directors 
holds directorship in more than seven (7) listed entities (Equity Listed). None of the Whole Time 
Director/Managing Director serves as an Independent Director in more than three (3) listed 



entities. Further none of our Independent Directors serve as Non-Independent Director of any 
Company, on the Board of which any Non-Independent Director is an Independent Director.  

 
The Company has received the necessary disclosures from all the Directors regarding Committee 
positions held by them in other companies. The table below gives the details of the names of 
the members of the Board, their category, their attendance at the Board Meetings held during 
the year under review and at the last Annual General Meeting (AGM), their Directorships, 
Committee Memberships and Chairmanships in Indian Companies as on March 31, 2023: 

 
Name of the 
Director (DIN) 

Date of 
original 
appointment 

Category Numb
er of 
Board 
meeti
ngs 
 

Attendan
ce 
at last 
AGM 

Directorshi
ps 
in Listed 
Companies 
(including 
IIFL Home 
Finance 
Limited) 

Membership 
of Committees 
(including IIFL Home 
Finance Limited) 

Member Chairman 

Mr. Srinivasan 
Sridhar 
(DIN: 

00004272) 

October 01, 
2013 

Chairman and 
Independent 

Director 

9 Yes 4 7 5 

Mr. Kranti 
Sinha 
(DIN: 

00001643) 

October 01, 
2013 

Independent 
Director 

9 Yes - 2 1 

Mr. Arun 
Kumar Purwar 

(DIN: 
00026383) 

August 22, 
2019 

Independent 
Director 

9 No 3 3 2 

Ms. Mohua 
Mukherjee 

(DIN: 
08714909) 

August 26, 
2021 

Independent 
Director 

9 No - - - 

Mr. Nirmal Jain 
(DIN:00010535

) 

December26, 
2006 

Non-Executive 
Director 

8 No 2 - - 

Mr. Rajamani 
Venkataraman 

(DIN: 
00011919) 

December 26, 
2006 

Non-Executive 
Director 

6 Yes 3 3 1 

Mr. Monu 
Ratra 
(DIN: 

00026383) 

January28, 
2016 

Executive 
Director & 

CEO 

9 Yes - 1 - 

Mr. Kabir 
Mathur 

(DIN:  
08635072) 

August 22, 
2022 

Nominee 
Director 

3 NA 1 1 - 

Mr. 
Venkataraman

an 
Anantharaman 

(DIN: 
01223191) 

February 21, 
2023 

Independent 
Director 

- NA 1 5 3 

 



1. The Committees considered for the above purpose are those prescribed in the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 viz. the Audit Committee and 
Stakeholders Relationship Committee. 
 

2. The membership count also includes the count in which the Director is Chairman. 
 

4) Board Level Performance Evaluation 
 
The Nomination and Remuneration Committee has laid down the criteria for the performance 
evaluation of Executive Directors, Non-Executive Directors including Independent Directors (“IDs”) and 
Board as a whole. 
 
The criteria for performance evaluation are as follows: 
 
For Chairperson 
 
The criteria for evaluation of the Chairman, inter alia, includes his/her ability to conduct meetings, 
ability to elicit inputs from all members, ability to present and openly discuss challenging matters, 
attendance at meetings, assistance to the Board in formulating policies and setting standards, 
accessibility, ability to analyze strategic situations, ability to project a positive image of the Company, 
compliance with regulatory requirements, impartial in conducting discussions, being sufficiently 
committed to the Board, and ability to keep shareholders’ interests in mind during discussions and 
decisions. 
 
For Executive Directors 
 
The criteria for evaluation of Executive Directors, inter alia, includes their ability to elicit inputs from all 
members, their ability to present and openly discuss challenging matters, attendance and participation 
at meetings, integrating quality and re-engineering, capitalise on opportunities created by economic and 
technological changes, assistance to the Board in formulating policies and setting standards and 
following them, accessibility, ability to analyse strategic situations, ability to project a positive image of 
the Company, compliance with regulatory requirements, and handling critical situations concerning the 
group. 
 
For Non-Executive Directors (including Independent Directors) 
 
The criteria for evaluation of Non-Executive Directors, inter alia, includes attendance at the meetings, 
study of the agenda and active participation, contribution to discussions on strategy, participate 
constructively and actively in Committees of the Board, exercise of skills and diligence with due and 
reasonable care and to bring independent judgment to the Board, ability to bring in best practices from 
his / her experience and adherence to the code of conduct. 
 
For Board as a Whole 
 
The criteria for evaluation of the Board, inter alia, includes composition and diversity, induction 
programme, team work, performance culture, risk management and financial controls, integrity, 
credibility, trustworthiness, active and effective participation by members, proper mix of competencies 
to conduct affairs and processing enough experience to efficiently manage matters. 
 



5) Separate Meetings of the Independent Directors 
 
In compliance with the provisions of the Companies Act, 2013 and Regulation 25 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, a separate meeting of Independent 
Directors of the Company was held on March 22, 2023, inter alia, to review the following: 
 

 Performance of Non-Independent Directors and the Board as a whole; 
 

 Performance of the Chairperson of the Company; taking into account the views of 
executive directors and non-executive directors;  

 

 Assessed the quality, quantity and timeliness of the flow of information between the 
Company’s Management and the Board, which is necessary for the Board to effectively 
and reasonably perform their duties; 

 
The Independent Directors expressed their satisfaction with the overall functioning and implementation 
of their suggestions. 

 
The evaluation process endorsed the Board Members’ confidence in the ethical standards of the 
Company, the cohesiveness that exists amongst the Board Members, the two-way candid 
communication between the Board and the Management and the openness of the Management in 
sharing strategic information to enable Board Members to discharge their responsibilities. 
 
Familiarisation Programme for Independent Directors 
 
In accordance with the requirements of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, the Company has laid out a Familiarisation Programme for Independent Directors to 
familiarise them with the workings of the Company, their roles, rights and responsibilities vis-à-vis the 
Company, the industry in which the Company operates and its business model, among others. Further, 
the Board members are provided with necessary documents/ brochures, reports and internal policies to 
enable them to familiarise with the Company’s procedures and practices. Periodic presentations are 
made at the Board and Board Committee Meetings on business, operations and performance updates of 
the Company. Quarterly updates on relevant statutory and regulatory changes applicable to the 
Company are discussed at the Board meetings. The details of such familiarisation programmes of the 
Company may be accessed on the website of the Company i.e. 
https://www.iiflhomeloans.com/corporate-governance  
 
Meetings of the Board of Directors 
 

 Frequency: The Board meets at least once a quarter to review the quarterly results and other 
items on the Agenda. There are a minimum of four meetings of Board in a calendar year, with a 
maximum gap of 120 days between two consecutive meetings. Whenever necessary, additional 
meetings are held. In cases of business exigencies or matters of urgency, resolutions are passed 
by circulation, as permitted by law, and are noted in the subsequent Board Meeting. 
 

 Board Meeting Location: The location of the Board/Committee Meetings is informed well in 
advance to all the Directors. Each Director is expected to attend the Board / Committee 
Meetings. A video conference facility is made available to facilitate Directors travelling / residing 
abroad or at other locations to participate in the Board / Committee Meetings. The Ministry of 



Corporate Affairs (MCA) has granted relaxation with regard to the requirement of the physical 
presence of the Directors at the Board meeting and therefore all the Board meetings were held 
through video conferencing or other audio-visual means. 
 

 Notice and Agenda Distributed in Advance: The Company’s Board/Committee members are 
presented with detailed notes along with the agenda papers, which are circulated well in 
advance of the Meeting. The Company has implemented an App based e-Meeting system 
accessible through secured iPads provided to the Directors and key officials. The agenda, 
presentation, notes and minutes are made available to the Board and Committee Members. 
 

 The Company Secretary in consultation with the Chairperson of the Board/Committees sets the 
Agenda for the Board/Committee Meetings. All material information is incorporated in the 
Agenda to facilitate meaningful and focussed discussions at the Meeting. Wherever it is not 
practical to attach any document to the Agenda, the same is tabled before the Meeting with 
specific reference to this effect in the Agenda. In special and exceptional circumstances, 
additional or supplementary items on the Agenda are permitted. The Board periodically reviews 
compliance reports of laws applicable to the Company, prepared and placed before the Board 
by the Management. 
 

 Other Matters: The senior management team of the Company is advised to schedule its work 
plans in advance, particularly with regard to matters requiring discussions / decision with the 
Board / Committee Members. 
 

 Presentations by the Management: The Board/Committee is given presentations, wherever 
practicable covering finance, sales, marketing, major business segments and operations of the 
Company, global business environment including business opportunities, business strategy, risk 
management practices and operating performance before taking on record the financial results 
of the Company. 
 

 Access to Employees: The Directors are provided free access to officers and employees of the 
Company. Whenever any need arises, the Board/Committee Members are at liberty to summon 
personnel whose presence and expertise would help the Board have a full understanding of the 
issues being considered. 

 
Information Supplied to the Board/Committees 
 
Among others, information supplied to the Board / Committees includes: 
 
Business plan and updates thereof, quarterly, half yearly and annual results of the Company as per the 
format prescribed in SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 
 

 Minutes of the Meetings of the Board and all other Committees of the Board 

 Information on the recruitment and remuneration of senior officers just below the Board level, 
including the appointment or removal, if any, of the Chief Financial Officer and Company 
Secretary 

 Show cause, demand, prosecution notices, and penalty notices, which are materially important 

 Fatal or serious accidents, dangerous occurrences, or any material effluent or pollution 
problems 

 Any material default in financial obligations to and by the Company, if any 



 Any issue, that involves possible public or product liability claims of substantial nature, including 
any judgement or order, that may have passed strictures on the conduct of the Company or 
taken an adverse view regarding another enterprise that can have negative implications on the 
Company  

 Details of any joint venture or collaboration agreement 

 Transactions that involve substantial payment towards royalty, goodwill, brand equity or 
intellectual property, if any  

 Any significant development on human resources / industrial relations front, as and when it 
occurs 

 Sale of material nature of investments and, assets that are not in the normal course of business 
Quarterly details of foreign exchange exposures and the steps taken by the Management to limit 
the risks of adverse exchange rate movement, if material 

 Non-compliance of any regulatory, statutory nature or listing requirements and shareholders’ 
service, such as non-payment of dividend, delay in share transfer, if any, and others steps taken 
by the Company to rectify instances of non compliance, if any 

 
Minutes of the Meetings 
 
The draft Minutes of the proceedings of the Meetings are circulated amongst the Members of the 
Board/ Committees. Comments and suggestions, if any, received from the Directors are incorporated in 
the Minutes, in consultation with the Chairman. The Minutes are confirmed by the Members and signed 
by the Chairman of such a meeting at any time before the next meeting is held or by the Chairman of 
the next Board / Committee Meetings. All Minutes of the Committee Meetings are placed before the 
Board Meeting for perusal and noting. 
 
Post Meeting Follow-up Mechanism 
 
The Company has an effective post meeting follow-up review and reporting process for the decisions 
taken by the Board and Committee(s) thereof. The important decisions taken at the Board/Committee(s) 
Meetings that calls for actions to be taken are promptly initiated and wherever required, communicated 
to the concerned departments / divisions. The action taken report is placed at the immediately 
succeeding Meeting of the Board / Committee(s) for information and review by the Board / 
Committee(s).  
 
Confirmation of Independence 
 
The Board is of the opinion that the Independent Directors fulfill the conditions specified in the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and the Companies Act, 2013 and 
are independent of the Management. 
 
Board Committees 
 
In terms of the Companies Act 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 and RBI Master Directions, the Board of Directors has constituted various Committees. The 
composition of the various Committees along with their Terms of Reference is as follows: 
 
Audit Committee 
 



The composition of the Audit Committee as on March 31, 2023, and the number of the meetings held 
and attended by the members of the Committee during the financial year 2022-23 are summarized 
below: 

 

Name  Designation  Category No. of 
Meetings held  

No. of Meetings 
attended  

Mr. Srinivasan 
Sridhar 

Chairman Independent Director 5 5 

Mr. Kranti Sinha Member Independent Director 5 5 

Mr. Rajamani 
Venkataraman * Member  

Non Executive Director 
3 1 

Mr. Kabir Mathur** Member Independent Director 2 1 

 
* Mr. Rajamani Venkataraman ceased to be a member of the Audit Committee with effect from 
September 20, 2022.  
** Mr. Kabir Mathur, Nominee Director, inducted into the Audit Committee with effect from September 
20, 2022. 
 
Audit Committee meetings are attended by the Executive Director & Chief Executive Officer and the 
Chief Financial Officer of the Company and representatives of the Statutory Auditors and the Internal 
Auditors, if required. The Company Secretary acts as the Secretary of the Audit Committee.  
 
The Chairman of the Audit Committee was present at the last Annual General Meeting of the Company 
held on July 20, 2022. 
 
During the year, there were no instances where the Board did not accept the recommendations of the 
Audit Committee.  

 
The role and terms of reference of the Audit Committee, inter alia, includes the following:  
 

i. Recommendation for appointment, remuneration and terms of appointment of auditors of the 
Company 

ii. Review and monitor the auditor’s independence, performance, and effectiveness of audit process 
iii. Examination of the Financial statement and the Auditors’ report thereon 
iv. Approval or any subsequent modification of transactions of the Company with related parties 
v. Scrutiny of inter-corporate loans and investments 

vi. Valuation of undertakings or assets of the Company, wherever it is necessary 
vii. Evaluation of internal financial controls and risk management systems 

viii. Monitoring the end use of funds raised through public offers and related matters 
ix. Appointment of an internal auditor  
x. The Audit Committee has such powers and performs such functions as may be required under the 

Companies Act, 2013 and such other applicable Regulations as may be notified by the Securities 
and Exchange Board of India, the National Housing Bank/Reserve Bank of India and other 
regulators from time-to-time 

 
During the year under review, the Audit Committee met five times, i.e., on April 25, 2022, June 27, 2022, 
July 25, 2022, October 21, 2022, and January 24, 2023. 
 
Nomination and Remuneration Committee 



 
In terms of the provisions of Section 178 and other applicable provisions of the Companies Act, 2013, 
read with rules made thereunder, the Board constituted a Nomination and Remuneration Committee of 
the Directors.  

 
The terms of reference of the Nomination and Remuneration Committee, inter alia, includes the 
following: 

 
i. Identify persons who are qualified to become Directors and who may be appointed in Senior 

Management and recommend to the Board their appointment and removal 
ii. Carry out an evaluation of every Director’s performance 

iii. Formulate the criteria for determining the qualifications, positive attributes and independence 
of a Director 

iv. Recommend a policy to the Board, relating to the remuneration of the Directors, Key Managerial 
Personnel and other employees To devise policy on: 
 

a. Remuneration, including any compensation related payments of the Directors, Key 
Managerial Personnel and other employees and recommend the same to the Board of 
the Company 

b. Board diversity is laying out an optimum mix of Executive, Independent and Non-
Independent Directors keeping in mind the needs of the Company 
 

v. The Nomination and Remuneration Committee have such powers and performs such functions 
as may be required under the Companies Act, 2013 and such other applicable Regulations as 
may be notified by the Securities and Exchange Board of India, the National Housing 
Bank/Reserve Bank of India and other regulators from time-to-time. 

 
During the year under review, the Nomination and Remuneration Committee met three times on April 
25, 2022, May 16, 2022, and August 22, 2022. 
 
The composition of the Nomination and Remuneration Committee as on March 31, 2023 and the 
number of meetings held and attended by the members of the Committee during the FY 2022-23 are 
summarized below: 

 

Name  Designation  Category No. of 
meetings held  

No. of meetings 
attended  

Mr. Srinivasan 
Sridhar 

Chairman Independent Director 3 3 

Mr. Kranti Sinha Member Independent Director 3 3 

Mr. Rajamani 
Venkataraman * Member  

Non-Executive Director 
3 2 

Mr. Kabir Mathur** Member  Nominee Director  - - 

 
*Mr. Rajamani Venkataraman ceased to be a member of the Nomination and Remuneration Committee 
with effect from September 20, 2022.  
 
** Mr. Kabir Mathur, Nominee Director, inducted into the Nomination and Remuneration Committee 
with effect from September 20, 2022. 
 



Stakeholders Relationship Committee 
 
Since the Company had issued Non Convertible Debentures to the public, the number of debenture 
holders were beyond a thousand. Therefore, the Board of Directors, at its meeting held on July 24, 2021, 
constituted a Stakeholders Relationship Committee of the Board. In terms of the provisions of section 
178 and other applicable provisions of the Companies Act, 2013, read with rules made thereunder.  

 
The terms of reference of the Nomination and Remuneration Committee, inter alia, includes the 
following: 
 

i. Review of investors’ complaints and their redressal 
ii. Review and approval of the queries/requests received from the investors/shareholders 

iii. As may be prescribed by the Board from time to time or prescribed under any statutory or 
regulatory provisions 

 
During the year under review, the Stakeholders Relationship Committee met once on March 31, 2023. 
 
The composition of the Stakeholders Relationship Committee as on March 31, 2023 and the number of 
meetings held and attended by the members of the Committee during FY 2022-23 are summarised 
below: 

 

Name  Designation  Category No. of 
meetings held  

No. of meetings 
attended  

Mr. Kranti Sinha Chairman Independent Director 1 1 

Mr. Rajamani 
Venkataraman Member 

Non-Executive Director 
1 1 

Mr. Monu Ratra  Member  Executive Director & CEO 1 - 

 
The Chairman of the Stakeholders Relationship Committee attended the last Annual General Meeting of 
the Company held on July 20, 2022 
 
The Company Secretary of the Company acts as Secretary of the Committee. 
 
During the year 2022-23, the Company received sixty three complaints from Non-Convertible Debenture 
holders (investors) including complaints received through SEBI’s SCORES portal. The complaints were 
redressed to the satisfaction of the investors / debentureholders. 
 
The details of the complaints are given below: 
 

Sr. 
No. 

Particulars No. of 
Complaints 

1 Investor complaints pending at the beginning of the year - 

2 Investor complaints received during the year 63 

3 Investor complaints disposed off during the year 63 

4 Investor complaints remaining unresolved at the end of the 
year 

- 

 
Corporate Social Responsibility (CSR) Committee 



 
In terms of the provisions of Section 135 and other applicable provisions of the Companies Act, 2013, 
read with rules made thereunder, the Board has constituted a CSR Committee.  
 
The terms of reference of the CSR Committee is governed by the provisions of Section 135 of the 
Companies Act, 2013 read with the applicable rules and such modification or amendments as made 
thereto from time-to-time.  
 
The terms of reference of the CSR Committee, inter alia, include the following: 

 
a. Consider any matters relating to the social, charitable, community and educational activities, 

expenditures and related publications of the Company and its subsidiary companies that it 
determines to be desirable. In addition, the CSR Committee shall examine any other matters 
referred to it by the Board 

b. Maintain the Company’s CSR policy framework (e.g. environment, human rights and responsible 
business conduct) in line with best practice and the appropriate international standards and 
guidelines 

c. Receive reports and review activities from executive and specialist groups managing CSR 
matters across the Company’s operations 

d. consider and propose an annual budget for CSR activities to the Board 
 

During the year under review, the CSR Committee met thrice on July 22, 2022, March 10, 2023 and 
March 24, 2023.  
 
The composition of the CSR Committee as on March 31, 2023 and number of the meetings held and 
attended by the members of the Committee during the FY 2022-23 are summarised below: 

 

Name  Designation  Category No. of 
meetings held 

No. of meetings 
attended 

Mr. Rajamani 
Venkataraman 

Chairman Non-Executive Director 3 3 

Mr. Kranti Sinha Member Independent Director 3 3 

Mr. Monu Ratra  Member  Executive Director & 
CEO 

3 3 

Ms. Mohua 
Mukherjee 

Member Independent Director 3 3 

 
Risk Management Committee 

 
The Board of Directors constituted Risk Management Committee comprising Directors and senior 
officials of the Company. The composition of the Risk Management Committee is provided below: 
 
The terms of reference of the Risk Management Committee are in line with guidelines prescribed by 
NHB/RBI and SEBI which, inter alia, includes the following: 

 
a. To identify the various types of risks involved in the business, both financial and non financial 

risk, internal and external, operational, sustainability and ESG related risk 
b. To define the methodology to measure / quantify the risks 
c. To control and mitigate the variety of risks involved in business 



d. To specify the risk tolerance of the Company 
e. To ensure regulatory and statutory compliance with risk management and prudential norms, 
f. To improve the asset quality of the Company by using risk management tools 
g. To maximise the profit of the Company, 
h. To maximise the return on equity with an acceptable level of risk, for the purpose of protecting, 

preserving and increasing the net worth of the Company 
i. To ensure business continuity and to avoid accidents and disasters. To ensure that appropriate 

methodology, processes and systems are in place to monitor and evaluate risks associated with 
the business of the Company 

j. To keep the Board of Directors informed about the nature and content of its discussions, 
recommendations and actions to be taken 

k. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be 
subject to review by the Risk Management Committee 

l. Periodically review the Risk Management policy, at least once in two years, including by 
considering the changing industry dynamics and evolving complexity 

m. To strengthen internal control and prevent unauthorised and improper access to data, thereby 
ensuring the appropriate protection of information assets i.e. risk related to cyber security 

n. To monitor and oversee implementation of the Risk Management policy, including evaluating 
the adequacy of risk management systems. 

 
During the year under review, the Committee met four times on April 25, 2022, July 25, 2022, October 
21, 2022 and February 15, 2023. 
 
The Risk Management Committee as on March 31, 2023 and the number of the meetings held and 
attended by the members of the Committee during the FY 2022-23 are summarized below: 

 

Name  Designation  Category No. of 
Meetings 
Held  

No. of Meetings 
Attended  

Mr. Monu Ratra Member Executive Director & 
CEO 

4 4 

Mr. Srinivasan 
Sridhar 

Member Independent Director 4 4 

Mr. Kranti Sinha Member  Independent Director 4 4 

Ms. Mohua 
Mukherjee 

Member Independent Director 4 4 

Mr. Rajamani 
Venkataraman * 
 

Member  Non-Executive Director 2 2 

Mr. Kabir Mathur* Member Nominee Director  2 - 

Ms. Abhishikta 
Munjal 

Member  Chief Risk Officer 4 4 

Mr. Govind Modani Member Treasury Head 4 4 

  
**Mr. Rajamani Venkataraman and Mr. Kabir Mathur were inducted into the Risk Management 
Committee with effect from September 20, 2022. 
 
Asset Liability Management Committee (ALCO) 



 
In accordance with the Master Direction – Non-Banking Financial Company – Housing Finance Company 
(Reserve Bank) Directions, 2021 read with the Liquidity Risk Management Framework issued by RBI 
(earlier under Policy Circular No. NHB/ND/DRS/Pol-No. 35/2010-11 dated October 11, 2010), the Board 
of Directors constituted the Asset Liability Committee (ALCO).  
 
During the year under review, the Committee met on April 25, 2022, July 25, 2022, October 21, 2022 
and February 15, 2023. 
 
The composition of the ALCO and the number of the meetings held and attended by the members of the 
ALCO during the financial year 2022-23 are summarised below: 
   

Name  Designation  Category No. of 
Meetings 

Held 

No. of Meetings 
Attended 

Mr. Monu Ratra Member Executive Director & 
CEO 

4 4 

Mr. Srinivasan 
Sridhar * 

Member Independent Director 1 1 

Mr. Nirmal Jain** Member  Non- Executive 
Director 

2 2 

Mr. Rajamani 
Venkataraman  

Member  Non-Executive Director 4 3 

Mr. Kabir Mathur*** Member Nominee Director  2 - 

*Mr. Srinivasan Sridhar was inducted to the ALCO with effect from January 24, 2023  
**Mr. Nirmal Jain ceased to be a member of ALCO with effect from September 20, 2022  
***Mr. Karbir Mathur was inducted into the ALCO with effect from  September 20, 2022  

 
The terms of reference of the ALCO are in line with the guidelines prescribed by the RBI  which, inter 
alia, includes the following: 

 
a. Liquidity risk management 
b. Management of market risks 
c. Funding and capital planning  
d. Profit planning and growth projection 
e. Forecasting and analysing 'what if scenario' and preparation of contingency plans 

 
 

IT Strategy Committee  
 
In accordance with the Master Direction – Non-Banking Financial Company – Housing Finance Company 
(Reserve Bank) Directions, 2021 (earlier under the Policy Circular No. NHB/ND/DRS/Policy Circular No. 
90/2017-18, dated June 15, 2018), the Board of Directors constituted IT Strategy Committee. The 
composition of the Committee as on March 31, 2023 is provided below: 
 

1. Mr. Srinivasan Sridhar, (Independent Director) Chairman  
2. Mr. Arun Kumar Purwar, (Independent Director) Member  
3. Mr. Monu Ratra, Member 
4. Mr. Abhishikita Munjal, Member 



5. Mr. Rachit Gehani, Member 
6. Mr. Shankar Ramrakhiani, Member 
7. Mr. Aditya Sisodia, Member 
8. Mr. Mitesh Vora, Member 
 

The terms of reference of the Committee are in line with guidelines prescribed by RBI  which, inter alia, 
include the following: 

 
1. Approving IT strategy and policy documents and ensuring that the management has put an 

effective strategic planning process in place 
2. Ascertaining that management has implemented processes and practices ensuring that the IT 

delivers value to the business 
3. Ensuring IT investments represent a balance of risks and benefits and that budgets are 

acceptable 
4. Monitoring the method that management uses to determine the IT resources needed to achieve 

strategic goals and provide high-level direction for sourcin gand use of IT  resources 
5. Ensuring a proper balance of IT investments for sustaining the required growth and becoming 

aware about exposure towards IT risks and controls 
 

During the year under review, the Committee met on August 18, 2022 and February 10, 2023. 
 
The number of the meetings held and attended by the members of the IT Strategy Committee during 
the FY 2022-23 are summarised below: 
 

Name  Designation  Category No. of 
meetings 
held  

No. of 
meetings 
attended  

Mr. Srinivasan Sridhar Chairman Independent Director 2 2 

Mr. Arun Kumar Purwar  Member Independent Director 2 2 

Mr. Monu Ratra  
 

Member  Executive Director & CEO 2 2 

Ms. Abhishikta Munjal Member  Chief Risk Officer  2 2 

Mr. Shanker Ramrakhiani Member  Chief Information 
Security Officer 

2 2 

Mr. Rachit Gehani  Member (CIO) and Digital Strategy 
Head 
 

2 2 

Mr. Aditya Sisodia  Member Head Application 
Development 
 

2 0 

Mr. Mitesh Vora Member  Head IT Infrastructure & 
Cyber Security 

2 2 

 
Remuneration of Directors 
 
Details of Remuneration paid to Directors during FY 2022-23 and details of the number of shares and 
Convertible instruments held by Directors as on March 31, 2023 are as follows: 
 



Name of 
Director 

Designation  Salary and 
Perquisite  

Commissi
on/Bonus 

Sitting 
fee  

Contribution 
to PF and 
other funds, 
gratuity 

Stock 
options  

Number 
of equity 
shares 
and non 
converti
ble 
instrum
ents 
held 

Mr. 
Srinivasan 
Sridhar 

Independent 
Director 

- ₹ 
12,00,000 

₹10,60,
000 

- - - 

Mr. Krant.i 
Sinha 

Independent 
Director 

- ₹  
10,00,000 
 

₹ 
9,40,00
0 

- - - 

Mr. 
Rajamani 
Venkataram
an 

Non-
Executive 
Director 

- - - - - - 

Mr. Nirmal 
Jain 

Non-
Executive 
Director 

- - - - - - 

Mr. Arun 
Kumar 
Purwar 

Independent 
Director 

- - ₹ 
5,70,00
0 

- - - 

Mr. Monu 
Ratra 

Executive 
Director & 
CEO 

₹ 
2,63,55,920 

₹ 
2,00,00,00
0 

- - - 100* 

Ms. Mohua 
Mukherjee 

Independent 
Director 

- ₹  
10,00,000 

₹ 
6,00,00
0 

- - - 

Mr. Kabir 
Mathur  

Nominee 
Director  

- - - - - - 

Mr. 
Venkataram
ana 
Anantharam
anan 

Independent 
Director 

- - ₹ 
30,000 

- - - 

Note: i. Remuneration of Fixed CTC and performance bonus has been considered for presenting data on comparable basis for Mr. Monu Ratra 
Executive Director & CEO, the remuneration is exclusive of the value of perquisites on ESOPs. 
 
ii. The remuneration of Mr. Srinivasan Sridhar, Mr. Kranti Sinha and Ms. Mohua Mukherjee has been presented on the basis of commission to 
be paid for the FY 2022-23. 
 
iii. No severance fees was paid to any of the Director during FY 2022-23. 

 
* Monu Ratra holds shares as nominee of IIFL Finance Limited. 
 
 
Remuneration to Non-Executive/Independent Directors  
 
The Non-Executive Independent Directors are paid remuneration by way of sitting fees, commission and 
other expenses (travel, boarding and lodging incurred for attending the Board/Committee meetings). 
The Non-Executive Non-Independent Directors are not paid any sitting fees. 



 
Before October 01, 2021, the Company was paying sitting fees of ₹30,000 (Rupees Thirty Thousand only) 
per meeting to the Non-Executive Independent Directors. The sitting fees were paid for attending 
meetings of the Board and the Committee (excluding the Corporate Social Responsibility Committee 
meetings for which there were no sitting fees payable). Additionally, the Company also provided 
reimbursement for actual travel and out-of-pocket expenses, if any, incurred by them.  
 
Apart from the above, the Non-Executive and Independent Directors are eligible for commission as 
approved by the shareholders of the Company at the Annual General Meeting held on August 2, 2019. 
The amount of commission is based on the overall financial performance of the Company and Board of 
Directors. In addition to the aforementioned, no other remuneration is paid to the Non-Executive/ 
Independent Directors. 
 
There are no pecuniary relationships or transactions between Non- Executive Directors and the 
Company. The Company has obtained a Directors and Officers Liability Insurance policy covering all its 
Directors and Officers in respect of any legal action that might be initiated against them. 

 
Periodic review of compliances of all applicable laws 
 
The Company follows a system whereby all the Acts, Rules and Regulations applicable to it are 
identified, and compliance with such Acts, Rules and Regulations is monitored by dedicated teams on a 
regular basis. Verification of compliances with the major Acts/Regulations is carried out by suitable 
external auditors, and their reports and implementation of their observations are reported to the Board 
/ Audit Committee. In addition, the audit and verification plan and actual status thereof are reviewed by 
the Board/Audit Committee periodically. A consolidated compliance certificate based on the compliance 
status received from the Company in respect of various laws, Rules and Regulations applicable to the 
Company is placed before the Board on a regular basis and reviewed by the Board. Necessary reports 
are also submitted to the various regulatory authorities as per the requirements from time to time. 
 
General body Meetings 
 

Date of AGM  Location Time  Whether any 
Special 
resolution was 
passed 

July 20, 2022 IIFL House, Sun Infotech Park, Road No. 16V, Plot 
No., B-23, MIDC Thane Industrial Area, Wagle 
Estate, Thane – 400604 

4.30 p.m. No 

June 23, 2021 IIFL House, Sun Infotech Park, Road No. 16V, Plot 
No., B-23, MIDC Thane Industrial Area, Wagle 
Estate, Thane – 400604 

4.30 p.m. No 

June 11, 2020 IIFL House, Sun Infotech Park, Road No. 16V, Plot 
No., B-23, MIDC Thane Industrial Area, Wagle 
Estate, Thane – 400604 

04:30 p.m. No 

 
Postal Ballot 
 
During the year under review, no resolution was passed through the Postal Ballot. 
 



Means of communication to the Stakeholders 
 
The primary source of information to the shareholders, customers, analysts and other stakeholders of 
your Company and to public at large is through the website of your Company www.iiflhomeloans.com. 
The Annual Report, quarterly financial results, corporate actions and copies of press releases, if any, 
among others, are regularly submitted to the Stock Exchanges and uploaded on the website of the 
Company including Quarterly / Annual Financial Results in accordance with the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015. All the disclosures made to the Stock Exchanges are 
also available on the website of the Company i.e. https://www.iiflhomeloans.com/investor-relations. 
The quarterly and annual results of your Company are published in widely circulated English 
newspaper(s). 
 
General Shareholder Information 
 

1 Annual General Meeting For the details please refer to the Notice of ensuing 
Annual General Meeting  

2 Finance Year (2022-23) From April 1  to March 31  

Results for the quarter ended on June 30, 2022 – 
within 45 days from the end of the quarter 

Results for the quarter ended on September 30, 2022 
– within 45 days from the end of the quarter 

Results for the quarter ended on December 31, 2022 
– within 45 days from the end of the quarter 

Results for the quarter and year ended on March 31, 
2023 – within 60 days from the end of the quarter 

3 Dividend payment date (Interim 
dividend) 

During the financial year 2022-23, your Company had 
declared ₹ 40 per equity share and payment was 
made on January 30, 2023 

4 Name and address of each stock 
exchange(s) at which the listed 
entity's securities are listed and a 
confirmation about payment of 
annual listing fee to each of such 
stock exchange(s);  

Publicly issued Non-Convertible Debentures (NCDs) 
are listed on BSE Ltd. (BSE) and National Stock 
Exchange of India Ltd. (NSE) and privately placed 
NCDs are listed on NSE.  
 
The Listing fees as applicable have been duly paid to 
stock exchanges  

5 Stock Code Not applicable 

6 Market price data- high, low 
during each month in last 
financial year 

Not applicable; as Equity Shares of the Company are 
not listed on any Stock Exchange  

 performance in comparison to 
broad-based indices such as BSE 
sensex, CRISIL Index etc 

Not applicable; as Equity Shares of the Company are 
not listed on any Stock Exchange 

7 In case the securities are 
suspended from trading, the 
directors report shall explain the 
reason thereof 

Not Applicable 

8 Registrar to an issue and share 
transfer agents 

Link Intime India Private Limited 
C-101, 1st Floor, 247 Park , Lal Bahadur Shastri Marg, 
Gandhi Nagar, Vikhroli West, 



Mumbai, Maharashtra 400083. 
Telephone: 022-49186000 
Email: rnt.helpdesk@linkintime.co.in 
bonds.helpdesk@linkintime.co.in 

9 Share transfer system Equity shares- in house  
NCDs are in dematerialised form transfer and 
transmission of security is outsourced to Registrar 
and transfer agent 

10 Distribution of shareholding Not Applicable 

11 Dematerialization of 
Shares and liquidity 

All shares are in dematerialized form. 

12 Outstanding global depository 
receipts or american depository 
receipts or warrants or any 
convertible instruments, 
conversion date and likely 
impact on equity 

Not Applicable 

13 Commodity price risk or foreign 
exchange risk and hedging 
activities 

Not Applicable 

14 Plant locations Not Applicable 

15 Address for 
Correspondence 

Mr. Ajay Jaiswal, Company Secretary & Compliance 
Officer  
 
Plot No. 98, IIFL Towers, Udyog Vihar, Phase IV, 
Gurugaon, Haryana- 122015 

16 List of all credit ratings obtained 
by the entity along with any 
revisions thereto during the 
relevant financial year, for all 
debt instruments of such entity 
or any fixed deposit programme 
or any scheme or proposal of the 
listed entity involving 
mobilization of funds, whether in 
India or abroad 

The details are provided in the Directors report 

 

mailto:bonds.helpdesk@linkintime.co.in


Shareholding Pattern 
 
Categories of Equity Shareholders as on March 31, 2023 
 

Name of Shareholder  Category of Shareholder  Number of 
shares  

% of Shareholding  

IIFL Finance Limited  Promoter 2,09,67,681 79.59 

Platinum Owl C 2018 RSC 
Limited, acting in its 
capacity as the trustee of 
Platinum Jasmine A 2018 
Trust 

Non Promoter 5376457 20.41 

Mr. Govind Modani*  Individual 100 - 

Mr. Narendra Jain*  Individual 100 - 

Mr. Monu Ratra*   Individual 100 - 

Mr. Amit Kumar Gupta* Individual 100 - 

Ms. Sneha Patwardhan* Individual 100 - 

Total  2,63,44,638 - 

*Individual shareholders are holding shares as nominee of IIFL Finance Limited (the holding Company).  
 
Other Disclosures 
 
(a) Disclosures on materially significant related party transactions that may have potential conflict 
with the interests of listed entity at large  
 
The Company has put in place a Related Party Transactions Policy (RPT) which was approved by the 
Board of Directors. The Policy provides for identification of RPTs, necessary approvals by the Audit 
Committee / Board / Shareholders, reporting and disclosure requirements in compliance with the 
Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. All 
transactions executed by the Company during the financial year with related parties were on arm’s 
length basis and in the ordinary course of business. All such RPT were placed before the Audit 
Committee for approval, wherever applicable. The policy on the materiality of RPTs (part of the Related 
Party Transaction Policy) and dealing with RPTs as approved by the Board may be accessed on the 
website of the Company i.e. https://www.iiflhomeloans.com/investor-relations/corporate-governance. 
You may refer to Note no. 41 of the Standalone Financial Statement which contains related party 
disclosures. 
 
(b) Details of Non-Compliance  
 
No strictures/ penalties were imposed on your Company by the Stock Exchanges or by the Securities and 
Exchange Board of India or by any statutory authority on any matter related to the securities markets 
during the last three financial years. 
 
(c) Details of establishment of vigil mechanism/whistle blower policy, and affirmation that no 
personnel was denied access to the Audit committee  
 
In Compliance with the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, the Company has adopted a Whistle Blower Policy and has established the necessary 
vigil mechanism for employees to report genuine concerns about unethical behaviour, actual or 

https://www.iiflhomeloans.com/


suspected fraud or violations of the Company’s Code of Conduct or ethics policy. The Policy provides 
adequate safeguard against the victimisation of whistle blowers, who avails such mechanism and also 
provides for the access to the Chairman of Audit Committee. None of the whistle blowers have been 
denied access to the Audit Committee. The said Policy as approved by the Board may be accessed on the 
website of the Company i.e. ttps://www.iiflhomelaons.com/investor-relations/corporate-governance. 
 
(d) Details of compliance with mandatory requirements and adoption of the non-mandatory 
requirements;  
 
The Company has adhered to all the mandatory requirements of Corporate Governance norms as 
prescribed for High Value Debt Listed Companies in the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 to the extent applicable to the Company. The status of Compliance 
with the Non- mandatory recommendation in the SEBI Regulations is as follows: 
 

 The Internal Auditor has direct access to the Audit Committee. 
 The Company follows a robust process of communicating with the shareholders which has been 

explained earlier in the report under “Means of Communication”. 
 
(e) Web link where policy for determining ‘material’ subsidiaries is disclosed at 
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Policy-on-determining-Material-
Subsidiary_1.pdf.   
 
(f) Web link where policy on dealing with related party transactions is disclosed at 
https://storage.googleapis.com/iifl-hfc-
storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf 
 
(g) Disclosure of commodity price risks and commodity hedging activities: Not Applicable 
 
(h) Details of utilisation of funds raised through preferential allotment or qualified institutions 
placement as specified under Regulation 32 (7A) : Not Applicable 
 
(i) A certificate from a company secretary in practice that none of the directors on the board of the 
company have been debarred or disqualified from being appointed or continuing as directors of 
companies by the Board/Ministry of Corporate Affairs or any such statutory authority forms part of this 
report. 
 
(j) Where the board had not accepted any recommendation of any committee of the board which is 
mandatorily required, in the relevant financial year, the same to be disclosed along with reasons 
thereof: No such instance was reported. 
 
(k) Total Fees to Statutory Auditor 
 

Total fees (exclusive of GST and other taxes as applicable) for all services paid by the listed entity 
and its subsidiary, on a consolidated basis, to the Statutory Auditor and all entities in the network 
firm/network entity of which the statutory auditor is a part, are as follows: 
 

Particulars  Amount (₹ in Millions) 

Audit Fee 3.65 

Limited Review 1.36 

https://storage.googleapis.com/iifl-hfc-storage/files/policies/Policy-on-determining-Material-Subsidiary_1.pdf
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Policy-on-determining-Material-Subsidiary_1.pdf
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf


Other matters and certification 2.48 

Out of Pocket Expenses 0.68 

Others, if any  

Total 8.17 

 
(l) Prevention of Sexual Harassment 
 

The Company recognises its responsibility and continues to provide a safe working environment for 
women, free from sexual harassment and discrimination. In Compliance with the Sexual Harassment of 
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013, the Company has put in place a 
Policy on the prevention of Sexual Harassment of Women at Workplace and has constituted an Internal 
Complaints Committee. During the year under review, there were neither any complaint received nor 
any outstanding as on April 1, 2022 and March 31, 2023.  
 

a. Number of complaints filed during the financial year: Nil 
b. Number of complaints disposed of during the financial year: Nil 
c. Number of complaints pending as on end of financial year: Nil 

 

Number of workshops or awareness programmes against sexual harassment carried out: The Company 
regularly sensitises its employees on the prevention of sexual harassment through online training. 
 

(m) Disclosure by listed entity and its subsidiaries of ‘Loans and advances in the nature of loans to 
firms/companies in which directors are interested by name and amount:  
 

Except for transactions mentioned under related party transactions, no loans and advances are granted 
to firms/companies in which Directors are interested. 
 

(n) Non-compliance of any requirement of corporate governance report of sub-paras (2) to (10) above, 
with reasons thereof shall be disclosed: Company is complied with the requirements 
 

(o) Among discretionary requirements, as specified in Part E of Schedule II of Listing Regulations and 
other acts, rules, regulations, and guidelines as applicable, the Company has adopted the following:: 
 
a. The Company has adopted a regime of financial statements with an unmodified audit opinion. 
b. The Company has appointed separate posts for the Chairman and the CEO such that Chairman is a 
Non-Executive Director and not related to the CEO. 
c. The internal auditor directly reports to the Audit Committee of the Company. 
 
(p) The disclosures of the compliance with corporate governance requirements specified in regulation 
17 to 27 and clauses (a) to (i) of Regulation 62 (1A) of the SEBI Listing Regulations shall be made in the 
section on corporate governance of the annual report. 
 
The Company is in compliance with all the mandatory requirements specified in Regulation 17 to 27 of 
the SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015, which have become 
applicable to the Company as a High Value Debt Listed Entity (“HVDLE”) on a ‘comply or explain’ basis 
until March 31, 2023. 
 
Declaration signed by the Chief Executive Officer stating that the members of the Board of directors 
and senior management personnel have affirmed compliance with the code of conduct of the Board 
of Directors and Senior Management. 
 



http://www.iiflhomeloans.com/
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ANNEXURE – VI TO DIRECTORS’ REPORT 
 

Management Discussion and Analysis 
 
GLOBAL ECONOMIC OVERVIEW 

 
Resiliently manoeuvring through year-long macroeconomic turmoil, the global economy has ended up 
posting better growth prospects in 2022. Macroeconomic hurdles like incremental inflation, the cost-of-
living, trade wars, and prolonged geopolitical conflict subdued the world economy’s growth momentum 
in the first instance. However, the faster rebound of economic activities around the world has paved the 
way for the economy’s trajectory towards a positive state. On the inflationary side, the silver lining of 
optimism has also fuelled growth momentum. The faster rebound in economic activities is majorly 
supported by calibrated monetary policies, adhered to by Governments around the globe, that helped 
build way more resilience across nations. 

  
According to the International Monetary Fund (IMF), the global growth rate was estimated to slow down 
from 3.4% in 2022 to 2.8% in 2023. Global inflation will decrease, although more slowly than initially 
anticipated, from 8.7% in 2022 to 7.0% in 2023 and 4.9% in 2024. 
  
Global Economic Growth  

             Year-on-Year  

Estimate Projections 

2022 2023 2024 

World 3.4% 2.8% 3.0% 

Advanced Economies  2.7% 1.3% 1.4% 

Emerging Market and Developing Economies  4.0% 3.9% 4.2% 

(Source: IMF, WEO April, 2023) 
 
The projected downturn in inflationary pressure is attributed to declining international fuel and non-fuel 
commodity prices, owing to weaker global demand and tighter monetary policy effect. However, the 
surge in demand across nations are stoking inflationary pressure in the economy and fuelling a stronger 
rebound.  
 
Outlook 
 

According to several projections, there will be a widespread decrease in medium-term growth estimates 
in the future. Some of this deceleration can be attributed to the natural convergence of previously fast-
growing economies like China and Korea. However, the recent sluggishness may also be caused by more 
concerning factors such as the lingering effects of the Covid-19 pandemic, a slow pace of structural 
reforms, rising trade tensions, declining direct investment, and slower adoption of innovation and 
technology in fragmented regions. 

A world that is split and polarised is unlikely to achieve advancement for everyone or successfully 
confront global issues such as climate change or pandemic preparedness. Therefore, it is essential for 
nations to work together to promote economic growth, address inequalities, and invest in innovation 
and technology. Policymakers must take a long-term view and prioritise structural reforms that promote 
competitiveness, productivity, and sustainability, while also ensuring that the benefits of growth are 



shared widely. Moreover, it is essential for countries to find ways to cooperate on global issues, such as 
climate change and pandemic preparedness, to build a more prosperous and resilient world for future 
generations. 
 

INDIAN ECONOMIC OVERVIEW 
 

India has been the world's fastest-growing major economy for the past two years, despite facing several 
headwinds, including strong pressures from global recession, inflation, public debt, and squeezing of real 
household incomes. The Indian economy's growth for the year under review has been driven primarily 
by private consumption and capital formation, which have also contributed to generating employment. 
The recovery of Micro, Small, and Medium Enterprises (MSMEs) is progressing well, as evidenced by the 
amounts of Goods and Services Tax (GST) they pay, while the Emergency Credit Linked Guarantee 
Scheme (ECGLS) is helping to ease their debt servicing concerns. Additionally, the Mahatma Gandhi 
National Rural Employment Guarantee Scheme (MGNREGS) has been providing jobs directly in rural 
areas, while indirectly creating opportunities for rural households to diversify their sources of income. 
Schemes like PM-Kisan and PM Garib Kalyan Yojana have ensured food security in the country and have 
been recognised by the United Nations Development Programme (UNDP) for their impact. 
 
India's economy has once again demonstrated its resilience and strength by achieving remarkable 
growth in FY 2022-23. According to the projection of the National Statistical Organisation (NSO), real 
Gross Domestic Product (GDP) growth is expected to reach 7% by the end of the current fiscal year. The 
Indian economy's growth is primarily driven by a robust recovery in economic activity, particularly in 
private sector consumption, and the Government's increased focus on infrastructure development. The 
growth momentum has remained steady, despite global challenges and tighter domestic monetary 
policies. 
 
Indian Economic Growth  
 

FY 2019-20 FY 2020-21 FY 2021-22 FY 2022-23 

3.7% (6.6)% 8.7% 7.0% 

(Source: MoSPI) 
 

The rebound in private consumption has been possible due to the near-universal Covid-19 vaccination 
coverage overseen by the Government. The vaccination drive has helped people feel more confident 
about going out and spending money on contact-based services like restaurants, hotels, shopping malls, 
and cinemas. The world's second-largest vaccination drive, which has involved over 2 billion doses, has 
also helped lift consumer sentiment, which may further prolong the rebound in consumption. 

The capital expenditure (capex) of the Central Government, which witnessed a steady increase in FY 
2022-23, was another growth driver of the Indian economy in the current year. Private capex is also 
expected to increase, as corporations strengthen their balance sheets and generate more credit 
financing. Furthermore, the improved financial health of well-capitalised public sector banks has 
enabled them to increase credit supply, which has resulted in remarkable credit growth for the Micro, 
Small, and Medium Enterprises (MSME) sector. This growth is further supported by the extended 
Emergency Credit Linked Guarantee Scheme (ECLGS) of the Union Government. 



 

Outlook 

S&P Global Ratings has forecasted a moderating GDP growth rate of 6% for India in the upcoming FY 
2023-24. However, this does not take away anything from the fact that the country has scripted a 
remarkable recovery from the Covid-19 pandemic. Moreover, for FY 2023-24, growth drivers like robust 
domestic demand and increased capital investment are anticipated to further boost the pace of 
economic activities across the country. Although there may be potential challenges from global 
spillovers, high inflation, and aggressive monetary policies, the Indian economy's fundamentals remain 
strong.  
 

India's financial system is well-prepared to support the country's economic progress, and the upcoming 
year is expected to see a rebound in private sector investment. Additionally, India's large foreign 
exchange reserves, exceeding its external debt, provide further strength to the economy. Participating in 
a steady and measured withdrawal of liquidity by central banks worldwide, including in India, is 
anticipated to support growth without causing disruption. Overall, while the growth rate for FY 2023-24 
may be slower than FY 2022-23, the underlying strength of the Indian economy and its financial system 
establish a solid foundation for ongoing progress. 
 
INDUSTRY OVERVIEW 
 

Indian Housing Finance Industry 
India’s massive home loan market is poised to grow at a steady pace. This consistent growth is primarily 
driven by multiple tailwinds like a large population base, a burgeoning middle-class group, and a rising 
pace of urbanisation. As of September 2022, the country’s home loan valuation in terms of credit was ₹ 
26 Tn, consisting ~17% of system-wide credit. The industry is likely to register a CAGR of 15-16% for the 
period between FY 2022-23 to FY 2027-28. This growth is expected to continue, with the housing loan 
segment projected to contribute about 13% to India's GDP. This growth can be attributed to factors such 
as affordable housing, attractive tax incentives, and an increase in household income. Alongside this 
growth, the housing finance industry has undergone significant structural changes, with a focus on 
credit quality and collection efficiency.  
  
The recent efforts of NBFCs/HFCs to strengthen their balance sheets have yielded positive results, as 
reflected in their performance. In the last 3.5 years, non-banking financial companies have raised more 
than ₹ 70,000 crores, out of which HFCs have raised approximately ₹ 25,000 Crores. This increase in 
funding has significantly improved their gearing, enabling them to meet the credit demands of 
borrowers, while maintaining their financial stability. 
 

Furthermore, the asset quality of HFCs in the home loan segment has been impressive, and restructuring 
levels have been low. This resilience in asset quality has been particularly noteworthy during the 
challenging economic environment, created by the Covid-19 pandemic.  
  
Looking ahead, the future looks bright for HFCs in the Indian housing finance industry, with a growth 
rate of 10-12% in AUM in FY 2022-23, followed by a 13-15% increase in FY 2023-24. Various factors, such 
as the revival of the Indian economy and the continuous demand for accessible and affordable housing 
finance, are driving the growth projections for the housing finance industry. The total outstanding loan 



amount of HFCs is estimated to reach ₹ 9.07 Lakh Crore in 2023, signifying a positive growth potential of 
the Indian housing finance sector. 
 
 
Outstanding Loans for HFCs in Housing Loans (₹ Lakh crore) 
 

 
(Source: KPMG Report November 2022) 
 
Urbanisation to Fuel the Housing Demand 
 
As per the UN World Urbanisation Prospects 2018 report, India's urban population is expected to reach 
46% by 2025, with 814 million people living in cities by 2050. This surge is driven by the demand for 
infrastructure development, higher education, and a transition away from agriculture. 
 
Furthermore, the increasing demand for housing and infrastructure has resulted in significant growth in 
the Indian real estate market. In 2022, around 312,666 residential units were sold across eight major 
cities, marking a 34% increase from the previous year. With the population of metropolitan areas 
expected to grow, there will be a need for more residential and non-residential buildings, including 
offices, healthcare facilities, and hotels. Hence, the impact of the surge in the housing and construction 
sector is anticipated to create a multiplier effect on the Indian economy. 

The shortage of urban housing is a pressing issue across India, with the demand-supply gap being a 
major contributing factor. According to estimates, this shortage is expected to increase to 3.41 Crore 
units by 2022. With the cost of housing options in urban areas becoming increasingly expensive, there 
has been a rise in demand for affordable housing alternatives, particularly among low and middle-
income families. 
 
Asset Quality 
 

The asset quality of housing finance companies (HFCs) in India was significantly affected by the Covid-19 
pandemic, with this unprecedented event creating a profound impact on the industry. The nationwide 
lockdowns and economic disruptions caused by the pandemic led to increased stress on borrowers and 
a rise in loan defaults. However, the Reserve Bank of India (RBI) introduced various relief measures to 
provide a much-needed breather to borrowers and HFCs, alike. The Gross Non-Performing Assets 
(GNPA) ratio of HFCs witnessed a decrease in FY 2022-23, as the Indian economy continued to recover 
and stressed instances were resolved. 

The reduction in the GNPA ratio is a positive sign for the housing finance industry, indicating that the 
relief measures introduced by the RBI have been effective in stabilising the sector. As the economy 



continues to recover, the asset quality of HFCs is expected to improve further, leading to sustained 
growth in the housing finance sector. 
 
Government Initiatives - Creating Opportunities for Housing Sector 
 
In a bid to foster growth and development in the housing sector, the Indian Government has 
implemented several initiatives aimed at supporting the industry. These strategic measures intends to 
provide affordable housing for all and boost the overall real estate market in the country. Buoyed by 
these measures, the demand for affordable housing has charted an upward trend in the past few years. 

 
Pradhan Mantri Awas Yojana (PMAY) 
The Pradhan Mantri Awas Yojana (PMAY) Scheme has already facilitated the construction of 64 Lakh 
houses, as of November 2022. Thus, providing affordable housing to millions of people across the 
country. 
 

To further strengthen this initiative, the Government has increased the allocation for PMAY by a 
significant 66% in the Union Budget 2023-24. This measure further highlights the Government’s 
steadfast commitment towards achieving the ‘Housing for All’ mission. The increased allocation of ₹ 
79,000 Crores is expected to support the construction of more affordable houses and provide additional 
financial assistance to eligible beneficiaries, thereby making safe and decent living spaces more 
accessible for all in India. 

 

 Credit Linked Subsidy Scheme (CLSS) 
The Credit Linked Subsidy Scheme (CLSS) provides financial assistance to homebuyers, specially 
the underprivileged group to realise their dream of owning a home. 
 

 Beneficiary Led Construction (BLC)  
Under the BLC scheme, beneficiaries from the economically weaker section are provided with 
financial assistance to construct new homes or enhance their existing homes. 
 

 Affordable Housing in Partnership (AHP) 
Through the AHP scheme, the Government provides financial assistance to public and private 
sector entities to develop affordable housing projects. 

 
Increasing Digitisation in Financial Lending Space 
 
An ambitious proposal for introducing structural reform in the real estate sector was introduced by 
Finance Minister, Smt. Nirmala Sitharaman. Her proposal includes the introduction of a "one-nation, 
one-registration" system, which aims to revolutionise the process of land transactions and sale deed 
registrations throughout the country. This innovative idea intends to make land transactions and 
registrations more accessible from anywhere in the country. 
 
To bolster this effort, the Government is encouraging states to adopt a unique land parcel identification 
number, that is expected to play a crucial role in digitising land records. In addition, this move will 
facilitate the seamless transfer of land and related documents, contributing to the ultimate objective of 
enabling ‘anywhere registration’ of these critical records. 
 



The introduction of this proposed structural reform in the real estate sector is expected to bring about 
significant positive changes in the industry. The streamlining of land registration and documentation 
processes will enhance transparency, promote efficiency, and reduce the potential for fraud and 
disputes. It will also create a more conducive environment for investment in the sector, which will be 
instrumental in driving economic growth and development. 
 

COMPANY OVERVIEW 
 

IIFL Home Finance (also referred to as 'Our Company’, or ‘IIFL HFL', or ‘We’) is a subsidiary of IIFL Finance 
Limited, with a 79.59% shareholding. During the year, the Abu Dhabi Investment Authority acquired 
20.41% stake from IIFL Finance. Our Company was established in 2006, and was subsequently registered 
with the National Housing Bank in 2009 to operate as a Housing Finance Company (HFC). As a Company, 
we firmly believe in upholding the ethical standards of our parent company, and our core values of 
fairness, integrity, and transparency guide our business operations and interactions with our 
stakeholders. 

IIFL HFL has established itself as a leading player in the Indian housing finance market. We provide small-
ticket home loans to financially underserved individuals, particularly EWS and LIG segments with 
minimal or no credit history and informal income documentation. Our loans are specifically designed to 
assist customers in the purchase of residential properties, the construction of homes, the improvement 
of existing homes and the purchase of plots. We primarily serve first-time homebuyers, women buyers, 
salaried professionals, and employees in the informal sector. Additionally, we offer our home loan 
products to Uniform and Defence service professionals at concessional rates and charges. Our extensive 
network of 386 branches across India, ensures accessibility to our services for customers nationwide. 
 

At the core of our business strategy, we prioritise financial inclusion, women’s empowerment, and 
sustainable construction. We have aligned our services to cater to women owners and co-owners in the 
lower-income segment, supporting their home financing needs to help them create better lives for 
themselves and their families. 
 

Additionally, IIFL HFL plays an essential role in supporting the micro and small enterprise sector by 
offering mortgage-backed loans to fulfil various business requirements, such as working capital and 
other business needs. 
 
Our Company’s asset-light model is a crucial part of our strategy for sustainable earnings growth. We 
prioritise stringent underwriting principles, robust risk management, and a risk remediation framework 
to maintain the highest standards of integrity and transparency in our business operations. By 
leveraging these practices, we are confident in our ability to continue providing excellent service to our 
customers, while achieving our growth objectives. 
 
Our commitment to sustainable and affordable housing continues to drive our efforts to create positive 
change in the industry. To further this goal, we continued to reach out to relevant stakeholders in the 
affordable housing industry in the country through our flagship platform Kutumb. We also extended our 
expertise and support to our construction finance projects through the ESG Progressive Evaluation of 
select projects/under-construction sites with respect to environmental, social and governance criteria. 
This also includes their ongoing compliance with regulatory and environmental requirements. 



 
We have developed and shared our Sustainable Finance Framework. This framework demonstrates to 
finance/re-finance assets through the issuance of green, social, and sustainability (GSS) bonds & loans 
that will aid in tackling environmental and social challenges, including climate change. 
 
BUSINESS OVERVIEW AND STRATEGY 
 
IIFL HFL provides customised home loan products designed to cater to the needs of those at the bottom 
of the economic pyramid. As a digitally-enabled financial services provider, we are committed to 
unlocking affordable and sustainable housing, and enabling all-inclusive growth. Our loan processes are 
fully digitalised and paperless, with minimal documentation and loan approvals within 25 minutes. 
 

Using our hybrid 'Phygital' model, we are rapidly expanding our customer base by leveraging our vast 
physical network and state-of-the-art digital infrastructure. We maintain an asset-light approach, and 
focus on the RBI's co-lending model to build our loan book, while minimising risk and maintaining a 
leaner balance sheet. 
 

In FY 2022-23, IIFL HFL experienced a 21% growth in overall Assets Under Management (AUM). At the 
end of the year, we reached ₹ 285.12 billion in AUM and had a balance sheet of ₹ 217.85 billion. Our 
home loan contribution to the total AUM increased from 75% to 76%, with a focus on low-ticket size 
home loans to non-metro customers in Tier-1 suburbs, and Tier-II and Tier-III cities. 
 
Our Company is aligned with the Government's 'Housing for All' mission, and has served over 73,000 
customers who have benefitted from the CLSS scheme, disbursing over ₹ 17.5 billion as of March 31, 
2023.We have launched special norms for customers across  states, such as Andhra Pradesh, Tamil 
Nadu, Gujarat, Maharashtra, Madhya Pradesh and Punjab to support the Beneficiary-Led Construction 
(BLC) Scheme of the Ministry of Housing and Urban Affairs. Our Company is empanelled with various 
state bodies, allowing us to expand, and promote a sustainable and affordable housing vision. These 
include associations with the Andhra Pradesh State Housing Corporation, Uttar Pradesh State Urban 
Development Authority, Madhya Pradesh Urban Administration and Development Department (UADD), 
Tamil Nadu Urban Housing Development Board, Rajiv Gandhi Rural Housing Corporation Limited, 
Karnataka, Delhi Development Authority (DDA) and Punjab State Urban Livelihood Mission (PSULM), 
among others. These are the State Level Nodal Agencies (SLNAs) for the Pradhan Mantri Awas Yojna 
PMAY(U) for the respective states. 
 
SEGMENT OVERVIEW 
 
Home Loans 
 
IIFL HFL offers home loans to a range of customers, including salaried individuals, self-employed 
individuals, professionals, and entrepreneurs to finance their home purchase, home construction, home 
renovation and plot purchases.  Our focus is to provide financial assistance to the underserved segments 
of society with vast potential due to a lack of credit history and informal income documentation. 
 

Our pan-India instant home loan solution called ‘Jhatpat’ enables customers to secure a loan quickly and 
hassle-free. We provide digital processing for home loans, and our top-up home loans are completely 
paperless with no human touchpoint. Our Company’s tablet-based web application automates 



underwriting using pre-defined business rule engines. This resulting in a quick 25-minute loan approval 
turnaround time and consistent decision-making. 
 
As a result of our digital retail loan competencies and market dynamics, IIFL HFL attained a 23% growth 
in AUM in 2022-23, with the total AUM reaching ₹ 218 billion. During the year, 74% of the total 
disbursements were home loans. Moving forward, we will continue to focus on first-time buyers, 
women borrowers/co-borrowers, small-sized ticket loans, and borrowers from the informal segment. 
 

Secured Business Loans  
 
IIFL HFL specialises in providing mortgage-backed small-ticket loans secured by residential or 
commercial properties to small and medium-sized enterprises (SMEs). These loans are primarily 
sanctioned for working capital requirements and other business purposes. The current economic revival 
has created extensive growth potential in the SME segments, and our Company is well-prepared to 
support their financial needs. 
 

We have maintained our focus on this segment, and we continue to expand our lending portfolio to 
meet the capital requirements of SMEs. IIFL HFL's expertise in this area has helped us establish a 
reputation as a reliable source of financing for SMEs. During the year, our secured business loans 
segment, attained an AUM growth of 10% reaching ₹ 59.05 billion. With our Company’s dedicated team 
of professionals and robust underwriting processes, we are well-positioned to serve the diverse financial 
needs of the SME segment. 
 
Affordable Housing Project Finance  
 
During the year, our Affordable Housing Project Finance segment reached ₹ 8.07 billion in AUM, with a 
significant growth of 48%. IIFL HFL provides customised project financing solutions to developers for 
residential and mixed-use projects' construction and development. Our Company prioritises 
sustainability by identifying and funding environmentally & socially sustainable projects with Green 
Building Certification. Therefore, this segment aligns with our overall retail portfolio and is impact-
driven.  
  
Moreover, these projects are funded under our project finance vertical, and can also support our home 
loan vertical. This approach enhances our Company’s portfolio diversification and strengthens our 
market position. Looking forward, we will continue to identify and fund sustainable projects to support 
economic growth, while promoting environmental and social sustainability. 
 
STRENGTHS 
 
Enabled by Technology 
At IIFL HFL's, our customer-centric approach, enabled by technology, has been instrumental in driving 
our growth and success. With over 386 touchpoints and a 'Phygital' edge, our Company’s expansion into 
new markets leverages advanced digital technologies for process efficiency and preserving customer 
sentiment. Our focus on technology enables innovation, cost reduction, and error-free processing. With 
a customer-first approach, at IIFL HFL, we prioritise sensitivity, knowledge, and convenience, offering 
customised solutions and transparency. Our Company has one of the fastest home loan processing 
systems, reducing the risk of errors and discrepancies and increasing customer satisfaction and loyalty. 
 



Prudent Credit Underwriting and Efficient Loan Processing 
A sound credit underwriting process and efficient loan processing are crucial for the progress and 
advancement of a housing finance company. At IIFL HFL, we have devised extensive credit evaluation 
systems created in-house to adopt a low-risk strategy. Additionally, our Company has incorporated 
intelligent technologies like artificial intelligence and machine learning for credit assessment, 
underwriting and monitoring. This has resulted in seamless loan processing from start to finish, 
minimising errors and reducing turnaround times. Our effective credit policy and process have enabled 
us to cater to a wide range of customers with varying credit profiles. This makes us a preferred choice 
for customers looking for hassle-free home financing solutions. 
 

Robust Risk Management 
At IIFL HFL, we have a robust risk management framework in place to ensure we are it is equipped to 
handle risks that arise from lending activities. Our Company's risk management policies are designed to 
identify and mitigate risks effectively, while ensuring compliance with regulatory guidelines. The risk 
management framework involves a combination of technology and human intervention to guarantee 
that risks are monitored and managed effectively. 
 

Strong Corporate Governance 
At IIFL HFL, we operates with a strong corporate governance framework, ensuring transparency and 
accountability in all our business operations. Our Company has a well-defined governance structure, 
including Board of Directors, Audit Committee, Risk Management Committee and Internal Audit 
function. The governance framework ensures that we operate with integrity and adheres to the highest 
ethical standards, while also delivering value to our stakeholders. 
 

Opportunities 
Secular Demand Trends: India’s housing demand (largely from end-user) is expected to witness ~15-16% 
CAGR during FY 2022-23 to FY 2027-28 on the back of improving affordability, increasing penetration 
beyond Tier-I locations, and the rising pace of urbanisation. Despite the affordability gains witnessed 
earlier, they have been reversed during FY 2022-23 due to a 250-basis points repo rate hike, 
implemented to counteract inflationary pressures. However, cooling off the inflation is again going to 
help in boost the secular trends to gain sustenance in the longer-term expansionary stage of the cycle. 
 

Low Mortgage Penetration, Urban Population Growth, and Shifting Consumer Preference: The low 
level of mortgage penetration in India from formal lending sources can be attributed to low penetration 
and a lack of formal documentation which has prompted the marginalised section of society to rely on 
informal sources of borrowing at high interest rates. This has created significant potential for growth in 
the housing finance sector. As a significant proportion of housing construction is financed through 
personal funds and informal borrowing channels, housing finance companies can increase their market 
share by expanding mortgage penetration. 
 
The Indian urban population is predicted to witness a significant rise within the next decade, particularly 
among individuals aged between 25 to 45 years, who are of the working age group. This presents an 
opportunity for the home finance industry to focus on this segment by offering products and services 
that cater to their needs and preferences. The younger generation's preference for investing in real 
estate, rather than traditional investment options like fixed deposits or gold, has transformed the 
customer graph of the home finance industry. By recognising and targeting the evolving preferences of 



this particular demography, home finance companies can tap into a lucrative market segment and 
expand their business. 
 

Government Stimuli: The Indian Government has remained dedicated to launching schemes that not 
only promote the growth of the housing sector but also help Indian citizens achieve their dream of 
owning a ‘home’. Programmes such as 'Pradhan Mantri Awas Yojana – Urban,' 'Housing for All,' and the 
'Affordable Rental Housing Complexes Scheme (ARHCS)' are prime examples of Government’s initiatives 
that are aiding the underprivileged population, including migrant workers, urban poor, and rural 
households in realising their aspirations of owning a house. 
 

Women in the Housing Sector: An opportunity arises in the home finance sector as more women in 
India are choosing to invest in residential properties over other asset classes like gold, stocks, SIPs, and 
luxury fashion. This shift in investment mindset is significant because the housing sector is primarily 
driven by end-users. The Government's efforts to promote women’s homeownership through incentives 
such as lower stamp duty, increased tax deductions, and PMAY home loan subsidies for women 
borrowers/co-borrowers have encouraged more women to invest in their own homes. As the trend 
continues, it is expected that the number of women homeowners in India will increase, leading to 
further growth in the home finance sector. 
 

Threats 
 
Banks to Dominate Prime Home Loans: Banks are expected to continue to dominate the home loan 
segment, holding a significant market share of around 67%. This may adversely affect the NBFC HFCs, as 
banks have an advantage in maintaining stable spreads due to their stronger liability franchises, unlike 
the former. 
 

Delay in Project Approvals and Construction: The delay in project approval and construction poses a 
threat to the housing finance industry, causing a slowdown in the supply of new properties, leading to a 
reduced demand for home loans and impact the growth and profitability of housing finance companies. 
Furthermore, cost overruns due to project delays can adversely affect the financial health of developers 
and lead to loan defaults. Such delays can also damage the trust of homebuyers and investors, resulting 
in a slowdown in sales and investments in the real estate sector.   
 

Collateral Fraud and Lack of Proper Title:  The real estate sector faces common risks such as collateral 
fraud and discrepancies in titles. Discrepancies in titles are particularly common for investments in the 
outskirts of large cities, but can be minimised with greater availability of information and thorough due 
diligence by the technical team. In order to address these risks and provide reassurance to investors, 
additional measures are implemented that can potentially impact underwriting processes.  
 

DIGITAL INTERVENTION 
In the last five years, our company have made significant strides in digitising our processes, resulting in 
enhanced customer experiences and increased efficiency. Our Company’s retail business is fully 
onboarded through our Jhatpat Loan Process, which takes only 25 minutes, allowing us to disburse 
Home Loans within 24 hours and non-Home Loans in just three days. Our central credit team processes a 



high volume of files per credit underwriter each month, and our branch teams are highly productive as 
well. 
 

Driven by our digital infrastructure, we have been able to open numerous branches within the past year 
with a quick go-to-market setup. Sustainability is also a top priority, and we have saved nearly two 
million sheets of paper through our new digital process. To enhance profitability, we have lowered our 
cost per file by 11% and reduced our cost-to-income ratio to 21.7% by digitising our data in FY 2022-23. 
 

We believe that attention to detail is crucial to achieving excellence, and we have focussed on 
customising touchpoints and communication for our customers and employees alike. Our Jhatpat Loan 
Process app, available on the Google Play Store for our employees, features in-app notifications and 
WhatsApp reminders for actionable items. Our real-time dashboards allow for better decision-making 
across all departments, and we continuously improve our platform to implement business rule engines 
based on available data. 
 
Overall, our digitisation efforts have created a symbiotic relationship between physical intervention and 
digital tracking, providing seamless experiences for both our customers and employees while 
maintaining attention to detail and customized communication. 
 

Partnering with the Government  
As part of our partnership with the Government, we have been working closely with various 
Government schemes aimed at promoting affordable housing. These schemes are designed to make 
housing more accessible and affordable to a wider range of people across the country, particularly those 
in low-income groups. Our participation in these schemes has helped us reach a larger number of 
customers and has contributed to our overall growth as an HFC in India. Under this initiative, we have 
sanctioned and disbursed loans to more than 12,500 customers in the Financial Year 2022-23 under the 
Affordable Housing in Partnership (AHP) and Beneficiary Led Construction (BLC) vertices of the Pradhan 
Mantri Awas Yojna. 
 
Pradhan Mantri Awas Yojna 
The Pradhan Mantri Awas Yojana is a prestigious initiative of the Government of India, with the 
objective of providing affordable housing solutions to the economically weaker sections of society. As a 
responsible financial institution, we have taken a keen interest in supporting this noble cause. We are 
proud to announce that we have facilitated credit linked subsidy to over 73,000 customers under the 
Pradhan Mantri Awas Yojana. This initiative has resulted in a total subsidy amount of over ₹ 17.2 billion. 
By providing access to such subsidies, our Company has enabled many households to own their own 
homes, which is a significant milestone in their journey towards financial independence and security. 
We are committed to continuing our efforts to support the Pradhan Mantri Awas Yojana and other such 
initiatives of the Government of India. 

 



Going Ahead 
The growth of the home loan market is primarily driven by the rising demand from Tier-III and Tier-IV 
cities, increasing disposable incomes, and Government initiatives like the Pradhan Mantri Awas Yojana 
(PMAY) interest rate subvention schemes, and fiscal incentives. Furthermore, the ongoing recovery 
observed in most sectors is expected to continue, further positively impacting home loan disbursements 
for the remaining period of the fiscal year. 
 

Our Company's commitment to providing finance in line with the Government's philosophy of ‘Sabka 
Saath Sabka Vikaas’. This is anticipated to strengthen our position as a socially responsible lender.  Our 
Company has a positive outlook as we continue to focus on providing affordable home loans to 
underprivileged sections aligned with the Government's ‘Housing for All’ initiative. Our secured business 
loan segment is also expected to significantly contribute to our growth, as it caters to the financing 
needs of micro-enterprises and small businesses. Furthermore, with its increased presence in Tier 3 and 
4 cities, IIFL HFL is well-positioned to tap into the growing demand for home loans in these areas. 
 

The Abu Dhabi Investment Authority (ADIA) investment of ₹2,200 Crore for a 20.41% stake in our 
Company is expected to fuel our expansion strategy in new markets and meet the growing demand for 
housing loans in India's affordable housing finance market. This equity investment, which is one of the 
largest in this segment in India, aims to support our next phase of growth. 
 
FINANCIAL OVERVIEW 

During FY 2022-23, our Company experienced a consistent increase in the business' assets under 
management and loan books in various segments. There was also a notable shift towards a more 
detailed loan portfolio, with an average ticket size of ₹ 1.3 million in the last quarter. This growth was 
primarily driven by robust credit demand. Although there was a slight increase in the cost of funds due 
to a rise in interest rates, our company was able to effectively pass on some of this impact to our 
customers. Furthermore, we saw an improvement in the business' asset quality and, we were able to 
maintain adequate provisioning across asset classes. 

 AUM increased by 21%, reaching ₹ 285.12 billion in 2022-23 from ₹236.17 billion in FY 2021-22 

 Outstanding loan books in the home loan segment grew by 18% compared to FY 2021-22 

 The secured business loan and real estate project segments witnessed growth of 4% and 48%, 
respectively from FY 2021-22 

 The loan book increased from ₹ 156.69 billion as on March 31, 2022 to ₹ 180.55 billion as on 
March 31, 2023, exhibiting a growth of 15% 

 Standalone Operating profit (excluding allowances and write-offs) grew by 29% compared to the 
same period last year 

 Standalone Profit After Tax (PAT) for the year stood at ₹ 7,903.31 million in FY 2022-23, a 
growth of 37% year on year 

 Return on Assets (ROA) of 3.97% and a Return on Equity (ROE) of 18.16% as compared to 3.52% 
and 24.26% respectively, in FY 2021-22 

 Gross Stage 3 Assets under Indian Accounting Standards (IND AS) stood at 2.15% compared to 
3.10% in the previous year 

 The specific provision coverage ratio stood at 27.92% as compared to 25.46% in FY 2021-22. The 
overall provision coverage ratio, including regular asset provisions and management overlays, 
stood at 126.46% of the Gross Stage 3 Assets as compared to 103.09% during the same period 
last year 



 Loan losses and provisions, as a percentage of the average loan book for the year ended March 
31, 2023, stood at 0.84% as compared to 1.02% for the year ended March 31, 2022 

 Return on Net Worth stood at 18.16% which is lower as compare to previous year due to capital 
infusion during the FY 2022-23. 
 

Loans and Investments 
IIFL HFL has secured ₹ 10611.6 million loan from the National Housing Bank to help lower-income 
groups in India acquire funding for affordable green housing. The funding is in the form of a refinance 
facility. Additionally, our Company raised ₹ 2800 million through the issuance of NCD’s, which were 
utilised for funding housing loans for lower-income groups and housing finance business requirements. 
 
RISK AND CONCERNS 
Risk Management 
 
At IIFL HFL, we consider risk to be an inevitable part of our business’s functioning. Therefore, our 
Company’s focus lies on mitigating and preparing against these risks. We employ a comprehensive risk 
management approach led by our enterprise-wide framework. It focusses on identifying and analysing 
risks in a timely manner, to take proactive measures to control in mitigating any plausible impact. 
 
Our enterprise-wide framework is based on the ‘Three Lines of Defence’ strategy: 

 First line of Defence: The Management 

 Second line of Defence: Functional Teams, such as Risk Management and Compliance 

 Third line Defence: Internal Audit 
 
Our Risk Management framework is governed by the Board and assisted by a Risk Management 
Committee. Together, their aim is to achieve an optimal balance of risk and return, ultimately leading to 
sustainable value creation for our stakeholders. 
 
A. Credit Risk  

The Company have employed various measures to mitigate credit risk and improve our credit decision-
making capabilities. This is achieved through an effective credit risk architecture, supported by policies 
and procedures. In addition, advanced analytics and machine learning tools are integrated into the 
portfolio to assess the creditworthiness of borrowers through a digital platform, enabling real-time data 
analysis and risk detection within an optimal time range. To ensure compliance with established norms, 
an independent internal audit team oversees credit files. Moreover, our Company has implemented a 
stress testing system that conducts event-based sensitivity analysis, facilitating the identification of 
accounts that may be at risk due to expected market movements. 
 

B. Operational Risk 
An effective operational risk management policy is essential in addressing loopholes and enhancing the 
sufficiency of functional controls. To achieve this, at IIFL HFL, we have implemented robust internal 
control systems and regularly monitor our procedures to maintain high standards across business 
processes. We have clear demarcations for duties, access, authorisation, and reconciliation procedures, 
coupled with staff education and assessment processes, such as internal audit and risk containment 
units. This approach helps us to maintain clear communication, monitor changes, and control business 
transaction risks. Additionally, by digitising our credit operations, we reduce our dependence on manual 
work and minimises human errors through automation, and facilitating precision in operations. 



 

C. Liquidity Risk 
Our Company strives to maintain an effective Liquidity Risk Management framework to ensure the 
availability of necessary funds at an optimal cost to fulfil financial liabilities and support business 
growth. The Asset and Liability Management Committee at IIFL HFL monitors and addresses liquidity risk 
using a well-defined Asset Liability Management (ALM) framework. Continual review of ALM enables us 
to remain flexible and upgrade our systems from time to time. This allows us to for effectively manage 
the maturity profiles of financial assets and liabilities, including debt financing and cash and cash 
equivalents. Additionally, we maintain sufficient cash and have access to funding through adequate 
credit lines. 
 

D. Interest Rate Risk 
At IIFL HFL, we manages interest rate risk by balancing short-term and long-term loans, and adopting 
funding strategies to ensure diversified resource-raising options. This allows us to optimise our 
borrowing profile, reduce costs, and maximise the stability of funds. 
 

E. Foreign Exchange Risk 
IIFL HFL has a conservative policy for hedging in terms of foreign currency exposure. This is led by 
Forward contracts and/or Cross Currency Interest Rate Swaps. It helps us to set fixed determinate 
outflows in our functional currency, minimising the impact on our PBT and equity in case foreign 
currency rates fluctuate. 
 

F. Regulatory Risk 
Our Company closely monitors decisions made by relevant regulatory bodies and any policy changes. By 
regularly reviewing and monitoring all regulatory directives, we try to identify the need for prompt 
changes to adapt our systems and practices to any changes in the regulatory framework. 
 
G. IT and Data Risk 
The IT Risk mitigation strategy overseen by the IT Strategy Committee aims to ensure alignment 
between IT and business strategy. This is achieved through the formulation and review of IT strategies 
and related policy documents. The strategy involves identifying potential security threats and, ensuring 
IIFL HFL’s IT infrastructure is up-to-date and compliant with applicable regulations. By implementing 
proactive measures to address IT risks, we prioritise the safety and security of our operations and 
protect the data of our customers. 
 

H. Climate Risk 
IIFL HFL recognises the impact of climate change on business and strives to address it by exploring 
methods to analyse resilience to both physical and transitional risks arising from climate change. This 
involves obtaining detailed data and testing tools for climate risk assessment, and reviewing and 
monitoring the impact of climate change on the business. Our Company has also obtained LEED 
certification for its Gurgaon Head Office building to demonstrate its commitment to sustainability, 
reduce energy consumption and greenhouse gas emissions. Additionally, digitising and paperless 
operations have enabled us to reduce our carbon footprint by minimising paper usage, energy 
consumption and waste generation. We engage with stakeholders on sustainability and climate-related 
issues to help build resilience and reputation in the face of climate risks. Furthermore, IIFL HFL has 



published a Sustainability Report in FY 2021-22 to increase transparency and disclosures regarding 
sustainability. 
 

Service Quality Initiatives and Grievance Redressal 
At IIFL HFL, our core values are centered around fairness, integrity, and transparency, with a strong 
focus on customer satisfaction. We strive to create value for our customers by providing them with a 
seamless service experience. To ensure maximum convenience, our Company offers a wide range of 
channels for our customers to reach us, including our branches, call centers, mobile app, web portal, 
website, chat bot, and WhatsApp. 
 
Our continuous efforts are directed towards strengthening our customer service experience through 
various initiatives. One such initiative is our Customer Service Category-based automation of workflows. 
This has helped in resolving tickets across channels with a DIY process for categories covering 
approximately 75% of ticket volume. Additionally, Our Company has a Grievance Redressal Policy (GRP) 
that is duly approved by our Board and displayed on our website and branches, along with the Most 
Important Terms and Conditions (MITC) and Fair Practice Code (FPC) in nine languages. This practice 
helps instill a sense of confidence and trust in our customers, as they are able to have a clear 
understanding of the product and the associated terms and conditions. It ensures that our customers 
make informed decisions, leading to greater satisfaction and long-term loyalty. 
 
Our Customer Service team, along with other departments and stakeholders, conducts regular reviews 
across processes and channels to ensure quality of service. The effectiveness of the quality of service 
provided is also reviewed at different levels, including the Board. 
 
To further enhance customer satisfaction and loyalty, At IIFL HFL, we are working on a four-step 
customer service strategy that focusses on accessibility, speed, measurement, and improvement. We 
are committed to creating a customer-centric environment that is driven by our core values and a 
passion for excellence. 
 

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY 
 
IIFL HFL has established a risk management framework that is suitable for its size, complexity, and 
operations. Our Company emphasises digitisation of its internal control systems to reduce costs, 
maintain effective segregation of duties, ensure accurate financial information recording, safeguard of 
assets, prevent and detect fraud and errors, and compliance with applicable laws and regulations. 
 
At IIFL HFL, we have adopted the 'Three Lines of Defence' risk governance model to manage risks across 
different products and processes. The Internal Audit function operates independently under the 
guidance of the Audit Committee and collaborates closely with the Risk Management and Compliance 
Department. 
 
The Internal Audit function performs audits based on the Annual Risk-Based Audit Plan and evaluates 
activities based on their inherent and control risks. It assesses the operating effectiveness of controls in 
accordance with the laws and regulations and recommends improvements through a regular review of 
business control functions, processes, and practices. 



 
 
IIFL HFL's Information Security Management Systems  are certified with ISO/IEC 27001:2013,The Board 
and Audit Committee review our Company's risk management framework and the adequacy of internal 
controls. The Audit Committee also reviews any major instances of fraud and takes necessary actions to 
prevent recurrence. 
 

 
HUMAN RESOURCE MANAGEMENT 
 
 
At IIFL HFL, our employees are a crucial factor in driving our success, and we prioritise effective human 
resource management by attracting and nurturing a talented pool of individuals. This is achieved 
through a seamless recruitment process, comprehensive employee training, and the creation of a 
conducive work environment. 
 

Our Company leverages digital capabilities to equip our employees with the necessary skills to excel in 
their roles, allowing us to remain agile, responsive, and ambitious in an ever-evolving business 
landscape. At IIFL HFL, we are committed to upholding principles of F.I.T. ie. Fairness, Integrity, and 
Transparency, in all our business processes. We encourage our employees to proactively participate in 
business decisions and effectively deliver on their performance targets while maintaining clear 
communication. 
 

At IIFL HFL, we have adopted a Performance Assessment and Review System (PARS) framework, which 
offers a transparent and measurable approach to evaluating employee performance. To ensure 
employee’s goals are aligned with the organisation's objectives, Individual Performance Metrics (IPMs) 
are established at the beginning of each financial year. 

Our efforts to fostering a supportive workplace by effectively managing our human resources are 
reflected in our certification as a 'Great Place to Work' for the fifth year in a row. As on March 31, 2023, 
our workforce strength stands at 3793. 
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Chartered Accountants 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HFL HOME FINANCE 
LIMITED ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Report on the audit of the Standalone Financial Statements 

Opinion
We have audited the Standalone Financial Statements of HFL Home Finance Limited (hereinafter referred 

“the Company”), which comprise the Balance Sheet as at March 31,2023, the Statement of Profit and 
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of 
Cash Flows for the y ear then ended, and notes to the Standalone Financial Statements, including a summary 
of the significant accounting policies and other explanatory information (hereinafter referred to as the 

standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in 
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards 
(Ind AS) prescribed under Section 133 of the Act read with the rules made thereunder and other accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31,2023 and profit, 
total comprehensive income, changes in equity and its cash flows for the year ended on that date.

to as

Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing 
(“the SAs”) specified under sub-section (10) of section 143 of the Act Our responsibilities under those 

further described in the Auditor’s Responsibilities for the Audit of the Standalone FinancialStandards are i. « ^ j rein­
statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical requirements 
that are relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the Standalone Financial Statements of the current period. These matters were addressed m the context of 
our audit of the Standalone Financial Statements as a whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters. We have determined the matters described below to be the 

key audit matters to be communicated in our report.
jlf'&A.S.y
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How the matter was addressed in our
audit 

Key Audit Matter

We performed audit procedures set out
below:

Expected Credit Loss - Impairment of 
carrying value of loans and advances

Under Ind AS 109, Expected Credit Loss (ECL) 
is required to be determined for recognising 
impairment loss on financial assets which are 
stated at amortised cost or carried at fair value 
through other comprehensive income. The 
Company exercises significant judgement using 
assumptions over both when and how much to 
record as impairment for loans and advances 
and estimation of the amount of the impairment 
provision for loans and advances.
The calculation of impairment loss or ECL is 
based on significant management estimates and 
judgements, which are as under:

• Judgements about credit risk characteristics 
for collective evaluation of impairment

; under various stages of ECL
• Loan staging criteria
• Calculation of Probability of Default (PD) 

and Loss Given Default (LGD)
• Consideration of probability scenarios and 

forward looking macro-economic factors
• Considering time value of money for delays 

in receipt of funds
• Inputs and Judgements 

determination of management overlay at 
various asset stages considering the current 
uncertain economic environment with the 
range of possible effects unknown to the 
country arising out of the COVID 19 
pandemic, certain restructured cases, 
interest rate increase resulting in increased 
EMI which may cause stress, introduction 
of new product and specific identification of 
certain construction finance cases etc.

ECL requires a large variety of data as an input 
to the model. This increases the risk of 
completeness and accuracy of the data that has 
been used to create assumptions in the model.

• Read the Company’s Board approved 
Ind-AS 109 based impairment 
provisioning policy

theassessed
Company’s process and controls on 
measurement and recognition of 
impairment in the loan portfolio

• Test checked loans in stage 1,2 and 3 to 
ascertain that they were allocated to the 
appropriate stage

• Test checked PD and LGD calculation 
workings performed by management, 
including testing data 
assessment and evaluation of whether 
the results support appropriateness of 
the PDs at portfolio level

checked the calculations of 
determining Exposure at Default (EAD)

• Test checked the manner of determining 
significant increase in credit risk and the 
resultant basis for classification of 
exposures into various stages

• Performed an assessment of the ECL 
provision levels at each stage including 
management’s assessment on COVID 
19 impact to determine if they were 
reasonable considering the Company’s 
portfolio, risk profile, credit risk 
management practices 
macroeconomic environment.

• Understood and

used in

• Test

used in

and the

• Relied on the management note and 
representation regarding determination^ 
of management overlay due to varionfe 
additional factors.
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How the matter was addressed in our 
audit

Key Audit Matter

In view of the criticality of the item to the 
Standalone Financial Statements, complex 
nature of assumptions & judgements exercised 
by the management and loans forming a major 
portion of the Company’s assets and 
impairment charge for the year being material 
to the net profit for the year, in our opinion this 
is considered as a Key Audit Matter.

We performed audit procedures set out
below:
• We obtained an understanding of the 

Company’s business IT environment and 
key changes, if any during the. audit 
period that may be relevant to the audit.

• Our audit procedures included verifying, 
testing and reviewing the design and 
operating effectiveness of the key 
automated and manual business cycle 
controls and logic for system generated 
reports relevant to the audit by verifying 
the reports/retums and other financial 
and non-financial information generated 
from the system on a test check basis.

• We have tested and reviewed the 
reconciliations 
origination/ servicing application and the 
accounting software to mitigate the risk 
of incorrect data flow to/from separate 
application software.

IT Systems and controls 
The Company financial accounting and 
reporting systems are highly dependent on the 
effective working of the operating and 
accounting system.

separate softwareThe Company has 
applications for management of its loan 
portfolio from origination to servicing and 
closure and for the routine accounting. Transfer 
of data from / to this software are critical for 
accurate compilation of financial information.

f
Due to extensive volumes, variety and 
complexity of transactions the operating system 
is functioning, consistently and accurately, 
specifically with respect to following:
• Interest, Fee income and other charges 

collected on Loans
• Bifurcation of the Loan Portfolio based on 

maturity pattern and Assets Classification 
based on ageing of default

We have identified TT systems and controls’ as 
key audit matter because of significant use of IT 
system and the scale and complexity of the, IT 
architecture. Our audit outcome is dependent on 
the effective functioning of such operating and 
accounting system.__________________

i

between the loan

• We have also obtained management 
representations wherever considered 
necessary.

Y
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon 
The Company’s management and Board of Directors 
information. The other information comprises the information included in the Annual Report but does not 
include the Standalone Financial Statements, Consolidated Financial Statements and our auditor’s report 
thereon. The other information is expected to be made available to us after the date of this auditor s report.

responsible for the preparation of the otherare

the Standalone Financial Statements does not cover the other information and we do notOur opinion on 
express any form of assurance conclusion thereon.

audit of the Standalone Financial Statements, our responsibility is to read the otherIn connection with our
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the Standalone Financial Statements, or our knowledge obtained 

in the audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are
as required under SA 720 (Revised)required to communicate the matter to those charged with governance 

“The Auditor’s Responsibilities Relating to Other Information .

Responsibilities of Management and Those Charged with Governance for the Standalone Financial 

StatementsThe Company’s Board of Directors is responsible for the matters stated in sub-section (5) of Section! 34 of 
the Act with respect to the preparation of these Standalone Financial Statements that give a true and fair view 

financial position, financial performance, total comprehensive income, changes in equity and cash 
Company in accordance with the accounting principles generally accepted in India, including 

Mian Accounting Standards (Ind AS) specified under section 133 of the Ac, read with rules made 

thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the Standalone Financial Statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management and Board of Directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reportin

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

of the 
flows of the
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Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with Standards on Auditing will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of these Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the Standalone Financial Statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under the section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the Company has adequate internal financial controls system in 

place and the operating effectiveness of such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management

iv. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Company to continue as a going 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor s 
report to the related disclosures in the Standalone Financial Statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern.

v. Evaluate the overall presentation, structure and content of the Standalone Financial Statements, 
including the disclosures, and whether the Standalone Financial Statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

concern.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.

MS
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We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to commumcate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the Standalone Financial Statements of the financial year ended March 
31,2023 and are therefore the key audit matters. We describe these matters in our auditor’s report unless law 
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central 

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in Annexure A , a 
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:
a. we have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as 

appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are i~ 

agreement with the books of account;

d. in our opinion, the aforesaid Standalone Financial Statements comply with the Indian Accounting 
Standards specified under Section 133 of the Act read with rules made thereunder;

the basis of written representations received from the directors, as on March 31, 2023 taken on 
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023, from 
being appointed as a director in terms of Section 164(2) of the Act;

e. on

f. with respect to the adequacy of the internal financial controls with reference to Standalone Financial 
Statements of the Company and the operating effectiveness of such controls, refer to our separate 
report in “Annexure B”;

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the 
requirements of section 197 (16) of the Act, as amended, in our opinion and to the best of our 
information and according to the explanations given to us, the remi ttion paid by the Company to

6
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its directors, including sitting fees paid to directors, during the year is in accordance with the 
provisions of Section 197 read with Schedule V of the Act;

h. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our 
information and according to the explanations given to us:
i. the Company has disclosed the impact of pending litigations on its financial position in its 

Standalone Financial Statements - Refer Note 36(b) to the Standalone Financial Statements.

ii. the Company has made provision, as required under the applicable law or Indian Accounting 
Standards, for material foreseeable losses, if any, on long-term contracts, including derivative 

contracts.

iii. there has been no delay in transferring amounts, required to be transferred, to the Investor, 
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, as disclosed in 
the note 38B i.(i) to the standalone financial statements no funds (which are material either 
individually or in the aggregate) have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind of funds) by the Company to or in any other 
person or entity, including foreign entity (“Intermediaries”), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or 
invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 

Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, as disclosed in 
the note 38B i.(ii) to the Standalone Financial Statements no funds (which are material either 
individually or in the aggregate) have been received by the Company from any person or entity, 
including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing 
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the representations 
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material 
misstatement.

v. The interim dividend declared and paid by the Company during the year and untiLfcedate of this j
audit report is in accordance with section 123 of the Companies Act 2013.

%5/ \rn
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vi. As proviso to. rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the Company 
only w.e.f. April 1,2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules 
2014 on using accounting software which has a feature of recording audit trail (edit log) facility is 
not applicable.

For Suresh Surana & Associates LLP
Chartered Accountants
Firm Regn. No. 121750W / W-100010

For M.P. Chitale & Co. 
Chartered Accountants 
Firm Regn. No.lOlSSlW

Ram Harnish Shah 
Partner
Membership No.: 145160 
UDIN: 23145160BGUUNM1625

Partner
Membership No.: 102306 
UDIN: 23102306BGWKSJ5369

Place: Mumbai 
Date: April 24,2023

Place: Mumbai 
Date: April 24,2023
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ANNEXUKE A TO INDEPENDENT AUDITOR’S REPORT 
(REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS OF HFL
HOME FINANCE LIMITED OF EVEN DATE)_____________________

(i; (a) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(A) The Company has maintained proper records showing full particulars including 
quantitative details and situation of its Property, Plant and Equipment and relevant 
details of Right of Use Assets.

(B) The Company has maintained proper records showing full particulars of its Intangible 

assets.

(b) In our opinion, the Company’s program of verifying Property, Plant and Equipment 
including Right of Use Assets once in three years, is reasonable having regard to the size of 
the Company and the nature of its assets. Pursuant to such program, the physical verification 
of Property, Plant and Equipment, including Right of Use Assets, were not due during the 

current year and accordingly, not verified by the management during the year.

and the records examined by us.(c) According to the information and explanations given to us
port that, the title deeds, comprising all the immovable properties (other than properties

duly executed in favour ofwere
where the Company is the lessee and the lease agreements 
the lessee) classified as Property Plant and Equipment, are held in the name of the Company

are

as at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including Right 
of Use Assets) and intangible assets during the year.

(e) According to the information and explanations given to us and based on management 
representations, there are no proceedings initiated or are pending against the Company as at 
March 31,2023 for holding any benami property under the Prohibition of Benami Property 

Transactions Act, 1988 and rules made thereunder.

(ii (a) The Company is in business of Housing Finance. Therefore, it does not hold any physical 
inventories. Accordingly, reporting under clause 3(ii)(a) of the Order is not applicable to the 

Company.

(b) The Company has been sanctioned working capital limits in excess of five crore rupees, in 
aggregate, from banks or financial institutions on the basis of security of current assets.
According to information and explanations given to us and the records examined by us, the 
revised quarterly returns or statements for the quarters ended June 2022, September 2022 :
and December 2022 filed by the Company during the year with such banks or fmanciaW|>/ V

(I ui
d :[ Chart
lt£
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M. P. Chitale & Co. 
Chartered Accountants

Suresh Surana & Associates LLP 
Chartered Accountants

institutions are in agreement with books of account. Further, in respect of quarter ended 
March 2023, the return has been filed based on the provisional financial statements..

Since the Company is in business of Housing Finance, the reporting under clause 3(iii)(a) 
of the Order is not applicable to the Company.

(b) The Company has made investments, provided guarantee or security, and granted loans and 
advances to companies, firms. Limited Liability Partnerships or any other parties. In 
opinion, the investments made, security provided and the terms and conditions of the grant 
of loans, during the year are, prima facie, not prejudicial to the interest of the Company.

(iii (a)

our

(c) The Company is principally engaged in the business of providing loans.

In respect of loans granted by the Company, the schedule of repayment of principal and 
payment of interest has been duly stipulated and the repayments of principal amounts and 
receipts of interest have generally been regular as per repayment schedules except for 19056 
cases having loan outstanding balance at year end aggregating to Rs. 2,457.85 Crores 
wherein the repayments of principal and interest are not regular. Having regard to the nature 
of the Company’s business and the volume of information involved, it is not practicable to 
provide an itemised list of loan assets where repayment of principal and interest have 

been regular.

(d) In respect of loans granted by the Company, the total amount overdue for more than 90 days 

as at the balance sheet date are as under; ---------------- __—----------------- -------

not

Total overdue 
(Rs. Crores)

Interest overdue 
(Rs. Crores)

Principal amount 
overdue (Rs. Crores)

No. of cases

75.3364.8010.532983

According to information and explanation given to us and the records examined by us, the 
Company has taken reasonable steps to recover the principal and interest amount.

(e) Since the Company is in business of Housing Finance, the reporting under clause 3(iii)(e) 
of the Order is not applicable to the Company.

(f) The Company has not granted any loans or advances in the nature of loans that were either 
repayable on demand or without specifying any terms or period of repayment.

(iv There are no loans, investments, guarantees and securities granted in respect of which provisions 
of section 185 and 186 of the Act are attracted. Accordingly, reporting under clause 3(iv) of 
Order is not applicable to the Company. (f?ic\^^vh

(v According to the information and explanations given to us, the Company has neither accepte^^^^-^^/ 
any deposits from the public nor accepted any amounts which are deemed to be deposits within 1

10
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the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the 

extent
applicable to the Company.

applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not

and to the best of our knowledge, the(vi According to the information and explanations given to us
Central Government has not prescribed the maintenance of cost records under sub-section 1 of 
section 148 of the Companies Act, 2013 read with Companies (Cost Records and Audit) Rules, 

amended for the services of the Company, and, hence, reporting on clause 3 (vi) of the2014, as
Order is not applicable to the Company.

(vi: (a) According to the information and explanations given to us, and on the basis of examination 
of the books of account of the Company examined by us, in our opinion, the Company is 
generally regular in depositing with the appropriate authorities undisputed statutory dues 
including provident fund, employees’ state insurance, income tax, goods and service tax, 

and other material statutory dues applicable to it except for significant delays incess
discharge of quarterly Advance Income Tax liabilities and certain instances of short pay­
outs of Professional Tax, Provident Fund and Advance Income Tax liabilities as at the year 
end which are not yet discharged. According to information and explanations given to us, 
following undisputed amount payable in respect of Provident Fund and Professional Tax 

outstanding, at the year end, for a period of more than six months from the date theywere 
became payable.

Period 
to which Remarks, 

if any
Date of 

payment
Nature of 
the Dues

Name of 
the Statute

Due DatetheAmount 
in (?) amount

relates
15-May-22Apr-20222,336

Employees
Provident
Fund
Organisation

15-Jul-22Jun-202210,007 Short
Payment15-Aug-22Jul-2022Provident Fund 8,680

15-Sep-22Aug-202252,131
15-Oct-22Sep-20221,07,077

31-May-22Apr-221,400
30-Jun-22May-221,400Professional

Tax
Authority
Gujarat

31-Jul-22Jun-221,200
Professional Tax 31-Aug-22Jul-221,800

30-Sep-22Aug-222,400
2,600 31-Oct-22Sep-22

0
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(b) According to the information and explanations given to us, there are no dues of provident 
fund, employees' state insurance, income tax, goods and service tax, cess and other material 
statutory dues applicable to it, which have not been deposited with the appropriate 
authorities on account of any dispute except mentioned below;

Forum where 
dispute is 
pending

Period to 
which the 
amount 
relates

Amount
(Rs.ln
crores)

Nature of the 
dues

Name of the 
Statute

CIT (Appeals)F.Y. 2019-207.28*Income TaxIncome Tax 
Act, 1961

F.Y. 2018-19 Deputy 
Commissioner 
of State Tax

0.19Goods and 
Services Tax

Goods and 
Services Tax 
Act, 2017

* Adjusted against refund

(vii There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income in the tax assessments made during the year under the Income Tax Act,
1961(43 of 1961).

(ix (a) In our opinion and according to the information and explanations given to us, the Company 
has not defaulted in repayment of loans or other borrowings or in the payment of interest 
thereon to any lender.

(b) The Company has not been declared as a wilful defaulter by any bank or financial institution 
or government or any government authority during the year.

(c) According to the information and explanations given to us, and on the basis of our 
examination of the books of account, the Company has utilized the money raised by way of 

term loans during the year for the purposes for which they were raised^.

(d) On an overall examination of the Standalone Financial Statements of the Company, no funds 
raised on short-term basis have been prima facie used for long-term purposes during the 

year by the Company.

(e) On an overall examination of the standalone financial statements of the Company, the 
Company has not taken any funds from any entity or person on account of or to meet the 

obligations of its subsidiary and Associate;

(f) According to the information and explanations given to us, and on 
examination of the books of account, the Company has not raised loans during the year

the basis of our
on
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Chartered Accountants

the pledge of securities held in its subsidiary and associate and therefore, reporting under 
clause 3(ix)(f) of the Order is not applicable to the Company.

(x (a) According to the information and explanations given to us. Company has not raised money 
by way of public offer during the year and, hence, reporting on clause 3 (x) (a) of the Order 
is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our 
examination of the records, the Company has made preferential allotment / private 
placement of shares during the year. The requirements of Section 42 and Section 62 of the 
Companies Act, 2013 have been complied with and the funds raised have been used for the 
purposes for which the funds were raised.

(xi (a) During the course of our examination of the books and records of the Company and 
according to the information and explanations given to us, we have not come across any 
instance of fraud by or on the Company, noticed or reported during the year, nor have 
been informed of such case by management.

(b) No report under sub-section (12) of section 143 of the Compames Act has been filed in Form 
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with 
the Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given to us, we have not come across any 
instance of whistle blower complaints reported during the year, nor have we been informed 

of such case by management.

(xi: The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the Order is 

not applicable to the Company.

(xii In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 
2013 with respect to applicable transactions with the related parties and the details of related party 
transactions have been disclosed in the Standalone Financial Statements as required by the 

applicable Indian Accounting Standards.

(xh (a) In our opinion the Company has an adequate internal audit system commensurate with the 

size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the 
Company during the year and till date, in determining the nature, timing and extent^mg 

audit procedures.

we
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(xv According to the information and explanations given to us and on the basis of our examination of 
the records, the Company has not entered into any non-cash transactions with directors or persons 
connected with directors. Accordingly, reporting under clause 3(xv) of the Order is not applicable 

to the Company.

(xv (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of 
India Act, 1934 (2 of 1934).

(b) The Company is a Housing Finance Company and it holds a valid Certificate of Registration 
(CoR) from the National Housing Bank issued under Section 29A(2) of the National 
Housing Bank Act 1987 for conducting housing finance business.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made 
by the Reserve Bank of India.

(d) In our opinion, there is no Core Investment Company within the Group (as defined in the 
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly, reporting 
under clause 3(xvi)(d) of the Order is not applicable to the Company.

(xvj The Company has not incurred cash losses during the financial year covered by our audit and the 

immediately preceding financial year.

;xvi There has been no resignation of the statutory auditors of the Company during the year.

(xfc On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 
and payment of financial liabilities, other information accompanying the Standalone Financial 
Statements and our knowledge of the Board of Directors and Management plans and based 
our examination of the evidence supporting the assumptions, nothing has come to our attention, 
which causes us to believe that any material uncertainty exists as on the date of the audit report 
indicating that Company is not capable of meeting its liabilities existing at the date of balance 
sheet as and when they fall due within a period of one year from the balance sheet date. We, 
however, state that this is not an assurance as to the fixture viability of the Company. We further 
state that our reporting is based on the facts up to the date of the audit report and we neither give

that all liabilities falling due within a period of one year from

on

any guarantee nor any assurance 
the balance sheet date, will get discharged by the Company as and when they fall due.

(xx (a) In respect of other than ongoing projects, the Company does not have any amount unspent 
to be transferred to a Fund specified in Schedule VII to the Companies Act within a period 
of six months of the expiry of the financial year in compliance with second proviso to sub­
section (5) of section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a)_of 

the Order is not applicable to the Company for the year.
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(b) In respect of ongoing projects, the Company has transferred unspent Corporate Social 
Responsibility (CSR) amount as at the end of the current financial year, to a Special account 
within a period of 30 days from the end of the current financial year in compliance with the 
provision of section 135(6) of the Act.

For M.P. Chitale & Co. 
Chartered Accountants 
Firm Regn. No.l01851W

For Suresh Surana & Associates LLP
Chartered Accountants
Firm Regn. No. 121750W / W-100010

Harnish Shah 
Partner
Membership No.: 145160 
UDIN: 23145160BGUUNM1625
Place: Mumbai 
Date: April 24,2023

Ramesh Gupta 
Partner
Membership No.: 102306 
UDIN: 23102306BGWKSJ5369 

Place: Mumbai 
Date: April 24,2023
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT 
(REFERRED TO IN PARAGRAPH 2(F) UNDER ‘REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS OF HFL
HOME FINANCE LIMITED OF EVEN DATE)

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE 
AFORESAID STANDALONE FINANCIAL STATEMENTS UNDER CLAUSE (I) OF SUB- 

SECTION (3) OF SECTION 143 OF THE COMPANIES ACT, 2013 (THE ‘ACT’)

We have audited the internal financial controls with reference to financial reporting of HFL Home Finance 
Limited (hereinafter referred to as ‘the Company”) as of March 31, 2023 in conjunction with our audit of 
the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management and Board of Directors are responsible for establishing and maintaining internal 
financial controls based on the internal control with reference to financial reporting criteria established by 
the Company considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of 
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Act.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the Guidance 
Note issued by the Institute of Chartered Accountants of India and the standards on Auditi ng prescribed under 
sub-section (10) of Section 143 of the Act, to the extent applicable to the audit of internal financial controls 
with reference to Standalone Financial Statements. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls with reference to financial reporting was established and 
maintained and if such controls operated effectively in all material respects.

'ml
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system with reference to financial reporting and their operating effectiveness. Our audit of 
internal financial controls with reference to Standalone Financial Statements included obtaining an 
understanding of internal financial controls with reference to Standalone Financial Statements, assessing the 
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstatement of the Standalone Financial Statements, 
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls with reference to Standalone Financial Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements.
A Company's internal financial control with reference to Standalone Financial Statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of Standalone Financial Statements for external purposes in accordance with generally accepted accounting 
principles. A Company's internal financial control with reference to Standalone Financial Statements includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide 
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone 
Financial Statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the Company are being made only in accordance with authorisations of management and 
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the 

Standalone Financial Statements.

of Internal Financial Controls With reference to Standalone FinancialInherent Limitations
Statements .
Because of the inherent limitations of internal financial controls with reference to Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to Standalone Financial Statements to future periods are subject to 
the risk that the internal financial control with reference to Standalone Financial Statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

§5UsxsM,
'k
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Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company 

has, in all material respects, an adequate internal financial controls with reference to these Standalone 
Financial Statements and such internal financial controls were operating effectively as at March 31, 2023, 
based on the internal financial controls with reference to Financial Statements criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India.

For Suresh Surana & Associates LLP
Chartered Accountants
Firm Regn. No. 121750W / W-IOOOM.

For M.P. Chitale & Co. 
Chartered Accountants 
Firm Regn. No.l01851W

jZl Chartered \ m j 
g lAccouirtants J™;

&

St Harnish Shah 
Partner
Membership No.: 145160 
UDIN: 23145160BGUUNM1625
Place: Mumbai 
Date: April 24,2023

bRamesh Gupta 
Partner
Membership No.: 102306 
UDIN: 23102306BGWKSJ5369
Place: Mumbai 
Date: April 24,2023
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STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
BALANCE SHEET AS AT MARCH 31,2023

(f in Crores)
Note As at

March 31,2022
Sr. As at

March 31,2023Particulars no.no.

ASSETS

Financial Assets
Cash and cash equivalents
Bank balance other than (a) above
Derivative financial instruments
Receivables
(I) Trade Receivables
Loans
Investments 
Other financial assets

1
1,398.73

433.29
1,628.26

359.29
41.99

4A(a)
4B
5(c)
6(d)

40.59
17,728.82

1,427.24
452.36

34.41
15,290.22

383.26
357.10

7(e]
8(0
9(g)

Non-financial Assets 
Current tax assets [Net) 
Deferred tax assets [Net) 
Investment Property 
Property, Plant and Equipment 
Right of use assets 
Other Intangible assets 
Other non-financial assets 
Assets held for sale

2
5.5111.46

45.62
(a)

64.0910(b)
6.632.2911A(c)
6.557.6511B(d)

15.4527.7812A(e) 0.180.4412B(0 4.785.9213(g) 9.705.471400
18,009.9021,785.18Total Assets

LIABILITIES AND EQUITY 
Financial Liabilities 
Derivative financial instruments 
Trade Payables

[i) total outstanding dues of micro enterprises and small 
enterprises

[ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises

Finance Lease Obligation 
Debt Securities
Borrowings [other than Debt Securities)
Subordinated Liabilities 
Other financial Liabilities

1
5.055(a)

15(b)
3.01

50.81
17.38

2,217.99
10,944.93

1,057.69
944.45

47.94
29.72

2,254.22
11,620.67

1,078.31
903.11

12A(c) 16(d) 17(e) 18CO 19Cg)
Non-financial liabilities 
Current tax liabilities (net) 
Provisions
Other non-financial liabilities

2 26.03
14.05
50.81

16.01
19.34

259.65

(a) 2000 2100
Equity
Equity share capital 
Other equity

3 20.97
2,659.74

26.34
5,526.86

22(a) 2300 18,009.9021,785.18Total Liabilities and Equity
1-46See accompanying notes forming part of the financial statements

As per our reports attached of even date 
For M. P. Chitale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP
Chartered Accountants

Monu Ratra
Executive Director & CEO 
(DIN:07406284)
Place: Mumbai ,

R. Venkataraman
Director
(DIN:00011919) 
Place: Mumbai

Ramesh GVpta 
Partner 
Place: Mumbai

Harnish Shah
Pa/Mer 
Place: Mumbai

■^Sjay |aiswal
Company Secretary 
(F6327)
Place: Mumbai

Date: April 24,2023

Amit Gupta
Chief Financial Officer 
Place: Mumbai



STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

In Crores)
Sr. NoteParticulars FY 2022*23 FY 2021-22no. no.

Revenue from Operations 
Interest income 
Dividend income

CO 24 2,273.93 1,875.75
00 25 1.25
(«0 Fees and commission income 

Net gain on fair value changes
Net gain on derecognition of financial instruments under amortised cost category 
Net gain on derecognition of financial instruments under FVTOCI

26 114.47
59.65
40.81
84.02
29.45

76.96
Civ) 27 6.32
Cv) 28.1 10.92

115.88(vi) 26.2
(vii)
(vim

Net gain on derecognition of Equity shares under Cost category
Net gain on modification of financial instruments under amortised cost category 0.25

0) Total Revenue from Operations 2,603.58 2,086.08

Other Income 29 127.58 135.36

(III) Total Income (I+U) 2,731.16 2,221.44

Expenses 
Finance Costs
Impairment on financial instruments, including write-offs 
Employee Benefits Expenses 
Depreciation, amortization and impairment 
Other expenses 

(0 30 1,182.09
166.73
240.21

1,062.48
160.00
171.70

(m 31
(iii) 32
(iv) 11A-12B 9.37 6.69
(v) 33 109.86 74.61

(IV) Total Expenses 1,708.26 1,475.48

(V) Profit Before Tax (III -IV) 1,022.90 745.96

(VI) Tax Expense:
(i) Current Tax
(ii) Deferred Tax
(iii) Tax of earlier years 
Total Tax Expense

34 227.05 170.10
10 6.29 (3,46)
34 (0.77)

232.57
1.33

167.97
(VH) Profit for the year (V-Vl) 790.33 577.99

(VIII) Other Comprehensive Income 
A (i) Items that will not be reclassified toprofit or loss

(a) Remeasurement of defined benefit iiabilities/(assets)
(ii) Income tax relating to items that will not be reclassified to profit or loss 

Subtotal (A)
B (i) Items that will be reclassified to profit or loss

(a) Cash Flow Hedge (net)
(b) Fair value of loans carried at FVTOCI

(ii) Income tax relating to items that will be reclassified to profit or loss 
Subtotal (B)
Other Comprehensive Income (A+B)

(0.48) 0.11
0.12 (0.03)

(0.36) 0.08

16.83
(0.75)
(4.05)

12.03
11.67

12.83
13.65
(6.67)

19.81
19.89

Total Comprehensive Income for the year (VIl-fVIH) 597.88802.00

(X) Earnings per equity share of face value of Rs. 10 each 
Basic (Rs.)
Diluted (Rs.)

35
326.07
326.07

275.65
275.65

1-46See accompanying notes forming part of the financial statements

As per our reports attached of even date 
For M. P. Chitalc & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP
Chartered Accountants

R. Venkataraman 
Director
(DiN:00011919) 
Place: Mumbai

Ramesh Gupta 
Partner 
Place: Mumbai

Harnish Shah 
Partner 
Place: Mumbai

Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai

Date: April 24, 2023 £
*/ Chart**!) SQ \ Accountants i ^ Amit Gupta

Chief Financial Officer
Place: Mumbai

AJauJaiswal 
Company Secretary 
(F6327)
Place: Mumbai



STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2023

{? In Croresl
NoteParticulars FY 2022-23 FY 2021-22No.

Cash Flows from Operating Activities 
Profit before tax 
Adjustments for:
Depredation, amortization and impairment 
impairment on financial instruments 
Interest expense 
Interest on Loans
Net gain on derecognition of financial instruments 
Net (gain)/]oss on fair value changes
Net (gain)/loss on derecognition of Equity shares under Cost categoiy 
Net (gain)/loss on Sale of assets 
Interest paid
(Galn)/Losson termination 
(Ga(n)/Loss on Modification 
Interest received 
Dividend Income
Operating Profit before Working Capital changes

1,022.90 745.96

9.37 6.69
(3,60)

1,182.09
(2,273.94)

(96.14)
(59.65)
(29.45)

105.16
1,062.48

(1,875.75)
(122,97)

(6.32)

0.02 0.03
(1,191.07)

(0.06)
(1,218.77)

(0.26)
1,898.472,254.47

(1.25)
813.69 594.73

Changes In Working Capital:
Adjustments for (increase)/decrease in Other Financial assets 
Adjustments for (Increasej/decrease in Trade Receivables 
Adjustments for (Increasej/decrease (n Other Non Financial assets 
Adjustments for (increase)/decrease in Assets held for sale 
Adjustments for (increasej/decrease in Balances with banks - Lien marked 
Adjustments for increase/(decrease) in Trade Payables 
Adjustments for increase/fdecrease) in Other financial liabilities 
Adjustments for increase/(decrease) in Other non-flnancial liabilities 
Adjustments for increase/(decrease) in Provisions 
Operating Profit after Working Capital changes 
Direct Taxes Paid (Refer note below)
Cash from Operations

(22.98)
(12.57)

(2.02)

(18.57)
(3.85)
(1.58)

4.23 4.25
0.47 (3.72)

15.650.13
(41.33)
208.85

359.06
(62.55)

4.91 2.07
953.38 

(234.00)
719.38

885.48
(164.96)
720.52

Loans (disbursed) / repaid fnet)
Net cash generated from / fused In) Operating Activities f A)

(2,393.03) (820.82)
fl,673.65) (100.30)

Cash flow from Investing Activities
Purchase of Property, Plant and Equipment
Sale of Property, Plant and Equipment
Dividend Income
Fixed deposits placed
Fixed deposits matured
Purchase of investments
Proceeds from sale of investments
Proceeds from sale of investment in associate
Proceeds from sale of investment property

(6.63) (7.14)
1.39 0.46
1.25

(2,636.31)
2,710.62

(21,807.34)
20,599.36

259.08

(1,784.49)
1,798.62

(24,149.35)
23,939.62

3.98
Net Cash from / fused In) Investing Activities (B) (874.61) (202.28)

Cash flow from Financing Activities
Proceeds from fresh issue of Equity shares including premium
Share issue expenses
Dividend paid
Proceeds from Borrowings
Repayment of Borrowings
Proceeds from issue of Debt & Sub-Ordinated Debt Securities 
Repayment of Debt & Sub-Ordinated Debt Securities 
Payment of interest on lease liabilities 
Principal payment of lease liabilities

2,200.00
(24.13)

(105.38)
4,159.31

(3,510.66)
330.00

(264.03)
(2.24)
(5.08)

(62.90)
4,341.84

(3,851.80)
1,900.45

(1,034.25)
(1.30)
(2.98)

Net Cash from/fused In) Financing Activities (C) 2,777.79 1,288.98

Net Increase/ (decrease) in cash and cash equivalents (A+B+C) 229.53 986.40

Cash and cash equivalents as at the beginning of the year 1,398.73 412.33
Cash and cash equivalents as at the end of the year 1,628.26 1,398.73
See accompanying notes forming part of the financial statements 1-46
Note: As direct tax paid above .is not specifically identifiable into financing and Investing activities, they have been shown under operating 
activities.

As per our reports attached of even date 
For M. P. Chltale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP
Chartered Accountants

Monu Ratra 
Executive Director & CEO 
(DIN:07406284) .
Place: Mumbai /

R. Venkataraman 
Director
(DIN:00011919) 
Place: Mumbai

RamesMrupft 
Partner V 
Place: Mumbai

Harnish Shah 
Partner 
Place: Mumbai

Date: April 24.2023

Amft Gupta 
Chief Financial Officer 
Place: Mumbai

Aj^ jalswal 
Company Secretary 
(F6327)
Place: Mumbai
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STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
STATEMENT OF CHANCES IN EQUITY FOR THE YEAR ENDED MARCH 31,2023

A. Equity Share Capital 
1, As at March 31,2023

fY In Croresl
Restated balance at

Changes in equity
Balance at the beginning of the cut-rent reporting year share capital due to

prior period errors

the Changes in equity Balance at the end 
beginning of the share capital during ofthecurrent 

the current yearcurrent 
reporting year

reporting year

20.97 S.37T 26.34 I
2. As at March 31,2022

|T in Croresl
Restated balance at

Changes in equity Uie Changes in equity Balance at the end
share capunl due to beginning oflhe share capital during of theprevious 
pnor period errors previous the previous year reportingyear

reporting year

Balance at the beginning oi die previous reporting 
year

20.97
20.97 1

B. Other Equity
1. As at March 31,2023

IT in CroreslReserves and Surplus 
Special Reserve 

Pursuant to Section 
29C of National 

Housing Bank Act,, 
1987

Other Comprehensive Income

Particulars Re-uiea.sureineot of 
Actuarial Gains and 

Losses

Effective portion 
of Cash Flow 

Hedges

Securities Premium. General Reserve Fair value of 
loans carried at 

FVTOCI

Retained Earnings Total

Balance at the beginning of the current reporting year
Addidons during the

799.16 143.86 402.97 1,311.64rfRefer Note 1 last) 17.03}2,194.62 9.6S 2,659.74Share Issue expenses f Refer Note 1
Front for the year [24.131 2,194.62

124.13)
790.33

79033Fair Value change on derivatives designated as Cash Flow 
Hedge fNet ofTax) f Refer Note 2)
Remeasurement of defined benefit (Net ofTax)
Refer Note 31

12.60 12.60
Equity Dividend f Refer Note A) _______
Transfer to Special Reserve fRefer Note S)
Fair value of loans carried at FVTOCI_____
Balance at the end of the Current reportii

US 61 10361;i05,381 
T 58.10} [105.381158,10

2,969.65'ear [0.561143.86 [0.561561.07 1,838.49 [0.81 5.S7 9.09 5,526.86
2. As at March 31,2022

(T in CroreslReserves'and Surplus- 
Special Reserve 

Pursuant to Section 
29C of National 

Housing Bank Act, 
1987

Other Comprehensive Income
Particulars Re-measuremoiit of 

Actuarial Gains and 
Losses

Effective portion 
of Cash Plow 

Hedges

Securities Premium General Reserve Fairv.ilueol 
loans carried at 

FVTOCI

Retained Earnings Total

Balance at the beginning of the Previous reporting
799.16 143.86 28737 912.ISAddition during the year f0.S91 fl6.641 fO.S71 2,124.74Profit for the year

577.99Fair Value change on derivatives designated as Cash Flow
Hedge [Net of Taxi fRefer Note 2)___________________
Remeasurement of defined benefit (Net ofTax)
fRefer Note 3)_________________________________
Equity Dividend (Refer Note 4)

577.99

9.61 9.61
0.08

0.08(62.90)Transfer to St al Reserve fRefer Note 5
Fair value ofloans carried at FVTOCI (62.901115.60 115.601
Balance at the end of the Previous reportingyaf 799.16 10.22143.86 10.22402,97 1,311, (7.0311 9.6S 2,659.74



STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
STATEMENT OF CHANCES IN EQUITY FOR THE YEAR ENDED MARCH 31 2023

under Section 36[l)[viii) of the Income Tax^ct,19^tls^cons(d«^to^eTn^Ii^b[e^ra^sS.,1S^erat eas^^0^ ^its ^et profit every year to a reserve before any dividend Is declared.
For this purpose any Special Reserve created by the Company

See accompanying notes forming part of the financial statements 
As per our reports attached of even date 
ForM-P. Chltale&Co.
Chartered Accountants

For Surest! Surana & Associates LLP 
Chartered Accountants For and on behalf of the Board of Directors of 

IIFL Home Finance Limited

Harnlsb Shah 
Partner 
Place: Mumbai

Rameshuslft
Partner \ 
Place: Mumbai

R. Venkataraman 
Director
(DIN: 00011919) 
Place: Mumbai

Monu Ratra
Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai

Chief Financial Officer 
Place: Mumbai Company Secretary 

(P6327)
Place: Mumbai
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Note 1. CORPORATE INFORMATION 

(a) Company overview

Fin and rl T J ^ RB' MaSt6r DireCti°n ' N°n Banki^ Financi^ Company - Housing 
nance Company (Reserve Bank) Directions, 2021, as amended from time

ExchaTge (NSE) NOn‘C°nVertible debentUres °f the company are listed on National Stock

Note 2. BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian 
Accounting Standards (Ind AS) notified under section 133 of Companies Act, 2013 ("the Act") and 
the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and the 
guidelines issued by the National Housing Bank ("NHB") and Reserve Bank of India (RBI) 
extent applicable and the relevant provisions of the Act.

(b) Basis of Preparation

to time. The

to the

The financial statements have been prepared in accordance with the Indian Accounting Standards 
ind AS) on the historical cost basis except for certain financial instruments that are measured at 

fair values at the end of each reporting period as explained in the accounting policies below and 
the relevant provisions of The Companies Act, 2013 ("Act").

Accounting policies have been consistently applied except where a newly issued Accounting 
Standards is initially adopted or a revision to an existing Accounting Standards requires a change 
in the accounting policy hitherto in

(c) Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity i.. 
prepared and presented in the format prescribed in the Division Hi of Schedule III to the Act. The 
Statement of Cashflows has been prepared and presented as per the requirements of Ind AS 7 
"Statement of Cash. Flows". The disclosure requirements with respect to items in the Balance 
Sheet and Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are presented 
by way of notes forming part of the Financial Statements along with the other notes required to

ffasyf

use.

are



HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

be disclosed under the notified Accounting Standards and regulations issued by the NHB and RBI. 
The Company presents its Balance Sheet in the order of liquidity.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to crores 
except when otherwise stated.

(d) Basis of measurements

The financial statements have been prepared on historical cost basis except for certain financial 
instruments that are measured at fair value.

A historical cost is a measure of value used in accounting in which the price of an asset on the 
balance sheet is based on its nominal or original cost when acquired by the company.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique. In estimating the 
fair value of an asset or a liability, the Company takes into account the characteristics of the 
or liability if market participants would take those characteristics into account when pricing the 
asset or liability at the measurement date.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree to 
which the inputs to the fair value measurements are observable and the significance of the inputs 
to the fair value measurement in its entirety, which are described as follows:

asset

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the Company can access at measurement date;
Level 2 inputs are inputs, other than quoted prices included within level 1, that 
observable for the asset or liability, either directly or indirectly; and 
Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

are

(e) Use of estimates and judgments

The preparation of the financial statements in conformity with Indian Accounting Standards (Ind 
AS) requires the management to make estimates, judgements and assumptions. These estimates, 
judgements and assumptions affect the application of accounting policies and the reported 
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of 
the financial statements and reported amounts of revenues and expenses during the period. 
Accounting estimates could change from period to period. Actual results could differ from those 
estimates. Appropriate changes in estimates are made as the management becomes aware of 
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the 
financial statements in the period in which changes are made and, if material, their effects are 
disclosed in the notes to the financial statements.

SI Chartered \rnU ... 
l Accountants/^. II
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the solely 
payments of principal and interest on the principal amount outstanding ("SPRI") and the business 
model test. The Company determines the business model at a level that reflects how the 
Company's financial instruments are managed together to achieve a particular business objective.

The Company monitors financial assets measured at amortised cost or fair value through other 
comprehensive income that are derecognised prior to their maturity to understand the reason for 
their disposal and whether the reasons are consistent with the objective of the business for which 
the asset was held. Monitoring is part of the Company's continuous assessment of whether the 
business model for which the remaining financial assets are held continues to be appropriate and 
if it is not appropriate whether there has been a change in business model and so a prospective 
change to the classification of those instruments.

Determination of Expected Credit Loss ("ECL")ii.

The measurement of impairment losses (ECL) across all categories of financial assets requires 
judgement, in particular, the estimation of the amount and timing of future cash flows based on 
Company's historical experience and collateral values when determining impairment losses along 
with the assessment of a significant increase in credit risk. These estimates are driven by a 
number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgements and estimates include:
• Bifurcation of the financial assets into different portfolios when ECL is assessed on 

collective basis.
• Company's criteria for assessing if there has been a significant increase in credit risk.
• Development of ECL models, including choice of inputs / assumptions used.
• Creation of additional management overlay to reflect among other things an increased risk of 

deterioration in performance of pool of specific assets.

Effective interest fate computationiii.

Computation of effective interest rate involves significant estimates and judgements with respect 
to expected loan tenure (period within which all cash flows pertaining to such financial 
instruments are expected to be received), nature and timings of such estimated cashflows 
considering the contractual terms of the financial instrument These estimations are done 
considering various factors such as historical behaviour patterns of the instrument with respect to 
average repayment period and cash flows behaviours. Such estimates and assumptions are 
reviewed by the company at each reporting date and changes, if any are given effect to.

a*; fts
Chartered J rn 
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NFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

iv. Fair Value Measurements

In case of financial assets and financial liabilities recorded or disclosed in financial statements the 
company uses the quoted prices in active markets for identical assets or based on inputs which 

observable either directly or indirectly for determining the fair value. However in certain 
the Company adopts valuation techniques and inputs which are not based on market data.

are
cases,
When Market observable information is not available, the Company applies appropriate valuation
techniques and inputs to the valuation model.

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data is available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs.

Taxesv.

The Company's tax jurisdiction is in India. Significant judgements are involved in determining the 
provision for direct and indirect taxes, including amount expected to be paid/recovered for 
certain tax positions.

vi. Provisions and Liabilities

Provisions and liabilities are recognised in the period when they become probable that there will 
be an outflow of funds resulting from past operations or events that can be reasonably estimated. 
The timing of recognition requires judgment to existing facts and circumstances which may be 
subject to change.

vii. Defined Benefit Plans

The cost of the defined benefit plan and the present value of the obligation are determined using 
actuarial valuations. An actuarial valuation involves making various assumptions that may differ 
from actual developments in the future. These include the determination of the discount rate, 
future salary increases and mortality rates. Due to the complexities involved in the valuation and

defined-benefit obligation is highly sensitive to changes in theseits long-term nature, a 
assumptions. All assumptions are reviewed at each reporting date.

to f Chartered j m 
^ l Accountants
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Note 3. SIGNIFICANT ACCOUNTING POLICIES

(a) Revenue recognition «

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the 
Company and the revenue can be reliably measured and there exists reasonable certainty of its 
recovery.

i. Interest income and dividend income

Interest income on financial instruments measured at amortised cost/Fair value through other 
comprehensive income is recognised on a time proportion basis taking into account the amount 
outstanding and the effective interest rate ("EIR") applicable. Interest income on pool of loan 
accounts which are assigned is recognised net off interest payable to assignees on the assigned 
pool of loan accounts.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument 
through the expected life of the financial instrument or, where appropriate, a shorter period, to 
the net carrying amount of the financial instrument. The future cash flows are estimated 
considering all the contractual terms of the instrument adjusted for its past behaviour pattern.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount of non­
credit impaired financial assets/liabilities (i.e. at the amortised cost of the financial asset before 
adjusting for any expected credit loss allowance). For credit-impaired financial assets, interest 
income is calculated by applying the EIR to the amortised cost of the credit-impaired financial 
assets (i.e. the gross carrying amount less the allowance for expected credit losses).

Penal Interest are recognised as income only when revenue is virtually certain which generally 
coincides with receipts.

The calculation of the EIR includes all fees paid or received between parties to the contract that 
are incremental and directly attributable to the specific lending arrangement, transaction costs, 
and all other premiums or discounts. For financial assets at fair value through profit and loss 
("FVTPL”), transaction costs are recognised in the Statement of Profit and Loss at initial 
recognition.

Dividend on equity shares, preference shares and 
when the right to receive the dividend is established.

mutual fund units is recognised as incomeon

ii. Fees and charges

Fees and charges include fees other than those.that are.an integral part of EIR. The fees included 
in this part of the Company's Statement of Profit and Loss include, among other things, fees

w / Chartsred \ rn 
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

charged for servicing a loan. Fees and charges are recognised as income only when revenue is 
virtually certain which generally coincides with receipts.

Hi. Income from financial instruments at FVTPL

Income from financial instruments at FVTPL includes all gains and losses from changes in the fair 
value of financial assets and financial liabilities at FVTPL.

iv. Other Income

Other income represents income earned from the activities incidental to the business and is 
recognised when the right to receive the income is established as per the terms of the contract.

(b) Property, plant and equipment ("PPE")

PPE is recognised when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. PPE is stated at cost of 
acquisition (net of tax), if any, less accumulated depreciation and cumulative impairment losses (if 
any). Cost includes freight, duties, taxes and expenses incidental to acquisition and installation.

Subsequent expenditure related to an item of PPE is added to its book value only if they increase 
the future benefits from the existing asset beyond its previously assessed standard of 
performance.

An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss 
arising on the disposal or retirement of an item of property, plant and equipment is determined as 
the difference between the sales proceeds and the carrying amount net of accumulated 
depreciation of the asset and is recognised in the Statement of Profit and Loss.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at
and attributable interest and arecost, comprising direct cost, related incidental expenses 

disclosed as "capital work-in-progress".

Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are 
attributable to the asset will flow to the enterprise and the cost of the asset can be measured 
reliably. Intangible assets are stated at original cost net of tax, less accumulated amortisation and

cumulative impairment.

An intangible asset is derecognised on disposal, or when no 
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset,

.(lurrjp

(C)

future economic benefits are
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NFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31,2023

measured as the difference between the net disposal proceeds and the carrying amount net of 
accumulated depreciation of the asset are recognised in the Statement of Profit and Loss when 
the asset is derecognised.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as 
"Intangible assets under development".

(d) Investment property

Investment properties are properties held to earn rentals and/ or for capital appreciation. 
Investment properties are measured initially at cost including transaction costs. Subsequent to 
initial recognition, investment properties are stated at cost, net of accumulated depredation 
and accumulated impairment loss, if any.

An investment property is derecognised upon disposal or when the investment property is 
permanently withdrawn from use and no future economic benefits are expected from the 
disposal. Any gain or loss arising on derecognition of the property (calculated as the difference 
between the net disposal proceeds and the carrying amount net of accumulated depreciation of 
the asset) is included in Statement of Profit or Loss in the period in which the Investment 
property is derecognised.

(e) Depreciation and Amortisation

Depreciation is charged using the straight-line method, based on the useful life of PPE as 
estimated by the Management, as specified below. Depreciation is charged from the month in 
which new assets are put to use. No depreciation is charged from the month in which assets are 
sold. In case of transfer of used PPE from group companies, depreciation is charged over the 
remaining useful life of the asset. Individual assets costing up to ^ 5,000 have been depreciated in 
full in the year of purchase. Leasehold land is depreciated on a straight line basis over the 
leasehold period.

The estimated useful fife of assets is as under:

Useful life as per 
Company

Useful Life as per Schedule II 
Companies ActClass of assets

Investment property Real 
Estate*

20 years60 years/30 years

3 years3 yearsComputers
5 years5 years 

10 years
Office equipment

5 yearsElectrical Equipment*
5 years10 yearsFurniture and fixtures*
5 years8 yearsVehicles*

,^LuMBAnpj Chartered \rn 
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31# 2023

* For these class of assets, based on internal assessment and independent technical evaluation 
carried out by external valuers, the Management believes that the useful lives as given above best 
represent the period over which Management expects to use these assets. Hence, the useful lives 
for these assets are different from the useful lives as prescribed under Part C of Schedule II of the 
Companies Act, 2013.

Intangible assets i.e. Software are amortised on straight-line basis over the estimated useful life of 
3 years.

Depreciation and amortisation on impaired asset is provided on the revised carrying amount of 
the asset over its remaining useful life.

(f) Non-current Assets held for Sale

The Company follows various collection mechanisms for recovery of dues from the borrowers, 
which involves initiating proceedings under SARFASI Act,. 2002 wherein actual/physical 
repossession of assets (collateral) is obtained after evictionin lieu of the loan outstanding. Once 
repossessed, asset is available for. immediate sale via Auction process in its present condition 
subject only to terms that are usual and customary for sale of such asset. The Company's 
endeavour is to sell the re-possessed assets, in a public auction and realise the sale proceeds to 
recover the loan amount outstanding at the earliest. The Customer has all opportunity to repay 
the loan amount before finalization of sale of the property and take back the possession. Since 
borrowers may settle the loans and in such cases, the property is handed back to them (in 
the property is not yet sold in auction), acquiring such properties does not change the nature of 
the assets and that such re-possessed assets continue to be classified as financial assets. In 
where the Company is certain that borrower has no right to settle loans once the re-possessed 

is put up for public auction and that recovery will happen through sale and sale is highly 
probable and is expected to qualify for recognition as a completed sale within one year from the 
date of classification is classified as assets held for sale, as their carrying amounts will be 
recovered principally through a sale of asset. In accordance with Ind AS 105, the company is 
committed to sell these assets. Non-current assets classified as held for sale are measured at 
lower of their carrying amount and fair value less costs to sell.

Expert Advisory Committee (EAC) of the Institute of Chartered Accountants of India was 
approached by the Company for an opinion in the classification of such repossessed assets as 
"Non- Current Assets Held For Sale" and the EAC has affirmed the view of the Company on the
above matter vide its opinion oh September 20, 2022.

case

case

assets

(g) Impairment of Assets other than financials assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE, 
intangible assets and investment property assets to determine whether there is any indication 
that those assets have suffered an impairment loss. If such indication exists, the PPE, intangible

CO
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NFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

assets and investment property are tested for impairment so as to determine the impairment 
loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable 

amount.

Recoverable amount is the higher of fair value less costs of disposal and value in 
If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is 
recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying 
amount of the asset is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to 
the revised estimate of its recoverable amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately 
in the Statement of Profit and Loss.

use.

(h) Employee benefits 

i. Defined contribution plans ,

The Company's contribution- towards Provident Fund, Family Pension Fund and ESIC 
considered as defined contribution plans and are charged as an expense based on the amount of 
contribution required to be made as and when services are rendered by the employees and are 
accounted for on an accrual basis and recognised in the Statement of Profit and loss.

are

ii. Defined benefit plans

Short term employee benefits: Employee benefits falling due wholly within twelve months of 
rendering the service are classified as short term employee benefits and are expensed in the 
period in which the employee renders the related service. Liabilities recognised in respect of 
short-term employee benefits are measured at the undiscounted amount of the benefits expected 

paid in exchange for the related service. These benefits include performance incentive and

compensated absences.

Post-employment benefits: The employees' gratuity fund scheme represents defined benefit plan 
The present value of the obligation under defined benefit plan is determined based on actuarial 

valuation using the Projected Unit Credit Method.

to be

The obligation is measured at the present value of. the estimated future cash flows using a 
discount rate based on the market yield on government-securities pf a maturity period equivalent 
to the weighted average maturity profile of the defined benefit obligations at the Balance Sheet

date.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Re-measurement, comprising actuarial gains and losses, the return on plan assets (excluding 
amounts included in net interest on the net defined benefit liability or asset) and any change in 
the effect of asset ceiling (if applicable) is recognised in other comprehensive income and is 
reflected in retained earnings and the same is not eligible to be reclassified to the Statement of 
Profit and Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on 
settlements are recognised in the Statement of Profit and Loss as employee benefit expenses. 
Gains or losses on settlement of any defined benefit plan are recognised when the settlement 
occurs. Past service cost is recognised as expense at the earlier of the plan amendment or 
curtailment and when the Company recognises related restructuring costs or termination 
benefits.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation 
under the defined benefit plans to recognise the obligation on a net basis.

Long term employee benefits: The obligation recognised in respect of long term benefits such as 
long term compensated absences, is measured at present value of estimated future cash flows 
expected to be made by the Company and is recognised in a similar manner as in the case of 
defined benefit plan above.

(i) Leases

The Company assesses whether a contract contains a lease, at the inception of the contract. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the Company considers whether (i) the contract 
involves the use of identified asset; (ii) the Company has substantially all of the economic benefits 
from the use of the asset through the period of lease and (iii) the Company has right to direct the 
use of the asset.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the 
lease liability adjusted for any lease payments made at or before the commencement date, plus 
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying 
asset or to restore the site on which it is located, less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of 
the lease term. The right-of-use assets and lease liabilities include these options when it is 
reasonably certain that the option will be exercised.
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HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically 
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease 
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Company's incremental borrowing rate. The Company uses its 
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprises of fixed payments, 
including in-substance fixed payments, amounts expected to be payable under a residual value 
guarantee and the exercise price under a purchase option that the Company is reasonably certain 
to exercise, lease payments in an optional renewal period if the Company is reasonably certain, to 
exercise an extension option.

The lease liability is subsequently measured at amortised cost using the effective interest method. 
It is remeasured when there is a change in future lease payments arising from a change in an 
index or rate, if there is a change in the Company's estimate of the amount expected to be 
payable under a residual value guarantee, or if Company changes its assessment of whether it will 
exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero.

Lease liability and the right of use asset have been separately presented in the balance sheet and 
lease payments have been classified as financing activities.

The Company has elected not to recognise right-of-use assets and lease liabilities for short term 
leases that have a lease term of less than or equal to 12 months with no purchase option and 
assets with low value leases. The Company recognises the lease payments associated with these 
leases as an expense in statement of profit and loss over the lease term. The related cash flows 
are classified as operating activities.

0) Taxes on income

Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in 
accordance with the applicable tax rates and the provisions of the income Tax Act, 1961 and other
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

applicable tax laws.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the Company's financial statements and the corresponding tax bases used in 
computation of taxable profit and quantified using the tax rates and laws enacted or substantively 
enacted as on the balance sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets 
are recognised for all deductible temporary differences to the extent that it is probable that 
taxable profits will be available against which those deductible temporary difference can be 
utilised. The carrying amount of deferred tax assets is reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses, under the head 
"capital gains" are recognised and carried forward to the extent of available taxable temporary 
differences or where there is convincing other evidence that sufficient future taxable income will 
be available against which such deferred tax assets can be realised. The measurement of deferred 
tax liabilities and assets reflects the tax consequences that would follow from the manner in 
which the Company expects, at the end of reporting period, to recover or settle the carrying 
amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive 
income or in equity, is recorded along with the tax as applicable.

Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of profit or loss, except when they 
relate to items that are recognised in other comprehensive income or directly in equity, in which 
case, the current and deferred tax are also recognised in other comprehensive income or directly 
in equity respectively.

(k) Financial instruments

Recognition and.lnltiat Measurement
Financial assets and financial liabilities are recognised in the Company's Balance Sheet when the 
Company becomes a party to the contractual provisions of the instrument. Purchase and sale of 
financial assets are recognised on the trade date, which is the date on which the Company 
becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction
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costs and revenues that are directly attributable to the acquisition or issue of financial assets and 
financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or 
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs and revenues directly attributable to the acquisition of financial 
assets or financial liabilities at FVTPL are recognised immediately in Statement of Profit and Loss.

Financial assets

Classification and Subsequent measurement

The Company classifies its financial assets into the following measurement categories: amortised 
cost; fair value through other comprehensive income; and fair value through profit or loss.

All recognised financial assets that are within the scope of Ind AS 109 are required to be 
subsequently measured at amortised cost or fair value on the basis of the entit/s business model 
for managing the financial assets and the contractual cash flow characteristics of the financial 
assets, specifically, debt instruments that are held within a business model whose objective is to 
collect the contractual cash flows, and that have contractual cash flows that are solely payments 
of principal and interest on the principal amount outstanding (SPPI), are subsequently measured 
at amortised cost.

Financial Assets measured at amortised cost

Debt instruments that meet the following criteria are measured at amortised cost (except for debt 
instruments that are designated as at fair value through profit or loss on initial recognition):

• the asset is held within a business model whose objective is to hold assets in order to collect 
contractual cash flows; and

• the contractual terms of the instrument give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. 
The principal amount may change over the life of the financial asset (e.g. if there are repayments 
of principal). Interest consists of consideration for the time value of money, for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other 
basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the 
currency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual 
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated 
to a basic lending arrangement, such as exposure to changes in equity prices of commodity prices, 
do not give rise to contfattual cash flows that are SPPI. An originated or an acquired financial 
asset can be a basic lending arrangement irrespective of whether it is a loan in its legal form.
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

An assessment of business models for managing financial assets is fundamental to the 
classification of a financial asset. The Company determines the business models at a level that 
reflects how financial assets are managed together to achieve a particular business objective. The 
Company's business model does not depend on management's intentions for an individual 
instrument, therefore the business model assessment is performed at a higher level of 
a6gregation rather than on an instrument-by-instrument basis.

Debt instruments that are subsequently measured at amortised cost are subject to impairment.

Financial instruments measured at fair value through other comprehensive income ("FVTOCI")

Debt instruments that meet the following criteria are measured at fair value through other 
comprehensive income (except for debt instruments that are designated as at fair value through 
profit or loss on initial recognition):

• the asset is held within a business model whose objective is achieved both by collecting 
contractual cash flows and selling financial assets; and

• the contractual terms of the instrument give rise on specified dates to cash flows that 
solely payments of principal and interest on the principal amount outstanding.

Interest income is recognised in Statement of profit or loss for FVTOCI debt instruments. Other 
changes in fair value of FVTOCI financial assets are recognised in other comprehensive income. 
When the asset is disposed of, the cumulative gain or loss previously accumulated in reserve is 
transferred to Statement of Profit or Loss.

are

Financial instruments measured at fair value through Profit and Loss ("FVTPL")

Instruments that do not meet the amortised cost or FVTOCI criteria are measured at FVTPL. 
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any 
gains or losses arising on re-measurement recognised in the Statement of Profit and Loss. The gain 
or loss on disposal is recognised in the Statement of Profit and Loss.

Interest income is recognised in the Statement of Profit and Loss for FVTPL debt instruments.

All equity investments in scope of Ind AS 109 are measured at fair value and classified as at FVTPL. 
The Company may make an irrevocable election to present certain equity investments measured 
at fair value through other comprehensive income. The Company makes such election on an 
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. 
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes 
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the 
amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, on 
sale/disposal the Company may transfer the cumulative gain or loss within equity.
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Reclassifications

The Company determines classification of financial assets and liabilities on initial recognition. 
After initial recognition, no reclassification is made for financial assets which 
instruments and financial liabilities. For financial assets which are debt instruments, a 
reclassification is made only If there is a change in the business model for managing those assets. 
Changes to the business model are expected to be infrequent. The Company's management 
determines change in the business model as a result of external or internal changes which are 
significant to the Company's operations. If the Company reclassifies financial assets, it applies the 
reclassification prospectively from the reclassification date which is the first day of the 
immediately next reporting period following the change in business model. The Company does 
not restate any previously recognised gains, losses (including impairment gains or losses) or 
interest.

are equity

Original
classification

Revised
classification Accounting treatment

Fair value is measured at reclassification date. Difference 
between previous amortized cost and fair value is 
recognised in Statement of Profit and Loss.

Amortised
cost FVTPL

Fair value at reclassification date becomes its new gross 
carrying amount. EIR is calculated based on the new gross 
carrying amount.

Amortised
Cost

FVTPL

Fair value is measured at reclassification date. Difference 
between previous amortised cost and fair value is 
recognised in OCI. No change in EIR due to reclassification.

Amortised
cost FVTOCI

Fair value at reclassification date becomes its new amortised 
cost carrying amount. However, cumulative gain or loss in 
OCI. is adjusted against fair value. Consequently, the asset is 
measured as if it had always been measured at amortised 
cost.

Amortised
cost

FVTOCI

Fair value at reclassification date becomes its new carrying 
amount. No other adjustment is required.FVTOCIFVTPL

Assets continue to be measured at fair value. Cumulative 
gain or loss previously recognised in OCI is reclassified to 
Statement of Profit and Loss at the reclassification date.

FVTOCI FVTPL

£
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Impairment of financial assets

Company recognizes loss allowances using the Expected Credit Loss ("ECL") model for the financial 
assets which are not fair valued through profit and loss. ECL is calculated using a model which

period of time. ECL is a probability-weighted estimate ofcaptures portfolio performance 
credit losses. A credit loss is the difference between the cash flows that are due to an entity in 
accordance with the contract and the cash flows that the entity expects to receive discounted at

over a

the original EIR.

ECL is required to be measured through a loss allowance at an amount equal to:
* 12-month ECL, i.e. ECL that result from those default events on the financial instrument that 

possible within 12 months after the reporting date (referred to as Stage 1); or
• full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of 

the financial instrument (referred to as Stage 2 and Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that 
financial instrument has increased significantly since initial recognition. For all other financial

ECLs are measured at an amount equal to the 12-month ECL.

are

instruments,

The company has established a policy to perform an assessment at the end of each reporting 
financial instrument's credit risk has increased significantly since initial

over the remaining life of
period whether a 
recognition by considering the change in the risk of default occurring

the financial instruments.

the above process, the company categorises its loans into Stage 1, Stage 2 and Stage 3Based on 
as described below:

Stage 1- When loans are first recognised, the Company recognises an allowance based on 12 
month ECL. Stage 1 loans also include facilities where the credit risk has improved and the loan 

has been reclassified from Stage 2 to Stage 1.

increase in credit risk since origination, the Company recordsStage 2: When a loan has shown an . , , ^ .
an allowance for the life time expected credit losses. Stage 2 loans also include facilities, where
the credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

in credit risk and/or are considered credit-stage 3: When loans shows significant increase .
impaired, the company records an allowance for the life time expected credit losses. •

provision matrix which takes into account historical credit loss experience and adjusted 

forward-looking information.

individual basis, or on a collective basis for portfolios of loans
1 on a
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Key elements of ECL computation are outlined below:

• Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into 
account expected changes in the exposure after the reporting date, including repayments of 
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on 
committed facilities.

• Probability of default ("PD") is an estimate of the likelihood that customer will default over a 
given time horizon. A default may only happen at a certain time over the assessed period, if 
the facility has not been previously de-recognised and is still in the portfolio. PD is calculated 
based on historical default rate summary of past years using historical analysis.

• Loss given default ("LGD") estimates the loss which Company incurs post customer default. It 
is computed using historical loss, recovery experience and value of collateral. It is usually 
expressed as a percentage of the Exposure at default ("EAD").

Significant increase in credit risk

The Company monitors all financial assets, issued loan commitments and financial guarantee 
contracts that are subject to the impairment requirements to assess whether there has been a 
significant increase in credit risk since initial recognition. If there has been a significant increase in 
credit risk the company measures the loss allowance based on lifetime rather than 12-month ECL. 
The Company's accounting policy is not to use the practical expedient that financial assets with 
'low' credit risk at the reporting date are deemed not to have had a significant increase in credit 
risk.

In assessing whether the credit risk on a financial instrument has increased significantly since 
initial recognition, the Company compares the risk of a default occurring on the financial 
instrument at the reporting date based on the remaining maturity of the instrument with the risk 
of a default occurring that was anticipated for the remaining maturity at the current reporting 
date when the financial instrument was first recognised. In making this assessment, the Company 
considers both quantitative and qualitative information that is reasonable and supportable, 
including historical experience and forward-looking information that is available without undue 
cost or effort, based on the Company's expert credit assessment.

Credit impaired financial assets

A financial asset is 'credit impaired' when one or more events that have a detrimental impact on 
estimated future cash flows of the financial asset have occurred. Credit-impaired financial 

referred to as Stage 3. assets. Evidence of credit-impairment includes observable data
the
assets are 
about the following events: ,
• significant financial difficulty of the borrower or issuer;
• a breach of contract such as a default or past due event;
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

• the lender of the borrower, for economic or contractual reasons relating to the borrower's 
financial difficulty, having granted to the borrower a concession that the lender would not 
otherwise consider;

• the disappearance of an active market for a security because of financial difficulties; or
• the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

A loan is considered credit-impaired when a concession is granted to the borrower due to a 
deterioration in the borrower's financial condition, unless there is evidence that as a result of 
granting the concession the risk of not receiving the contractual cash flows has reduced 
significantly and there are no other indicators of impairment.

Definition of defauit

Critical to the determination of ECL is the definition of default. The definition of default is used in 
measuring the amount of ECL and in the determination of whether the loss allowance is based on 
12-month or lifetime ECL, as default is a component of the probability of default ("PD") which 
affects both the measurement of ECLs and the identification of a significant increase in credit risk.

Default considered for computation of ECL is based on both qualitative and quantitative indicators 
such as overdue status and non-payment on another obligation of the same counterparty are key 
inputs in this analysis.

The Company considers a financial instrument as defaulted when the borrower becomes 90 days 
past due on its contractual payments. Such instruments are considered as Stage 3 (credit- 
impaired) for ECL calculations.

Modification and de-recognition of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of 
a financial asset are renegotiated or otherwise modified between initial recognition and maturity 
of the financial asset. A modification affects the amount and/or timing of the contractual cash 
flows either immediately or at a future date. In addition, the introduction dr adjustment of 
existing covenants of an existing loan would constitute a modification even if these new or 
adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows 
depending on whether the covenant is or is not met (e.g. a change to the increase in the interest 
rate that arises when covenants are breached).

The Company renegotiates loans to customers in financial difficulty to maximise collection and 
minimise the risk of default. Loan forbearance is granted in cases where although the borrower 
made all reasonable efforts to pay under the original contractual terms, there is a high risk of 
default or default has already happened and the borrower is expected to be able to meet the 
revised terms. The revised terms in most of the cases include an extension of the maturity of the 
loan, changes to the timing of the cash flows of the loan (principal and interest repayment),
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in the amount of cash flows due (principal and interest forgiveness) and amendments toreduction
covenants.

whether this modification results inWhen a financial asset is modified, the Company assesses 
derecognition. In accordance with the Company's policy, a modification results in derecognition 
when it gives rise to substantially different terms. To determine if the modified terms are 
substantially different from the original contractual terms the Company considers the following:

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in 
currency or change of counterparty, the extent of change in interest rates, maturltY' C0V^antS' f 
these do not clearly indicate a substantial modification, then a quantitative assessment is 
performed to compare the present value of the remaining contractual cash flo^s "nder ^ 
original terms with the contractual cash flows under the revised terms, both amounts discounted

at the original effective interest.

in the ce where the finend.l it derecognised, the loss .llowahce for ECL is 
the date of derecognition to determine the net carrying amount of the asset 
difference between this revised carrying amount and the fair value of the new financial asset wi
“ neiterms will lead to , gain or loss on derecognition The new 

allowance measured based on 12-month ECL except in the rare occasions where the new loan is 
• considered to be originated-credit impaired. This applies only in the case where the fair value of

loan is recognised at a significant discount to its revised par
has not been reduced by the modification. The Company 

by evaluating qualitative and quantitative

amount because there
the new
remains a high risk of default which 
monitors credit risk of modified financial assets 
information, such as if the borrower is in past due status under the new terms.

contractual terms of a financial asset are modified and the modification does not result
if the financial asset's credit risk has increasedWhen the

in derecognition, the Company determines 
significantly since initial recognition.

modification did not result in derecognition, the estimate ofFor financial assets modified, where ^
PD reflects the Company's ability to collect the modified cash flows taking into account the 
Company's previous experience of similar forbearance action, as well as various behavioural 

including the borrower's payment performance against the modified contractual 
If the credit risk remains significantly higher than what was expected at initial recognition 

the loss allowance will continue to be measured at an amount equal to lifetime ECL The loss 
allowance on forborne loans will generally only be measured based on 12-month ECL when there 
is evidence of the borrower's improved repayment behaviour following modification leading to a 
reversal of the previous significant increase in credit risk.

indicators, 
terms.

Where a modification does not lead to derecognition the Company calculates the modification 
gain/loss comparing the gross carrying amount before and after the modification (excluding the 
ECL allowance). Then the Company measures ECL for the modified asset, where the expected cash
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flows arising from the modified financial asset are included in calculating the expected cash 
shortfalls from the original asset.

Derecognition offinanciai assets

The Company derecognises a financial asset only when the contractual rights to the asset's cash 
flows expire (including expiry arising from a modification with substantially different terms), or 
when the financial asset and substantially all the risks and rewards of ownership of the asset are 
transferred to another entity. If the Company neither transfers nor retains substantially all the 
risks and rewards of ownership and continues to control the transferred asset, the Company 
recognises its retained interest in the asset and an associated liability for amounts it may have to 
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred 
financial asset, the Company continues to recognise the financial asset and also recognises a 
collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying 
amount and the sum of the consideration received and receivable and the‘cumulative gain/loss 
that had been recognised ih.OCI and accumulated in equity is recognised in the Statement of 
Profit and Loss, with the exception of equity investment designated as measured at FVTOCI, 
where the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to 
the Statement of Profit and Loss.

Assignment transactions

Transfer of loans through assignment transaction can be made only after continuing involvement 
in loans i.e retaining a minimum specific percentage of loan but without retaining any substantial 
risk and reward in the ioan assigned. The assigned portion of loans is derecognised and 
gains/losses are accounted for, only if the company transfers substantially all risks and rewards 
specified in the underlying assigned loan contracts. Gain/loss arising on such assignment 
transactions is recorded upfront in the Statement of Profit and Loss and the corresponding loan is 
derecognised from the Balance Sheet immediately. Further, if the transfer of loan qualifies for 
derecognition, entire interest spread at its present value (discounted over the life of the asset) is 
recognised on the date of derecognition itself as interest strip receivable (interest strip on 
assignment) and correspondingly presented as gain/loss on derecognition of financial asset.

Securitisation transactions

In case of securitisation transactions, the Company retains substantially all the risks and rewards, 
of ownership of a portion of the transferred loan assets. The Company continues to recognise the 
entire loan and also recognises a collateralised borrowing for the proceeds received.
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Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Write-off

Loans and debt securities are written off when the Company has no reasonable expectations of 
recovering the financial asset (either in its entirety or a portion of it). This is the case when the 
Company determines that the borrower does not have assets or sources of income that could 
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off 
constitutes a derecognition event. The Company may apply enforcement activities to financial 
assets written off. Recoveries resulting from the Company's enforcement activities will result in 
impairment gains.

Financial liabilities and equity Instruments

Debt and equity instruments that are issued by the Company are classified as either financial 
liabilities or as equity in accordance with the substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity 
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at 
the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured 
at amortised cost. The carrying amounts of financial liabilities that are subsequently measured at 
amortised cost are determined based on the effective interest rate method.

The effective interest rate method is a method of calculating the amortised cost of a financial 
liability and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated future cash payments (including all fees paid or received 
that form an integral part of the effective interest rate, transaction costs and other premiums or 
discounts) through the expected life of the financial liability, or (where appropriate) a shorter 
period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations 
are discharged, cancelled or have expired. The difference between the carrying amount of the 
financial liability derecognised and the consideration paid and payable is recognised in the 
Statement of Profit and Loss.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

(I) Derivative financial instrument

Derivative financial instruments

The Company enters into derivative financial instruments to manage its exposure to interest rate 
and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps 
and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered 
into and are subsequently remeasured to their fair value at the end of each reporting period. The 
resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated 
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss 
depends on the nature of the hedging relationship and the nature of the hedged item.

Hedge accounting

The Company designates certain hedging instruments, which include derivatives in respect of 
foreign currency risk, as cash flow hedge.

At the inception of the hedge relationship, the entity documents the relationship between the 
hedging instrument and the hedged item, along with its risk management objectives and its 
strategy for undertaking various hedge transactions. Furthermore, at the inception of the hedge 
and on an ongoing basis, the Company documents whether the hedging instrument is highly 
effective in offsetting changes in fair values or cash flows of the hedged item attributable to the 

hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as 
cash flow hedges is recognised in other comprehensive income and accumulated under the 
heading of cash flow hedge reserve. The gain or loss relating to the ineffective portion is 

gnised immediately in profit or loss, and is included in the 'Other income' line item.

Amounts previously recognised in other comprehensive income and accumulated in equity 
relating to (effective portion as described above) are reclassified to profit or loss in the periods 
when the hedged item affects profit or loss, in the same line as the recognised hedged item. 
However, when the hedged forecast transaction results in the recognition of a non-fmancial asset 
or a non-financial liability, such gains and losses are transferred from equity (but not as a 
reclassification adjustment) and included in the initial measurement of the cost of the non- 

financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires 
exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other

reco

or is sold, terminated, or
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comprehensive income and accumulated in equity at that time remains in equity and is 
recognised when the forecast transaction is ultimately recognised in profit or loss. When a 
forecast transaction is no longer expected to occur, the gain or loss accumulated in equity is 
recognised immediately in profit or loss.

(m) Investments in Subsidiaries and Associates

Investments in Subsidiaries and Associates are measured at cost as per ind AS 27 - Separate 
Financial Statements.

(n) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term 
balances (with an original maturity of three months or less from the date of acquisition), highly 
liquid investments that are readily convertible into known amounts of cash and which are subject 
to insignificant risk of changes in value. Short term and liquid investments being subject to more 
than insignificant risk of change in value, are not included as part of cash and cash equivalents.

(o) Goods and service tax input credit

Goods and service tax input credit is accounted for in the books in the period in which the supply 
of goods or service received is accounted and when there is no uncertainty in availing/utilising the 
credits.
(p) Borrowing costs

Borrowing costs include interest expense calculated using the EIR on respective financial 
instruments measured at amortised cost.

(q) Foreign currencies

In preparing the financial statements of, transactions in currencies other than the entity's 
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation of monetary assets and liabilities denominated in foreign 
currencies at year end exchange rates are generally recognised in the Statement of Profit and 

Loss.

items carried at fair value that are denominated in foreign currencies areNon-monetary
translated at the rates prevailing at the date when the fair value was determined.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the 

period in which they arise.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

(r) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to 
the chief operating decision maker (CODM). CODM is responsible for allocating the 
assess the financial performance and position of the Company and makes strategic decision.

resources,

(s) Provisions, contingent liabilities and contingent assets

Provisions are recognised only when:
• an entity has a present obligation (legal or constructive) as a result of a past event; and
• it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation; and
• a reliable estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle 
the present obligation at the end of the reporting period, taking into account the risks and 
uncertainties surrounding the obligation. These are reviewed at each Balance Sheet date and 
adjusted to reflect the current best estimates.

Onerous contracts
Present obligations arising under onerous contracts are recognised and measured as provisions. 
An onerous contract is considered to exist where the Company has a contract under which the 
unavoidable costs of meeting the obligations under the contract exceed the economic benefits 
expected to be received from the contract.

Contingent liability is disclosed in case of:
• a present obligation arising from past events, when it is not probable that an outflow of 

resources will be required to settle the obligation; and
• a present obligation arising from past events, when no reliable estimate is possible.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the 
financial statements. Contingent assets are disclosed where an inflow of economic benefits is 
probable. Provisions, contingent liabilities and contingent assets are reviewed at each Balance 
Sheet date.

(t) Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows: 
a) Estimated amount of contracts remaining to be executed on capital account and not provided
for;
b) Funding related commitment to associate and joint venture companies; and
c) Other non-cancellable commitments, if any.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

(u) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to 
equity shareholders (after deducting attributable taxes) by the weighted average number of 
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year 
attributable to equity shareholders (after deducting attributable taxes) and the weighted average 
number of equity shares outstanding during the year are adjusted for the effects of all dilutive 
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion 
to equity shares would decrease the net profit per share from continuing ordinary operations. 
Potential dilutive equity shares are deemed to be converted as at the beginning of the period, 
unless they have been issued at a later date. The dilutive potential equity shares are adjusted for 
the proceeds receivable had the shares been actually issued at fair value (i.e. average market 
value of the outstanding shares). Dilutive potential equity shares are determined independently 
for each period presented.

(v) Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and 
financing activities. Cash flow from operating activities is reported using indirect method adjusting 
the net profit for the effects of:

• changes during the period in operating receivables and payables transactions of a non-cash 
nature;

• non-cash items such as depreciation, provisions, deferred taxes and unrealised foreign 
currency gains and losses.

• all other items for which the cash effects are investing or financing cash, flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows 
exclude items which are not available for general use as on the date of balance sheet.

(w) Dividend
Final dividend on equity shares are recorded as a liability on.the date of the approval by the 
shareholders and interim dividend are recorded as liability on the date of declaration by the 
Company's Board of Directors.

(x) Exceptional Items
When items of income and expense within profit or loss from ordinary activities are of such size, 
nature or incidence that their disclosure is relevant to explain the performance of the enterprise 
for the period, the nature and amount of such items is disclosed separately as Exceptional items.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023

Note 3A. RECENT PRONOUNCEMENTS

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing 
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On 
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 
2023, as below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than 
their significant accounting policies. The effective date for adoption of this amendment is annual 
periods beginning on or after April 1, 2023. The Company has evaluated the amendment and the 
impact of the amendment is insignificant in the standalone financial statements

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of 'accounting estimates' and included amendments 
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting 
estimates. The effective date for adoption of this amendment is annual periods beginning on or 
after April 1, 2023. The Company has evaluated the amendment and there is no impact on its 
standalone financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not 
apply to transactions that give rise to equal and offsetting temporary differences. The effective 
date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The 
Company has evaluated the amendment and there is no impact on its standalone financial 
statement.
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11FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023 

Note 4A. Cash and Cash Equivalents in Crores)

InamcuiaTl!

Cash and cash equivalents
1.54Cash on hand

105.73Cheques in hand
Balance with banks 164.6482.64-In current accounts 1,233.171,438.35Fixed deposits (original maturity less than or equal to three months! 1,398.731,628.26Cash and cash equivalents

Note 4B. Bank balances other than Cash and Cash Equivalents in Crores)

IPartiaiiars!

Other bank balances
In earmarked accounts

- Unclaimed interest and redemption proceeds of NCDs and other 
earmarked balances_____________________ __________ __________

Fixed deposits (original maturity less than or equal to three months) - lien
marked  —

5.184.70

150.0790.17
278.04264.42Fixed deposits foriginal maturity more than three months) 433.29359.29Total

Out of the fixed deposits shown above: re in Crores)

Lien marked: 150.0790.17Original maturity less than or equal to three months 81.19,82.49Original maturity more than three months
Margin for credit enhancement 196.8680.68

428.12253.34Total



[IFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 5. Derivatives financial instruments
(3 in Crores)

" -nr"" Asat March 31,2023 .
Fair Value- 
,liabillt>e&..

Asat March 31,2022.-
^ _ i Riir value"- Wet Asset/Falrvalue-assets .I. . liabilities, _ Qaabihtes).

'i •-*.Parti Net Asset / (Ljabilitcs) ') NolionalamountsNotional amount^ f^ur value-assets ;

Q) Currency derivatives:
5.05 (5.05)44.02 363.08363.08 44.02-Cross currency interest rate swaps

(5.05)5.0544.02 363.0844.02363.08Subtotal (I)
(II) Other derivatives

(2.03)2.03968.75-Forward contract
(2.03)2.03968.75Subtotal (11)

5.05 (5.05)363.0841.9944.02 2.031,331.83Total derivative (i-*-ii)

(f In Crores)
Asat March 31,202?

Fair value • 
liabilities

As at March 3152022
I Fatrvahie-

liabilities . ft
Part H ’ Net Asset / 

(Liabilites)j Net Asset/(Liabilites) KTotionalamounts Fair value-assetsNotional amounts Fair value - assets

Included in above (Part I) are derivatives 
held for hedging and risk management 
purposes as follows:
(1) Cash flow hedging:

5.05 (5.05)363.0844.02363.08 44.02- Currency derivatives
(ii) Undesignated derivatives

(2.03)2.03968.75-Forward contract
Total derivative financial instruments 
P+ii) 5.05 (5.05)41.99 363.081,331.83 44.02 2.03

Credit risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed to certain risks relating to Its ongoing business 
operations. The primary risks managed using derivative instruments are Interest rate and currency risk. Refer Note 5.1.

(* in Crores)
Over the counterExchange tradedTotal j

Particulars- Fair valueNqtibnaL Fair valueNotionalFair value NotionalA
As at March 31,2023

44.0244.02Derivative asset
2.031,331.832.031,331.83Derivative liabilities

41.9941.99Net Derivative Asset / (Liabilites)
As at March 31,2022
Derivative asset

5.05363.085.05363.08Derivative liabilities
(5.05)(5.05)Net Derivative Asset / (Liabilites)

*



MFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

5.1 Hedging activities and derivatives
The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using 
derivative instruments are interest rate and currency risk.

5.1.1 Derivatives designated as hedging instruments
The foreign currency and interest rate risk on borrowings have been actively hedged through a combination of forward 
contracts and cross currency interest rate swaps.’
The Company is exposed to interest rate risk arising from its foreign currency borrowings amounting to USD 16.79 Crs. 
(March 31, 2022 USD 5.00 Crs.). interest oh the borrowing is payable at a floating rate linked to USD LIBOR. The Company 
hedged the interest rate risk arising from the debt with a 'receive floating pay fixed cross currency interest rate swap and 
also with a Derivative Forward Contract
The Company uses Cross Currency Interest Rate Swaps (IRS) Contracts (Floating to Fixed) and Forward Exchange Contracts 
to hedge its risks associated with interest rate and currency fluctuations arising from foreign currency loans / external 
commercial borrowings. The Company designates such contracts in a cash flow hedging relationship by applying the hedge 
accounting principles as per 1ND AS. These contracts are stated at fair value at each reporting date.

The Company uses Critical Terms Matching to determine Hedge effectiveness. If the hedge is ineffective, then the movement 
in the Fair Value is charged to the Statement of Profit and Loss. If the hedge is effective, the movement in the Fair Value of the 
underlying and the derivative instrument is transferred to “Other Comprehensive Income" in Statement Of Changes In Equity.

There is an economic relationship between the hedged item and the hedging instrument as the critical terms of the Forward 
contracts/Cross Currency Interest Rate Swaps match that of the foreign currency borrowings (notional amount interest 
payment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the hedging 
relationships as the underlying risk of the Forward contracts/Cross currency interest rate swaps are identical to the hedged 
risk components.

R in Crores'

As at March 31,2023 As at March 31,2022Particulars
* - . 363.081,331.83Notional amount

(5.05)41.99Carrying amount - Asset / (Liability)________
Line item in the statement of financial position Derivative financial

instrument
Derivative financial

instrument
9.6110.04Change in fair value used for measuring ineffectiveness for the year

«in Crores)

FV 2 021-2 2FY2022-23Impart oHi^dging item
9.6110.04Change in fair value 9.6112.60Cash flow hedge reserve

(2.56)Fair value change charged in Statement of Profit & Loss

(* in Crores)

FY 2021-22FY 2022-23Effect oi Cash flow hedge
9.6112.60Total hedging gain / (loss) recognised in PCI

(2.56)Total hedging gain / Qossl recognised in the statement of profit or (loss)

X in Crores'
•VFY 2022-23 .Particulars

24.1549.60fGalnl/Loss On Swap Transaction_________________ _______ _
(Gain)/Loss On Mark To Market On Fluctuation Of Foreign Exchange (11.32)132.77)

(3.22)(4.23)Tax implication on above 9.6112.60
Total

in Crores)
FY 2(12^22Fy-20'2^23,

(0.53)
(2.03)Gain/d^ssI On Swap Transaction_________________ __________

Gain/fLoss) On Mark To MarketOn Fluctuation Of Foreign Exchange
Tax implication on above . ----------------------------------------— (2.56)
Total

faf Charter* 
M <21 Accountants



I!FL HOME FINANCE LIMITED
Notes forming part ofStandalonc Financial Statements as at and for the year ended March 31,2023

Note 6. Receivables
[T In Crores)

AsIit.Mirrllii.V 
202i f

" .Is.'it M.tWt-S), 
2023

«»-c “-

rMHc^l.-frs

fll Trade receivables
34.1140.51Receivables considered good - unsecured

0.380.10Receivables which have significant Increase in credit risk

6.45Receivables ♦ credit Impaired
34.4947.06Total ♦ gross
ro.osi(6.471Less: Impairment loss allowance

34.4140.S9Total

No trade receivables are due from Directors or any other officers of the Company either severally or 
jointly with any other person nor any trade receivables arc due from firms or private companies 
respectively In which any Director Is a Partner, Director ora Member.

Trade Receivables are not Interest bearing.

fllnCrorcslTrade Receivables aging schedule
(JuistimlliiKfoit<»llo.n'fni;|n’r.l‘>‘l •'''<*»• tl'‘‘ d.itCMif 

transit ctinn

Lc.sSliiim 6 Months'

pnrtfctilnrs ToLili
More Uinn (> 

.MonthsUnbilled
2.023

Undisputed Trade receivables - 
considered good,

40.51234 38,17

Undisputed Trade receivables - significant increase In 
credit risk

0.04 0.100.06

6.45 6.45Undisputed Trade receivables - credit Impaired

Undisputed Trade receivables - 
considered good.

34.1131.532.58

Undisputed Trade receivables - significant increase In 
credit risk 

0.380.38

Note 7. Loans (4 In Croresl
A>otMi«vil. 3.1,2023 ^

KvfuU. T6[.ii
2 * . (3fel^2)

Anoitiscd costIVillculars.
1,

Loons
fAl

18,283.622.854.5015.429.12fll Term loans 18,283.622,854.5015,429.12Total (A) - Gross
(554.801(25,31)(529.49)Less: Impairment loss allowance

17,729.822,829.1914.899.63Total (A) • Net
(B)

18.132.892.853.781S.279.11(I) Secured by tangible assets 145.110.72144.39(It) Secured by CovemmcntCuaranteo 5.625.62(HI) Unsecured
18,283.62

(554.80)
2.854.5015,429.12Total (B) • Cross

(25.31)(529.49)Less: Impairment loss allowance
17,728,822,829.1914,899.63Tote! (B) ♦ Net

(C) 18.283.622,854.5015,429.12Loans In India
(I) Public sector 18,283.622,854.5015,429.12(II) Others (SS4.B0)(2531)(529.49)Less: Impairment loss allowance

17,728.822,829.1914,899.63Total (O • Net

«In Crorcs)
rt< iuM4v;ch ;

~ Am.iil?M tUu>t FVTOCi ‘ r<>m
•f

ParUoiL'M'.'
21

Loans
(A) 15.862.96

15,862.96
2.912.7212.950.24(I) Term loans 2,912.7212,950.24Total (A)«Gross (572.74)(2732)(545.42)less: Impairment loss allowance 15,290.222,885.4012,404.82Total (A)-Net

(B) 15.614,482.912.7212.701.76(I) Secured by tangible assets 242.40242.40fll) Secured by Government Guarantee 6.086.08(III) Unsecured
Total (B) - Gross

15.862.96
(572.74)

2,912.7212,950.24
. (545.42) (27,32)

Less: Impairment loss allowance 15.290.222,885.4012.404.82Total fB)-Net
(C) 15,862.962,912.7212,950.24(I) Loans In India
(I) Public sector 15.862.96

(572.74)
2.912.7212,950.24Ml) Others (27.32)(545.42)Less: Impairment loss allowance

?Total (C) • Net________
15,290.222,085.4012.404.82
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EIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as aland for the year ended March 31,2023

The above Term Loans Includes ^ 237.79 Crores. (as at March 31, 2022,1210.1S Crores.) towards interest accrued, 
unamortised processing fee, galn/losson modification of financial assets and gain/loss on FVTOCJ.

a. Secured loans given to customers are secured by equitable mortgage of property. Loans secured by Government Guarantee 
are credit facilities provided under the Emergency Credit Line Guarantee Scheme backed by an unconditional and irrevocable 
guarantee provided by Government of India.

b. Secured loans Include loans aggregating In * Nil (as at March 31,2022, T 0.63 Crores.) In respect of which the creation of 
security is under process.
Note 7,1:
The C0VID-19 pandemic Impacted economic activity during the last two fiscal years. Currently, while the number of new 
COVID-19 cases have reduced significantly and the Government of India has withdrawn COV1D-19 related restrictions, the 
future trajectory of the pandemic may have an Impact on the results of the Company.

Note 7.2:
Reserve Bank of India (RBI), on November 12, 2021, had issued circular no. RBI/2021-2022/125
DOR.STR.REC.68/21.04.048/2021-22, requiring changes to and clarifying certain aspects of Income Recognition. Asset 
Classification and Provisioning norms (IRACP norms) pertaining to Advances. On IS February 2022, RBI had issued another 
circular no. RBI/2021-2022/1SB DOR.STR,REC.8S/21.04.048/2021-22. allowing the company to put in place the necessary 
system to Implement the provisions dll 30 September 2022 and the same has been implemented by the Company.

Note 7.3:
The Company has not granted any loans or advances In the nature of loans, to promoters. Directors, KMPs and related parties 
(as defined under the Companies Act, 2013), either severally or jointly with any other person, that are either repayable on 
demand or without specifying any terms or period of repayment during the year.

Note 8. investments
(fin Crores)

r—'fflrttt ^ nttisKm
210.13210,13(T) Investmentsln Debt Securities

(II) Investments In Subsidiaries 0.050.05
(Hi) Investment In Other securities:

161.44161,44fa) Alternate Investment Funds
7.617.61(b) Pass through cetlficates

650.59650.59fc)Certlficate of Deposits
397.42397.42(d) Commercial Papers

0.05 1,427,241,055.62‘371.57Total - Gross (A)

1,427.240,051,055.62371.57fi) Investments In India
0.05 1.427.241,055.62371.57Total fBI

Less: Impairment loss allowance
1,427.240.051,055.62371.57Total- Net fA-C)

HJn Crores)

.- ^....1 ------
(A)

0.050.05(I) Investments In Subsidiaries
(II) investments in Associates
(ill) investmentln Other securities:

229.62229.62

144.00144,00fa) Alternate Investment Funds
9.599.59fb) Pass through cedficates

383.26229.679.59144.00Total - Gross fA)

£5) 383.26229.679.59144.00(i) Investments in India
383.26229.679.59144.00Total (B)

IQ
Less: Impairment loss allowance

383.26229.679.59144.00Total- Net (A-C)
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HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 8.1 Investment Details Script Wise

I'A*aUt*r*h 33,2023 * *7
Q.imj.llty.- Ciinying Value

(in,a<Un»isT, (IjnCrorcAj
t*

Investments In Debt Securities
Andhra Pradesh State Beverages Corporation Limited Sr 
I 9.62 Bd 29My26 FV Rs IQLac_____________________
Andhra Pradesh State Beverages Corporation Limited Sr

2.2522

25.21150.I 9.62 Bd 30My2S FVRslOLac
Andhra Pradesh State Beverages Corporation Limited Sr

25.21250I 9.62 Bd 30Mv31 FV RsIOIjic
Andhra Pradesh State Beverages Corporation Limited Sr 
I 9.62 Bd 31Mv23 FV Rs 2.5Lac____________________
Andhra Pradesh State Beverages Corporation Limited Sr 
19.62 Bd 31Mv24 FV RslOLac_____________________
Andhra Pradesh State Beverages Corporation Limited Sr 
1 9.62 Bd31Mv27FVRslOLac-_____________________
Andhra Pradesh State Beverages Corporation Limited Sr 
I 9.62 Bd31Mv28FVRslOLac _________________
Andhra Pradesh State Beverages Corporation Limited Sr 
I 9.62 Bd31Mv29 FVRslOLac __________________
Andhra Pradesh State Beverages Corporation Limited Sr 
19.62 Bd31Mv30 FVRslOLac_____________________
Andhra Pradesh State Beverages Corporation Limited Sr
19.62 Bd31Mv32 FVRslOLac_____________________

Investments In Subsidiaries___________________
IIHFL Sales Limited_____________________________

Investment In Other securities:
Alternate Investment Funds

6.31250

25.21250

25.16250

25,21250

25,15250

25.21250

25.21250

50,000

161.44134.313.931HFL One Value Fund Series B
Pass through cotificates

7.615Elite Mortgage H L Trust tune 2019 Series A PTC
Certificate of Deposits:

24.79500Axis Bank Limited
99.922,000Bank of Maharashtra CD 05Apr23
49.601,000Bank of Maharashtra CD 12May23
99.692,000Canara Bank CD 17Apr23______

HDFC Bank Limited CD 13Apr23 99,772,000
79.331,600HDFC Bank Limited CD lSMay23
99.092,000Punjab National Bank CD 18May23
98.402,000Punjab National Bank

Commercial Papers:
National Bank For Agriculture And Rural
Development 9QD CP 20Apr23 298.876,000
Small Industries Development Bank of India 91D CP

98.552,00016jun23

iQ'uiiririty Cnf fyfng VaTifc;
(inacUniM. {Tin Ciotv-'V ..

Investments In Subsidiaries____________
HHFL Sales Limited__________________

Investments In Associates __________
HFLSamasta Finance Limited
(Formerly Samasta Microfinance Limited!

0.0550,000

229,62124.555,797
Invcstmentln Other securities:

Alternate Investment Funds_________________
UFL One Value Fund Series B ___________

Pass through ccrtficatos______________
Elite Mortgage HL Trust |une 2019 Series A PTC

144,00134.313,931

9.595
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11FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 9. Other financial assets
f* in Crores)

As at March 31,2023 Asai March 31,2022Particulars

Security deposits
1.982.40»Unsecured, considered good
0.800.92- Unsecured, considered doubtful

f0.801f0.921Less: Provisions fRefer Note 9.1 below]
303.05375.59Interest strip asset on assignment

52.0774.37Other receivables
357.10452.36Total

in Crores)Note 9.1. Provision on Security Deposits

As at March 31,2023 As at March 31,2022Particulars

0.850.80Opening provision
0.13Additions ro.osi(0.01)Reductions

0,800.92Closing provision

Note 10. Deferred tax assets (Net)

Significant components of deferred tax assets and liabilities as at March 31,2023 are as follows:
re In Crores)* ;*

Recognised 
in Statement of 

Profit and 
Loss

IrT Recognised 
in/rerlassificd 

from OC1

Closing
balance

Opening
balanceParticulars

Deferred tax assets: 0.63(0.01)0.64Property, Plant and Equipment 127.22(0.91)128.13Provisions for expected credit losses 2.520.120.78‘ 1.62Provision for employee benefits 0.660.060.60Right of use of Assets and lease liabilities_____
Adjustment pertaining to income and expenses 
recognition based on effective interest rate

26.836.6620.17
157.860.126.58151.16Total deferred tax assets (A)

Deferred tax liabilities:
Provision for Bad and Doubtful debts under section 
36(l)(viia) 8.83(8.83)

(94.54)(18.26)(76.28)Interest spread on assigned loans
Pair value of financial Instruments

(6.50)0.17(3.44)(3.23)
(11.20)(12.47)1.27Fair value of derivative financial instruments (112.24)(12.30)(12.87)(87.07)Total deferred tax liabilities (B) 45.62(12.18)(6.29)64.09Deferred tax assets (A+B)

Significant components of deferred tax assets and liabilities as at March 31,2022 are as follows: re in Crores)
Recognised 

in Statement ot 
Profit and 

Loss

Recognised 
hi/reclassified 

Horn OCI

Closing
balance

Opening
balanceParticulars

Deferred tax assets: _______ _
Property, Plant and Equipment 
Provisions for expected credit losses

0.64(0,04)0.68 128.1326.47101.66 1.62(0.04)0.401.26Provision for employee benefits 1.27(6.08)7.35Fair value of derivative financial instruments
Right of use of Assets and lease liabilities _

0.600.150.45

Adjustment pertaining to income and expenses 
recognition based on effective interest rate

20.173.9816.19 152.43(6.12)30.96127.59Total deferred tax assets (A)
Deferred tax liabilities:___________________ _
Provision for Bad and Doubtful debts under section (8.83)(1.17)

(26.32)
(7.66)36fl)fviia) (76.28)(49.96)Interest spread on assigned loans

Fair value of finandalinstruments
(3.23)(3.43)0.20

(88.34)(3.43)(27.49)(57.42)Total deferred tax liabilities (B) 64.09(9.55)3.4770.17Deferred tax assets (A+B)

£( Chartered )rn 
Accountants/^4^

:
*



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 11A. Investment Property

in Crores'
i5l

7.48As at March 31,2021
Additions
Deductions/Adjustments

7.48As at March 31,2022
Additions

4.73Deductions/Adjustments
2.75As at March 31,2023

Accumulated Depreciation
0.48As at March 31, 2021
0.37Depreciation for the year

Deductions/Adjustments
0.85As at March 31,2022
0.36Depreciation for the year
0.75Deductions/Adjustments
0.46As at March 31,2023

6.63Net Block as at March 31,2022
2.29Net Block as at March 31,2023

Note 11 A. 1, Reconciliation of changes in the fair value of the 
Investment Property

in Croces’
jj

8.68As at March 31,2021
Additions to fair value

0.10Changes in the fair value fincluding sale]
8.78As at March 31,2022

Additions to fair value
5.10Changes in the fair value pncluding sale]
3.68As at March 31,2023

The Fair Value of the Investment Property has been arrived on the basis of 
valuation carried out by an Independent Un-registered Valuer. The fair 
value measurement for investment property has been categorised as Level 
2 fair value based on the inputs to the valuation technique used.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 11A.2. Title deeds of Immovable Property not held in name of the Company 
As at March 31,2023 (? in Crores)

^ - ^VVhcthertitle deed v
n holder is promoter,

Title Deeds held in director or relative of Property held since
which date

■nr
i ^ . ■ -f

Descriptioh olfitem/ Gross Carrying
Value

' -
Reason for not being 
held in the name of 

the Company
Particutar^ of property ;;

«} •
the name of promoter, director or 

employee of
__________ pro m o t er /diregto, r

' A ' *1 : ■
-V* i • • .

Borrower to whom 
loan has been given

Acquired in the 
SARFAES1 Proceedings

January 10, 2020No2.75BuildingInvestment Property

Repossessed between
June 2019 to December 
2020

Borrowers to whom 
loans were given

Properties repossessed 
under SARFAESI Act

Building 
(3 Properties)

Assets Held for Sale 
(Refer note 14)

No5.47

{K in Crores)As at March 31,2022
Whether title deed 
holder is promoter,

Description of item Gross Carrying Title Deeds held in director or relative of Property held since
which date

Reason for not being 
held in the name of . 

the Company
Particulars the name of promoter, director or 

employee of 
promoter/director

Valueofproperty
■I •

Borrower to whom Acquired in theNo lanuary 10, 20202.75Building loan has been given SARFAESI Proceedings
I nvestment Property Borrower to whom Acquired in the

December 31, 2019loan has been given SARFAESI ProceedingsNo4.73Building
Repossessed between
August 2017 to 
December 2020

Borrowers to whom 
loans were given

Properties repossessed 
under SARFAESI Act

Building 
(19 Properties)

Assets Held for Sale 
(Refer note 14)

No9.70

Note: Due to the voluminous nature of transactions and sensitivity of the information, individual borrower wise details, in whose name the title deeds are held are 
not disclosed.
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liFl HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 11B. Property, Plant and Equipment
In Crores)

Electrical
Equipment

Freehold
Land*

Office
Equipment

Furniture & 
Fixture

TotalVehiclesComputersParticulars

7.985.210.641.23 0.810.09As at March31,2021
7.056.190.260.180.42Additions
1.420.12 1.14Deductions/Adjustments 0.040.12

13.6110.260.780.95As at March 31,2022 1.530.09
0.694.21 5.910.15 0.640.22Additions

2.12 2.250.01 0.040.08Deductions/Adjustments
17.27As at March 31,2023 1.38 12.35 0.691.67 1.090.09

Accumulated Depreciation
5.493.840.400.75 : 0.50As at March 31,2021
2.481.810.15 0.22Depreciation for the year 0.30
0.910.680.11. 0.020.10Deductions/Adjustments

0.63 7.064.970.510.95As at March 31,2022
0.05 3.412.740.21■ 0.150.26Depreciation for the year

0.850.730.040.010.07Deductions/Adjustments
0.05 9.626.980.680.771.14As at March 31,2023

6.555.290.270.58 0.32Net Block as at March 31,2022 0.09
7.650.645.370.700.32_________________________________________________ 0^

* The above Freehold Land is hypotheticated with Debenture Trustee(s) for issue of secured non-convertible debentures.
Net Block as at March 31, 2023 0.09

Note 12A. Leases

Statement showing movement in lease liabilities
in Crores)

Vehicle TotalPremisesParticulars
0.45 14.90IMSAs at March 31, 2021

5.471.124.35Additions
Deductions/Adjustments

1.380.081.30Finance cost accrued during the year
4.370.653.72Payment of lease liabilities

17.381.0016.38As at March 31,2022
18.183.2814.91Additions

0.760.060.70Deductions/Adjustments
2.240.182.05Finance cost accrued during the year
7.320.856.47Payment of lease liabilities

29.723.5526.17As at March 31,2023

Statement showing carrying value of right of use
PE In Crores)

TotalVehiclePremisesParticulars
13.570.3913.18As at March 31,2021

5.571.124.45Additions
0.010.01Deductions/Adjustments
3.680.563.12Depreciation

15.450.9514.50
15.16

As at March 31.2022
18.443.28Additions 0.720.070.65Deductions/Adjustments
5.390.764.63Depreciation 27.783.4024.38As at March 31,2023

//.-rY \© 'fv—#



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Statement showing break up value of the Current and Non • Current Lease Liabilities 
____________________________________________________ (f In Crores)

Asat March March
31,2Q23 31,2022Particulars

Current lease liabilities 6.28 3.04
Non- Current lease liabilities 23.44 14.34

Statement showing contractual maturities of lease liabilities on an undiscounted basis 
__  ______________________________________________________f* in Crores)

As at March As at March 
31,2023 3t, 2022

Paiticinars

Due for
4.33Up to One year 8.55
4.11One year to Two years 8.03
9.65Two to Five years 13.67
6.04More than Five years 7.33

37.58 24.13Total

Statement showing amount recognised in Statement of Profit and Loss:
in Crores)

FY 2022-23 FY 2021-22Particulars
1,382.24Interest on lease liabilities

Expenses relating to leases of low-value assets, excluding 
short-term leases of low value assets 0.160.21

1.542.45Total

Statement showing amount recognised in Statement of Cash Flows:
re in Crorcsj

As at March As at March ,| 
31,2023Particulars 31,2022 I

1.382.24Payment of interest on lease liabilities
2.985.08Payment of lease liabilities
4.367.32Total cash outflows for leases

Note 12B. Other Intangible Assets
ff in Crores)
Cpniputei* 

' SoftwareParlicutars .

1.00As at March 31,2021
0.22Additions

Deductions/Adjustments
1.22As at March 31,2022
0.47Additions

Deductions/Adjustments
1.69As at March 31,2023

Accumulated Depredation
0.87As at March 31,2021
0.17Depreciation For the year

Deductions/Adjustments
1.04As at March 31.2022
0.21Depreciation For the year

Deductions/Adjustments
1.25As at March 31,2023
0.18Net Block as at March 31,2022

Net Block as at March 31,2023 0.44
The Company has not revalued its Property, Plant and Equipment ^including Right of Use Assets) and Intangible Assets.
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1IFLH0ME FINANCE UMITED
Notes forming part of SUndalone Financial Sutementsaf at and for theyear«n()«d March 31.2023

Note 13. Other Non Financial Assets
In Crorcs)

A<iM.Miiuh.lT,2ti23 M.ircli 31,-2022

Caplttl Advances 0.31 0.07
Prepaid Expenses 3.59 4.05
Others 2.02 216
Retirement benefit assets fRefernote 32.2) 0.10
Total 5.92 4.78

Note 14. Assets held far Sale
f^r^rorcsl

ftftTcunj* As .it M.ililil 1,2023 Asm M.ncti JlriOZ?
|Awe^cl^or«al^refeMiot^?n7 T 5.47| 9.701

Note 15. Trade Payables
(T In Crorcs)

AtftlMarrh^I.ii.iZT ' As-.nM.itfhJ.1,2022

Total ouutandlngduesofmlcroenterprlierand small enterpriser fRefernote ISA)
Total outstanding dues of creditors Other than micro enterprises and small 
enterprises 

3.01

47.94 50.81
Total 50.95 S0.81

Note 15A. Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006

The Company had requested its supplier! to confirm the status as to whether they are covered under the Micro, Small and Medium Enterprises Development Act 
2006 and is in the continuous process of obtaining such confirmation from Its suppliers. The disclosure relating to unpaid amount as at the year-end together with 
Interest pild/payable as required under the said Act have been given to the extent such parties could be Identified on the basts of the Information available with 
the Company regarding the status of suppliers under MSMED Act 2006.

f^t^roresl
I’.irtioibr*, H2022-2023 FV 2021-2022

>1 Principal amountremalnlng unpaid to any supplier at the year end 3.01
fbl Interest due thereon remaining unpaid to any supplier at the year end
fe) Amount of Interest paid and payments made to the supplier beyond the appointed day during the year_____
(d) Amount of Interest due and payable for the period of delay In meklng payment (which have been peld but 
beyond the appointed day during the year) but without adding the interest specified under the Act

(Q Amount of Interest accrued end remaining unpaid it the year end
(I) Amount of further Interest remaining due end payable even In the succeeding years, until such data when the 
interest dues above are actually paid to the cmell enterprise, for the purpose of dtsallowonce of a deductible 
expenditure under section 23 of the Act
No Interest has been paid / is payable by the Company during theyear to the Suppliers registered under this Act
The aforementioned is based on the responses received by the Company to Its Inquiries with suppliers With regard to applicability under the said Act This has been 
relied upon by the auditors.

ft In Crorcs)Trade Payables aging schedule
‘ i OutyAndliiftWl.ilfftWMijiJiorlml ffoitl the d.-tleuf 

tvan>.Ktlunriuilpilitrs lrtl.il
ilnMUeif l^ssjlwn 1 VAii

1(1) MSME 3.00 0.01 3.01
1(H) Others 43.21 4.73 47.94

1(1) MSME
[(H) Others 47.741 3,071 50.81
Note: The Company does not have any disputed Trade Payables.

Note 16. Debt Securities
(3 in Crorcs)

,V=:itM;mh3i.2023 . jftiVIjirtlcul*!*

Secured:
1,860.87Non-convertibla debentures • (Refer Note (a), (b) and 16.1) 2,109.31

144.91 263.17Zero Coupon Bonds-(Refer Note (a) and 16.1)
2,254.22 2,144.04Tom (A)

Unsecured:
73.95Commercial Paper - (Refer Note 16,1)
73.95Total (B)

2,217.992.254.22Total fA*B)
2,217,992.25422Debt securities In India

Debt securities outside India

a. The above Non Convertible Debentures and Bonds are secured by way of ehsrge on current assets, booh debts, receivables (both present and future), identified 
immovable proparty and other assets of the Company.
b. Non Convertible Debentures - Secured Includes redeemable non convertible debenture which carrias call option and contain a rtpayment daus* by way of 
reduction in facr value 4 15.00 Crorcs (from December 20.2023) and < 15.00 Crores (from March 20,2024) (As at March 31,2022 * 2&13 Crons (May IS, 2022), 
T 15.00 Crores. (from December 20,2023) and < 15.00 Crorcs (from March 20,2024)).
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11PL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023 

Table Showing Change in the Fair Value of Plan Assets
f^h^rores)

f 1/2021-22 >b PV 2U22-23Phriichlurv
8.809.50Fair Value of Plan Assets at the Beginning of the Year
0.600,66Interest Income 0.961.55Contributions by the Employer

(0.621(0.811Benefit Paid from the Fund____________
Return on Plan Assets, Excluding Interest Income
Fair Value of Plan Assets at the End of the Year

(0.241(0.291
9.5010.61

Amount Recognised In the Balance Sheet (* in Crorcs'

AsralMarcli 31, 2023 Asai ftaicU31*2022Particulars*
9.4011.31Present Value of Benefit Obligation at the end of the Year 

Fair Value of Plan Assets at the end of the Year 9.5010.61
0.10(0.70)Funded Status Surplus/ (Deficit) 0.10(0.70)Net (HabllltyVAsset Recognised In the Balance Sheet

Net Interest Cost (* In Crores)

FY 2021-22FY 2022-23Particulars
8.209.39Present Value of Benefit Obligation at the Beginning of the Year

(8.801(9.491Fair Value of Plan Assets at the Beginning of the Year
(0.60)ro.io)Net Llablllty/fAssct) at the Berinnlng of the Year 0.560.66Interest Cost (0.60)(066)Interest Income (6.04)(0.00)Net Interest Cost

Expenses Recognised In the Statement of Profit and Loss * In Crores]

1.631.86Current Service Cost (0,04)(0.00)Net Interest Cost
Past Service Cost 1.591.86Expenses Recognised

Expenses Recognised in the Other Comprehensive Income (OCI) < In Crores]

• (0.35)0.19Actuarial (Gainsl/Losses on Obligation For the Year 0.240.29Return on Plan Assets, Excluding Interest Income (0.11)0.48Net flncome) /Expense For the Year Recognised In OCI

Balance Sheet Reconciliation in Crores]

As nl March 31,2023 1 As a! March 31,2022 ■Particulift'S
(0.60)(0.10)Opening Net Liability 1.59. 1.86Expenses Recognised In Statement of Profit and Loss (0.11)0.48

Expenses Recognised In OCI 0.050.07
Net Llablllty/fAssct) Transfer In
Net f Llabllltv)/Asset Transfer Out
Benefit Paid directly bv the Employer

(0,08)(0.05)
(0.00)
(0.96)fl.SS)Employer's Contribution (0.11)0.70Net Llabllltv/fAssct) Recognised In the Balance Sheet
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NFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Category of Assets
(t In Crores)

Particulars As .it March 31, 2023 Asat March 31, 2022

9.50Insurance policy 10.61
9.5010.61Total

Other Details
f* In Crores)

T
FY 2021-22I V 2022-23Particulars

1.76 |I Prescribed Contribution For Next Year f 12 Months) I 2.87 |

Net Interest Cost for Next Year
(^In Crores)

IY 2021-22FY 2022-23Particular'*

11.31 9.40Present Value of Benefit Obligation at the End of the Year
f9,S0)(10.61)Fair Value of Plan Assets at. the End of the Year
(0.10)0.70Net LiablHty/(Asset) at the End of the Year

0.650.84InterestCost
(0.66)(0.79)Interest Income
(0.01)0.05Net Interest Cost for Next Year

Expenses Recognized In the Statement of Profit or Loss for Next Year
In Crores)

I V 2022-23 PV 2021-22PAiticulm*

1.862.18Current Service Cost
(0.01)0.05NetlnterestCost

Expected Contributions by the Employees
1.852.23Expenses Recognised

Maturity Analysis of the Benefit Payments:.From the Fund
(* In Crores)

FY 2021*^2lY 2022-2:1Particularsk
Projected Benefits Payable In Future Years From the Date of Reporting

0.080.601st Following Year
0.090.132nd Following Year
0.110.143rd Following Year 

4th Following Year 0.120.17
0.150.175th Following Year
1.041.39Sum of Years 6 To 10

35.4642.07Sum of Years 11 and above

Sensitivity Analysis
(* in Crores)

FY 2021-22IT 2022-23Particulars

9.3911,31Projected Benefit Obligation on Current Assumptions
(1.47)(1.66)Delta Effect of *1% Change In Rate of Discounting
1.811.91Delta Effect of-1% Change In Rate of Discounting
1.291.43Delta Efrectof+l%Changc In Rate of Salary Increase

(1.15)(1.26)Delta Effect of-1% Change In Rate ofSalary Increase
(0.21)(0,09)Delta Effect of *1% Change In Rate of Employee Turnover
0.230.10Delta Effect o'f-1% Change in Rate of Employee Turnover

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant
The sensitivity analysis presented above may not be representative of the actual change In the projected benefit 
obligation as It is unlikely that the change in assumptions would occur In Isolation of one another as some of the 
assumptions may be correlated.
Furthermore, In presenting the above sensitivity analysis, the present value of the projected benefit obligation has been 
calculated using the projected unit credit method at the end of the reporting period, which Is the same method as 
applied in calculating the projected benefit obligation as recognised In the balance sheet
There was no change In the methods and assumptions u£ed In preparing the sensitivity analysis from prior years.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at ami for the year ended March 31,2023

Note 33. Other Expenses
In Crores)

FV 2021-22FY 2022-23Particulars' *•
4.357.24Advertisement
3.991.40Loan processing expenses

Marketing expenses 4,765.70
1.322.03Bank charges
1.391.29Communication
1,572.21Electricity
1.131.32Rating and custodian fees

16.1827.03Legal & professional fees
Commission & sitting fees 0.530.70

0,630.43Miscellaneous expenses
7.4313.03.Office expenses
1.401.70Postage & courier
1.591.50Printing & stationary
0.030.02Rates & taxes
4.257.38Rent
0.721.01Repairs & maintenance

Payments to auditors* 0.610,81
6.0810.42Software charges
1.651.52Security expenses
4.409.08Travelling & conveyance

10,5713.10Corporate Social Responsibility fCSRl Expenses (Refer note 38A)
0.030.94Loss on sale of assets

74.61109.86total

? in Crores]"Payments to auditors
EY 2022-23 ’Particulars

0.290.32Audit Fees 0.110.15Limited. Reviews 0.180.27Other matters and certification
0.030.07Out of Pocket Expenses 0.610.81Total as per Statementof Profit and Loss

Amount paid towards certification required under for Its Public Issue of 
Non Convertible Debentures which has been amortised using Effective 
Interest Rate Method over the tenure of the debenture

0.76

1.370.81Total

Note 34. Income taxes
Amounts recognised In the'Statement of Profit and Loss

in Crores)
'V'■ FY 2021-22FY 2022-23Particuhirs

Current tax expense 170.10227.05Current year 1.33C0.77]Tax of earlier years
Deferred tax expense____________ ________
Origination and reversal of temporary differences (3.46)

167.97
6.29

232.57Total

Reconciliation of total tax expense In Crores)

FY 2021-22FY 2022-231 Particulars
745.961,022.90Profit before tax 187.74257.44Tax using the domestic tax rate

Tax effect of: 2.803.37Non-deductible expenses __________ —
Tax-exempt income (includes deduction u/s 80|)AA)
Tax on Dividend________ __________________ ___

Adjustments for current tax for prior periods________„
Losses for which no deferred tax asset Is recognised _

(24.16](26.13]
(0.31)

1.33(0.77]

(1.34]

De-Recognition of previously recognised deductible temporary differences 0,260.31
167.97232.57Total Income tax expense

S'
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 35. Earnings Per Share:

Basic and Diluted Earnings per share ["EPS"] computed in accordance with Ind AS 33 "Earnings per share"
(K in Crorcs)

1010Nominal value of equity shares In ? fully paid up
BASIC

577.99790.33Profit after tax as per Statement of Profit and Loss A
20,968,18124,238,245BWeighted Average Number of Equity Shares Outstanding

326.07 275.65A/BBasic EPS fin?)
DILUTED

20,968,18124,238,245Weighted Average Numberof Equity shares for computation of diluted C

275.65326.07A/CDiluted EPS fin
Note 36. Capital / Other Commitments and Contingent Liabilities at the Balance Sheet date 
a. Commitments:

(I) As at the balance sheet date there were undrawn credit commitments of K 2,098.41 Crores. {P.Y. \ 1,689.56 Crores.); 
(ii) Estimated amount of contracts remaining to be executed on capital account of ^ 1.54 Crores. (P.Y. Nil).

b. Contingent Liabilities:

(I) Claim against the Company not acknowledged as debt1! 0.19 Crores. (P.Y. 10.16 Crores.).
(ii) Contingent liability on account of Income Tax Dispute and on account of CST Is ^ 7.28 Crores. (P.Y. ^ Nil) and ^ 0.19 Crores. (P.Y. ^ Nil) 
respectively.
(Mi) Credit enhancement and Guarantee given for securitisation and assignment transactions amounting to * 79.95 Crores. and * 23.34 Crores. 
respectively (P.Y. S 195.67 Crores. and ? 23.34 Crores.).

Note 37. Disclosure as per Ind AS -108 "Operating Segments”
The Company's main business is financing by way of loans for the purchase or construction of residential houses. Loans against property and 
construction of real estate and certain other purposes, In India. All other activities of the Company revolve around the main business. As such, 
there arc no separate reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on 'Operating Segments'.

Note 38A. Corporate Social Responsibility
The Company was required to spend * 13.10 Crores. (P.Y. * 10.50 Crores.) towards Corporate Social Responsibility (CSR) activities for the 
current financial year.

(3 In Crores)
[i-V£o22t2023j

$20tlnspcnl/J’roviston
13.105.207.90(a) Amount of expenditure incurred

5.20 5.20(b) Shortfall at the end ofthe year*
3.033.03(c) Total of previous years shortfall

(d) Nature of CSR activities:
(1) Construction/acquisition of any asset

16.135.2010.93(Ii) On purpose other than (» above
•During the year, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2023 resulting in shortfall.
The unspentamount has been transferred to a separate Bank account in two tranches one on April 17,2023 and second on April 20,2023 will be
spent during the FY 2023-24.

«in Crores)

liiispT'iit/Pio vision
10.573.037.54(a) Amount of expenditure Incurred
3.033.03fb) Shortfall at the end ofthe year**

fc) Total of previous years shortfall
(d) Nature of CSR activities:

(i) Construction/acquisition of any asset
10.573.037.54fill On purpose other than (0 above ------------- --

••During the FY 2021-22, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2022 resulting In 
shortfall. The unspent amount was ti ansferred to a separate Bank account on April 08,2022 and was spent during the FY 2022-23.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 38B. Additional Regulatory Information under MCA Notification dated March 24,2021

a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any 
benaml property under the Benami Transactions (Prohibition) Act, 1988 and ruies made thereunder.
b. Additional information where borrowings are from banks or financial institutions:

(i) The revised quarterly returns and statements of current assets filed by the Company with banks or financial institutions for the quarter ended 
june-2022, September 2022 and December 2022 are in agreement with the books of accounts. Further for quarter ended March 2023 the 
company has filed the provisional return and statement which will be revised subsequently based on audited numbers;

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance 
sheet date.

c Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender,

d. Relationship with Struck off Companies: During the year, the Company does not have any transactions with the companies struck off under 
section 248 of Companies Act, 2013 or section S60 of Companies Act, 1956.

in Crores)

Balance outstanding as at 
March 31, 2023 March 3l, 2022

Relationship with 
Struck off companyName Of the struck off company

Loans:
0.51 No0.49jasmin Infraproject Company Private Limited

No0,14Grand Casa Developers Private Limited
0.04 NoGoleaquarius Drinking Water Private Limited
0,12 No0.12Creative Pulse Marketing Private Limited

1.45 1.46 NoBeauty Channel Salon & Spa Private Limited

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction 
pending for registration with ROC beyond the statutory period.

f. Compliance with number of layers of companies: The Company has complied with the number oflayers prescribed under clause (87) of 
section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

g. Ratios:
Marcel. 2ti23 . , March 3,1, 2022. *

Capital to risk-weighted assets ratio (CRAR) (%) 47.28 30,48
21.1039.24Tier 1 CRAR (%)
9.388.04Tier H CRAR (%)

1,079.22277,26Liquidity Coverage Ratio (%)
Note: LCR computation is based on Management estimation of future inflows and outflows and not subjected to audit by
auditors.
h. Compliance with approved Scheme(s) of Arrangements: NA

i. Utilisation of Borrowed funds and share premium:
During the financial year ended March 31,2023, other than the transactions undertaken in the normal course of business and in accordance with 
extant regulatory guidelines as applicable.

(i) No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds 
or share premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity 
(“Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly

behalf of the Company ("Ultimate Beneficiaries") orlend or invest in other persons or entitles identified in any manner whatsoever by or on 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) No hinds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, including 
foreign entity ("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly 
or Indirectly, lend or invest in other persons or entitles identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

j. Undisclosed Income: The Company does not have any transactions not recorded in the books of account that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961), Also, there are
k. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the 
financial year.

l. Capital work in progress {CWIP) and Intangible asset: The Company does not have any CWIP and Intangible asset under development

nil previously unrecorded income and related assets.
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ItFL HOME FINANCE UMITED
Not** forming part of Sts ndnlone Financial Stat*m*nt*a* atand forth* y*ar*nd*d March 31.2023

Note 16.1 -Termiof repayment
JjUnJTrorcs)

t-rr-teffS tfrTTni itmrrfiT
Secured NCD (A)

(a) Fixed:
5.00 lX) - 9.16%1.3 60.51S%-9.18%1,315,50More than 5 year*

203.25 8.20% • 10.33%8.20%-3.62%215.253- 5 Year*
8,25%225.728.25%-10.33%535.721-3 Year*

S.00% - 9.87%37.32S%-10.33%42.84Lew than 1 year
1^31302.109J1Sub-Total (a)

fbl Floating:
More than 5 years
3-5 Year*
1-3 Year*

7.51%29.07Lew than 1 year
29.07Sub-Total (b)

1,860.872,109.31Total Secured NCD (A)

(1 In Crores)

tirafr ^vt
sjlildKlfl/'/Oi■iri.li 3 IflEO/H r1

r- TTriuilcTl
Secured Zero Coupon fB)

8.75%3.718.75%6.15More than 5 year*
8.50%4.25830%4.723-5 Year*

120,85 3.25%-10.30%e.25%-10.30%134.041-3 Year*
9.35%-9.55%154.36Lew than 1 year

283.17144.91Total Secured Zero Coupon (B)

[1 In Croreel

• -
.1 '

Unteeured fC|
Commercial Paper

6.30% - 6.35%73.95Lew than 1 year
73.95Total Unsecured (C)

In Crorcs)Note 16.2(a) -Security wise detail* of Secured NCO

r* ?
C-Sec UnVed Secured Rated listed Redeemable Non Convertible Debenture*. Sertea C6. Date Of Maturity

29.809.35%21/04/2022
Secured Rated Utied Redeemable Non Convertible Debenture*. Seri** B10 Option A. Date Of Maturity

28.128.56%13/05/2022
8.25% Secured Rated listed Redeemable Non Convertible Debenture. Serie* I Tranche II Date Of Maturity

225.72225.728,25%03/01/2025
10.33% Secured Rated Listed Redeemable Non Convertible Debenture. Series Cll. Maturity Date -19/12/2025

15.0015.0010.33%
10.05% Secured Rated Listed Redeemable Non Convertible Debenture. Series C13. Maturity Date: 20/03/2026

15.0015.0010.05%
8.5% Secured Rated Listed Redeemabl7Non Convertible Debentures Utter Of Allotment Series 08 Maturity

260.00830%31/03/2026
8.20% Secured Rated Listed Redeemable Non Convertible 0ebentures3tries D7.Date Of Maturity 28/09/2026

112.00112.008.20%
8.20% Secured Rated Uited Redeemeble Non Convertible Debenture. Series III Tranche IL Dete Of Maturity

52.6552.658.20%03/01/2027
830% Secured Rated Listed Redeemable Non Convertible Debenture. Series tv Tranche II. Date Of Maturity

13,6013.60830%03/01/2027
8.60% Secured Redeemable Ncn Convertible Debenture*. Series.Seri* 03. Maturity Date; 11/02/2028_________

8.62% Secured Redeemable Non Convertible Debentures Seric»3*rie« 04. Maturity Date: 12/03/2028
6.43% Secured Reted Listed Redeemable Non Convertible Debenture. Series VI Tranche II. Date Of Maturity

18,0010.008.60%
19.0019.00a62%

S3,7453.748.43%03/01/2029
8.75% Secured Rated Listed Redeemable Non Convertible Debenture. Serie* Vii Trenche II. Date Of Maturity

22.1822.188.75%03/01/2029
8.70% Secured Rated Listed Redetmebl# Non Convertible Debtnture*3*ri*s DS.Oate Of Maturity 16/04/2029

8.70% 36.0036.00
300.00300.009,18%9.18%Secured Redeemable Non Convertible Oebentures.Serle* CIS. Maturity Date-03/10/2029

8385% Secured Rated Unlisted Redeemable Non Convertible Debenture. Series Ad I.Dat* Of Maturity 
25/02/2030 _______ .___________________ ;_______________________________________
8.70% Secured Rated Listed Redeemable Non Convertible Debenture*.Serie* D6i>ate Of Maturity 14/05/2030

433.30433.208.59%

109,00109.00a70%
300.00300.00a69%8.69%Secured Redeemable Non Convertible Debenture*. Series. Series 02. Maturity Date-. .2/11/2030 

5% Secured Rated Unlisted Redeemable Non Convertible Debenture. Series Ad IL Date Of Maturity 20/02/2031
74.7074,705.00%

1,857.812,079.89Total
Note: Statement shotvln! contractual principal oucsoindlng of Secured Non Convertible Debenture*.1

ft In Crorcs)*e detail* ofSecured Zero Coupon RondNote 16.2fbl -Securitytvl

Secured Rated Listed Redeemable Non Ccnv«rtibia Debenture* Serie* C7. Date Of Maturity
■S'

Zero Coi 
04/04/2022

ipon 24.009.45%
Rated Listed Redeemtble Ncn Convertible Debenture* Series C8. Date Of Maturity7,ero Coupon Secured

29/09/2022_________________________________________________ ________ ____________________
O- Sec Linked Secured Rated Ufted Principal Protected Redaamable Non Convertible Debenture* Serie* C 12.

58.00935%

50.1951309.12%Date Of Maturity 25/04/2024 ■ ■ —
C- See Linked Secured Rated Unlisted Principal Protected Redeemable Non Convertible Debentures. Series C 14. 
Date Of Maturity 27/06/2024
Secured Rated Listed Redeemable Non Convertible Debenture. Scries II Trend** IL Date Of Meturity 03/01/2025

20.0020.0010,30%

26.7326.73835%

Secured Reted Ustud Redeemable Non Convertible Debenture. Serie* V Tranche IL Date Of Maturity 03/01/2027

Non Convertible Debenture. Series VIII Tranche IL Date Of Maturity

4.254,25830%

Secured Rated Listed Redeemable 
03/01/2029 5.535338.75%

18R.70107.81
Total

Note: Statement thawing contractual principal outstanding of Socured Zero Coupon Bond
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tIFL HOME FINANCE LIMITED
Note* Tormina part of Standalone Financial Statement* ■< at and Tor the year ended March 31,2023

Note 17. Borrowings (otherthan debt securities)
f* in Crores)

At .'Vilii-iltM'd lo%(

• Jvrtimfjrs As at M.i\tli31.2<J22A«atM.inli.»l,2023

Secured:
filTcrm loans

6,924.947,676.51H) from Banks {Refer Note fa), fb) and 17.1)
2,763.713.0BS.44(H1 from NHB (Refer Note (a), (bland 17.2)

826.99678.89(III) from Rnandal Institution (Refer Note (b)*»d 17J)
417.29179.68fb) Securitisation Uablllcv (Refer Note 17.4)

12.000.15(c) Cash credit / Overdraft from Banks f Refer Note fe). fb) and 17.4)
10,9*4.93
10.555.82

11^20.67Total
11.198.S3Borrotvlnit* In Indie*

389.11*22.14Borrowlnpouulde India
10.9*4.9311,620.67Total

a. Out of the total borrowing from Banks, borrowings amounting to 1200.00 Crores. (March 31,2022 4 53.33 Crores.) and Refinanca Fielllty from NHB amounting 
to 4 564.94 Crores.. (March 31,2022 X 792.16 Crores.) are also guaranteed by Holding Company l.e. IIFLFInince Limited

b. The term loans from banka. Ftnandal Institution and NHB and cash credits from benks ere secured by way of first perl-pe«u charge over the current a«eta In the 
form of receivables, book debts, bills, outstanding monies receivables Including future movable assets, other than those specifically charged.

‘This Includes FCNB borrowings amounting to 4 972J9 Crores (P.Y. Nil). 
Note 17.1 • Terms of repayment ofTerm Loans from Banks

(4 in Crores)
• As.i?M.»rdi3.>,2ft22

r iLitouNMercvt'/ 
VleM

Avnl MOrd) .11, 202A
llcsMoalMHtmjty

Unli' of Intel «,i( / Vivid AmotmtAnKiimt

Floating:
7.70%-9^0%957.997.70%-9.00%U49.63More than 5 years
7.70%-9JQ%1.20aS77.70% • 9.55%1,555.153-5 Years

7.40% •10.00%2,697.247.70%-9.55%2,487.031-3 Years
7.35%-10.00%1,989.147.70%-9.70%2,384.70Lea than 1 year

6,924,9*7,676.51Total

Note 17.2-Terms of repayment of term loans from NHB
ft In Crores

ft.itiMitlntnreM/ 
Vi.-lil

Asatyartli31y2i)2J
IlcsidUat.M.ililHty

Au><>iiiifllntcol Intvrr.st / YieldAimmnt

Fired:
2.94 %• 6.85%652.642.80%-7.90%783.14More than 5 years
Z94%-8.18%
2.94%-B.18%

594.152^0% •7.90%723.325-S Years,
1,039.942,80%-8,40%1.092.711-3 Yean 2.9*%-aeo%476.982,80%-8.40%486.27Lett than 1 year

2,763.713,085,44Total

Note 17.3-Termsofrepaynientofterm loans from Financial Institution
f4 In Crores)

' ' '
Ifajtiufliilcj'cSt/..r H?sldii.»lM.»i.iHflJ'

.YieldHale id Inti-ivst / Yield Amoin.1Amount

Floating: aso%-9,oo%*38.529.10%315.70
166.63

More than S years
8.50%-9.00%178.279.10%3- S Years
8.50 % • 9.00 %149.659.10%140.081-3 Years

60.SS 6.50% •9,00%9.10%56.48Lest than 1 year
826.99678.89Total

Note 17.4 -Tenm of repayment of other loans
(4 In Crores)

“ ftalv tiflnlvrt'st/ 
i'mwt V.VId_______

(IcsfduAt Maturity lute of JnU i.r>t /•' fvlJAmount

Floating:
Cash credIt/Overdraft from Banks (A)

7.20%12.006JS%0,15Lets than 1 year
Securitisation liability (B)

635% • 7.80%318,957.30% •8.05%143.06More then 5 years 6.35% • 7.80%39.167J0%-a05%15.223-5 Yearn
635% •7.80%44.267,30%-8.05%14.561-3 Yearn 635%-7.80%14.927JQ%-8.05%6.04Less than 1 year

Sub-Total-Securitisation UablHty
417.29179.68
429.29179.83Total (A«B)

Note 18. Subordinated liabilities
f< In Crores!

884,66886.46Non-couvartibla debenturet - Unsecured
Zero Coupon Benda • Unsecured

173.03
1,057.69
1.057,69

191^5
1,078.31Total
1/17631Subordinated Liabilities In Indie

Subordinated Uablllriei outside India
1,057.691,078.31Total

Non Convertible O.benturw - Unsecured includes redeemable non convertible debenture which carries all 0P«to»< 10.00 ^ Jfr®m 
12652 Crores, (from May 14, 2024), 4 40.00 Crores. (from June 18. 2025) end 4 30.00 Crores. C^m J«y 14. 202S) ^ ^
Debentures - Unsecured Includes redeemable non convertible debenture which earrles call option 4 10.00 Crores. (from February 28. 2024). 4 12652 Crores. 
(from May 14,2024). 4 40.00 Crores. (from |une 18,2025) and 430.00 Crores. (from July 14.2025)).

iteryl



IIFl HOME FINANCE UMfTEO
Not»» forming part of Stand* Ion* Financial Scatemontiatatand forth* year cndMl March 31,2023

In CrorcslNote^^^Tem^^^payman^fSobortlnate^Debt

jtmmint' _____ • rtmuliiU H.ttcni ImU-ivMUesiiliulM.-iltiWiy

I Non-convertlhle debenturea - Onaecured
806-75 8.85%-10.02%9.60%-10.02%Mora than 5 yurt 708.14

85.00 8,85% - 9.05%3-5 Year*
8.93%-9.30%65,001-3 Yean

12.91 8,51%-9.60%93,32 8.93%-9J0%Law than 1 year
884.66Total Non-convertible debenture* - Unsecured 886.46

" , A<iit M.inrU31,20Z3 • 
(Vnwitnl

' A»Sl>la'n-l«3ll2i)22 “ .
VIoMHi:siil(ijlMMuritV

AiioiimtVii'td

Zero Coupon Oonda • Unsecured
9.40%173,03191.85 9.40%More than 5 year*

173.03191.85Total Zero Coupon Bonds - Unsecured

There debenturat are lubordinated to prerent and future tcnlor Indabtednaw of tha Company and qualify a* Tlar II capital under RBI Direction! for Hooting Finance Companies for 
attesting capital adequacy. Bued on the balance term to maturity as at March 31.2023. 92% (P.Y. 95%) of tha booh valut of tha subordinatad dabt Is considered as Tier II capita! for the 
purpose of capital adequa  ̂compulation.

(4 In Crorcs)Note 18.2(a) - Security wise dctnlla of Non-convartlbla debenturea-Unaacurad

A? Jt March 31,2023 31.2022IVijUdUu, (.OIIJXUI

8.93% Unsecured Subordinated lined Redeemable Non-Convertible Debentures. Series U07. Date Of Maturity 
14/04/2023 50.0050.008-93%

9.30% Unsecured Redeemable Non Convertible Subordinated Debentures. Serial HoS. Date Of Maturity 
29/05/2023__________________________________________________________________ _____________________________

885% Unsecured Subordinated Listed Redeemable Non-Convartible Debentures. Series UQ6- Date Of Maturity 
27/07/2027________________________________________________________________________________________________

9.05% Unsecured Subordinated Rated Listed Redeemable Non'Convertible Debentures. Series U06. Date Of 
Maturity 28/02/2028______________________________________________________________________________________

9.85% Unsecured Subordinated Rated Listed Redetmabla Non-Convertible Debentures. Scries U09. Date Of 
Maturity 16/06/2028_____________________________________________________________________________________ _

9.85% Unsecured Subordinated Rated Listed Redeemable Non-Convertibl* Debentures. Series U010. Date Of 
Maturity 13/07/2028

15.009.30% 15.00

75.0075.008,85%

10,00 10.009.05%

40.009.85% 40.00

30,00 30.009.85%

232.72232.7210.00%10% Unsecured Rated Listed Redeemable Non Convertible Dabanturet,Scries l.Pite Of Maturity: 03/11/7028

332.82382.829,6% Unsecured Ritad listed Redeemable Non Convertible Debentures .Series ILData Of Maturity 103/11/2026
Unsecured Rated listed Redeemable Non Convertible Debentures,Series III.Date Of Maturity: 03/11/2028

9.60%
40,2840,2810,02%

875,82875.82Total
Note: Statement showing contractual principal outstanding of Subordinated Non Convertible Debentures.

fT In Crorcs)Note 18.2(b) • Security wise details of Non-convertlhle debentures - Unsecured
r

,TsMMarcli<31. ib2 < A*-ilM.lrth 31, ttill\YifldV.mftu^rs
Zero Coupon C-S«c Linked Unsecured Rated Listed Redeemable Non-Comirtlble Debentures. Series Ua3. DaN Of 
Maturity 11/08/2026 ■ • ■ . 126.52126.309.40%

126.52126.30Total
Nota: Statement showing contractual principal outstanding of Subordinated Zero Coupon Bonds.

Note 19. Other Financial UnblhHec
fTfnCrorcs)

Asat Mui.-fj 31.2023 Ac;>tM.irxlr^l.20i2I’utlirirtars
746.8177884Book overdrali*

1.244.67Unclaimed Interest and redemption proceeds of NCDs**
196.40119.60Other Payables*
944.45903.11Total

• Book overdraft represent* cheque Issued towards disbursement to borrowers but not presented to banka.

As required under Section 125 of the Companies Act. 2013. the Company, during the yaar, hat transferred 4 0.09 Crares. (P.Y. I 0.18 
Croret) to the Investor Education and Protection Fund (I EPF). At of March 31,2023. i 0.00 Crores. (P.Y.T 0,01 Crorcs) was due for transfer 
to the IEPF.

H 1. Indudes liability towards Credit Unk Subsidy Scheme received from NHB oft 0.04 Crores. (P.Y. t 0.04 Crores).

• 2. For the financial year ending March 31.2022. In accordance with RBI notification dated April 7,2021. the Company was required to 
refund/adjust ‘Interest on Interest* to eligible borrowers. As required by the RBI notification, the methodology for calculation of such 
Interest on Interest was drculated by the Indian Banks* Assodation. The Company had suitably Implemented this methodology. As at March 
312022 the Company created a liability towards estimated Interest relief and reduced the same from the Interest Income.

Note 20. Provisions
J^h^rorMl

Avrtt Muf<]j 31. c«2.» As•" Mm* I* *!*2fl‘W *Prfrtlrul.it>
Provisions for Employee Benefits

S.477.21-Provision for Leave Encashment
0.70-Provision far Gratuity (Refer 32,2) £ie11,43-Provision for Bonus

14.0519.34Total

K In Crores]
Note 20.1. Provision for Leave Encashment

[M
<781S.47Opening provision
1.78|2.90Additions

(1.091(1.16)Reductions
S.47I7.21Closing provision

(2 In Crorcs)
Note 20.L Provision for Cratull

X-Asiil.Mrfhhai.aOZJ ~A»AtMiirdUt,2«22rrftirdjLirV
(0.59)fO.10)Opening provision

2.40Additions
(M6)(1.60)Reductions
(0.1010,70Closing provision

*5/ Chartered )S5
c£ ^Accountancy^
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lift HOME FINANCE UNITED
NntM forming part ofStandalone Financial Statement* ac stand for the year ended March 31,2023

ft In Crores)Note 20.3. Provision for Bonus
fll,Ut»cn|.u|-i.

7.0CassJpenlng provltlon
B.S811.43tddlttom

P.80)fB5BlReductions
B.S8,11.43losing provltton

Note 21. Other Non Financial Uabllltles
jTh^Ororcsl

10.69aooStatutory remlttancer
3.035.20Unspent CSR {Refer note no 36A1

37.0824S5SAdvancer from borrower*
0,010.00Income received In advance

50.81259.65Total

Note 22. Equity

(OThe Authorised, Irmed. Subscribed and fully paid up ahare capital 
Share Capital:

fT In Crorcs)

GsaifitfSE?
tuthortsed Shire Capital
152,000.000 Equity Shares of 110/- each with voting rights (ssst March 31,2022 • 
152,000.000) 152.00152.00

20.0020.00iO.OOO.OOO Preference Shares off 10/-each fei at March 31.2022 20,000.000)
172,00172.00Total

ssued. Subscribed and Paid Up
Equity Share Capital
26,344^38 Equity Shires of HO/- each fully paid-up (« at March 31,2022 • 
20,968,181) 20.9726.34

20.972634Total

(b) Reconciliation of the shares outstondlngat the beglnnlngand at the end of the reporting year
(T In Crores)

EffSTM.TK-jg
• - TfeumT

*
Efift unilbgn»il'gffilTrir.ftnJwfhnraa

20.9720,968,18120.9720,968,181At the beginning of the year
5.375376.457Add: Issued during the year

20.9720,968,181263426,344,638Outstandlncat thaend of the year
During the year the Company hat allotted 5376.457 equity shares of R 10/-each at a premium of R 4,081.91/- per share 
(c) Terms/rights attached to equity sharer
The Company has only one daw of Equity Shares haring a par value of R10 per share. Each holder of equity share la entitled to one vote per share. The Company dedarcs and pays 
dividend In Indian rupees.
In the event of liquidation of the Company, the holders of Equity Shirts will be entitled to receive ram
no aueh preferential amounts exist currently. The distribution will be In proportion to the number of Equity Shires held by the Shareholders.

lining assets of the Company, after distribution of all preferentiel emounti. However

fd) Details of shareholders holding more than 5% shares In theComgany^

QfoertiflyTtiiirtntlqiftofa jhflH50ia
Equity shares of 10 each folly paid

1007620.968,18179.597620,968,181MFL Finance Limited (holding company) and lo nominees
Platinum0wlC2018RSCUmlted 20.41765376.457

Issued any equity shares without payment being received In cash or by way of(#) During the period of five yean Immediately preceding the Balance Sheet date, the Company has not 
bonus shares or shares bought bade
ff) Detalleofshares held_by_Prorngim^^^____^^^^^_^^__^^.^— m.Ui.ntegiliifrii

I tfuftaiu
-20.41%79.59%As st March 31,2023 20.968,181IIFL Finance limited

100.00%20 968,181IIFL Finance LimitedAs at March 31.2022
•Shares held by IIFL Finance Umttad and (a nomlnees.Tht shareholding of Nominee is 500 shares (P.Y. 600 shares).

ftesjs
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NFL HOME FINANCE LIMITED
Notes forming put of Standalone Financial Statements as at and for the year ended March 31,2023

23. Other Equity

1. As at March 31,2023 in Croresl
iilltTa

gn
iSeci [m
itiort
atik^

[I7s3 [fvl [yfffl

Is-

Balance at the beginning of the current repotting year 799.16 143.86 402.97 1,311.64 (0.S1) (7.03) 9.65 2,659.74

Additions during the year (Refer Note 1) 2,194.62 2,194.62
Share issue expenses (Refer Note 1) (24.13) (24.13)
Profit for the year 790.33 790.33
Fair Value change on derivatives designated as Cash Flow 
Hedge (Net of Tax) (Refer Note 2) 12.60 12.60

Remeasurcmcnt of defined benefit (Net of Tax) 
(Refer Note 3) (0.36) (0.36)

Equity Dividend (Refer Note 4) (105.38) (105.38)
Transfer to Special Reserve (Refer Note S) 158.10 (158.10)
Fair value of loans carried at PVTOCI (0.56) (0.56)
Balance at the end of the Current reporting year 2,969.65 143.86 561.07 (0.87)1,838.49 5.57 9.09 5,526.66

Z. Asat March 31,2022 (1 in Crorcs)

■i:’ ' * ' *> .

V ‘V i • * Reset^feTandSurpW. . V OLH'er Comprelien.siVeTnronje^ ' '

t Special Resenc' O' . -V ' j! t

Geii^hal Bcsen?e* t -.VWlMrtal'&^'andg f NTOcT!

5T-

V* *jr6: % -• *e
%r$ -•

\ ftfrUcuKTrs 'Ii-

i* -
■4fi* r- ^

Balance at the beginning of the Previous reporting year 912.15 (0.59)799.16 143.86 287.37 (16.64) (057) 2,124.74
577.99Profit for the year 577.99

Fair Value change on derivatives designated as Cash Row 
Hedge (Net of Tax) (Refer Note 2) 9.61 9.61
Remeasurement of defined benefit (Net of Tax) 
(Refer Note 3) 0.08 0.08

(62.90)Equity Dividend (Refer Note 4) (62.90)
(115.60)Transfer to Special Reserve (Refer Note 5) 115.60

Fair value of loans carried at FVT0C1 10.22 10.22
Balance at the end of the Previous reporting year 799.16 (0.51)143.86 402.97 1,311.64 (7.03) 9,65 2,659.74

1. During the year ended March 31,2023, the Board of Directors of die Company at its meeting held on August 22.2022 approved the allotment of 5,376,457 fully paid-up equity shares of^ 10/- each at a premium of ^ 4,081.91/- per share to a wholly 
owned subsidiary of Abu Dhabi Investment Authority Le. Platinum Owl C 2018 RSC Limited, acting in its capacity as die trustee of Platinum Jasmine A 2016 Trust ('Investor”) for an aggregate consideration of % 2,200 Crorcs. The investor holds 20% 
of the share capital (calculated on a fully diluted basis) of the Company. Share issue expenses incurred aggregating to ^ 24.13 Crores has been charged to securities premium account
2. The amount refers to changes in the fair value of Derivative Financial Contracts which are designated as effective Cash Row Hedge.
3. The amount refers to remeasurement of gains and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets of the defined benefit plan.
4. During the year, the Board of Directors of the Company has declared and paid interim dividend of * 40/- per equity share (P.Y. 130/-).
5. As per Section 29C(1) of National Housing Bank Act 1987, die Company is required to transfer at least 20% of its Net profit every year to a reserve before any dividend is declared. For this purpose any Special Reserve created by the Company
under Section 36(l)(viii) ofthe Income Tax Act.1961 is considered to be an eligible transfer. .



IIFI HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 24. Interest Income
(? in Crores)

— - p'- FV 2022-23 "
On nifnnclai AssetshiciisniTil alParticulars

IVTOCi ^mortised Cost Total
Interest on Loans 232.15 1,922.78 2,154.93
Interest income from investments 41.63 41.63
interest on intcr corporate deposits 11.34 11.34
interest on deposits with Banks 66.03 66.03
Total 232.15 2,041.78 2,273.93

in Crores!
FY 21)21-22

On Financnil As^ets ineasured at 
Amortised Cost

Particulars
TotalIVTOCI

interest on Loans 209.87 1,645.78 1,855.65
Interest income from Investments 0.90 0.90
Interest on inter corporate deposits 0.01 0.01
Interest on deposits with Banks 19.19 19.19
Total 209.87 1,665.88 1,875.75

Note 25. Dividend income
(fin Crores)

PY 2021-22ParilCularS I Y 2022-23
Dividend Income 1.25
Total 1.25

Note 26. Fees and Commission Income
(f in Crores]

PY 2()2t‘.22ParUcnlars FY 2022-23
■
Fees & Other Charges 85.80 61.70
Insurance and distribution commission 15.2628.67
Total 76.96114.47

Note 27. Net Gain on Fair Value Changes
(i in Crores)

FV 2021-22FY 2022-23I'aitfculal'i.
Net gain on financial Instruments atFVTPL

On trading portfolio
59.65 6.32- investments
59.65 6.32Total Net gain on fair value changes

Fair Value changes;
6.3245.92-Realised

13.73-Unrealised
6.3259.65Total Net gain on fair value changes

Note 28.1 Net Gain on derecognition of financial Instruments under amortised cost category
(f in Crores)

FY 2021-22Paiticuiar.s FY 2022-23

7.1012.13Foreclosure of loans
3.8228.68Bad debts recovery

10.9240.81Total

Note 28.2 Net gain on derecognition of financial instruments under FVTOCI
(f in Crores)

FY 2022-23 ’ * FY2021*22Pifrtiriiltfrs*
104.5672.54Assignment of loans •

11.3211.48Foreclosure ofloans
115.8884.02Total

<2/ Chartered 
21 Accountant* Jf?
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HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 29. Other Income
In Croresl

Paiifcul.iis VY2022 23 Fy 2021-22
Profit on sate of Assets 1.53
Marketing, advertisement and support service fees 127.58 133.15
Interest on Income Tax Refund 0.68
Total 127.S8 135.36

Note 30. Finance Costs
f* in Croresl....... . ' " !............... -..... ~

Olt FfnnnCialUabUities measured at Amorilsed

t FY 2021-22

i Particulars Costi

FY'2022'23
Interest on intercorporate deposits 20.23
Interest on borrowings (other than debt sccuridesl 880.46 795.77
Interest on debtsecurities 172.18 146.44
Interest on subordinated liabilities 101.19 80.16
Other Interest expense

Interest on lease liabilities 2.24 1,38
Other borrowing cost 26.02 18.50

Total 1,182.09 1,062.48
Statement showing exchange fluctuation on account of foreign currency borrowings:

(? in Crores)

IT 2021-/2J V 2022-23Particulars

Revaluation Galn/fLossl on Foreign currency loan (35.331 (11.32)
Recognised In Other Comprehensive Income 32.77 11.32

(2.56)iRecognised In Statement of Profit and Loss

Note 31. Impairment on Financial Instruments, including write-offs
In Croresl

£2
OnFIOaiiciiilAs.s'cts measured ot *

AinOrtfseri t!ost .Total
Philicular^.

fVtoci
(3.60)(2.00) (1.60)Loans and receivables

170.33170.33Bad debts written off
168.73 166.73(2.00)Total

(* in Crores)
1-T202I-22

On Flpancial Assets mcnsiil'^d at 
Amortised Cost

PaYtlculdls
TotalIT’IOCI

105.16103.491.67Loans and receivables
S4.8454.84Bad debts written off

158.33 160.001.67Total

Note 32. Employee Benefits Expenses
(K in Crores)

FY 2021-22FY 2022-23Particulars
158.26221.21Salaries and wages

6.259.21Contribution to provident and other funds (Refer Note 32.1)
1.682.86Leave Encashment
1.591.86Gratulty'fRcfer Note 32.2)
3.925.07Staff welfare expenses!*

171.70240.21Total
WThe Croup company l.e. HFL Finance Limited and HFL Securities Limited have granted stock options to Its employees as well
as employees ofthe Company. Pursuant to the scheme, the Company has reimbursed the group companies * 0.49 Crores. (P.Y. % 
1.13 Crores. paid to Group companies l.e. HFL Finance Limited and HFL Securities Limited) during the year on account of such 
costs and the same. Is forming partofEmploycc benefit expenses.

ifejj2(MUAiBAf)C>
.O* \\>. \P.A. ^



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

32.1 Defined Contribution Plans:
The Company has recognised the following amounts as an expense and included in the Employee Benefits Expenses,

in Crores)
T •

Contribution to Provident fund 4.70 3.26
Contribution to ESIC 0.42 0.41
Contribution to Labour Welfare Fund 0.04 0.03
Company contribution to EPS 3.73 2.32
Company contribution to NFS 0.32 0.23
Total 9.21 6.25

32.2 Disclosures pursuant to Ind AS 19 on "Employee Benefits"

Type of Benefit Gratuity Gratuity
Country India India
Reporting Currency INR 1NR

Indian Accounting 
Standard 19 (Ind AS 19)

Indian Accounting 
Standard 19 (Ind AS 19)Reporting Standard

FundedFunding Status Funded
01-04-21Starting Year 01-04-22

Date of Reporting 31-03-23 31-03-22
12 Months 12 MonthsPeriod of Reporting

Assumptions (Current Year)

mmm*
Expected Return on Plan Assets 7.46% 6.98%
Rate of Discounting 6.98%7.46%

9.00%Rate of Salary Increase 9.00%
For service 4 years and 

below 28i00% p.a. 
For service S years and 

above 1.00% p.a.

For service 4 years and 
below.28.00% p.a. 

For service 5 years and 
above 1.00% p.a.Rate of Employee Turnover

Indian Assured Lives 
Mortality 

2012-14 (Urban)

Indian Assured Lives 
Mortality

2012-14 (Ultimate)

Mortality Rate During Employment

Table Showing Change in the Present Value of Projected Benefit Obligations
in Crores)

T

Present Value of Benefit Obligation at the Beginning of the Year 9.39 8.21
0,560.66Interest Cost
1,631.86Current Service Cost

Past Service Cost
0.050.07Liability Transferred In/ Acquisitions

(0.08)(0.05)Liability Transferred Out/ Divestment
(0.001Benefit Paid Directly by the Employer
(0.62)(0,81)Benefit Paid From the Fund
0.00Actuarial (Ga!ns)/Losses on Obligations - Due to Change in Demographic

Assumptions
(0.21)(0.90)Actuarial (Galns)/Losses on Obligations - Due to Change in Financial 

Assumptions • 
(0.1411.09Actuarial (Gainsl/Losses on Obligations - Due to Experience
9.4011.31Present Value of Benefit Obligation at the End of the Year

u.-''
__PA
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1IFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023 

Table Showing Change In the Fair Value of Plan Assets
f<ln Crores)

•r;
8.809.50Fair Value of Plan Assets at the Beginning of the Year 0.600.66Interest Income 0.961.55Contributions by the Employer (0.62)(0-81)Benefit Paid from the Fund_________________

Return on Plan Assets, Excluding Interest Income 
Fair Value of Plan Assets at the End of the Year

(0-24)(0.29)
9.5010.61

Amount Recognised In the Balance Sheet (< In Crores)
-.■i

Present Value of Benefit Obligation at the end of the Year 
Fair Value of Plan Assets at the end of the Year

9.4011.31
9.5010.61
0.10(0.70)Funded Status Surplus/ (Deficit) 0.10(0.70)Net (Llabllltyl/Asset Recognised In the Balance Sheet

Net Interest Cost In Crores)

iJaRfiiQifellKj

Present Value of Benefit Obligation atthc Beginning of the Year 8.209.39
(6.80)(9.49)Fair Value of Plan Assets at the Beginning of the Year

Net Uablllty/f Asset) at the Beginning of the Year
10.60)fO.lO)

0.560.66Interest Cost (0.60)(0.66)Interest Income (0.04)(0.00)Net Interest Cost

Expenses Recognised In the Statement of Profit and Loss
(* In Crores)

1.631.86Current Service Cost (0.04)ro.oo)NetlntcrestCost
Past Service Cost 1.591.86Expenses Recognised

Expenses Recognised In the Other Comprehensive Income (OC1) (< In Crores)
■.};

l' ;wzimw
: • (0.35)0.19Actuarial (Gainsl/Losses on Obligation For the Year

Return on Plan Assets, Excluding Interest Income
0.240.29

(0.11)0.48Net (Incotnel/Expensc For the Year Recognised In PCI

Balance Sheet Reconciliation (Tin Crores)

■ . ■

[MfllSQMjid
(0.60)(0.10)Opening Net Liability 1.59. 1.86Expenses Recognised In Statement of Profit and Loss

Expenses Recognised in PCI_____________ _______
Net Llabllltv/fAsset) Transfer In 

(0.11)0.48
0.050.07

(0.08)
(0.00)
(0.96)

(0.05)Net f Llabllltyl/Asset Transfer Out
Benefit Paid directly by the Employer (1.55)Employer's Contribution —.
Net Llablllty/fAsset) Recognised In the Balance Sheets (O.ll)0.70

' I '

;r',l y[2(MUMBAl)oj J'fij
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MFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Category of Assets
(? In Crorcs)

As .it March 31,2023 * As at March 31,2022Particulars

9.50Insurance policy 10.61
Total 10.61 9.50

Other Details
C* In Crores)

v fV 2021-22P.UliculaVs■» iV 2022-23

IPrescrlbed Contribution For Next Year (12 Months') I 2.87 | 1.76 |

Net Interest Cost for Next Year
In Crores)ra

FV 2021-22Parttruj.irs FV 2022-23

9.40Present Value of Benefit Obligation at the End of the Year 11,31
(9.50)Fair Value of Plan Assetsatthe End of the Year (10.61)
(0.10)Net Uablllty/fAsset) at the End of the Year 0.70

0.650.84Interest Cost
(0.66)(0.79)Interest Income
(6.01)0.05Net Interest Cost for Next Year

Expenses Recognized In the Statement of Profit or Loss for Next Year
(SI In Crores).... „ -

I V 2022-23 FY 2021-22
>• -»v

1.862.18Current Service Cost
(0.01)0.05Net Interest Cost

Expected Contributions by the Employees
1.852.23Expenses Recognised

MaturltyAnalysIsof the Benefit Payments:.From the Fund
In Crores)mm *. FV2p2>i!Z'VarQiaitors FY 2022-23

Projected Benefits Payable In Future Years From the Date of Reporting
0.080.601st Following Year
0.090.132nd Following Year
0.110.143rd Following Year
0.120.174th Following Year
0.150.175th Following Year
1.041.39Sum of Years 6 To 10

35.4642.07Sum ofYcars 11 and above

Sensitivity Analysis
In Crores)

fY 2021-22FY 2022-23Particulars JL
11.31 9.39Projected Benefit Obligation on Current Assumptions 

Delta Effect of+1% Change In Rate of Discounting 
Delta Effect of -1% Change In Rate of Discounting

(1.47)(1.66)
1.811.91
1.291.43Delta Effect of»l% Change In Rate of Salary Increase

Delta Effect of-1% Change In Rate ofSalary Increase 
Delta Effect of-»1% Change In Rate of Employee Turnover

(1.15)(1-26)
(0.21)(0.09),
0.230.10Delta Effect of-1% Change In Kate of Employee Turnover________________________________________

The sensitivjty analysis have been determined based , on reasonably possible changes of the respective assumptions 
occurring at the end of the reporting period, while holding all other assumptions constant
The sensitivity analysis presented above may not be representative of the actual change In the projected benefit 
obligation as It is unlikely that the change In assumptions would occur In Isolation of one another as some of the 
assumptions may be correlated.
Furthermore, In presenting the above sensitivity analysis, the present value of the projected benefit obligation 
calculated using the projected unit credit method at the end of the reporting period, which Is the same method as 
applied in calculating the projected benefit obligation as recognised In the balance sheet
There was no change in the methods and assujnptions used In preparing the sensitivity analysis from prior years.

has been

[s(«UMa«)_gj
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I1FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 33. Other Expenses
____________ in Crores)

f-r ; v
4.357.24Advertisement
3.991.40Loan processing expenses

Marketing expenses 4.765.70
1.322.03Bank charges
1.391.29Communication
1.572.21Electricity
1.131.32Rating and custodian fees

Legal & professional fees 16.1827.03
0.530.70Commission & sitting fees
0.630.43Miscellaneous expenses
7.4313.03.Office expenses
1.401.70Postage & courier
1.591.50Printing & stationary
0.030.02Rates & taxes
4.257.38Rent
0.721.01Repairs & maintenance
0.610.81Payments to auditors*
6.0810.42Software charges
1.651.52Security expenses
4.409.00Travelling & conveyance ______________________

Corporate Social Responsibility [CSR) Expenses (Refer note 38A) 10.5713.10
0.030.94Loss on sale of assets

74.61109.86Total

in Crores)•Pavments to auditors
v .. ■- - -.

0.290.32Audit Fees
0.110.15Limited Reviews
0.180.27Other matters and certification
0.030.07OutofPocket Expenses
0.610.81Total as per Statement of Profit and Loss

Amount paid towards certification required under for its Public issue of 
Non Convertible Debentures which has been amortised using Effective 
Interest Rate Method over the tenure of the debenture

0.76

1.370.81Total

Note 34. Income taxes
Amounts recognised in the Statement of Profit and Loss

C* in Crores)

Current tax expense 170.10227.05Current year 1.33(0.77]Tax ofearllerycars
Deferred tax expense (3.46)6.29Origination and reversal of temporary differences

167.97232.57Total

Reconciliation of total tax expense in Crores)
1

____“'S!'
745.961,022.90Profit before tax _____________ __________

Tax using the domestic tax rate____________ . ..i.
Tax effect of:_________ ;____________ '_______

Non-deductible expenses_____________ _______
Tax-exempt income flncludes deduction u/s 80J]AA)
Tax on Dividend ______________ ___________

Adjustments for current tax for prior periods________
Losses for which no deferred tax asset Is recognised

187.74257.44

2.803.37
(24.16)(26.13)

(0-31)
1.33(0.77)

(1-34)

• De-Recognition of previously recognised deductible temporary differences 0.260.31
167.97232.57Total income tax expense

\X



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 35. Earnings Per Share:

Basic and Diluted Earnings per share ["EPS“J computed in accordance with Ind AS 33 "Earnings per share"
(% in Crores)

FV 2021*22Particulars FY 2022-23

Nominal value of equity shares in ? fully paid up 10 10
BASIC
Profit after tax as per Statement of Profit and Loss A 790.33 577.99
Weighted Average Number of Equity Shares Outstanding B 24,238,245 20,968,181
Basic EPS flnf) A/B 326.07 275.65
DILUTED
Weighted Average Number ofEquUy shares for computation of diluted C 24,238,245 20,968,181
EPS
Diluted EPS fin f) A/C 326.07 275.65

Note 36. Capital / Other Commitments and Contingent Liabilities at the Balance Sheet date 
a. Commitments:

(I) As at the balance sheet date there were undrawn credit commitments of ^ 2,098.41 Crores. (P.Y. ? 1,689.56 Crores.); 
(il) Estimated amount of contracts remaining to be executed on capital account of ^ 1.54 Crores. (P.Y. Nil).

b. Contingent Liabilities:

(I) Claim against the Company not acknowledged as debts 0.19 Crores. (P.Y. * 0.16 Crores.).
(II) Contingent liability on account of Income Tax Dispute and on account of GST Is \ 7.28 Crores. (P.Y. * Nil) and ^ 0.19 Crores. (P.Y. ^ Nil) 
respectively.
(iii) Credit enhancement and Guarantee given for securitisation and assignment transactions amounting to K 79.95 Crores. and 3 23.34 Crores. 
respectively (P.Y. ? 195.67 Crores. and K 23.34 Crores.).

Note 37. Disclosure as per Ind AS -108 "Operating Segments"
The Company's main business is financing by way of loans for the purchase or construction of residential houses, Loans against property and 
construction of real estate and certain other purposes, in India. All other activities of the Company revolve around the main business. As such, 
there arc no separate reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on 'Operating Segments’.

Note 38A. Corporate Social Responsibility
The Company was required to spend R 13.10 Crores. (P.Y. R 10.50 Crores.) towards Corporate Social Responsibility (CSR) activities for the 
current financial year.

(j In Crores)
FY 2022-2023 

AmountParticulars
TotalAmount Spent Unspent/Provision

5.20 13.107.90(a) Amount of expenditure incurred
5.20 5.20(b) Shortfall at the end of the year*

3.033.03(c) Total of previous years shortfall
(d) Nature of CSR activities:

(Q Construction/acquisition of any asset
16.135.2010.93(IQ On purpose other than (I) above

•During the year, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2023 resulting in shortfall. 
The Unspentamount has been transferred to a separate Bank account In two tranches one on April 17, 2023 and second on April 20,2023 will be 
spent during the FY 2023-24.

(* in Crores)
FY 2021-202 2 

Aiiiouni
Uiispent/Pfovlslon

TT-.
Particulars' TotalAmount Spent

10.573.037.54(a) Amount of expenditure incurred
3.033.03(b) Shortfall at the end of the year**

fc) Total of previous years Shortfall
(d) Nature of CSR activities:

(i) Construction/acquisition of any asset
10.573.037.54(ii) On purpose other than (Q above ___________

••During the FY 2021-22, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2022 resulting in 
shortfall. The unspentamount was transferred to a separate Bank account on April 08, 2022 and wasspent during the FY 2022-23.

ifesy! -ri
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 38B. Additional Regulatory Information under MCA Notification dated March 24,2021

a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any 
benaml property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.
b. Additional Information where borrowings are from banks or financial Institutions:

(i) The revised quarterly returns and statements of current assets filed by the Company with banks or financial institutions for the quarter ended 
June'2022, September 2022 and December 2022 are in agreement with the books of accounts. Further for quarter ended March 2023 the 
company has filed the provisional return and statement which will be revised subsequently based on audited numbers;

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance 
sheet date.

c. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.

d. Relationship with Struck off Companies: During the year, the Company does not have any transactions with the companies struck off under 
section 248 of Companies Act, 2013 or section 560 ofCompanies Act, 1956.

In Crores)

ftWfrTriTTEfflftgrifl  ft

Loans:
0.51 Nojasmin Infraproject Company Private Limited 0.49

NoGrand Casa Developers Private Limited 0,14
Goieaquarius Drinking Water Private Limited 0,04 No

0.12 0.12 NoCreative Pulse Marketing Private Limited
Beauty Channel Salon & Spa Private Limited 1.45 1.46 No

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction 
pending for registration with ROC beyond the statutory period.

f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of 
section 2 ofthe Act read with Companies (Restriction on number of Layers) Rules, 2017.

g. Ratios: bisKmmpTm,tusmum'x
Capital to risk-weighted assets ratio (CRAR) (%) 30.4847.28

21.1039,24Tier I CRAR (%)
9.388.04Tier II CRAR (%)

277,26 1,079.22Liquidity Coverage Ratio (%)
Note: LCR computation is based on Management estimation of future inflows and outfiows and not subjected to audit by
auditors.
h. Compliance with approved Scheme(s) of Arrangements: NA

i. Utilisation of Borrowed funds and share premium:
During the financial year ended March 31, 2023, other than the transactions undertaken in the normal course ofbusiness and in accordance with 
extant regulatory guidelines as applicable.

(i) No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds 
or share premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity 
('‘Intermediaries"), with the understanding, whether recorded In writing or otherwise, that the Intermediary shall, whether, directly or indirectly 
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) No funds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, including 
foreign entity (“Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly 
or indirectly, lend or invest in other persons or entities Identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, securiy or the like on behalf of the Ultimate Beneficiaries;

j. Undisclosed Income: The Company does not have any transactions not recorded in the books of account that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions ofthe income Tax Act, 1961). Also, there are nil previously unrecorded income and related assets.
k. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the 
financial year.

l. Capital work in progress (CWIP) and Intangible asset: The Company does not have any CW1P and Intangible asset under development

Charter&d
3 lAccountantsJ £fYTi
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Note 39 Financial Instruments

Note 39 A. Financial Risk Management

The Company’s activities expose it to credit risk, liquidity risk and market risk comprising of interest rate risk, currency risk and price risk.

Risk management is integral to Company's strategy. The comprehensive understanding of risk management throughout the various levels of an 
organization aids in driving key decisions related to risk-return balance, capital allocation and product pricing.

Additionally, it is also ensured that appropriate focus is on managing risk proactively by ensuring business operations are in accordance with laid- 
down risk. A strong risk management team and an effective credit operations structure ensures that risks are properly identified and timely 
addressed, to ensure minimal impact on the Company’s growth and performance.

Financial Risk Management Structure

The Company has established multi-level risk governance for monitoring & control of product and entity level risks. The Board of Directors 
responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has constituted 
the Risk Management Committee ("RMC”) which is responsible for monitoring the overall risk process within the Company. The RMC is empowered 
to develop an independent risk strategy comprising of principles, frameworks, policies and limits and ensuring its effective implementation. 
Independent function of Risk management is in place headed by the Chief Risk Officer ("CRO") who reports to the Chief Executive Officer ("CEO") with 
oversight of RMC of the Board. The Risk department primarily operationalises risk management framework approved by RMC.

The Board provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest 
rate risk, credit risk, use of derivative financial instruments and non-derivative financial instruments and investment of excess liquidity. The 
Company’s Treasury is responsible for managing its assets and liabilities and the overall financial structure. It is also primarily responsible for the 
funding and liquidity risks of the Company.

are

The Company has a risk framework constituting various lines of defence - the first line of defence consisting of the Management of the Company being 
responsible for seamless integration of risk principles across all businesses. Additionally, it ensures managerial & supervisory controls to ensure 
compliance and highlight inadequate processes and unexpected events.

Independent risk & policy team constitutes second life of defence which is responsible for identification and assessment of entity-wide risks. Post its 
identification, it aims to mitigate risks either through portfolio trigger and caps (Credit risk) or through ongoing risk control &. self assessment 
(Operational risk).

Internal Audit function is the third line of defence that independently reviews activities of the first two lines of defence ana reports 
Committee of the Board.

The Company has defined processes, including corrective and remedial actions as regards people and processes, for mitigation to ensure minimum 
damage. A stress testing mechanism is put in place to carry out the event based sensitivity analysis and identify the accounts under stress due to 
expected market movement In event of susceptibility to external triggers, appropriate risk mitigation would be undertaken and thereby minimize the 
losses to the Company,

The Company's policy is to measure and monitor the overall risk-bearing capacity in relation to the aggregate risk exposure across all risk types and 
activities. Information pertaining to different type of risks, are identified, analysed and tested on timely basis. The same is presented to Risk 
Management Committee at periodic intervals.

to the Audit

39 A.l Credit Risk , , „ „
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company Credit risk arises 
primarily from financial assets such as trade receivables, investments, derivative financial instruments, other balances with banks, loans and other

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations, The 
Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties. The^or"P^ 

itoring of credit facilities through a portfolio quality review framework. As per this process, a asset is reviewed at a frequency 
risk it carries at the review date. For effective risk management, the Company monitors its portfolio, based on product,

ensures effective mon 
determined based on the 
underlying security and credit risk characteristics.
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HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39 A.l(I) Credit Risk Grading ofloans and loss allowances
The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take 
corrective actions. An independent risk and policy team reviews adherence to policies and processes and carries out audit on periodic basis.

The Company has initiated portfolio quality review mechanism which enables analysis of portfolio along various behavioural, demographi 
financial parameters. Additionally, through tie-ups with external bureaus, an analysis of collection performance coupled with continuous credit 
assessment for various key segments is undertaken. The practices aid in proactive course correction thereby modifying credit or sourcing 
mechanisms, if required. Additionally, application scorecard has been developed enabling the Company to standardize credit underwriting & improve 
sourcing quality in the long run.

c and

The Company applies general approach to provide for credit losses prescribed by Ind AS 109, which provides to recognise 12-months expected credit 
losses where credit risk has not increased significantly since initial recognition and to recognise lifetime expected credit losses for financial 

for which there has been significant increase in credit risk since initial recognition, considering all reasonable present and forwardinstruments
looking information, including that of forward looking.

additionalOwing to the prevailing situation of sustained inflation coupled with rise in interest rates and at the backdrop of C0V1D-19 pandemic, 
Management overlay has been considered in the ECL calculations for arriving at the impairment provisions required under IND AS 109.

The Company categorises loan assets into stagesbased on the Days Past Due status: -

Stage 1: [0-31 days Past Due] It represents exposures where there has not been a significant increase in credit risk since initial recognition and that 
were not credit impaired upon origination.

Stage 2: [32-90 days Past Due] The Company collectively assesses ECL on exposures where there has been a significant increase in credit risk since 
initial recognition but are not credit impaired. For these exposures, the Company recognises as a collective provision, a lifetime ECL (i.e. reflecting the 
remaining lifetime of the financial asset].

Stage 3: [More than 90 days Past Due and other cases basis regulatory guidelines] The Company identifies, both collectively and individually, ECL on 
those exposures that are assessed ns credit impaired based on whether one or more events, that have a detrimental impact on the estimated future 
cash flows of that asset have occurred.
Additionally, the Company evaluates risk based on staging which are as follows:

? in Crores'

14,511.1616,754.86[Stage 1 963.10
388.70

1,087.31[Stage 2
441,45[Stage 3 15,862.9618,283,62[Total

Financial Assets measured at Simplified Approach

The Company follows 'simplified approach’ for recognition of impairment loss allowance on Cash and Cash Equivalents, Bank Balances, Unsecured 
Inter Corporate Deposits to group companies, Trade Receivables, investments and Other Financial Assets. The application of simplified approach does 

require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting 
date, right from its initial recognition.
not

The Management of the Company created provisions on the above mentioned financial assets basis the default expectations.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39 A.l(ll) Credit quality analysis
(a). The following tables sets out information about the credit quality of financial assets. Unless specifically indicated, for financial assets, the amounts 
In the table represent gross carrying amounts.

in Crores)

As nt March 31,2023
Financial Assets 

where loss 
allowance

Financial Assets Financial assets for Financial assets for 
which credit risk which credit risk 

has increased
where loss 
allowance 

measured at 12- 
month FCL

Totalhas increased 
significantly ami significantly and 

credit not impaired credit impaired

particulars measured at 
Simplified 
Approach

1,628.261,628.26Cash and cash equivalents
359.29359.29Bank Balance other than above

Receivables
47.0647.06Q) Trade Receivables

2,854.502,854.50Loans at FVTOCI
15,429.12441.451,087.3113,900.36Loans at amortised cost

1,055.621,055.62I nvestments at Amortised Cost
453.28453.28Other Financial assets

(X in Crores)

As at Marfoi 31,2022l financial Assets 
whe^e loss 
allowance

-Et C---T-

iThaqciat Assets Finamialassetslm Financial assets for 
which crejllf risk which credit risk 

has increased 
significantly and

where loss 
allowance 

measured-At 12- 
nionth Ft'l.

. TotalPalti^Cdars has increased 
significantly and. 

credit not impaired credit impaired

measured at 
Simplified 
Approach>

1,398.731,398.73Cash and cash equivalents 433.29433.29Bank Balance other than above
Receivables 34.4934.49(I) Trade Receivables
Loans at FVTOCI 2,912.722,912.72

12,950.24308.70963.1011.598.44Loans at amortised cost 9.599.59Investments at Amortised Cost 357.90357.90Other Financial assets

Chartered tfS 
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UFL HOME FINANCE UM1TEO
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

(b). The following tables show reconciliations from the opening to the dosing balance of the Exposure At Default (HAD) and Expected Credit Loss (ECL) by class of financial instrument 
Loans and advances ____ ___________________ ____________ •_______ ___________________ _____________ ___ in Crores)

FmaAcial assets foi'which credit . Financial assets for which credit ' 
rish has increased significantly and risk has increased AignificanUy and- 

credit not impaired

Priiicipal Into tost Accrued Principal Interest Accrued
■Outstanding ^ /Others- Outstanding /Others

Finandal Assets where loss, 
allowance

measured at i2-month EC|,
Total

credit impaired
Rccottci&atum of Exposure atDefaultV

Principal Intrrtst Accrued 
Outstanding /OUiers'1

. •i;
Principal ‘Interest Accrued 

Outstanding /Others

67.09Opening EAP March 31,2022 14,406.87 1,723.47 927.60 316.29 72.40 15,652.76 1,862.96
7,362.55 8.38 0.53New Loans Disbursed during the year 1,443.99 66.18 6.19 7,437.11 1,450.71

' fii.90)(3,702.60) (220.63) (120.99) (175.43) (50.28) (3,999.02) (282.81)Loan Derecognised
Movementin Stages

(843.81) (53.27) 662.32 41.18 181.49From Stage 1 12.09
25.58 (466.33) (34.47)From Stage 2 357.91 108.42 8.89

(49.69)From Stage 3 33.56 3.94 16.13 1.34 (5.27)
(11.45)Loans Repaid in part or full (993.30) (721.05) (40.17) 1.22 25.07 (1,044.92) (694.76)

2,202.03 1,044.74 70.65 378.01 63.43 18,045.93Cioslng EAD March 31,2023 16,623.18 2,336.10
•Includes amount w.r.t sanctioned but un-disbursed considered for ECL of X 2,098.41 Crores (As at March 31, 2022 X 1,652.76 Crores)

(^ in Crores)
—rr

. Financial assets for which.credit Financial assets for which credit
risk has increased significantly and risk has increased significantly and, 

credit not impaired

Principal interest Accrued 
Outstanding • ./Others

Financial Assets where toss 
allowance

measured at 12-month ELL
Total

credit impairedReconciliation of Exposuni atDefault .

Interest Accrued 
/Others'-

Principal Interest Accrued Principal 
Outstanding /Others Outstanding

Principal interest Accrued 
Outstanding /Others

71.82 269.49Opening EAD March 31,2021 13,661.99 1,490.78 900.51 60.32 14,831.99 1,622.92
10.44 8,311.85New Loans Disbursed during the year 8,260.50 40.91

(80.97) (11.07) (98.36)(3,796.63) (45.23) (21.07) (3,975.96) (77.37)Loan Derecognised
Movement in Stages

(52.92) 42.68 127.82(724.62) 596.80 10.24From Stage 1
(333.44) (27.72) 46.95From Stage 2 286.49 24.08 3.64

0.48 (37.28) (5.60)32.01 5.12 5.28 0.01From Stage 3
(9.04)(3,310.87) (201.49) (2.77) 24.76 (3,515.13)Loans Repaid in part or full 301.44 317.16

Changes in contractual cash flow due to 
modification not resulting in de-recognition (0.06)0.20 0.11 0.25

1,723.47 927.60 67.09 316.29 72.40 15,652.76Closing EAD March 31,2022 14,408.87 1,862.96
•Includes amount w.r.L sanctioned but un-disbursed considered for ECL of ^ 1,652.76 Crores (As at March 31,2021 X 1,430.51 Crores)

■
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

(K in Crores)Loss Allowances
Financial assets for which credit Financial assets for which credit l 

risk has increased significantly and risk has increased significantly and . 
credit not impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

credit impaired
Reconciliation of Loss Allowances

Principal Interest Accrued 
Outstanding /Others

Principal Interest Accrued 
Outstanding ( /Others

Principal
Outstanding

interest Accrued 
/Others*

Principal
Outstanding

Interest Accrued 
/Others

7.31 118.94 73.00 483.56 89.84Opening ECL March 31,2022 232.33 9.53 132.28
0.32 2.49 94.0512.52 3.17 0.63 13.47New Loans Disbursed during the year 88.38

(1-44) C67.04) (50.54) (127.23)(109) (16.44) (53.07)(43.74)Loan Derecognised
.Movement in Stages

(0.47) 24.28 0.40 9.84 0.07(34.13) 0.00From Stage 1
(3.24)(72.21) 14.56 0.87 (0.00)2.3757.65From Stage 2

1.32 (18.76) (5.20)6.103.8812.66From Stage 3
2.59 43.88(6.19) 46.22 11.58(67.91) 35.62 42.62Loans Repaid in part or full

7.26 103.92 65.06 461.96112.80 92.8620.54245.24Closing ECL March 31,2023
•Includes ECL w.r.L sanctioned but un-disbursed of ^ 18.87 Crores (As at March 31,2022 K 7.67 Crores).

QE in Crores)
Financial assetsfor which credit Financial assets for which credit 

risk has increased significantly and risk has increased significantly and 
credit not impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

credit impaired
Reconciliation of Loss Allowances

Principal
Outstanding

Interest Accrued 
/Others

Principal
Outstanding

Principal
Outstanding

Interest Accrued 
/Others

Interest Accrued 
/Others*

Principal Interest Accrued 
Outstanding /Others

60.86 382.7499.40 76.7310.76 81.38 5.11Opening ECL March 31,2021 201.95
74.40

(68.42)
3.72 0.65 5.985.05 4.68 0.28New Loans Disbursed during the year 66.00

(37.51)(0.33) (21.18) (22.30)(0-79) (5.67)(25.24)Loan Derecognised
Movement in Stages

5.230.35 0.08 0.01(25.84) (0.42) 20.61From Stage 1
(1.26) 5.66 0.48 (0.01)(23.13)0.7717.47From Stage 2

(13.13) (5.61)0.491.8411.29 5.12From Stage 3
55.57 37.72 94.84 29.43(10,96) 52.57 2.67Loans Repaid in part or full (13.30)

7.31 118.94 73.00 483.56 89.84132.289.53232.33Closing ECL March 31, 2022_____________________________________________________________
•Includes ECL w.r.L sanctioned but un-disbursed of ^ 7.67 Crores (As at March 31,2021 ^ 8.73 Crores).

*( Chartered
4? \ AccountantsI £.

&e£

2(MlMf8A/ O

O
X

&[O* *&0



HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39 A.1(HI) Concentrations of credit risk
Concentrations arise when a number ofcounterpartics are engaged in similar business activities, or activities in the same geographical region, or have similar economic features that would cause their 
ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.

in order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on spreading its lending portfolio across products/states/customer base with 
a can on maximum limit of exposure for an individual/Group. Accordingly, the Company does not have concentration risk.

The Company's Loan outstanding from Borrowers residing across 5 various states of India is 57% (P.Y. 62%).

39 A.1[IV) Contractual amount outstanding on financial assets that were written off during the reporting year
R in Crores)

^' .4*?-. '
' FY2022-23

54.84 II 170.33[Write off

39 A.1(V) Collateral held

The Company is in the business of extending secured loans backed by mortgage of property (residential or commercial). This also includes cross-collateralisation on other property(ies) of the borrower. 
The Company assessess and monitors value of the collaterals periodically on the basis of the internal policy. In case required, the Company also requests for additional collateral(s).

In normal course of business, the Company does not physically repossess properties or collaterals. Once contractual loan repayments are more than 90 days past due, repossession of property(ies) may 
be initiated under the provisions of tine SARFAES! Act, 2002. Repossessed property(ies) is disposed of in the manner prescribed in the SARFAESI Act, 2002, to recover outstanding debt

39 A.1(VI) Modified financial assets
For financial assets, such as a loan to a customer, where the terms and conditions have been renegotiated to the extent that the modification does not result in cash flows that are substantially different 
(thereby not resulting into derecognition), the Company has disclosed modification gain or loss based on the change in cash flows discounted at the original E1R (Effective Interest Rate).

K in Crores'

486.55Amortised Cost of Modified Assets at the time of modification
0.25Modification (Gain)/Loss for the year

f? in Crores)
AsatMarcliSl, A^atMarcl^l, 
^202^ ; ^ 2022

•. ■>*

M. ...AC
614.61 | 627,791jCarrying amount of Modified financial assets

The terms of the assets have been modified in accordance with NHB (Directions)/RBl (HFC) Directions and as per RBI Notification "Resolution Framework for C0VID-19-related Stress".
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

39 A.2 Liquidity Risk
Liquidity risk refers to the risk that the Company may not be able to meet its short-term financial obligations. The Company manages liquidity risk by maintaining 
sufficient cash and by having access to funding through an adequate amount of credit lines. Further, The Company has defined Asset Liability Management (ALM) 
Framework with an organizational structure to regularly monitor and manage maturity profiles of financial assets and financial liabilities including debt financing 
plans, cash and cash equivalent instruments to ensure liquidity. The Company seeks to maintain flexibility in fundingmixby way of sourcing the funds through money 
markets, debt markets and banks to meet its business and liquidity requirements.

(i) Maturities of financial liabilities

9
A' . * LJ,.. i

*'■* T'

: Contnictnoi maturitiesof financial
liabilitiesAs^ iMarch31 f 2023’ OVyois)5"-:OVCr5yCarS 

' 1
, ^otal. r

--S--

Trade Payables 50.95 50.95
4.25 13.94 7.76 7.332.16 2.1437.58Finance Lease Obligation*

8.65 16.22 669.76 219.97 1,321.6417.982,254.22Debt Securities
2,460.323,734.38 2,491.52656.89 1,011.93 1,265.63Sorrowings (Other than Debt Securities') 11,620.67

85.000.08 900.0068.10 25.131,078.31Subordinated Liabilities
903.11 903.11Other financial liabilities

in Crores)

°’S?SL;
* .

■ i
^ tofUe^at ^1^31, 202^ ,orar

.. -Over 5 years: i

i- V ' i

5.055.05Derivative financial instruments
50.8150.81Trade Payables

.•6.09 6.041.09 2.12 7.671.1324.14Finance Lease Obligation*
1,364.2310.78 •346.57 212.50195.22 88.692,217.99Debt Securities

3,952.99 2,070.25680.57 1,308.63 2,368.08564.41Borrowings (Other than Debt Securities) 10,944.93
979.789.72 0.08 65.003.111,057.69Subordinated Liabilities

944.45 944.45Other financial liabilities

‘Contractual maturities of financial lease obligation are on undiscounted basis.
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I1FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

39 A.3 Market Risk

Market Risk is the risk that the value of on and off-balance sheet positions of a financial institution will he adversely affected by movements in 
market rates or prices such as interest rates, foreign exchange rates, equity prices, credit spreads and/or commodity prices resulting in a loss to 
earnings and capital.

Financial institutions may be exposed to Market Risk in variety of ways. Market risk exposure may be explicit in portfolios of securities / equities and 
instruments that are actively traded. Conversely it may be implicit such as interest rate risk due to mismatch of loans and deposits. Besides, market 
risk may also arise from activities categorized as off-balance sheet item. Therefore market risk is potential for loss resulting from adverse movement 
in market risk factors such as interest rates, forex rates, equity and commodity prices.

The Company's exposure to market risk is primarily on account of interest rate risk, foreign exchange risk and price risk.

39 A.3(!) Interest rate risk
Interest rate risk is the risk where changes in market interest rates might adversely affect the entitys financial condition. The rise or fall in interest 
rates impact the Company's Net Interest Income.

Total Borrowings of the Company are as follows:
In Crores)

. ,,»>, jAsrat March'31»
f a&u :2022: ,>‘ ^ j’ParticttfcLj^ .. >• ' ^'.1 ^ t ■

.*• .♦m.

Floating rate borrowings 8,535.24 8,210.30
Fixed rate borrowings 6,417.97 6,010.31
Total borrowings 14,953.21 14,220.61
As at the end of the reporting year, the Company had the following floating rate borrowings:

in Crores]
LV l'' As at March31,2023 ^AsatMakb-31,2022. . 1!

*'■ Weighted i 
4 * - l average^ ‘ 

mterest 
^ rate

»: Weighted v
' avtirage 

interest ,

r*
Particular* - ■ %oftotal !| 

loans
Afo of total 

loans. 4'Balance
I ' ratetj > V

Bank loans and bank overdrafts and 
iSecuritisation liability

8,181.228,535.24 57.08% 8.19% 57.53%8.72%

7.37% 29.08 0.20%Non Convertible Debentures
Net exposure to cash flow interest rate 
risk 8,535.24 57.08% 8,210.30 57.75%
An analysis by maturities is provided in note 39 A 2(i) above. The percentage of total loans shows the proportion of loans that are currently at 
floating rates in relation to the total amount of borrowings.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

As at the end of the reporting year, the Company had the following cross currency interest rate swap contracts/ forward contracts outstanding:
_____  ___inCrores)

^ * j5%>^Ecil3V2023

Weighted ^ . ’ l 
*: average ^
/ interest ^

rate

. ^tM5rd^2022 

^oftStaf’ p. Average;’ “ if
> idaws* \ ^ ‘ V’

- *,
-ih

' Particplafx ■ $ %oft^)taI 
loansBalance Balance

,> rate1. :Fh ■- • * St

Cross Currency Interest Rate Swaps and 
Forward Contracts 8.97% 1,394.53 9.33% 9.36% 387.64 2.73%

The Company had following floating rate loans and advances outstanding: (f in Crores)
As at March 31, 2023 f ^atMarch 31,2022" 

, ‘Weighted '
% of total * average 

interest 
rate

A«

Weighted
-? .

f

ijParticulars ] % of total
loans , ‘

average 
interest 

ratej

Balance Balancelloans
■j

f- -

I Loans and advances* 12.93%| 18,283.62 | ioo.oo%l 11.44%! 15,862.96 1 100.00%!
‘Since certain loans disbursed by Company carry a fix rate of interest only for an initial short tenure of the loan, all loans granted are considered to
be floating rate loans

Sensitivity
Profit or loss is sensitive to higher/lower interest expense from horrowings as a result of changes in interest rates. Other components of equity change as a result of an 
increase/decrease in the fair value of the cash flow hedges related to borrowings.

in Croresj
. Impact on profit after tax and Impact on other components of 

equity*
4 FY2022*23 . W2021-22 f FY2022r2C f FY2021-^

’ ; \

•*
^Particulars equity

A
(19.16) f 18.431Interest rates - increase by 30 basis points f30 bps! *

Interest rates - decrease by 30 basis points (30 bpsl * 19.16 18.43
* Holding all other variables constant

Profit or loss is sensitive to higher/lower interest income from loans and advances as a result of changes in interest rates.
in Crores)

Impact on profitaftcr tax and 
equityparticulars

FY 2022-23 FY2021-22
Interest rates - increase by 30 basis points f3Q bpsl * 41.05 35.61

(41.051 (35.611Interest rates - decrease by 30 basis points (30 bpsl *
* Holding all other variables constant



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39 A.3(II) Exposure to currency risks
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign currency rates. The Company's 
exposure to the risk of changes in foreign exchange rates relates primary to the foreign currency borrowings taken from banks and External Commercial Borrowings 
(ECB).

In order to minimise any adverse effects on the financial performance of the Company, derivative financial instruments, such as cross currency interest rate swaps and 
forwards contracts are entered to hedge certain foreign currency risk exposures and variable interest rate exposures, the Company's central treasury department 
identifies, evaluates and hedges financial risks in close co- operation with the Company's operating units •

The Company follows a conservative policy of hedging its foreign currency exposure through Forwards and / or Cross Currency Interest Rate Swaps in such a manner 
that it has fixed determinate outflows in its functional currency and as such there would be no significant impact of movement in foreign currency rates on the 
Company's profit before tax (PBT) and equity.

t in Crores]
L*JuKi^mr

T
Borrowing as on March 31,2023 1,394.53 16.79
Borrowing as on March 31,2022 387.64 5.00
Since the Company has entered into derivative transaction to hedge this borrowing, the Company is not exposed to any currency 
risk on this borrowing.

39 A.3(Hi) Price Risk

The Company's investmentscarry a risk of change in prices. To manage its price risk arising from investments, the Company periodically monitors the performance of 
the investee. The Company's exposure to assets having price risk is insignificant

39 A.3 (IV) Competitions Risk
Company offers a range of mortgage products such as home loan, loans against property and construction of real estate. These are provided to a broad segment of 
customers including salaried and self-employed personnel and corporates. We face competition primarily from other HFCs. The major competitive factors among the 
peer group are an extensive branch network, greater funding capabilities, wider range of products and services, and advanced technology offerings.

*: •



HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39.B Capital Management

For the purpose of the Company's capital management, capital Includes issued equity capital, share premium and all other 
equity reserves attributable to the equity holders of the Company. The primary objective of the Company's capital 
management is to maximise the shareholder value. The Company monitors capital using a capital adequacy ratio as 
prescribed by the NHB Directions/ RBI Directions.

As atMai ciill, As at March31, ' 
2022Particulars 2023

14,220.6014,953.20Net Debt inCrores)
2,690.715,553.20Total Equity R In Crores)

S.302.69Net Debt to Equity Ratio (times]

39.B.1 Fair values of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer an liability In an orderly transaction in the 
principal (or most advantageous) market at the measurement date under current market conditions, regardless of 
whether that price Is directly observable or estimated using a valuation technique.

The Company evaluates the significance of financial instruments and material accuracy of the valuations incorporated in 
the financial statements as they Involve a high degree of judgement and estimation uncertainty in determining the 
carrying values of financial assets and liabilities at the balance sheet date. Fair value of financial instruments is 
determined using valuation techniques and estimates which, to the extent possible, use market observable Inputs, but in 
some
affect the fair values of financial instruments. In determining the valuation of financial instruments, the Company makes 
judgements on the amounts reserved to cater for model and valuation risks, which cover both Level 2 and Level 3 
instruments, and the significant valuation judgements in respect of Level 3 instruments.

cases use non-market observable inputs. Changes in the observability of significant valuation inputs can materially

The following table shows an analysis of financial Instruments:
f* in Crores)

As.itM;»ch 3i.2b2:V ’
m'ociParticulars Amortised cost*,FWPL

Financial assets
1,628,26Cash and cash equivalents_____________________

Bank Balance other than cash and cash equivalents 
Derivative financial Instruments

359.29
(2.03) 44.02

Receivables
40.59(1) Trade Receivables

14.899.632.829.19Loans
1,055.62371.57Investments

452.36Other Financial assets
18,435.752,873.21369.54Total financial assets

Financial liabilities
50.95Trade Payables
29,72Finance Lease Obligation

2,254.22Debt Securities
11,620.67Borrowings (Other than Debt Securities)
1,078.31Subordinated Liabilities

903.11Other financial liabilities
15,936.99Total financial liabilities

X in Crores'

riTTI m

Financial assets
1,398.73Cash and cash equivalents 433,29Bank Balance other than cash and cash equivalents

Receivables 34.41fl) Trade Receivables
12,404.822,885.40Loans 9.59144.00investments 357.10Other Financial assets

Total financial assets 
Financial liabilities

14,637.94144.00 2,885.40

5.05Derivative financial Instruments
50.81
17.38

Trade Payables
Finance Lease Obligation 2,217.99Debt Securities 10.944.93Borrowings (Other than Debt Securities)

1,057.69Subordinated Liabilities 944.45Other financial liabilities 15,233.255.05Total financial liabilities



I1FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

39.B.2 Financial Instruments measured at fair value - Fair value hierarchy

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified Into three levels according to die 
observability of the significant Inputs used to determine the fair values. Changes In the observability of significant valuation inputs during the 
reporting period may result In a transfer of assets and liabilities within the fair value hierarchy. The Company recognises transfers between 
levels of the fair value hierarchy when there Is a significant change In either Its principal market or the level of observability of the Inputs to the 
valuation techniques as at the end of the reporting period.

The following table analyses financial Instruments measured at fair value at the reporting date, by the level In the fair value hierarchy into 
which the fair value measurement Is categorised. The amounts are based on the values recognised in the statement of financial position.

In Crores)
mrmnaiffitfo: i. m?m .. .-. ftaste) . . SUSP;

Financial assets
2,929.192,829.19Loans at FVTOCI

Investments
371.57371.57fl) Alternate Investment Fund and Debt Securities

Foreign exchange forward contracts and Cross 
Currency Interest Rate Swaps 41.9941.99

3,242.752,829.1941.99371.57Total financial assets

in Croresl

Vi,fto5io ..j... (!»© . i ■ Bmsj© .i -.____ _ .

;:rr;
Ifii'frl&aUi r ■

Financial assets
2,885.402,885.40Loans at FVTOCI

Investments
fl) Alternate Investment Fund

Total financial assets
144.00144.00

3,029.402,985.40144.00
Financial liabilities

Foreign exchange forward contracts and Cross 
Currency Interest Rate Swaps 5.055.05

5.055.05Total financial liabilities

Valuation technique used to determine fair value
1. Level 1 Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at measurement

2. Level 2 Inputs are Inputs, other than quoted prices Included within level 1, that are observable for the asset or liability, either directly or 
Indirectly; and
3. Level 3.inputs arc unobservable Inputs for the valuation of assets or liabilities.

(* in Crorcs)
■ESSmidirnmmm

.... ‘

Financial assets Level 3H,899.6314,905.60Loans
Investments Level 1 /Level 31,055.621,058.02f Q In other securities* 15,955.2515,963.62Total financial assets 
Financial Liabilities
Debt Securities Level 32,254.222,169.44

Level 31,078.311,006.65
3,176.09

Subordinated Liabilities
Total financial liabilities 3.332.53 j

crx v£<o
■ /(|(ss»)f \pf\\CA★ A'*' ‘V v . -
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NFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

In Crores)

VaIISSSL:
Fairvalm*
hlonnxhyl:ah-"value ( C'anvlngvalue

Financial assets
Level 312,404.8212.404.10Loans

Investments
9.59 Level 39.59(Q In other securities*

12,414.4112,413.69Total financial assets
Financial Liabilities

Level 32,217.992,140.18Debt Securities
Level 31,057.691,046.61Subordinated Liabilities

3,275.683,186.79Total financial liabilities
•Investments in otlier securities In the nature of PTC are measured at Level 3

Valuation methodologies of financial instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and 
measured at fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only.
(I) Loans: The cash flows at the fixed rate were discounted to present value at the applicable Internal benchmark rates . This value, as 
estimated, was discounted to present value at the applicable rates to determine their fair value.
(II) Investments in Equity Instruments: Equity Instruments In non-listcd entitles are initially recognised at transaction price and re­
measured (to the extent Information is available) and valued on a case-by-case basis and classified as Level 3.

(ill) Investments in Other securities: Other Secutlties (e.g. certificate of deposits, commercial papers, etc.) are initially recognised at 
transaction price and re-measured (to the extent Information is available) and valued on a case-by-case basis and classified as Level 1 and or 
Level 3.
(Iv) Debt Securities and Subordinated Liabilities: The fair values of these Instruments are estimated by determining the price of the 
instrument taking Into consideration the origination date, maturity date, coupon rate, actual or approximation of frequency of interest 
payments and Incorporating the actual or estimated/proxy yields of Identical or similar instruments through the discounting factor. For 
instruments, having contractual residual maturity less than one year, the carrying value has been considered as fair value.

(v) Financial assets and liabilities: For financial assets and financial liabilities that have a short-term nature and long term financial assets 
andlalbilltles having floating rate structure, carrying amounts, which are net of impairment, are a reasonable approximation of their fair value. 
Such instruments include: cash and cash equivalents, bank balances other than cash and cash equivalents, trade receivables, loans, investment 
in debt securities, trade payables, lease liabilities, borrowings (other than debt securities), other financial assets & liabilities.

39.B.3 Movements In Level 3 financial Instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets which are recorded at fair value.
«in Crores)

loads. FV^iv

*; Asnt March 31*. 
2023

Asut March 31, 
" 2022

Particulars

2,885.40 2,326.69Opening Balance (2,471.02)(2,047.33)Sold during the year (821.07)
3,850.80

(624.07)Re-classified to amortised cost
2,615.18issuances 2,885.402,829,19Closing Balance

40.1 Transferred financial assets that are derecognised In their entirety

During the year, the Company has sold some loans and advances measured at FVTOCI as per assignment deals, as a source of finance. As per the 
terms of deal, since the derecognition criteria as per IND AS 109, including transfer of substantially all the risks and rewards relating to assets 
being transferred to the buyer being met. the assets have been derecognised. The management has evaluated the Impact of the assignment 
transactions done during the year for its business model. Based on the future business plans, the Compan/s business model remains to hold 
the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at FVTOCI and the galn/(loss) on 
derecognition:

«In Crores)

TVate&i'i ‘__^_• ! *
FY202!i»22

2.471.021.047.33[Carrying amount of derecognised financial assets 
I Gain from derecognition for the year

104.5672.54

t In Crores]amount of the continuing involvmenjrinjietgcognjsedJinanclah>sset^The table below

838.39777.39[Carrying amount of continuing Involvement In derecognised financial assets

•.



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

40.2 Transferred financial assets that are not derecognised In their entirety:

The Company uses securitisations as a source of finance. Such transaction resulted in the transfer of contractual cash 
flows from portfolios of financial asset's to holders of Issued debt securities. Such deals resulted in continued recognition 
of the securitised assets since the Company retains substantial risks and rewards. The table below outlines the carrying 
amounts and fair values of all financial assets transferred that are not derecognised In their entirety and associated 
liabilities.

in Croresl
mwsrem

416.9S179,55Carrying amount of transferred assetsmeasured at amortised cost
417.29179.68Carrying amountofassoclated liabilities

179.55 416.95Fair value of assets
417.29179.68Fair value of associated liabilities

40.3 Re-classification of financial assets to amortised cost category
(5 In Crores)

.... L 7*
793.57624.61Fa Ir value of financial assets re-classified as amortised cost

Fair value of gain/loss would have been recognised In profit or loss or other 
comprehensive income f0.64]0.54

40.4 Re-dassificaaon of financial assets from Fair Value Through Other Comprehensive Income to Amortised Cost

-/I 4 mm——

July 2021 to March 
2022

April 2022 to March 
2023Date of reclassification

821.07624.07Reclassification amount In Crores]

Note: The Company has reclassified the above assets due to change in business mode! in respect of the specified assets. 
These assets are now intended to be held to collect the contractual cashflow.

°C1
%*co / Chartered a rn 
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statementsas at and for the year ended March 31, 2023

41. Related Party Disclosures as per Ind AS - 24 "Related Party Disclosure" for the year ended March 31,2023

Name oFPartjr*■ T

-•.. «■'‘V
IIFL Finance LimitedHolding company
I1HFL Sales Limited___________ __ ___________________________________________________
IIFL Samasta Finance Limited (Formerly Samasta Microfmance Limited) (ceased to be an assosciate from 
July 27, 2022)

Subsidiary company
Fellow Subsidiary & Associate

IIFL Open Fintech Private Limited (w.e.f. May 17,2022)
IIFL Facilities Services LimitedOther Related Parties (Due to 

common Promoter) IIFL Securities Limited
IIFL Management Services Limited
Livlong Insurance Brokers Limited (Formerly IIFL Insurance Brokers Limited)___________
Livlong Protection & Wellness Solutions Limited (Formerly IIFL Corporate Services Limited]
SPaisa Capital Limited
India Infoline Foundation
360 One Distribution Services Limited (Formerly IIFL Wealth Distribution Services Limited)
360 One WAM Limited (Formerly IIFL Wealth Management Limited)

Key Management Personnel and 
other Directors

Mr. Nirmal Jain - Non-Executive Director
Mr. R Venkataraman - Non-Executive Director
Mr. S. Sridhar - Chairman and Independent Director
Mr. AK Purwar - Independent Director
Mr. Kranti Sinha - Independent Director____
Ms. Mohua Mukherjee - Independent Director
Ms, Suyaiaxmi Chakraborty (ceased w.e.f. June 15, 2021) __________ ;
Mr. Venkataramanan Anantharaman - Independent Director (w.e.f. February 21, 2023)
Mr. Monu Ratra - Executive Director &.CEO
Mr. Kabir Mathur - Nominee Director (w.e.f. August 22, 2022)
Mr. Amit Gupta - Chief Financial Officer__________________

_________________ Mr. Ajay faiswal - Company Secretary_______________________
List includes related parties with whom transactions were carried out during current or previous year.

Chartered ) m 
ctiAccountants/ 4/3s 'l s.3.
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31* Z023

41.A Significant transactions with related parties:
(T In Crores)

f.
; * :■[Nnnir?oCFMnsaffloi7! fcomtTnny]

Interest Income
1.07 1.07IIFL Finance Limited

M M M 11 H
0.15 0.1SIIFL Securities Umited 1± S±n H M

0.19 0.19HHFL Sates Limited
H fO-Oll H n Id fOJll

9.94 9.94IIFLSamasta Finance Limited
II IdId Id Id Id

Interest Expense

IIFL Finance Umited f20.161 Id Id Id Id (20.161
0.66 0.66IIFL Securities Limited Id Id Id (0331 Id (0331
OAl 0.01360 OneWAM Umited Id Id Id Id Id

IIFL Fadlities Services Umited Id Id Id (0071 Id (0.071
033 033IIFL Management Services Umited Id Id Id (0.161 Id (0.161

Corporate Sodal Responsibility Expense (C5R1
832 6.52India Infoline Foundation Id Id Id (7071 Id (7071

Arranger fees Expense / Loan Spurring Fee

IIFL Finance Umited
(0041 Id Id Id Id (0.041

0.40 0.40IIFL Securities Limited
Id Id Id (004) Id (0.641

360 One Distribution Services Umited
Id Id Id (0.161 Id (0-161

1505 ISOSHHFL Sales Umited
Id (1031 Id Id Id (1031

Commission/ Brokerage Expense

IIFL Securities Umited
Id Id Id (23351 Id (23351

Brokerage Expense Reversal
0.98 0.98IIFL Securities Umited

Id Id Id Id Id Id
RentExpense

1.70 1.70UFL Fadlities Services Umited
Id IdId Id Id



Fellow
Subsidiarics& i 

Associate

Subsidiary
Company

Other related 
parlies

Key Managerial 
PersonnelMature ofTransaction lidding Company : Total

'
Remuneration and Compensation to KMP

4.64 4.64Mr. Monu Ratra * Remunerations II s± II II f3^n f3^n
Mr. Monu Ratra • Short Term Benefit (Including 
perquisites)

3.40 3.40
H Id Id (1.33) (1.33)

0.01 0.01Mr. Monu Ratra • Post Employment Benefit Id Id Id Id (0.02) (0.02)
0,79 0.79Mr. Amit Gupta • Remunerations

Id Id Id Id (0.72) (0.72)
Mr. Amit Gupta - Shortterm Benefit (Including
perquisites)

0.26 0.26
Id Id Id Id (0.49) (0.49)

0.00 0.00Mr. Amit Gupta • Post Employment Benefit Id Id Id Id (0.00) (0.00)
0.88 0£8Mr. AJay Jalswal - Remunerations IdId Id Id (0.75) (0.7S)

Mr. Ajay Jalswal - Short Term Benefit (including 
perquisites)

0.63 0.63
Id Id Id Id (0.20) (0.20)

0.01 0.01Mr. Ajay Jalswal - Post Employment Benefit Id Id Id Id (0.02) (0.02)
Sitting Fees paid to Directors •

0.09 0.09Mr. Kranti Sinha Id Id Id Id (0.07) (0.07)
0.11 0.11Mr. S. Sridhar Id Id Id Id (0.08) (0.08)

Ms. Suvalaxmi Chakraborty
Id Id Id Id (0.02) (0.02)

0.06 0.06Mr. AKPurwar Id Id Id Id (0.03) (0.03)
o.oo 0.00Mr. Venkataramanan Anantharaman

Id Id Id Id Id Id
0.06 0.06Ms. Mohua Mukherjce

Id Id Id Id (0.02) (0.02)
Commission to Directors

0.10 0.10Mr. Kranti Sinha Id Id Id Id (0.10) (0.10)
0.12 0.12Mr. S. Sridhar

Id Id Id (0.12)Id (0-12)
0.10 0.10Ms. Mohua Mukherjee

Id Id Id Id (0.06) (0.06)
Interim Dividend Payment

83.87 83.87.NFL Finance Limited
(62.90) Id Id Id Id (62.90)

Interim Dividend Received
1,25 1.25UFl Samasta Finance Limited

Id Id Id Id Id Id
I CP Taken

HFL Finance limited
(3.284.40) H Id Id Id (3.284.40)

UR Facilities Services limited Id Id Id (45.00) Id (45.00)

^SSOc,
<$>s/1* *
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Fellow r
Subsi<linrics& : 

Associate '
:<Subsjdiarj-

Company
Other related 

^ parties
Key Managerial 

PersonnelNature of Transaction Holding Company Total
a

1CP Returned

IIFL Finance Limited
f3,284.40) id id id id (3,284.40)

IIFL Facilities Services Limited
id id id (4S.00) id (4S.00)

ICD/Loan Given
300.00 300.00IIFL Finance Limited

(421.00) id id id id (421.00)
370,00 370.00IIFL Securities Limited

id id id id id id
8.00 8.00I1HFL Sales Umited

id (1.98) id id id (1.98)
775.00 775.00IIFL Samasta Finance Limited id id id id id id

1CP/Loan received back
300.00 300.00IIFL Finance Limited (421.00) id id id id (421.00)

370.00 370,00IIFL Securities Limited
id id idid id id

8.00 aooIIHFL Sales Umited id (1.98) id id id (1.98)
775.00 775.00IIFL Samasta Finance Umited

id id id id id id
Purchase of Investment

IIFL Finance Limited
(144.00) id id id id (144.00)

Sale of Investment - Equity Share
259.08 259,08IIFL Finance Limited

id id id id id id
Equity Shares Allotment

IIFL Samasta Finance Limited
id id (75.00)' id id (75.00)

UHFL Sales Umited
id (O.0S) id id id (0.05)

Secortty Deposit Paid
0.51 0.51IIFL Facilities Services Umited

id id id id id id
Allocation of expenses paid

3.21 3.21IIFL Securities Umited
id id id (4.48) id (4.46)

0.08 0.08IIFL Management Services Limited
id id id (0.09) id (0.09)

6.58 6.58IIFL Finance Limited (4.76) id id id id (4,76)
0.02 0.02SPalsa Capital Umited id id id id id id

2.56 2.56IIHFL Sales Umited id id idid id id
1.06 1.06IIFL Facilities Services Umited id id id (0.74) id (0.74)



iubsidiary
tompamd «I

Reimbursement paid
0.04 0.04IIFL Securities Limited

H Id Id (0.32) Id tO-32)
11FL Facilities Services Limited

Id Id Id (0.00) Id (0.00)
0.07 0.07IIFL Finance Limited (0.58) Id Id Id Id (0.S81

0.00 0.00IIFL Management Services Limited
Id Id Id fO.OO) Id (0.00)

0.00 0.00Llviong Insurance Brokers Limited
Id Id Id (0-011 Id (0-011

0.00 0.00Llviong Protection & Wellness Solutions Limited
Id Id Id Id Id Id

SPaisa Capital Limited
Id Id Id (0.09) Id (0.091

360 One WAM Limited
Id Id Id (0.001 Id (0.001

o.oi 0.01ItHFL Sales Limited
Id (0-011 Id Id Id (0-011

ESQP
0.00 0.00IIFL Securities Limited

Id Id Id (0.00) Id (o.ool
0.49 0.49IIFL Finance Limited

0131 Id Id Id Id (1.131
Allocation of expenses received

0.01 0.01IIFL Management Services Limited
Id Id Id (0.001 Id (0.001

0.66 0.66IIFL Securities Limited
Id Id Id (0.401 Id (0.401

0.00 0.00SPaisa Capital Limited
Id Id Id (0,001 Id (0.001

0.10 0,10Llviong Protection & Wellness Solutions Limited
Id Id Id Id Id Id

1.62 1.62IIFL Finance Limited
(0-91) Id Id Id Id (0.911

0.30 030I1HFL Sales Limited
Id (0.111 Id Id Id (o.ni

Reimbursement received
0.02 0.02IIFL Securities Limited

Id Id Id (0.281 Id (0-281
0,11 0.11IIFL Finance Limited

(0-261 Id Id Id Id (0.26]
0,00 0.00IIFL Management Services Limited

Id Id Id (0301 Id (0.001
0.00 0,00IIFL Facilities Services Limited

Id Id Id (d.oo) Id (0.001
o.oi o.oiSPaisa Capital Limited Id Id Id (0-031 Id (0-031
0.00 0.00Llviong Insurance Brokers Limited

Id Id Id (0-021 Id (0.021
Llviong Protection & Wellness Solutions Limited

id Id Id (0.011 Id (0-011
0.00 0,00India Infoline Foundation id Id Id Id Id Id

0.12 0.12I1HFL Sales Limited
Id (0.081 Id Id Id (0.08)

co
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Fellow
’ Subsidlarics& 

Associate

'i! *r Other related 
parties

Key Managerial 
Personnel

Substdiaiy
Company

TotalHolding Company 1Nature of Transaction

Sale of Fixed Assert
0.380.36

IIHFL Sales Limited f0-02|MHH1± (0.021
0,010.01

Spalsa Capital Limited HHH(±1±s± 0.000.00
(IFL Facilities Services Limited H HIIIdId 0.620,62
IIFL Finance Limited IdIdIdIdIdId 034034
(IFL Securities limited Id IdIdIdIdId o.oi0,01
LMong Insurance Brokers Limited IdId IdIdIdId 0.020.02:
LMong Protection & Wellness Solutions limited Id IdIdIdIdId
Payment of Assignment Transactions

633S63.35
1IFL Finance limited (90.141IdIdIdId(90.141
Purchase of Fixed Assert

0.010.01
IIHFL Sales Limited IdId IdIdIdId 0i)S0.05
Spalsa Capital limited IdId IdIdIdId 032032
IIFL Finance Limited IdIdIdIdIdId o.ooOJQO
IIFL Management Services limited Id IdIdIdIdId 0.170.17
IIFL Securities Limited IdIdIdIdIdId 0.000.00
LMong Insurance Brokers Limited IdIdIdIdIdId
41B. dosing balance:

(T In Croresl
Fellow

Subsidiaries & 
Associate

Key Managerial 
Personnel

Other related 
parties

Subsidiary
Company

TotalHolding CompanyNature of Transaction

Payable to Croup/Holding Company

IIFL Facilities Services Limited (0.071Id(0-071IdIdId
(IFL Securities limited (0,001Id(0.001IdIdId
IIFL Finance limited (0.131IdIdIdId(0.131

Spalsa Capital Limited Id (0.011(0.011IdIdId o.ooo.oo
IIFL Management Services Limited IdIdIdIdIdId 2.432.43
IIHFL Sales Limited id Id (0,441(-1(0.441Id
360 One Distribution Services limited Id (0.181(0.181IdIdId

■5>co
x I
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:f: Fellow"
i 'Subsidiaries & 

Associate

:j Kev Managerial 
Personnel

Other related 
parties

Subsidlarj-
Company

1Holding Company^Nature ofTrimsaaion Total
■it i, J.JV

Receivable from Croup/Holding Company

IIFL Management Services limited H (0.00) M (0,00)
0.00 0.00Uvtong Insurance Brokers Limited 11 (0.QZ1 11 (0.02)H H
0.14 0.14Llvfong Protection & Wellness Solutions Limited H (0.01) H11 f0-01)11
0,00 0.00S Paisa Capital Ltd 11 11 1111 11 11
0.04 0.04IIFL Securities Limited 11 1111 11 1111

0.07007IIFL Finance limited 11 11 11 11 1111
306 3.06India Infoline Foundation 11 f3Q3) 11 (3.03)11 11

Debt Securities Outstanding
17.75 17.7S3600ne WAM limited 11 11 11 1111 11 aoo BOOIIFL Securities Umited 1111 (aoo) (800)11 11
400 400HFL Management Services limited 1111 11 (4,00) (400)11

Provision for Post Employment Benefits
027 0,27

Mr. Menu Ratra 11 11 (02S) (0.25)11 H
0.14 0.14Mr. Amlt Gupta (0-13)11 11 11 (0.13)11
0.14 0.14Mr. Ajay [alswai (0.13)11 11 (0.13)11 11

Commission Payable
0.10 0.10Mr.Kranti Sinha 11 11 (0.10) (0.10)11 11
0.12 0.12Mr. S. Srldhar (0-12)11 11 11 11 (0.12)
0.10 0.10Ms. Mohua Mukherjee (006)11 11 (006)11 11

Corporate Guarantee
564.94584.94IIFL Finance Umited 1111 11 (845.50)(84550)' 11

Figures In brackets represents previous year's figures.

41C Disclosure of Loan and advances pursuant to Regulation 53(f) of the Securities and Exdiange Board of India (listing Obligation and Disclosure Requirements) 
Regulations, 2015:

pt In Crores)

Outstanding tu on Maximum 
Outstanding 

during tlu: year
Name ol Related Parly

31-Mar-23

600HHFL Sales Limited
30000HFL Finance Umited
200.00HFL Securities Umited
350.00HFL Samasta Finance Umited

\V ✓
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

in Crores)Note 42. Current and non Current classification - Statement of Assets and liabilities as at March 31,2023
Sr. TotalParticulars Non CurrentCurrentno.

ASSETS

Financial Assets
Cash and cash equivalents
Bank balance other than [a) above
Derivative financial instruments
Receivables
(I) Trade receivables
Loans
Investments 
Other financial assets

1
1,628.26

359.29
41.99

1,628.26
168.79

41.99

(a)
190.50(b)

(c)
(d) 40.59

17,728.82
1,427.24

452.36

40.59
14,213.123,515.70

1,419.87
(e)

7.37(0 446.415.95(g)

Non-financial Assets 
Current tax assets (net) 
Deferred tax assets (net) 
Investment Property 
Property, plant and equipment 
Right of use assets 
Other intangible assets 
Other non-financial assets 
Assets held for sale

2
11.46
45.62

11.46
45.62(a)

(b) 2.292.29(c) 7.657.65(d) 27.7827.78(e) 0.440.44(0 5.925.92(g) 5.475.47(h)

21,785.1814,958.566,826.62Total Assets

LIABILITIES AND EQUITY

Financial Liabilities 
Trade payables

(i) total outstanding dues of micro enterprises and small 
enterprises

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises

1
(a)

3.013.01

47.9447.94

29.72
2,254.22

11,620.67
1,078.31

903.11

23.45
2,211.37
8,686.22

985.00

6.27Finance Lease Obligation 
Debt securities
Borrowings (other than debt securities) 
Subordinated liabilities 
Other financial liabilities

00 42.85
2,934.45

93.31
903.11

(c)
(d)
(e)
(0

Non-financial Liabilities 
Current tax liabilities (net) 
Provisions
Other non-financial liabilities

2 16.01
19.34

259.65

16.01
13.01

259.65

(a) 6.33
(b)
(c)

Equity
Equity share capital 
Other equity

3 26.34
5,526.86

26.34
5,526.86(a)

(b) 21,785.1817,465.574,319.61Total liabilities and equity

x
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2022

in Crores)Note 42. Current and non Current classification • Statement of Assets and liabilities as at Marchjl^2022^
Sr. 1 TotalNon CurrentCurrentParticularsIno.

ASSETS

Financial Assets
Cash and cash equivalents
Bank balance other than (a) above
Receivables
(I) Trade receivables
Loans
Investments 
Other financial assets

1 1,398.73
433.29

1,398.73
284.24

(a) 149.0500
(c) 34.41

15,290.22
383.26
357.10

34.41
11,769.09

382.92
354.80

3,521.13Cd) 0.34Ce) 2.30CO
Non-financial Assets 
Current tax assets (net) 
Deferred tax assets (net) 
Investment Property 
Property, plant and equipment 
Right of use assets 
Other intangible assets 
Other non-financial assets 
Assets held for sale

2 5.515.51
(a) 64.0964.09
(b) 6.636.63
(C)

6.556.55
(d)

15.4515.45(e)
0.180.18(0 4.780.074.71(g) 9.709.70(h)

18,009.9012,754.345,255.56Total Assets

LIABILITIES AND EQUITY

Financial Liabilities 
Derivative financial instruments 
Payables
(I)Trade payables

(i) total outstanding dues of micro enterprises and small 
enterprises

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises

1 5.055.05
(a)
(b)

50.8150.81

17.38
2,217.99

10,944.93
1,057.69

944.45

14.34
1,923.30
8,391.32
1,044.78

3.04Finance Lease Obligation 
Debt securities
Borrowings (other than debt securities) 
Subordinated liabilities 
Other financial liabilities

(c) 294.69
2,553.61

12.91
944.45

(d)
(e)
(0
(g)

Non-financial Liabilities
Current tax liabilities (net) 
Provisions
Other non-financial liabilities

2 26.03
14.05
50.81

26.03
(a) 4.659.40
(b) 50.81
(c)

Equity
Equity share capital

3 20.97
2,659.74

20.97
2,659.74(a)

Other equity(b) 18,009.9014,064.153,945.75Total liabilities and equity

fe£
co / Chartered i rn 
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

43. RBI Disclosures
43 A. Disclosure made vide Notification "RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21" dated August 06,2020 on Resolution Framework for COVID-19-related Stress 
(Resolution Framework 1.0).

in Crores)

(A)
Exposure to accounts 

classified as 
Standard consequent 
to implementation of 
resolution plan as at 

March 2023

<B)Exposure to accounts
classified as of (A), aggregate

Standard consequent debt that slipped
to implementation of into NPA during the 
resolution plan as at half year

September 2022

(D)(C)
Of (A), amount paid 

by the borrower 
during the half year

Of (A), amount 
written off during 

the half year

Type of Borrower

196.14
17.53

21.425.9644.90268.40Personal Loans 10.6628.18Corporate persons
of which MSMEs 106.58

320.2S
17.161.649.55134.94Others 49.247.6054.45431.52Total

43 B. Disclosure made vide Notification No ■ RBI/2019-20/170 DOR (NBFC).CC.PD.No.l09/22.10.106/2019-20 on "Implamantation of Indian Accounting Standards"
in Crores)

Difference 
between Ind 

AS 109 
provisions 
and IRACP

LOSS
Allowances 
(Provisions) 
as required 

underind AS 
109*

Provisions 
required as 
per IRACP 

norms

Asset
Classification as 
per ind AS 109

Gross carrying 
Amount Ind AS*

Net Carrying AmountAsset Classification as per RBI Notes

norms

(7)~(4)-(6)(6)(5) = (3)-(4)(4)(3)(2)(1)
Performing Assets 156.2291.8716,506.85248.0916,754,94Stage 1 94.4524.44Standard 968.41118.891,087.30Stage 2 250.67116.3117,475.26366.9817,842.24Subtotal

Non-Performing Asset 69.1946.39222.44115.58338.02Stage 3Substandard 69.1946.39222.44115.58338.02Subtotal for Substandard

18.5715.9643.39
12.07

34.53
19.68

77.92
31.75

Stage 3 
Stage 3 
Stage 3

Doubtful upto lyear
1 to 3 years_________
More than 3 years 
Subtotal for doubtful

9.779.91
1.172.043.213.21

29.5127.9155.4657.42112.88

Stage3Loss
98.7074.30277.90173.00450.90Subtotal for NPA*
17.712,052.6117.712,070.32Stage 1 1.16 j26.921.1628.09Stage 2

Other Items such as guarantees, loan 
commitments, etc. which are in the scope of 
Ind AS 109 but not covered under current 
Income Recognition, Asset Classification and
Provisioning (IRACP) norm ______
Subtotal for Other Items

Stage 3 18.872,079.5318.872,098.41

173.9391.8718,559.46265.8018,825.26Stage 1 95.6124.44995.34120.051,115.39Stage 2 98.7074.30277.90173.00Total 450.90Stage 3 368.24190.6119,832.70558.8520,391.55Total

(P.Y. * 9.70 Crores). (Net of ECL Provision) for which disposal is under process as per SARFAES1 Act. (Refer Note No.
♦Includes Assets held for sale aggregating to * 5.47 Crores

Hm. Of requirement as per RBI notifications

Accounting Standards,Non-Banking Financial Companies (NBFCs) are required to c e . . p stand3rd assetsi the impairment allowances under Ind AS 109 made by the 
Comlpanyeexceedsnth^Swtal'aprov^slonnrequiredVunde'MRACP^(indudlng £nd."nf ^0^,00^, as at March 31,2023 and accordingly, no amount ,s required to be

transferred to impairment reserve.

(fir '
ChPftyrwj jm 
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I1FL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

43 C. Annex III Schedule to the Balance Sheet
in Crores]: ' " ' ' As at March 31,2022 

Amount outstanding

AsatMarchSl, 2023 
Amount outstanding

Amount
overdue

Amount
overdue

Particulars

Liabilities side

Loans and advances availed by the HFC inclusive of interest accrued 
thereon but not paid:
(a) Debentures: Secured_____________________________________

: Unsecured__________________ ___________
(other than failing within the meaning of public deposits')

1

2,144.042,254.22
1,057.691,078.31

Deferred Credits
10,515.6411,440.84Term Loans

Inter-corporate loans and borrowing 
Commercial Paper 73.95

Public Deposits
Other Loans 417.29179.68Securitisation Liability

12,000.15Cash credit / Overdraft from Banks

Break-up of (l)(f) above (Outstanding public deposits inclusive of 
interest accrued thereon but not paid):

2

In the form of Unsecured debenturesM
In the form of partly secured debentures i.e. debentures where there is
a shortfall tn the value of security_______________________________

(b)

Other public depositsicl
Amount outstandingAmount outstandingAssets side

Break-up of and Advances including bills receivables [other than
those included in (4) below]:

3

15,872.9418,287.52Secured 6.085.62Unsecuredfb)
Break up of Leased Assets and stock on hire and other assets counting
towards asset financing activities

4

Lease assets including lease rentals under sundry debtors
Financial leasel(a)
Operating leaseM

Stock on hire including hire charges under sundry debtors1111
Assets on hireM
Repossessed Assetsfb)

Other loans counting towards asset financing activitiesrun
Loans where assets have been repossessed[Tal
Loans other than (a) above

%Ctertered
Accountants

mto

'k*



IIFLHOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

43 C Annex HI Sdiedule to the Balance Sheet
re in Pores')

Marclr3i,*2022 
ftmountoutstapamg^5iouiT^uts5nqingj

Tr^ /av.Miiin- I* Elmount]
fq^erSuciroverUue] &i

5 Break-up of investments
Current Investments

1 Quoted
Ill Shares

fal Equity
fbl Preference

210.13Debentures and BondsM
,010 Units of mutual funds
flv) Government Securities

1.046.01Others (Certificate of Deposits and Commercial PaperslM
2 Unquoted

ID. Shares
fa-) Equity
fbl Preference

fill Debentures and Bonds
Units of mutual fundsfiill
Government Securitiesfivl

161.44Others (Investment In units of AlFslM
Long Term investments

1 Quoted
fil Share

fal Equity
fbl Preference

liil Debentures and Bonds
filil Units of mutual funds
fivl .Government Securities

Others fplease spedly)fyl
2 Unquoted

Ill Shares
229.620.05fal Equity

fbl Preference
9.597.61nn Debentures and Bonds

Units of mutual funds(1111
fivl Government Securities

144.050.00Others (Investment in units of AlFslM



IIFl HOME FINANCE UMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

43 C Annex III Schedule to the Balance Sheet
in Croresl

" ‘^As atMarch 31,2022, *
Amount j Amou^outsfelldi4 
overdue . Jr

_>\satMarch3i;2023^ 
Amount outstanding

■r 4»y
■-f'

Amount
overdue

^Particulars
*
Borrower group-wise classification of assets financed as in (3) and (4) above:6

Amount net of provisionsAmount net of provisionsCategory
Secured Unsecured TotalTotalUnsecuredSecured

Related Parties1

M Subsidiaries
Companies in the same groupM
Other related partiesM

15,299.92
15,299.92

15,293.84 6.082 Other than related parties 5.62 17,734.2817,728.67
15,293.84 6.085.62 17,734.2817,728.67Total

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted) :7

Book Value
(Net of 

Provisions!

Market Value / Break up or
fair value or NAV

Book Value 
(Net of 

Provisions!

Market Value / Break up or 
fair value or NAV

Category

Related Parties1
0.050.05 2.8414.10Subsidiariesfa!

249.82 229.62fb! Companies in the same group
fc! Other related parties_______
Other than related parties 153.64 153.641,427.191,429.602

383.31406.301,443.70 1,427.24Total

Other information8
AmountAmountParticulars

Gross Non-Performing Assets(0
Related partiesfal

563.51450.90fb! | Other than related parties 
Net Non-Performing Assets00
M Related parties

334.77277.90■fb! |Other than related parties________
Assets acquired in satisfaction ofdebtfNote!oin

Note:
1. Assets classified as Assets held for sale are disclosed separately in the financial statement as per requirements of IND AS 105. For the purpose of reporting above, such assets 
aggregating to l 9.43 Crores and * 5.43 Crores have been presented as a part of Gross Non Performing Assets and Net Non-Performing Assets respectively {P.Y. 2021-22 * 12.26 Crores 
and ? 7.70 Crores respectively).

2. The above figure includes cases classified as non-performing assets basis circular issued by Reserve Bank of India, no. RBl/2021-2022/125 DOR.STR.REG68/21.04.048/2021-22 
dated November 12,2021.

A'



IIFL HOME RNANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

430. Disclosures as per the Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions, 2021: The following additional disclosures have been given in terms of the Notification RBi/2020-21/73 DOR.RN.HFCCCNo.120/03.10.136/2020-21 dated February 17,2021. 
Liquidity Risk Management Framework

(t In Crores)
As at June 30,2022As at Sep 30,2022

Total Unweighted Value Total Weighted Value* Total Unweighted value Total Weighted'Vatue 
(average)

Asat Dcc31/2022As at Mnrch.31,2023
Sr. *1 Total WeightedValue Total Unweighted Value Total WeightedValue 

_____ (average)_____
Total Unweighted value 
______ (average)______

Particulars
No. (average) (average)(average) ■(average) (average)

29S.71233.63 295.71271.46524.53615.33455.78Total High Quality liquid Assets (HQLA) 534.791 34.57 34.5719,1819.189,999.998.078.07Cash and Bank Balance

Fixed deposits (other than those invested for the 
purpose of Section 29B of NHB Act, 1987) 261.14261.14

Liquid Investments
214.452523051434605.34447.71526.72HQLA Investments

Cash Outflows
Deposits (for deposit taking companies)2 5-43 6.2416.2514.133.432.9914,9112.96Unsecured wholesale funding3 338.65 389.45409.81356.36437,75380.65397.14345.34Secured wholesale funding4
Additional requirements, of which5
Outflows related to derivative exposures and other
collateral requirements
Outflows related to loss of funding on debt

iil
ili! products

Credit and liquidity facilities(ili)
53.71 61.7760.47523860.1752.3377.4967386 Other contractual funding obligations

141.03 162.18165.41143.83165.93144.28168.01146.10Other contingent funding obligations7 619.64651.94 538.82566.90667.28580.25657.55571.788 Total Cash outflows

Cash Inflows
9 Secured lending

15634163.29 208.45217.72170.70227.60174.20232.2710 Inflows from fully performing exposures
159.11 119.33934321,245.751,089.721,452.961308.122,0103211 Other cash Inflows

275.671^)97.61 367.56M6347U 60.421,680.561,682.322343.0912 Total Cash Inflows

Total Adjusted ValueTotal Adjusted ValueTotal Adjusted ValueTotal Adjusted Value
295.71233.63524.53455.78Total HQLA13 343.97162.9816632164.39Total Net Cash Outflows14 85.97%143.35%314.43%27736%15 Liquidity Coverage Ratio(%)

Note: ICR computation is based on Management estimation of future inflows and outflows and not subjected to audit by auditors.



ItFL HOME FINANCE UMITEO
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

H In Crores)
' As at March 31., 2022

Total Weighted Value 
(average).

Asat December 31,2021
Sr. Total Weighted Value.Total Unweighted ValueTotal Unweighted Value 

(average)
Particulars

No. (average)(average)

659-S4659.84992.23992.231 Total High Quality liquid Assets (HQLA)
247^1247411165.5616566Cash and Bank 6a lance

Fixed deposits (other than those Invested for the 
purpose of Section 29B of NHB Act, 1987) 412.03412.03826.67826.67
Liquid Investments

Cash Outflows
Deposits (for deposit taldng companies)2

15.9113.833.52Unsecured wholesale funding 3.063
262.65228.40236.48Secured wholesale funding______

Additional requirements, of which
205.644

5
Outflows related to derivative exposures and other

(i) collateral requirements
Outflows related to loss of funding on debt

(IT) products
(HI) Credit and liquidity faculties

31.7427.604161Other contractual funding obligations 36.096
86.2S

396.55
86.25 75.00Other contingent funding obligations 75.007

344413367.76319.798 Total Cash outflows

Cash inflows
Secured lending9

148.27197.70152.62Inflows from fully performing exposures 203.4910
42636 319.7719137255.16Other cash Inflows11

468.04624.06343.99458.65Total Cash Inflows12

Total Adjusted ValueTotal Adjusted Value
65934992.23Total HQ1A13
99.149134Total Net Cash Outflows14

6SS.S8K1079-22%liquidity Coverage Ratlo(%)IS
Note: LCR computation Is based on Management estimation of future inflows and outflows and notsubjected toaudit by auditon.

Qualitative Disclosure
liquidity Coverage Ratio (LCR) aims to ensure that NBFCs maintains an adequate level of unencumbered High Quality liquidity Asset (HQLAs) that can be converted Into cash to meet liquidity needs for a 30 calendar day time horizon under a significantly severe liquidity stress scenario.
The Company has robust liquidity risk management framework in place that ensures sufficient liquidity Including a cushion of unencumbered, high quality liquid assets, to withstand a range of stress events. Including those involving the loss or impairment of bo* unsecured and secured funding sources. The 
Company has been able to manage ICR quite higher than the minimum requirement of 50%.

HQLA comprises of unencumbered Bank Balances and Fixed Deposit, Cash in Hand, Uquid Investments after appropriate haircut as per the extant RBI/NHB Guidelines. The Company maintains sufficient balance of Cash and Bank Balance and liquid Investments which can be easily liquidated in times of stress. 
Liquidity Coverage Ratio results drive by inflow of next 30 days receivable on loans and advances and corresponding outflow over the next 30 days towards borrowings and other liabilities.

43E. Details of loans transferred / acquired during the year ended March 31,2023 under the RBI Master Direction on Transfer of Loan Exposures dated September 24,2021
(y In Crores)

Sr. As .n March 31.2022Particulars As at March 31,2023.
No. .

17087168981 Count of Loan Assigned
2,745.582 Amount of loan transferred 2,274.81

10%10%Retention of benefltial Economic lnterest(MRR)3
200.44 months191.67 monthsWgt Average Maturity (Residual Maturity)4

13.50 month12.64 months5 Wgt Average Holding Period
100%100%6 Coverage of Tangible security

Unrated Unrated7 Rating wise distribution of rated loans »r
23
CO



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

43F. Disclosure made vide Notification "RBI/2022-23/26 DOR.ACC.REC.No.20/21.04.018/2022-23" dated April 19,2022 on 'Scale Based Regulation (SBR) 
read with circular DOR.CRE.RECNo.60/03.10.001/2021*22 dated October 22,2021 on 'Scale Based Regulation (SBR): A Revised Regulatory Framework' 
for NBFCs.
As refered In point 1 of Annex of the April 19,2022 notification, line Items/disclosures which are not applicable/not permitted or with no exposure/no 
transaction both In current and previous year have been omitted.

A)Exposure
1) Exposure to real estate sector (* In Crores)

March 31, 2022Maich 31, 2023Category
I) Direct exposure

14,812.4017,182.72a) Residential Mortgages
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is 
rented. Exposure would also include non-fund based (NFS) limits.
b) Commercial Real Estate -
Lending secured by mortgages on commercial real estate (office buildings, retail space, multipurpose 
commercial premises, multlfamlly residential buildings, multi tenanted commercial premises, Industrial 
or warehouse space, hotels, land acquisition, development and construction, etc.). Exposure would 
also include non-fund based (NFB) limits.

1,066.621,110.42

c) Investments In Mortgage-Backed Securities (MBS) and other securitized exposures -
9.597.61I, Residential 15,888.6118,300.75Total Exposure to Real Estate Sector

2) Exposure to Capital market (R In Crores)
March 31, 2022March 31, 2023Particulars

1) All exposures to Alternative Investment Funds: 144.00161.44(i) Category II 144.0016144Total Exposure to capital market

3) Sectoral exposure (R In Crores)
March 31,2022Match 31, 2023

Percentage of 
Gross NPAs to total 
exposure in that 
sector

Gross NPAsTotal Exposure 
(includes on balance

Percentage of 
Gross NPAs to 
total exposure in sheet and off-balance 

sheet exposure)

Gross NPAsTotal Exposure 
(includes on balance 
sheet and off-balance 
sheet exposure)

Sectors

that sector

Personal Loans1 2.66%272.2110,241.001.95%232.6511.905.24i. Housing 5.71%291.305,101.763.91%218.255,588.50ii. Non-housing* 3.67%563.5115,342.762.58%450.9017,493.74Total Personal loans
Others:2 536.27799.401. Construction Finance- 3.55%563.5115,879.032.46%450.9018,293.14Total

* Non-Housing loan includes loans against properties.

4) Intra group exposures (R In Crores)
March 31,2022March 31, 2023Particulars

855.27613.82
Total amount of Intra-group exposures1 855.27613.82
Total amount of top 20 Intra-group exposures______________________ ______________
Percentage of intra-group exposures to total exposure of the NBFCon borrowers/customersiil

in) 4.87%3.01%

includes off balance sheet items (such as Guarantee and Sanctioned but undlsbursed loans).♦ Note intra-group exposure

5) Unhedged foreign currency exposure (R In Crores)
March 31, 2022March 31, 2023Particulars

[TotaHmount of unhedged foreign currency exposure^

6) Disclosure of complaints
1) Summary Information on complaints received by the Company from customers: (R In Crores)

March 31, 2022March 31, 2023ParticularsSr. No
Complaints received by the Company from Its customers: 3316

Number of complaints pending at beginning of the year 7321 728
Number of complaints received during the year 
Number of complaints disposed during the year

7492 719
3 NANA

Of which, number of complaints rejected by the HfC 
Number of complaints pending at the end of the year

163.1 25
4



IIFl HOME FINANCE UMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

2) Top five grounds of complaints received by the Company from customers:
Number of complaints Of 5, number of 
pending at the end of complaints 
the year

% Increase/ 
decrease in the 

received during number of 
the year

Grounds of complaints, (i.e. complaints 
relating to)

Number of complaints Number of 
pending at the beginning complaints 
of the year pending beyond 30

dayscomplaints 
received over the 
previous year

654321
March 31,2023

02-21%6 179On account ofCLSS
0145%84On account of ROI related 1
0419%83On account of Refund related 1
1S17%611On account of Disbursement
3889%705On account of Legal
05-13%2512Others
42572816Total

Match 31, 2022
16-21%2277On account ofCLSS
01-69%58On account of ROI related 3
01100%700On account of Refund related
0116%522On account of Disbursement
01-61%797FCL
46-36%24614Others
51673233Total

7. Corporate Governance Disclosure
Disclosures In relation to Corporate Governance are disclosed in the Corporate Governance section.

8. Breach of covenant: There are no instances of breach of covenants for loan availed or debt securities issued.

9 Divergence in the asset classification and provisioning: In terms of the RBI guidelines, MFCs are required to disclose the divergence in asset classification and provisioning ^sequent « NHB's 
assessment In their notes to accounts to the financial statements, wherever the additional provisioning assessed / additional gross NPAs identified by NHB exceeds the threshold specified m e 
guidelines. There was no divergence in asset classification and provisioning for NPAs.

uj / ^
S^u'ccoumante^co
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ItFl HOME FINANCE LIMITED
Notes form inf part of Standalone Financial Statements as at and for the year ended March 31, 2023

in Crores)B) Related Party Dhdosure
Relatives of

Key Management Personnel 
March 31,

2023

Associates/ lolnt 
ventures/fellow Subsidiary4 

March ' March 31, 
2022

Parent (as per 
ownership or control) 

March 31, March 31, 
,2022

Key Management 
Personnel

March 11, , March 31,
2023

Directors OthersSubsidiaries TotalRelated Party

March 31. 
2022

Msrchai,
2022

March 31; 
2023

March 31, 
2023

March 31, 
2023

March 31, 
2022

March 31, 
2022

March 31, 
2023

March 31, 
2022

Items 202220232023
Sorrowings

29.75 12.00 29.75 12.00Outstanding
29.75 12.00 29.75 12.00Maximum Outstanding

Advances
Outstanding
Maximum Outstanding

Investments
229.620.0S0.0S O.OS 229.67Outstanding

O.OS 229.62 229.62 229.67O.OS 229.67Maximum Outstanding
0.220.01 OJS032Purchase of fixed/other assets
0,39 139038 0,020.62 0.02Sate of fixed/other assets
0.99 0.56 03920.16 20.72Interest paid
0.1S0.01 9.9*0.19 11351.07 0.01Interest received

Others
8.52 7.07 8.52Corporate Social ResponsibilitY Expense (CSR) 7.07
0.40 0.8015.65 1.03 ISPS0.04Arranger fees Expense/Loan Sourcing fee 1.87

23.25Commission/ Brokerage Expense 23.25
0.98 038Brokerage Expense Reversal

10.63 7.13 10,63 7.13Remuneration and Compensation to KMP
0-64 0.49 0.64 0.49Sitting fees paid to Directors & Commission to Directors

B33762.9083.87 62.90Interim Dividend Payment
1.25 135Interim Dividend Received

45.003,284.40 3,329.40ICD Taken
45.003,284.40 3,329.40ICD Returned

775.00 370.001.98 M53.00421.00 8.00 422.98300.00ICO/loan Given
775.00 370.001.98 1,453.00421.00 8.00 422.98300.00ICD/Loan received back

144.00144.00Purchase of Investment
259.08259.08Sale of Investment - Equity Share

75.000.05 75.05Equity Shares Allotment
6.63 5.70 79.69237 0.0170.49 96.62 102.33Other Paid
031 0,750.42 0.19 2.961.73 1.17 2.11Other Received

* MFl Samaita Finance limited (Formerly Samasta Microfinance Limited) (ceased to be an assosdate from iuly 27,2022)

(fl \\
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IIFl HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

44. Disclosures as per the Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions, 2021: Tha following additional disclosures have been given In terms of the 
Notification RBI/2020-21/73 0OR.FIN.HFC.CC.No.120/03.10.136/2020-21 dated February 17,2021 as amended from time to time.

The below mentioned notes have been prepared as per Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 ("the Act") read with Companies (Indian 
Accounting Standards) Rules, 2015 ("IND AS").

44.1. Public disclosure on liquidity risk:

(I) Funding Concentration based on significant counterparty (both deposits and borrowings)
(* In Crores)

No. of significant 
counterparties'’

% of Total Liabilities"*% of Total DepositsAmount*Year
74.48%NA12,090.1616March 31, 2023
74.67% INA11,446.2816March 31, 2022

Note:
•The above amount does not Include borrowings on account of securitisation transaction.
**Total Liabilities has been computed as Total Liabilities less Equity share capital less Other Equity;

(II) Top 20 large deposits (amount in Rs Millions and K of total deposits) - Not Applicable

(iii)Top 10 borrowings
(T In Crores)

% of Total SorrowingsAmount*Year
71.11%]10,633.28March 31, 2023
69.88%]9,937.89March 31, 2022

•Note: The above amount does not Include borrowings on account of securitisation transaction.

(Iv) Funding Concentration based on significant Instrument / product
(< In Crores)

March 31,2022March 31, 2023

% of Total Liabilities*Name of the Product Amount {K in Crs.)% of Total liabilities*Amount (T in Crs.)
20.89%3,201.7320.53%3,332.53Non Convertible Debentures 68.60%10,515.6470.48%11,440.84Term Loans 2.72%417.291.11%179.68Securitisation 0,08%12.000.00%0.15Cash Credit / Overdraft Faclltles 0.48%73.950.00%

Commercial papers 1 * *
•Note :Total Liabilities has been computed as Total Liabilities less Equity share capital less Other Equity

(v) Stock Ratios
March 31,2022March 31,2023Stork Ratio

0.52%0.00%
Commercial papers as a % of total public funds 0.48%0.00%
Commercial papers as a % of total liabilities 0,41%0.00%
Commercial papers as a % of total assets .
Non-convertible debentures (original maturity of less than one year) as a % of total public funds
Non-convertible debentures (original maturity of less than one year) as a % of total liabilities-----
Non-convertible debentures (original maturity of less than one year) as a % of total assets---------

NilNil
NilNil
NilNil

27.75%28.89%
Other short-term liabilities as a % of total public funds 25.74%26.61%
Other short-term liabilities as a % of total liabilities 
Other short-term liabilities as a % of total assets

21.91%19.83%

of conducting Its business. The Board approves the governance structure, policies, strategy and e s |ou. asn-cts and types of risks including liquidity risk, faced by the

management of the Company from risk return perspective and within the risk appetite and guard-rails approved by the Board.

course

agement, liquidity and interest rate risk
assist the Board and RMC In effective discharge of the responsibilities of asset-liability management, market risk man

The main objective of ALCO Is to 
management and also to ensure adherence to risk tolerance/ilmlts set up by the Board.

in a month or more frequently as, and Investment of surplus funds. ALCO meetings are held once
ALCO provides guidance and directions In terms of interest rate, liquidity, funding 
warranted from time to time.

The Company also manages liquidity risk by maintaining sufficient cash and by having access to fundln. thro...........
funding mix by way of .ourdng the funds through money markets, debt markets and banks to meat its buslnas. and liquidity raqulrements.

sources

44.2. Disclosure on Principal business criteria^
March 31,2022March 31,2023Particulars

57.79%]56.63%]
[Total Housing Loans (%)*________________
[individual Housing Loans (%)*
•% of Total assets netted of Intenglbale assets.

54.84% |53.30% |

<?>
Of
X.

/ -■
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NFL HOME FINANCE UMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

44.3. Other Disclosures as per the Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions, 2021 
I. Capital

In Crores)

March 31, 2022March 31, 2023Particulars

30.4847.28(I) CRAR %
21.1039.24(II) CRAR-Tier I Capital (K)

9.388.04(111) CRAR-Tier II Capital (%)
950.34920.34(Iv) Amount of subordinated debt raised as Tier- II Capital

(v) Amount raised by Issue of Perpetual Debt Instruments

II) Reserve fund u/s 29C of NHB Act, 1987
In Crores)

March 31. 2022March 31,2023Particulars

Balance at the beginning of the year
a) Amount of special reserve U/s 36(l)(vtll) of Income Tex Act, 1961 taken Into account for 
the purposes of Statutory Reserve U/s 29C of the NHB Act, 1987 262.46356.39

24.9146.58b) Statutory Reserve U/s 29C of the NHB Act, 1987
287.37402.97c) Total

Addltlon/Approprlatlon/Wlthdrawal during the year
Add: a) Amount of special reserve U/s 36(l)(vlli) of Income Tax Act, 1961 taken Into account
for the purposes of Statutory Reserve U/s 29C of the NHB Act, 1987

93.93102.62
21.6755.48b) Amount transferred U/s 29C of the NHB Act, 1987

Less: a) Amount withdrawn from the Special Reserve U/s 36{l)(vlll] of Income Tax Act, 1961
which has been taken into account for the purpose of provision U/s 29C of the NHB Act,
1987
b) Amount appropriated from the Statutory Reserve U/s 29C of the NHB Act, 1987

Balance at the end of the year
a) Amount of special reserve U/s 36(l)(viil) of Income Tax Act,1961 taken Into account for
the purposes of Statutory Reserve U/s 29C of the NHB Act, 1987 356.39459.01

46.58102.06
b) Statutory Reserve U/s 29C of the NHB Act, 1987 402.97561.07
C) Total

(* In Crores)
III) Investments

March 31,2022March 31,2023Particulars

A) Value of Investments
(I) Gross Value of Investments 390.751,429.99

(a) In India*
(b) Outside India

(ii) Provision for Depredation 0.850.46
(a) In India
(b) Outside India

(ill) Net value of Investments
(a) In India

389.901,429.53

(b) Outside India
B) Movement of provisions held towards depredation on Investments 0.480.85
(I) Opening balance 0.370.36
(11) Add: Provisions made during the year 0.75
(HI) Less: Write-off / Write back of excess provisions during the year 0.850.46
(Iv) Closing balance ------ —
* Includes Investment property of * 2.75 Crs, {as at March 31, 2022 * 7.48 Crs.)

IV) Derivatives

a. Forward Rate Agreement (FRA) / Interest Rate Swap (jgS).
ft In Crores)

March 31,2022March 31,2023Particulars
363.081,331.83

(I) The notional principal of swap agreements/ forward contracts
(II) Losses which would be Incurred If counterparties failed to fulfil their obligations under

0.06
the agreements NilNil
(111) Collateral required by the HFC upon entering Into swaps

The Company has entered Into derivatives contract with the
Schedule Commercial Banks.(iv) Concentration of credit risk arising from th« swaps

5.05. “ ' 4199 I
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HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

b. Exchange Traded Interest Rate (IR) Derivative
(R In Crores)

Particulars March 31,2023

(1) Notional principal amount of exchange traded IR derivatives undertaken during the yeer 
(Instrument wise)

(ii) Notional principal amount of exchange traded IR derivatives outstanding as on 31st 
March 2023 (Instrument wise)

(Hi) Notional principal amount of exchange traded IR derivatives outstanding and not "highly 
effective" (Instrument wise)

(Iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly 
effective" (Instrument wise)

(R In Crores)

March 31,2022Particulars

(I) Notional principal amount of exchange traded IR derivatives undertaken during the year 
(Instrument- wise)

(II) Notional principal amount of exchange traded IR derivatives outstanding as on 31st 
March 2022 (Instrument-wise)

(III) Notional principal amount of exchange traded IR derivatives outstanding and not "highly

effective" (Instrument-wise)___________________.

(Iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly 
effective" (Instrument wise)

c. Disclosures on Risk Exposure In Derivatives

A. Qualitative Disclosure 
The Company has to manage various 
counterparty risk.

To manage these risks, the Compnay has board approved policy framework for derivatives, consistent with its general corporate responsibility for corporate 
governance. The management of derivative activity would be further integrated Into the company's overall risk management system.

The rationale for hedging risk In case of the company is to reduce potential costs of financial distress by making the company lass vulnerable to adverse market 
movements In Interest rate, exchange rate etc. and also create a stable planning environment to avoid huge fluctuations on the financials of the company due to 
market movements.

Objectives of the policy
• Identify and manage the company's debt and related Interest rate risk
• Reduce overall Interest cost of the company
• Management of foreign currency positions, derivative transactions and related risks
• To evaluate and measure these risks and their sensitivity to operations
• Establish processes for monitoring and control of the risks as per policy
• Effective MIS and regular reporting of positions and risks to the Risk Management Committee

risks associated with the lending business. These risks include liquidity risk, exchange risk. Interest rate risk and

B. Quantitative Disclosure (R In Crores)
Interest Rato DerivativesCurrency Derivatives 

March 31,2023Particulars March 31,2023

1,331.83
(i) Derivatives (Notional Principal Amount) For hedging
(II) Marked to Market Positions

44.02
(a) Assets (+)

2.03
(b) Liability (-)

(III) Credit Exposure
(Iv) Unhedged Exposures

|R In Crores)
Interest Rate Derivatives 

March 31.2022
Currency Derivatives 

March 31,2022Particulars
363.08

(I) Derivatives (Notional Principal Amount) For hedging
(II) Marked to Market Positions____________ _________

(a) Assets (») 5.05
(b) Liability (-)

(111) Credit Exposure
(iv) Unhedged Exposures



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023 

V) Assets Liability Management (Maturity pattern of certain items of Assets and Liabilities)
(F in Crores)

Over 6 months to 1 
year

0ver 2 to 3 
months

Over 1 to 2 
months

15 day to30/3t 
days (one month)

8 day to 15 days 
(one month)

1 day to 7 days 
(one month)

Over 1 to 3 years Over 3 to 5 years Over 5 years Total.OverStoGmonthsParticulars

Liabilities

Deposits CO (0(0(0CO(0COCOCOCO
10.226.143,484.33 2,210.32 2,147.741,203.13568.78473.8270.4738.5521.337.62

Borrowings from Bank (10,55436)(2,105.52) (2,210.82)(3,653.52)(1330.02)(692.55)(410.20)(116.55)(30.42)(2-36) C2-40)
3,332.53304.97 2,221.64669.7616.3033.783.1123.343.0050.006.63

Market Borrowing (3.275.67)(212.59) (2,318.81)(412.10)(16.16)(113.77)(77.05)(37.42)(47.72)(40.05)
1394.53250.00 250.00 343.7862.50443.1542.802.30

Foreign Currency Liabilities (390.57)(378.84)(11-73)

Assets
17,734.295,077.19 3,034.23 6,398.21971.00989.11327.39310.95446.9384.7194.57

Advances (15,299.92)(4,472.79) (2,568.75) (5,974.20)(605.45)(574.90)(294.11)(277.04)(370.50)(75.64)(86.54)
1,427.2451.04 28.06 132.09161.590.08196.97259.13398.5699.7899.94

Investments (38336)(233.47)Cl-69)(146.81)(0.38)(0.37)(0-18)C0-17)(0.09)CO-OS)(0.05)

Foreign Currency Assets C)C-) C-) COCOCOCOCO(0(0
Computation of ALM is based on Management estimation of future inflows and outflows and not subjected to audit by auditors. 
Figures in Brackets represents previous year's figures.
Maturity pattern of Advances disclosed above are based on behavioural maturity pattern.

Borrowings from Bank includes borrowings from Financial Institutions.

Foreign Currency Liabilities means borrowings from banks

ffesyf4



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

VI) Exposure

(*ln Crores)a) Exposure to Real Estate Market

March 31, 2022March 31,2023Category

a) Direct exposure
(i)Resldentlal Mortgages-

Lendlng fully secured by mortgages on residential property that Is or will be occupied by the 
borrower or that Is rented; 14,812.4017,18272

(ll)Commerclal Real Estate-

Lending secured by mortgages on commercial real estate’s (office buildings retail space 
multipurpose commercial premises multi-family residential buildings multi-tenanted 
commercial premises Industrial or warehouse space hotels land acquisition development 
and construction etc.}.Exposure would also Include non-fund based(NFB)limIts;

1,066.621,110,42

{IIQlnvestments In Mortgage Backed 5ecurldes(MB5) and other securitized exposures-
9.597.61a. Residential

b. Commercial Real Estate

bjlndlrect Exposure
Fund based and non-fund based exposures on National Housing Bank(NHB)and Housing

Finance Companles(HFCs)
Exposure Includes amount outstanding including principal, and interest accrued.

b) Exposure to Capital Market
[T In Crores)

March 31,2022March 31,2023Category

i) direct Investment In equity shares, convertible bonds, convertible debentures and units of
equity- oriented mutual funds the corpus of which is not exclusively Invested In corporate 
debt _________________—

ii) advances against shares / bonds / debentures or other securities or on 
Individuals for Investment In shares (including IPOs / ESOPs), convertible bonds, convertible 
debentures, and units of equity-oriented mutual funds

clean basis to

HI) advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are taken as primary security

Iv) advances for any other purposes to the extent secured by the collateral security of
shares or convertible bonds or convertible debentures or units of equity oriented mutual 
funds l.e. where the primary security other than shares / convertible bonds / convertible 
debentures / units of equity oriented mutual funds ’does not fully cover the advances

stockbrokers and guarantees issued on behalf ofv) secured and unsecured advances to 
stockbrokers and market makers; 
vl) loans sanctioned to corporates against the security of shares / bonds / debentures or 
other securities or on clean basis for meeting promoter's contribution to the equity of r . 
companies In anticipation of raising resources;

new

vll) bridge loans to companies against expected equity flows / Issues; —
? venture Capital Funds/Alternate Investment Funds (both registeredviil) All exposures 

and unregistered)
144.00161.44

Note: Investments are shown as mark to market.

c) Details of financing of parent company products: The Company does not have any exposure In financing of parent company products

Limit (SGL)! Group Borrower Umlt (GBL) exceeded by the HFC: The Company has not exceeded the SGLand GBL Limits.

«) Unsecured Advances: The Company does not have any unsecured advances In the form of rights, 
for the purposes of financing. The Company does not have any unsecured advances other than those mentioned Note 7.

f) Exposure to group companies engaged in real estate business

d) Single Borrower

, etc. that are charged as collateral

(* in Crores)

March 31,2022March 31, 2023
Description

l^posur^^nyslrigi^ntitv in a group engaged in real estate business 
III) Exposure to all entitles In a group engaged in real estate business _

44.4. Miscellaneous

agent for general insurance business. It has obtained
obtained from other financial regulators: The Company is acting as corPor9te 

Regulatory and Development Authority of India (IRDA) (Registration Number CA0453).

11} Penalties Imposed by NHB or any other regulators: No penalties were imposed during the year.

Ill) Related Party Transactions: Related party transaction details have been disclosed under Note 41.

I) Details of registration 
license from Insurance I



IIFL HOME FINANCE UMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

IV) Group Structure as on March 31,2023:
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IIFL HOME FINANCE UMITEO
Notes forming pert of Standalone Financial Statements as at and for the year ended March 31,2023

V) Note on Rating assigned by Credit Rating Agendes and migration of rating during the year

a) Ratings Assigned by Credit Rating Agendes as at March 31, 2023
In Crores)

Name of the Rating 
Agency

Amount RatedRating AssignedInstrument

8,000.00ICRISIL AA/Stable reaffirmedCRISIL LimitedTotal Bank Loan Facilities Rated

185.00CRISIL PP-MLD AAr/Stable reaffirmedCRiSIL LimitedLong Term Principal Protected Market Linked Debentures

Principal Protected Market Linked Non-Convertible 
Subordinated Debentures

126.52CRISIL PP-MLD AAr/Stable reaffirmedCRISIL Limited

3,645.38CRiSIL AA/Stable reaffirmedCRiSIL LimitedNon Convertible Debentures
5,000.00CRISIL A1+ reaffirmedCRISIL LimitedCommercial Paper
5,000.00[ICRA)A1+ reaffirmedICRA LimitedCommercial Paper Programme 

Non-convertible Debenture Programme 2,743.75[ICRAjAA (Stable)/ ReaffirmedICRA Limited
353.00[ICRAjAA (Stable)/ ReaffirmedICRA LimitedSubordinated Debt programme

5,000.00[ICRAjAA (Stable)/ ReaffirmedICRA LimitedLong Term Fund Based Bank Lines Programme
PP-MLD[!CRAjAA (Stable)/ 200.00ICRA LimitedLong term market linked debenture programme Reaffirmed

17.00CARE AA; StableCARE RatingsNon-Convertible Debentures (NCD)
15.00BWR AA+/Negative ReaffirmedBrickwork RatingsSecured NCD

270.00BWR AA+/Negatlve ReaffirmedBrickwork RatingsUnsecured Subordinated NCDs
5,000.00BWR AA+/Negative ReaffirmedBrickwork RatingsNCDs

b) Details of Migration of Ratings during the FV 2022-23: During the year under review there were no migrations of Ratings.

a) Ratings Assigned by Credit Rating Agencies as at March 31, 2022
(* In Crores)

Name of the Rating Amount RatedRating AssignedInstrument Agency
CRISIL AA/Stable reaffirmed 6,000.00I CRISIL LimitedTota I Bank Loan Facilities Rated

300.00CRISIL PP-MLD AAr/Stable reaffirmedCRISIL LimitedLong Term Principal Protected Market Linked Debentures

200.00Principal Protected Market Linked Non-Convertible 
Subordinated Debentures

CRISIL PP-MLD AAr/Stable reaffirmedCRISIL Limited

7,152.00CRISIL AA/Stable reaffirmedCRISIL LimitedNon Convertible Debentures 5,000.00CRISIL Al* reaffirmedCRISIL LimitedCommercial Paper 5,000.00[1CRA]A1+ reaffirmedICRA LimitedCommercial Paper Programme
Non-convertible Debenture Programme
Subordinated Debt programme
Long Term Fund Based Bank Lines Programme 
Long term principal protected market linked debenture

2,855.00[ICRAjAA / Reaffirmed StableICRA Limited
373.00[ICRAjAA / Reaffirmed Stable 

[ICRAjAA / Reaffirmed Stable
ICRA Limited

5,000.00
ICRA Limited

200.00PP-MLD[ICRAjAA/ Reaffirmed StableICRA Limited
programme 22.00CARE AA; StableCARE RatingsNon-Convertible Debentures (NCD) 15.00BWR AA+/Ncgatlva Reaffirmed

BWR AA+/Negative Reaffirmed
Brickwork RatingsSecured NCD 270.00
Brickwork RatingsUnsecured Subordinated NCDs 5,000.00BWR AA+ZNceative ReaffirmedBrickwork RatingsNCDs

b) Details of Migration of Ratings during the FY 2021-22 (R In Crores)

Rating In 2021-22Name of the Rating 
Agency

Rating in 2022-23Amount Rated
Instrument

CARE AA; Negative 
(Double A; Outlook; Negative)

CARE AA; Stable 
[Double A; Outlook; Stable]CARE RatingsNon-Convertible Debentures (NCD) 22.00

[ICRAJAA/ Reaffirmed
Negative

[ICRAjAA/ Reaffirmed 
Stable2,855.00Non-convertible Debenture Programme ICRA Limited [ICRAjAA/Reaffirmed[ICRAjAA/Reaffirmed

Stable Negative373.00Subordinated Debt programme ICRA Limited [ICRAJAA/Reaffirmed[ICRAjAA / Reaffirmed

Stable
PP-MLD[ICRA]AA/ 
Reaffirmed Stable

Negative5,000.00Long Term Fund Based Bank Unas Programme ICRA'Llmlted PP-MLD[ICRA]AA / Reaffirmed
Long term principal protected market linked debenture Negative200.00ICRA Limitedprogramme
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IlfL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

VI) Remuneration of Non-Executive Directors
In Crores)

Remuneration PaidRemuneration Paid
Name of Directors 2021-222022-23

0.19 0.17Mr. Kranti Slnha
0.200.23Mr. S. Sridhar
0.02Ms. Suvalaxml Chakraborty

0.06 0.03Mr, AK Purwer
0.00Mr. Venkataramanan Anantharaman
0.16 0.08Ms. Mohua Mukherjee

VII) Management: Refer the Management Discussion and Analysis section.

Vlfl) Net Profit or Loss for the period, prior period Items and changes In accounting policies

There are no impact in the profit and loss on account of prior period Items on the current year profit and loss. For any change in accounting policies refer Significant Accounting Policies Note 3.

IX) Revenue Recognition: No revenue recognition has been postponed pending the resolution of significant uncertainties.

X) Applicability of Consolidation of Financial Statements: Refer to the Consolidated Financial Statements for the relevant disclosures.

44.5. Additional Disclosures

I) Details on Provisions and Contlngendes
a) Break up of ’Provisions and Contingencies’ shown under the head Expenditure In Profit and Loss Account

(* In Crores)

Break up of 'Provisions and Contingencies’ shown under the head Expenditure in Profit 
and Loss Account

2021-222022-23

0.370.36Provisions for depreciation on Investment* 
Provision made towards Income tax

167.97232.57
47.57
55.04

(40,49)Provision towards NPA**
36.89

Provision for Standard Assets (4.47)3.55
CRE - Residential 1.16(0.29)
CRE - Others 58.3533.63
Others
•Includes depreciation on Investment Property.
•• Includes provision towards Trade Receivables of * 6.40 Crores (P.Y. * 0.08 Crores). 
b) Break up of Loans and Advances and Provisions thereon ("t In Crores)

Non-HousingHousing
As at March 31,2022Breakup of loans and Advances and Provisions thereon As at March 31,2023As at March 31,2022As at March 31, 2023

Standard Assets 4,885,055,491.2810,430.4612,350.95a) Total Outstanding Amount 140.29153.60209.99232.26b) Provisions made
Sub-Standard Assets 157.82146.10198.21191.92a) Total Outstanding Amount 48.8161.6168.2553.96b) Provisions made
Doubtful Assets - Category I 69.3044.2533.2733.67a) Total Outstanding Amount 30.9024.5219.6910.02b) Provisions made
Doubtful Assets • Category II 46.7925.6735.246.09 19.51a) Total Outstanding Amount 17.2027.362.47b) Provisions made
Doubtful Assets - Category III 17.382.235.510.98a) Total Outstanding Amount 9.072.235.150,98
b) Provisions made
Loss Assets
a) Total Outstanding Amount
b) Provisions made

5,176.34Total 5,709.5310,702.6912,583.61 248.58e) Total Outstanding Amount 
b) Provisions Amount

259.16330.44299.69

Th^dl^dosure^^rtalnlng'to drawn^own from Reserves has been disclosed shown In Other Equity (Refer Note 23).
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IIFl HOME FINANCE UMITEO
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023 
III) Concentration of Public Deposits, Advances, Exposures and NPAs

a) Concentration of Public Deposits: The Company, being a non-deposit taking housing finance company, does not hold any deposits from public.
(T in Crores) '

As at March 31, 2023 As at March 31, 2022Particulars

Total deposits of twenty largest depositors

Percentage of deposits of twenty largest depositors to total deposits of the deposit taking
HFC

b) Concentration of Loans & Advances
in Crores)

As at March 31,2022Particulars As at March 31,2023

885.04835.66Total Loans & Advances to twenty largest borrowers

5.57%4.57%Percentage of Loans & Advances to twenty largest borrowers to Total Advances of the HFC

c) Concentration of all Exposure (including off-balance sheet exposure)
fcln Crores)

As at March 31,2022As at March 31,2023Particulars

954.43981.21Total Exposure to twenty largest borrowers/customers
Percentage of Exposures to twenty largest borrowers/customers to Total Exposure of the

5.43%4.81%HFC on borrowers / customers
Note: Exposure Includes amount outstanding Including principal. Interest accrued and sanctioned but undisbursed.

(* In Crores)d) Concentration of NPAs

As at March 31, 2022As at March 31, 2023Particulars

72.28 | 77.54 |[Total Exposure to top ten NPA accounts I

ft In Crores)a) Sector wise NPAs - Percentage of NPAs to Total Advances In that sector

Sector As at March 31, 2022As at March 31, 2023

A. Housing Loans
2.62%1.96%1. Individuals

2. Bullders/Project Loans 13.75%2.96%3. Corporates
4. Others (specify)

B. Non-Housing Loans 5.93%3.76%1. Individuals 10.01%5.26%2, Bullders/Project Loans
3.03%3.68%3, Corporates

4, Others (specify)
'Includes interest accrued.
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IIFL HOME FINANCE UMITEO
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

(* In Crores)IV) Movement of NPAs

As at March 31,2072Particulars As at March 31,2023

(I) Net NPAs to Net Advances (%) 1.52% 2.11%
[II) Movement of NPAs (Gross)

35278563.51a. Opening balance
376.16315.19b, Additions during the year

(165.43)(427.80)c, Reductions during the year
563.51450.90d. Closing balance

(III) Movement of NPAs (Net)
183.57334,77a. Opening balance
235.60197,71b. Additions during the year
(84.40)(254.58)c. Reductions during the year
334.77277.90d. Closing balance

(IV) Movement of provisions for NPAs (excluding provisions on standard assets)
169.21
140.56

228.74a. Opening balance
117.48b. Provisions made during the year

(81.03)(173.22)c. Write-off/write-back of excess provisions
228.74173.00d. Closing balance

ft In Crores)V) Overseas Assets
2021-22Particulars 2022-23

N.A.N.A,[ N.A.

VI) Off-balance Sheet SPVs sponsored which are required to be consolidated as per accounting Norms
ft In Crores)

OverseasDomesticName of the SPV Sponsored
jN.A,[nT N.A.

VII) Percentage of outstanding loans granted against the collateral gold Jewellery to the outstanding total assets is * Nil. (P.V. q Nil.)

VIII) Information namely, area, country of operation and Joint venture partners with regard to Joint ventures and overseas subsidiaries: The company have 
operations only In India and does not have any Joint venture partners with regard to joint ventures and overseas subsidlanes.

44.6. Disclosure of Complaints

I) Details on Customer Complaints 2021-222022-23Particulofs
3316

a) No. of complaints pending at the beginning of the year 732728
b) No. of complaints received during the year 749719
c) No. of complaints redressed during the year 1625
d) No. of complaints pending at the end of the year
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IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

45. Previous Year’s figure have been re-grouped, reclassified and rearranged wherever considered necessary to confirm to 
current year's presentation.
46. These financial statements were authorised for issue by the Compan/s Board of Directors on April 24, 2023.

For and on behalf of the Board of Directors 
of IIFL Home Finance Limited

R. Venkataraman
Director
[DIN:00011919) 
Place: Mumbai

Monu Ratra
Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai

frmit Gupta
Chief Financial Officer 
Place: Mumbai

TSjayyaiswal 
Company Secretary 
(F6327)
Place: Mumbai

Date: April 24, 2023
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IIFL HOME FINANCE LIMITED

AUDITED CONSOLIDATED FINANCIAL 
STATEMENTS 

FOR THE YEAR ENDED 
31 MARCH 2023



Suresh Surana & Associates LLP 
Chartered Accountants 
8th Floor, Bakhta war,
229, Nariman Point,
Mumbai-400 021.

M. P. Chitale & Co. 
Chartered Accountants
1st Floor, Hamam House, 
Ambalal Doshi Marg, Fort 
Mumbai - 400 001, India

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF IIFL HOME 
FINANCE LIMITED ON THE AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS

Report on the audit of the Consolidated Financial Statements 

Opinion

We have audited the Consolidated Financial Statements of IIFL Home Finance Limited 
(hereinafter referred to as “the Holding Company”), and its subsidiary (Holding Company and 
its subsidiary together referred to as “the Group”), and its associate which comprise the 
Consolidated Balance Sheet as at March 31, 2023, the Consolidated Statement of Profit and 
Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in 
Equity and the Consolidated Statement of Cash Flows for the year then ended, and notes to 
Consolidated Financial Statements, including a summary of the significant accounting policies 
and other explanatory information (hereinafter referred to as “the Consolidated Financial 
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid consolidated financial statements give the information required by the Companies 
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with 
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the 
rules made thereunder (“Ind AS”) and either accounting principles generally accepted in India, of 
the consolidated state of affairs of the Group as at March 31, 2023, consolidated profit, 
consolidated total comprehensive income, consolidated changes in equity and its consolidated 
cash flows for the year then ended.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the 
Standards on Auditing ("the SAs”) specified under sub-section 10 of section 143 of the Act. 
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities 
for the Audit of the Consolidated Financial Statements section of our report. We are independent 
of the Group and its associate in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (“the ICAI”) together with the ethical requirements that are 
relevant to our audit of the consolidated financial statements under the provisions of the Act and 
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements and the ICAFs Code of Ethics. We believe that the audit evidence 
obtained by us and other auditors in terms of their reports referred to in “Other Matters” 
paragraph below, is sufficient and appropriate to provide a basis for our opinion on the 
consolidated financial statements.

Chartered \rn
o' \ Accountants

& 
** f

i£aJ,



Suresh Surana & Associates LLP 
Chartered Accountants

M. P. Chitale Sc Co. 
Chartered Accountants

Key Audit Matters

Key audit matters are those matters that, in our professional judgement and based on the 
consideration of reports of other auditors on separate financial statements of subsidiary and 
associate companies audited by them, were of most significance in our audit of the Consolidated 
Financial Statements of the current period. These matters were addressed in the context of our 
audit of the Consolidated Financial Statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. We have determined the matters 
described below to be the key audit matters to be communicated in our report.
A. Key Audit Matters for Holding Company

Key Audit Matter How the matter was addressed in our 
audit

Expected Credit Loss - Impairment of 
carrying value of loans and advances

We performed audit procedures set out 
below:

Read the Company’s Board approved 
Ind-AS 109 based impairment 
provisioning policy

Under Ind AS 109, Expected Credit Loss 
(ECL) is required to be determined for 
recognising impairment loss on financial assets 
which are stated at amortised cost or carried at 
fair value through other comprehensive 
income. The Company exercises significant 
judgement using assumptions over both when 
and how much to record as impairment for 
loans and advances and estimation of the 
amount of the impairment provision for loans 
and advances.
The calculation of impairment loss or ECL is 
based on significant management estimates 
and judgements, which are as under:

Understood and assessed the 
Company’s process and controls on 
measurement and recognition of 
impairment in the loan portfolio

Test checked loans in stage 1, 2 and 3 
to ascertain that they were allocated to 
the appropriate stage

Test checked PD and LGD calculation 
workings performed by management, 
including testing data used in 
assessment and evaluation of whether 
the results support appropriateness of 
the PDs at portfolio level

• Judgements about credit risk characteristics 
for collective evaluation of impairment 
under various stages of ECL

• Loan staging criteria
• Calculation of Probability of Default (PD) 

and Loss Given Default (LGD)
• Consideration of probability scenarios and 

forward looking macro-economic factors
• Inputs and Judgements used in 

determination of management overlay at 
various asset stages considering the current 
uncertain economic environment with the 
range of possible effects unknown to the

Test checked the calculations of 
determining Exposure at Default (EAD)

Test checked the manner of 
determining significant increase in 
credit risk and the resultant basis for
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How the matter was addressed in our • 
audit

Key Audit Matter

country arising out of the COVID 19 
pandemic, certain restructured cases, 
interest rate increase resulting in increased 
EMI which may cause stress, introduction 
of new product and specific identification 
of certain construction finance cases etc.

Performed an assessment of the ECL 
provision levels at each stage including 
management’s assessment on COVID 
19 impact to determine if they were 
reasonable considering the Company’s 
portfolio, risk profile, credit risk 
management practices and the 
macroeconomic environment

ECL requires a large variety of data as an input 
to the model. This increases the risk of 
completeness and accuracy of the data that has 
been used to create assumptions in the model. Relied on the management note and 

representation regarding determination 
of management overlay due to various 
additional factors.

In view of the criticality of the item to the 
Consolidated Financial Statements, complex 
nature of assumptions & judgements exercised 
by the management and loans forming a major 
portion of the Company’s assets and 
impairment charge for the year being material 
to the net profit for the year, in our opinion this 
is considered as a Key Audit Matter.

We performed audit procedures set out 
below:

IT Systems and controls 
The Company financial accounting and 
reporting systems are highly dependent on the 
effective working of the operating and 
accounting system.

• We obtained an understanding of the 
Company’s business IT environment 
and key changes, if any during the audit 
period that may be relevant to the audit.

The Company has separate software 
applications for management of its loan 
portfolio from origination to servicing and 
closure and for the routine accounting. 
Transfer of data from / to this software are 
critical for accurate compilation of financial 
information.

• Our audit procedures included 
verifying, testing and reviewing the 
design and operating effectiveness of the 
key automated and manual business 
cycle controls and logic for system 
generated reports relevant to the audit by 
verifying the reports/retums and other 
financial and non-financial information 
generated from the system on a test 
check basis.

Due to extensive volumes, variety and 
complexity of transactions the operating 
system is functioning, consistently and 
accurately, specifically with respect to 
following:
• Interest, Fee income and other charges 
f\ collected on Loans

• We have tested and reviewed the 
reconciliations between the loan 
origination/ servicing application and
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Key Audit Matter How the matter was addressed in our 
audit

• Bifurcation of the Loan Portfolio based on 
maturity pattern and Assets Classification 
based on ageing of default

the accounting software to mitigate the 
risk of incorrect data flow to/ffom 
separate application software.

We have identified ‘IT systems and controls’ 
as key audit matter because of significant use 
of IT system and the scale and complexity of 
the IT architecture. Our audit outcome is 
dependent on the effective functioning of such 
operating and accounting system.___________

• We have also obtained management 
representations wherever considered 
necessary.

B. Key Audit Matters for Subsidiary Company - IIHFL Sales Ltd - No key audit matters 
reported by the Subsidiary Company’s auditor for the year ended March 31, 2023

Information Other than the Consolidated Financial Statements and Auditor’s Report 
Thereon

The Holding Company’s management and Board of Directors are responsible for the preparation 
of the other information. The other information comprises the information included in the 
Annual Report but does not include the Standalone Financial Statements, Consolidated Financial 
Statements and our auditor’s report thereon. The other information is expected to be made 
available to us after the date of this auditor’s report.

Our opinion on the Consolidated Financial Statements does not cover the other information and 
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to 
read the other information identified above when it becomes available and, in doing so, consider 
whether the other information is materially inconsistent with the Consolidated Financial 
Statements, or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated.

When we read the other information, if we conclude that there is a material misstatement 
therein, we are required to communicate the matter to those charged with governance as 
required under SA 720 (Revised) “The Auditor’s Responsibilities Relating to Other 
Information”.

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements

The Holding Company’s Board of Directors are responsible for the matters stated in sub-section 
k5 of section 134 of the Act with respect to preparation and presentation of these Consolidated 
^winancial Statements that give a true and fair view of the consolidated financial position, 

jY Consolidated financial performance, consolidated total comprehensive income^cgnsolidated
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changes in equity and consolidated cash flows of the Group and its Associate in accordance with 
the accounting principles generally accepted in India, including Indian Accounting Standards 
(Ind AS) specified under section 133 of the Act, read with rules made thereunder..

The respective Board of Directors of the companies included in the Group and of its associate is 
responsible for maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Group and of its associate and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Consolidated Financial Statements that give a true and fair 
view and are free from material misstatement, whether due to fraud or error which have been 
used for the purpose of preparation of the consolidated financial statements by the Directors of 
the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the 
companies included in the Group and its associate is responsible for assessing the ability of the 
Group and of its associate to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Group and its associate or to cease operations, or has no realistic 
alternative but to do so.

The respective Board of Directors of the companies included in the Group and its associate is 
responsible for overseeing the financial reporting process of the Group and its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 
Statements as a whole, are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Consolidated Financial 
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial 
Statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to

i.
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resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 
whether the Group and its associate which are companies incorporated in India, have 
adequate internal financial controls in place and the operating effectiveness of such 
controls.

11.

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

in.

Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Group and its associates to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the Consolidated Financial Statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Group and its associate to cease to continue as a going concern.

iv.

Evaluate the overall presentation, structure and content of the Consolidated Financial 
Statements, including the disclosures, and whether the Consolidated Financial Statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.

v.

Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group and its associate to express an opinion on 
the Consolidated Financial Statements. We are responsible for the direction, supervision 
and performance of the audit of the financial statements of such entities included in the 
Consolidated Financial Statements of which we are the independent auditors. For the 
other entities included in the Consolidated Financial Statements, which have been 
audited by other auditors, such other auditors remain responsible for the direction, 
supervision and performance of the audits carried out by them. We remain solely 
responsible for our audit opinion.

vi.

We communicate with those charged with governance of the Holding Company and such other 
entities included in the Consolidated Financial Statements of which we are the independent 

.^£===£5^. auditors regarding, among other matters, the planned scope and timing of the audit and 
_v^~2^^dgnificant audit findings, including any significant deficiencies in internal control that we 
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We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably'be thought to bear on our independence, and 
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the Consolidated Financial Statements of 
the financial year ended March 31, 2023 and are therefore the key audit matters. We describe 
these matters in our auditors’ report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such communication.

Other Matter

a) The consolidated financial statements include total assets of Rs. 41.47 Crores as at 
March 31, 2023, total revenues of Rs. 15.65 Crores, total profit before tax of Rs. 14.86 
Crores, total net profit after tax of Rs. 11.26 Crores and net cash inflows amounting to 
Rs. 6.05 Crores, respectively of a subsidiary for the year ended on that date. These 
financial statements have been audited by one of the Joint Auditors i.e. M. P. Chitale & 
Co. whose reports have been furnished to other Joint Auditor i.e. Suresh Surana & 
Associates LLP by the Management and their opinion on the Consolidated Financial 
Statements, in so far as it relates to the amounts and disclosures included in respect of 
this subsidiary and our report in terms of sub-sections (3) of Section 143 of the Act, is 
solely based on the reports of one of the Joint Auditors i.e. M. P. Chitale & Co.

b) The Consolidated Financial Statements also include the Group’s share of net profit after 
tax and total comprehensive income of Rs. 3.76 Crores and Rs. 3.91 Crores, respectively 
for the period April 1, 2022 to July 27, 2022, as considered in the Consolidated Financial 
Statements, in respect of one associate, whose financial statements have not been 
audited. These financial statements have been furnished to us by the Management and 
our opinion on the Consolidated Financial Statements, in so far as it relates to the 
amounts and disclosures included in respect of the aforesaid associate is based solely on 
such unaudited financial statements. In our opinion and according to the information and 
explanations given to us by the Board of Directors, these financial statements are not 
material to the Group.

c) Our opinion on the Consolidated Financial Statements, and our report on Other Legal 
and Regulatory Requirements below, is not modified in respect of the above matters (a) 
and (b) with respect to our reliance on the work done and the report of Auditors and 
financial statements certified by the management;

ifgsi
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of 
reports of the one of the Joint auditors on separate financial statements of one subsidiary 
, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable, that:

a. we have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit of the aforesaid 
Consolidated Financial Statements;

b. in our opinion proper books of account as required by law relating to preparation of the 
aforesaid Consolidated Financial Statements have been kept so far as it appears from our 
examination of those books and the reports of the other auditors;

c. the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss 
(including Other Comprehensive Income), the Consolidated Statement of Changes in 
Equity and the Consolidated Statement of Cash Flows dealt with by this Report are in 
agreement with the books of account maintained for the purpose of preparation of the 
Consolidated Financial Statements;

d. in our opinion, the aforesaid Consolidated Financial Statements comply with the Indian 
Accounting Standards specified under Section 133 of the Act read with rules made 
thereunder;

e. on the basis of the written representations received from the directors of the Holding 
Company as on March 31, 2023 taken on record by the Board of Directors of the Holding 
Company and reports of the statutory auditors of its subsidiary company, none of the 
directors of the Group is disqualified as on March 31, 2023 from being appointed as a 
director in terms of Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of 
the Group and the operating effectiveness of such controls, refer to our separate Report in 
“Annexure A”;

g. With respect to the other matters to be included in the Auditor’s Report in accordance 
with the requirements of section 197 (16) of the Act, as amended, in our opinion and to

. the best of our information and according to the explanations given to us, the 
remuneration paid by the Group to its directors, including sitting fees paid to directors, 
during the year is in accordance with the provisions of Section 197 read with Schedule V 
of the Act;

2. With respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us and based on
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the consideration of the report of the other auditor on separate financial statements of the 
subsidiary, as noted in the ‘Other Matters’ paragraph:

i. the Group has disclosed the impact of pending litigations on its financial position in 
its Consolidated Financial Statements - Refer Note 36(b) to the Consolidated 
Financial Statements.

ii. the Group has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts, including 
derivative contracts.

iii. there has been no delay in transferring amounts, required to be transferred, to the 
Investor, Education and Protection Fund by the Group.

iv. (a) The respective Management of the companies included in the Group have 
represented that, to the best of their knowledge and belief, as disclosed in the note 
38B i.(i) to the consolidated financial statements, no funds (which are material either 
individually or in the aggregate) have been advanced or loaned or invested (either 
from borrowed funds or share premium or any other sources or kind of funds) by the 
companies included in the Group to or in any other person or entity, including foreign 
entity (“Intermediaries”), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of the 
companies included in the Group (“Ultimate Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries;

(b) The respective Management of the companies included in the Group have 
represented, that, to the best of their knowledge and belief, as disclosed in the note 
38B i.(ii) to the consolidated financial statements, no funds (which are material either 
individually or in the aggregate) have been received by the companies included in the 
Group from any person or entity, including foreign entity (“Funding Parties”), with 
the understanding, whether recorded in writing or otherwise, that the companies 
included in the Group shall, whether, directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Funding 
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (i) and (ii) of Rule 11 (e), as provided 
under (a) and (b) above, contain any material misstatement.

v. (a) The interim dividend declared and paid by the Holding Company during the year 
and until the date of this audit report is in accordance with section 123 of the 
Companies Act 2013.
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(b) The Subsidiary Company has neither declared dividend nor paid during the year.

vi. As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the 
Group only w.e.f. April 1, 2023, reporting under Rule 11(g) of the Companies (Audit 
and Auditors) Rules 2014 on using accounting software which has a feature of 
recording audit trail (edit log) facility is not applicable.

3. With respect to respect to the .matters specified in paragraphs 3(xxi) and 4 of the 
Companies (Auditor’s Report) Order, 2020 (the “Order”/ “CARO”) issued by the Central 
Government in terms of Section 143(11) of the Act, to be included in the Auditor’s 
report, according to the information and explanations given to us, and based on the 
CARO reports issued by us for the Holding Company and its subsidiary issued by one of 
the joint auditors included in the consolidated financial statements of the Company, to 
which reporting under CARO is applicable, we report that there are no qualifications or 
adverse remarks in these CARO reports except below.

Clause 
Number of 
the CARO 
report
which is 
qualified or 
adverse

Holding 
Company/ 
Subsidiary/ 
Associates/ 
Joint Venture

CINSr.No. Name

vii (a)Holding
Company

U65993MH2006PLC1664751 IIFL Home
Finance
Limited

vii (a)Subsidiary
Company

U74999MH2021PLC368361IIHFL Sales 
Limited

2

For M.P. Chitale & Co. 
Chartered Accountants 
Firm Regn. No.l01851W

For Suresh Surana and Associates LLP 
Chartered Accountants
Firm Regn. No. 121750W / W-IOOOI

j^UMBAp
£
5 ( Chartered \ rn
^ l Accountantsj ^ Harnish Shah 

Partner
Membership No.: 145160 
UDIN: 23145160BGUUNO1714

Ramesjidpu^ta 
Partner
Membership No.: 102306 
UDIN: 23102306BGWKSG7634

i>

Place: MumbaiPlace: Mumbai

Date: April 24, 2023Date: April 24, 2023
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT 
(REFERRED TO IN PARAGRAPH 1 (F) UNDER ‘REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS
OF IIFL HOME FINANCE LIMITED

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE 
AFORESAID CONSOLIDATED FINANCIAL STATEMENTS UNDER CLAUSE (I) OF 
SUB-SECTION (3) OF SECTION 143 OF THE COMPANIES ACT, 2013 (THE ‘ACT’)

In conjunction with our audit of the Consolidated Financial Statements of IIFL Home Finance 
Limited (hereinafter referred to as “the Holding Company”), as of and for the year ended 31 
March 2023, we have audited the internal financial controls over financial reporting of the 
Company, and its subsidiary, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective management and Board of Directors of the Holding Company and its subsidiary, 
which are the companies incorporated in India are responsible for establishing and maintaining 
internal financial controls based on the internal control with reference to financial reporting 
criteria established by the respective companies considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“the 
ICAI”). These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to the respective company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Act.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to 
financial reporting of the Holding Company and its subsidiary, which are the companies 
incorporated in India, based on our audit. We conducted our audit in accordance with the 
Guidance Note issued by the ICAI and the Standards on Auditing prescribed under section 
143(10) of the Act, to the extent applicable to an audit of internal financial controls with 
reference to Consolidated Financial Statements. Those Standards and the Guidance Note require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to financial 
reporting was established and maintained and if such controls operated effectively in all material 
respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting with reference to Consolidated 
Financial Statements and their operating effectiveness. Our audit of internal financial controls 
over financial reporting included obtaining an understanding of internal financial controls over 
financial reporting with reference to Consolidated Financial Statements, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the 
other auditors in terms of their reports referred to in the Other Matters paragraph below, is 
sufficient and appropriate to provide a basis for our audit opinion on the internal financial 
controls system with reference to financial reporting of the Holding Company, and its 
subsidiary, which are the companies incorporated in India.

Meaning of Internal Financial Controls with Reference to Consolidated Financial 
Statements

A company's internal financial control with reference to Consolidated Financial Statements is a 
process designed to provide reasonable assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A Company's internal financial control with reference to 
Consolidated Financial Statements includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the Company are 
being made only in accordance with authorisations of management and directors of the 
Company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the Company's assets that could have a material 
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated 
Financial Statements

Because of the inherent limitations of internal financial controls with reference to Consolidated 
Financial Statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls with reference to Consolidated 
Financial Statements to future periods are subject to the risk that the internal financial control

____ with reference to Consolidated Financial Statements may become inadequate because of changes
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us 
and based on consideration of reporting of the other auditors as mentioned in the Other Matters 
paragraph below, the Holding Company and its subsidiary, which are the companies 
incorporated in India have, in all material respects, adequate internal financial controls system 
over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2023, based on the internal control over financial reporting 
criteria established by the respective companies considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the ICAI.

Other Matters

Our report under clause (i) of sub-section 3 of Section 143 of the Act on the adequacy and 
operating effectiveness of the internal financial controls over financial reporting, in so far as it 
relates to one subsidiary, is based on the report of the one of the joint auditors of such company, 
incorporated in India.

For Suresh Surana and Associates LLP
Chartered Accountants
Firm Regn. No. 121750W / W4fl0010

CO / Chartered I rn 
$ l Accountants/^

For M.P. Chitale & Co. 
Chartered Accountants 
Firm Regn. No.l01851W

?*■ Harnish Shah 
Partner
Membership No.: 145160 
UDIN: 23145160BGUUNO1714

Ramesh Gupta 
Partner 
Membership No.: 102306 
UDIN: 23102306BGWKSG7634

it

Place: Mumbai 
Date: April 24, 2023

Place: Mumbai 
Date: April 24, 2023
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CONSOLIDATED FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
BALANCE SHEET AS AT MARCH 31, 2023

In Crores)
Sr. As at

March 31, 2023
As at

March 31,2022Particulars Note no.no.

ASSETS

Financial assets
Cash and cash equivalents
Bank balance other than (a) above
Derivative financial instruments
Receivables
(I) Trade receivables
Loans
Investments 
Other financial assets

1
1,635.21

359.29
41.99

(a) 4A 1,399.62
433.29(b) 4B

5(c)
6(d)

47.50
17,715.69

1,427.19
454.15

36.91
15,290.22

403.41
357.82

7(e)
8(0
9(g)

Non-financial assets 
Current tax assets (Net) 
Deferred tax assets (Net) 
Investment property 
Property, plant and equipment 
Right of use assets 
Other intangible assets 
Other non-financial assets 
Assetsheldforsale

2
5.5111.66

45.84
(a)

64.2010(b)
6.632.2911A(c)
6.577.9111Bfd)

50.22 23.5412A(e)
0.180.4412B(0
4.786.2013(g)
9.705.4614(h)

Total assets 18,042.3821,811.04

LIABILITIES AND EQUITY 
Financial liabilities
Derivative financial instruments 
Trade payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 
Finance lease obligation
Debt securities
Borrowings (other than Debt securities)
Subordinated liabilities 
Other financial liabilities

1
5.055(a)

IS(b) 3.01
50.94
25.64

2,217.99
10,944.93

1,057.69
944.45

48.37
52.00

2,254.22
11,620.67

1,078.31
903.12

12ACc) 16(d)
17(e) 18(0 19(g)

Non-financial liabilities 
Current tax liabilities (Net) 
Provisions
Other non-financial liabilities

2 26.25
14.27
51.48

16.01
20.22

261.00

(a)
20(b) 21(c)

Equity
Equity share capital 
Other equity 
Non-controlling interest

3 20.97
2,682.72

22 26.34
5,527.77(a)

23(b)
M 18,042.3821,811.04Total liabilities and equity

1-45See accompanying notes forming part of the financial statements

As per our reports attached of even date 
For M. P. Chitale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Suraha & Associates LLP
Chartered Accountants

Monu Ratra
Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai .

R. Venkataraman 
Director
(DIN: 00011919) 
Place: Mumbai

Ramepfldupti 
Partner ' 
Place: Mumbai

Harnish Shah 
Partner 
Place: Mumbai

Date: April 24,2023

3/ Chartered JSi 
o£ \ Accountants-!
Sn y

Amit Gupta
Chief Financial Officer
Place: Mumbai

rtrajTTaiswal 
Company Secretary 
(F6327)
Place: Mumbai^(mumbwJo
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CONSOLIDATED FINANCIAL STATEMENTS OF HFL HOME FINANCE LIMITED 
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

In Crores)
Sr. FY 2021-22No(e no. FY2022-23Particularsno.

Revenue from Operations 
Interest Income 
Fees and commission income 
Net gain on fair value changes
Net gain on derecognition of financial instruments under amortised cost category 
Net gain on derecognition of financial Instruments under FVT0C1 
Net galn/(loss) on derecognition of Equity shares under cost category 
Net gain on modification of financial Instruments under amortised cost category

1,076.78
76.96

24 2,276.35
114.40
59,65
40.81
84.02

(0
25(10
26 6.32(lit)

10,92
115.00

27(iv)
28(v)

6.59(v0
0,26(yin

CO Total Revenue from Operations 2,087.122,581.90

156.11 141.0129(ID Other Income

2,738.01 2,228.93(HI) Total Income (l+H)

Expenses 
Finance costs
Impairment on financial instruments, including write-offs 
Employee benefits expenses 
Depreciation, amortization and impairment 
Other expenses

30 1,183,46
166,73
263,04

14.58
109,68

1,062.64
160.00
174.18

(0
31(II)
32(«i)

7.4111A-12B(iv)
74.95(y) 33

(IV) Total Expenses 1,479.181,737,49

1,000.52 749.75Profit / (Loss) before tax and share of profit / (loss) of associate (III-1V)(V)

3.76 12.65Profit / (loss) from associate accounted for using the Equity Method(VI)

1,004.28 762.40(VII) Profit Before Tax (V +V1)

(VIII) Tax Expenses:
(i) Currenttax 
(li) Deferred tax 
(iii) Tax of earlier years 
Total Tax Expenses

230.77 171.20
(3.57)

34
6.1810

(0.79)
236,16

1.3334
168.96
593.44768,12(IX) Profit for the year (V11-VI1I)

(X) Other Comprehensive Income 
A (i) items that will not be reclassified to profit or loss

(a) Remeasurement of defined benefit liabilities/(assets)
(il) Income tax relating to items that will not be reclassified to profit or loss 
(iii) Share of Other Comprehensive Income of an Associate 

Subtotal (A)
B (I) Items that will be reclassified to profit or loss

(a) Cash Flow Hedge (net)
(b) Fair value of loans carried at FVTOC1

(li) Income tax relating to items that will be reclassified to profit or loss 
Subtotal (B)
Other Comprehensive Income (A+B)___________________________
Total Comprehensive Income for the year (IX+X)____________________

(0.48) 0.11
(0.03)
(0.21)
(0.13)

0.12
0.14

(0.22)

12.03
13.65
(6.66)

19.82
19.69

16.83
(0.75)
(4.05)

12.03
11.81

613.13779.93(XI)

Profit for the year attributable to:
Shareholders of the company 
Non controlling interest

Other Comprehensive Income for the year attributable to: 
Shareholders of the company 
Non controlling interest

Total Comprehensive Income for the year attributable to: 
Shareholders of the company 
Non controlling Interest

593.44760.12

19.6911.81

613.13779.93

35Earnings per Equity Share of face value of Rs. 10 each 
Basic (Rs.)
Diluted (Rs.) 

(XII)
283.02
283.02

316.90
316.90

1-45Sec accompanying notes forming part of the financial statements

As per our reports attached of even date 
For M. P. Chltale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP
Chartered Accountants

*Monu Ratra 
Executive Director & CEO
(DIN:07406284)
Place: Mumbai /

R. Vcnkataraman 
Director
(DIN:00011919) 
Place: Mumbai

RameshpifSta 
Partner \ 
Place: Mumbai

Harnish Shah 
Partner 
Place: Mumbai

Chartered \rnH
g.Uccountantsy^ JJ

Date: April 24,2023

Amit Gupta 
ChiefFInandal Officer 
Place: Mumbai

( AJay laewal
Company Secretary 
(F6327)
Place: Mumbai★



CONSOLIDATED FINANCIAL STATEMENTS OF 1IFL HOME FINANCE LIMITED 
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2023

A. Equity Share Capital

P In Crores)1. As at March 31,2023
Restated balance at

Changes in equity Balance at the end oftheChanges in equity
Balance at the beginning of the current reporting year share capital due to beginning of the share capital during the current reporting

prior period errors the current yearcurrent 
reporting year

year

[ 20.97 I I S.37 1 26.34 I

(T In Crores)2. As at March 31,2022
Restated balance at

Changes inequity Balance at the end of 
share capital during the current reporting 

the current year

theChanges in equity
Balance at the beginning of the current reporting year share capital due to

prior period errors
beginning ofthe 

current 
reporting year

year

[ 20.97 I 20.97 |

B. Other Equity
1. As at March 31,2023

(f in Crores)
Other Comprehensive IncomeReserves and Surplus 

Special Reserve 
Pursuant to Section 

29C of National I
Housing Bank Act,

1987

Re-measurement of 
Actuarial Gains and 

Losses

Non-Controlling
InterestTotalEffective portion of Fair value ofloans 

Cash Flow Hedges carried at FVTOC1
Particular': Retained EarningsCapital Reserve Securities Premium General Reserve

1,333.56 (0.80) (7.03) 9.65402.97 2,682.72799.16 143.86Balance at the beginning of the current reporting year 1.35
2,194.622,194.62Additions during the year (Refer Note 1)

(24,13)1(24.13)Share issue expenses (Refer Note 1)
76ai2 768,12Profit for the year

Fair Value change on derivatives designated as Cash Flow
Hedge (Net of Tax) (Refer Note 2) 12,60 12.60
Remeasurement of defined benefit (Net of Tax)
(Refer Note 3) (0.22) (0.22)

(10538) (10S.38)Equity Dividend (Refer Note 4)
(158.10)158.10Transfer to Special Reserve (Refer Note 5)

(0.56) (0.56)Fair value ofloans carried at FVTOCi
(1,02)561.07 1,838.20 5.57 9,09 5,527.772,969.65 143.861.35Balance at the end of the Current reporting year

2. As at March 31,2022
(t in Crores)

Reserves and Surplus 
Special Reserve 

Pursuant to Section 
29C of National 

Housing Bank Act,
1987

Other Comprehensive Income

Re-measurement of 
Actuarial Gains and 

Losses

Non-Controlling
InterestTotalEffective pnrtionof Fair value of loans 

Cash Flow Hedges carried at FVTOCI
Particulars Retained EarningsCapita! Reserve Securities Premium General Reserve

Balance at the beginning of the Previous reporting 
year (16.64) (0.57)918.62 (0,67) 2,132,48143.86 287.371,35 799.16

593.44 593,44Profit for the year
Fair Value change on derivatives designated as Cash Flow 
Hedge (Net of Tax) (Refer Note 2) 9.61 9.61
Remeasurement of defined benefit (Net of Tax) 
(Refer Note 3)

(0.13) (0.13)
(62.90) (62.90)Equity Dividend (Refer Note 4)

(115.60)115.60Transfer to Special Reserve (Refer Note 5)

MUnce at the end ofthe Previous reporting year

|(sssll
10.22 10.22dr value of loans carried at FVTOCI

85 1,333.56 (0.80) (7.03) 9.65 2,682.72143.86 402.971.35 799.16

co
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CONSOLIDATED FINANCIAL STATEMENTS OFIIFL HOME FINANCE LIMITED 
STATEMENT OF CHANCES IN EQUITY FOR THE YEAR ENDED MARCH 31,2023

1 During the year ended March 31 2023, the Board of Directors of the Company at its meeting held on August 22,2022 approved the allomient of 5,376.457 fully paid-up equity shares oH 10/- each at a premium of ^ 4081.91/-per share to a wholly owned subsidiary of Abu Dhabi 
Investment Authority le. Platinum Owl C 2018 RSC Umited, acting in its capacity as the trustee of Platinum Jasmine A 2018 Trust (“Investor for an aggregate consideration of 12,200 crs. The investor holds 20% of the share capital (calculated on a fully diluted basis) of the Company. Share 
issue expenses incurred aggregating to T 24.13 crs has been charged to securities premium account
2. The amount refers to changes in the fair value of Derivative Financial Contracts which are designated as effective Cash Flow Hedge.
3. The amount refers to remeasurement of gains and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets of the defined benefit plan.
4 During the year the Board of Directors of the Company has declared and paid interim dividend ofT 40 per equity share (P.Y. * 30/-).
s! As per Section 29C(1) of National Housing Bank Act 1987, the Company is required to transfer at least20% of its Net profit every year to a reserve before any dividend is declared. For this purpose any Special Reserve created by the Company under Section 36(l)(vui) of the Income Tax 
Act.1961 is considered to be an eligible transfer.

See accompanying notes forming part of the financial statements

As per our reports attached of even date 
For M. P. Chltale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP 
Chartered Accountants

l■I***. ^
Aiaytffwal 
Compaln' Secretary 
(F6327)
Place: Mumbai

Amit Gupta 
Chief Financial Officer 
Place: Mumbai

Monu Ratra 
Executive Director & CEO 
(DIN: 074062B4)
Place: Mumbai

R. Venkata raman 
Director

»t(DIN: 00011919) 
Place: Mumbai

Ramesh Gbfrft 
Partnw^l 
Place: Murmbai

Harnish Shah 
Partner 
Place: Mumbai o

X 3Date: April 24,2023
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CONSOLIDATED FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED 
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

In Crores)

FY 2021-22Particuhirs FY 2022-23Note No.

Cash Flows from Operating Activities 
ProDt before tax 
Adjustments for:
Depreciation, amortization and impairment 
Impairment on financial Instruments 
Interest expense 
Interest on Loans
Net gain on derecognition offinancial instruments 
Net (galn)/loss on falrvalue changes
Net (galn)/loss on derecognition of Equity shares Under Equity category 
Net (gain)/loss on Sale of assets
Profit from associate accounted for using the Equity Method 
Interest paid
(Gain)/Loss on termination 
(Gain)/Loss on Modification 
Interest received

1,004.28 762.40

14.58
(3.60)

1,183.46
(2,276.35)

(96.14)
(59.65)
(6.59)

7.41
105.16

1,062.64
(1,876.78)

(122.97)
(6.32)

0.030.02
(12.65)

(1,218.77)
(3.76)

(1,191.07)
(0.06)

(0.26)
1,899.482,269.74

599.37834.86Operating Profit before Working Capital changes

Changes In Working Capital:
Adjustments for (increase)/decrease in Other Financial assets 
Adjustments for (lncrease)/decrease in Trade Receivables 
Adjustments for (increase)/decrease in Other Non Financial assets 
Adjustments for (increase)/decrease in Assets held for sale 
Adjustments for (lncrease)/decrease in Balances with banks - Lien marked 
Adjustments for increase/(decrease) in Trade Payables 
Adjustments for increase/(decrease) in Other financial liabilities 
Adjustments for lncrease/(decrease) in Other non-financial liabilities 
Adjustments for increase/(decrease) in Provisions 
Operating Profit after Working Capital changes 
Direct Taxes Paid (Refer note below)
Cash generated from/ (used In) Operations
Loans (disbursed) / repaid (net)_____________________________________
Net cash generated from / (used In) Operating Activities (A)_________

(19.98)
(6.35)
(1.58)

(23.81)
(16.98)

(1.28)
4.254.23

(3.72)
15.78

359.06

0.48
0.44

(41.33)
209.52 (61.88)

5.58' 2.28
887.23

(165.84)
721.39

971.71
(238.14)
733.57

f820.82)(2.393.03)
(99.43)(1,659.46)

Cash flow from Investing Activities 
Purchase of Property, Plant and Equipment 
Sale of Property, Plant and Equipment 
Fixed deposits placed 
Fixed deposits matured 
Purchase of investments 
Proceeds from sale of investments 
Proceeds from sale of investments in Associate 
Proceeds from sale of investment property

(7.15)(6.98)
0.461.39

(1,784.50)
1,798.62

(24,149.30)
23,939.62

(2,636.31)
2,710.62

(21,807.34)
20,599.36

259.08
3.98

(202,25)(876.20)Net Cash from / (used in) in Investing Activities (B)

Cash flow from Financing Activities
Proceeds from fresh issue of Equity shares
Share issue expenses
Dividend paid
Proceeds from Borrowings
Repayment of Borrowings
Proceeds from issue of Debt & Sub-Ordinated Debt Securities
Repayment of Debt & Sub-Ordinated Debt Securities
Payment of interest on lease liabilities
Principal paymentoflease liabilities
Net Cash from/(used in) Financing Activities (C)

2,200.00
(24.13)

(105.38)
4,159.31

(3,510.66)
330.00

(264.03)
(3.61)

(10.25)

(62.90)
4,341.84

(3,851.80)
1,900.45

(1,034.25)
(1.38)
(2.99)

1,288.972,771.25

987.29235.59Net lncrease/(decrease) In cash and cash equivalents (A+B+C)

412.331,399.62Cash and cash equivalents as at the beginning of the year 
Cash and cash equivalents as at the end ofthe year

1,399.621,635.21
1-45See accompanying notes forming part of the financial statements— --------------------------------------------------------------------------------- -------- ——

Note: As direct tax paid above is not specifically Identifiable into financing and investing activities, they have been shown under operating activities.

As per our reports attached of even date
For M. P. Chltale & Co.
Chartered Accountants

For and on behalf of the Board of Directors of 
IIFL Home Finance Limited

For Suresh Surana & Associates LLP
d AccountantsChan1 Monu Ratra

Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai /

R. Venkataraman 
Director 
(DIN:00011919) 
Place: Mumbai

RameshBupta 
Partnef^ ' 
Place: Mumbai

Harnlsh Shah
Partner 
Place: Mumbai

Date: April 24,2023

-Anrlt Gupta
Chief Financial Officer 
Place: Mumbai

'Ajjal' (alswal 
Company Secretary 
(F6327)
Place: Mumbai
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MFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

Note 1. CORPORATE INFORMATION

(a) Company overview

MFL Home Finance Limited ("MFL HFL'V "the Company") (CIN No. U65993MH2006PLC166475), is a 
subsidiary of MFL Finance Limited. MFL HFL received a Certificate of Registration from the National 
Housing Bank ("NHB") in February 2009 to carry on the business of a housing finance institution. 
MFL HFL offers housing finance in line with The Housing Finance Companies (NHB) Directions, 
2010' ("NHB Directions") and RBI Master Direction - Non Banking Financial Company - Housing 
Finance Company (Reserve Bank) Directions, 2021, as amended from time to time. The 
redeemable and Non-Convertible debentures of the company are listed on National Stock 
Exchange (NSE).

Note 2. BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

(a) Statement of compliance

The Consolidated financial statements of IIFL Home Finance Ltd ("the Company") and its 
subsidiary/associates (together hereinafter referred to as "the Group") have been prepared in 
accordance with Indian Accounting Standards (Ind AS) notified under section 133 of Companies 
Act, 2013 ("the Act") and the Companies (Indian Accounting Standards) Rules, 2015 as amended 
from time to time and the guidelines issued by the National Housing Bank ("NHB") and Reserve 
Bank of India (RBI) to the extent applicable and the relevant provisions of the Act.

(b) Basis of Preparation

The Consolidated financial statements of the Group have been prepared in accordance with the 
Indian Accounting Standards (Ind AS) on the historical cost basis except for certain financial 
instruments that are measured at fair values at the end of each reporting period as explained in 
the accounting policies below and the relevant provisions of The Companies Act, 2013 ("Act").

Control and Significant Influencei.

Control is achieved when the Company has all the following:

• Power over the investee
• Is exposed or has rights to variable returns from its involvement with the investee, 

and
• Has the ability to use its power over investee to affect its returns



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

Significant Influence

Significant influence is the power to participate in the financial and operating policy 
decisions of the investee but is not control or joint control over those policies

Principles of consolidation:ii.

A. The consolidated financial statements have been prepared in accordance with the 
Indian Accounting Standards ("Ind AS") on the historical cost basis except for certain 
financial instruments that are measured at fair values at the end of each reporting 
period as explained in the accounting policies below and the relevant provisions of 
The Companies Act, 2013 ("Act").

B. The effects of all inter-Group transactions and balances have been eliminated on 
consolidation. The accounting policies adopted in the preparation of the 
consolidated financial statements are consistent with those followed in the previous 
year by the Group.

C The financial statements of the subsidiary and associate companies used in the 
consolidation are drawn up to the same reporting date as that of the Group, March 
31, 2023 or till the date significant influence exist.

D. The consolidated financial statements of the Group with subsidiary have been 
combined on a line-by-line basis by adding together like items of assets, liabilities, 
income and expenses, after eliminating intra-group balances, intra-group 
transactions and resulting unrealised profits or losses, unless cost cannot be 
recovered.

E. The investment in associate is accounted for using the equity method of accounting 
in consolidated financial statement. Under the equity method, the investment in an 
associate is initially recognised at cost and adjusted thereafter to recognise the Group's 
share of the profit or loss and other comprehensive income of the associates. Dividend 
received from associates is recognised as reduction in the carrying amount of the 
investments.

F. The excess of cost to the Group of its investments in the subsidiary and associate 
companies over its share of equity of the subsidiary and associate companies, at the 
dates on which the investments in the subsidiary and associate companies are 
made, is recognised as 'Goodwill' being an asset in the consolidated financial 
statements. Alternatively, where the share of equity in the subsidiary and associate 
companies as on the date of investment is in excess of cost of investment of the 
Group, it is recognised as 'Capital Reserve' and shown under the head 'Reserves and 
Surplus', in the consolidated financial statements.

£ [ Chartered \ rn 
l AccountantsJ ^



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

List of subsidiary and associate consolidatediii.

Proportion of 
Ownership InterestDate of Control / 

Relationship Significant 
influence

Name of the entity (%)
As at March 31, 2023

September 28, 
2021

100%SubsidiaryIIHFL Sales Limited

June 19, 2020 
(ceased to be an 
associate from 
July 27, 2022)

IIFL Samasta Finance Limited (formerly 
Samasta Microfinance Limited)

0%Associate

(c) Presentation of financial statements

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the 
Consolidated Statement of Changes in Equity are prepared and presented in the format 
prescribed in the Division III of Schedule III to the Act. The Statement of Consolidated Cash Flows 
has been prepared and presented as per the requirements of Ind AS 7 "Statement of Cash Flows". 
The disclosure requirements with respect to items in the Consolidated Balance Sheet and 
Consolidated Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are 
presented by way of notes forming part of the Consolidated Financial Statements along with the 
other notes required to be disclosed under the notified Accounting Standards and regulations 
issued by the NHB and RBI. The Group presents its Consolidated Balance Sheet in the order of 
liquidity.

The consolidated financial statements are presented in Indian Rupees (INR) and all values are 
rounded to crores except when otherwise stated.

(d) Basis of measurements

The consolidated financial statements have been prepared on historical cost basis except for 
certain financial instruments that are measured at fair value.

A historical cost is a measure of value used in accounting in which the price of an asset on the 
consolidated balance sheet is based on its nominal or original cost when acquired by the 

company.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique. In estimating the 
fair value of an asset or a liability, the Company takes into account the characteristics of the asset

ft



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

or liability if market participants would take those characteristics into account when pricing the 
asset or liability at the measurement date.
Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree to 
which the inputs to the fair value measurements are observable and the significance of the inputs 
to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the Company can access at measurement date;
Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

(e) Use of estimates and judgments

The preparation of the consolidated financial statements in conformity with Indian Accounting 
Standards (Ind AS) requires the management to make estimates, judgements and assumptions. 
These estimates, judgements and assumptions affect the application of accounting policies and 
the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at 
the date of the consolidated financial statements and reported amounts of revenues and 
expenses during the period. Accounting estimates could change from period to period. Actual 
results could differ from those estimates. Appropriate changes in estimates are made as the 
management becomes aware of changes in circumstances surrounding the estimates. Changes in 
estimates are reflected in the consolidated financial statements in the period in which changes 
are made and, if material, their effects are disclosed in the notes to the consolidated financial 
statements.

Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the solely 
payments of principal and interest on the principal amount outstanding ( SPPI ) and the business 
model test. The Group determines the business model at a level that reflects how the Group's 
financial instruments are managed together to achieve a particular business objective.

The Group monitors financial assets measured at amortised cost or fair value through other 
comprehensive income that are derecognised prior to their maturity to understand the reason for 
their disposal and whether the reasons are consistent with the objective of the business for which 
the asset was held. Monitoring is part of the Group's continuous assessment of whether the 
business model for which the remaining financial assets are held continues to be appropriate and 
if it is not appropriate whether there has been a change in business model and so a prospective 
change to the classification of those instruments.

L
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MFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

ii. Determination of Expected Credit Loss ("ECL")

The measurement of impairment losses (ECL) across all categories of financial assets requires 
judgement, in particular, the estimation of the amount and timing of future cash flows based on 
Group's historical experience and collateral values when determining impairment losses along 
with the assessment of a significant increase in credit risk. These estimates are driven by a 
number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgements and estimates include:
• Bifurcation of the financial assets into different portfolios when ECL is assessed on 

collective basis.
• Group's criteria for assessing if there has been a significant increase in credit risk.
• Development of ECL models, including choice of inputs / assumptions used.
• Creation of additional management overlay to reflect among other things an increased risk of 

deterioration in performance of pool of specific assets.

Hi. Effective interest rate computation

Computation of effective interest rate involves significant estimates and judgements with respect 
to expected loan tenure (period within which all cash flows pertaining to such financial 
instruments are expected to be received), nature and timings of such estimated cashflows 
considering the contractual terms of the financial instrument. These estimations are done 
considering various factors such as historical behaviour patterns of the instrument with respect to 

repayment period and cash flows behaviours. Such estimates and assumptions areaverage
reviewed by the Group at each reporting date and changes, if any are given effect to.

iv. Fair Value Measurements

In case of financial assets and financial liabilities recorded or disclosed in consolidated financial 
statements the Group uses the quoted prices in active markets for identical assets or based on 
inputs which are observable either directly or indirectly for determining the fair value. However in 
certain cases, the Group adopts valuation techniques and inputs which are not based on market 
data. When Market observable information is not available, the Group applies appropriate 
valuation techniques and inputs to the valuation model.

The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data is available to measure fair value, maximising the use of relevant observable inputs 

and minimising the use of unobservable inputs.

Taxes

The Group's tax jurisdiction is in India. Significant judgements are 
provision for direct and indirect taxes, including amount expected to be paid/recovered for

v.
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certain tax positions.

vi. Provisions and Liabilities

Provisions and liabilities are recognised in the period when they become probable that there will 
be an outflow of funds resulting from past operations or events that can be reasonably estimated. 
The timing of recognition requires judgment to existing facts and circumstances which may be 
subject to change.

vii. Defined Benefit Plans

The cost of the defined benefit plan and the present value of the obligation are determined using 
actuarial valuations. An actuarial valuation involves making various assumptions that may differ 
from actual developments in the future. These include the determination of the discount rate, 
future salary increases and mortality rates. Due to the complexities involved in the valuation and 
its long-term nature, a defined benefit obligation is highly sensitive to changes in these 
assumptions. All assumptions are reviewed at each reporting date.

Note 3. SIGNIFICANT ACCOUNTING POLICIES

(a) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the 
Group and the revenue can be reliably measured and there exists reasonable certainty of its 
recovery.

i. Interest income and dividend income

Interest income on financial instruments at measured amortised cost/Fair value through other 
comprehensive income is recognised on a time proportion basis taking into account the amount 
outstanding and the effective interest rate ("EIR") applicable. Interest income on pool of loan 
accounts which are assigned is recognised net off interest payable to assignees on the assigned 

pool of loan accounts.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument 
through the expected life of the financial instrument or, where appropriate, a shorter period, to 
the net carrying amount of the financial instrument. The future cash flows are estimated 
considering all the contractual terms of the instrument adjusted for its past behaviour pattern.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount of 
credit impaired financial assets/liabilities (i.e. at the amortised cost of the financial asset before 
adjusting for any expected credit loss allowance). For credit-impaired financial assets, interest
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income is calculated by applying the EIR to the amortised cost of the credit-impaired financial 
assets (i.e. the gross carrying amount less the allowance for expected credit losses).

Penal Interest are recognised as income only when revenue is virtually certain which generally 
coincides with receipts.

The calculation of the EIR includes all fees paid or received between parties to the contract that 
are incremental and directly attributable to the specific lending arrangement, transaction costs, 
and all other premiums or discounts. For financial assets at fair value through profit and loss 
("FVTPL"), transaction costs are recognised in the Consolidated Statement of Profit and Loss at 
initial recognition.

Dividend on equity shares, preference shares and on mutual fund units is recognised as income 
when the right to receive the dividend is established.

iL Fees and charges

Fees and charges include fees other than those that are an integral part of EIR. The fees included 
in this part of the Group's Consolidated Statement of Profit and Loss include, among other things, 
fees charged for servicing a loan. Fees and charges are recognised as income only when revenue is 
virtually certain which generally coincides with receipts.

Hi. Income from financial instruments at FVTPL

Income from financial instruments at FVTPL includes all gains and losses from changes in the fair 
value of financial assets and financial liabilities at FVTPL.

iv. Other Income

Other income represents income earned from the activities incidental to the business and is 
recognised when the right to receive the income is established as per the terms of the contract.

(b) Property, plant and equipment ("PPE")

PPE is recognised when it is probable that future economic benefits associated with the item will 
flow to the Group and the cost of the item can be measured reliably. PPE is stated at cost of 
acquisition (net of tax), if any, less accumulated depreciation and cumulative impairment losses (if 
any). Cost includes freight, duties, taxes and expenses incidental to acquisition and installation.

Subsequent expenditure related to an item of PPE is added to its book value only if they increase 
the future benefits from the existing asset beyond its previously assessed standard of 

performance.
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An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss 
arising on the disposal or retirement of an item of property, plant and equipment is determined as 
the difference between the sales proceeds and the carrying amount net of accumulated 
depreciation of the asset and is recognised in the Consolidated Statement of Profit and Loss.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at 
cost, comprising direct cost, related incidental expenses and attributable interest and are 
disclosed as "capital work-in-progress".

(c) Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are 
attributable to the asset will flow to the enterprise and the cost of the asset can be measured 
reliably. Intangible assets are stated at original cost net of tax, less accumulated amortisation and 
cumulative impairment.

An intangible asset is derecognised on disposal, or when no future economic benefits are 
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset, 
measured as the difference between the net disposal proceeds and the carrying amount net of 
accumulated depreciation of the asset are recognised in the Consolidated Statement of Profit and 
Loss when the asset is derecognised.

Intangible assets not ready for the intended use on the date of Consolidated Balance Sheet are 
disclosed as "Intangible assets under development".

(d) Investment property

Investment properties are properties held to earn rentals and/ or for capital appreciation. 
Investment properties are measured initially at cost, including transaction costs. Subsequent to 
initial recognition, investment properties are stated at cost, net of accumulated depreciation 
and accumulated impairment loss, if any.

An investment property is derecognised upon disposal or when the investment property is 
permanently withdrawn from use and no future economic benefits are expected from the 
disposal. Any gain or loss arising on derecognition of the property (calculated as the difference 
between the net disposal proceeds and the carrying amount net of accumulated depreciation of 
the asset) is included in Consolidated Statement of Profit or Loss in the period in which the 
Investment property is derecognised.
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(e) Depreciation and Amortisation

Depreciation is charged using the straight-line method, based on the useful life of PPE as 
estimated by the Management, as specified below. Depreciation is charged from the month in 
which new assets are put to use. No depreciation is charged from the month in which assets are 
sold. In case of transfer of used PPE from group companies, depreciation is charged over the 
remaining useful life of the asset. Individual assets costing up to ^ 5,000 have been depreciated in 
full in the year of purchase. Leasehold land is depreciated on a straight line basis over the 
leasehold period.

The estimated useful life of assets is as under:

Useful life as per 
Group

Useful Life as per Schedule II 
Companies ActClass of assets

Investment property Real 
Estate*

60 years/30 years 20 years

3 years3 yearsComputers
5 years5 yearsOffice equipment
5 years10 yearsElectrical Equipment*
5 years10 yearsFurniture and fixtures*
5 years8 yearsVehicles*

* For these class of assets, based on internal assessment and independent technical evaluation 
carried out by external valuers, the Management believes that the useful lives as given above best 
represent the period over which Management expects to use these assets. Hence, the useful lives 
for these assets are different from the useful lives as prescribed under Part C of Schedule II of the 
Companies Act, 2013.

Intangible assets i.e. Software are amortised on straight-line basis over the estimated useful life of 
3 years.

Depreciation and amortisation on impaired asset is provided on the revised carrying amount of 
the asset over its remaining useful life.

(f) Non-current Assets held for Sale

The Company follows various collection mechanisms for recovery of dues from the borrowers, 
which involves initiating proceedings under SARFASI Act, 2002 wherein actual/physical 
repossession of assets (collateral) is obtained after eviction in lieu of the loan outstanding. Once 
repossessed, asset is available for immediate sale via Auction process in its present condition 
subject only to terms that are usual and customary for sale of such asset. The Company's 
endeavour is to sell the re-possessed assets, in a public auction and realise the sale proceeds to 
recover the loan amount outstanding at the earliest. The Customer has all opportunity to repay
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the loan amount before finalization of sale of the property and take back the possession. Since 
borrowers may settle the loans and in such cases, the property is handed back to them (in case 
the property is not yet sold in auction), acquiring such properties does not change the nature of 
the assets and that such re-possessed assets continue to be classified as financial assets. In case 
where the Company is certain that borrower has no right to settle loans once the re-possessed 
assets is put up for public auction and that recovery will happen through sale and sale is highly 
probable and is expected to qualify for recognition as a completed sale within one year from the 
date of classification is classified as assets held for sale, as their carrying amounts will be 
recovered principally through a sale of asset. In accordance with Ind AS 105, the company is 
committed to sell these assets. Non-current assets classified as held for sale are measured at 
lower of their carrying amount and fair value less costs to sell.

Expert Advisory Committee (EAC) of the Institute of Chartered Accountants of India was 
approached by the Company for an opinion in the classification of such repossessed assets as 
"Non- Current Assets Held For Sale" and the EAC has affirmed the view of the Company on the 
above matter vide its opinion on September 20, 2022.

(g) Impairment of Assets other than financials assets

As at the end of each accounting year, the Group reviews the carrying amounts of its PPE, 
intangible assets and investment property assets to determine whether there is any indication 
that those assets have suffered an impairment loss. If such indication exists, the PPE, intangible 
assets and investment property are tested for impairment so as to determine the impairment 
loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable 

amount.
4

Recoverable amount is the higher of fair value less costs of disposal and value in 
If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is 
recognised immediately in the Consolidated Statement of Profit and Loss as impairment loss and 
the carrying amount of the asset is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to 
the revised estimate of its recoverable amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately 

in the Consolidated Statement of Profit and Loss.
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(h) Employee benefits

i. Defined contribution plans

The Group's contribution towards Provident Fund, Family Pension Fund and ESIC are considered 
as defined contribution plans and are charged as an expense based on the amount of contribution 
required to be made as and when services are rendered by the employees and are accounted for 
on an accrual basis and recognised in the Consolidated Statement of Profit and loss.

ii. Defined benefit plans

Short term employee benefits: Employee benefits falling due wholly within twelve months of 
rendering the service are classified as short term employee benefits and are expensed in the 
period in which the employee renders the related service. Liabilities recognised in respect of 
short-term employee benefits are measured at the undiscounted amount of the benefits expected 
to be paid in exchange for the related service. These benefits include performance incentive and 
compensated absences.

Post-employment benefits: The employees' gratuity fund scheme represents defined benefit plan. 
The present value of the obligation under defined benefit plan is determined based on actuarial 
valuation using the Projected Unit Credit Method.
The obligation is measured at the present value of the estimated future cash flows using a 
discount rate based on the market yield on government securities of a maturity period equivalent 
to the weighted average maturity profile of the defined benefit obligations at the Balance Sheet 

date.

Re-measurement, comprising actuarial gains and losses, the return on plan assets (excluding 

amounts
the effect of asset ceiling (if applicable) is recognised in other comprehensive income and is 
reflected in retained earnings and the same is not eligible to be reclassified to the Consolidated 

Statement of Profit and Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on 
settlements are recognised in the Consolidated Statement of Profit and Loss as employee benefit 
expenses. Gains or losses on settlement of any defined benefit plan are recognised when the 
settlement occurs. Past service cost is recognised as expense at the earlier of the plan amendment 
or curtailment and when the Group recognises related restructuring costs or termination benefits.

included in net interest on the net defined benefit liability or asset) and any change in

of funded plans, the fair value of the plan assets is reduced from the gross obligationIn case
under the defined benefit plans to recognise the obligation on a net basis.

Long term employee benefits: The obligation recognised in respect of long term benefits such as 
compensated absences, is measured at present value of estimated future cash flowslong term
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expected to be made by the Group and is recognised in a similar manner as in the case of defined 
benefit plan above.

(i) Leases

The Group assesses whether a contract contains a lease, at the inception of the contract. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the Group considers whether (i) the contract 
involves the use of identified asset; (ii) the Group has substantially all of the economic benefits 
from the use of the asset through the period of lease and (iii) the Group has right to direct the use 
of the asset.

As a lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any 
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset 
or to restore the site on which it is located, less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of 
the lease term. The right-of-use assets and lease liabilities include these options when it is 
reasonably certain that the option will be exercised.

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically 
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease 
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 

be readily determined, the Group's incremental borrowing rate. The Group uses itscannot
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprises of fixed payments, 
including in-substance fixed payments, amounts expected to be payable under a residual value 
guarantee and the exercise price under a purchase option that the Group is reasonably certain to 
exercise, lease payments in an optional renewal period if the Group is reasonably certain to 
exercise an extension option. ___
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The lease liability is subsequently measured at amortised cost using the effective interest method. 
It is remeasured when there is a change in future lease payments arising from a change in an 
index or rate, if there is a change in the Group's estimate of the amount expected to be payable 
under a residual value guarantee, or if Group changes its assessment of whether it will exercise a 
purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in consolidated profit or loss if the 
carrying amount of the right-of-use asset has been reduced to zero.

Lease liability and the right of use asset have been separately presented in the consolidated 
balance sheet and lease payments have been classified as financing activities.

The Group has elected not to recognise right-of-use assets and lease liabilities for short term 
leases that have a lease term of less than or equal to 12 months with no purchase option and 
assets with low value leases. The Group recognises the lease payments associated with these 
leases as an expense in consolidated statement of profit and loss over the lease term. The related 
cash flows are classified as operating activities.

(j) Taxes on income

Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in 
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other 
applicable tax laws.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the Group's consolidated financial statements and the corresponding tax bases used 
in computation of taxable profit and quantified using the tax rates and laws enacted or 
substantively enacted as on the balance sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets 
recognised for all deductible temporary differences to the extent that it is probable that 

taxable profits will be available against which those deductible temporary difference can be 
utilised. The carrying amount of deferred tax assets is reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head 
"capital gains" are recognised and carried forward to the extent of available taxable temporary
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differences or where there is convincing other evidence that sufficient future taxable income will 
be available against which such deferred tax assets can be realised. The measurement of deferred 
tax liabilities and assets reflects the tax consequences that would follow from the manner in 
which the Group expects, at the end of reporting period, to recover or settle the carrying amount 
of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive 
income or in equity, is recorded along with the tax as applicable.

Current and deferred tax for the year

Current and deferred tax are recognised in the Consolidated Statement of profit or loss, except 
when they relate to items that are recognised in other comprehensive income or directly in 
equity, in which case, the current and deferred tax are also recognised in other comprehensive 
income or directly in equity respectively.

(k) Financial instruments

Recognition and Initial Measurement
Financial assets and financial liabilities are recognised in the Group's Consolidated Balance Sheet 
when the Group becomes a party to the contractual provisions of the instrument. Purchase and 
sale of financial assets are recognised on the trade date, which is the date on which the Group 
becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction 
costs and revenues that are directly attributable to the acquisition or issue of financial assets and 
financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or 
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs and revenues directly attributable to the acquisition of financial 
assets or financial liabilities at FVTPL are recognised immediately in Consolidated Statement of 
Profit and Loss.

Financial assets

Classification and Subsequent measurement

The Group classifies its financial assets into the following measurement categories: amortised 
cost; fair value through other comprehensive income; and fair value through profit or loss.

All recognised financial assets that are within the scope of Ind AS 109 are required to be 
subsequently measured at amortised cost or fair value on the basis of the entity s business model 
for managing the financial assets and the contractual cash flow characteristics of the financial 
assets, specifically, debt instruments that are held within a business model whose objective is to
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collect the contractual cash flows, and that have contractual cash flows that are solely payments 
of principal and interest on the principal amount outstanding (SPPI), are subsequently measured 
at amortised cost.

Financial Assets measured at amortised cost

Debt instruments that meet the following criteria are measured at amortised cost (except for debt 
instruments that are designated as at fair value through profit or loss on initial recognition):

• the asset is held within a business model whose objective is to hold assets in order to collect 
contractual cash flows; and

• the contractual terms of the instrument give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. 
The principal amount may change over the life of the financial asset (e.g. if there are repayments 
of principal). Interest consists of consideration for the time value of money, for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other 
basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the 
currency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual 
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated 
to a basic lending arrangement, such as exposure to changes in equity prices or commodity prices, 
do not give rise to contractual cash flows that are SPPI. An originated or an acquired financial 
asset can be a basic lending arrangement irrespective of whether it is a loan in its legal form.

An assessment of business models for managing financial assets is fundamental to the 
classification of a financial asset. The Group determines the business models at a level that 
reflects how financial assets are managed together to achieve a particular business objective. The 
Group's business model does not depend on management's intentions for an individual 

therefore the business model assessment is performed at a higher level ofinstrument,
aggregation rather than on an instrument-by-instrument basis.

Debt instruments that are subsequently measured at amortised cost are subject to impairment.

Financial instruments measured at fair value through other comprehensive income ("FVTOCI")

Debt instruments that meet the following criteria are measured at fair value through other 
comprehensive income (except for debt instruments that are designated as at fair value through 

profit or loss on initial recognition):

• the asset is held within a business model whose objective is achieved both by collecting
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contractual cash flows and selling financial assets; and 
• the contractual terms of the instrument give rise on specified dates to cash flows that are 

solelyrpayments of principal and interest on the principal amount outstanding.

Interest income is recognised in Consolidated Statement of profit or loss for FVTOCI debt 
instruments. Other changes in fair value of FVTOCI financial assets are recognised in other 
comprehensive income. When the asset is disposed of, the cumulative gain or loss previously 
accumulated in reserve is transferred to Consolidated Statement of Profit or Loss.

Financial instruments measured at fair value through Profit and Loss ("FVTPL")

Instruments that do not meet the amortised cost or FVTOCI criteria are measured at FVTPL. 
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any 
gains or losses arising on re-measurement recognised in the Consolidated Statement of Profit and 
Loss. The gain or loss on disposal is recognised in the Consolidated Statement of Profit and Loss.

Interest income is recognised in the Consolidated Statement of Profit and Loss for FVTPL debt 
instruments.

All equity investments in scope of Ind AS 109 are measured at fair value are classified as at FVTPL. 
The Group may make an irrevocable election to present certain equity investments measured at 
fair value through other comprehensive income. The Group makes such election on an 
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. 
If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on 
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the 
amounts from OCI to Consolidated Statement of Profit and Loss, even on sale of investment. 
However, on sale/disposal the Group may transfer the cumulative gain or loss within equity.

Reclassifications

The Group determines classification of financial assets and liabilities on initial recognition. After 
initial recognition, no reclassification is made for financial assets which are equity instruments and 
financial liabilities. For financial assets which are debt instruments, a reclassification is made only 
if there is a change in the business model for managing those assets. Changes to the business 
model are expected to be infrequent. The Group's management determines change in the 
business model as a result of external or internal changes which are significant to the Group s 
operations. If the Group reclassifies financial assets, it applies the reclassification prospectively 
from the reclassification date which is the first day of the immediately next reporting period 
following the change in business model. The Group does not restate any previously recognised 
gains, losses (including impairment gains or losses) or interest.
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Revised
classification

Original
classification

Accounting treatment

Fair value is measured at reclassification date. Difference 
between previous amortized cost and fair value is 
recognised in Consolidated Statement of Profit and Loss.

Amortised
cost

FVTPL

Fair value at reclassification date becomes its new gross 
carrying amount. EIR is calculated based on the new gross 
carrying amount.

Amortised
CostFVTPL

Fair value is measured at reclassification date. Difference 
between previous amortised cost and fair value is 
recognised in OCI. No change in EIR due to reclassification.

Amortised
cost

FVTOCI

Fair value at reclassification date becomes its new amortised 
cost carrying amount. However, cumulative gain or loss in 
OCI is adjusted against fair value. Consequently, the asset is 
measured as if it had always been measured at amortised 
cost.

Amortised
costFVTOCI

Fair value at reclassification date becomes its new carrying
amount. No other adjustment is required.FVTOCIFVTPL

Assets continue to be measured at fair value. Cumulative
gain or loss previously recognised in OCI is reclassified to 
Consolidated Statement of Profit and Loss at the 
reclassification date. 

FVTPLFVTOCI

Impairment of financial assets

Group recognizes loss allowances using the Expected Credit Loss ("ECL") model for the financial 
assets which are not fair valued through profit and loss. ECL is calculated using a model which 
captures portfolio performance over a period of time. ECL is a probability-weighted estimate of 
credit losses. A credit loss is the difference between the cash flows that are due to an entity in 
accordance with the contract and the cash flows that the entity expects to receive discounted at 

the original EIR.

ECL is required to be measured through a loss allowance at an amount equal to.
• 12-month ECL, i.e. ECL that result from those default events on the financial instrument that 

possible within 12 months after the reporting date (referred to as Stage 1); or
• full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of 

the financial instrument (referred to as Stage 2 and Stage 3).
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A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that 
financial instrument has increased significantly since initial recognition. For all other financial 
instruments, ECLs are measured at an amount equal to the 12-month ECL

The Group has established a policy to perform an assessment at the end of each reporting period 
whether a financial instrument's credit risk has increased significantly since initial recognition by 
considering the change in the risk of default occurring over the remaining life of the financial 
instruments.

Based on the above process, the Group categorises its loans into Stage 1, Stage 2 and Stage 3 as 
described below:

Stage 1: When loans are first recognised, the Group recognises an allowance based on 12 month 
ECL Stage 1 loans also include facilities where the credit risk has improved and the loan has been 
reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown an increase in credit risk since origination, the Group records an 
allowance for the life time expected credit losses. Stage 2 loans also include facilities, where the 
credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans shows significant increase in credit risk and/or are considered credit- 
impaired, the Group records an allowance for the life time expected credit losses.

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that 
share similar economic risk characteristics. This expected credit loss is computed based on a 
provision matrix which takes into account historical credit loss experience and adjusted for 
forward-looking information.

Key elements of ECL computation are outlined below:

• Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into 
account expected changes in the exposure after the reporting date, including repayments of 
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on 
committed facilities.

• Probability of default ("PD") is an estimate of the likelihood that customer will default over a 
given time horizon. A default may only happen at a certain time over the assessed period, if 
the facility has not been previously de-recognised and is still in the portfolio. PD is calculated 
based on historical default rate summary of past years using historical analysis.

• Loss given default ("LGD") estimates the loss which Group incurs post customer default. It is 
computed using historical loss, recovery experience and value of collateral. It is usually 
expressed as a percentage of the Exposure at default ("EAD").
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NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

Significant increase in credit risk

The Group monitors all financial assets, issued loan commitments and financial guarantee 
contracts that are subject to the impairment requirements to assess whether there has been a 
significant increase in credit risk since initial recognition. If there has been a significant increase in 
credit risk the Group measures the loss allowance based on lifetime rather than 12-month ECL 
The Group's accounting policy is not to use the practical expedient that financial assets with 'low' 
credit risk at the reporting date are deemed not to have had a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since 
initial recognition, the Group compares the risk of a default occurring on the financial instrument 
at the reporting date based on the remaining maturity of the instrument with the risk of a default 
occurring that was anticipated for the remaining maturity at the current reporting date when the 
financial instrument was first recognised. In making this assessment, the Group considers both 
quantitative and qualitative information that is reasonable and supportable, including historical 
experience and forward-looking information that is available without undue cost or effort, based 
on the Group's expert credit assessment

Credit impaired financial assets

A financial asset is 'credit impaired' when one or more events that have a detrimental impact on 
the estimated future cash flows of the financial asset have occurred. Credit-impaired financial 
assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data 
about the following events:
• significant financial difficulty of the borrower or issuer;
• a breach of contract such as a default or past due event;
• the lender of the borrower, for economic or contractual reasons relating to the borrower's 

financial difficulty, having granted to the borrower a concession that the lender would not 
otherwise consider;

• the disappearance of an active market for a security because of financial difficulties; or
• the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

A loan is considered credit-impaired when a concession is granted to the borrower due to a 
deterioration in the borrower's financial condition, unless there is evidence that as a result of 
granting the concession the risk of not receiving the contractual cash flows has reduced 
significantly and there are no other indicators of impairment.

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in 
measuring the amount of ECL and in the determination of whether the loss allowance is based on 
12-month or lifetime ECL, as default is a component of the probability of default ("PD") which

ft



NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

affects both the measurement of ECLs and the identification of a significant increase in credit risk.

Default considered for computation of ECL is based on both qualitative and quantitative indicators 
such as overdue status and non-payment on another obligation of the same counterparty are key 
inputs in this analysis.

The Company considers a financial instrument as defaulted when the borrower becomes 90 days 
past due on its contractual payments. Such instruments are considered as Stage 3 (credit- 
impaired) for ECL calculations.

Modification and de-recognition offinanciai assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of 
a financial asset are renegotiated or otherwise modified between initial recognition and maturity 
of the financial asset. A modification affects the amount and/or timing of the contractual cash 
flows either immediately or at a future date. In addition, the introduction or adjustment of 
existing covenants of an existing loan would constitute a modification even if these new or 
adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows 
depending on whether the covenant is or is not met (e.g. a change to the increase in the interest 
rate that arises when covenants are breached).

The Group renegotiates loans to customers in financial difficulty to maximise collection and 
minimise the risk of default. Loan forbearance is granted in cases where although the borrower 
made all reasonable efforts to pay under the original contractual terms, there is a high risk of 
default or default has already happened and the borrower is expected to be able to meet the 
revised terms. The revised terms in most of the cases include an extension of the maturity of the 
loan, changes to the timing of the cash flows of the loan (principal and interest repayment), 
reduction in the amount of cash flows due (principal and interest forgiveness) and amendments to 
covenants.

When a financial asset is modified, the Group assesses whether this modification results in 
derecognition. In accordance with the Group's policy, a modification results in derecognition 
when it gives rise to substantially different terms. To determine if the modified terms are 
substantially different from the original contractual terms the Group considers the following:

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in 
currency or change of counterparty, the extent of change in interest rates, maturity, covenants. If 
these do not clearly indicate a substantial modification, then a quantitative assessment is 
performed to compare the present value of the remaining contractual cash flows under the 
original terms with the contractual cash flows under the revised terms, both amounts discounted 
at the original effective interest.
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

In the case where the financial asset is derecognised, the loss allowance for ECL is remeasured at 
the date of derecognition to determine the net carrying amount of the asset at that date. The 
difference between this revised carrying amount and the fair value of the new financial asset with 
the new terms will lead to a gain or loss on derecognition. The new financial asset iwill have a loss 
allowance measured based on 12-month ECL except in the rare occasions where tije new loan is 
considered to be originated-credit impaired. This applies only in the case where the fair value of 
the new loan is recognised at a significant discount to its revised par amount because there 
remains a high risk of default which has not been reduced by the modification.-The Group 
monitors credit risk of modified financial assets by evaluating qualitative and quantitative 
information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result 
in derecognition, the Group determines if the financial asset's credit risk has increased 
significantly since initial recognition.

For financial assets modified, where modification did not result in derecognition, the estimate of 
PD reflects the Group's ability to collect the modified cash flows taking into account the Group's 
previous experience of similar forbearance action, as well as various behavioural indicators, 
including the borrower's payment performance against the modified contractual terms. If the 
credit risk remains significantly higher than what was expected at initial recognition the loss 
allowance will continue to be measured at an amount equal to lifetime ECL. The loss allowance on 
forborne loans will generally only be measured based on 12-month ECL when there is evidence of 
the borrower's improved repayment behaviour following modification leading to a reversal of the 
previous significant increase in credit risk.

Where a modification does not lead to derecognition the Group calculates the modification 
gain/loss comparing the gross carrying amount before and after the modification (excluding the 
ECL allowance). Then the Group measures ECL for the modified asset, where the expected cash 
flows arising from the modified financial asset are included in calculating the expected cash 

shortfalls from the original asset.

Derecognition of financial assets
The Group derecognises a financial asset only when the contractual rights to the asset s cash 
flows expire (including expiry arising from a modification with substantially different terms), or 
when the financial asset and substantially all the risks and rewards of ownership of the asset are 
transferred to another entity. If the Group neither transfers nor retains substantially all the risks 
and rewards of ownership and continues to control the transferred asset, the Group recognises its 
retained interest in the asset and an associated liability for amounts it may have to pay. If the 
Group retains substantially all the risks and rewards of ownership of a transferred financial asset,

recognise the financial asset and also recognises a collateralisedthe Group continues to 
borrowing for the proceeds received.
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

On derecognition of a financial asset in its entirety, the difference between the asset's carrying 
amount and the sum of the consideration received and receivable and the cumulative gain/loss 
that had been recognised in OCI and accumulated in equity is recognised in the Consolidated 
Statement of Profit and Loss, with the exception of equity investment designated as measured at 
FVTOCI, where the cumulative gain/loss previously recognised in OCI is not subsequently 
reclassified to the Consolidated Statement of Profit and Loss.

Assignment transactions

Transfer of loans through assignment transaction can be made only after continuing involvement 
in loans t.e retaining a minimum specific percentage of loan but without retaining any substantial 
risk and reward in the loan assigned. The assigned portion of loans is derecognised and 
gains/losses are accounted for, only if the Group transfers substantially all risks and rewards 
specified in the underlying assigned loan contracts. Gain/loss arising on such assignment 
transactions is recorded upfront in the Consolidated Statement of Profit and Loss and the 
corresponding loan is derecognised from the Consolidated Balance Sheet immediately. Further, if 
the transfer of loan qualifies for derecognition, entire interest spread at its present value 
(discounted over the life of the asset) is recognised on the date of derecognition itself as interest 
strip receivable (interest strip on assignment) and correspondingly presented as gain/loss on 
derecognition of financial asset.

Securitisation transactions

In case of securitisation transactions, the Group retains substantially all the risks and rewards of 
ownership of a portion of the transferred loan assets. The Group continues to recognise the entire 
loan and also recognises a collateralised borrowing for the proceeds received.

Write-off

Loans and debt securities are written off when the Group has no reasonable expectations of 
recovering the financial asset (either in its entirety or a portion of it). This is the case when the 
Group determines that the borrower does not have assets or sources of income that could 
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off 
constitutes a derecognition event. The Group may apply enforcement activities to financial assets 
written off. Recoveries resulting from the Group's enforcement activities will result in impairment

gains.

Financial liabilities and equity Instruments

Debt and equity instruments that are issued by the Group are 
liabilities or as equity in accordance with the substance of the contractual arrangement.

classified as either financial



NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity 
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the 
proceeds received, net of direct issue costs.

Financiai liabiiities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured 
at amortised cost. The carrying amounts of financial liabilities that are subsequently measured at 
amortised cost are determined based on the effective interest rate method.

The effective interest rate method is a method of calculating the amortised cost of a financial 
liability and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated future cash payments (including all fees paid or received 
that form an integral part of the effective interest rate, transaction costs and other premiums or 
discounts) through the expected life of the financial liability, or (where appropriate) a shorter 
period, to the amortised cost of a financial liability.

Derecognition of financiai iiabiiities

The Group derecognises financial liabilities when, and only when, the Group's obligations are 
discharged, cancelled or have expired. The difference between the carrying amount of the 
financial liability derecognised and the consideration paid and payable is recognised in the 
Consolidated Statement of Profit and Loss.

(I) Derivative financial instrument

Derivative financiai instruments

The Group enters into derivative financial instruments to manage its exposure to interest rate and 
foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and 

cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts 
into and are subsequently remeasured to their fair value at the end of each reporting period. The 
resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated 
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss 
depends on the nature of the hedging relationship and the nature of the hedged item.
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MFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

Hedge accounting

The Group designates certain hedging instruments, which include derivatives in respect of foreign 
currency risk, as cash flow hedge.

At the inception of the hedge relationship, the entity documents the relationship between the 
hedging instrument and the hedged item, along with its risk management objectives and its 
strategy for undertaking various hedge transactions. Furthermore, at the inception of the hedge 
and on an ongoing basis, the Group documents whether the hedging instrument is highly effective 
in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged 
risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as 
cash flow hedges is recognised in other comprehensive income and accumulated under the 
heading of cash flow hedge reserve. The gain or loss relating to the ineffective portion is 
recognised immediately in profit or loss, and is included in the 'Other income' line item.

Amounts previously recognised in other comprehensive income and accumulated in equity 
relating to (effective portion as described above) are reclassified to profit or loss in the periods 
when the hedged item affects profit or loss, in the same line as the recognised hedged item. 
However, when the hedged forecast transaction results in the recognition of a non-financial asset 

non-financial liability, such gains and losses are transferred from equity (but not as a 
reclassification adjustment) and included in the initial measurement of the cost of the non- 
financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or 
exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other 
comprehensive income and accumulated in equity at that time remains in equity and is 
recognised when the forecast transaction is ultimately recognised in profit or loss. When a 
forecast transaction is no longer expected to occur, the gain or loss accumulated in equity is 

recognised immediately in profit or loss.

(m) Cash and cash equivalents

or a

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term 
balances (with an original maturity of three months or less from the date of acquisition), highly 
liquid investments that are readily convertible into known amounts of cash and which are subject 
to insignificant risk of changes in value. Short term and liquid investments being subject to r*?" 
than insignificant risk of change in value, are not included as part of cash and cash equivalents.

more
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

(rt) Goods and service tax input credit

f Goods and service tax input credit is accounted for in the books in the period in which the supply 
of goods or service received is accounted and when there is no uncertainty in availing/utilising the 
credits.

(o) Borrowing costs

Borrowing costs include interest expense calculated using the EIR on respective financial 
instruments measured at amortised cost.

(p) Foreign currencies

In preparing the consolidated financial statements of, transactions in currencies other than the 
entity's functional currency (foreign currencies) are recognised at the rates of exchange prevailing 
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement 
of such transactions and from the translation of monetary assets and liabilities denominated in 
foreign currencies at year end exchange rates are generally recognised in the Consolidated 
Statement of Profit and Loss.

Non-monetary items carried at fair value that are denominated in foreign currencies are 
translated at the rates prevailing at the date when the fair value was determined.

Exchange differences on monetary items are recognised in the Consolidated Statement of Profit 
and Loss in the period in which they arise.

(q) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to 
the chief operating decision maker (CODM). CODM is responsible for allocating the resources, 
assess the financial performance and position of the Group and makes strategic decision.

(r) Provisions, contingent liabilities and contingent assets

Provisions are recognised only when:
• an entity has a present obligation (legal or constructive) as a result of a past event, and
• it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation; and
• a reliable estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle 
the present obligation at the end of the reporting period, taking into account the risks and 
uncertainties surrounding the obligation. These are reviewed at each Balance Sheet date and
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Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

adjusted to reflect the current best estimates.

Onerous contracts
Present obligations arising under onerous contracts are recognised and measured as provisions. 
An onerous contract is considered to exist where the Group has a contract under which the 
unavoidable costs of meeting the obligations under the contract exceed the economic benefits 
expected to be received from the contract.

Contingent liability is disclosed in case of:
• a present obligation arising from past events, when it is not probable that an outflow of 

resources will be required to settle the obligation; and
• a present obligation arising from past events, when no reliable estimate is possible.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the 
consolidated financial statements. Contingent assets are disclosed where an inflow of economic 
benefits is probable. Provisions, contingent liabilities and contingent assets are reviewed at each 
Balance Sheet date.

(s) Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
a) Estimated amount of contracts remaining to be executed on capital account and not provided

b) Funding related commitment to associate and joint venture companies; and
c) Other non-cancellable commitments, if any.

(t) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to 
equity shareholders (after deducting attributable taxes) by the weighted average number of 
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year 
attributable to equity shareholders (after deducting attributable taxes) and the weighted average 
number of equity shares outstanding during the year are adjusted for the effects of all dilutive 
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion 
to equity shares would decrease the net profit per share from continuing ordinary operations. 
Potential dilutive equity shares are deemed to be converted as at the beginning of the period, 
unless they have been issued at a later date. The dilutive potential equity shares are adjusted for 
the proceeds receivable had the shares been actually issued at fair value (i.e. average market 
value of the outstanding shares). Dilutive potential equity shares are determined independently 

for each period presented.

for;



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31,2023

(u) Statement of Cash Flows

Consolidated Statement of Cash Flows is prepared segregating the cash flows into operating, 
investing and financing activities. Cash flow from operating activities is reported using indirect 
method adjusting the net profit for the effects of:

• changes during the period in operating receivables and payables transactions of a non-cash 
nature;

• non-cash items such as depreciation, provisions, deferred taxes and unrealised foreign 
currency gains and losses.

• all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Consolidated Statement of Cash 
Flows exclude items which are not available for general use as on the date of balance sheet

Dividend
Final dividend on equity shares are recorded as a liability on the date of the approval by the 
shareholders and interim dividend are recorded as liability on the date of declaration by the 
Group's Board of Directors.

(v)

(w) Exceptional Items
When items of income and expense within profit or loss from ordinary activities are of such size, 
nature or incidence that their disclosure is relevant to explain the performance of the enterprise 
for the period, the nature and amount of such items is disclosed separately as Exceptional items.

Note 3A. RECENT PRONOUNCEMENTS

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing 
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On 
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 

2023, as below:

Ihd AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than 
their significant accounting policies. The effective date for adoption of this amendment is annual 
periods beginning on or after April 1, 2023. The Group has evaluated the amendment and the 
impact of the amendment is insignificant in the consolidated financial statements
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NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of 'accounting estimates' and included amendments 
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting 
estimates. The effective date for adoption of this amendment is annual periods beginning on or 
after April 1, 2023. The Group has evaluated the amendment and there is no impact on its 
consolidated financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not 
apply to transactions that give rise to equal and offsetting temporary differences. The effective 
date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The 
Group has evaluated the amendment and there is no impact on its consolidated financial 
statement.
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HFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 4A. Cash and Cash Equivalents
in Crores)

As at March 31, 
2023

As at March 31, 2022Particulars

Cash and cash equivalents
0.921.54Cash on hand

105.73Cheques in hand
Balance with banks

165.5389.59-In current accounts
1,233.171,438.35Fixed deposits foriRinal maturity less than or equal to three monthsl

1,399.621,635.21Cash and cash equivalents

Note 4B. Bank balances other than Cash and Cash Equivalents
in Crores)

As at March 31, 
2023

As at March 31,2022Particulars

Other bank balances
In earmarked accounts

5.184.70- Unclaimed interest and redemption proceeds of NCDs and other earmarked balances
150.0790.17Fixed deposits (original maturity less than or equal to three months) - lien marked
278.04264.42Fixed deposits (original maturity more than three months]
433.29359.29Total

Out of the fixed deposits shown above: in Crores)
As at March 31, 

2023
As at March 31,2022Paiticuiars

Lien marked 150.07
81.19

90.17Original maturity less than or equal to three months
82.49Original maturity more than three months

196.8680.68Margin for credit enhancement 428.12253.34Total
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 5. Derivatives financial instruments
{T in Crores)

As at March 31,2022As at March 31, 2023
Fair value - 
liabilities

Net Asset / 
(liabilites)

Net Asset / 
(Liabilites)

Fair value • 
liabilities

Parti Notional amounts Fair value • assetsNotional amounts Fair value - assets

(i) Currency derivatives:
5.05 (5.05)44.02 363.0844.02363.08-Cross currency interest rate swaps
5.05 (5.05)363.0844.0244.02363.08Subtotal (i)

(ii) Other derivatives
(2.03)2.03968.75-Forward contract
(2.03)2.03968.75Subtotal (ii)

(5.05)5.05363.0841.992.0344.021,331.83Total derivative (i+ii)

(5 in Crores)
As at March 31,2022As at March 31, 2023

Fair value - 
liabilities

Net Asset / 
(Liabilites)

Net Asset / 
(Liabilites)

Fair value - 
liabilities

Part II Notional amounts Fair value - assetsNotional amounts Fair value - assets

Included in above (Part 1) are derivatives 
held for hedging and risk management 
purposes as follows:
(i) Cash flow hedging:

5.05 (5.05)363.0844.0244.02363.08- Currency derivatives
(ii) Undesignated derivatives

(2.03)2.03968.75-Forward contract
Total derivative financial instruments 
(i+ii) (5.05)5.0541.99 363.082.0344.021,331.83

Credit risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed to certain risks relating to its ongoing business 
operations. The primary risks managed using derivative instruments are interest rate and currency risk. Refer Note 5.1.

(^ in Crores)
Over the counterExchange tradedTotal

Particulars Notional Fair valueFair valueNotionalNotional Fair value
As at March 31,2023

44.0244.02Derivative asset
2.031,331.832.031,331.83Derivative liabilities

41.9941.99Net Derivative Asset / (Liabilites)
As at March 31,2022
Derivative asset

5.05363.085.05363.08Derivative liabilities
(5.05)(5,05)Net Derivative Asset / (Liabilites)

Qc$
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

5.1 Hedging activities and derivatives
The Group is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest 
rate and currency risk.

5.1.1 Derivatives designated as hedging instruments
The foreign currency and interest rate risk on borrowings have been actively hedged through a combination of forward contracts and cross currency 
interest rate swaps.

The Group is exposed to interest rate risk arising from its foreign currency borrowings amounting to USD 16.79 Crs. (March 31, 2022 USD 5.00 Crs.). 
Interest on the borrowing is payable at a floating rate linked to USD LIBOR. The Group hedged the interest rate risk arising from the debt with a 'receive 
floating pay fixed’ cross currency interest rate swap and also with a Derivative Forward Contract
The Group uses Cross Currency Interest Rate Swaps (IRS) Contracts (Floating to Fixed) and Forward Exchange Contracts to hedge its risks associated 
with interest rate and currency fluctuations arising from foreign currency loans / external commercial borrowings. The Group designates such contracts 
in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are stated at fair value at each reporting 
date.
The Group uses Critical Terms Matching to determine Hedge effectiveness. If the hedge is ineffective, then the movement in the Fair Value is charged to 
the Statement of Profit and Loss. If the hedge is effective, the movement in the Fair Value of the underlying and the derivative instrument is transferred 
to "Other Comprehensive Income” in Statement Of Changes In Equity.

There is an economic relationship between the hedged item and the hedging instrument as the critical terms of the Forward contracts/Cross Currency 
Interest Rate Swaps match that of the foreign currency borrowings (notional amount, interest payment dates, principal repayment date etc.). The Group 
has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the Forward contracts/Cross currency interest rate swaps 
identical to the hedged risk components.

are

In Crores)

As at March 31,2022Asat March 31,2023Particulars
363.081,331.83Notional amount

(5.05141.99Carrying amount - Asset / (Liability)
Derivative financialDerivative financial

instrument
Line item in the statement of financial position

instrument

9.6110.04Change in fair value used for measuring ineffectiveness for the year

(K In Crores)

FY 2021-22FY 2022-23Impact of hedging item
9.6110.04Change in fair value 9.6112.60Cash flow hedge reserve

(2.56)Fair value change charged in Statement of Profit & Loss

In Crores)

FY 2021-22FY 2022-23Effect of Cash flow hedge
9.6112.60Total hedging gain / (loss) recognised in PCI

(2.56)Total hedging gain / (loss) recognised in the statement of profit or (loss)

in Crores)

FY 2021-22FY 2022-23Particulars
24.1549.60(Gain)/Loss On Swap Transaction_____________________________

(Gain)/Loss On Mark To Market On Fluctuation Of Foreign Exchange (11,32)(32.77)
(3.22)(4.23)Tax implication on above 9.6112.60

Total

(* in Crores)
FY 2021-22FY 2022-23Particulars

(0.53)Gain/(Loss) On Swap Transaction____________________________
Gain/(Loss) On Mark To Market On Fluctuation Of Foreign Exchange
Tax implication on above __________ __________ ______

(2.03)

(2.56)
Total
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Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

Note 6. Receivables
ft In Crores)

Asat March 31, 2022As,il M.irch 31,2023Particulars
fQ Trade receivables

36,61Receivables considered good • unsecured 47,42
Receivables which have significant Increase in 
credit risk

0.380.10

6.45Receivables ♦ credit impaired
36.9953.97Total - gross
fQ.081T6.471Less: Impairment loss allowance

36.91 \47,50Total

No trade receivables are due from Directors or any other officers of the Company either severally or jointly 
with any other person nor any trade receivables are due from firms or private companies respectively in which 
any Director is a Partner, Director or a Member,
Trade Receivables are not interest bearing.

In CroreslTrade Receivables aging schedule
Outstanding lor following period from the date of transaction

Particulars Total
More than 6 MonthsLess than 6 MonthsUnbilled

As at March 31, 2023
Undisputed Trade receivables - 
considered good,

47.4245.082,34

Undisputed Trade receivables - significant 
increase In credit risk

0.100.040.06

6.456.45Undisputed Trade receivables - credit impaired

As at March 31, 2022
Undisputed Trade receivables - 
considered good.

36.6134.032.58

Undisputed Trade receivables - significant 
Increase In credit risk

0.380.38

Note 7. Loans f* In Croresl
Asal March 31.2023 

FVTOC1 Total
(3=1+2|

Amortised costParticulars'

Loans
fA) 18,270.492.854.4715.416,02

15,416.02
fQ Term loans 18,270.49

1554.80)
17,715.69

2,854.47Total fA) - Gross
(25.31)(529.49)Less: Impairment loss allowance

2,829.1614,886,53Total (A) - Net
(B) 18.119.762,853,7515,266.01(1) Secured by tangible assets 145.110.72144.39(ii) Secured by Government Guarantee

5.625.62fill) Unsecured 18,270.492,854.4715.416.02Total (B) ■ Gross (554.80)(25.31)(529.49)Less: Impairment loss allowance 17,715.692,829,1614,886.53Total (B) ■ Net
JO. 18,270.492.854.4715,416.02Loans In India
(I) Public sector 18,270.492.854.4715,416.02(ii) Others (554,80)(25.31)(529.49)Less: Impairment loss allowance 17.715.692.829.1614,886.53Total (C) - Net

In Crores)
As at March 31, 2022 

FVTOCI Total
('3=1+2)

Amortised costParticulars

Loans
15,862.962,912.7212,950.24(i) Term loans 15,862.962,912.7212,950.24,Total fA)-Gross (572.74)(27.32)(545.42)Less: Impairment loss allowance 15,290.222,885.4012,404.82Total (A) • Net
15.614.482,912.7212.701.76

242.40
(i) Secured by tangible assets_______
(ii) Secured by Government Guarantee

242.40
6.086.08fill) Unsecured 15,862.96

(572.74)
2,912.7212.950.24Total (B) - Gross (27.32)(545.42)Less: Impairment loss allowance 15,290.222,885.4012,404.82Total (B) - Net

jci 15,862.962,912.7212,950.24(I) Loans in India
fi) Public sector
(ii) Others__________________
Less: Impairment loss allowance

15,862.962,912.7212,950.24
(545,42) (572.74)(27.32)

15.290.222,885.4012,404.82Total (C) - Net

^^ss0.
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I1FL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023I.

The above Term Loans includes * 224.65 Crores. (as at March 31,2022, * 210.15 Crores.) towards Interest accrued, unamortlsed 
processing fee, gain/loss on modification of financial assets and gain/loss on FVTOCI.
a. Secured loans given to customers are secured by equitable mortgage of property. Loans secured by Government Guarantee are credit 
facilities provided under the Emergency Credit Line Guarantee Scheme backed by an unconditional and irrevocable guarantee provided 
by Government of India.
b. Secured loans include loans aggregating In t Nil (as at March 31,2022, \ 0.63 Crores.) in respect of which the creation of security is 
under process.
Note 7.1:
The COV1D-19 pandemic Impacted economic activity during the last two fiscal years. Currently, while the number of new COVID-19 
cases have reduced significantly and the Government of India has withdrawn COVID-19 related restrictions, the future trajectory of the 
pandemic may have an impact on the resultsofthe Group.
Note 7.2:
Reserve Bank of India (RBI), on November 12, 2021, had issued circular no. RBI/2021-2022/125 DOR.STR.REC.68/21.04.048/2021- 
22, requiring changes to and clarifying certain aspects of Income Recognition, Asset Classification and Provisioning norms (IRACP 
norms) pertaining to Advances. On 15 February 2022, RBI had issued another circular no. RBI/2021-2022/1S8 
DOR.STR.REC.8S/21,04.048/2021-22, allowing the company to put In place the necessary system to implement the provisions till 30 
September 2022 and the same has been Implemented by the Company.

Note 7.3:
The Group has not granted any loans or advances in the nature of loans, to promoters, Directors, KM Ps and related parties (as defined 
under the Companies Act, 2013), either severally or jointly with any other person, that are either repayable on demand or without 
specifying any terms or period of repayment during the year.

Note 8. Investments
in Crores)

As at March 31,2023 
At Amortised CostParticulars TotalFVTPL

210.13210.13fi) Investments In Debt Securities
(ii) Investmentin Other securities:

161.44161.44(a) Alternate Investment Funds
(b) Pass through cetificates 7,617.61

650.59650.59(c)Certlficate of Deposits '
397.42

1,427.19
397.42(d) Commercial Papers

1,055.62371.57Total-Gross (A)

(B) 1,427.191,055.62371.57fl) Investments in India 1,427.191,055.62371.57Total (B)

(C)
Less: Impairment loss allowance 1,427,191,055.62371.57Total- Net fA-C)

fl in Crores)
As at March 31, 2022 

At Amortised Cost_________Particulars TotalAt CostFVTPL
(A) 249.82249.82(1) Investments in Associates
fil) Investment in Other securities: 144.00144.00(a) Alternate Investment Funds 9.599.59fb) Passthrough cetificates 403.41249.829.59144.00Total - Gross (A)

(B) 403.41249.829.59144.00(Q Investments In India 403.41249.829.59144.00Total fB)

(C)
Less: Impairment loss allowance 403.41249.829.59144.00Total- Net (A-Q



I1FL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 8.1 Investment Details Script Wise

As at March 31, 2023
Carrying Value 
(t In Crnres)

Quantity 
(in actuals)

Particulars

Investments In Debt Securities

Andhra Pradesh State Beverages Corporation 
Limited Sr-19.62 Bd 29My26 FV Rs lOLac

2.2522

Andhra Pradesh State Beverages Corporation 
Limited Sr-I 9.62 Bd 30My2S FV Rs lOLac

25.21250

Andhra Pradesh State Beverages Corporation 
Limited Sr-1 9.62 Bd 30My31 FV RslOLac

25.21250

Andhra Pradesh State Beverages Corporation 
Limited Sr*l 9.62 Bd 31My23 FV Rs 2.5Lac

6.31250

Andhra Pradesh State Beverages Corporation 
Limited Sr-1 9.62 Bd 31My24 FV RslOLac

25.21250

Andhra Pradesh State Beverages Corporation 
Limited Sr-I 9.62 Bd 31My27 FV RslOLac

25.16250

Andhra Pradesh State Beverages Corporation 
Limited Sr-I 9.62 Bd 31My28 FV Rs lOLac

25.21250

Andhra Pradesh State Beverages Corporation 
Limited Sr-I 9.62 Bd 31My29 FV Rs lOLac

25.15250

Andhra Pradesh State Beverages Corporation 
Limited Sr-I 9.62 Bd 31My30 FV Rs lOLac

25,21250

Andhra Pradesh State Beverages Corporation 
Limited Sr-1 9.62 Bd 31My32 FV Rs lOLac

25.21250

Investment In Other securities:
Alternate Investment Funds 

1IFL One Value Fund Series B 161.4413,43,13.931
Pass through cetlflcates

Elite Mortgage HL Trust June 2019 Series A
7,615PTC

Certificate of Deposits: 24,79
99.92

500Axis Bank Limited
2,000BankofMaharashtra CD 05Apr23

49.601,000BankofMaharashtra CD 12May23
99.692,000Canara Bank CD 17Apr23
99.77
79,33

2,000HDFC Bank Limited CD 13Apr23
1,600HDFC Bank Limited CD 15May23

99.092,000Punjab National Bank CD !BMay23
Punjab National Bank. 98.402,000

Commercial Papers:
National Bank For Agriculture And Rural
Development 90D CP 20Apr23__________ _
Small Industries Development Bank of India 
91D CP 16jun23 ____________

298,876,000

99.552,000

As at March 31,2022
Particulars Carrying ValueQuantity

investments In Associates_____________
1IFL Samasta Finance Limited 
(Formerly Samasta Mlcroflnance Limited) 249.B212.45,55,797

Investment In Other securities:
Alternate Investment Funds

I1FL One Value Fund Series B 144,0013,43,13,931
Pass through cetlflcates

Elite Mortgage HL Trust June 2019 Series A
9.59

PTC
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 8.1.1 Equity instruments In Associate

The Group's interest in IIFL Samasta Finance Limited Is accounted for using the equity method in the 
consolidated financial statements. The following table summarises the financial information of HFL Samasta 
Finance Limited as included In Its own financial statements.

In Crores)
As at March 31,2023 As at March 3 >, 2022Summarised balance sheet

6.299.64Financial Assets
Non-finandal Assets 94.79
Financial Liabilities 5.375.60

19.55Non-finandal Liabilities
999.28Equity

Proportion of the Group's ownership 25%
Carrying amount of the investment excluding 
Capital Reserve 248.47

1,35Capital Reserve
249.82Carrying amount of the Investment

(4 in Crores)

FV 2021-22FV 2022-23Summarised shitcment of profit or loss

1,019.93Total Inconic
960,98Total expenses

58.94Profit / (loss) before tax
8-34Tax expense

50.6015.06Profit/(lossl for the year/period
49.7815.62Total comprehensive Income / (loss]
12.653.76Share in profit / flossl of associates

Share in profit / (loss] ofassodatesinother
f0.2H0.14comprehensive Income

The assodate had no significant contingent liabilities or capital commitments as at March 31,2023 & March 31,2022 
The company has sold Its complete shareholding In associate as on July 27,2022

f4 in Crores]
FY 2021-22FY 2022-23Particulars

162.38249.82Opening Carrying amount of Investment
Add: Carrying amount of additional share of
Investments 75.00
Add: Share of Total Comprehensive Income for
the year (Net of dividend] 12.442.66

f252.48)Sale oflnvestment*
249.82Closing Carrying amount oflnvestment

* The amount pertains to carrying value oflnvestment sold.

■3
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 9. Other financial assets
in Crores)

As at March 31, 
2022

As at March 31, 
2023Particulars

Security deposits
2.704.19• Unsecured, considered good
0.800.92• Unsecured, considered doubtful

ro.so')ro.921Less: Provisions [Refer Note 9.1 below)
303.05375.59Interest strip asset on assignment

52.0774.37Other receivables
454.15 357.82Total

in Crores)Note 9.1. Provision on Security Deposits
As at March 31, 

2022
As at March 31, 

2023Particulars
0.850.80Opening provision

0.13Additions
(0.051(0.011Reductions

0.800.92Closing provision

Note 10. Deferred tax assets (Net)
Significant components of deferred tax assets and liabilities as at March 31,2023 are as follows:

In Crores)
Recognised 

in Statement of 
Profit and 

Loss

Recognised 
in/reclassified 

from OCI

Closing
balance

Opening
balanceParticulars

Deferred tax assets:
0.64(0,01)0.65Property, Plant and Equipment

127.22(0.911128.13Provisions for expected credit losses
2.670.120.911.64Provision for employee benefits
0.720.050.67Right of use of Assets and lease liabilities

Adjustment pertaining to income and expenses
recognition based on effective interest rate 26.836.6620.17

158.080.126.70151.26Total deferred tax assets (A)
Deferred tax liabilities:
Provision for Bad and Doubtful debts under section

8.83(8.83)36(1) (viia) (94.53)(18.26)(76.27)Interest spread on assigned loans (6.51)0.17(3.45)(3.23)Fair value of financial instruments (11,20)(12.47)1.27Fair value of derivative financial instruments (112.24)(12.30)(12.88)(87.06)Total deferred tax liabilities (B) 45.84(12.18)(6.18)64.20Deferred tax assets (A+B)

Significant components of deferred tax assets and liabilities as at March 31,2022 are as follows:
(^ in Crores)

Recognised 
in Statement of 

Profit and 
Loss

Recognised 
in/reclassified 

from OCI

Closing
balance

Opening
balanceParticulars

Deferred tax assets: 0.65(0.04)0.69Property, plant and equipment 128.1326.47101.66Provisions for expected credit losses 1.64(0,04)0.421.26Provision for employee benefits 1.27(6.08)• 7.35Fair value of derivative financial instruments 0.670.220.45Right of use of Assets and lease liabilities
Adjustment pertaining to income and expenses
recognition based on effective interest rate

20.173.9816.19 152.53(6.12)31.05127.60Total deferred tax assets (A)
Deferred tax liabilities:
Provision for Bad and Doubtful debts under section (8.83)(1.17)(7,66)36(l)(viia) (76.27)

C3-23I
(88.33)

(26.31)(49.96)Interest spread on assigned loans
Fair value of financial instruments
Total deferred tax liabilities (B)

I3A31
(3.43)

0.20
(27.48)(57.42) 64.20(9.55)3.5770.18Deferred tax assets (A+B)

jo * [ Chsrtsred \ rn 
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Note 11A. Investment Property
In Crores)

BuildingParticulars
7.48As at April 01,2021

Additions
Deductions/Adjustments

7.48As at March 31,2022
Additions

4.73Deductions/Adjustments
2.75As at March 31,2023

Accumulated Depreciation
0.48As at April 01,2021
0.37Depreciation for the year

Deductions/Adjustments
0.85As at March 31,2022
0,36iDepreciation for the year
0.75Deductions/Adjustments
0.46As at March 31,2023

6.63Net Block as at March 31,2022
2.29Net Block as at March 31,2023

Note 11A.1. Reconciliation of changes in the fair value of the Investment Property
______________in Crores)

BuildingParticulars
8.68As at April 01,2021

Additions to fair value
0.10Changes in the fair value [including sale)
8.78As at March 31,2022

Additions to fair value
5.10Changes in the fair value (including sale)
3.68As at March 31,2023

The Fair Value of the Investment Property has been arrived on the basis of valuation carried out by an Independent Un-registered Valuer. 
The fair value measurement for investment property has been categorised as Level 2 fair value based on the inputs to the valuation 
technique used.

« / Chartered i rn 
^Accountants/^
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 11A.2. Title deeds of Immovable Property not held in name of the Company 
As at March 31,2023 in Crores)

Whether title deed holder is 
promoter, director or 
relative of promoter, 

director or employee of 
promoter/director

Reason for not 
Property held being held in the 

since which date name of the 
Company

Title Deeds held 
in the name of

Description of item of 
property Gross Carrying ValueParticulars

Acquired in the 
SARFAESI 

Proceedings

Borrower to whom 
loan has been 

given
January 10, 2020No2.75BuildingInvestment Property

Repossessed 
between June 2019 
to December 2020

Properties 
repossessed under 

SARFAESI Act

Borrowers to 
whom loans were 

given
Building 

[3 Properties)
Assets Held for Sale 
(Refer note 14)

No5.46

in Crores)As at March 31,2022
Whether title deed holder is 

promoter, director or 
relative of promoter, 

director or employee of 
promoter/director

Reason for not 
Property held being held in the 

since which date name of the
Company

Title Deeds held 
in the name of

Description of item of 
property

Gross Carrying ValueParticulars

Acquired in the 
SARFAESI 

Proceedings

Borrower to whom 
loan has been 
given

January 10, 2020No2.75Building

Investment Property Borrower to whom
loan has been 
given

Acquired in the
SARFAESI

Proceedings
December 31, 2019No4.73Building

Repossessed
between August 

2017 to December 
2020

Properties 
repossessed under 

SARFAESI Act

Borrowers to 
whom loans were 
given

Building 
(19 Properties)

Assets Held for Sale 
(Refer note 14)

No9.70

Note: Due to the voluminous nature of transactions and sensitivity of the information, individual borrower wise details, in whose name the title deeds are held are not disclosed.



NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 11B. Property, Plant and Equipment
ft in Crores)

Vehicles TotalComputersElectrical EquipmentFurniture & Fixture Office EquipmentFreehold Land*Particulars
S.21 7.980.640.811.230.09As at April 01,2021

7.070.26 6.200.180.42Additions
1.421.140,120.040.12Deductions/Adiustments

13.630.78 10.280.951.530.09As at March 31,2022
6.304.61 0.690.640.150.22Additions

2.18 2.310.040.010.08Deductions/Adiustments
0.69 17.641.38 12.711.091.670.09As at March 31,2023

Accumulated Depreciation
0.40 3.84 5.490.500.75As at April 01,2021
0.22 1.80 2.470.150.30Depreciation for the year

0.67 0.900.110.020.10Deductions/Adiustments
4.97 7.060.510.630.95As at March 31,2022

3.520.050.21 2.850.150.26.Depreciation for the year
0.860.04 0.740.010.07Deductions/Adjustments

7.08 0.05 9.730.680.771.14As at March 31,2023
5.31 6.570.270.320.580.09Net Block as at March 31,2022
5.63 0.64 7.910.700.320.530.09Net Block as at March 31,2023

* The above Freehold Land is hypotheticated with Debenture Trustee(s) for issue of secured non-convertible debentures.

Note 12A. Leases

Statement showing movement in lease liabilities
ft in Crores)

TotalVehiclePremisesParticulars

14.900.4514.45As at April 01,2021
14.111.1212.99Additions

Deductions/Adjustments
1.550.081.47Finance cost accrued during the year
4.920.654.27Payment of lease liabilities

25.641.0024.64As at March 31,2022
37.473.2834.19Additions

0.860.060.80Deductions/Adjustments
3.600.183.42Finance cost accrued during the year

13.850.85• 13.00Payment of lease liabilities
52.0048.45 3.55As at March 31,2023



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023 

Statement showing carrying value of right of use assets
f* in Croresl
TotalVehiclePremisesParticulars

0.39 13.5713.18As at April 01,2021
14.381.1213.26Additions

0.010.01Deductions/Adiustments
4.400.563.84Depreciation

23.540.9522.59As at March 31,2022
38.003.2834.72Additions

0.82• 0.070.7SDeductions/Adiustments
10.500.769.74Depreciation
50.223.4046.82As at March 31,2023

Statement showing break up value of the Current and Non - Current Lease Liabilities
_________________________ [3£ In Crores)

As at March 31,2023 As at March 31,2022Particulars

6.2415.11[Current lease liabilities
19.4036.89Non- Current lease liabilities

Statement showing contractual maturities of lease liabilities on an undiscounted basis
in Crores)

As at March 31, 
2022As at March 31,2023Particulars

Due for
7.5519.33Up to One year
7.4618.39One year to Two years

12.2517.89Two to Five years
6.047.33More than Five years

33.3062.94Total

Statement showing amount recognised in Statement of Profit and Loss:
in Crores)

FY 2021-22FY 2022-23Particulars
1.543.61Interest on lease liabilities

Expenses relating to leases of low-value assets, excluding short­
term leases of low value assets 0.160.21

1.703.82Total

o*
g-A.^



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Statement showing amount recognised in Statement of Cash Flows:
in Crores)

As at March 31, 
2022As at March 31,2023Particulars

1.383.61Payment of interest on lease liabilities
10.25 2.99Payment of lease liabilities

4.3713.86Total cash outflows for leases

Note 12B. Other Intangible Assets
in Crores)

Computer SoftwareParticulars
1.00As at April 01,2021
0.22Additions

Deductions/Adjustments
1.22As at March 31,2022
0.47Additions

Deductions/Adjustments
1.69As at March 31,2023

Accumulated Depreciation
0.87As at April 01,2021
0.17Depreciation For the year

,Deductions/Adjustments
1.04As at March 31,2022
0.21Depreciation For the year

Deductions/Adjustments
1.25As at March 31,2023

0.18Net Block as at March 31,2022
Net Block as at March 31,2023 0.44

The Group has not revalued its Property, Plant and Equipment [including Right of Use Assets) and Intangible Assets.

■3
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NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 13. Other Non Financial Assets
in Crores)

Particulars As at March 31,2022Asat March 31,2023

0.31 0.07Capital Advances
4.053.7BPrepaid Expenses
0.562.11Others
0,10Retirement benefit assets CRefer note 32.2]
4.7B6.20Total

Note 14. Assets held for Sale
f j In Crores)

As at March 31,2023 As at March 31,2022Particulars

9.701[Assets held for sale 5.46|

Note 15. Trade Payables
In Crores)

As at March 31,2023 Asat March 31,2022Particulars

3,01Total outstanding dues of micro enterprises and small enterprises [Refer note ISA)
Total outstanding dues of creditors other than micro enterprises and small 
enterprises 50.94

50.94
48,37
51,38Total

Note 15A Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006

The Group had requested its suppliers to confirm the status as to whether they are covered under the Micro, Small and Medium Enterprises Development Act, 2006 
and is in the continuous process of obtaining such confirmation from its suppliers. The disclosure relating to unpaid amount as at the year-end together with interest 
paid/payable as required under the said Act have been given to the extent such parties could be identified on the basis of the information available with the Group 
regarding the status of suppliers under MSMED Act, 2006.

f* In Crores)
FY2021-2022FY 2022-2023Particulars

3.01fa) Principal amount remaining unpaid to any supplier at the year end__________________ . ..
fb) Interest due thereon remaining unpaid to any supplier at the year end
(c) Amount of interest paid and payments made to the supplier beyond the appointed day during the year

(d) Amount of interest due and payable for the period of delay in making payment (which have been paid but 
beyond the appointed day during the year) but without adding the interest specified under the Act

fe) Amount of interest accrued and remaining unpaid at the year end ■
(f) Amount of further interest remaining due and payable even in the succeeding years, until such date when the 
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 oftheAct _______ ‘ ' < _ " *—
The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act This has been 
relied upon by the auditors.

In Crores)Trade Payables aging schedule
Outstanding for following period from the date of 

transaction TotalParticulars
Less than 1 YearUnbilled

As at March 31.2023
3.00 3.0ll0.01

fDMSME 48.37|2.9145.46fii) Others
As at March 31,2022
m msme 50.9412.6348.31fii) Others
Note: The Group does not have any disputed Trade Payables.

Note 16. Debt Securities In Crores)
At Amortised Cost

Particulars Asat March31.2022Asal March 31,2023

Secured: 1,860.87
283.17

2,144.04

2,109.31Non-convertible debentures - fRefer Note fa), fb) and 16.1) 
Zero Coupon Bonds -[Refer Note fa) and 16.1)__________ 144.91

2,254.22
Total (A)
Unsecured: 73.95
Commercial Paper - [Refer Note 16.1) 73.9S
Total (B) 2,217.992,254.22Total fA-t-B) 2.217.992.254.22Debt securities in India____
Debt securities outside India

a. The above Non Convertible Debentures and Bonds are secured by way of charge on current assets, book debts, receivables (both present and future), identified 
immovable property and other assets of the Company.
b. Non Convertible Deben^res - Secured indudes redeemable non convertible debenmre whi^^^
in face value * 15.00 Crores (from December 20, 2023) and < 15.00 Crores (from March 20, 2024) ( As at March 31, 2022 * 28.13 Crores (May IS, 2022), 15.00 
Crores. (from December 20,2023) and * 15.00 Crores (from March 20, 2024)}.

^Accountantsy^?<?
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Notel6.1 - Terms of repayment
KlnCroresl

As at March 31,2022As at March 31,2023
Residual Maturity Ratcollntcn-stRale nt Interest AmountAmount

Secured NCD (A)
(a) Fixed:

5.00%-9.18%1,360.51S% •9.18%1,315.50More than 5 years
208.25 8.20 %♦ 10.33%8.-20%-8.62%215.253-5 Years
225.72 8.25%535.72 B.25%-10.33%1-3 Years

5.00%-9.87%37.325%-10.33%42.84Less than lycar
1,831.802,109.31Sub-Total (a)

(hi Floating:
More than 5 years
3- 5 Years
1-3 Years

7,51%29.07Less than 1 year
29.07Sub-Total (h)

1,860.872,109.31Total Secured NCD fA)

(T In Crorcs)
Asnt March31,2022Asm March 31,2023

Rcsldunl Maturity YieldAmountYieldAmount
Secured Zero Coupon (Bl

8.75%3.718.75%6.15More than 5 years
8.50%4.25850%4.723- 5 Years

120.85 B.25% -10.30%8.2S%-10.30%134.041-3 Years
154,36 9.35%-9.55%Less than 1 year
283.17144.91Total Secured Zero Coupon (B)

ft! In Crorcsl
Asat March 31,2022As at March 31.2023

Residual Maturity Rate ol InterestAmountRate ot InterestAmount
Unsecured (B)
Commercial Paper

6J0%-6.35%73.95Less than 1 year
73.95Total (A+B)

c-<6<f
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I1FL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 16.2(a) - Security wise details of Secured NCD (f In Crores)
As at M.li cit 31, 

2023
P.irtinilars Cntipon/Yield As at March 31,2022

C-Sec Linked Secured Rated Listed Redeemable Non Convertible Debentures. Series C6. Date Of Maturity 
21/04/2022 9.3S% 29.80

Secured Rated Listed Redeemable Non Convertible Debentures. Series BIO Option A. Date Of Maturity 13/05/2022 8.56% 28.12

8.25% Secured Rated Listed Redeemable Non Convertible Debenture. Series I Tranche li. Date Of Maturity 
03/01/2025 8.25% 225.72 225.72

10.33% Secured Rated Listed Redeemable Non Convertible Debenture. Series Cl 1. Maturity Date -19/12/2025 15.0010.33% 15.00

10.05% Secured Rated Listed Redeemable Non Convertible Debenture. Series C13. Maturity Date: 20/03/2026 15.00 15.0010.05%
8.5% Secured Rated Listed Redeemable Non Convertible Debentures Letter Ui Allotment Senes Uti Maturity
31/03/2026 8.50% 280.00

8.20% Secured Rated Listed Redeemable Non Convertible Dcbentures.Serles D7.Date Of Maturity 28/09/2026 112.00 112.008.20%

8.20% Secured Rated Listed Redeemable Non Convertible Debenture. Series Mi Tranche li. Date Of Maturity 
03/01/2027________________________________________ ________________________________________
8.50% Secured Rated Listed Redeemable Non Convertible Debenture. Series Iv Tranche li. Date Of Maturity 
03/01/2027

52.65 52.65820%

13.608.50% 13.60

18.008.60% Secured Redeemable Non Convertible Debentures. Serles.Serls D3. Maturity Date: 11/02/2028 18.008.60%

19.0019.008.62% Secured Redeemable Non Convertible Debentures. Scries.Scries D4. Maturity Date: 12/03/2028 8.62%

8.43% Secured Rated Listed Redeemable Non Convertible Debenture. Series Vi Tranche H. Date Of Maturity 53.7453.748.43%03/01/2029
8.75% Secured Rated Listed Redeemable Non Convertible Debenture. Series Vii Tranche 1L Date Of Maturity 22.1822.188.75%
03/01/2029

36.0036.008.70% Secured Rated Listed Redeemable Non Convertible Debcnturcs^eries DS.Date OfMaturity 16/04/2029 8.70%

300.00300.009.18%9.18% Secured Redeemable Non Convertible Debentures. Series CIS. Maturity Date - 03/10/2029

43320433208.585% Secured Rated Unlisted Redeemable Non Convertible Debenture. Series Ad I.Date OfMaturity 25/02/2030 829%

109.00109.008.70% Secured Rated Listed Redeemable Non Convertible Debentures2eries DS.Date OfMaturity 14/05/2030 8.70%

300.00300.008.69%8.69% Secured Redeemable Non Convertible Debentures. Scries. Series D2. Maturity Date: 12/11/2030
74.70

1,857.81

74.705% Secured Rated Unlisted Redeemable Non Convertible Debenture. Series Ad li. Date OfMaturity 28/02/2031 5.00%

2,079.89Total
Note: Statement showing contractual principal outstanding of Secured Non Convertible Debentures.

In Crores)Note 16.2(h) - Security wise details of Secured Zero Coupon Bond
As nt Mnrch 31, 

2023
Asnt March 31,2022Coupon/ YieldParticulars

Zero Coupon Secured Rated Listed Redeemable Non Convertible Debentures. Series C7. Date Of Maturity 
oa/na/7n??
Zero Coupon Secured Rated Listed Redeemable Non Convertible Debentures. Scries C8. Date Of Maturity
29/09/2022 __________________________________ _______________________________________ ________ _—
C- Sec Linked Secured Rated Listed Principal Protected Redeemable Non Convertible Debentures. Series C 12. Date
rtf Maturity 29/04/2024 -------
G- Sec Linked Secured Rated Unlisted Principal Protected Redeemable Non Convertible Debentures. Series C 14.

24.009.45%

58.00925%

50.1951209.12%

20.0020.001020%
Secured Rated Listed Redeemable Non Convertible Debenture. Scries li Tranche IL Date OfMaturity 03/01/2025 26,7326.738.25%
Secured Rated Listed Redeemable Non Convertible Debenture Series V Tranche II. Date OfMaturity 03/01/2027 4.254.25820%

Secured Rated Listed Redeemable Non Convertible Debenture Scries ViiiTranche II. Date OfMaturity 03/01/2029 5235238.75%
188.70107,81Total

Note: Statement showing contractual principal outstanding ofSecurcd Zero Coupon Bond
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HFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 17. Borrowings (other than debt securities)
(f In Crores)

At Amortised Cost
Particulars As at March 31,2023 As at March 31,2022

Secured:
fa) Term loans

6,924.947,676,51fi) from Banks (Refer Note fa), fb) and 17,1)
2,763.713,085,44fii) from NH B (Refer Note fa), fb) and 17.2)

826.99678,89(iii) from Financial Institution (Refer Note fb) and 17.3)
417.29179.68fb) Securitisation Liability (Refer Note 17.4)

12.000.15fc) Cash credit / Overdraft from Banks (Refer Note fa), (b) and 17.4)
10,944.9311,620.67Total
10,555.8211,198,53Borrowings in India*

389,11422.14Borrowings outside India
10,944.9311,620.67Total

a, Out of the total borrowing from Banks, borrowings amounting to ^ 200.00 Crores, (March 31, 2022 ^ 53.33 Crores,) and Refinance Facility from NHB amounting to ^ 
564.94 Crores. (March 31,2022 * 792.16 Crores.) are also guaranteed by Holding Company i.e. IIFL Finance Limited
b. The term loans from banks. Financial Institution and NHB and cash credits from banks are secured by way of first pari-passu charge over the current assets in the 
form of receivables, book debts, bills, outstanding monies receivables including future movable assets, other than those specifically charged.

* This includes FCNB borrowings amounting to * 972.39 Crores {P.Y. Nil). 
Note 17.1 - Terms of repayment of Term Loans from Banks

fi In Crores)
Aval March 31,2022As at March 31,2023

Rate of interest / 
Yield

Residual Maturity
Rate oflnterest / Yield AmountAmount

Floating:
7.70% -9.50%957.997.70%-9.00%1,249,63More than 5 years
7.70%-9.50%1,280.577.70%-9.55%1,555,153-5 Years

7,40%-10.00%2,697.247.70%-9.55%2,487.031-3 Years
7.35%-10.00%1,989.147.70%-9.70%2,384.70Less than 1 year

6.924.947,676.51Total

Note 17.2 - Terms of repayment of term loans from NHB
fi In Crores)

As at March 31,2022As at March 31,2023
Rate ol Interest / 

Yield
Residual Maturity

Rate oflnterest / Yield AmountAmount
Fixed:

2.94%-6.85%652,642.80%-7,90%783.14More than 5 years
2.94% -8,18 %594.152.80%-7.90%723.323-5 Years
2.94%-8.18%1,039.942.80% •8.40%1,092,711-3 Years
2.94%-8.80%476.982.80%-8.40%486,27Less than 1 year

2,763.713,085.44Total

Note 17.3 - Terms of repayment of term loans from Financial Institution
fi In Crores)

As at March 31.2022As at March 31,2023
Rate of Interest/ 

Yield
Residual Maturity

Rate of Interest / Yield AmountAmount
Floating: 8.50% -9.00 %438.529.10%315,70More than 5 years

8.50%-9.00%178.279.10%166,633-5 Years 8.50%-9.00%149,659.10%140.081-3 Years
60.55 8.50%-9.00%9.10%56.48Less than 1 year

826.99678.89Total

Note 17.4 - Terms of repayment of other loans
fi In Crores)

As at March 31,2022Asat March 31,2023
Rate oflnterest/ 

Yield
Residual Maturity AmountRate of Interest / YieldAmount

Floating:
Cash credit / Overdraft from Banks (A)

7.20%12.006.35%0.15Less than lycar
Securitisation Liability (B) 6.35%-7,80%

6.35%-7.80%
318.957,30%-8.05% 

7.30%-8.05% 
7.30%-8.05%

143,06More than 5 years
39.1615.223-5 Years 6.35%-7.80%44.2614.561-3 Years 6,35%-7.80%14.927.30%-8.05%6.84Less than 1 year 417.29179.68Sub-Total - Securitisation Liability 429.29179.83Total fA+B)
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 18. Subordinated liabilities
In Crores)

At Amortised Cost 
As at March 31,2023

Particulars As at Mardi 31,2022
886,46 884.66Non-convertible debentures - Unsecured
191,85 173,03Zero Coupon Bonds - Unsecured

1,057.691,078.31Total
1,057.691,078,31Subordinated Liabilities in India

Subordinated Liabilities outside India
1,057.691,078.31Total

Non Convertible Debentures - Unsecured includes redeemable non convertible debenture which carries call option * 10.00 Crores. (from February 28,2024), * 126.52 
Crores, (from May 14, 2024), ? 40.00 Crores. (from June 18, 2025) and ? 30.00 Crores. (from July 14, 2025) (as at March 31, 2022 Non Convertible Debentures - 
Unsecured includes redeemable non convertible debenture which carries call option ? 10.00 Crores. (from February 28,2024), ^ 126.52 Crores. (from May 14,2024), 
^ 40.00 Crores. (from June 18,2025) and ^ 30.00 Crores. (from July 14, 2025)).

re In Crores)Note 18.1 -Terms of repayment of Subordinated Debt
As at March 31.2022As at March 31,2023

Residual Maturity Kate of InterestRate of Interest AininmlAmount
(a) Fixed:

8.85%-10.02%806,759.60%-10.02%708.14More than 5 years
8.85%-9.05%85.003- 5 Years

8.93%-9.30%65,001-3 Years
8,51%-9.60%12.918,93%-9,30%93.32Less than 1 year

884.66886.46Total Non-convertible debentures - Unsecured

Asa! March 31,2022As at March 31,2023
Residual Maturity YieldAmountYieldAmount

(b)Zero Coupon:
9.40%173.039.40%191.85More than 5 years

173.03191.85Total (a+b)

These debentures are subordinated to present and future senior indebtedness of the Company and qualify as Tier II capital under RBI Directions for Housing Finance 
Companies for assessing capital adequacy. Based on the balance term to maturity as at March 31, 2023, 92% (P.Y. 95%) of the book value of the subordinated debt is 
considered as Tier II capital for the purpose of capital adequacy computation.

re In Crores)Note 18.2(a) - Security wise details of Non-convertible debentures - Unsecured
As at March 31, 

2023
As at March 31,2022Coupon/YieldParticulars

8.93% Unsecured Subordinated Listed Redeemable Non-Convertible Debentures. Series U07. Date Of Maturity
14/04/2023__________________________ _________________________________________ ____________
9.30% Unsecured Redeemable Non Convertible Subordinated Debentures. Series Uo5. Date Of Maturity

8.93% 50.00S0.00

9.30% 15.0015.0029/05/2023
8.85% Unsecured Subordinated Listed Redeemable Non-Convertible Debentures. Series U06. Date Of Maturity 8.85% 75.0075.0027/07/2027
9.05% Unsecured Subordinated Rated listed Redeemable Non-Convertible Debentures. Series U08. Date Of 9.05% 10,0010.00Maturity 28/02/2028
9.85% Unsecured Subordinated Rated Listed Redeemable Non-Convertible Debentures. Series U09. Date Of 9.85% 40.0040.00Maturity 16/06/2028
9.85% Unsecured Subordinated Rated Listed Redeemable Non-Convertible Debentures. Series U010. Date Of 9.85% 30.0030.00Maturity 13/07/2028

10.00% 232.72232.7210% Unsecured Rated Listed Redeemable Non Convertible Debentures-Series I.Date Of Maturity: 03/11/202B
9.60% 382,82382,829,6% Unsecured Rated Listed Redeemable Non Convertible Debentures.Series li.Date Of Maturity: 03/11/2028

Unsecured Rated Listed Redeemable Non Convertible Debentures.Series Hi,Date Of Maturity: 03/11/2028 40.2840.2810.02%
875.82875.82Total Zero Coupon

Note: Statement showing contractual principal outstanding of Subordinated Non Convertible Debentures.

Note 18.2fbl - SoniHtv wise details of Non-convertible debentures ♦ Unsecured re In Crores)
As.it March 31, 

2023
Asnt March 31,2022YieldParticulars

Zero Coupon G-Sec Linked Unsecured Rated Listed Redeemable Non-Convertible Debentures. Series Ua3. Date Of 
Maturity 11/08/2028 126,52126.309.40%

126.52126.30Total
Note: Statement showing contractual principal outstanding of Subordinated Non Convertible Debentures.
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I1FL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 19. Other Financial liabilities
(3 In Crores)

Particulars As at March 31,2023 As at March 31,2022

778.8S 746.81Book overdraft*
4.67 1.24Unclaimed Interest and redemption proceeds of NCDs**

196.40119.60Other Payables#
944.45903,12Total

* Book overdraft represents cheque issued towards disbursement to borrowers but not presented to bonks.

** As required under Section 125 ofthe Companies Act, 2013, the Compony, during the year, has transferred t 0.09 Crores. (P.V. * 0.18 Crores.) 
to the Investor Education and Protection Fund {IEPF). As of March 31,2023, t 0.00 Crores. (P.Y.t 0.01 Crores) was due for transfer to the IEPF.

# 1. Includes liability towards Credit Link Subsidy Scheme received from NHB of* 0.04 Crores. (P.Y. * 0.04 Cro'rcs).

# 2. For the financial year ending March 31, 2022, in accordance with RBI notification dated April 7, 2021, the Company was required to 
rcfUnd/adjust ’interest on interest' to eligible borrowers. As required by the RBI notification, the methodology for calculation of such Interest 
on Interest was circulated by the Indian Banks' Association. The Company had suitably implemented this methodology. As at March 31, 2022 
the Company created a liability towards estimated interest relief and reduced the same from the interest income.

Note 20. Provisions
(* In Crores)

As at March 31,2023 As at March 31.2022Particulars

Provisions for Employee Benefits
5527.62•Provision for Leave Encashment
0.050.82•Provision for Gratuity fRefer 32.2)
8.7011,78•Provision for Bonus

14,2720.22Total

(* In Crores)Note 20.1. Provision for Leave Encashment
As at March 3 J, 2023 As at March 31,2022Particulars

5.52 4.78Opening provision
1.83334Additions

fl.09lfl.24)Reductions
5.S27.62Closing provision

f* In Crores)Note 20.2. Provision for Gratuity
As at March 31.2023 As at March 31,2022Particulars

10.05) (0.59)Opening provision
1.702.48Additions

(1,161fl.611Reductions
(0,0510.B2Closing provision

(* In Crores)Note 20.3. Provision for Bonus
As at March 31,2022As at March 31.2023Particulars

7.800.70Opening provision
8.7011.78Additions

(7.801(8.70)Reductions
8.7011.78Closing provision

|(s»?*U^)o
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 21. Other Non Financial Liabilities
(j In Crorcs)

As at March 31,2023 As at March 31,2022Particulars

11,3610,25Statutory remittances
3,035,20Unspent CSR (Refer note no 38A1

37.0B24555Advances from borrowers
0,00 0,01Income received In advance

51,48261,00Total

Note 22. Equity

(a) The Authorised, Issued, Subscribed and fully paid up share capital 
Share Capital:

H In Crbrcsl

3As at March 31,202!Particulars As at Mnrch31.2023

Authorised Share Capital
152,000,000 Equity Shares of ? 10/-each with voting rights (as at March 31,2022 • 
152,000,000)’ 152,00152,00

20,0020,0020,000,000 Preference Shares oft 10/-each (as at March 31,2022 20,000,000)
172.00172.00Total

Issued, Subscribed and Paid Up
Equity Share Capital
26,344,638 Equity Shares of f 10/- each fully paid-up (as at March 31,202 2 - 
20,968,181) 20,9726,34

20,9726,34Total

(h) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year.
(t In Crorcs)

As at March 31,2023 As at March 31,2022
Particulars AmountNo,ofsharesNo. of shares Amount

2,09.68.181 20,9720,972,09,68.181At the beginning of the year
53753,76,457Add: Issued during the year

20.972.09,68,18126.342,63,44,638Outstanding at the end of the year ------------------------------------
During the year the Company has allotted 5376,457 equity shares of ^ 10/-each at a premium oft 4,081.91/- per share

(c) Terms/rights attached to equity shares:
The Company has only one dass of Equity Shares having a par value of 110 per share. Each holder of equity share is entitled to one vote per share. The Company dedarcs and 
pays dividend In Indian rupees.
In the event ofliquldadon of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the Company, after distribution of all preferential 
However no such preferential amounts exist currcndy. The distribution will be in proportion to the number of Equity Shares held by the Shareholders.

(d) Details of shareholders holding more than 5% shares In the Croup:

amounts.

As at March 31,2022As at March 31.2023
Particulars % holdingNo. of shares% holdingNo.nfsharcs

Equity shares of 10 each fully paid 3100%2.09.68,18179,59%2.09.68.181IIFL Finance Limited (holding company) and Its nominees
20,41%53.76.457Platinum Owl C 2018 RSC Limited

(e) During the period of five years Immediately preceding the Balance Sheet date, the Group has not issued any equity shares without payment being received in cash or 
by way of bonus shares or shares bought back, 
ffl Details of shares held hv Promoters % Change during 

the year% of Total SharesNo ofShares*Promoter NameParticulars 3-20.41%7959%2.09,68,181IIFL Finance Limited 
IIFL Finance Limited

I As at March 31.2023
100,00%2,09.68.181I As at March 31,2022

• Shores held by IIFL Finance Limited and Its nominees, The shareholding of Nominee is 500 shares (P.Y. 600 shares).
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1IFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

23. Other Equity

in Crores]l.As atMarch31,2023
Other Comprehensive Income

Special Reserve 
Pursuant to

General Reserve Section 29C of 
National Housing 
BankAct, 1987

Non-
Controlling

interest

Re-measurement Effective portion 
of Actuarial Gains of Cash Flow

Hedges

Fair value of 
loans carried at 

FVTOCI

TotalRetained
Earnings

Securities
Premium

Particulars Capital Reserve
and Losses

Balance at the beginning of the current 
reporting year

(0.80) (7.03) 9.65 2,682.721,333.56402.97143.861.35 799.16
2.194.622.194.62Additions during the year fRefer Note 1)

(24.13)(24.13)Share issue expenses (Refer Note 1)
768.12768.12Profit for the year

Fair Value change on derivatives designated as 
Cash Flow Hedge (Net of Tax) (Refer Note 2)

12.6012.60

Remeasurement of defined benefit (Net of Tax) 
(Refer Note 3)

(0.22)(0.22)

(10538)(105.38)Equity Dividend (Refer Note 4)
(158.10)158.10Transfer to Special Reserve (Refer Note 5)

(0.56)(0.56)Fair value of loans carried at FVTOCI
Balance at the end of the Current reporting 

[year
5,527.775.57(1.02) 9.09561.07 1,838.202,969.65 143.861.35

(^ in Crores)2. As at March 31,2022
Other Comprehensive Income

Special Reserve 
Pursuant to

General Reserve Section 29C of 
National Housing 

Bank Act, 1987

Non-
Controlling

Interest

Re-measurement Effective portion Fair value of 
of Actuarial Gains of Cash Flow loans carried at 

and Losses

TotalRetained
Earnings

Securities
Premium

Particulars Capital Reserve
Hedges FVTOCI

Balance at the beginning of the Previous 
reporting year

(16.64) (0.57) 2,132.48(0.67)28737 918.621.35 799.16 143.86
593.44593.44Profit forthevear

Fair Value change on derivatives designated as 
Cash Flow Hedge (Net of Tax) (Refer Note 2)

9.619.61

Remeasurement of defined benefit (Net of Tax) 
(Refer Note 3)

(0.13)(0.13)

(62.90)(62.90)Equity Dividend fRefer Note 4)
115.60 (115.60)Transfer to Special Reserve (Refer Note 5)

10.2210,22Fair value of loans carried at FVTOCI
Balance at the end of the Previous reporting 9.65 2,682.721,333.56 (030) (7.03)402.97143.861.35 799.16year

1. During the year ended March 31,2023, the Board of Directors of the Company at its meeting held on August 22,2022 approved the allotment of 5,376,457 fully paid-up equity shares oR 10/- each at a 
premium of ? 4,081.91/- per share to a wholly owned subsidiary of Abu Dhabi Investment Authority i.e. Platinum Owl C 2018 RSC Limited, acting in its capacity as the trustee of Platinum Jasmine A 2018 Trust 
("Investor") for an aggregate consideration of 12,200 Crores. The investor holds 20% of the share capital (calculated on a fully diluted basis) of the Company. Share issue expenses incurred aggregating to * 
24.13 Crores has been charged to securities premium account.
2. The amount refers to changes in the fair value of Derivative Financial Contracts which are designated as effective Cash Flow Hedge.
3. The amount refers to remeasurement of gains and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets of the defined benefit plan.
4. During the year, the Board of Directors of the Company has declared and paid interim dividend of ? 40/-per equity share (P.Y. ^ 30/-).
5. As per Section 29C(1) of National Housing Bank Act 1987, the Company is required to transfer at least 20% of its Net profit every year to a reserve before any dividend is declared. For this purpose any Special 
Reserve created by the Company under Section 36(l)(viii) of the income Tax Act.1961 is considered to bean eligible transfer.



IlFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 24. Interest Income
In Crores)

FY 2022-23
On Financial Assets measured at 

Amortised Cost
Particulars

TotalFVTOCI
2,157.541,925.39232.15Interest on Loans

41.6341,63Interest income from investments
11.1511.15Interest on inter corporate deposits
66.0366.03Interest on deposits with Banks

2,276.35232.15 2,044.20Total

In Crores)
FY 2021*22

On Financial Assets measured at 
Amortised Cost

Particulars
TotalFVTOCI

1,646.81 1,856.68209.87Interest on Loans
0.900.90Interest income from investments
0.010.01Interest on inter corporate deposits

19.1919.19Interest on deposits with Banks
1,876.781,666.91209.87Total

Note 25. Fees and Commission Income
in Crores)

FY 2021-22FY 2022-23Particulars

61.7085.81Fees & Other Charges
15.2628.67Insurance & Distribution Commission
76.96114.48Total

Note 26. Net Gain on Fair Value Changes
In Crores)

FY 2021-22FY 2022-23Particulars

Net gain on financial instruments at FVTPL
On trading portfolio 
- Investments 6.3259.65

6.3259.65Total Net gain on fair value changes
Fair Value changes:

6.3245.92•Realised
13.73-Unrealised

6.3259.65Total Net gain on fair value changes

Note 27 Net Gain on derecognition of financial Instruments under amortised cost category
f* in Crores)

FY 2021-22FY 2022-23Particulars
7.1012.13Foreclosure of loans
3.8228.68Bad debts recovery

10.9240.81Total

Note 28 Net gain on derecognition of financial Instruments under FVTOCI
in Crores)

FY 2021*22FY 2022*23Particulars
104.5672.54Assignment of loans

11.3211.48Foreclosure of loans
115.8884.02Total
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 29. Other Income
in Crores)

FY 2021-22FY 2022-23Particulars
1.53Profit on sale of Assets

139.60156.11Marketing, advertisement and support service fees
0.68Interest on Income Tax Refund

141.81156.11Total

Note 30. Finance Costs
in Crores)

On Financial liabilities measured at 
Amortised CostParticulars

FY 2021-22FY 2022-23
20.23Interest on inter-corporate deposits

795.77Interest on borrowings (other than debt securities] 880.46
146.44172.18Interest on debt securities

80.16101.19Interest on subordinated liabilities
Other interest expense

1.543.61Interest on lease liabilities
18.5026.02Other borrowing cost

1,062.641,183.46Total
Statement showing exchange fluctuation on account of foreign currency borrowings:

(* in Crores)
FY 2021-22FY 2022-23Particulars

(11.32)(35.33)Revaluation Gain/(Loss) on Foreign currency loan
11.3232.77Recognised in Other Comprehensive Income

(2.56)Recognised in Statement of Profit and Loss

Note 31. Impairment on Financial Instruments, including write-offs
in Crores)

FY 2022-23
On Financial Assets measured at 

Amortised Cost
Particulars

TotalFVTOCI
(1.60) (3.60)(2.00)Loans 170.33170.33Bad debts written off 166.73168.73(2.00)Total

(5 in Crores)
FY 2021-22

On Financial Assets measured at 
Amortised Cost

Particulars
TotalFVTOCI

1.67 105.16103.49Loans 54.8454.84Bad debts written off 160.00158.331.67Total

Note 32. Employee Benefits Expenses
(^ in Crores)

FY 2021-22FY 2022-23Particulars
160.48242.04Salaries and wages

Contribution to provident and other funds (Refer Note 32.1) 6.4110.52
1.733.29Leave Encashment
1.641.93Gratuity (Refer Note 32.2)
3.925.26Staff welfare expenses#

174.18263.04Total_______________ -
#The Group company i.e. IIFL Finance Limited and IIFL Securities Limited have granted stock options to its
employees as well as employees of the Company. Pursuant to the scheme, the Company has reimbursed the 
group companies l 0.49 Crores. (P.Y. * 1.13 Crores. paid to Group companies i.e. IIFL Finance Limited and IIFL 
Securities Limited) during the year on account of such costs and the same is forming part of Employee benefit 
expenses.
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IJFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

32.1 Defined Contribution Plans:
The Group has recognised the following amounts as an expense and included in the Employee Benefits 
Expenses.

t* in Crores)
FY 2021-22FY 2022-23Particulars

5.11 3.32Contribution to Provident fund
0.420.62Contribution to ESIC
0.030.04Contribution to Labour Welfare Fund
2.414.43Group contribution to EPS
0.230.32Group contribution to NFS
6.4110.52Total

32.2 Disclosures pursuant to Ind AS 19 on "Employee Benefits"

FY 2021-22FY 2022-23Particulars

GratuityGratuityType of Benefit
IndiaIndiaCountry
INRINRReporting Currency

Indian Accounting
Standard 19 (Ind AS

Indian Accounting
Standard 19 (Ind ASReporting Standard

121121
FundedFundedFunding Status

01-04-2101-04-22Starting Year
31-03-2231-03-23Date of Reporting

12 Months12 MonthsPeriod of Reporting

Assumptions (Current Year)
FY 2021-22FY 2022-23Particulars

6.98%7.46%Expected Return on Plan Assets
6.98%7.39%-7.46%Rate of Discounting
9.00%9.00%Rate of Salary Increase

For service 4 years
and below 28.00%

For service 4 years 
and below 28.00%

p.a.p.a.
Rate of Employee Turnover For service 5 years 

and above 1.00% p.a.
For service 5 years 

and above 1.00% p.a.

Indian Assured Lives
Mortality 

2012-14 (Urban)

Indian Assured Lives
Mortality

2012-14 (Ultimate)

Mortality Rate During Employment

Table Showing Change in the Present Value of Projected Benefit Obligations
f* in Crores)

FY 2021-22FY 2022-23Particulars
8.219.45Present Value of Benefit Obligation at the Beginning of the Year

0.560.66Interest Cost
1.691.94Current Service Cost

Past Service Cost
0,050.07Liability Transferred In/ Acquisitions

(0.08)(0.06)Liability Transferred Out/ Divestment 
Benefit Paid Directly by the Employer (0.00)

(0.62)(0.81)Benefit Paid From the Fund
0.00Actuarial (Gains)/Losses on Obligations - Due to Change in

Demographic Assumptions
(0.21)(0.90)Actuarial (Gains)/Losses on Obligations - Due to Change in

Financial Assumptions —
Actuarial (Gains)/Losses on Obligations - Due to Experience (0.14)1.09

9.4511.43Present Value of Benefit Obligation at the End of the Year

©



I1FL HOME FINANCE LIMITED
Notes forming part of Consolidated Flnandal Statements as at and for the year ended March 31,2023

Table Showing Change in the Fair Value of Plan Assets
(* In Crores)

FY 2022-23 FY 2021-22Particulars

9.S0 8.80Fair Value of Plan Assets at the Beginning of the Year
0.600.66Interest Income
0.961.55Contributions by the Employer

(0.621(0.811Benefit Paid from the Fund
(0.241(0.291Return on Plan Assets, Excluding Interest Income
9.S010.61Fair Value of Plan Assets at the End of the Year

Amount Recognised in the Balance Sheet
(* in Crores)

As at March 31, 
2023

As at March 31, 
2022Particulars

9.4S11.43Present Value of Benefit Obligation at the end of the Year
9.5010.61Fair Value of Plan Assets at the end of the Year
0.0S(0.821Funded Status Surplus/ (Deficitl
0.05(0.82)Net (Liability)/Assct Recognised In the Balance Sheet

Net Interest Cost
(* in Crores)

FY 2021-22FY 2022-23Particulars

0.219.45Present Value of Benefit Obligation at the Beginning of the Year

(8.801(9.501Fair Value of Plan Assets at the Beginning of the Year
(0.59)(0.05)Net LlabiUty/fAsset) at the Beginning of the Year

0.560,65Interest Cost
(0.601(0.661Interest Income
(0.04)(0.01)Net Interest Cost

Expenses Recognised In the Statement of Profit and Loss
(f in Crores)

FY 2021-22FY 2022-23Particulars

1.691.94Current Service Cost
(0.04)(0.01)Net Interest Cost

Past Service Cost
1.651.93Expenses Recognised

One of our subsidiary Company i.e. IIHFL Sales Limited has provided gratuity on a full
liability basis.

Expenses Recognised in the Other Comprehensive Income (OCI)
ft In Crores)

FY 2021-22FY 2022-23Particulars
(0.35)0,19Actuarial (Gainsl/Losscs on Obligation For the Year
0.240.29Return on Plan Assets, Excluding interest Income

(0.11)0.48Net (!ncome)/Expcnsc For the Year Recognised in OCI

Balance Sheet Reconciliation
ft In Crores)

As at March 31, 
2022

As at March 31, 
2023Particulars

(0.59)(0.05)Opening Net Liability
1.651.93Expenses Recognised In Statement of Profit and Loss

(0.11)0,48Expenses Recognised in OCI
0.050.07Net Llability/fAsset) Transfer In

(0,08)(0,06)Net (Liabilitvl/Assct Transfer Out
(0,00)Benefit Paid directly by the Employer
(0.96)(1.55)Employer’s Contribution
(0,05)0.82Net Llability/fAsset) Recognised in the Balance Sheet
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Category of Assets
in Crores)

As at March 31, 
2023

As at March 31, 
2022Particulars

Insurance policy 10.61 9.50
I Total 9.5010.61

Other Details
in Crores)

FY 2022-23 FY 2021-22Particulars

[Prescribed Contribution For Next Year f!2 Months') T 2.87 | 1.76 1

Net Interest Cost for Next Year
in Crores)

FY 2021-22FY 2022-23Particulars

9.4511.43Present Value of Benefit Obligation at the End of the Year
(9.50)(10.61)Fair Value of Plan Assets at the End of the Year

(0.05)0.82Net Liability/(Asset) at the End of the Year
0.650,84Interest Cost

(0.66)(0.79)Interest Income
(0.01)0.05Net Interest Cost for Next Year

Expenses Recognized in the Statement of Profit or Loss for Next Year
ft in Crores)

FY 2021-22FY 2022-23Particulars
1.862.38Current Service Cost

(0.01)0.06Net Interest Cost
1,852.49Expenses Recognised

Maturity Analysis of the Benefit Payments: From the Fund
ft in Crores)

FY 2021-22FY 2022-23Particulars

Projected Benefits Payable in Future Years From the Date of 
Reporting 

0,080.601st Following Year
0.090.132nd Following Year
0.110.143rd Following Year
0.120.174th Following Year
0,150.185th Following Year
1.041.40Sum of Years 6 To 10

35.4642.80Sum of Years 11 and above

Sensitivity Analysis
ft in Crores)

FY 2021-22FY 2022-23Particulars
9.3911.42Projected Benefit Obligation on Current Assumptions

(1.47)(1.69)Delta Effect of+1% Change in Rate of Discounting
1.811.93Delta Effect of-1% Change in Rate of Discounting 

Delta Effect of •*•!% Change in Rate of Salary Increase 
Delta Effect of-1% Change in Rate of Salary Increase

1.291.47
(1.15)
f0.21)

(1.29)
(0.10)Delta Effect of +1% Change in Rate of Employee Turnover

Delta Effect of-1% Change in Rate of Employee Turnover_______________________________
The sensitivity analysis have been determined based on reasonably possible changes of the respective 
assumptions occurring at the end of the reporting period, while holding all other assumptions constant 
The sensitivity analysis presented above may not be representative of the actual change in the 
projected benefit obligation as it is unlikely that the change in assumptions would occur in isolation of 
one another as some of the assumptions may be correlated.
Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation 
has been calculated using the projected unit credit method at the end of the reporting period, which is
the same method as applied in calculating the projected benefit obligation as recognised in the balance sheet

change in the methods and assumptions used in preparing the sensitivity analysis from prior

0.230.11

There was no 
years.
Above includes one of our subsidary i.e I1HFL Sales Ltd where gratuity is unfunded.
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 33. Other Expenses
(T in Crorcs)

IT 2021-22Particulars FY 2022-23

Advertisement 7.50 4.35
1.40 3.99Loan processing expenses
5.71 4.77Marketing expenses

1.32Bank charges 2.03
1.391,29Communication
1.S72.22Electricity
1.141.34Rating and custodian fees

27.23 16.19Legal & professional fees
0.530.70Commission & sitting fees
0.630.43Miscellaneous expenses
7.4313.04Office expenses
1.401.70Postage & courier
1.591.50Printing & stationary
0.030.02Rates & taxes
4.516.56Rent
0.721.03Repairs & maintenance
0.660.88Payments to auditors*
6.0810.42Software charges
1.651.52Security expenses
4.409.12Travelling & conveyance

10.57Corporate Social Responsibility (CSR) Expenses (Refer note 38A) 13.10
0.030.94Loss on sale of assets

74.95109.68Total

(* In Crores)•Payments to auditors
FY 2021-22FY 2022-23Particulars

0.340.39Audit Fees
0.110.15Limited Reviews
0.180.27Other matters and certification
0.030.07Out of Pocket Expenses
0.660.88Total as per Statement of Profit and Loss

Amount paid towards certification required under for its Public
Issue of Non Convertible Debentures which has been amortised
using Effective Interest Rate Method over the tenure of the 
debenture 0.76

1.420.88Total

Note 34. Income taxes
Amounts recognised In the Statement of Profit and Loss

(T In Crores)

FY 2021-22FY 2022-23Particulars

Current tax expense
171.20230.77Current year

1.33f0.79)Tax of earlier years
Deferred tax expense

C3.57)6.18Origination and reversal of temporary differences
168.96236.16Total

Reconciliation of total tax expense
(% In Crores)

FY 2021-22FY 2022-23Particulars
749.751,000.52Profit before tax
188.70251.81Tax using the domestic tax rate

Tax effect of:
2.8312.75Non-deductible expenses

f 24.16)[26.27)'Tax-exempt income
(0.31)Tax on Dividend

1.33(0.79)Adjustments for current tax for prior periods
(1-34)Losses for which no deferred tax asset is recognised

De-Recognition of previously recognised deductible temporary 
differences 0.260.31

168.96236.16Total income tax expense
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NFL HOME FINANCE LIMITED
Notes forming part of Consolidated Finandal Statements as at and for the year ended March 31,2023

Note 35. Earnings Per Share:

Basic and Diluted Earnings per share ("EPS"] computed in accordance with Ind AS 33 "Earnings per share”
In Crores)

FY 2021-22FY 2022-23Particulars

10Nominal value of equity shares in ? fully paid up 10
BASIC

593.44768.12Profit after tax as per Statement of Profit and Loss A
2,42.38,245 2,09,68,181Weighted Average Number of Equity Shares Outstanding B

283.02316.90A/BBasic EPS fin f) (1)
DILUTED

2,09,68,1812,42,38,245Weighted Average Number of Equity shares for computation of 
diluted EPS 

C

283.02A/C 316.90Diluted EPS (In fi]

Note 36. Capital / Other Commitments and Contingent Liabilities at the Balance Sheet date 
a. Commitments:

(i) As at the balance sheet date there were undrawn credit commitments of f 2,098.41 Crores. (P.Y. R 1,689.56 Crores.};
(ii) Estimated amount of contracts remaining to be executed on capital account of ^ 1.54 Crores. (P.Y. Nil).

b. Contingent Liabilities:

(I) Claim against the Company not acknowledged as debt ? 0.19 Crores. (P.Y. f 0.16 Crores.).
(Ii) Contingent liability on account of Income Tax Dispute and on account of GST is R 7.28 Crores. (P.Y. f Nil) and ^ 0.19 Crores. (P.Y. R Nil) 
respectively.
(Hi) Credit enhancement and Guarantee given for securitisation and assignment transactions amounting to * 79.95 Crores. and * 23.34 Crores. 
respectively (P.Y. R 195.67 Crores. and R 23.34 Crores.).

Note 37. Disclosure as per Ind AS -108 "Operating Segments"
The Company’s main business is financing by way of loans for the purchase or construction of residential houses, Loans against property and 
construction of real estate and certain other purposes, in India. All other activities of the Company revolve around the main business. As such, 
there are no separate reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on Operating Segments.

Note 38A. Corporate Social Responsibility
The Group was required to spend * 13.10 crores. (P.Y. R 10.50 crores.) towards Corporate Social Responsibility (CSR) activities for the current 
financial year. in Crores)

FY 2022-2023 
AmountParticulars TotalAmount Spent Unspent/Provision

13.105.207.90(a) Amount of expenditure Incurred
5.205.20(b) Shortfall at the end of the year*
3.033.03(c) Total of previous years shortfall

(d) Nature of CSR activities:
fi) Construction/acquisition of any asset

16.135.2010.93(ii) On purpose other than (i) above_____________________ _____________ ■ —-—r—
♦During the year, the Company contributed towards the ongoing projects which remained unspent as on March 31,2023 resulting in shortfall. 
The unspent amount has been transferred to a separate Bank account in two tranches one on April 17,2023 and second on April 20,2023 will 
be spent during the FY 2023-24.

f* in Crores)
FY 2021-2022 

AmountParticulars TotalAmount Spent Unspent/Provision
10.573.037.54(a) Amount of expenditure incurred

3.033.03fb) Shortfall at the end of the year*
f c) Total of previous years shortfall
fd) Nature of CSR activities:

fi) Construction/acquisition of any asset 10,573.037.54fii) On purpose other than fi) above
••During the FY 2021-22, the Company contributed towards the ongoing projects which
shortfall. The unspent amount was transferred to a separate Bank account on April 08, 2022 and was spent during the FY 2022-23.

ained unspent as on March 31,2022 resulting inrem



Note 38B. Additional Regulatory Information under MCA Notification dated March 24,2021

a. Details ofBenami Property held: There are no proceedings which have been initiated or pending against the Company for holding any 
benami property under the Benami Transactions (Prohibition) Act 1988 and rules made thereunder.

b. Additional information where borrowings are from banks or financial institutions:

(i) The revised quarterly returns and statements of current assets filed by the Group with banks or financial institutions for the quarter ended 
June 2022, September 2022 and December 2022 are in agreement with the books of accounts. Further for quarter ended March 2023 the 
Group has filed the provisional return and statement which will be revised subsequently based on audited numbers;

(ii) The Group has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance 
sheet date.

c. Wilful Defaulter: The Group has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.

d. Relationship with Struck off Companies: During the year, the Group does not have any transactions with the companies struck off under 
section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

in Crores)
Relationship with 
Struck off Group

Balance outstanding as at 
March 31, 2023

Name of the struck off Company
March 31, 2022

Loans:
0.51 No0.49Jasmin Infraproject Group Private Limited

No0.14Grand Casa Developers Private Limited
No0.04Goleaquarius Drinking Water Private Limited

Creative Pulse Marketing Private Limited No0.120.12
No1.461.45Beauty Channel Salon & Spa Private Limited

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction 
pending for registration with ROC beyond the statutory period.

f. Compliance with number of layers of companies: The Group has complied with the number of layers prescribed under clause (87) of 
section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

g. Ratios:
March 31, 2022March 31, 2023Particulars

30.4847.28Capital to risk-weighted assets ratio (CRAR) (%)
21.1039.24Tier 1 CRAR (%)
9.388.04Tier II CRAR (%)

1079.22277.26Liquidity Coverage Ratio (%)________________ , _______
Note: LCR computation is based on Management estimation of future inflows and outflows and not subjected to audit 
by auditors.
h. Compliance with approved Scheme(s) of Arrangements: NA

i. Utilisation of Borrowed funds and share premium:

During the financial year ended March 31, 2023, other than the transactions undertaken in the normal course of business and in accordance 
with extant regulatory guidelines as applicable.

(i) No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind of funds) by the Group to or in any other person or entity, including foreign entity 
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or 
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) No funds (which are material either individually or in the aggregate) have been received by the Group from any person or entity, including 
foreign entity ("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Group shall, whether, directly or 
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

j Undisclosed Income: The Group does not have any transactions not recorded in the books of accounts that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961). Also, there are nil previously unrecorded income and related assets.

k. Details of Crypto Currency or Virtual Currency: The Group has not traded or invested in Crypto currency or Virtual Currency during the 
financial year.

l. Capital work in progress (CWIP) and Intangible asset: The Group does not have any CWIP and Intangible asset under development
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as atand for the year ended March 31,2023

Note 39 Financial Instruments

Note 39 A. Financial Risk Management
The Croup's activities expose it to credit risk, liquidity risk and market risk comprising of interest rate risk, currency risk and price risk.

Risk management Is integral to Croup's strategy. The comprehensive understanding of risk management throughout the various levels of an 
organization aids in driving key decisions related to risk-return balance, capital allocation and product pricing.

Additionally, it is also ensured that appropriate focus is on managing risk proactively by ensuring business operations are in accordance with 
laid-down risk. A strong risk management team and an effective credit operations structure ensures that risks are properly identified and 
timely addressed, to ensure minimal impact on the Group's growth and performance.

Financial Risk Management Structure
The Group has established multi-level risk governance for monitoring & control of product and entity level risks. The Board of Directors are 
responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has 
constituted the Risk Management Committee ("RMC") which is responsible for monitoring the overall risk process within the Group. The RMC 
is empowered to develop an independent risk strategy comprising of principles, frameworks, policies and limits and ensuring its effective 
implementation. Independent function of Risk management is in place headed by the Chief Risk Officer ("CRO") who reports to the Chief 
Executive Officer ('’CEO") with oversight of RMC of the Board. The Risk department primarily operationalises risk management framework 
approved by RMC.

The Board provides written principles for overall risk management as well as policies covering specific areas, such as foreign exchange risk, 
interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial instruments and investment of excess 
liquidity. The Group's Treasury is responsible for managing its assets and liabilities and the overall financial structure. It is also primarily 
responsible for the funding and liquidity risks of the Group.

The Group has a risk framework constituting various lines of defence - the first line of defence consisting of the Management of the Group 
being responsible for seamless integration of risk principles across all businesses. Additionally, it ensures managerial & supervisory controls 
to ensure compliance and highlight inadequate processes and unexpected events.

Independent risk & policy team constitutes second life of defence which Is responsible for identification and assessment of entity-wide risks. 
Post its identification, it aims to mitigate risks either through portfolio trigger and caps (Credit risk) or through ongoing risk control & self 
assessment (Operational risk).

Internal Audit function is the third line of defence that independently reviews activities of the first two lines of defence and reports to the 
Audit Committee of the Board.
The Group has defined processes, including corrective and remedial actions as regards people and processes, for mitigation to ensure 
minimum damage. A stress testing mechanism is put in place to carry out the event based sensitivity analysis and identify the accounts under 
stress due to expected market movement In event of susceptibility to external triggers, appropriate risk mitigation would be undertaken and 
thereby minimize the losses to the Group.

The Group's policy is to measure and monitor the overall risk-bearing capacity in relation to the aggregate risk exposure across all risk types 
and activities. Information pertaining to different type of risks are identified, analysed and tested on timely basis. The same is presented to 
Risk Management Committee at periodic intervals.

39 A.l Credit Risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk 
arises primarily from financial assets such as trade receivables, investments, derivative financial instruments, other balances with banks, 
loans and other receivables. *

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. 
The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties. The 
Company ensures effective monitoring of credit facilities through a portfolio quality review framework. As per this process, a asset is 
reviewed at a frequency determined based on the risk it carries at the review date. For effective risk management, the Company monitors its 
portfolio, based on product, underlying security and credit risk characteristics.
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UFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39 A.l(l) Credit Risk Grading of loans and loss allowances
The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take 
corrective actions. An independent risk and policy team reviews adherence to policies and processes and carries out audit on periodic basis.

The Group has initiated portfolio quality review mechanism which enables analysis of portfolio along various behavioural, demographic and 
financial parameters. Additionally, through tie»ups with external bureaus, an analysis of collection performance coupled with continuous 
credit assessment for various key segments is undertaken. The practices aid in proactive course correction thereby modifying credit or 
sourcing mechanisms, if required. Additionally, application scorecard has been developed enabling the Group to standardize credit 
underwriting & improve sourcing quality in the long run.

The Group applies general approach to provide for credit losses prescribed by Ind AS 109, which provides to recognise 12-months expected 
credit losses where credit risk has not increased significantly since initial recognition and to recognise lifetime expected credit losses for 
financial instruments for which there has been significant increase in credit risk since initial recognition, considering all reasonable present 
and forward looking information, including that of forward looking.

Owing to the prevailing situation of sustained inflation coupled with rise in interest rates and at the backdrop of COV1D-19 pandemic, 
additional Management overlay has been considered in the ECL calculations for arriving at the impairment provisions required under IND AS 
109.

The Group categorises loan assets into stages based on the Days Past Due status: -

Stage 1: [0-31 days Past Due] It represents exposures where there has not been a significant increase in credit risk since initial recognition 
and that were not credit impaired upon origination.

Stage 2: [32-90 days Past Due] The Group collectively assesses ECL on exposures where there has been a significant increase in credit risk 
since initial recognition but are not credit impaired. For these exposures, the Group recognises as a collective provision, a lifetime ECL (i.e. 
reflecting the remaining lifetime of the financial asset).

Stage 3: [More than 90 days Past Due and other cases basis regulatory guidelines] The Group identifies, both collectively and individually, ECL 
on those exposures that are assessed as credit impaired based on whether one or more events, that have a detrimental impact on the 
estimated future cash flows of that asset have occurred.
Additionally, the Group evaluates risk based on staging which are as follows:

f* in Crores)
As at March 31, 

2022As at March 31,2023Risk Categorisation

14,511.1616,741.88Stage 1
963.101,087.18Stage 2
388.70441.43Stage 3

15,862.9618,270.49Total

Financial Assets measured at Simplified Approach
The Group follows 'simplified approach’ for recognition of impairment loss allowance on 
Unsecured Inter Corporate Deposits to group companies, Trade Receivables, Investments and Other Financial Assets. The application of 
simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance based 
lifetime ECLs at each reporting date, right from its initial recognition.

The Management of the Group created provisions on the above mentioned financial assets basis the default expectations.

Cash and Cash Equivalents, Bank Balances,

on
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39 A.l(ll) Credit quality analysis

(a). The following tables sets out information about the credit quality of financial assets. Unless specifically indicated, for financial assets, the 
amounts in the table represent gross carrying amounts.

in Crores)
As at March 31, 2023

Financial Assets 
where loss 
allowance 

measured at 
Simplified 
Approach

Financial assets 
for which credit 

risk has increased 
significantly and 

credit not 
impaired

Financial assets for 
which credit risk has 

increased 
significantly and 
credit impaired

Financial Assets 
where loss 
allowance 

measured at 12- 
month ECL

TotalParticulars

1,635.21 1,635.21Cash and cash equivalents

359,29 359.29Bank Balance other than above
Receivables

53.9753.97(i) Trade Receivables
2,854,472,854.47Loans at FVTOCI

15,416.02441.431,087.1813,887.41Loans at amortised cost

1,055.62 1,055.62Investments at Amortised Cost
455.07 455.07Other Financial assets

f* In Crores)
As at March 31,2022

Financial Assets 
where loss 
allowance 

measured at 
Simplified 
Approach

Financial assets 
for which credit 

risk has increased 
significantly and 

credit not 
impaired

Financial assets for 
which credit risk has 

increased 
significantly and 
credit impaired

Financial Assets 
where loss 
allowance 

measured at 
12-month ECL

TotalParticulars

1,399.621,399.62Cash and cash equivalents

433.29433.29Bank Balance other than above
Receivables

36.9936.99(i) Trade Receivables
2,912.722,912,72Loans at FVTOCI

12,950.24388.70963.1011,598.44Loans at amortised cost

9.599.59Investments at Amortised Cost
358.62358.62Other Financial assets

ilssyf
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

(b). The following tables show reconciliations from the opening to the closing balance of the Exposure At Default (EAD) and Expected Credit Loss (ECL) by class of financial instrument
Loans and advances _______________________________________________________________________________________________________________________ in Crores)

Financial assets for which credit risk 
has increased significantly and 

credit not impaired

Financial assets for which credit 
risk has increased significantly and 

credit impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

Reconciliation of Exposure at Default

Interest Accrued 
/Others

Principal
Outstanding

Interest Accrued 
/Others

Principal
Outstanding

Interest Accrued 
/Others*

Interest Accrued 
/Others

Principal
Outstanding

Principal
Outstanding

1,723.47 927.60 67.09 316.29 72.40 15,652.76 1,862.9614,408.87Opening EAD April 01,2022
6.0666.18 8.38 0.52 7,437.11 1,437.581,430.99New Loans Disbursed during the year 7,362.55

(11.90) (175.43) (50.28) (3,999.02) (282.81)(220.63) (120.99)(3,702.60)Loan Derecognised
Movement in Stages

41.18 181.49 12.09(843.81) (53.27) 662.32From Stage 1
(34.47)(466.33) 108.42 8.8925.58357.91From Stage 2

1.3416.13 (49.69) (5.27)33.56 3.94From Stage 3
1.22 (11.45) (1,044.92) (694.76)(721.05) (40.17) 25.07(993.30)Loans Repaid in part or full

70.522,189.03 1,044.74 378.01 63.42 18,045.93 2,322.9716,623.18Closing EAD March 31,2023
♦Includes amount w.r.t sanctioned but un-disbursed considered for ECL of ^ 2,098.41 Crores (As at March 31, 2022 ^ 1,652.76 Crores)

(f in Crores)
Financial assets for which credit risk 

has increased significantly and 
credit not impaired

Financial assets for which credit 
risk has increased significantly and 

credit impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

Reconciliation of Exposure at Default
Interest Accrued 

/Others*
Interest Accrued 

/Others
Principal

Outstanding
Interest Accrued 

/Others
Principal

Outstanding
Interest Accrued 

/Others
Principal

Outstanding
Principal

Outstanding

13,661.99 1,490.78 900.51 71.82 269.49 60.32 14,831.99 1,622.92Opening EAD March 31,2021
40.91 10.44 8,311.858,260.50New Loans Disbursed during the year

(80.97) (11.07) (98.36) (21.07) (3,975.96) (77.37)(45.23)(3,796.63)Loan Derecognised
Movement in Stages

42.68 0.00(52.92) 596.80 127.82 10.24(724.62)From Stage 1
(27.72) (0.00)24.08 (333.44) 46.95 3.64286.49From Stage 2

5.28 (37.28) (5.60)5.12 0.48 0.0132.01From Stage 3
(9.04) (2.77) (3,515.13)(201.49) 24.76 317.16(3,310.87) 301.44Loans Repaid in part or full

Changes in contractual cash flow due to 
modification not resulting in de-recognition (0.06) 0.11 0.250.20

^t^TTgle^ing EAD March 31,2022 __________ 14,408.87 |_______ 1,723.47 ____
amount w.r.L sanctioned but un-disbursed considered for ECL of ^ 1,652.76 Crores

67.09 316.29 72.40 15,652.76 1,862.96927.60

uf /' chartered
l Accountant }£ 11



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

in Crores)Loss Allowances
Financial assets for which credit risk Financial assets for which credit 

has increased significantly and risk has increased significantly and
credit impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

credit not impaired
Reconciliation of Loss Allowances

Interest Accrued 
/Others

Interest Accrued 
/Others*

Principal
Outstanding

Interest Accrued 
/Others

Principal
Outstanding

Principal
Outstanding

Interest Accrued 
/Others

Principal
Outstanding

89.84132.28 7.31 118.94 73.00 483.56232.33 9.53Opening ECL April 01,2022
0.32 2.49 0.63 94.05 13.4712.52 3.17New Loans Disbursed during the year 88.38

(1-44) (67.04) (50.54) (127.23) (53.07)C1.09) (16.44)(43.74)Loan Derecognised
Movement in Stages

0.40 0.00C0.47) 24.28 9.84 0.07(34.13)From Stage 1
(3.24) 14.56 0.87 (0.00)(72.21)57.65 2.37From Stage 2

1.32 (18.76) (5.20)6.103.8812.66From Stage 3
2.5935.62 43.88 46.22 11.58 42.62(6.19)(67.91)Loans Repaid in part or full

65.06 92.86112.80 7.26 103.92 461.96245.24 20.54Closing ECL March 31,2023
♦Includes ECL w.r.t sanctioned but un-disbursed of ^ 18.88 Crores (As at March 31, 2022 ^ 7.67 Crores).

in Crores)
Financial assets for which credit risk 

has increased significantly and 
credit not impaired

Financial assets for which credit 
risk has increased significantly and 

credit impaired

Financial Assets where loss 
allowance

measured at 12-month ECL
Total

Reconciliation of Loss Allowances
Principal

Outstanding
Interest Accrued 

/Others
Interest Accrued 

/Others
Principal

Outstanding
Interest Accrued 

/Others*
Interest Accrued 

/Others
Principal

Outstanding
Principal

Outstanding

81.38 5.11 99.40 60.86 382.73 76.73201.95 10.76Opening ECL March 31,2021
0.28 3.72 0.65 74.40 5.985.05 4.6866.00New Loans Disbursed during the year

(0,33) (37.51) (21.18) (68.42) (22.30)(0,79) (5.67)(25.24)Loan Derecognised
Movement in Stages

0.35 5.23 0.08 0.01(0-42) 20.61(25.84)From Stage 1
(23.13) (1.26) 5.66 0.48 (0.01)0.7717.47From Stage 2

1.84 0.49 (13.13) (5.61)5.1211.29From Stage 3
52.57 2.67 55.57 37.72 94.84 29.43(10.96)(13.30)Loans Repaid in part or full

7.31 118.94 73.00 483.56 89.849.53 132.28232.33Closing ECL March 31,2022
♦Includes ECL w.r.t. sanctioned but un-disbursed of ^ 7.67 Crores

^Accpj/rrfants / Co I' />*d>
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HFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

39 A.1(HI) Concentrations of credit risk
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar economic features that would cause their ability 
to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.

In order to avoid excessive concentrations of risk, the Group's policies and procedures include specific guidelines to focus on spreading its lending portfolio across products/states/customer base with a cap 
on maximum limit of exposure for an individual/Group. Accordingly, the Group does not have concentration risk.
The Company's Loan outstanding from Borrowers residing across 5 various states of India is 57% [P.Y. 62%).

39 A.1[IV) Contractual amount outstanding on financial assets that were written off during the reporting year
in Crores)

FY 2021-22Particulars FY 2022-23

[Write off

39 A.1(V) Collateral held

I 170.33 | 54.84 |

The Company is in the business of extending secured loans backed by mortgage of property (residential or commercial). This also includes cross-collateralisation on other property(ies) of the borrower. The 
Company assessess and monitors value of the collaterals periodically on the basis of the internal policy. In case required, the Company also requests for additional collateral(s).
In normal course of business, the Company does not physically repossess properties or collaterals. Once contractual loan repayments are more than 90 days past due, repossession of property(ies) maybe 
initiated under the provisions of the SARFAESI Act, 2002. Repossessed property(ies) is disposed of in the manner prescribed in the SARFAESI Act; 2002, to recover outstanding debt

39 A.1(V1) Modified financial assets
For financial assets, such as a loan to a customer, where the terms and conditions have been renegotiated to the extent that the modification does not result in cash flows that are substantially different 
(thereby not resulting into derecognition), the Company has disclosed modification gain or loss based on the change in cash flows discounted at the original EIR (Effective Interest Rate).

in Crores)

FY 2022-23 FY 2021-22Particulars

Amortised Cost of Modified Assets at the time of modification 486.55
0.26Modification (Gain)/Loss for the year

As at March 31, 
2022

As at March 31, 
2023Particulars

[Carrying amount of Modified financial assets 614.61 | 627.79 [

The terms of the assets have been modified in accordance with NHB (Directions)/RBI (HFC) Directions and as per RBI 
Notification "Resolution Framework for COVID-19-related Stress".



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39 A.2 Liquidity Risk
Liquidity risk refers to the risk that the Group may not be able to meet its short-term financial obligations. The Group manages liquidity risk by maintaining sufficient 
cash and by having access to funding through an adequate amount of credit lines. Further, The Group has defined Asset Liability Management (ALM) Framework with 
an organizational structure to regularly monitor and manage maturity profiles of financial assets and financial liabilities including debt financing plans, cash and cash 
equivalent instruments to ensure liquidity. The Group seeks to maintain flexibility in funding mix by way of sourcing the funds through money markets, debt markets 
and banks to meet its business and liquidity requirements.

(i) Maturities of financial liabilities
in Crores)

Over 3
Upto 3 months months to 6 

months

Over 6 months Over 1 year 
to 1 year to 3 years

Contractual maturities of financial 
liabilities As at March 31, 2023

Over 3 to 5 years Over 5 yearsTotal

51.3851.38Trade Payables
28.529.64 7.76 7.334.8562.93 4.83Finance Lease Obligation*

669.76 219.978.65 16.22 1,321.6417.982,254.22Debt Securities
1,265.63 3,734.38 2,460.32 2,491.52656.89 1,011.93Borrowings (Other than Debt Securities] 11,620.67

85.000.08 900.0025.1368.101,078.31Subordinated Liabilities
903.12903.12Other financial liabilities

in Crores)
Over 3

Upto 3 months months to 6 
months

Over 6 months Over 1 year 
to 1 year to 3 years

Contractual maturities of financial 
liabilities As at March 31, 2022

Over 3 to 5 years Over 5 yearsTotal

5.055.05Derivative financial instruments
50.9450.94Trade Payables

3.74 13.62 6.09 6.041.891.9233.29Finance Lease Obligation*
1,364.2310.78 346.57 212.5088.69195.222,217,99Debt Securities

680.57 1,308.63 3,952.99 2,070.25 2,368.08564.4110,944.93Borrowings (Other than Debt Securities]

979.7865.009.72 0.081,057.69 3.11Subordinated Liabilities
944.45944.45Other financial liabilities

•Contractual maturities of financial lease obligation are on undiscounted basis.

( Chartered
AccountaMsy ^CO



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39 A.3 Market Risk

Market Risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by movements in market rates or prices 
such as interest rates, foreign exchange rates, equity prices, credit spreads and/or commodity prices resulting in a loss to earnings and capital.

Financial institutions may be exposed to Market Risk in variety of ways. Market risk exposure may be explicit in portfolios of securities / equities and instruments 
that are actively traded. Conversely it may be implicit such as interest rate risk due to mismatch of loans and deposits. Besides, market risk may also arise from 
activities categorized as off-balance sheet item. Therefore market risk is potential for loss resulting from adverse movement in market risk factors such as interest 
rates, forex rates, equity and commodity prices.

The Group's exposure to market risk is primarily on account of interest rate risk, foreign exchange risk and price risk.

39 A.3(I) Interest rate risk
Interest rate risk is the risk where changes in market interest rates might adversely affect the entitys financial condition. The rise or fall in interest 
rates impact the Group’s Net Interest Income.

Total Borrowings of the Group are as follows:
in Crores)

As at March As at March 
31,2023 31,2022Particulars

8,535.24 8,210.30Floating rate borrowings
6,010.316,417.97Fixed rate borrowings

14,953.21 14,220.61Total borrowings
As at the end of the reporting year, the Group had the following floating rate borrowings:

in Croresl
As at March 31, 2022As at March 31,2023

Weighted
average
interest

rate

Weighted
average
interest

rate

Particulars % of total 
loans

Balance % of total loansBalance

Bank loans and bank overdrafts and 
Securitisation Liability

8,181.22 57.53%8.19%8,535.24 57.08%8.72%

29.08 0.20%7.37%Non Convertible Debentures
Net exposure to cash flow interest rate 
risk

57.75%8,210.3057.08%8,535.24

An analysis by maturities is provided in note 39 A 2(i) above. The percentage of total loans shows the proportion of loans that are currently at 
floating rates in relation to the total amount of borrowings.
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Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

As at the end of the reporting year, the Group had the following cross currency interest rate swap contracts/ forward contracts outstanding:
in Crores]

As at March 31, 2023 As at March 31,2022
Weighted
average
interest

rate

Weighted
average
interest

rate

Particulars %of total 
loans % of total loansBalance Balance

Cross Currency Interest Rate Swaps and 
Forward Contracts 2.73%1,394.53 9.33% 9.36% 387.648.97%

pt in Crores]The Group had following floating rate loans and advances outstanding:
As at March 31,2022As at March 31,2023

Weighted
average
interest

rate

Weighted
average
interest

rate

% oftotal 
loans

Particulars Balance % of total loansBalance

Loans and advances* I 12.93%| 18,270.49 j 1QO.OO%| 11.44%| 15,862.96 | 100.00%|
*Since certain loans disbursed by Company carry a fix rate of interest only for an initial short tenure of the loan, all loans granted are considered to be
floating rate loans

Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates. Other components of equity change as a result of 
an increase/decrease in the fair value of the cash flow hedges related to borrowings.

in Crores)
impact on profit after tax and Impact on other components of 

equity equityParticulars
FY 2022-23 FY 2021-22 FY 2022-23 FY 2021-22

fl9.16) (18.43]Interest rates - increase by 30 basis points (30 bps] *
19.16 18.43Interest rates - decrease by 30 basis points (30 bps] *

* Holding all other variables constant

Profit or loss is sensitive to higher/lower interest income from loans and advances as a result of changes in interest rates.
_______________________________________________ (^ in Crores)

Impact on profit after tax and 
equityParticulars

FY 2022-23 FY 2021-22
35.61Interest rates - increase by 30 basis points (30 bps] * 41.02

(41.02]| (35.61]Interest rates - decrease by 30 basis points (30 bps] *
* Holding all other variables constant



1IFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39 A.3(II) Exposure to currency risks
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign currency rates. The Group's 
exposure to the risk of changes in foreign exchange rates relates primary to the foreign currency borrowings taken from banks and External Commercial Borrowings 
(ECB).

In order to minimise any adverse effects on the financial performance of the Group, derivative financial instruments, such as cross currency interest rate swaps are 
entered to hedge certain foreign currency risk exposures and variable interest rate exposures, the Group’s central treasury department identifies, evaluates and 
hedges financial risks in close co- operation with the Group’s operating units

The Group follows a conservative policy of hedging its foreign currency exposure through Forwards and / or Cross Currency Interest Rate Swaps in such a manner 
that it has fixed determinate outflows in its functional currency and as such there would be no significant impact of movement in foreign currency rates on the 
Group's profit before tax (PBT) and equity.

(inCrores)
Amount Outstanding 

In USDParticulars In INR
1,394.53 16.79Borrowing as on March 31, 2023

5.00387.64Borrowing as on March 31,2022
Since the Group has entered into derivative transaction to hedge this borrowing, the Group is not exposed to any currency risk 
on this borrowing.

39 A.3(III) Price Risk
The Group's investments carry a risk of change in prices. To manage its price risk arising from investments, the Group 
periodically monitors the performance of the investee.

The Group’s exposure to assets having price risk is insignificant

39 A.3(IV) Competitions Risk
Group offers a range of mortgage products such as home loan, loans against property and construction of real estate. These are provided to a broad segment of 
customers including salaried and self-employed personnel and corporates. We face competition primarily from other HFCs. The major competitive factors among the 
peer group are an extensive branch network, greater funding capabilities, wider range of products and services, and advanced technology offerings.

i(p7t
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Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39.B Capital Management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other 
equity reserves attributable to the equity holders of the Group. The primary objective of the Group’s capital management 
is to maximise the shareholder value. The Group monitors capital using a capital adequacy ratio as prescribed by the NHB 
Directions/ RBI Directions.

As at March 31, 
2022

As at March 31, 
2023Particulars

14,220.6114.953.20Net Debt R in Croresl
2.703.695.554.11Total Equity in Croresl

5,262,69Net Debt to Equity Ratio ftimesj

39.B.1 Fair values of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer an liability in an orderly transaction in the 
principal (or most advantageous] market at the measurement date under current market conditions, regardless of 
whether that price is directly observable or estimated using a valuation technique.

The Group evaluates the significance of financial instruments and material accuracy of the valuations incorporated in the 
financial statements as they involve a high degree of judgement and estimation uncertainty in determining the carrying 
values of financial assets and liabilities at the balance sheet date. Fair value of financial instruments is determined using 
valuation techniques and estimates which, to the extent possible, use market observable inputs, but in some cases use non- 
market observable inputs. Changes in the observability of significant valuation inputs can materially affect the fair values 
of financial instruments. In determining the valuation of financial instruments, the Group makes judgements on the 
amounts reserved to cater for model and valuation risks, which cover both Level 2 and Level 3 instruments, and the 
significant valuation judgements in respect of Level 3 instruments.

The following table shows an analysis of financial instruments:
ff in Crores)

Asat March 31, 2023 
FVTOC1Particulars Amortised costFVTPL

Financial assets
1.635.21Cash and cash equivalents____________________

Bank Balance other than cash and cash equivalents 359.29
44.02(2.03]Derivative Financial instruments

Receivables
47.50(0 Trade Receivables

14,886.532,829.16Loans
1,055,62371.57Investments

454.15Other Financial assets
18,438.302,873.18369.54Total financial assets

Financial liabilities
51.38Trade Payables
52.00Finance Lease Obligation

2,254.22Debt Securities
11,620.67Borrowings (Other than Debt Securities')
1,078.31Subordinated Liabilities 903.12Other financial liabilities 15,959.70Total financial liabilities

R in Crores]
As at March 31,2022 

FVTOC1Particulars Amortised costFVTPL
Financial assets____________________________
Cash and cash equivalents____________________
Bank Balance other than cash and cash equivalents

1,399.62
433.29

Receivables 36.91fp Trade Receivables 12.404.822.885.40i Loans 9.59144.00Investments 357.82Other Financial assets 14.642.052.885.40144.00Total financial assets
Financial liabilities__________
Derivative financial instruments 5.05

50,94Trade Payables 25.64
Finance Lease Obligation 2.217.99
Debt Securities 10,944.93

1.057.69Borrowings fOther than Debt Securities]
Subordinated Liabilities___________
Other financial liabilities 944.45

15.241.645.05Total financial liabilities

S5Co
g/ Chartered 
qH Accountants l
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

39.B.2 Financial instruments measured at fair value > Fair value hierarchy

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three levels according to the 
observability of the significant inputs used to determine the fair values. Changes in the observability of significant valuation inputs during the 
reporting period may result in a transfer of assets and liabilities within the fair value hierarchy. The Group recognises transfers between levels 
of the fair value hierarchy when there is a significant change in either its principal market or the level of observability of the inputs to the 
valuation techniques as at the end of the reporting period.

The following table analyses financial instruments measured at fair value at the reporting date, by the level in the fair value hierarchy into 
which the fair value measurement is categorised. The amounts are based on the values recognised in the statement of financial position.

in Crores)
Financial assets and liabilities measured at fair value - 

recurring fair value measurements

______________ As at March 31,2023______________

TotalLevel 3Level 2Level 1

Financial assets
2,829.162,829.16Loan's • FVTOCI

Investments
371.57371.57fi] Alternate Investment Fund and Debt Securities

Foreign exchange forward contracts and Cross Currency 
Interest Rate Swaps 41.9941.99

3,242.722,829.1641.99371.57Total financial assets

(T In Crores)
Financial assets and liabilities measured at fair value ■ 

recurring fair value measurements

As at March 31, 2022______________

TotalLevel 3Level 2Level 1

Financial assets 2,885.402,885.40Loans - FVTOCI
Investments 144.00144.00fi) Alternate investment Fund 3,029.402,885.40144.00Total financial assets
Financial liabilities_______________________

Foreign exchange forward contracts and Cross 
Currency Interest Rate Swaps 5.055.05

5.055.05Total financial liabilities

Valuation technique used to determine fair value
1. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group can access at measurement 
date
2. Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either directly or 
indirectly; and
3. Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

in Crores)
Assets and liabilities which are measured at amortised cost for which fair 

values are disclosed 
As at March 31, 2023____________ _

Fair value 
hierarchyCarrying valueFair value

Financial assets Level 314,886.5314,892.51Loans
Investments Level 1 /Level 31,055.621,058.02fi) In other securities*
Other Financial assets 15,942.1515,950.53Total financial assets 
Financial Liabilities Level 32,254.222,169.44Debt Securities Level 31,078.311,006.65Subordinated Liabilities 3,332.533,176.09Total financial liabilities

<?O O uia:LoweW)p c£
£

*
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In Crores)
Assefs and liabilities which are measured at amortised cost for which fair 

values are disclosed
________________________ As at March 31, 2022________________________

Fair value 
hierarchyCarrying valueFair value

Financial assets
Level 312,404,8212.404.10Loans

Investments
9.599.59 Level 3fil In other securities*

Other Financial assets
12,414,4112,413.69Total financial assets

Financial Liabilities
Level 32,217.992,140.18Debt Securities
Level 31.057,691,046.61Subordinated Liabilities

3,275.683,186.79Total financial liabilities
•Investments in other securities in the nature of PTC are measured at Level 3
Valuation methodologies of financial instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and 
measured at fair value in the Croup’s financial statements. These fair values were calculated for disclosure purposes only.

(i) Loans: The cash flows at the fixed rate were discounted to present value at the applicable internal benchmark rates . This value, as 
estimated, was discounted to present value at the applicable rates to determine their fair value.

initially recognised at transaction price and re-(ii) Investments in Equity instruments: Equity instruments in non-listed entities 
measured (to the extent information is available) and valued on a case-by-case basis and classified as Level 3.

are

(iii) Investments in Other securities: Other Secutities (e.g. certificate of deposits, commercial papers, etc.) are initially recognised at 
transaction price and re-measured (to the extent information is available) and valued on a case-by-case basis and classified as Level 1 and or
Level 3.

(iv) Debt Securities and Subordinated Liabilities: The fair values of these instruments are estimated by determining the price of the 
instrument taking into consideration the origination date, maturity date, coupon rate, actual or approximation of frequency of interest 
payments and incorporating the actual or estimated/proxy yields of identical or similar instruments through the discounting factor. For 
instruments, having contractual residual maturity less than one year, the carrying value has been considered as fair value.

fv) Financial assets and liabilities: For financial assets and financial liabilities that have a short-term nature and long term financial assets 
and laibilities having floating rate structure, carrying amounts, which are net of impairment, are a reasonable approximation of their fair value. 
Such instruments include: cash and cash equivalents, bank balances other than cash and cash equivalents, trade receivables, loans, investment 
in debt securities, trade payables, lease liabilities, borrowings (other than debt securities), other financial assets & liabilities.

39.B.3 Movements in Level 3 financial instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets which are recorded at fair 
value. in Crores)

Loans - FVTOCl
As at March 31, 

2022
As at March 31, 

2023
Particulars

2,326.692,885.40
Opening Balance f2.471.02)f2,Q47.33)
Sold during the year________
Re-classified to amortised cost

f821,07)f624,07)
3,850.802,615.16

Issuances 2,885,402,829.16
Closing Balance

40.1 Transferred financial assets that are derecognised in their entirety

During the year, the Company has sold some loans and advances measured at FVTOCl as per assignment deals as a source of ^ Per
terms of deal since the derecognition criteria as per IND AS 109, including transfer of substantially all the risks and rewards relating to assets 
being transferred to the buyer being met, the assets have been derecognised. The management has evaluated the impact of 
transactions done during the year for its business model. Based on the future business plans, the Company's business model remains 
the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at FVTOCl and the gain/floss) on 
derecognition: R in Crores)

FY 2021-22FY 2022-23Loans and advances
2.471.022,047.33

72.54Carrying amount of derecognised financial assets 
[Gain from derecognition for the year__________

104.56

TV ,1m?
If
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

(K in Crores)The table below summarises the carrying amount of the continuing involvment in derecognised financial assets
As at March 31, 

2023
As at March 31, 

2022Loans and advances

ICarrying.amount of continuing involvement in derecognised financial assets I 777.39 | 638.39 1

40.2 Transferred financial assets that are not derecognised in their entirety:

The Company uses securitisations as a source of finance. Such transaction resulted in the transfer of contractual cash flows from portfolios of 
financial assets to holders of issued debt securities. Such deals resulted in continued recognition of the securitised assets since the Company 
retains substantial risks and rewards. The table below outlines the carrying amounts and fair values of all financial assets transferred that are 
not derecognised in their entirety and associated liabilities.

(3 in Crores)
As at March 31, 

2022
As at March 31, 

2023Securitisations

416.95Carrying amount of transferred assets measured at amortised cost 179.55
417.29179.68Carrying amount of associated liabilities
416.95179.55Fair value of assets
417.29179.68Fair value ofassociated liabilities

40.3 Re-dassiflcation of financial assets to amortised cost category
('< in CroreS)

As at March 31, 
2022

As at March 31, 
2023Particulars

793.57624.61Fair value of financial assets re-classified as amortised cost
Fair value of gain/loss would have been recognised in profit or loss or other 
comprehensive income__________________________________________ f0.64)0.54

40.4 Re-classification of financial assets from Fair Value Through Other Comprehensive Income to Amortised Cost

As at March 31, 
2022

As at March 31, 
2023Particulars

luly 2021 to MarchApril 2022 to 
March 2023Date of reclassification 2022

821.07624.07Reclassification amount in Crores)
Note: The Company has reclassified the above assets due to change in business model in respect of the specified assets. 
These assets are now intended to be held to collect the contractual cashflow.

#21
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

41. Related Party Disclosures as per Ind AS - 24 "Related Party Disclosure” for the year ended March 31,2023

Name of PartyNature of relationship

IIFL Finance LimitedHolding company
Subsidiary company I1HFL Sales Limited

IIFL Samasta Finance Limited (Formerly Samasta Microfinance Limited) (ceased to be an assosciate from July
27,2022)..Fellow Subsidiary & Associate
IIFL Open Fintech Private Limited (w.e.f. May 17,2022)
IIFL Facilities Services Limited
IIFL Securities Limited
HFL Management Services Limited
Livlong Insurance Brokers Limited (Formerly IIFL Insurance Brokers Limited)___________
Livlong Protection & Wellness Solutions Limited (Formerly IIFL Corporate Services Limited)Other Related Parties (Due to 

common Promoter)
SPaisa Capital Limited
India Infoline Foundation
360 One Distribution Services Limited (Formerly IIFL Wealth Distribution Services Limited)
360 One WAM Limited (Formerly IIFL Wealth Management Limited)
Mr. Nirmal lain - Non-Executive Director
Mr. R Venkataraman - Non-Executive Director
Mr. S. Sridhar - Chairman and Independent Director
Mr. AK Purwar • Independent Director
Mr. Kranti Slnha - Independent Director
Ms. Mohua Mukherjee - Independent DirectorKey Management Personnel and 

other Directors Ms.Suvalaxmi Chakraborty (ceased w.e.f. june 15,2021)_____________________ ___
Mr. Venkataramanan Anantharaman • Independent Director (w.e.f. February 21,2023)
Mr. Monu Ratra • Executive Director & CEO
Mr. Kabir Mathur- Nominee Director (w.e.f. August 22,2022)
Mr. Amit Gupta • Chief Financial Officer
Mr. Ajay laiswal - Company Secretary

List includes related parties with whom transactions were carried out during current or previous year.

MUMBAI >;O&
* *
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

41A Significant transactions with related parties:
in Crores)

Fellow
Suhsidiaries&

Associate

Other related 
parties

Key Managerial 
Personnel

Subsidiary
Company TotalHolding CompanyNature of Transaction

Interest Income
1.071.07

IIFL Finance Limited H R H RR R
0.15 0.15

IIFL Securities Limited R R R R RR
9.94 9.94

HFLSamasta Finance Limited R R R R RR
Interest Expense
IIFL Finance Limited R R R R (20.16)(20.16)

0.66 0.66
IIFL Securities Limited R (0-33) R (0-33)RR

0.01 0.01
360 One WAM Umited R R R RR
IIFL Facilities Services Limited R (0.07) R (0,07)R R

0.33 0.33
UFL Management Services Limited (0.16) RR R (0.16)R
Corporate Social Responsibility Expense (CSR)

8.52 8.52
India Infoline Foundation R R (7.07) R (7.07)R
Arranger fees Expense/ Loan Sourcing Fee

IIFL Finance Umited R R(0.04) R R (0.04)
0.40 0.40

IIFL Securities Umited R R (0.64) R (0.64)R
360 One Distribution Services Umited (0,16) RR R (0.16)R
Commission/ Brokerage Expense

IIFL Securities Umited R (2325) R (23,25)R R
Brokerage Expense Reversal

0.98 0.98
IIFL Securities Umited R R R R RR
Rent Expense

1.70 1.70
IIFL Facilities Services Umited R R RR RR
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Remuneration and Compensation to KMP
4.644.64

Mr. Monu Ratra - Remunerations f3.61]f3.61)£1 £1£1£1 3.403.40
Mr. Monu Ratra - Short Term Benefit (including perquisites) (1,33)(133)£)£1£1£1

0.010.01
Mr. Monu Ratra - Post Employment Benefit (0.02)(0.02)£1£1H£1

079 079
Mr. Amit Gupta * Remunerations (072)£1 (072)£1£)£)

0.260.26
Mr. Amit Gupta • Short Term Benefit (including perquisites) (0.49)£) (0.49)£1£)£1

0.000.00
Mr. Amit Gupta * Post Employment Benefit (0.00)(0.00)£1£1£1£1

0.880.88
Mr. Ajay Jalswal • Remunerations (0.75)£1 (0-75)£) £1£)

0.630.63
Mr. Ajay jalswal - Short Term Benefit (including perquisites) (0-20)£) (0.20)£1£)£1 0.010.01
Mr. Ajay jalswal - Post Employment Benefit (0.02)(0.02)£1£1£1£1
Sitting Fees paid to Directors

0.090.09
Mr. Kranti Sinha (0.07)(0.07)£1 £1£1£)

0.11
(0.08)

0.11
Mr.S. Sridhar (6.08)£1£1£1£1
Ms. Suvaiaxmi Chakraborty (0.02)£1 (0.02)£)£1£)

0.060.06
Mr.AKPurwar (0.03)'(0,03)£1£1H£1

0.00 o.oo
Mr. Venkataramanan Anantharaman £1£1 £)£1£1£1

0.06 0.06
Ms. Mohua Mukherjee (0.02) (0.02)£)£1£i £1
Commission to Directors

0.10 0.10
Mr. Kranti Sinha (0.10)(0.10)£)£i£)£)

0.120.12
Mr. S. Sridhar (0.12)(0.12)£1£)£1£1

0,10
Ms. Mohua Mukherjee (0,06)£1 (0.06)£1 £1£1
Interim Dividend Payment

83378337
IIFL Finance Limited £1 (62.90)£)£)£1(62.90)
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ICD Taken

1IFL Finance Limited (3,284.40)H 11HH(3,284.40)

IIFL Facilities Services Limited 11 (45.00)H (45.00)id(0
ICD Returned
IIFL Finance Limited H (3,284,40)111111(3,284.40)

IIFL Facilities Services Limited 11 (45.00)(45.00)ididid
ICD/Loan Given

300.00
(421.00)

300.00
IIFL Finance Limited id ididid(421,00)

370.00370.00
IIFL Securities Limited id id idididid

775.00775.00
IIFL Samasta Finance Umited idid idididid
ICD/Loan received back

300.00300.00
IIFL Finance Umited id (421.00)ididid(42100)

370.00370.00
IIFL Securities Limited idid idididid

775.00775.00
IIFL Samasta Finance Limited id ididididid
Purchase of Investment

IIFL Finance Umited id id (144.00)id id(144.00)
Sale of Investment - Equity Share

259.08259.08
IIFL Finance Umited id id idididid
Equity Shares Allotment
IIFL Samasta Finance Umited id (75.00)id(75.00)idid
Security Deposit Paid

0.510.51
IIFL Facilities Services Umited idid idididid

O*
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Allocation of expenses paid

3.23 3.23
NFL Securities Limited II 14.46) H C4.46)HH

0.08 0.08
IIFL Management Services Limited (6.09) H (0.09)H HH

7.817.81
NFL Finance Limited H H (4.96)HH(4,96)

0,020,02
SPaisa Capital Limited H li ililH H

1.06 1.06
NFL Facilities Services Umited H (0.74) H (0.74)HH
Reimbursement paid

0,04 0,04
NFL Securities Limited H (0.32) H (0.32)HH
NFL Facilities Services Limited H(0.00) (0.00)H (0H

0.070.07
NFL Finance Limited H(0 H (0.58)H(0.58)

0.00 0.00
IIFL Management Services Umited (0.00) H (0,00)HH o.oo o.oo
Uviong Insurance Brokers Umited (0.01) HH (0.01)HH

o.oo o.oo
Uviong Protection & Wellness Solutions Umited H H H RRR
SPaisa Capital Umited R(0.09) (0.09)R RR
360 One WAM Umited R (0,00) R (0.00)RR
ESOP

0.00 0.00
IIFL Securities Umited (0.00) R (0.00)RRR

0.490.49
NFL Finance Umited R R (1.13)R R(1.13)

# c«S
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Allocation of expenses received

0.010.01
11FL Management Services Limited fO.OQI(0.001 HHHId

0.660.66
UFL Securities Limited H (0.401Id (0.401IdId

0,00o.oo
SPaisa Capital Limited Id (0.001(0,001Id IdId

0.100.10
Livlong Protection & Wellness Solutions Limited Id IdIdIdIdId

1,691,69
IIFL Finance Limited Id (0-911Id IdId(0.911
Reimbursement received

0.02 0.02
IIFL Securities Limited (0.281 Id (0.281IdIdId

0.110.11
IIFL Finance Limited Id (0.261IdIdId(0.261

0.000.00
IIFL Management Services Limited Id (0.001(0.001IdIdId

0.000.00
IIFL Facilities Services Limited Id (0.001(0.001IdIdId o.oio.oi
SPaisa Capital Limited Id (0.031(0.031IdIdId

0.000.00
Livlong Insurance Brokers Limited (0.021IdId (0.021IdId
Livlong Protection & Wellness Solutions Limited Id (0.011Id (0.011IdId

0.000.00
India Infoline Foundation Id IdId IdIdId
Sale of Fixed Assest

0.010.01
Spaisa Capital Limited Id IdIdIdIdId

0.000.00
I IFL Facilities Services Limited Id IdIdIdId

0.650.65
IIFL Finance Limited Id IdIdIdIdId

0.340.34
UFL Securities Limited Id Id IdIdIdId o.oio.oi
Livlong Insurance Brokers Limited Id IdIdIdIdId

0.020.02
Livlong Protection & Wellness Solutions Limited Id IdIdIdIdId

£ c-<0
Jt:
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Payment of Assignment Transactions
63.3563.35

IIFL Finance Limited H H H (90.14)M(90.14)
Purchase of Fixed Assest

0,05 0,05
Spaisa Capital Limited H H H HHH

0.320.32
IIFL Finance Limited WH H (0HH

o.oo o.oo
IIFL Management Services Limited IIH H IIIIII

0.17 0.17
HFL Securities Limited IIII II IIIIII

0.00 0.00
Uvlong Insurance Brokers Limited II II II IIIIII
41 B. Closing balance:

in Crores)
i raainm 
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^Holding Company]Maturcrof.fransactlon] OSite Personnel

Payable to Group/Holding Company

IIFL Facilities Services Limited II (0.07) II (0,07)II II
IIFL Securities Limited (0.00) II (0.00)IIII II
IIFL Finance Limited II II (0.24)II(0.24) II
Spaisa Capital Limited II (0.01) II (0.01)IIII

0,00 0.00
IIFL Management Services Limited IIII II IIIIII
360 One Distribution Services limited (0.18) II (0.18)II IIII

/ Chartered \ m 
l Accountants * w
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Receivable from Group/Holdlng Company
[1FL ManagementServlces Limited fO.OO) H (0.001HHH o.oo0.00
Uvlong insurance Brokers Limited 11 (0.021H (0.02111Id

0.140.14
Uvlong Protection & Wellness Solutions Limited (0.011 H (0.011Id IdId

0,000,00
S Paisa Capital Ltd Id IdIdIdIdId

0.04 0,04
11FL Securities Umited Id Id IdIdIdId

0.070,07
UFL Finance Umited Id Id IdIdIdId

3.063.06
India Infolinc Foundation Id (3.031Id (3.03)IdId
Debt Securities Outstanding

17.75 17.75
360 One WAM Umited IdIdIdIdId

8.008.00
UFL Securities Limited (8,001(8.001 IdIdIdId

4.004.00
IIFL Management Services Limited Id (4.001(4.001IdIdId
Provision for Post Employment Benefits

0.270,27
Mr. Menu Ratra Id (0.251 (0.25)IdIdId

0,14 0.14
Mr. Amit Gupta Id (0-131 (0.131Id IdId

0.140,14
Mr.AjayJaiswal (0.131 (0.131IdIdIdId

w | Chartered \ rn 
^.^Accounianlsy "
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Fellow
Subsidiaries & 

Associate

Key Managerial 
Personnel

Other related 
parties

Subsidiary
Company

TotalHolding CompanyNature of Transaction

Commission Payable
0.100.10

Mr. Kranti Sinha fO.10) fO.10')H1±HR 0.12 0.12
Mr. S. Sridhar R f0.121 (0.121RRR

0,10 0,10
Ms. Mohua Mukherjee R [0.061 [0.061RRR "TCorporate Guarantee

584,94584.94
I1FL Finance Limited R (845.501RRR[845.501
Figures in brackets represents previous year's figures. 
"0" represents figures less than ^ 50000.

41 C Disclosure of Loan and advances pursuant to Regulation 53(0 of the Securities and Exchange Board oflndia (Listing Obligation and Disclosure Requirements) 
Regulations, 2015:

In Crores)

Maximum 
Outstanding 

during the year

Outstanding as on
Name of Related Party

31-Mar-23

300.00[IFL Finance Limited
200.00HFl Securities Limited
350.00I IFL Samasta Finance Limited



IlFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 42. Current and non Current classification - Statement of Assets and liabilities as at March 31,2023 in Crores)
Sr. TotalCurrent Non CurrentParticulars
no.

ASSETS

Financial Assets
Cash and cash equivalents
Bank balance other than (a) above
Derivative financial instruments
Receivables
(I) Trade receivables
Loans
Investments 
Other financial assets

1
1,635.21

168.79
41.99

1,635.21
359.29
41.99

(a)
190.50(b)

(c)
47.50

17,715.69
1,427.19

454.15

47.50
3,515.70
1,419.87

14,199.99(d)
7.3200

5.95 448.20(0
Non-finandal Assets 
Current tax assets (net) 
Deferred tax assets (net) 
Investment Property 
Property, plant and equipment 
Right of use assets 
Other intangible assets 
Other non>finantfal assets 
Assets held for sale

2
11.66
45.84

11.66
45.84(a)

00 2.292.29(c) 7.917.91(d) 50.2250.22(e) 0.440.44(0 6.206.20(g) 5.465.46(h)

21,811.0414,970.576,840.47Total Assets

LIABILITIES AND EQUITY

Financial Liabilities 
Derivative financial instruments 
Payables
(l)Trade payables

(i) total outstanding dues of micro enterprises and small 
enterprises

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises

1
(a)
(b)

3.013.01

48.3748.37

52.00
2,254.22

11,620.67
1,078.31

903.12

36.89
2,211.37
8,686.22

985.00

15.11
42.85

2,934.45
93.31

903.12

Finance lease obligation 
Debt securities
Borrowings (other than debt securities) 
Subordinated liabilities 
Other financial liabilities

(c)
(d)
(c)
(0
(g)

Non-finandal Liabilities 
Current tax liabilities (net) 
Provisions
Other non-finandal liabilities

2 16.01
20.22

261.00

16.01
13.46

261.00
(a) 6.76
(b)
(c)

Equity
Equity share capital 
Other equity

3 26.34
5,527.77

26.34
5,527.77(a)

(b) 21,811.0417,480.354,330.69Total liabilities and equity



IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 42. Current and non Current classification - Statement of Assets and liabilities as at March 31,2022 in Crores)
Sr. TotalParticulars Current Non Currentno.

ASSETS

Financial Assets
Cash and cash equivalents
Bank balance other than (a) above
Receivables
(I) Trade receivables
Loans
Investments 
Other financial assets

1
1,399.62

433.29
1,399.62

284.24
(a)

149.0500
(c)

36.91
15,290.22

403.41
357.82

36.91
3,521.14 11,769.08

403.07
355.52

(d)
0.3400
2.30(0

Non-financial Assets 
Current tax assets (net) 
Deferred tax assets (net) 
Investment Property 
Property, plant and equipment 
Right of use assets 
Other intangible assets 
Other non-financial assets 
Assets held for sale

2
5.51 5.51(a)

64.20 64.20(b)
6.636.63(c)
6.576.5700 23.5423.54(c)
0.180.18(0 4.780.074.71(g)
9.709.7000

18,042.38Total Assets 12,783.425,258.96

LIABILITIES AND EQUITY

Financial Liabilities 
Derivative financial instruments 
Payables 
(I)Trade payables

(i) total outstanding dues of micro enterprises and small 
enterprises

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises

1
5.05 5.05(a)

00

50.9450.94

25.64
2,217.99

10,944.93
1,057.69

944.45

19.40
1,923.30
8,391.33
1,044.78

6.24Finance Lease Obligation 
Debt securities
Borrowings (other than debt securities) 
Subordinated liabilities 
Other financial liabilities

(0
294.69

2,553.60
12.91

944.45

(d)
(c)
(0
(g)I

1
Non-financial Liabilities 
Current tax liabilities (net) 
Provisions
Other non-financial liabilities

2
26.25
14.27
51.48

26.25(a)
4.659.62(b)

51.48(c)

3 Equity
Equity share capital 
Other equity

20.97
2,682.72

20.97
2,682.72

: (a)
00

18,042.3814,092.20Total liabilities and equity 3,950.18

e
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*IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

43. Additional information pursuant to para 2 of schedule II! on general instructions for the preparations of Consolidated Financial Statements:
in Crores)

Share in other comprehensive 
income

Share in total 
comprehensive income

Net Assets i.e Total Assets 
less Total Liabilities

Share in profit or loss

As % of 
consolidated 

other
comprehensive

income

As % of 
consolidated 

total
comprehensive

income

As % of 
consolidated 
profit or loss

As % of
consolidated net 

assets

Amount (7 in 
Crores)

Amount in 
Crores)

Name of entity in the Group Amount (? in 
Crores)

Amount in 
Crores)

March 31,2023 March 31,2023 March 31,2023 March 31,2023 March 31,2023March 31,2023 March 31,2023 March 31,2023
753.09 98.80% 11.67 98.06% 764.7698,04%5,540.0299.75%IIFL Home Finance Limited

Indian Subsidiaries
0.00% 1.44% 11,2611.261.47%14.100,25%HHFL Sales Limited

0.00% 0.00%0.00%0.00%Non-controlling Interests in all subsidiaries

Indian Associates (Investment as per the
equity method)
IIFL Samasta Finance Limited (formerly Samasta

0,14 0.50%3.76 1.20% 3.910,49%0.000.00%Microfinance Limited)

100.00% 11.81 100,00% 779,93768,12100.00%5,554.12100.00%Total

Share in other comprehensive 
income

Share in total 
comprehensive income

Net Assets i.e Total Assets 
less Total Liabilities

Share in profit or loss

As % of 
consolidated 

other
comprehensive

income

As % of 
consolidated 

total
comprehensive

income

As % of 
consolidated 
profit or loss

As % of
consolidated net 

assets

Amount (^ in 
Crores)

Amount in 
Crores)

Amount (? in 
Crores)

Amount (? in 
Crores)

Name of entity in the Group

March 31,2022 March 31,2022 March 31,2022 March 31,2022 March 31,2022March 31,2022 March31,2022 March31,Z022
578.00 101,07% 19,90 97,52% 597,902,451.47 97.40%,90,67%IIFL Home Finance Limited

Indian Subsidiaries
2.79 0,00% 0.45% 2,790,47%2.400.09%HHFL Sales Limited

0.00% 0.00%0,00%0,00%Non-controlling Interests in all subsidiaries

Indian Associates (Investment as per the
equity method)
IIFL Samasta Finance Limited (formerly Samasta

12.65 -1,05% (0.21) 2.03% 12.442,13%249,829.24%Microfinance Limited]

,613.13593.44 100.02% 19.69 100.00%100.00%2,703.69100.00%Total
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IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

44. Previous Year's figure have been re-grouped, reclassified and rearranged wherever considered necessary to confirm to current 
year's presentation.

45. These financial statements were authorised for issue by the Company's Board of Directors on April 24,2023.

For and on behalf of the Board of Directors 
of UFL Home Finance Limited

Monu Ratra
Executive Director & CEO 
(DIN: 07406284)
Place: Mumbai »

R. Venkataraman 
Director
(DIN:00011919) 
Place: Mumbai

Amit Gupta
Chief Financial Officer 
Place: Mumbai

■ftjayliaisvval 
Company Secretary 
(F6327)
Place: Mumbai

Date: April 24, 2023
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Form AQC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts] Rules, 
2014)
Statement containing salient features of the financial statement of subsidiaries / associate companies / joint 
ventures as on March 31,2023

Part "A": Subsidiaries
in Crores)

NHFL Sales LimitedParticularsSr no.
0.05Share capital1

14.05Reserves & surplus/Other Equity2
41.47Total assets3
27.37Total Liabilities4

Investments5
47.28Total Turnover6
14.86Profit before taxation7

3.60Provision for taxation8
11.26Profit after taxation9

Proposed Dividend10
100%% of shareholding11

Reporting period for the subsidiary is same as holding company

Part "B": Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint 
Ventures _________ _______ _________ ._______ ____ _

liFL Samasta Finance 
LimitedParticularsSr no.

luly 27,2022Latest management certified Balance Sheet Date1
Shares of Associate/Joint Ventures held by the company on the
period/year end2

Number
Amount of Investment in Associates/Joint Venture (^ in Crores)

0%Extend of Holding %
% holding more

than 20%Description of how there is significant influence3
NAReason why the associate/joint venture is not consolidated

Networth attributable to Shareholding as per latest management certified
4

1,009.93Balance Sheet (^ in Crores)5
15.62Profit / Loss for the period/year (^ in Crores)6

3.76Considered in Consolidation (^ in Crores)7
11.86Not Considered in Consolidation (^ in Crores)8

The company has sold its complete shareholding in associate as on July 27,2022

For and on behalf of the Board of Directors 
of IIFL Home Finance Limited

Monu Ratra
Executive Director & CEO 
(DIN:07406284)
Place: Mumbai

R. Venkataraman
Director
(DIN:00011919) 
Place: Mumbai

Amit Gupta
Chief Financial Officer 
Place: Mumbai

Ajay Jaiswal 
Company Secretary 
(F6327)
Place: Mumbai

Date: April 24, 2023
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