June 21, 2023

The Manager, The Manager,

Listing Department, Listing Department,

BSE Limited, The National Stock Exchange of India Ltd.,
Phiroze Jeejeebhoy Tower, Exchange Plaza, 5 Floor, Plot C/1, G Block,
Dalal Street, Bandra - Kurla Complex,

Mumbai 400 001. Bandra (E), Mumbai 400 051.

Tel No.: 22721233 Tel No.: 2659 8235

Subject: Annual Report along with Notice of 17th Annual General Meeting for the financial
year ended 31st March, 2023

Dear Sir/ Madam,

Pursuant to Regulation 50(2) and Regulation 53(2) of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, we are hereby submitting
the Annual Report of the Company for the financial year 2022-23 along with Notice of 17th
Annual General Meeting scheduled to be held on Thursday, 29th June, 2023 through VC
/OAVM at 04:00 p.m., which is already being sent to the Members, who have registered their e-
mail addresses with the Company/ Depositories, through electronic mode.

Annual Report and the Notice of Annual General Meeting are also uploaded on the Company’s
website at: https:/ /www.iiflhomeloans.com/.

Kindly take the same on your record.

Thanking You,

Yours faithfully,
For ITIFL Home Finance Limited

AJAY Digitally signed

by AJAY KUMAR

KUMAR JAISWAL
Date: 2023.06.21

JAISWAL  1508:53 +0530

Ajay Jaiswal

Company Secretary

Email id: secretarialhfc@iifl.com

IIFL Home Finance Limited
Corporate Identity Number: U65993MH2006PLC166475
Corporate Office: Plot No. 98, Udyog Vihar, Phase —IV, Gurgaon — 122015 (Haryana)
Registered Office: IIFL House, Sun Infotech Park, Road No. 16V Plot No. B-23, MIDC, Thane Industrial Area, Wagle Estate, Thane- 400604
Tel: (91-124) 478 0900 e Email: secretarialhfc@iifl.com e Website: iiflhomeloans.com



mailto:secretarialhfc@iifl.com
https://www.iiflhomeloans.com/
mailto:secretarialhfc@iifl.com

IIFL HOME LOAN

IIFL Home Finance Limited
CIN No.U65993MH2006PLC166475
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Tel: (91-22) 2580 6654 Fax: (91-22) 3929 4000
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SHORTER NOTICE

Notice is hereby given that the Seventeenth Annual General Meeting (“AGM") of IIFL Home Finance
Limited will be held on Thursday, 29th Day of June 2023 at 04:00 p.m. through Video Conference
(“VC”)/Other Audio-Visual Means (“OAVM”). The venue of the AGM shall be deemed to be the
Registered Office of the Company. The following business will be transacted at the AGM:

ORDINARY BUSINESS:
1. (a) To consider and adopt the Audited Standalone Financial Statement of the Company for the
Financial Year ended 31st March 2023, Auditors Report thereon together with the Report of the

Board of Directors.

(b) To consider and adopt the Audited Consolidated Financial Statements of the Company for
the Financial Year ended 31st March 2023 and Auditors Report thereon.

2. To confirm interim Equity dividend declared during Financial Year 2022-23.

To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution:

“RESOLVED THAT an interim dividend at the rate of 40 per share to the equity shareholder as
recommended by the Board of Directors of the Company for the year ended on March 31, 2023, be and is

hereby approved and confirmed as interim dividend and paid by the Company to its members.”

3. To appoint a Director in place of Mr. Rajamani Venkataraman, Director (DIN: 00011919), who
retires by rotation and, being eligible, offers himself for re-appointment.

To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. Rajamani Venkataraman, Director (DIN: 00011919), who retires by rotation
from the Board of Directors pursuant to the provisions of Section 152 of the Companies Act, 2013 and
Articles of Association of the Company, and being eligible offers himself for reappointment, be and is
hereby re-appointed as the Director of the Company.”

4. To appoint Joint Statutory Auditors of the Company and to fix their remuneration.

Appointment of M/s. S.R. Batliboi & Associates LLP, Chartered Accountants (ICAI Firm Registration
Number: 101049W /E300004) as one of the Joint Statutory Auditors of the Company.

N OTI CE (Contd.)
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To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and other applicable provisions,
if any, of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014, as
amended from time to time, and in accordance with the Guidelines for Appointment of Statutory
Auditors  issued by the Reserve Bank of India vide  Circular Ref. No.
DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021, including any amendment(s),
modification(s), variation(s) or re-enactment(s) thereof, from time to time, approval of the Members of the
Company, be and is hereby accorded for appointment of M/s. S.R. Batliboi & Associates LLP, Chartered
Accountants (ICAI Firm Registration Number: 101049W /E300004) as one of the Joint Statutory Auditors
of the Company, to hold office for a period of three years from FY 2023-24 to FY 2025-26 subject to them
continuing to fulfill the applicable eligibility norms, at such remuneration and out of pocket expenses, as
may be mutually agreed between the Board of Directors of the Company and M/s. S.R. Batliboi &
Associates LLP, on the basis of the recommendation of the Audit Committee.”

SPECIAL BUSINESS:
5. To approve the alteration of Articles of Association.
To consider, and if thought fit, to pass, the following Resolution, as a Special Resolution:

“RESOLVED THAT pursuant to Section 5 and Section 14 of Companies Act, 2013, other applicable
provisions read with the rules and regulations made there under including any amendment, re-
enactment or statutory modification thereof and Regulation 23(6) of Securities Exchange Board of
India (Issue and Listing of Non- Convertible Securities) Regulations, 2021, approval of the members be
and is hereby accorded to alter the articles of association of the Company to include the following clause:

Clause 4.2.3:

“The Board of Directors be authorized to appoint a person nominated by the Debenture Trustee(s) as
Director on the Board of the Company in terms of clause (e) of sub-regulation (1) of Regulation 15 of the
Securities Exchange Board of India (Debenture Trustees) Regulations, 1993 for its listed debt securities as
amended from time to time.

Provided that nothing in this sub clause shall apply in the event that the debenture trustee fails to prove
that the Company has defaulted in terms of clause (e) of sub regulation (1) of Regulation 15 of the
Securities Exchange Board of India (Debenture Trustees) Regulations, 1993 for its listed debt securities as
amended from time to time.”

RESOLVED FURTHER THAT the Board be and are hereby authorized to do all such acts, deeds, matters
and things and to sign all such other documents, in each case, as they or any of them may deem
necessary, proper or desirable (including without limitation making the appropriate e-filings with the
Registrar of Companies, Mumbai / Ministry of Corporate Affairs), in connection with the amendment of
articles of association of the Company, as approved and/or generally to give effect to the foregoing
resolutions and further to do all such acts and deeds that may be required for the purpose of alteration of
the articles of association of the Company that may be suggested by the Registrar of Companies, Mumbai
or such other statutory authorities in the implementation of the aforesaid resolutions, and to authorize
such person(s) to give effect to the above resolutions and to liaise with the concerned authorities with
regard to the same.”

(Contd.)
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6. Amendment in IIFL HFL ESOP PLAN-2022

To consider, and if thought fit, to pass, the following Resolution, as a Special Resolution:

“RESOLVED THAT pursuant to section 62(1)(b) of the Companies Act, 2013 read with Rule 12(5) of the
Companies (Share Capital and Debenture) Rules, 2014, and other applicable provisions of the Companies
Act 2013, the Memorandum and Articles of Association of the Company, subject to such approval(s) or
conditions as may be required, consent of the Members be and is hereby accorded to the amendments in
‘IIFL HFL ESOP - 2022" (“Plan”) which proposes modification and addition in the Plan related to authority
and ceiling, administrative power of the Plan, vesting period and acceleration of unvested options in
certain exceptional events, exercise of Options linked to liquidity events as defined in the Plan and other
relevant changes to give effect to above amendments.”

“RESOLVED FURTHER THAT the Nomination and Remuneration Committee (“Committee”) of the
Board of Directors be and is hereby authorized at any time to do all such acts, deeds, matters and things
as may at its absolute discretion deems fit, for such purpose and also to settle any issues, questions,
difficulties or doubts that may arise in this regard without being required to seek any further consent or
approval of the members and further to execute all such documents, writings and to give such directions
and or instructions as may be necessary or expedient to give effect to such variation or amendment and
do all other things incidental and ancillary thereof.”

7. To approve existing as well as new material related party transactions with IIFL Finance
Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass
the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the
Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time
being in force), the Company’s Policy on Related Party Transactions and basis the approval and
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in
arrangements/transactions/contracts (whether individual transaction or transactions taken together or
series of transactions or otherwise) with IIFL Finance Limited (including its Subsidiaries and Associates),
a Related Party as defined in the Listing Regulations and the Act, whether by way of renewal(s) or
extension(s) or modification(s) of earlier contracts/arrangements/ transactions or otherwise, with respect
to transactions as detailed in the explanatory statement including transactions as may be disclosed in the
notes forming part of the financial statements for the relevant period on an ongoing basis, whether
individually and/or in the aggregate, may exceed 10% of the annual consolidated turnover as per the
Company’s last audited financial statements, without being required to seek any further consent or
approval of the Members and that the Members shall be deemed to have given their approval thereto
expressly by the authority of this resolution;

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to

3
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execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may
arise in regard thereto;

RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

8. To approve existing as well as new material related party transactions with IIFL Samasta
Finance Limited and to consider and if thought fit, to pass the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the
Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time
being in force), the Company’s Policy on Related Party Transactions and basis the approval and
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in
arrangements/ transactions/contracts (whether individual transaction or transactions taken together or
series of transactions or otherwise) with IIFL Samasta Finance Limited, a Related Party as defined in the
Listing Regulations and the Act, whether by way of renewal(s) or extension(s) or modification(s) of
earlier contracts/arrangements/ transactions or otherwise, with respect to transactions as detailed in the
explanatory statement including transactions as may be disclosed in the notes forming part of the
financial statements for the relevant period on an ongoing basis, whether individually and/or in the
aggregate, may exceed 10% of the annual consolidated turnover as per the Company’s last audited
financial statements, without being required to seek any further consent or approval of the Members and
that the Members shall be deemed to have given their approval thereto expressly by the authority of this
resolution.

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may
arise in regard thereto;

RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

9. To approve existing as well as new material related party transactions with IIFL Securities
Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass
the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the
Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules
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made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time
being in force), the Company’s Policy on Related Party Transactions and basis the approval and
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in
arrangements/transactions/contracts (whether individual transaction or transactions taken together or
series of transactions or otherwise) with IIFL Securities Limited (including its Subsidiaries and
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as
may be disclosed in the notes forming part of the financial statements for the relevant period on an
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated
turnover as per the Company’s last audited financial statements, without being required to seek any
further consent or approval of the Members and that the Members shall be deemed to have given their
approval thereto expressly by the authority of this resolution;

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may
arise in regard thereto;

RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

10. To approve existing as well as new material related party transactions with 360 One WAM
Limited (including its Subsidiaries and Associates) and to consider and if thought fit, to pass
the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the
Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time
being in force), the Company’s Policy on Related Party Transactions and basis the approval and
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in
arrangements/transactions/contracts (whether individual transaction or transactions taken together or
series of transactions or otherwise) with 360 One WAM Limited (including its Subsidiaries and
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as
may be disclosed in the notes forming part of the financial statements for the relevant period on an
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated
turnover as per the Company’s last audited financial statements, without being required to seek any
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further consent or approval of the Members and that the Members shall be deemed to have given their
approval thereto expressly by the authority of this resolution;

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may
arise in regard thereto;

RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

11. To approve existing as well as new material related party transactions with 5paisa Capital
Limited (including Subsidiaries and Associates) and to consider and if thought fit, to pass the
following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Regulation 23 and all other applicable Regulations, if any, of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time (“the
Listing Regulations”), and all applicable provisions of the Companies Act, 2013 (“the Act”) and Rules
made thereunder, (including any statutory modification(s) and/or re-enactment(s) thereof for the time
being in force), the Company’s Policy on Related Party Transactions and basis the approval and
recommendation of the Audit Committee and Board of Directors, approval of the Members be and is
hereby accorded to the Board of Directors (“the Board” which term shall be deemed to include a
Committee of the Board) to enter into in the ordinary course of business and on arm’s length basis in
arrangements/transactions/contracts (whether individual transaction or transactions taken together or
series of transactions or otherwise) with 5paisa Capital Limited (including its Subsidiaries and
Associates), a Related Party as defined in the Listing Regulations and the Act, whether by way of
renewal(s) or extension(s) or modification(s) of earlier contracts/arrangements/ transactions or
otherwise, with respect to transactions as detailed in the explanatory statement including transactions as
may be disclosed in the notes forming part of the financial statements for the relevant period on an
ongoing basis, whether individually and/or in the aggregate, may exceed 10% of the annual consolidated
turnover as per the Company’s last audited financial statements, without being required to seek any
further consent or approval of the Members and that the Members shall be deemed to have given their
approval thereto expressly by the authority of this resolution;

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution, the Board of
Directors of the Company, be and are hereby authorized to do all such acts, deeds, matters and things as
may be necessary, expedient or desirable including any negotiation(s)/ renegotiation(s)/
modification(s)/ ratification(s)/ amendment(s) to or termination(s) thereof, of the subsisting
arrangement(s)/ transaction(s)/ contract(s) or any future arrangement(s)/ transaction(s)/ contract(s) and
to make or receive/pay monies or to perform all other obligations in terms of such arrangement(s)/
transaction(s)/contract(s) filing of necessary forms/documents with the appropriate authorities and to
execute all such deeds, documents, agreements, letters, instruments and writings as it may in its sole and
absolute discretion deem necessary or expedient and to settle any question, difficulty or doubt that may
arise in regard thereto;
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RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter referred to
or contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

By Order of the Board of Directors,
For ITFL Home Finance Limited

Sd/-

Ajay Jaiswal

Company Secretary
Membership Number: F6327
Date: June 17, 2023

Place: Gurugram

Notes:

(i) The Statement pursuant to Section 102 of the
Companies Act, 2013 (“the Act”) relating to the
Special Business to be transacted at the Annual
General Meeting of the Company (“AGM” or
the “Meeting”) is annexed hereto.

(ii) In view of the situation arising out of Covid-
19 global pandemic, the Ministry of Corporate
Affairs (“MCA”) vide its General Circulars
No.14/2020 dated 8th April, 2020, No. 17/2020
dated 13th April, 2020, No. 22/2020 dated 15th
June, 2020, No. 33/2020 dated 28th September,
2020, No. 39/2020 dated 31st December, 2020,
No. 10/2021 dated 23rd June, 2021, No. 20/2021
dated 8th December, 2021, No. 03/2022 dated
5th May, 2022 and No. 10/2022 dated 28th
December 2022 (“MCA
respectively, permitted the holding of AGM
through VC or OVAM without the physical
presence of Members at a Common venue. In
Compliance with these MCA Circulars and the
relevant provisions of the Act, the AGM of the
Members of the Company is being held through
VC/OVAM. Hence, Members can attend and
participate in the AGM through VC/OAVM
only. The deemed venue for the AGM of the
Company shall be the Registered Office of the
Company.

Circulars”),

(iii) As this AGM is being held pursuant to MCA
Circulars for General Meetings through VC /
OAVM, the facility to appoint proxy will not be

N OTI CE (Contd.)

available for this AGM and hence the Proxy
Form and Attendance Slip are not annexed to
this Notice. However, a Body Corporate is
entitled to appoint authorised representative to
attend the AGM through VC / OAVM and
participate thereat and cast their votes.

(iv) Member can participate in the meeting by
clicking on link
https:/ /zoom.us/j/95559922332?pwd=ZmYvaV
hWRSOIdEdkVHBOcXFxeW]0dz09

Zoom Meeting ID: 955 5992 2332
Passcode: 972187

(v) Institutional / Corporate Shareholders are
required to send a scanned copy of (PDF / JPG
format) of its Board or governing body
Resolution / Authorization etc. authorizing the
representative to attend the AGM through VC /
OAVM on its behalf to participate and vote
during AGM. The said Resolution /
Authorization shall be sent to Company
Secretary by email on secretarialhfc@iifl.com.

(vi) As this AGM will be held through VC /
OAVM, the Route Map is not annexed to this
Notice.

(vii) Members seeking any information with
regard to the financial statements, accounts or
any other matter to be placed at AGM are
requested to submit their questions in advance
to secretarialhfc@iifl.com. The same will be
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replied by the Company suitably. Alternatively,
the Members may also post their queries directly
on the VC/OAVM platform during AGM.

(viii) Pursuant to section 107 of the Act,
resolutions set out in this notice shall be put to
vote and decided by show of hands unless poll
is demanded under the provisions of Section 109
of the Act and the Articles of Association of the
Company.

(ix) The Register of Directors and Key
Managerial Personnel and their shareholding
maintained under Section 170 of the Act and the
Register of contracts or arrangements in which
directors are interested, maintained under
Section 189 of the Act and draft of IIFL HFL
ESOP PLAN-2022, will be available
electronically for inspection by the Members
during the continuance of AGM.

(x) All documents referred in the Notice and
explanatory statement are open for inspection
during working hours on all working days till
the conclusion of AGM. Members may request
such documents by sending their requests at
secretarialhfc@iifl.com.

(xii) Member are requested to:

a) Notify the change if any, in address,
contact details, bank account etc.
immediately to the Company and the
Registrar and Share Transfer Agent
(“RTA”).

By Order of the Board of Directors,
For IIFL Home Finance Limited

Sd/-

Ajay Jaiswal

Company Secretary
Membership Number: F6327
Date: June 17, 2023

Place: Gurugram

N OTI CE (Contd.)
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b) Quote their Regd. Folio No./ DP ID
Client ID Nos. in all their
correspondence with the Company or
its RTA.

(xiii) Attendance of Members/ Authorised
Representatives through VC/OAVM shall
be counted for the purpose of reckoning the
quorum under Section 103 of the Act.

(xiv) The financial statements including
Board’s report, Auditor’s report and other
documents required to be attached
therewith (“Annual Report”) and AGM
Notice will be sent only by email to the
members, directors, debenture trustees,
auditors and to all other persons so entitled.
In case any such person requires a physical
copy, the same will be provided on receipt
of such request addressed to
secretarialhfc@iifl.com. Members may note
that Notice and Annual Report for the FY
2022-23 will also be available on the
Company’s website at
https:/ /www.iiflhomeloans.com/ and on
website of stock exchanges i.e. BSE Limited
at www.bseindia.com and National Stock
Exchange of India at www.nseindia.com

(xv) The form for consenting to call this
AGM at shorter notice is attached to this
notice.
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EXPLANATORY STATEMENT

(Pursuant to the provisions of Section 102 of the Companies Act, 2013)

Item No. 4

The Members at their Extra Ordinary General Meeting held on September 30, 2021 had approved
appointment of M/s. MP Chitale & Co. (ICAI Firm Registration No. 101851W) and M/s. Suresh Surana &
Associates LLP (ICAI Firm Registration No. 121750W/W100010) as Joint Statutory Auditors of the
Company, in terms of the Circular issued by Reserve Bank of India vide no. RBI/2021- 22/25 Ref. No.
DoS. CD.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021 (‘RBI Guidelines’), to hold office for a
continuous period of three years until FY 2022-23 and FY 2023-24 respectively at a remuneration and
reimbursement of out-of-pocket expenses as may be mutually decided.

As per the provisions of Section 139 and other applicable provision of the Companies Act, 2013, and the
Rules framed thereunder, vacancy of the Statutory Auditors could be filled up by the Company in
General Meeting as per recommendations made by the Audit Committee and Board of Directors.
However, RBI Guidelines stipulates that the Company shall appoint Statutory Auditor for a continuous
period of three years, subject to the Statutory Auditor satisfying the eligibility norms as stipulated
therein, each year. RBI being the sectoral regulator, the Company had appointed the statutory auditor as
per the RBI guidelines for a period of 3 years.

Hence, as a prudent practice, it is now proposed to seek appointment of M/s. S.R. Batliboi & Associates
LLP (ICAI Firm Registration No. 101049W /E300004) as joint statutory auditor on account of completion
of term of M/s. MP Chitale & Co., for a period of three years from FY 2023-24 to FY 2025-26 at a
remuneration to be determined by the Board of Directors of the Company and reimbursement of out of
pocket expenses as may be incurred by them during the course of the Audit. M/s. S.R. Batliboi &
Associates LLP have provided their consent and confirmed their eligibility to continue as Joint Statutory
Auditors of the Company as laid under the applicable provisions of Section 141 of the Companies Act,
2013 read with the relevant rules made thereunder and the RBI Guidelines.

The Board accordingly recommends the ordinary resolutions set out at Item No. 4 of this Notice for
approval of the Members.

None of the Directors/Key Managerial Personnel/ their relatives are, in any way, concerned or interested,
financially or otherwise in the Ordinary Resolution set out at Item Nos. 4.

Item No. 5

It is hereby informed that all companies having their debt securities listed on the exchange are required to
alter their articles of association on or before September 30, 2023 to provide the Board of Directors the
power to appoint a person nominated by the Debenture Trustee as Director on the Board as per clause (e)
of sub-regulation (1) of Regulation 15 of the Securities Exchange Board of India (Debenture Trustees)
Regulations, 1993 in the event of:

i. two consecutive defaults in payment of interest to the debenture holders; or

ii. default in creation of security for debentures; or
iii. default in redemption of debentures

N OTI CE (Contd.)
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il 2
It is proposed to amend the existing Articles of Association of the Company to align them with the
amendment brought out vide Regulation 23(6) of Securities Exchange Board of India (Issue and Listing of
Non-Convertible Securities) (Amendment) Regulations, 2023 dated February 02, 2023.

The Board accordingly recommends the ordinary resolutions set out at Item No. 5 of this Notice for
approval of the Members.

None of the Directors /Key Managerial Personnel/their relatives are, in any way, concerned or
interested, financially or otherwise in the Ordinary Resolution set out at Item Nos. 5.

Item No. 6

The Company had implemented an employee stock options plan namely ‘IIFL HFL ESOP - 2022” (“Plan”)
with a view to attract and retain key talents by way of rewarding their performance and motivate them to
contribute to the overall corporate growth and profitability vide approval of members of the company on
August 4, 2022 and December 05, 2022 respectively.

No Options have been granted under the Plan. The Company intends to adopt certain amendments in the
Plan to align with market practices. The amendments in the Plan related to authority and ceiling,
administrative power of the Plan, vesting period, and acceleration of unvested options in certain
exceptional events, taxation and definitions have been added to provide more clarity to existing clauses.
The clause related to the exercise of Options has been changed from being fixed period to being linked to
liquidity events as defined in the Plan. None of the above changes are detrimental to the interests of the
employees / Option grantees.

A copy of the Plan as amended shall be kept for inspection in the registered office and corporate office of
the Company for inspection.

The Board of Directors recommends the passing of the Special Resolution at Item No. 6 of the Notice to
the members of the Company in terms of Section 62(1)(b) of the Companies Act, 2013 read with Rule 12(5)
of Companies (Share Capital and Debenture) Rules, 2014.

None of the Directors /Key Managerial Personnel/their relatives are, in any way, concerned or
interested, financially or otherwise in the Ordinary Resolution set out at Item Nos. 6.

Item No. 7, 8,9,10 and 11

Pursuant to Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended (“Listing Regulations”) requires Members approval by means of an ordinary resolution
for all material related party transactions, including transactions that are in the ordinary course of
business of the concerned company.

A transaction with a related party shall be considered material under the Listing Regulations, if the
transaction(s) in a contract to be entered into individually or taken together with previous transactions
during a financial year, exceeds Rs. 1,000 Crore or 10% of the annual consolidated turnover of the
Company as per the last audited financial statements whichever is lower, or any other materiality
threshold prescribed by any other applicable law.

The annual consolidated turnover of the Company for FY 2022-23 is Rs. 2,738.01 Crore. Accordingly, any
transaction(s) by the Company with its related party exceeding Rs. 273.80 Crore (10% of the Company’s
annual consolidated turnover) shall be considered as material transaction and hence, the prior approval

10
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of the Members will be required for the same. A transaction pertaining to payments made to a related
party with respect to brand usage or royalty shall be considered material if the transaction(s) to be
entered into individually or taken together with previous transactions during a financial year, exceed the
limit as stipulated under Regulation 23 of the Listing Regulations.

The Company is one of leading housing finance company (HFC) and is primarily engaged in the
affordable housing segment wherein it offers customized small-ticket home loans to customers belonging
to financially underserved sections of the society, MSME loans, construction and real estate financing.
Considering the nature of business and operations of the Company, the Company enters into various
Related Party Transactions in the ordinary course of business.

As per Regulation 23 of the Listing Regulations, approval of the Members is sought for approval of the
arrangements/transactions/contracts ~ undertaken =~ whether =~ by way of  continuation/
extension/renewal/modification/ratification of earlier arrangements,/ transactions/contracts.

The Company proposes to obtain approval of its Members for giving approval to the Board for carrying
out and/ or continuing with the arrangements and transactions with related parties i.e. Inter-Corporate
Deposits.

The above stated transactions with related parties fall within the purview of the Listing Regulations and
all these transactions in aggregate are material related party transactions under the Listing Regulations.

These transactions are in the ordinary course of business and on an arm’s length basis.

With respect to the above matter, the Members are requested to note following disclosures of Interest:

Sr. | Name of the Related Party Nature of Concern or Interest
No.

1 | IIFL Finance Limited Mr. Nirmal Jain, Mr. R Venkataraman and Mr. A K Purwar is
(including its Subsidiaries and | Director and holding company.

Associates)

2 | IIFL Samasta Finance Limited It is a fellow subsidiary of IIFL Finance Ltd.

3 | IIFL Securities Limited Mr. R Venkataraman is the Managing Director of IIFL
(including its Subsidiaries and | Securities Limited. Mr. Nirmal Jain and Mr. R Venkataraman
Associates) are the Promoters of IIFL Securities Limited and holds along

with their relatives & persons acting in concert 9,51,43,214
equity shares i.e. 31.30% in IIFL Securities Limited.

4 | 360 One WAM Limited Mr. R Venkataraman and Mr. Nirmal Jain are the Non-
(erstwhile IIFL Wealth | Executive Director of 360 One WAM Limited and holds
Management Limited) 53,96,816 and 2,49,15,424 shares of 360 One WAM Limited.
(including its Subsidiaries and
Associates)

5 | 5paisa Capital Limited Mr. Nirmal Jain and Mr. R Venkataraman are the Promoters of
(including its Subsidiaries and | 5Paisa Capital Limited and holds along with their relatives &
Associates) persons acting in concert 1,02,10,698 equity shares i.e. 33.33%

in 5Paisa Capital Limited.
The details required as under the Listing Regulations and SEBI Circular No.

SEBI/HO/CFD/CMD1/CIR/P/2021/662 dated November 22, 2021 in connection with the Material
Related Party Transactions is enclosed in Annexure I.

(Contd.)
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The Board of Directors recommends the passing of the Ordinary Resolutions set out at Item No. 7, §,9,10
and 11 of the Notice for approval of the Members.

Except the above Directors and their relatives, none of the Directors /Key Managerial Personnel/their
relatives are, in any way, concerned or interested, financially or otherwise in the Ordinary Resolution set
out at Item Nos. 7, 8,9,10 and 11.

By Order of the Board of Directors,
For ITFL Home Finance Limited

Sd/-

Ajay Jaiswal

Company Secretary
Membership Number: F6327
Date: June 17, 2023

Place: Gurugram

12
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Annexure I

The details required as under the Listing Regulations in connection with the Material Related Party Transactions are given below
(Pursuant to the Circular No. SEBI/HO/CFD/CMD1/CIR/P/2021/662 issued by the Securities and Exchange Board of India on November 22, 2021)

I. Value and Type of Transaction: Aggregate value of transactions between IIFL Home Finance Limited and its related parties is as per details

mentioned herein below:

IIFL Home Finance Ltd - Proposed Related Party Transaction FY 2023-24 exceeding 10% of the Consolidated

Turnover of FY 2022-23

(Rs in crores)

Consolidat
ed
Aggregate | Turnover
amount FY 22-23 %
Name of the Related Party Nature of Transaction Description for each represente
Relationship company d by the
individual value of
ly the
proposed
transaction
IIFL Finance Limited Holding Company Inter-Corporate Deposits/ Loans - 1,500.00 54.78%
(including its Subsidiaries and Associates) Given/Taken
IIFL Samasta Finance Limited Fellow Subsidiary Inter-Corporate Deposits/ Loans - 1,500.00 54.78%
Given/Taken
IIFL Securities Limited Group Company Inter-Corporate Deposits/ Loans - 1,500.00 54.78%
(including its Subsidiaries and Associates) Given/Taken
360 One WAM Limited Group Company Inter-Corporate Deposits/ Loans - 1,500.00 54.78%
(erstwhile IIFL Wealth Management Limited) Given/Taken
(including Subsidiaries and Associates)
Spaisa Capital Limited Group Company Inter-Corporate Deposits/ Loans - 1,500.00 54.78%
(including Subsidiaries and Associates) Given/Taken
13
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(ii) Type, Material terms including Tenure, Rate of Interest, repayment, security, other covenants of the Transactions, source of funds, purpose
of use of funds and Justification as to why the related party transaction is in the interest of the listed entity.

Justification as to

Purpose of .Indebtness why the related
Type of ; Source incurred for e C
. Tenure | Interest Rate | Security | Repayment use of g party transaction is
transaction of Funds subscription of . .
Funds securities in the interest of
the listed entity
Inter-corporate Upto 1 |SBI 1 year | Unsecured | Bullet From Working Not applicable. | These transactions
deposits year MCLR + repayment | own Capital, The Company | are regular
given/taken Credit on capital Treasury ensures that the | business
spread of 250 maturity or | including | management | further investment | transactions of the
to 350 basis payable/ retained | and general | of surplus funds is | Company and
points. receivable | earnings. | corporate being made out of | carried out at arm's
on purpose. the free float of | length and in
demand. available funds. accordance  with
the applicable laws.

(iii) Valuation or other external party report

Not applicable as the transactions are carried out at competitive and prevailing market prices.

(Contd.)
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CONSENT BY MEMBER FOR SHORTER NOTICE
[pursuant to provisions of Section 101(1) of the Companies Act, 2013]

To

The Board of Directors

IIFL Home Finance Limited

IIFL House, Sun Infotech Park, Road no. 16V,
Plot no. B-23, MIDC Thane Industrial Area,
Wagle Estate, Thane — 400604

Dear Sir(s)/Madam,

Sub: Consent to hold the Seventeenth Annual General Meeting on Shorter Notice.

The undersigned (Designation) of (Name of
Member), the Member of IIFL Home Finance Limited (lIHFL), holding
( ) equity shares of Rs. 10/- each, pursuant to Section 101 of

the Companies Act, 2013, we hereby give consent to hold Seventeenth Annual General Meeting of IIHFL
on Thursday, June 29, 2023 at 04:00 p.m. at IIFL House, Sun Infotech Park, Road No. 16V, Plot No., B-23,
MIDC, Thane Industrial Area, Wagle Estate, Thane- 400604 on shorter notice though Video Conference
(“vC”)/Other Audio-Visual Means (“OAVM”)..

Thanking you,
Yours faithfully,
For

Signature
Name:
Designation:

Date:
Place:
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IIFL Home Finance Limited

Directors’ Report - FY 2022 - 23

Dear Members,

Your Board of Directors have great pleasure in presenting the Seventeenth (17th) Annual Report of
[IFL Home Finance Limited covering the business performance and operations of the
Company, along with the Audited Standalone and Consolidated Financial Statements for the
financial year ended on March 31, 2023.

1)

Financial Summary

The Company’s financial performance for the financial year ended on March 31, 2023 is
presented below:

Consolidated Financial Results
The Company’s consolidated financial performance for the year under review is summarised

below:
(X in Crore)

Particulars 2022-23 2021-22
Gross Total Income 2,738.01 2,228.93
Less: Expenditure 1,737.49 1,479.18
Profit before Share of Profit of Associate and Tax 1,000.52 749.75
Profit from Associate 3.76 12.65
Profit before Tax 1,004.28 762.40
Less: Taxation 236.16 168.96
Net Profit after Tax 768.12 593.44

Standalone Financial Results

The Company’s standalone financial performance for the year under review is summarised
below:

(Xin Crore)

Particulars 2022-23 2021-22
Gross Total Income 2,731.16 2,221.44
Less: Expenditure 1,708.26 1,475.48
Profit before Tax 1,022.90 745.96
Less: Taxation 232.57 167.97
Net Profit after Tax 790.33 577.99

The Standalone and Consolidated Financial statements for the year under review have been
prepared in accordance with and other relevant provisions of the Companies Act, 2013.

The financial results and revenue from operations, including major developments that have
been discussed in detail in the Management Discussion and Analysis Report attached to this
Annual Report.
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3)

4)

The standalone and the consolidated financial statements have been prepared in accordance
with the Indian Accounting Standards (IND AS) applicable to the Company.

Financial Performance

Consolidated

On a consolidated basis, your Company has recorded an excellent performance with a
turnover of X 2,738.01 Crores as against X 2,228.93 Crores in the previous year and a profit
after tax of X 768.12 Crores as against X 593.44 Crores in the previous year.

Standalone

On a standalone basis, your Company recorded an exceptional performance with a turnover
of X 2,731.16 Crores as against X 2,221.44 Crores in the previous year and a profit after tax of
X790.33 Crores as against X 577.99 Crores in the previous year.

Refer to the Management Discussion and Analysis report for more details.

Change in the Nature of Business
During the year, there has been no change in the nature of the business of the Company.

Review of Business

During the year under review, your Company’s standalone total income amounted to X
2,731.16 Crores Profit before tax stood at X 1,022.90 Crores Profit after tax stood at X 790.33
Crores. During the year ended on March 31, 2023, Assets Under Management (AUM) of the
Company grew by 21% y-o-y to X 28,511.94 Crores. At the segment level, there is 23%
growth in the loan book of Home Loans and a marginal decline of 10% in the LAP segment.
The total loan book has grown by 15% y-o0-y to X 18,055.45 Crores as on March 31, 2023.

Resource Mobilisation
Non Convertible Debentures

During the year under review, the Company issued Secured Redeemable Non Convertible
Debentures aggregating to an amount of X 280 Crores on private placement basis. Further,
the Company redeemed /bought Back Non Convertible Debentures amounting to X 139.93
Crores, issued on private placement basis.

The Company has been regular in making payments of principal and interest on NCDs. The
Company has complied with the provisions of Chapter XI (Guidelines on Private Placement of
Non-Convertible Debentures (NCDs) of Master Directions- Housing Finance Companies
(Reserve Bank of India), 2021, for the issuance of Non-Convertible Debentures on Private
Placement basis. During the year under review, the Non-Convertible Debentures were paid /
redeemed by the Company on or before their respective due dates. As of March 31, 2023,
outstanding Secured Non-Convertible Debentures stands at X 1,782.19 Crores and
outstanding Unsecured Non-Convertible Debentures amount to X 346.52 Crores. During the
year under review, there were no Non Convertible Debentures that were not claimed by the
investor or not paid by the Company after the date on which Non Convertible Debentures
became due for redemption.
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6)

7)

Term Loans and Other Borrowings

During the year under review, the Company availed X 1061.16 Crores of refinance facilities
from NHB under various refinance schemes of NHB. Further, the Company raised funds by
way of borrowing from term loans, issuance of Commercial paper and other sources. As on
March 31, 2023, total outstanding borrowings excluding NCDs stood at X 11586.40 Crores.

Assignment of Loans

During the year under review, the Company securitised /assigned the receivables of housing
loan portfolio aggregating to X 1656.68 Crores and non housing loan portfolio aggregating to
¥618.13 Crores. The Company was appointed as a servicer by the Assignee/Trustee to collect
and receive payment of the receivables from the Securitised/Assigned Assets.

Dividend

During the year under review, considering the performance of the Company and the capital
and liquidity buffer available with the Company, your Directors recommended an Interim
Dividend of Rs. 40 per equity share of face value of Rs. 10 each. The dividend was paid to
those shareholders whose names were registered in the Register of Members as on January
27, 2023 being the record date. Total outgo towards payment of Dividend was X
105,37,85,520/-. Your Directors recommend that the said Interim Dividend be considered
as final. The dividend payout ratio was well within the limits prescribed in and in compliance
with the Circular No. RBI/2021-22/59 DOR.ACC.REC. No0.23/21.02.067/2021-22 dated June
24,2021 issued by RBI for payment of dividend by HFCs and NBFCs.

Transfer to Reserves

Pursuant to Section 29C of the National Housing Bank Act, 1987, the Company is required to
transfer at least 20% of its net profit every year to a reserve before any dividend is declared.
During the year under review, the Company transferred X 158.1 Crores (20% of Net Profit for
the year) to Special Reserve. As on March 31, 2023, the said Reserves stood at X 561.07
Crores. The balance in General Reserves stood at Rs. 143.86 Crores.

State of Company’s Affairs

Authorised Share Capital

As on March 31, 2023, Authorised Share Capital of the Company was X 1,720,000,000
(Rupees One Hundred and Seventy-Two Crore Only) divided into 1,52,000,000 (Fifteen Crore
and Twenty Lakh) Equity Shares of X 10 (Rupees ten only) each and 20,000,000 (Rupees Two
crore) Preference Shares of X 10 (Rupees Ten only) each.

Paid-up Share Capital

During the year under review, your Board of Directors has decided to increase its capital base

as in order to grow the business. As on March 31, 2023, the paid up share capital of the
Company stands at X 26,34,46,380 comprising of 2,63,44,638 equity shares of ¥10 each.



8)

9)

10)

11)

12)

During the year, your Company has recorded an excellent performance and intends to keep
up the growth prospects in coming future.

Public Deposits

The Company is registered with National Housing Bank as a non-deposit taking housing
finance Company. During the year under review, your Company has not accepted/ renewed
any public deposit. The provisions of Section 73 of the Companies Act 2013, read with
applicable rules thereto and disclosure requirement under the para 44 of the Master
Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021 are not applicable to the Company.

Employee Stock Option Schemes

Your Company has formulated Employee Stock Option Scheme (“Scheme”), which have been
duly approved by the shareholders of the Company in their meeting held on August 04, 2022.
The Schemes have been devised in accordance with the Companies Act, 2013 with
amendments or any enactments thereof, SEBI (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021 (to the extent applicable).

Presently, the Company has approved to create, issue, offer and allot options exercisable into
Equity Shares not exceeding 5,37,746 (Five Lakh Thirty-Seven Thousand Seven Hundred
Forty-Six Only) options, with each such option conferring a right upon the Employee (as
defined in the Scheme) to apply for one equity share of the Company, in accordance with the
terms and conditions of such grant.

Investor Education and Protection Fund

The interest on Non Convertible Debentures remaining unclaimed for period of seven years
from the date they become due for payment have been transferred to Investor Education and
Protection Fund in accordance with the Section 125 of the Companies Act, 2013 read with
Investor Education and Protection Fund (Accounting, Audit, Transfer and Refund) Rules,
2016 (“IEPF Rules”) and other relevant provisions of the Act. During the year, the Company
has transferred X 0.09 Crores to the Investor Education and Protection Fund (IEPF). The
concerned debenture holders can claim the interest from IEPF.

Internal Financial Control with Reference to Financial Statements

The Company has in place adequate internal controls with reference to Financial Statements
and operations and the same are operating effectively. The Internal Auditors tested the
design and effectiveness of the key controls and no material weaknesses were observed in
their examination. Further, Statutory Auditors verified the systems & processes and
confirmed that the Internal Financial Controls system over financial reporting are adequate
and such controls are operating effectively as of March 31, 2023.

Vigil Mechanism

In Compliance with the provisions of Section 177(9) of the Companies Act, 2013, read with
the Rules made thereunder, the Company has adopted a Whistle Blower Policy and has
established the necessary vigil mechanism for employees to report genuine concerns about
unethical behaviour, actual or suspected fraud or violation of the Company’s Code of Conduct
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15)

or Ethics policy. The Policy also provides for adequate safeguard against victimisation of
Whistle Blower who avails of such mechanism and also provides for the access to the
Chairman of the Audit Committee. None of the Whistle Blowers have been denied access to
the Audit Committee. Whistle Blower Policy is uploaded on website of the Company at
https://www.iiflhomeloans.com/corporate-governance.

13)Prevention of Sexual Harassment of Women at Workplace

The Company has zero tolerance towards sexual harassment at the workplace and has
strong ‘Policy for Prevention Of Sexual Harassment (POSH)’ at workplace to prohibit,
prevent or deter any acts of sexual harassment at workplace and to provide a procedure for
redressal of complaints pertaining to such harassment. In order to sensitise the employees
about the policy, the Company has placed the policy on intranet portal of the Company for
ease of access and unified dissemination of the policy to each and every employee of the
Company.

The Company also has an Internal Complaints Committee (ICC) constituted in compliance
with the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 read with its allied Rules. The committee is responsible for conducting inquiries
pertaining to complaints under the Act. Specialised training for ICC members is conducted
every year and all the employees undergo POSH training module periodically.

During the year, ICC has received ‘NIL’ complaints of sexual harassment from the employees
of the Company. The Company ensures to sensitize its employees on regular basis about
prevention and prohibition of sexual harassment.

Credit Ratings

During the year under review, the Company’s long term debt was rated BWR AA+ (Negative)
by Brickworks Ratings, CRISIL AA (Stable) by CRISIL Rating Limited, [[CRA] AA (Stable) by
ICRA Limited and CARE AA (Stable) by CARE Ratings Limited.

Anti-Corruption Mechanism

It is the Company's vision - "To become the most respected company in the financial services
space in India." Accordingly, we have an Anti-Corruption framework which consists of Anti-
Corruption, Gift and Whistle Blower/Vigilance policies applicable to all our employees. The
Company has responsibility to be transparent in all our dealings towards both the
stakeholders and to the communities with which we conduct business.

The Company has a zero tolerance approach towards bribery and other forms of unlawful
activities. Our Anti-Corruption framework ensures that stakeholders do not engage in bribery
or corruption in any form. In all our policies, we explicitly stipulate that neither the Company
nor its representative will pay or procure payment of a bribe or unlawful fee to encourage the
performance of a task or one which is intended or likely to compromise the integrity of
another. The Company does not accept any payment, gift or inducement from a third party
which is intended to compromise our own integrity.
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E-learning training on anti-corruption is mandatory for all employees to ensure a clear
understanding of Anti-Corruption Policy and ways to mitigate such risks.

Subsidiarvy Compan

[IHFL Sales Limited is a wholly owned subsidiary of the Company. IIHFL Sales Limited offers
professional/ consultancy services that include sourcing, marketing, promoting, publicizing,
advertising, brand building, selling and distributing, among the others. It also intends to
provide all kinds of advisory/consultancy services and fees based intermediation, syndication
and liasoning services.

As per provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations
2015, (Listing Regulations) IIHFL Sales Limited does not fall under criteria of “material
subsidiary”. Further, the Company has framed as policy on Determination of Material
Subsidiary and the same has been placed on the website of the Company.

Sale of Investment in IIFL Samasta Finance Limited

During the year under review, the Company sold 12,45,55,797 fully paid equity shares of X
10/- (entire shareholding) each constituting of 25% equity shares held by the Company in
[IFL Samasta Finance Limited (Associate Company) to IIFL Finance Limited (the Holding
Company) at a price of X 20.80 per equity share aggregating to X 259,07,60,578. Therefore,
IIFL Samasta Finance Limited ceased to be an Associate Company of the Company on June 09,
2022.

Risk Management

Risk management is an indispensable part of the Company’s strategy. The Company operates
in an environment wherein various types of risks emanating from internal as well as external
sources which, if not managed properly, could lead to disruption in business and impact the
attainment of main objectives of the organisation.

In order to safeguard and facilitate proactive management of risk, the Company has Board
approved Risk Management Policy in place and created a comprehensive “Enterprise Risk
Management Framework (ERM) which is designed to identify, measure, monitor, control and
mitigate various types of risk. The Company’s Risk Management strategy is governed by the
Board with the assistance from it's Risk Management Committee that regulates and oversees
enterprise-wide risk management, ensuring it to develop a sustainable business, creating the
long term value for our stakeholders.

Risk Management Department identifies, analyse and takes measures to mitigate various
risks faced by the Company. The department is guided by the Company’s Risk Management
Committee and the Senior Management to develop and implement Risk Assurance practices
on a pan-organisation basis. The risk management framework institutionalised in the
Company is supported by a “Three Lines of Defense” approach. Business functions act as the
first line of defense, control functions like Risk Management and Compliance act as second
line of defense and the Internal Audit acts as the third line.



19)

Directors and Key Managerial Personnel

Independent Directors

During the year under review, Mr. Venkataramanan Anantharaman (DIN: 01223191) was
appointed as Independent Director in the Company w.e.f. February 21, 2023. In the opinion of
the Board, Mr. Venkataramanan Anantharaman fulfils the conditions specified in the Act; he is
independent of the management. The Board considers that his expertise and experience
(including the proficiency) and his continued association would be of immense benefit to the
Company. The detailed profile of Mr. Venkataramanan Anantharaman is provided in the
Corporate Governance Report. Further, shareholders have approved his appointment in their
meeting held on March 31, 2023.

Non-Executive Directors

In terms of provisions of Section 152 of the Companies Act, 2013, Mr. Rajamani
Venkataraman (DIN: 00011919), Non-Executive Director is liable to retire by rotation at the
ensuing Annual General Meeting and, being eligible, has offered himself for reappointment.
The Board recommends the same for shareholders’ approval.

Further, on the recommendation of Nomination & Remuneration Committee, the Board of
Directors in their meeting held on August 22, 2022 have approved the appointment of Mr.
Kabir Mathur as the Nominee Director in the Company. Further, shareholders have approved
his appointment in their meeting held on August 22, 2022.

Key Managerial Personnel
Mr. Monu Ratra, Executive Director & CEO, Mr. Ajay Jaiswal, Company Secretary and Mr. Amit

Gupta, Chief Financial Officer are the Key Managerial Personnel (KMPs) as per the provisions
of the Companies Act, 2013 and Rules made thereunder. There was no change in the (KMPs).

20)Code of Conduct for directors and Senior Management Personnel

The Code of Conduct for Directors and Senior Management Personnel of the Company is in
conformity with the requirements of the Listing Regulations and is placed on the website of
the Company at www.iiflhomeloans.com.

All the Directors of the Company and Senior Management Personnel have affirmed
compliance with Company’s Code of Conduct for Directors and Senior Management during
the year and a declaration to that effect, signed by the CEO of the Company is enclosed to this
Annual Report.

21)Directors & Officers Insurance Policy

The Company has an appropriate Directors and Officers Liability Insurance Policy which
provides indemnity in respect of liabilities incurred as a result of their office. The policy is
renewed every year by the Company.

The coverage of the insurance extends to all directors of the Company including the
Independent Directors.
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22)Number of Meetings of Board

During the period under review, nine (9) Board meetings were held and the gap between the
said meetings did not exceed the limit of 120 days as prescribed under the provisions of
Companies Act, 2013, and Rules made thereunder, Secretarial Standard-I Issued by Institute
of Company Secretaries of India and provisions of SEBI Listing Regulations. The dates of
Board meetings and details of attendance of each director have been disclosed in the
Corporate Governance Report annexed with Board’s Report as Annexure-V.

23)Committees of the Board

The Company believes that Board Committees are crucial to promote best Corporate
Governance practices within the Company. Accordingly, the Company has constituted various
Board Committees to improve the Board efficiency and to support in decision making. The
constitution of these Committees is in acquiescence of provisions of the Companies Act, 2013,
and relevant rules made thereunder, SEBI Listing Regulations, applicable regulations of
National Housing Bank/Reserve Bank of India, Articles of Association and other guidelines
issued from time to time. The details of the Board Committees of the Company including
number & date of meetings of Committees held during the FY 2022-23 and attendance
thereat are disclosed in the Corporate Governance Report annexed with Board’s Report as
Annexure-V.

Board Evaluation

In accordance with the provisions of the Companies Act, 2013 and Regulation 17 of the SEBI
Listing Regulations, 2015, The Board in coordination with and upon the recommendation of
the Nomination and Remuneration Committee (NRC) has adopted a formal mechanism for
evaluation of annual performance of the individual Directors, Board as a whole and Board
Committees. The same was carried out by the Board of Directors for the FY 2022-23.

The Independent Directors of the Company, also, at their separate meeting held during the
year, reviewed the performance of Non-Independent Directors, Chairperson and Board as a
whole including evaluation of timeliness and flow of information in the Company and
provided their suggestions for improvement.

In this regard, the Board of Directors considers that the Independent Directors on the Board
of the Company has the required level of expertise, experience and integrity as is required for
the position.

25) Meeting of Independent Directors

In terms of Schedule IV of the Companies Act, 2013, the Independent Directors are required
to hold at least one meeting in a financial year without the presence of Non- Independent
Directors and Members of the Management, to review the matters as set out therein. During
the Financial Year 2022-23, the Independent Directors met on 22nd March 2023, inter alia, to
review the matters statutorily prescribed under the Companies Act, 2013 and Listing
Regulations.
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26)Familiarization Program for Independent Director

In accordance with the provisions of Regulation 25(7) and 62 of the Listing Regulations, the
Company familiarises its independent directors at regular intervals, with their roles and
responsibilities and the business strategies of the Company. Apart from the aforementioned,
the Company also update the independent directors periodically with the recent changes in
statutory provisions applicable on the Company and/or any change /addition in the business
operations of the Company. The details of training and familiarization program conducted
during the year are provided in the Corporate Governance Report and is also available on the
website of the Company at www.iiflhomeloans.com.

Fit and Proper Criteria & Code of Conduct

The Reserve Bank of India (RBI) vide its Notification No. RBI/2020-21/73 DOR.FIN.HFC.CC.
No. 120/03.10.136/2020-21 February 17, 2021 prescribed Master Direction - Non-Banking
Financial Company - Housing Finance Company (Reserve Bank) Directions, 2021 (RBI HFC
Directions) for housing finance Companies. The RBI HFC Directions, inter alia, requires all the
Housing Finance Companies to put in place an Internal Guidelines on Corporate Governance
and a Policy on “fit and proper” criteria for Director/s at the time of appointment, and on a
continuing basis, with the approval of the Board of Directors of the Company. The Company
has Internal Guidelines on Corporate Governance and the same is placed on the website of the
Company www.iiflhomeloans.com.

All the Directors of the Company for the period under review have affirmed compliance with
the Code of conduct of the Company. The Declaration of the same is provided in the Corporate
Governance Report.

Statement of declaration by Independent Directors

In terms of provisions of sub-section (7) of Section 149 of the Companies Act, 2013 and
Regulation 25(8) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Company has received declarations by
Independent Directors stating and confirming that they are not disqualified to act as
Independent Directors on the Board of the Company and further the Board is also of the
opinion that the Independent Directors fulfil all the conditions specified in the Companies Act,
2013 making them eligible to act as the Independent Director.

Auditors and Reports:

The members of the Company at the 14t Annual General Meeting held on June 11, 2020 had
approved the appointment of M/s. MP Chitale & Co., Chartered Accountants (Firm
Registration Number: 101851W), as the Statutory Auditors of the Company for a period of 5
(five) years commencing from the 2020-21 till (and including) the 2024-25.

Pursuant to the requirement of the Reserve Bank of India (“RBI”) has on April 27, 2021,
issued the Guidelines for Appointment of Statutory Central Auditors (SCAs)/Statutory
Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including HFCs)
(“RBI Guidelines”), and in order to fill vacancy caused by completion of tenure of M/s. MP
Chitale & Co., Chartered Accountants, the Board of Directors, on the recommendation of the
Audit Committee, subject to the approval of the shareholders at ensuring Annual General
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Meeting, approved the appointment of M/s. S. R. Batliboi & Associates LLP Chartered
Accountants, LLP (Firm Registration Number: 101049W /E300004) as the Auditors of the
Company for a period of 3 years starting from April 1, 2023 as the Statutory Auditors. The
Board also placed on records its sincere appreciation on services rendered by M/s. MP
Chitale & Co., Chartered Accountants as the Statutory Auditors of the Company during their
tenure.

M/s. S. R. Batliboi & Associates LLP and M/s. Suresh Surana & Associates LLP, shall act as
joint Statutory Auditors of the Company for the remainder of the term of M/s. Suresh Surana
& Associates LLP, and that M/s. S. R. Batliboi & Associates LLP shall thereafter act as joint
Statutory Auditors of the Company with such new joint Statutory Auditor(s) who will be
appointed by the Company subject to approval of the Members of the Company from 2025-26
onwards.

Qualification/ Reservation/ Adverse remark / Disclaimer of Statutory Auditors on
Financial Statements for FY 2022-23:

The Statutory Auditors have not made any adverse comments or given any qualification,
reservation or adverse remarks or disclaimer in their Audit Report on the Financial
Statements for FY 2022-23.

Reporting of Frauds by Auditors

During the year under review, the Statutory Auditors and the Secretarial Auditor have not
reported any instances of frauds committed in the Company by its Officers or Employees to
the Audit Committee under section 143(12) of the Companies Act, 2013, details of which
needs to be mentioned in this Report.

Maintenance of Cost Records:

The Company being a Housing Finance Company is not required to maintain cost records as
prescribed under section 148(1) of the Companies Act, 2013.

Regulatory Guidelines

The Company has duly complied with the Master Direction - Non-Banking Financial Company
- Housing Finance Company (Reserve Bank) Directions, 2021 regarding accounting
standards, prudential norms for asset classification, income recognition, provisioning, Capital
Adequacy, concentration norms and ALM requirements, among others, as in force from time
to time.

The Company has been maintaining capital adequacy as prescribed by RBI. The Capital
adequacy was 47.28% (IND-AS) (as against 15% prescribed by the RBI) as on March 31,
2023.

Remuneration Policy

The Board of Directors of the Company approved the Nomination and Remuneration Policy
on recommendation of the Nomination and Remuneration Committee. Objective of the Policy
is to have adequate composition of the Board comprising of Executive, Non-Executive and
Independent Directors and appointment and removal of Directors, Key Managerial Personnel
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(KMPs). The Policy also provides for remuneration to Directors, KMPs and senior
management, involves balance between fixed and variable pay reflecting short and long term
performance objectives appropriate to the working of the Company and its goal. The
Remuneration Policy is placed at  website of  the Company at
https://www.iiflhomeloans.com/corporate-governance.

Material Changes and Commitments affecting the Financial Position of the Company

There have been no material changes and commitments affecting the financial position of the
Company, which have occurred between the end of the financial year of the Company to
which the financial statements relate and the date of the Report.

Significant and Material Orders

During the year, there were no significant or material orders passed by the regulators or
courts or tribunals impacting the going concern status and Company’s operations in future.

Corporate Social Responsibility

The Corporate Social Responsibility (“CSR”) Committee of the Board has formulated and
recommended to the Board a CSR Policy indicating the CSR activities that can be undertaken
by the Company. The Board approved the CSR Policy which is available on the website of the
Company at https://www.iiflhomeloans.com/corporate-governance.

The CSR projects of the Company are guided by the same values that guide the business of
IIFL Group Companies. It can be summarised in one acronym: -HELP, which stands for
Health, Education, Livelihood and Poverty Alleviation.

Most of the activities are undertaken through the India Infoline Foundation (generally
referred to as “IIFL Foundation”), a CSR arm of the IIFL Group. During the year under review,
your Company was required to spend 2% of its average net profits (computed as per the
relevant provisions of the Companies Act, 2013) of the preceding years on CSR projects. The
details of the amount spent and unspent are provided in the Annual Report on CSR which is
enclosed at Annexure I.

Particulars of Employee

Disclosures pertaining to remuneration and other details as required under Section 197(12)
of the Companies Act, 2013 read with Rule 5 (1) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are provided in Annexure IL

Further, a statement showing the names and other particulars of employees drawing
remuneration as per the limits set out in Rules 5(2) and 5(3) of the aforesaid Rules, forms
part of this Report. However, in terms of the provisions of Section 136(1) of the Companies
Act, 2013 read with the Rules, the Annual Report and Accounts are being sent to the members
and others entitled thereto, excluding the aforesaid information. If any member is interested
in obtaining a copy thereof, such member may write to the Company Secretary, whereupon a
copy will be sent.
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Secretarial Audit

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Secretarial Audit
was conducted by M/s RMG & Associates, Practicing Company Secretaries for the FY 2022-23.
The Secretarial Audit does not contain any qualifications and the same is annexed as
Annexure III to this Report.

39)Annual Secretarial Compliance Report

The Board of Directors of the Company has appointed M/s RMG & Associates, Practising
Company Secretaries Firm to conduct an annual secretarial audit for FY 2022-23 on
compliance with all applicable SEBI Regulations and circulars/guidelines issued there under.
The Secretarial Auditors issued the Secretarial Compliance Report (the Report) Pursuant to
the provisions of Regulation 24A of the Listing Regulations read with SEBI circular dated 8th
February, 2019.

Corporate Governance

Pursuant to the requirements of Master Direction - Non-Banking Financial Company -
Housing Finance Company (Reserve Bank) Directions, 2021 (RBI HFC Directions) and
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (SEBI LODR), Related Party Transaction Policy and a Report of the
Directors on Corporate Governance forms part of this report and are placed at Annexure IV
and Annexure V, respectively.

Management Discussion and Analysis Report

In accordance with Master Direction - Non-Banking Financial Company - Housing Finance
Company (Reserve Bank) Directions, 2021 (RBI HFC Directions), the Management Discussion
and Analysis Report forms part of this report and is provided in this Report at Annexure VI.

Annual Return
As required under Section 92(3) of the Act and the Rules made thereunder and amended

from time to time, the Annual Return of the Company in prescribed Form MGT-7 is available
on the website of the Company, i.e., www.iiflhomeloans.com.

Secretarial Standards

The Board confirms that the Company complied with all applicable mandatory Secretarial
Standards for the FY 2022-23.

Name & Contact Details of Debenture Trustees

a. Vistra ITCL (India) Limited
(Formerly known as IL&FS Trust Company Limited)
IL&FS Financial Center,
Plot C-22, G Block, Bandra- Kurla Complex,
Bandra (East), Mumbai-400 051
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Telephone: +91 22 6930 0000
Fax: +91 22 2850 0029
E-mail: mumbai@vistra.com

b. Catalyst Trusteeship Limited
(Erstwhile GDA Trusteeship Limited)

Windsor, 6th Floor, Office No - 604,
C.S.T. Road, Kalina, Santacruz (East),
Mumbai - 400 098

Telephone:+91 22 4922 0555
Email:dt. mumbai@ctltrustee.com

Directors’ Responsibility Statement

The Board acknowledges its responsibility for ensuring compliance with the provisions of
Section 134(3)(c) read with Section 134(5) of the Companies Act, 2013 in the preparation of
annual accounts for the year ended as of March 31, 2023 and states that:

a. In the preparation of the Annual Accounts, the applicable Accounting Standards were
followed along with proper explanations relating to material departures;

b. The Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the Profit and Loss of the Company for that period;

c. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

d. The Directors had prepared the Annual Accounts on a going concern basis;

e. The Directors had laid down internal financial controls to be followed by the Company
and that such internal financial controls were adequate and were operating effectively;
and

f.  The Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

Auditors Report

The Audit Report as issued by M/s MP Chitale & Co., Chartered Accountants and M/s. Suresh
Surana & Associates LLP, Chartered Accountants), Statutory Auditors of the Company
forming part of the Company’s Financial Statements does not contain any qualifications,
observations or remarks made by the Statutory Auditors in their Report.

Particulars of Loans, Guarantees or Investments

As the Company is a Housing Finance Company, the disclosures regarding the particulars of
the loans made, guarantees given and security provided are exempt under the provisions of
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Section 186(11) of the Companies Act, 2013. As such the particulars of loans and guarantees
have not been provided in this Report.

As regards investments made by the Company, the details of the same are provided under
Note No. 8, which forms part of the Audited Financial Statements for the year ended on March
31, 2023.

Particulars of Contracts or Arrangements with Related Parties

All related party transactions that were entered during the financial year were in the
ordinary course of the business of the Company and were on an arm’s length basis. No
contracts/ arrangements have been entered into by the Company with its Promoters,
Directors, Key Managerial Personnel or other persons that may have a potential conflict with
the interests of the Company. Since all related party transactions entered into by the
Company were in the ordinary course of business and were on an arm’s length basis, Form
AOQOC-2 is not applicable to the Company. The transactions with related parties are disclosed in
the Notes to Accounts in the Standalone Financial Statements of the Company for the year
ended on March 31, 2023

Related Party Policy which has been approved by the Board of Directors, the same has been
placed on the website of the Company https://www.iiflhomeloans.com/corporate-

governance

Energy Conservation, Technology Absorption and Foreign Exchange Earnings and
Outgo

Conservation of Energy

The Company is engaged in providing home loans and other financial services and as such, its
operations do not account for substantial energy consumption. However, the Company is
taking all possible measures to conserve energy. Several environment friendly measures
were adopted by the Company such as:

e Gurugram head office got Gold Level LEED Rating under Operations and Maintenance
Category (Version 4.1) from USGBC (U.S Green Building Council)

e Solar panels of 25kWp capacity have been installed on the rooftop of the Gurgaon
head office to offset some of our energy consumption.

e Replacement of all existing lighting fixtures with LED lights equipped with motion
sensors throughout the Gurgaon head office building.

e Education and awareness programmes for employees.

e C(Creating environmental awareness by way of distributing the information in
electronic form.

The Management frequently puts circulars on the corporate intranet, IWIN, for the employees
educating them on ways and means to conserve electricity and other natural resources and
ensuring strict compliance with the same.

Technology

The Company remains committed to investing in technology to provide it with a competitive
edge and business scalability. Digitiasation and analytics through all business processes have
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been the Company’s focus, enabling agility, flexibility and relevance. The major highlights of
the current year are as follows:

The Company has introduced Jhatpat for all retail loans, expanding the business rule engine
advantage for all loan cases.

Jhatpat is now available on the Google Play Store, removing the dependency on using
Company linked devices by employees and reducing asset management issues.

The Company has introduced a central technical team for property valuation. This will help
collect data and implement a business rule engine for property verification in the future.

The Company has begun the implementation of vernacular communication for our
customers to have more transparency and understanding of their running loans.

The Company has introduced digital dockets for all products with grid based customisation
of transactions and need-based documents that are mandatory for the customer to read and
sign accordingly.

As the Company continues to expand its geographic reach and enhance the scale of

operations, it intends to further develop and integrate technology to support growth and
improve service quality.

Foreign Exchange Earnings & Outgo

During the year under review, the details of Foreign Exchange earnings & Outgo of the
Company are as under

Foreign exchange earnings: - NIL

Foreign exchange expenditure: - 0.76 Crores

Application made or any proceeding pending under the Insolvency and Bankruptcy
Code, 2016:

No application made or any proceeding pending under the Insolvency and Bankruptcy Code,
2016 during the reporting period.

Details of difference between amount of the valuation done at the time of one time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof:
Not applicable during reporting period.

Annexure forming part of this Report of Directors

The Annexure referred to in this Report and other information which are required to be
disclosed are annexed herewith and form a part of this Report of the Directors:

a. Reporton Corporate Social Responsibility - Annexure I
b. The ratio of the remuneration of each director to the median employee’s






Annexure |

The Annual Report on Corporate Social Responsibility (CSR) Activities of IIFL Home Finance Limited for

1.

the Financial Year ended March 31, 2023
[Pursuant to Section 135 of the Companies Act, 2013 and Rule 8 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014]

Brief outline on CSR Policy of the Company:

IIFL Home Finance Limited (“the Company” or “IIFL Home Finance”) ensures that its activities extend
beyond business and include initiatives and endeavours for the benefit and development of the
community and society. The Company strongly believes that Corporate Social Responsibility (“CSR”)
initiatives play a crucial role in promoting inclusive growth and equitable development.

The CSR Policy and activities of the Company are guided by the same values that guide its business
of the Company. It can be summarised in one acronym — FIT, which stands for:

e Fairness in all our transactions
e Integrity and Honesty in letter, in spirit and in all our dealings with people
e Transparency in all our dealings

By applying these values to the CSR activities, IIFL Home Finance Limited undertakes initiatives that
create sustainable growth and empower underprivileged sections of the society.

The focus areas prioritised by IIFL Home Finance Limited in its CSR strategy are guided by the
philosophy of HELP (Health, Education & Environment, Livelihood and Poverty Alleviation. The CSR
activities of IIFL Home Finance are executed by India Infoline Foundation (generally referred to as
“IIFL Foundation”), the Implementing Agency. In line with its philosophy, the Company had
undertaken the following activities during FY 2022-23:

e The Building foundational literacy among females from marginalised communities in
Rajasthan, through our ‘Sakhiyon ki Baadi’ programme, which has engaged with 33,965
students across 12 districts through 446 learning centres.

e Providing long term intervention, following a holistic approach (nutrition, health, learning,
and community strengthening, in a caring and protecting environment) through our
“Chauras” programme, which has benefited 500 children through 10 centers in Uttar
Pradesh, Rajasthan, Gujarat.

e Creating awareness on the adoption of sustainable construction practices and the adoption
of sustainable affordable housing through “Kutumb” - a knowledge ecosystem that
promotes green affordable building in India. Five kutumbs were organised in Gujarat,
Andhra Pradesh, Telangana, New Delhi, Kolkata, Karnataka, and Pune. Bangladesh
International Kutumb impacting over 800+ participants.

e  Creating awareness on sustainable livelihood through the “DISHA” programme, which has
engaged more than 1900+ people in 30 villages in Gujarat.

e The Building foundational literacy among children of migrant workers and providing
trainings to the construction workers, through our ‘Pankh’ programme, which has enrolled
332 children and provided training to 2814 construction workers.



Developing "Emergency Services’ at Maharana Bhupal Govt. Hospital, Udaipur, Rajasthan.,
by setting up Three Operation Theares, an ICU & OPD and medical equipment at the
orthopaedic ward.

Providing a comprehensive certification course giving a 360-degree view of the BFSI sector
— savings, protection, investment and lending to women belonging to lower income
households, allowing them an opportunity to excel in their careers with professional skills.
The programme has engaged 200 women in New Delhi.

Contributing 52 chairs to the District Bar Council of Gurgaon towards the enhancement of
civil infrastructure.

Contributing of 14 electric wheelchairs to the Indian veterans.

Promoting a programme Smart Shaal for Academic Learning of Teachers and Students at
Government schools in Sonbhadra & Chitrakoot, Uttar Pradesh. Through this programme
we engage with 2.7 Lakhs students and 5582 teachers from 2791 Government schools.
Growfund — Grant for building the capacity of 6 Non Governmental Organisations (NGOs)
from Tamil Nadu, Jharkhand, Karnataka and Maharashtra.

Setting up of Mini libraries at 500 Government schools across Mumbai, Pune and Satara.
Development of an in-patient ward at Bhakti Vedanta Hospital, dedicated to offer
treatment at a low cost for patients. The facility offers Cancer radiation therapy,

comprehensive eye care and other multi speciality services.

2. Composition of CSR Committee:
Sl. | Name of Director Designation / | Number of Meetings of | Number of Meetings of
No. Nature of CSR Committee held | CSR Committee attended
Directorship during the year during the year
1 Mr. R Venkataraman Chairperson 3 3
2 Mr. Kranti Sinha Member 3 3
3 Mr. Monu Ratra Member 3 3
4 Ms. Mohua Mukherjee Member 3 3
3. Provide the web-link(s) where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company:
https://www.iiflhomeloans.com/corporate-governance
4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR Projects
carried out in pursuance of sub-rule (3) of rule 8, if applicable:
Not Applicable
5.
SI. | Particulars Amount (in X)
No.
a. Average net profit of the Company as per sub-section (5) of section 6,54,52,99,416/-
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135
b. Two percent of average net profit of the Company as per sub-section 13,09,05,988/-
(5) of section 135
c. Surplus arising out of the CSR Projects or programmes or activities of NIL
the previous financial years
d. Amount required to be set-off for the financial year, if any NIL
e. Total CSR obligation for the financial year [(b)+(c)-(d)] 13,10,00,000/- ( Rounded off)

a. Amount spent on CSR Projects (both ongoing project and other than ongoing project):
7,89,68,510/-
b. Amount spent in Administrative overheads: NIL
¢. Amount spent on Impact Assessment, if applicable: Not Applicable
d. Total amount spent for the Financial Year [(a)+(b)+(c)]: 7,89,68,510
e. CSR amount spent or unspent for the Financial Year:
Amount Unspent (in X)
Total Am°u’_‘t Spe_"t Total Amount transferred to | Amount transferred to any fund specified under
for the Financial [ ypspent CSR Account as per | Schedule Vil as per second proviso to section 135(5).
Y'ear. section 135(6).
(in ) Amount. Date of transfer. Name of the Amount. Date of transfer.
Fund
2,14,11,359 17-04-2023
7,89,68,510 Not Applicable |Not Applicable| Not Applicable
3,06,20,131 20-04-2023
f. Excess amount for set-off, if any:
Not Applicable
SI. No. | Particular Amount (in X)

(i)

Two percent of average net profit of the company as per sub-section
(5) of section 135

(ii)

Total amount spent for the Financial Year

(iii)

Excess amount spent for the Financial Year [(ii)-(i)]

(iv)

Surplus arising out of the CSR projects or programmes or activities of
the previous Financial Years, if any

(v)

Amount available for set off in succeeding Financial Years [(iii)-(iv)]

6. Details of unspent Corporate Social Responsibility amount for the preceding three financial years:

SI. | Preceding | Amount Balance Amount Amount
No. | Financial transferred Amount in | Spent in the | transferred to a

Amount Deficiency,
remaining | if any




Year(s) to Unspent | Unspent Financial Fund as specified | to be spent
CSR Account | CSR Account | Year (in Rs) under Schedule VII | in
under sub- | under as per second | succeeding
section (6) of | sub-section proviso to sub- | Financial
section 135 | (6) of section (5) of | Years (inX)
(inX) section 135 section 135, if any
(in X)
Amount | Date of
(in Rs) Transfer
1 | FY2021-22 | 3,03,00,000/- NIL 3,03,00,000/- |  NIL - NIL -
2 | FY 2020-21 - - - - - - -
3 | FY 2019-20 - - - - - - -
7. Whether any capital assets have been created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:
No
If Yes, enter the number of Capital assets created/ acquired — N/A
Furnish the details relating to such asset(s) so created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:
SI. | Short particulars of | Pincode | Date of | Amount of | Details of entity/ Authority/ beneficiary of
No. | the property or | of the | creation CSR the registered owner
asset(s) property amount
[including complete | or spent
address and location | asset(s)
of the property]
CSR Name Registered
Registration address
Number, if
applicable
1 - - - - - - -
8. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as

per sub-section (5) of section 135:

The unspent amount was pertaining to the ongoing projects and the same would be required and
utilised over the period of three years as stipulated under the Companies Act, 2013

Responsibility Statement of the CSR Committee:

cal

Through this report, IIFL Home Finance Limited seeks to communicate its commitment to CSR to the
Ministry of Corporate Affairs. The implementation and monitoring of the CSR Policy are in compliance
with the CSR objectives and policies as laid down in this Report. The Board of the Company and the CSR
Committee are responsible for the integrity and objectivity of all the information provided in the
disclosure above. All projects reported have been selected based on careful evaluation of the extent to
which they create sustainable positive outcomes for marginalised segments of society. The Company
has adopted measures to ensure that these projects are implemented in an effective and efficient




manner so that they are able to deliver maximum potential impact. In line with the requirements of
Section 135, the Company has also established a monitoring mechanism to track the progress of its
CSR projects. The CSR Committee and the Board ensure that the funds disbursed have been utilised
for the purpose and in the manner as approved by them and the Chief Financial Officer.

For IIFL Home Finance Limited e
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Chairman__~7" Executive Director & CEO
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Place: Mumbai Place: Gurugram

Date: April 24,2023



Annexure Il

The ratio of the remuneration of each Director to the median employee’s remuneration and other
details in terms of sub-section 12 of Section 197 of the Companies Act, 2013 read with Rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

Sr. No | Requirements Disclosure

1 The ratio of the remuneration of each | Executive Chairman NIL
Director to the me<.:l|an r.emuneratlon of the Executive Director & CEO 223.24%
employees for the financial year. - -

Non- Executive Director

Mr. S. Sridhar 3.33%"
Mr. Kranti Sinha 2.78%"
Mr. Nirmal Jain NIL
Mr. R. Venkataraman NIL
Mr. Kabir Mathur Nil

Ms. Mohua Mukherjee 2.78%"
Mr. Arun Kumar Purwar Nil

Mr. Venkataramanan Nil
Anantharaman*

2 The percentage increase in remuneration of | Executive Chairman NIL
each director, CFO, CEO and CS in the Executive Director & CEO 10%
financial year. Non- Executive Director

Mr. S. Sridhar NIL
Mr. Kranti Sinha NIL
Mr. Nirmal Jain NIL
Mr. R. Venkataraman NIL
Ms. Mohua Mukherjee# NIL
Mr. Arun Kumar Purwar NIL
Mr. Venkataramanan NIL
Anantharaman*
Mr. Kabir Mathur** Nil
KMPs other than Directors
Chief Financial Officer 12%
Company Secretary 18%
3 The percentage increase in the median | The median remuneration of the employees in

remuneration of employees in the financial
year

the financial year increased by 6%. The
calculation of the % increase in median
remuneration is done based on comparable
employees. Due to this, the employees who
were not eligible for any increment have been
excluded.







RMG & ASSOCIATES

Company Secretaries

FORM NO. MR -3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31, 2023

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule
No. 9 of The Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014]

To,

The Members

IIFL Home Finance Limited

(CIN: U65993MH2006PLC166475)

IIFL House, Sun Infotech Park, Road No. 16V,
Plot No. B-23, MIDC, Thane Industrial Area,
Wagle Estate, Thane, Maharashtra - 400604

We have conducted the Secretarial Audit in compliance with the applicable
statutory provisions and in adherence to good corporate practices by IIFL Home
Finance Limited (hereinafter referred to as “the Company”), having its
Registered Office at IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B -
23, MIDC, Thane Industrial Area, Wagle Estate Thane, Maharashtra- 400604.
and Corporate Office at Plot No. 98, Udyog Vihar, Phase IV, Gurgaon, Haryana-
122015. The Secretarial Audit was conducted in a manner that provided us a
reasonable foundation for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification, of the Company’s books, papers, minutes books,
forms and returns filed and other records maintained by the Company and also
the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in
our opinion, the Company has, during the audit period covering the financial
year ended March 31, 2023 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on March
31, 2023 according to the provisions of:

[. The Companies Act, 2013 (‘the Act’) and the rules made thereunder;

II. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

III. The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

207 & 201, Suchet Chambers, 1224/5, Bank Street, Karol Bagh, New Delhi -110005
Phone: 9212221110, 011-4504 2509; www.rmgcs.com, E-Mail: info@rmgcs.com
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Iv.

Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of compliances relating to Foreign Direct
Investment. However, during the period under review, there were no
transactions for Overseas Direct Investment and External Commercial
Borrowings.

. The following Regulations and Guidelines prescribed under the Securities

and Exchange Board of India Act, 1992 (“SEBI Act”):-

1.

ii.

iii.

iv.

Vi.

vii.

viii.

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011; [Not applicable since the
shares of the Company are not listed on any stock exchange
during the period under review];

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015.

The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018; [Not applicable since
the shares of the Company are not listed on any stock exchange
during the period under review];

The Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity) Regulations, 2021; [During the period
under review, the Company has introduced Employee Stock
Option Plan. However, being a Debt listed Company, the
regulations are not applicable since the shares of the Company are
not listed on any stock exchange];

The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021;

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client to the extent of the securities issued,;

The Securities and Exchange Board of India (Delisting of Equity
Shares) Regulations, 2021; [Not applicable since the shares of the
Company are not listed on any stock exchange during the period
under review];

The Securities and Exchange Board of India (Buy Back of Securities)
Regulations, 2018; [Not applicable since the shares of the Company
are not listed on any stock exchange during the period under
review|.
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VI. Laws specifically applicable to the industry to which the Company
belongs, as identified by the management, that is to say:

1. The National Housing Bank Act, 1987.

2. Non-Banking Financial Company-Housing Finance Company (Reserve
Bank) Directions, 2021.

3. Guidelines on Know Your Customer’ and ‘Anti Money Laundering
Measures’ for HFCs.

4. The IRDAI (Registration of Corporate Agents) Regulations, 2015.

For the compliances of Labour Laws & other General Laws, our examination and
reporting is based on the documents, records and files as produced and shown
to us and the information and explanations as provided to us, by the officers
and management of the Company and to the best of our judgment and
understanding of the applicability of the different enactments upon the
Company, in our opinion there are adequate systems and processes exist in the
Company to monitor and ensure compliance with applicable, Labour Laws &
other General Laws.

The compliance by the Company of applicable financial laws, like direct and
indirect tax laws, has not been reviewed in this audit since the same have been
subject to review by the Statutory Auditor and other designated professionals.

We have also examined compliance with the applicable clauses of the
following:

1. Secretarial Standards with respect to Meetings of Board of Directors (SS-1)
and General Meetings (SS-2) issued by the Institute of Company Secretaries
of India. However, the stricter applicability of the Secretarial Standards is to
be observed by the Company.

2. Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (SEBI LODR, 2015”). However, stricter
compliances with respect to the disclosures and timelines is required to be
adhered by the Company in true letter and spirit.

3. General Circular Nos. 14/2020 dated April 08, 2020, 17/2020 dated April
13, 2020, 3/2022 dated May 05, 2022 and 11/2022 dated December 28,
2022 issued by the Ministry of Corporate Affairs to hold Extra-Ordinary
General Meetings through Video Conferencing (VC) or Other Audio-Visual
Means (OAVM).

We further report that the Board of Directors of the Company is duly
constituted with proper balance of Executive Directors, Non-Executive Directors,
Independent Directors and Woman Director. The following changes took place in
the composition of the Board of Directors during the period under review which
were carried out in compliance with the provisions of the Act:
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i. Mr. Kabir Mathur (DIN:08635072) has been appointed as Nominee
Director of the Company w.e.f August 22, 2022.

ii. Mr. Venkataramanan Anantharaman (DIN:01223191) has been
appointed as an Additional Director (Independent Director) of the
Company in the Board Meeting held on February 21, 2023. Further
appointment of Mr. Venkataramanan Anantharaman was confirmed by
the Shareholders in the Extraordinary General Meeting (“EGM?”) held on
March 31, 2023.

Adequate notices were given to all directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent generally seven days in advance
to all Directors except where the meetings were held at shorter notice and a
system exists for seeking and obtaining further information and clarifications on
the agenda items before the meeting and for meaningful participation at the
meeting.

As per the minutes of the meetings of the Board and Committees of the Board
duly signed by the Chairman, all the decisions of the Board were adequately
passed and no dissenting views have been recorded.

We further report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that the Company has generally complied with the provisions
of Regulation 3(5) and 3(6) of SEBI (Prohibition of Insider Trading Regulations),
2015 with respect to maintenance of Structural Digital Database to the extent
applicable.

As per the records, the Company has generally filed all the returns, documents
and resolutions, forms, as were required to be filed with the Registrar of
Companies and other authorities and all the formalities relating to the same is
generally in compliance with the Act. Further, due care has to observed for filing
of forms within stipulated timelines prescribed under the Act.

During the period under review, the Company has generally complied with the
provisions of the Act, Rules, Regulations, Circulars, Guidelines, Standards etc.
mentioned above. Further, company should me more vigilant for compliance of
Schedules prescribed under the SEBI LODR, 2015.

We further report that during the audit period the Company has following
specific events/actions having a major bearing on the Company’s affairs in
pursuance of the above referred laws, rules, regulations, guidelines, standards
etc. referred to above:-
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ii.

1ii.

iv.

Vi.

During the period under review, the board has accorded approval to sell
the entire equity shares i.e. 12,45,55,797 of INR 10/- each constituting
25% equity shares held by the company in the IIFL Samasta Finance
Limited (Associate Company) aggregating to INR 259,07,60,578/-.

During the period under review, the board has accorded approval to adopt
IIFL HFL ESOP PLAN-2022 (herein after referred as “ESOP Plan”) by
creation and issuance 5,37,646 (Five Lakh Thirty-Seven Thousand Six
Hundred Forty-Six only) Stock Options, each of which would upon
exercise of the same in terms of Plan, be converted into one Equity Share
of INR 10/- each of the Company. Further, the ESOP Plan was approved
by the Shareholders at the EGM held on August 04, 2022. Furthermore,
the ESOP Plan was later amended by the shareholders in EGM held on
December 05, 2022 by revising the stock options shares to 5,37,746 (Five
Lakh Thirty-Seven Thousand Seven Hundred Forty-Six only).

The Company has altered Articles of Association of the Company by way of
passing Special Resolution at the EGM held on August 22, 2022.

During the period under review, the Company has entered into Share
Subscription Agreement and in accordance with the agreement the board
has accorded approval for the issuance of 53,76,457 Equity share of the
company each having a face value of INR 10/- at a premium of INR
4081.9140616/- per equity share to Platinum Owl C 2018 RSC Limited
(acting in its capacity as the trustee of Platinum Jasmine A 2018 Trust, on
a private placement cum preferential allotment basis. Further, the
members of the Company also approved the issue of equity shares of the
company at the EGM held on August 16, 2022. Furthermore, the board in
its meeting held on August 22, 2022 accorded approval for the allotment
of 53,76,457 equity shares of the Company. Apparently, due to above
issuance, the Company cease to exist as Wholly owned subsidiary of IIFL
Finance Limited and continues to be subsidiary Company only.

During the period under review, the board has accorded approval for
increase in borrowing powers of the Company from INR 19,000/- Crores
(Rupees Nineteen Thousand Crores only) to INR 35,000/- crores (Rupees
Thirty-Five Thousand Crores only). Further, the said limit was approved
by the shareholders at the EGM held on March 31, 2023.

The Board of Directors of the Company has provided their consent to offer,
Secured/Unsecured/ Listed/Unlisted/ Rated/ Unrated/ Non -
Convertible/ Market  Linked/ Subordinated  Debt/ Perpetual
Debentures/Fixed Maturity Debentures, aggregating to INR 4,000/- Crore
on private placement basis during the financial year 2023-24, (i.e. April 1,
2023 to March 31, 2024) in one or more tranches.
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vii.

viii.

The Company has allotted 28,000 (Twenty-Eight Thousand) Secured
Redeemable Non-Convertible Debentures (SNCDs) of INR 1,00,000/- each
(Rupees one lakh each) for cash at par aggregating to INR
280,00,00,000/- (Rupees Two Hundred and Eighty Crore only) on Private
Placement Basis on March 31, 2023.

The Company has declared interim dividend @ INR 40/- per share on
January 24, 2023 in compliance with the applicable provisions stated in
the Act.

For RMG & Associates

Company Secretaries

Peer Review No. 734/2020

Firm Registration No. P2001DE016100
MANISH pet s

GUPTA  Taciiiosso

Place: New Delhi CS Manish Gupta
Date: 24.04.2023 Partner
UDIN: FOO5123E000174369 FCS: 5123; C.P. No.: 4095

Note: This report is to be read with ‘Annexure’ attached herewith and
forms an integral part of this report.
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Annexure - I

The Members
IIFL Home Finance Limited

Our Secretarial Audit Report of even date, for the financial year ended March 31,
2023 is to be read along with this letter:

1. It is the responsibility of the management of the Company to maintain
secretarial records, devise proper systems to ensure compliance with the
provisions of all applicable laws and regulations and to ensure that the
systems are adequate and operating effectively.

2. Our responsibility is to express an opinion on these secretarial records,
standards and procedures followed by the Company with respect to
secretarial compliances.

3. We believe that audit evidence and information obtained from the Company’s
management is adequate and appropriate for us to provide a basis for our
opinion.

4. Wherever required, we have obtained the management’s representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The Secretarial Audit Report is neither an assurance as to the future viability
of the Company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the Company.

6. We have not verified the correctness and appropriateness of financial records
and books of accounts of the Company.

7. We have conducted online verification & examination of records, as facilitated
by the Company, for the purpose of issuing this Report.

For RMG & Associates

Company Secretaries

Peer Review No. 734/2020

Firm Registration No. P2001DE016100

MANISH g
Date: 2023.04.24
GUPTA  seas 0550
Place: New Delhi CS Manish Gupta

Date: 24.04.2023 Partner
UDIN: FOO5123E000174369 FCS: 5123; C.P. No.: 4095



Annexure IV
IIFL HOME FINANCELIMITED

Related Party Transaction Policy

Objective

To ensure that all transactions with the related parties are properly identified, reviewed and
approved pursuant to the applicable law. This policy applies to any transaction where the
Company is a participant, and the Related Party has or will have a direct or indirect material
interest in the transaction. This Policy may be amended at any time and is subjected to further
guidance from the Audit Committee/ Board of Directors.

Guiding Act/Regulations/Rules

a) The Companies Act, 2013 and rules made there under

b) SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015(“Listing
Regulation”) as amended from time to time

c) IndAS-24

Definitions

(i)

(ii)
(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Audit Committee or Committee means Committee of the Board of Directors of the
Company constituted under the provisions of the Companies Act,2013.

Board means the Board of Directors of the Company.

Control shall have the same meaning as defined in SEBI (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

Key Managerial Personnel means key managerial personnel as defined under the
Companies Act, 2013

Material Related Party Transaction mean transactions as defined under Regulation
23(1) and 23(1A) of Listing Regulations

Material Modification will mean and include any modification to an existing related
party transaction having variance of 20% of the existing limit as sanctioned by the Audit
Committee/Board/Shareholders, as the case may be.

Policy means the Policy on Related Party Transactions
Related Party shall have the same meaning as defined under Regulation 2(1)(zb)of
Listing Regulation and sub-section (76) of Section 2 of the Companies Act, 2013 and

applicable Accounting Standard.

Relative has the same meaning as described in the Companies Act, 2013, which is
defined as follows:



Pursuant to Section 2(76) of the Companies Act, 2013 a “related party”, with reference to a
Company, means-

(i) Adirector or his relative;

(ii) Akey managerial personnel or his relative;

(i) Afirm, in which a director, manager or his relative is apartner;

(iv) Aprivate Company in which a director or manager is a member or director;

(v) Apublic Company in which a director or manager is a director or holds along with his
relatives, more than two per cent. of its paid-up share capital;

(vi) Any Body corporate whose board of directors, managing director or manager is
accustomed to act in accordance with the advice, directions or instructions of a director
ormanager;

(vii) Any person on whose advice, directions or instructions a director or manager is
accustomed to act:

Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions or
instructions given in a professional capacity

(viii) Any Company which is-

(A) A holding, subsidiary or an associate Company of such Company;or
(B) A subsidiary of a holding Company to which it is also asubsidiary;

(ix) Such other person as may be prescribed;
As per Rule 3 of the Companies (Specification of definitions details) Rules, 2014,
Related Party - For the purposes of sub-clause (ix) of clause (76) of section 2 of the Act, a
director other than an independent director or key managerial personnel of the holding

Company or his relative with reference to a Company, shall be deemed to be a related party.

Related Party Transactions (RPT): Following shall mean related party transactions:

(a) Related Party Transactions or RPTs means transactions as given under Section 188 of the
Companies Act, 2013 including Rules thereof and as defined in Regulation 2(1)(zc) of the
Listing Regulations.

(b)  As per Section 177 of the Companies Act, 2013 and Rules framed thereunder the approval
of Audit Committee is required for any transactions of the Company with related parties
including any subsequent material modification thereof. Further, the Audit Committee
may make omnibus approval for related party transactions proposed to be entered into,
by the Company subject to such conditions, as may be required under the Companies Act,
2013 and Rules framed thereunder, Listing Regulation, RBI Directives and other applicable
law.

Note: Any definition not mentioned above shall have the same meaning as defined under the
Companies Act, 2013, Listing Regulations and applicable Accounting Standard.



V. COMPLIANCES/APPROVALS/PROCESSES WITH RESPECT TO RELATED PARTY TRANSACTIONS

In compliance and as provided in Section 188 of the Companies Act, 2013 and the Listing
Regulation the following process is put in place, the following process is put in place:

A. Approval of the Audit Committee

1. All proposed related party transactions / arrangements or any modifications thereof, with
the details of related party, nature of transaction, reason for undertaking the transaction,
confirmation on arms length & in the ordinary course of business, duration of the
transaction will be placed before the Audit Committee for priorapproval.

a. All proposed related party transactions / arrangements or any and subsequent material
modifications thereof, with the details of related party, nature of transaction, reason for
undertaking the transaction, confirmation on arm’s length & in the ordinary course of
business, duration of the transaction will be placed before the Audit Committee for
prior approval.

However, the Audit Committee may grant omnibus approval for Related Party
Transactions proposed to be entered into by the Company subject to the following
conditions:

i. The Audit Committee lays down the criteria for granting the omnibus approval in
line with the policy on Related Party Transactions of the Company and such
approval shall be applicable in respect of transactions which are repetitive in
nature.

ii.  while granting omnibus approval, the Audit Committee shall satisfy itself the need
for such omnibus approval and that such approval is in the interest of the Company;

iii.  Such omnibus approval shall specify (i) the name/s of the related party, nature of
transaction, period of transaction, maximum amount of transaction that can be
entered into, (ii) the indicative base price / current contracted price and the
formula for variation in the price if any and (iii) such other conditions as the Audit
Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and
aforesaid details are not available, Audit Committee may grant omnibus approval
for such transactions subject to their value not exceeding X 1 Crore per transaction.

iv. Audit Committee shall review, at least on a quarterly basis, the details of RPTs
entered into by the Company pursuant to each of the omnibus approval given.

v. Such omnibus approvals shall be valid for a period not exceeding one year and shall
require fresh approvals after the expiry of one year.



VI.

Vil.

A.

B.

Related Party Transaction to which the subsidiary of the Company is a party but the Company is
not a party, shall require prior approval of the audit committee of the listed entity if the value of
such transaction whether entered into individually or taken together with previous transactions
during a financial year exceeds ten per cent of the annual consolidated turnover, as per the last
audited financial statements of the listed entity;

With effect from April 1, 2023, Related Party Transaction to which the subsidiary of the
Company is a party but the Company is not a party, shall require prior approval of the audit
committee of the listed entity if the value of such transaction whether entered into individually
or taken together with previous transactions during a financial year exceeds ten per cent of the
standalone turnover, as per the last audited financial statements of the subsidiary Company;

However, prior approval of the audit committee of the Company shall not be required for a
Related Party Transaction to the subsidiary of the Company is itself listed entity, to which the
provisions of Regulation 23, 15(2) and other specified provisions of Listing Regulations are
applicable.

However Related Party Transaction of unlisted subsidiary of a listed subsidiary, prior approval of
the Audit Committee of the listed subsidiary shall suffice.

All subsequent Material Modification(s) to Related Party Transaction(s) to which the subsidiary
of the Company is a party but the Company is not a party, unless such transaction is ‘exempt’
under Listing Regulations, shall be placed before the Audit Committee of the Company for prior
approval.

Approval of the Board

Related Party Transactions as defined under Section 188 of Companies Act, 2013 which are not in
ordinary course of business and/or not on arms length basis or any subsequent modification
thereto, will be placed before the Board for its approval.

Approval of Shareholders

All Material Related Party Transactions and any subsequent material modification as defined
above shall require prior approval of the shareholders through ordinary resolution. However,
prior approval of shareholders of the Company shall not be required for such cases as may be
prescribed under SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, as
amended or as notified by any regulatory authority.

Further, all Material Related Party Transaction(s) and subsequent Material Modification(s), to
which the subsidiary of the Company is a party but the Company is not a party, unless such
transaction is exempt under Listing Regulations, shall require prior approval of the shareholders
of the Company

Provided that if such subsidiary of the Company is itself a Listed Entity to which the provisions of
Regulation 23, 15(2) and other specified provisions of Listing Regulations are applicable, then such
Material Related Party Transaction(s) and subsequent Material Modification(s) need not be placed
before the shareholders of the Company prior approval of shareholders of such Listed Subsidiary
shall suffice.



VI.

C. Materiality Threshold:

Regulation 23 of the SEBI Listing Regulations requires a Company to provide materiality
thresholds for transactions beyond which approval of the shareholders through resolution will
be required and the related parties shall abstain from voting on such resolutions whether the
entity is a related party to the particular transaction or not. The Company has fixed its
materiality threshold at 10% and for the brand usage or royalty at 5% of the annual
consolidated turnover of the Company as per last audited financial statements of the
Companyfor the purpose of Regulation 23(4) of the SEBI Listing Regulations.

With effect from April 1, 2022, other than for brand usage or royalty, a transaction with a
related party shall be considered material, if the transaction(s) to be entered into individually
or taken together with previous transactions during a financial year, exceeds rupees one
thousand crore or ten per cent of the annual consolidated turnover of the listed entity as per
the last audited financial statements of the listed entity, whichever is lower.

Review of RPTs by Audit Committee

Review of transactions with related parties pursuant to Indian Accounting Standard — 24, on
quarterly basis.

Disclosure

i.  Details of all material transactions with related parties shall be disclosed quarterly along
with the compliance report on corporate governance.

ii. The Company shall disclose the policy on dealing with Related Party Transactions on its
website and also in the Annual Report.

The Company shall submit to the stock exchanges disclosures of related party transactions in the
format as specified by the SEBI from time to time, and publish the same.

CRITERIA/DOCUMENTS/PROCESS FOR ALL TRANSACTIONS WITH RELATED PARTIES

a)

b)

c)

d)

For all the transactions, due documentation by way of contract/agreement/
bills/invoices/ should be in place.

All the related party transactions shall be subject to the applicability, limits, enablement
and other conditions as prescribed under the applicable Acts, Rules, Regulations and
circulars and guidelines of Regulatory authorities including RBI, NHB, SEBI, MCA, Income
Tax, and more

In case of infrastructure and common sharing arrangement, the terms of arrangement
including the nature and quality of services, consideration and other terms and
conditions shall be as comparable with the terms if availed from the market/third parties.

In case of purchase/ sale of fixed assets or other assets, the same shall be at market
prices or per the valuer certificate.






Annexure V

Report on Corporate Governance

This Corporate Governance Report relating to the year ended on March 31, 2023 was prepared in
compliance with the applicable provisions of the Securities and Exchange Board of India (SEBI)
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and amendments thereof and
RBI Circular No. RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23, dated April 19, 2022 and
forms a part of the Director’s Report to the Members of IIFL Home Finance Limited (the Company).

Company’s Philosophy

The Company consistently focusses on following the highest standards of governance. The Company
envisions becoming the most respected in the financial services space and firmly believes that the
highest degree of corporate governance is the key to achieve it and emphasises implementing
robust, resilient and best corporate practices in every facet of its operations and activities. The
Company sees corporate governance standards beyond the compliance of regulatory norms.
Transparency, fairness, integrity, effective internal control at each level of operations in each
business transactions and adequate and prompt disclosure to respective stakeholders are the key
ingredients of corporate governance.

The ultimate responsibility to oversee corporate governance lies with the Board of Directors, and
the changing environment of stakeholder stewardship has a greater influence on the quality of the
board and its composition and, skills. The Company has an adequate mix of Board members. The
majority of them are Independent Directors with backgrounds in financial services. The entire Board
has demonstrated skill sets and relevant experience that bring rich experience in financial services
to the Company. The Board constituted various committees of Directors and/or officers that are
mandated under the Companies Act, applicable regulations of the Securities and Exchange Board of
India, and the National Housing Bank/Reserve Bank of India through its various Policy
Circulars/Directions and those were warranted for smooth operations of the Company. The Board of
Directors along with its committees provides leadership and guidance to the Company’s
management and directs, supervises and controls it activities. The responsibility of the Board as a
whole, and the Terms of Reference Committees are provided in this Report.

1) Board of Directors

Composition of the Board of Directors

The Company has an adequate mix of Board with a majority of Independent Directors (including
one woman as an Independent Director) in line with the provisions of the Companies Act, 2013
(the Act) and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended from time-to-time. The Board provides leadership, strategic guidance and discharges its
fiduciary duties by safeguarding the interests of the Company and its stakeholders.

As on March 31, 2023, the Board of the Company consisted of nine directors. The Chairman of the
Board is a Non-Executive Independent Director and majority of the Board comprises Non-
Executive and Independent Directors. None of the Directors of the Company are related to each
other. The composition of the Board is as follows:



Category Name of Director

Independent Director Mr. Srinivasan Sridhar

Mr. Kranti Sinha

Mr. Arun Kumar Purwar

Ms. Mohua Mukherjee

Mr. Mr. Venkataramanan Anantharaman **

Non-Executive other than | Mr. Nirmal Jain
Independent Director Mr. Rajamani Venkataraman
Nominee Director Mr. Kabir Mathur*
Executive Director & CEO Mr. Monu Ratra

*Mr. Kabir Mathur was appointed as Nominee Director on behalf of Platinum Owl C 2018 RSC
Limited (wholly owned subsidiary of Abu Dhabi Investment Authority) on August 22, 2022.

** Mr. Venkataramanan Anantharaman was appointed as Additional Director (Independent) of
the Company with effect from February 21, 2023, and shareholders of the Company at their
Extraordinary General Meeting confirm his appointment as Independent Director on March 31,
2023.

2) Matrix chart of core skills / expertise / competencies of the Board members

The Board comprises talented and dedicated directors with a diverse mix of expertise, experience,
skills, and backgrounds. For the purpose of Board composition, diversity includes, but is not
limited to, educational and functional background, industry experience, geography, age, insider
status, gender, and ethnicity. The skills and backgrounds collectively represented on the Board
reflect the diverse nature of the business environment in which the Company operates.

Pursuant to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, a matrix
chart setting out the core skills, expertise, and competence of the Board is mentioned below:

System

Sr. Skills/expertise/co | Mr. S. | Mr. Mr. Arun | Ms. Mr. Mr. R | Mr. Monu | Mr. Mr.
No. | mpetence Sridhar Kranti Kumar Mohua Nirma | Venkatara | Ratra Kabir Venkata
Sinha Purwar Mukher | IJain man Math ramana
jee ur n
Ananth
araman
1 Knowledge of v 4 4 4 v v v v
Sector
2 Accounting and v v v v v v v v
Finance
3 Corporate v v 4 4 v v v v
Governance &
Compliances
4 Marketing v v v v v v v v
Experience
5 Strategy v v v v v v v v
Development and
Implementation
6 Information v v v v v v v v
Technology
7 Stakeholders v v v v v v v v
Relationship
8 Risk Management v 4 4 4 4 4 v v




9 CEO / Senior v v v v v v v
Management
Experience /
Leadership

Brief profile of Directors is as follows.

Mr. Srinivasan Sridhar is an eminent personality in the Banking and Finance industry and has held
several senior positions in retail, corporate and export/import banking in his career of over 46
years culminating as the Chairman of NHB and the Central Bank of India. In his stint as Chairman
and Managing Director of the NHB, he was responsible for a number of new initiatives such as the
NHB Residex, Rural Housing Fund, and Reverse Mortgage for senior citizens. Prior to this, he was
associated with the Export Import Bank of India as Executive Director as well as the State Bank of
India in the early part of his career.

List of Directorship in | Name of Company Category of Directorship
other listed Company | Go Fashion (India) Limited Independent Director and
Chairman
Strides Pharma Science Limited Independent Director
Jubilant Pharmova Limited Independent Director
Shriram Finance Limited Independent Director

Mr. Kranti Sinha, is an Independent Director of our Company. He is a renowned person in the
insurance and housing finance industry. He served as the Director and Chief Executive of LIC
Housing Finance Limited and concurrently as the Managing Director of LICHFL Care Homes
Limited. He was also the Deputy President of the Governing Council of Insurance Institute of India
and was a member of the Governing Council of the National Insurance Academy.

List of Directorship in | Name of Company Category of Directorship
other listed Company

Mr. Arun Kumar Purwar works as Chairman of Eroute Technologies Private Limited, a fintech
Company. He also works as an Independent Director in Companies across diverse sectors like
power, telecom, steel, engineering consultancy, pharma and financial services. He also acts as an
advisor to Mizuho Securities, Japan. He was Chairman of the State Bank of India (“SBI”) from 2002
to 2006 and Chairman of the Indian Bank Association from 2005 to 2006. He has previously held
positions such as Managing Director of State Bank of Patiala and was associated with the setting
up of SBI Life. After his retirement from SBI, he was associated with a leading industry house in
setting up the first healthcare focussed private equity fund as well as a non-banking finance
company focused on funding real estate projects as well as educational institutions.

List of Directorship in | Name of Company Category of Directorship
other listed Company | IIFL Finance Limited Independent  Director and
Chairman
Balaji Telefilms Limited Independent Director
Alkem Laboratories Limited Independent Director




Mohua Mukherjee is an Independent Director on our Board of Directors. She is a professional
with over three decades of experience in development economics and has worked with the World
Bank in Washington DC, and has led policy dialogue and formulated investment projects in
relation to the UN’s Millennium Development Goals and later the Sustainable Development Goals.
She has led the India Solar Energy Team of the World Bank and designed the USD 640 million
blended finance Solar Rooftops project with the State Bank of India. She has also worked for
Citibank and ABN Amro in Kenya. She is currently a World Bank consultant, and an Advisor to the
India Smart Grid Forum. She has a Bachelor’s and Master’s Degree in Economics, with distinction,
and a Master of Business Administration degree in International Finance, all from Boston
University. She also has a certificate in Public Private Partnerships from the Harvard Kennedy
School.

List of Directorship in | Name of Company Category of Directorship
other listed Company

Mr. Nirmal Jain is the founder and Managing Director of IIFL Finance Limited. He holds a
Bachelor’s Degree in Commerce from the University of Mumbai. He is a fellow member of the
Institute of Chartered Accountants of India (held the 2™ rank) and also a Cost Accountant. He
holds a Post Graduate Diploma in Management from the Indian Institute of Management,
Ahmedabad. He started his career in 1989 with Hindustan Lever Limited, the Indian arm of
Unilever, where he handled a variety of responsibilities, including export and trading in agro-
commodities. In 1995, he founded India Infoline Limited (earlier known as Probity Research and
Services Private Limited). He is currently the Managing Director of IIFL Finance Limited.

List of Directorship in | Name of Company Category of Directorship
other listed Company | IIFL Finance Limited Executive Director and Managing
Director

360 ONE WAM Limited (Erstwhile | Non Executive Director
IIFL Wealth Management Limited)

Mr. Rajamani Venkataraman is the Co-Promoter and Joint Managing Director of IIFL Finance
Limited. He holds a B.Tech degree from the Indian Institute of Technology, Kharagpur, and is an
MBA from the Indian Institute of Management, Bangalore. He joined the IIFL Group in July 1999
and has been on the Board of Directors of the Company since its inception. He was instrumental
in establishing various lines of business over the past 20 years. He previously held senior
managerial positions at ICICI Limited, including ICICI Securities, its investment banking joint
venture with JP Morgan, and Barclays BZW. He worked as an Assistant Vice President with GE
Capital Services India in its private equity division. He has a varied experience of more than 26
years in the Financial Services sector.

List of Directorship in | Name of Company Category of Directorship

other listed Company | IIFL Finance Limited Executive Director and Joint
Managing Director

360 ONE WAM Limited (Erstwhile | Non-Executive Director
IIFL Wealth Management Limited)]

IIFL Securities Limited Chairman and Managing Director




Mr. Kabir Mathur is Head of Asia Pacific within the Private Equities Department of the Abu Dhabi
Investment Authority (ADIA). He has previously worked at TPG Capital, also in their Asian private
equity business. Mr. Mathur began his career in the Investment Banking division of
Citigroup/Salomon Smith Barney. Mr. Mathur graduated from the London School of Economics
and Political Science with a BSc (Hons.) in Economics.

List of Directorship in | Name of Company Category of Directorship

other listed Company | MPHASIS Limited Non-Executive Director

Mr. Venkataramanan Anantharaman has over 30 years of experience in the financial services
sector, having led corporate and investment banking teams at leading international institutions,
including Standard Chartered Bank, Credit Suisse, Deutsche Bank, and Bank of America. He has
worked in India and Singapore with global and regional business leadership and governance
responsibilities and has managed diverse teams. His past leadership positions include Global Head
of the Global Industries Group at Standard Chartered Bank, Head of Investment Banking India at
Credit Suisse, and Head of Investment Banking India at Deutsche Bank/Bankers Trust. He brings
strong board-level advisory experience in sectors including technology, consumer & retail, and
financial services across M&A, equity and debt capital markets, and risk management.

List of Directorship in | Name of Company Category of Directorship

other listed Company | The Indian Hotels Company Limited Independent Director

Mr. Monu Ratra is a Graduate of Architecture and an MBA with over 22 years of work experience
in the Financial services industry. Mr. Ratra was instrumental in the substantial growth of IIFL
Home Finance Limited’s loan book during the past three years. Under his leadership, IIFL Home
Finance Limited has aspired to become a key player in the affordable Housing segment and to
serve the needs of Housing Finance, especially those who are underserved or untouched. Prior to
joining IIFL Group, he was associated with Indiabulls Housing Finance Limited as the National
Business Manager, where he was responsible for setting up and building the Retail home loan
business along with their Home Equity business. Mr. Ratra has also served HDFC Limited and ICICI
Bank.

List of Directorship in | Name of Company Category of Directorship
other listed Company

3) Board Meetings and Directorship / Committee Membership(s) of Directors

During the year under review, nine (09) Board Meetings were held on the following dates: April
4, 2022; April 25, 2022; June 9, 2022; July 25, 2022; August 13, 2022; August 22, 2022;
September 28, 2022; October 21, 2022; January 24, 2023. As mandated by SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and amendments thereof, none of
the Directors on the Board of the Company is a member of more than ten (10) specified
Committees and none is a Chairman of more than five (5) specified Committees in which they
are Directors across all the Indian Public Limited Companies except Companies incorporated
under Section 8 of the Companies Act, 2013. None of the Independent Directors serves as an
Independent Director in more than seven (7) listed entities (Equity Listed). None of the Directors
holds directorship in more than seven (7) listed entities (Equity Listed). None of the Whole Time
Director/Managing Director serves as an Independent Director in more than three (3) listed



entities. Further none of our Independent Directors serve as Non-Independent Director of any
Company, on the Board of which any Non-Independent Director is an Independent Director.

The Company has received the necessary disclosures from all the Directors regarding Committee
positions held by them in other companies. The table below gives the details of the names of
the members of the Board, their category, their attendance at the Board Meetings held during
the year under review and at the last Annual General Meeting (AGM), their Directorships,
Committee Memberships and Chairmanships in Indian Companies as on March 31, 2023:

Name of the | Date of Category Numb | Attendan Directorshi | Membership
Director (DIN) original er of ce ps of Committees
appointment Board | atlast in Listed (including IIFL Home
meeti | AGM Companies | Finance Limited)
ngs (including Member Chairman
IIFL Home
Finance
Limited)
Mr. Srinivasan October 01, Chairman and 9 Yes 4 7
Sridhar 2013 Independent
(DIN: Director
00004272)
Mr. Kranti October 01, Independent 9 Yes - 2
Sinha 2013 Director
(DIN:
00001643)
Mr. Arun August 22, Independent 9 No 3 3
Kumar Purwar 2019 Director
(DIN:
00026383)
Ms. Mohua August 26, Independent 9 No - -
Mukherjee 2021 Director
(DIN:
08714909)
Mr. Nirmal Jain December26, Non-Executive 8 No 2 -
(DIN:00010535 2006 Director
)
Mr. Rajamani December 26, | Non-Executive 6 Yes 3 3
Venkataraman 2006 Director
(DIN:
00011919)
Mr. Monu January28, Executive 9 Yes - 1
Ratra 2016 Director &
(DIN: CEO
00026383)
Mr. Kabir August 22, Nominee 3 NA 1 1
Mathur 2022 Director
(DIN:
08635072)
Mr. February 21, Independent - NA 1 5
Venkataraman 2023 Director
an
Anantharaman
(DIN:
01223191)




1. The Committees considered for the above purpose are those prescribed in the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 viz. the Audit Committee and
Stakeholders Relationship Committee.

2. The membership count also includes the count in which the Director is Chairman.

4) Board Level Performance Evaluation

The Nomination and Remuneration Committee has laid down the criteria for the performance
evaluation of Executive Directors, Non-Executive Directors including Independent Directors (“IDs”) and
Board as a whole.

The criteria for performance evaluation are as follows:
For Chairperson

The criteria for evaluation of the Chairman, inter alia, includes his/her ability to conduct meetings,
ability to elicit inputs from all members, ability to present and openly discuss challenging matters,
attendance at meetings, assistance to the Board in formulating policies and setting standards,
accessibility, ability to analyze strategic situations, ability to project a positive image of the Company,
compliance with regulatory requirements, impartial in conducting discussions, being sufficiently
committed to the Board, and ability to keep shareholders’ interests in mind during discussions and
decisions.

For Executive Directors

The criteria for evaluation of Executive Directors, inter alia, includes their ability to elicit inputs from all
members, their ability to present and openly discuss challenging matters, attendance and participation
at meetings, integrating quality and re-engineering, capitalise on opportunities created by economic and
technological changes, assistance to the Board in formulating policies and setting standards and
following them, accessibility, ability to analyse strategic situations, ability to project a positive image of
the Company, compliance with regulatory requirements, and handling critical situations concerning the
group.

For Non-Executive Directors (including Independent Directors)

The criteria for evaluation of Non-Executive Directors, inter alia, includes attendance at the meetings,
study of the agenda and active participation, contribution to discussions on strategy, participate
constructively and actively in Committees of the Board, exercise of skills and diligence with due and
reasonable care and to bring independent judgment to the Board, ability to bring in best practices from
his / her experience and adherence to the code of conduct.

For Board as a Whole

The criteria for evaluation of the Board, inter alia, includes composition and diversity, induction
programme, team work, performance culture, risk management and financial controls, integrity,
credibility, trustworthiness, active and effective participation by members, proper mix of competencies
to conduct affairs and processing enough experience to efficiently manage matters.



5) Separate Meetings of the Independent Directors

In compliance with the provisions of the Companies Act, 2013 and Regulation 25 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, a separate meeting of Independent
Directors of the Company was held on March 22, 2023, inter alia, to review the following:

e Performance of Non-Independent Directors and the Board as a whole;

e Performance of the Chairperson of the Company; taking into account the views of
executive directors and non-executive directors;

e Assessed the quality, quantity and timeliness of the flow of information between the
Company’s Management and the Board, which is necessary for the Board to effectively
and reasonably perform their duties;

The Independent Directors expressed their satisfaction with the overall functioning and implementation
of their suggestions.

The evaluation process endorsed the Board Members’ confidence in the ethical standards of the
Company, the cohesiveness that exists amongst the Board Members, the two-way candid
communication between the Board and the Management and the openness of the Management in
sharing strategic information to enable Board Members to discharge their responsibilities.

Familiarisation Programme for Independent Directors

In accordance with the requirements of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Company has laid out a Familiarisation Programme for Independent Directors to
familiarise them with the workings of the Company, their roles, rights and responsibilities vis-a-vis the
Company, the industry in which the Company operates and its business model, among others. Further,
the Board members are provided with necessary documents/ brochures, reports and internal policies to
enable them to familiarise with the Company’s procedures and practices. Periodic presentations are
made at the Board and Board Committee Meetings on business, operations and performance updates of
the Company. Quarterly updates on relevant statutory and regulatory changes applicable to the
Company are discussed at the Board meetings. The details of such familiarisation programmes of the
Company may be accessed on the website of the Company i.e.
https://www.iiflhomeloans.com/corporate-governance

Meetings of the Board of Directors

> Frequency: The Board meets at least once a quarter to review the quarterly results and other
items on the Agenda. There are a minimum of four meetings of Board in a calendar year, with a
maximum gap of 120 days between two consecutive meetings. Whenever necessary, additional
meetings are held. In cases of business exigencies or matters of urgency, resolutions are passed
by circulation, as permitted by law, and are noted in the subsequent Board Meeting.

> Board Meeting Location: The location of the Board/Committee Meetings is informed well in
advance to all the Directors. Each Director is expected to attend the Board / Committee
Meetings. A video conference facility is made available to facilitate Directors travelling / residing
abroad or at other locations to participate in the Board / Committee Meetings. The Ministry of



Corporate Affairs (MCA) has granted relaxation with regard to the requirement of the physical
presence of the Directors at the Board meeting and therefore all the Board meetings were held
through video conferencing or other audio-visual means.

» Notice and Agenda Distributed in Advance: The Company’s Board/Committee members are
presented with detailed notes along with the agenda papers, which are circulated well in
advance of the Meeting. The Company has implemented an App based e-Meeting system
accessible through secured iPads provided to the Directors and key officials. The agenda,
presentation, notes and minutes are made available to the Board and Committee Members.

» The Company Secretary in consultation with the Chairperson of the Board/Committees sets the
Agenda for the Board/Committee Meetings. All material information is incorporated in the
Agenda to facilitate meaningful and focussed discussions at the Meeting. Wherever it is not
practical to attach any document to the Agenda, the same is tabled before the Meeting with
specific reference to this effect in the Agenda. In special and exceptional circumstances,
additional or supplementary items on the Agenda are permitted. The Board periodically reviews
compliance reports of laws applicable to the Company, prepared and placed before the Board
by the Management.

» Other Matters: The senior management team of the Company is advised to schedule its work
plans in advance, particularly with regard to matters requiring discussions / decision with the
Board / Committee Members.

» Presentations by the Management: The Board/Committee is given presentations, wherever
practicable covering finance, sales, marketing, major business segments and operations of the
Company, global business environment including business opportunities, business strategy, risk
management practices and operating performance before taking on record the financial results
of the Company.

» Access to Employees: The Directors are provided free access to officers and employees of the
Company. Whenever any need arises, the Board/Committee Members are at liberty to summon
personnel whose presence and expertise would help the Board have a full understanding of the
issues being considered.

Information Supplied to the Board/Committees
Among others, information supplied to the Board / Committees includes:

Business plan and updates thereof, quarterly, half yearly and annual results of the Company as per the
format prescribed in SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

e Minutes of the Meetings of the Board and all other Committees of the Board

e Information on the recruitment and remuneration of senior officers just below the Board level,
including the appointment or removal, if any, of the Chief Financial Officer and Company
Secretary

e Show cause, demand, prosecution notices, and penalty notices, which are materially important

e Fatal or serious accidents, dangerous occurrences, or any material effluent or pollution
problems

e Any material default in financial obligations to and by the Company, if any



e Any issue, that involves possible public or product liability claims of substantial nature, including
any judgement or order, that may have passed strictures on the conduct of the Company or
taken an adverse view regarding another enterprise that can have negative implications on the
Company

e Details of any joint venture or collaboration agreement

e Transactions that involve substantial payment towards royalty, goodwill, brand equity or
intellectual property, if any

e Any significant development on human resources / industrial relations front, as and when it
occurs

o Sale of material nature of investments and, assets that are not in the normal course of business
Quarterly details of foreign exchange exposures and the steps taken by the Management to limit
the risks of adverse exchange rate movement, if material

e Non-compliance of any regulatory, statutory nature or listing requirements and shareholders’
service, such as non-payment of dividend, delay in share transfer, if any, and others steps taken
by the Company to rectify instances of non compliance, if any

Minutes of the Meetings

The draft Minutes of the proceedings of the Meetings are circulated amongst the Members of the
Board/ Committees. Comments and suggestions, if any, received from the Directors are incorporated in
the Minutes, in consultation with the Chairman. The Minutes are confirmed by the Members and signed
by the Chairman of such a meeting at any time before the next meeting is held or by the Chairman of
the next Board / Committee Meetings. All Minutes of the Committee Meetings are placed before the
Board Meeting for perusal and noting.

Post Meeting Follow-up Mechanism

The Company has an effective post meeting follow-up review and reporting process for the decisions
taken by the Board and Committee(s) thereof. The important decisions taken at the Board/Committee(s)
Meetings that calls for actions to be taken are promptly initiated and wherever required, communicated
to the concerned departments / divisions. The action taken report is placed at the immediately
succeeding Meeting of the Board / Committee(s) for information and review by the Board /
Committee(s).

Confirmation of Independence

The Board is of the opinion that the Independent Directors fulfill the conditions specified in the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and the Companies Act, 2013 and
are independent of the Management.

Board Committees

In terms of the Companies Act 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and RBI Master Directions, the Board of Directors has constituted various Committees. The

composition of the various Committees along with their Terms of Reference is as follows:

Audit Committee



The composition of the Audit Committee as on March 31, 2023, and the number of the meetings held
and attended by the members of the Committee during the financial year 2022-23 are summarized
below:

Name Designation | Category No. of No. of Meetings
Meetings held | attended

Mr. Srinivasan Chairman Independent Director 5 5

Sridhar

Mr. Kranti Sinha Member Independent Director 5 5

Mr. Rajamani Non Executive Director

Venkataraman * Member 3

Mr. Kabir Mathur** | Member Independent Director 2

* Mr. Rajamani Venkataraman ceased to be a member of the Audit Committee with effect from
September 20, 2022.

** Mr. Kabir Mathur, Nominee Director, inducted into the Audit Committee with effect from September
20, 2022.

Audit Committee meetings are attended by the Executive Director & Chief Executive Officer and the
Chief Financial Officer of the Company and representatives of the Statutory Auditors and the Internal
Auditors, if required. The Company Secretary acts as the Secretary of the Audit Committee.

The Chairman of the Audit Committee was present at the last Annual General Meeting of the Company
held on July 20, 2022.

During the year, there were no instances where the Board did not accept the recommendations of the
Audit Committee.

The role and terms of reference of the Audit Committee, inter alia, includes the following:

i. Recommendation for appointment, remuneration and terms of appointment of auditors of the
Company
ii. Review and monitor the auditor’s independence, performance, and effectiveness of audit process
iii. Examination of the Financial statement and the Auditors’ report thereon
iv.  Approval or any subsequent modification of transactions of the Company with related parties
v. Scrutiny of inter-corporate loans and investments
vi.  Valuation of undertakings or assets of the Company, wherever it is necessary
vii.  Evaluation of internal financial controls and risk management systems
viii.  Monitoring the end use of funds raised through public offers and related matters
ix. Appointment of an internal auditor
X. The Audit Committee has such powers and performs such functions as may be required under the
Companies Act, 2013 and such other applicable Regulations as may be notified by the Securities
and Exchange Board of India, the National Housing Bank/Reserve Bank of India and other
regulators from time-to-time

During the year under review, the Audit Committee met five times, i.e., on April 25, 2022, June 27, 2022,
July 25, 2022, October 21, 2022, and January 24, 2023.

Nomination and Remuneration Committee




In terms of the provisions of Section 178 and other applicable provisions of the Companies Act, 2013,
read with rules made thereunder, the Board constituted a Nomination and Remuneration Committee of
the Directors.

The terms of reference of the Nomination and Remuneration Committee, inter alia, includes the
following:

i Identify persons who are qualified to become Directors and who may be appointed in Senior
Management and recommend to the Board their appointment and removal
ii. Carry out an evaluation of every Director’s performance
iii. Formulate the criteria for determining the qualifications, positive attributes and independence
of a Director
iv. Recommend a policy to the Board, relating to the remuneration of the Directors, Key Managerial
Personnel and other employees To devise policy on:

a. Remuneration, including any compensation related payments of the Directors, Key
Managerial Personnel and other employees and recommend the same to the Board of
the Company

b. Board diversity is laying out an optimum mix of Executive, Independent and Non-
Independent Directors keeping in mind the needs of the Company

V. The Nomination and Remuneration Committee have such powers and performs such functions
as may be required under the Companies Act, 2013 and such other applicable Regulations as
may be notified by the Securities and Exchange Board of India, the National Housing
Bank/Reserve Bank of India and other regulators from time-to-time.

During the year under review, the Nomination and Remuneration Committee met three times on April
25,2022, May 16, 2022, and August 22, 2022.

The composition of the Nomination and Remuneration Committee as on March 31, 2023 and the
number of meetings held and attended by the members of the Committee during the FY 2022-23 are
summarized below:

Name Designation Category No. of No. of meetings
meetings held | attended

Mr. Srinivasan Chairman Independent Director 3 3

Sridhar

Mr. Kranti Sinha Member Independent Director 3 3

Mr. Rajamani Non-Executive Director

Venkataraman * Member 3 2

Mr. Kabir Mathur** [ Member Nominee Director - -

*Mr. Rajamani Venkataraman ceased to be a member of the Nomination and Remuneration Committee
with effect from September 20, 2022.

** Mr. Kabir Mathur, Nominee Director, inducted into the Nomination and Remuneration Committee
with effect from September 20, 2022.



Stakeholders Relationship Committee

Since the Company had issued Non Convertible Debentures to the public, the number of debenture
holders were beyond a thousand. Therefore, the Board of Directors, at its meeting held on July 24, 2021,
constituted a Stakeholders Relationship Committee of the Board. In terms of the provisions of section
178 and other applicable provisions of the Companies Act, 2013, read with rules made thereunder.

The terms of reference of the Nomination and Remuneration Committee, inter alia, includes the
following:

i. Review of investors’ complaints and their redressal
ii. Review and approval of the queries/requests received from the investors/shareholders
iii. As may be prescribed by the Board from time to time or prescribed under any statutory or
regulatory provisions

During the year under review, the Stakeholders Relationship Committee met once on March 31, 2023.
The composition of the Stakeholders Relationship Committee as on March 31, 2023 and the number of

meetings held and attended by the members of the Committee during FY 2022-23 are summarised
below:

Name Designation | Category No. of No. of meetings
meetings held | attended

Mr. Kranti Sinha Chairman Independent Director 1 1

Mr. Rajamani Non-Executive Director

Venkataraman Member 1 1

Mr. Monu Ratra Member Executive Director & CEO 1 -

The Chairman of the Stakeholders Relationship Committee attended the last Annual General Meeting of
the Company held on July 20, 2022

The Company Secretary of the Company acts as Secretary of the Committee.
During the year 2022-23, the Company received sixty three complaints from Non-Convertible Debenture
holders (investors) including complaints received through SEBI’s SCORES portal. The complaints were

redressed to the satisfaction of the investors / debentureholders.

The details of the complaints are given below:

Sr. Particulars No. of
No. Complaints
1 Investor complaints pending at the beginning of the year -
2 Investor complaints received during the year 63
3 Investor complaints disposed off during the year 63
4 Investor complaints remaining unresolved at the end of the -
year

Corporate Social Responsibility (CSR) Committee




In terms of the provisions of Section 135 and other applicable provisions of the Companies Act, 2013,
read with rules made thereunder, the Board has constituted a CSR Committee.

The terms of reference of the CSR Committee is governed by the provisions of Section 135 of the
Companies Act, 2013 read with the applicable rules and such modification or amendments as made
thereto from time-to-time.

The terms of reference of the CSR Committee, inter alia, include the following:

a. Consider any matters relating to the social, charitable, community and educational activities,
expenditures and related publications of the Company and its subsidiary companies that it
determines to be desirable. In addition, the CSR Committee shall examine any other matters
referred to it by the Board

b. Maintain the Company’s CSR policy framework (e.g. environment, human rights and responsible
business conduct) in line with best practice and the appropriate international standards and
guidelines

c. Receive reports and review activities from executive and specialist groups managing CSR
matters across the Company’s operations

d. consider and propose an annual budget for CSR activities to the Board

During the year under review, the CSR Committee met thrice on July 22, 2022, March 10, 2023 and
March 24, 2023.

The composition of the CSR Committee as on March 31, 2023 and number of the meetings held and
attended by the members of the Committee during the FY 2022-23 are summarised below:

Name Designation Category No. of No. of meetings
meetings held attended

Mr. Rajamani Chairman Non-Executive Director 3 3
Venkataraman
Mr. Kranti Sinha Member Independent Director 3 3
Mr. Monu Ratra Member Executive Director & 3 3

CEO
Ms. Mohua Member Independent Director 3 3
Mukherjee

Risk Management Committee

The Board of Directors constituted Risk Management Committee comprising Directors and senior
officials of the Company. The composition of the Risk Management Committee is provided below:

The terms of reference of the Risk Management Committee are in line with guidelines prescribed by
NHB/RBI and SEBI which, inter alia, includes the following:

a. To identify the various types of risks involved in the business, both financial and non financial
risk, internal and external, operational, sustainability and ESG related risk

b. To define the methodology to measure / quantify the risks
To control and mitigate the variety of risks involved in business



To specify the risk tolerance of the Company

To ensure regulatory and statutory compliance with risk management and prudential norms,

To improve the asset quality of the Company by using risk management tools

To maximise the profit of the Company,

To maximise the return on equity with an acceptable level of risk, for the purpose of protecting,

preserving and increasing the net worth of the Company

i. To ensure business continuity and to avoid accidents and disasters. To ensure that appropriate
methodology, processes and systems are in place to monitor and evaluate risks associated with
the business of the Company

j.  To keep the Board of Directors informed about the nature and content of its discussions,
recommendations and actions to be taken

k. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be
subject to review by the Risk Management Committee

|.  Periodically review the Risk Management policy, at least once in two years, including by
considering the changing industry dynamics and evolving complexity

m. To strengthen internal control and prevent unauthorised and improper access to data, thereby
ensuring the appropriate protection of information assets i.e. risk related to cyber security

n. To monitor and oversee implementation of the Risk Management policy, including evaluating

the adequacy of risk management systems.

Sm oo

During the year under review, the Committee met four times on April 25, 2022, July 25, 2022, October
21, 2022 and February 15, 2023.

The Risk Management Committee as on March 31, 2023 and the number of the meetings held and
attended by the members of the Committee during the FY 2022-23 are summarized below:

Name Designation Category No. of No. of Meetings
Meetings Attended
Held

Mr. Monu Ratra Member Executive Director & 4 4

CEO

Mr. Srinivasan Member Independent Director 4 4

Sridhar

Mr. Kranti Sinha Member Independent Director 4 4

Ms. Mohua Member Independent Director 4 4

Mukherjee

Mr. Rajamani | Member Non-Executive Director | 2 2

Venkataraman *

Mr. Kabir Mathur* Member Nominee Director 2 -

Ms. Abhishikta Member Chief Risk Officer 4 4

Munijal

Mr. Govind Modani Member Treasury Head 4 4

**Mr. Rajamani Venkataraman and Mr. Kabir Mathur were inducted into the Risk Management
Committee with effect from September 20, 2022.

Asset Liability Management Committee (ALCO)




In accordance with the Master Direction — Non-Banking Financial Company — Housing Finance Company
(Reserve Bank) Directions, 2021 read with the Liquidity Risk Management Framework issued by RBI
(earlier under Policy Circular No. NHB/ND/DRS/Pol-No. 35/2010-11 dated October 11, 2010), the Board
of Directors constituted the Asset Liability Committee (ALCO).

During the year under review, the Committee met on April 25, 2022, July 25, 2022, October 21, 2022
and February 15, 2023.

The composition of the ALCO and the number of the meetings held and attended by the members of the
ALCO during the financial year 2022-23 are summarised below:

Name Designation Category No. of No. of Meetings
Meetings Attended
Held

Mr. Monu Ratra Member Executive Director & 4 4
CEO

Mr. Srinivasan Member Independent Director 1 1

Sridhar *

Mr. Nirmal Jain** Member Non- Executive 2 2
Director

Mr. Rajamani Member Non-Executive Director 4 3

Venkataraman

Mr. Kabir Mathur*** | Member Nominee Director 2 -

*Mr. Srinivasan Sridhar was inducted to the ALCO with effect from January 24, 2023
**Mr. Nirmal Jain ceased to be a member of ALCO with effect from September 20, 2022
***Mr. Karbir Mathur was inducted into the ALCO with effect from September 20, 2022

The terms of reference of the ALCO are in line with the guidelines prescribed by the RBI which, inter
alia, includes the following:

a. Liquidity risk management

b. Management of market risks

c. Funding and capital planning

d. Profit planning and growth projection

e. Forecasting and analysing 'what if scenario' and preparation of contingency plans

IT Strategy Committee

In accordance with the Master Direction — Non-Banking Financial Company — Housing Finance Company
(Reserve Bank) Directions, 2021 (earlier under the Policy Circular No. NHB/ND/DRS/Policy Circular No.
90/2017-18, dated June 15, 2018), the Board of Directors constituted IT Strategy Committee. The
composition of the Committee as on March 31, 2023 is provided below:

Mr. Srinivasan Sridhar, (Independent Director) Chairman
Mr. Arun Kumar Purwar, (Independent Director) Member
Mr. Monu Ratra, Member

Mr. Abhishikita Munjal, Member
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Mr. Rachit Gehani, Member

Mr. Shankar Ramrakhiani, Member
Mr. Aditya Sisodia, Member

Mr. Mitesh Vora, Member

0O N,

The terms of reference of the Committee are in line with guidelines prescribed by RBI which, inter alia,
include the following:

1. Approving IT strategy and policy documents and ensuring that the management has put an
effective strategic planning process in place

2. Ascertaining that management has implemented processes and practices ensuring that the IT
delivers value to the business

3. Ensuring IT investments represent a balance of risks and benefits and that budgets are
acceptable

4. Monitoring the method that management uses to determine the IT resources needed to achieve
strategic goals and provide high-level direction for sourcin gand use of IT resources

5. Ensuring a proper balance of IT investments for sustaining the required growth and becoming
aware about exposure towards IT risks and controls

During the year under review, the Committee met on August 18, 2022 and February 10, 2023.

The number of the meetings held and attended by the members of the IT Strategy Committee during
the FY 2022-23 are summarised below:

Name Designation Category No. of No. of
meetings meetings
held attended
Mr. Srinivasan Sridhar Chairman Independent Director 2 2
Mr. Arun Kumar Purwar Member Independent Director 2 2
Mr. Monu Ratra Member Executive Director & CEO | 2 2
Ms. Abhishikta Munjal Member Chief Risk Officer 2 2
Mr. Shanker Ramrakhiani Member Chief Information 2 2
Security Officer

Mr. Rachit Gehani Member (CIO) and Digital Strategy | 2 2
Head

Mr. Aditya Sisodia Member Head Application 2 0
Development

Mr. Mitesh Vora Member Head IT Infrastructure & | 2 2
Cyber Security

Remuneration of Directors

Details of Remuneration paid to Directors during FY 2022-23 and details of the number of shares and
Convertible instruments held by Directors as on March 31, 2023 are as follows:



Name of | Designation Salary and | Commissi | Sitting Contribution Stock Number
Director Perquisite on/Bonus | fee to PF and | options of equity
other funds, shares
gratuity and non
converti
ble
instrum
ents
held
Mr. Independent - X 10,60, - - -
Srinivasan Director 12,00,000 | 000
Sridhar
Mr. Krant.i | Independent - X R - - -
Sinha Director 10,00,000 | 9,40,00
0
Mr. Non- - - - - - -
Rajamani Executive
Venkataram | Director
an
Mr. Nirmal | Non- - - - - - -
Jain Executive
Director
Mr. Arun | Independent - - R - - -
Kumar Director 5,70,00
Purwar 0
Mr.  Monu | Executive z % - - - 100*
Ratra Director & | 2,63,55,920 | 2,00,00,00
CEO 0
Ms. Mohua | Independent - X R - - -
Mukherjee Director 10,00,000 | 6,00,00
0
Mr. Kabir | Nominee - - - - - -
Mathur Director
Mr. Independent - - £ - - -
Venkataram | Director 30,000
ana
Anantharam
anan

Note: i. Remuneration of Fixed CTC and performance bonus has been considered for presenting data on comparable basis for Mr. Monu Ratra

Executive Director & CEO, the remuneration is exclusive of the value of perquisites on ESOPs.

ii. The remuneration of Mr. Srinivasan Sridhar, Mr. Kranti Sinha and Ms. Mohua Mukherjee has been presented on the basis of commission to
be paid for the FY 2022-23.

iii. No severance fees was paid to any of the Director during FY 2022-23.

* Monu Ratra holds shares as nominee of IIFL Finance Limited.

Remuneration to Non-Executive/Independent Directors

The Non-Executive Independent Directors are paid remuneration by way of sitting fees, commission and
other expenses (travel, boarding and lodging incurred for attending the Board/Committee meetings).
The Non-Executive Non-Independent Directors are not paid any sitting fees.




Before October 01, 2021, the Company was paying sitting fees of 230,000 (Rupees Thirty Thousand only)
per meeting to the Non-Executive Independent Directors. The sitting fees were paid for attending
meetings of the Board and the Committee (excluding the Corporate Social Responsibility Committee
meetings for which there were no sitting fees payable). Additionally, the Company also provided
reimbursement for actual travel and out-of-pocket expenses, if any, incurred by them.

Apart from the above, the Non-Executive and Independent Directors are eligible for commission as
approved by the shareholders of the Company at the Annual General Meeting held on August 2, 2019.
The amount of commission is based on the overall financial performance of the Company and Board of
Directors. In addition to the aforementioned, no other remuneration is paid to the Non-Executive/
Independent Directors.

There are no pecuniary relationships or transactions between Non- Executive Directors and the
Company. The Company has obtained a Directors and Officers Liability Insurance policy covering all its
Directors and Officers in respect of any legal action that might be initiated against them.

Periodic review of compliances of all applicable laws

The Company follows a system whereby all the Acts, Rules and Regulations applicable to it are
identified, and compliance with such Acts, Rules and Regulations is monitored by dedicated teams on a
regular basis. Verification of compliances with the major Acts/Regulations is carried out by suitable
external auditors, and their reports and implementation of their observations are reported to the Board
/ Audit Committee. In addition, the audit and verification plan and actual status thereof are reviewed by
the Board/Audit Committee periodically. A consolidated compliance certificate based on the compliance
status received from the Company in respect of various laws, Rules and Regulations applicable to the
Company is placed before the Board on a regular basis and reviewed by the Board. Necessary reports
are also submitted to the various regulatory authorities as per the requirements from time to time.

General body Meetings

Date of AGM Location Time Whether any
Special
resolution was
passed

July 20, 2022 IIFL House, Sun Infotech Park, Road No. 16V, Plot | 4.30 p.m. No

No., B-23, MIDC Thane Industrial Area, Wagle
Estate, Thane — 400604
June 23, 2021 IIFL House, Sun Infotech Park, Road No. 16V, Plot | 4.30 p.m. No
No., B-23, MIDC Thane Industrial Area, Wagle
Estate, Thane — 400604
June 11, 2020 IIFL House, Sun Infotech Park, Road No. 16V, Plot | 04:30 p.m. No
No., B-23, MIDC Thane Industrial Area, Wagle
Estate, Thane — 400604

Postal Ballot

During the year under review, no resolution was passed through the Postal Ballot.



Means of communication to the Stakeholders

The primary source of information to the shareholders, customers, analysts and other stakeholders of
your Company and to public at large is through the website of your Company www.iiflhomeloans.com.
The Annual Report, quarterly financial results, corporate actions and copies of press releases, if any,
among others, are regularly submitted to the Stock Exchanges and uploaded on the website of the
Company including Quarterly / Annual Financial Results in accordance with the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015. All the disclosures made to the Stock Exchanges are
also available on the website of the Company i.e. https://www.iiflhomeloans.com/investor-relations.
The quarterly and annual results of your Company are published in widely circulated English
newspaper(s).

General Shareholder Information

1 Annual General Meeting For the details please refer to the Notice of ensuing
Annual General Meeting
2 Finance Year (2022-23) From April 1 to March 31

Results for the quarter ended on June 30, 2022 -
within 45 days from the end of the quarter

Results for the quarter ended on September 30, 2022
— within 45 days from the end of the quarter

Results for the quarter ended on December 31, 2022
— within 45 days from the end of the quarter

Results for the quarter and year ended on March 31,
2023 — within 60 days from the end of the quarter

3 Dividend payment date (Interim | During the financial year 2022-23, your Company had
dividend) declared X 40 per equity share and payment was

made on January 30, 2023
4 Name and address of each stock | Publicly issued Non-Convertible Debentures (NCDs)

exchange(s) at which the listed are listed on BSE Ltd. (BSE) and National Stock
entity's securities are listed and a | Exchange of India Ltd. (NSE) and privately placed
confirmation about payment of NCDs are listed on NSE.

annual listing fee to each of such

stock exchange(s); The Listing fees as applicable have been duly paid to
stock exchanges
5 Stock Code Not applicable
6 Market price data- high, low | Not applicable; as Equity Shares of the Company are

during each month in Ilast | not listed on any Stock Exchange
financial year
performance in comparison to | Not applicable; as Equity Shares of the Company are
broad-based indices such as BSE | not listed on any Stock Exchange

sensex, CRISIL Index etc
7 In case the securities are | Not Applicable
suspended from trading, the
directors report shall explain the
reason thereof

8 Registrar to an issue and share Link Intime India Private Limited

transfer agents C-101, 1st Floor, 247 Park, Lal Bahadur Shastri Marg,
Gandhi Nagar, Vikhroli West,




Mumbai, Maharashtra 400083.
Telephone: 022-49186000

Email: rnt.helpdesk@linkintime.co.in
bonds.helpdesk@linkintime.co.in

Share transfer system Equity shares- in house

NCDs are in dematerialised form transfer and
transmission of security is outsourced to Registrar
and transfer agent

Distribution of shareholding Not Applicable

Dematerialization of All shares are in dematerialized form.
Shares and liquidity

Outstanding global depository | Not Applicable
receipts or american depository
receipts or warrants or any
convertible instruments,
conversion date and likely
impact on equity

Commodity price risk or foreign | Not Applicable
exchange risk and hedging

activities

Plant locations Not Applicable

Address for Mr. Ajay Jaiswal, Company Secretary & Compliance
Correspondence Officer

Plot No. 98, IIFL Towers, Udyog Vihar, Phase IV,
Gurugaon, Haryana- 122015

List of all credit ratings obtained | The details are provided in the Directors report
by the entity along with any
revisions thereto during the
relevant financial year, for all
debt instruments of such entity
or any fixed deposit programme
or any scheme or proposal of the
listed entity involving
mobilization of funds, whether in
India or abroad
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Shareholding Pattern

Categories of Equity Shareholders as on March 31, 2023

Name of Shareholder Category of Shareholder | Number of % of Shareholding
shares

IIFL Finance Limited Promoter 2,09,67,681 79.59

Platinum Owl C 2018 RSC Non Promoter 5376457 20.41

Limited, acting in its
capacity as the trustee of
Platinum Jasmine A 2018

Trust

Mr. Govind Modani* Individual 100 -
Mr. Narendra Jain* Individual 100 -
Mr. Monu Ratra* Individual 100 -
Mr. Amit Kumar Gupta* Individual 100 -
Ms. Sneha Patwardhan* Individual 100 -

Total 2,63,44,638 -
*Individual shareholders are holding shares as nominee of IIFL Finance Limited (the holding Company).

Other Disclosures

(a) Disclosures on materially significant related party transactions that may have potential conflict
with the interests of listed entity at large

The Company has put in place a Related Party Transactions Policy (RPT) which was approved by the
Board of Directors. The Policy provides for identification of RPTs, necessary approvals by the Audit
Committee / Board / Shareholders, reporting and disclosure requirements in compliance with the
Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. All
transactions executed by the Company during the financial year with related parties were on arm’s
length basis and in the ordinary course of business. All such RPT were placed before the Audit
Committee for approval, wherever applicable. The policy on the materiality of RPTs (part of the Related
Party Transaction Policy) and dealing with RPTs as approved by the Board may be accessed on the
website of the Company i.e. https://www.iiflhomeloans.com/investor-relations/corporate-governance.
You may refer to Note no. 41 of the Standalone Financial Statement which contains related party
disclosures.

(b) Details of Non-Compliance

No strictures/ penalties were imposed on your Company by the Stock Exchanges or by the Securities and
Exchange Board of India or by any statutory authority on any matter related to the securities markets
during the last three financial years.

(c) Details of establishment of vigil mechanism/whistle blower policy, and affirmation that no
personnel was denied access to the Audit committee

In Compliance with the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Company has adopted a Whistle Blower Policy and has established the necessary
vigil mechanism for employees to report genuine concerns about unethical behaviour, actual or


https://www.iiflhomeloans.com/

suspected fraud or violations of the Company’s Code of Conduct or ethics policy. The Policy provides
adequate safeguard against the victimisation of whistle blowers, who avails such mechanism and also
provides for the access to the Chairman of Audit Committee. None of the whistle blowers have been
denied access to the Audit Committee. The said Policy as approved by the Board may be accessed on the
website of the Company i.e. ttps://www.iiflhomelaons.com/investor-relations/corporate-governance.

(d) Details of compliance with mandatory requirements and adoption of the non-mandatory
requirements;

The Company has adhered to all the mandatory requirements of Corporate Governance norms as
prescribed for High Value Debt Listed Companies in the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 to the extent applicable to the Company. The status of Compliance
with the Non- mandatory recommendation in the SEBI Regulations is as follows:

v The Internal Auditor has direct access to the Audit Committee.
v" The Company follows a robust process of communicating with the shareholders which has been
explained earlier in the report under “Means of Communication”.

(e) Web link where policy for determining ‘material’ subsidiaries is disclosed at
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Policy-on-determining-Material-
Subsidiary 1.pdf.

(f) Web link where policy on dealing with related party transactions is disclosed at
https://storage.googleapis.com/iifl-hfc-
storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf

(g) Disclosure of commodity price risks and commodity hedging activities: Not Applicable

(h) Details of utilisation of funds raised through preferential allotment or qualified institutions
placement as specified under Regulation 32 (7A) : Not Applicable

(i) A certificate from a company secretary in practice that none of the directors on the board of the
company have been debarred or disqualified from being appointed or continuing as directors of
companies by the Board/Ministry of Corporate Affairs or any such statutory authority forms part of this
report.

(j) Where the board had not accepted any recommendation of any committee of the board which is
mandatorily required, in the relevant financial year, the same to be disclosed along with reasons
thereof: No such instance was reported.

(k) Total Fees to Statutory Auditor

Total fees (exclusive of GST and other taxes as applicable) for all services paid by the listed entity
and its subsidiary, on a consolidated basis, to the Statutory Auditor and all entities in the network
firm/network entity of which the statutory auditor is a part, are as follows:

Particulars Amount (X in Millions)
Audit Fee 3.65
Limited Review 1.36



https://storage.googleapis.com/iifl-hfc-storage/files/policies/Policy-on-determining-Material-Subsidiary_1.pdf
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https://storage.googleapis.com/iifl-hfc-storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf
https://storage.googleapis.com/iifl-hfc-storage/files/policies/Related%20Party%20Transaction%20Policy-track%20-%20Clean.pdf

Other matters and certification 2.48
Out of Pocket Expenses 0.68
Others, if any

Total 8.17

() Prevention of Sexual Harassment

The Company recognises its responsibility and continues to provide a safe working environment for
women, free from sexual harassment and discrimination. In Compliance with the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013, the Company has put in place a
Policy on the prevention of Sexual Harassment of Women at Workplace and has constituted an Internal
Complaints Committee. During the year under review, there were neither any complaint received nor
any outstanding as on April 1, 2022 and March 31, 2023.

a. Number of complaints filed during the financial year: Nil
b. Number of complaints disposed of during the financial year: Nil
c¢. Number of complaints pending as on end of financial year: Nil

Number of workshops or awareness programmes against sexual harassment carried out: The Company
regularly sensitises its employees on the prevention of sexual harassment through online training.

(m) Disclosure by listed entity and its subsidiaries of ‘Loans and advances in the nature of loans to
firms/companies in which directors are interested by name and amount:

Except for transactions mentioned under related party transactions, no loans and advances are granted
to firms/companies in which Directors are interested.

(n) Non-compliance of any requirement of corporate governance report of sub-paras (2) to (10) above,
with reasons thereof shall be disclosed: Company is complied with the requirements

(o) Among discretionary requirements, as specified in Part E of Schedule Il of Listing Regulations and
other acts, rules, regulations, and guidelines as applicable, the Company has adopted the following::

a. The Company has adopted a regime of financial statements with an unmodified audit opinion.

b. The Company has appointed separate posts for the Chairman and the CEO such that Chairman is a
Non-Executive Director and not related to the CEO.

c. The internal auditor directly reports to the Audit Committee of the Company.

(p) The disclosures of the compliance with corporate governance requirements specified in regulation
17 to 27 and clauses (a) to (i) of Regulation 62 (1A) of the SEBI Listing Regulations shall be made in the
section on corporate governance of the annual report.

The Company is in compliance with all the mandatory requirements specified in Regulation 17 to 27 of
the SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015, which have become
applicable to the Company as a High Value Debt Listed Entity (“HVDLE”) on a ‘comply or explain’ basis
until March 31, 2023.

Declaration signed by the Chief Executive Officer stating that the members of the Board of directors
and senior management personnel have affirmed compliance with the code of conduct of the Board
of Directors and Senior Management.
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Declaration on Compliance with the Code of Conduct

This is to confirm that the Company has adopted a Code of Conduct for its Board Members and
Senior Management Personnel and the same is available on the Company’s website. | confirm that
the Company has, with respect to the financial year ended on March 31, 2023, received from the
Board Members and Senior Management Personnel of the Company, declaration of compliance with
the Code of Conduct as applicable to them.

For-IIFL'-Hémfe Finance Limited

Executive Directors & CEO
DIN: 07406284

Place: Gurugram

Date: April 24, 2023



RMG & ASSOCIATES

Company Secretaries

COMPLIANCE CERTIFICATE

[Pursuant to Regulation 34(3) read with Schedule V Para E of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015]

To,

The Members

IIFL Home Finance Limited

CIN: U65993MH2006PLC166475

IIFL House, Sun Infotech Park, Road No. 16V,
Plot No. B-23, MIDC, Thane Industrial Area,
Wagle Estate Thane, Maharashtra-400604

We have examined the compliance of conditions of Corporate Governance by IIFL
Home Finance Limited (hereinafter referred to as “the Company”), having its
Registered Office situated at IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-
23, MIDC, Thane Industrial Area, Wagle Estate, Thane, Maharashtra- 400604 and
Corporate Office situated at Plot No. 98, Udyog Vihar Phase-IV, Gurgaon, Haryana-
122015, for the financial year ended on March 31, 2023, as stipulated in the relevant
regulations of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended from time to time (hereinafter
referred to as “SEBI (LODR), 2015”).

The compliance of conditions of Corporate Governance is the responsibility of the
Management. Our examination was limited to a review of procedures and
implementation thereof, adopted by the Company for ensuring compliance with the
conditions of Corporate Governance. It is neither an audit nor an expression of opinion
on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations
given to us, we certify that the Company has generally compiled with the conditions of
Corporate Governance as stipulated in the above-mentioned Listing Regulations.
However, stricter compliances with respect to disclosures and timelines is required to
be adhered by the Company in true letter and spirit.

We further state that this certificate is neither an assurance as to the future viability of
the Company nor of the efficiency or effectiveness with which the Management has
conducted the affairs of the Company.

For RMG & Associates

Company Secretaries

Firm Registration No. P2001DE016100
Peer Review No. : 734/2020

Digitally signed by
MANISH GUPTA
Date: 2023.04.24
17:31:10 +05'30'

MANISH GUPTA

Date: 24.04.2023 CS Manish Gupta
Place: New Delhi Partner
UDIN: FOO5123E000174261 FCS: 5123; C.P. No.: 4095

207 & 201, Suchet Chambers, 1224/5, Bank Street, Karol Bagh, New Delhi -110005
Phone: 9212221110, 011-4504 2509; www.rmgcs.com, E-Mail: info@rmgcs.com



RMG & ASSOCIATES

Company Secretaries

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

[Pursuant to Notice No. 20220107-16 read with Schedule V Para C clause
(10)(i) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015]

To,

The Members

IIFL Home Finance Limited

(CIN: U65993MH2006PLC166475)

IIFL House, Sun Infotech Park, Road No. 16V,
Plot No. B-23, MIDC, Thane Industrial Area,
Wagle Estate, Thane, Maharashtra — 400604

We have examined the relevant registers, records, forms, returns and disclosures
received from the Directors of IIFL Home Finance Limited (CIN:
U65993MH2006PLC166475) (hereinafter referred to as "the Company”) having its
Registered Office situated at IIFL House, Sun Infotech Park, Road No. 16V, Plot No.
B-23, MIDC, Thane Industrial Area, Wagle Estate, Thane, Maharashtra — 400604
and Corporate Office at Plot No. 98 Udyog Vihar Phase IV Gurgaon Haryana 122015
as produced before us by the Company for the purpose of issuing this certificate, in
pursuance of the provisions of Regulation 34(3) read with Schedule V Para C Sub
clause 10(i) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended from time to time.

In our opinion and to the best of our information and to the extent of accessibility of
the data or information as available and according to the verifications (including
Director Identification Number (DIN) status at the portal www.mca.gov.in) as
considered necessary by us and explanations furnished to us by the Company and
its officers, we hereby certify that none of the Directors on the Board of the
Company, as stated below, for the Financial Year ended March 31, 2023 have been
debarred or disqualified from being appointed or continuing as Directors of
companies by the Securities and Exchange Board of India (“SEBI”), Ministry of
Corporate Affairs (“MCA”) or any such other statutory authority.

S. No. DIN Full Name Designation as on March

31, 2023

1. 07406284 | Mr. Monu Ratra Whole-time Director

2. 00004272 | Mr. Srinivasan Sridhar Director

3. 00001643 | Mr. Kranti Sinha Director

4. 00010535 | Mr. Nirmal Bhanwarlal Jain Director

S. 00011919 | Ms. Venkataraman Rajamani Director

6. 00026383 | Mr. Arun Kumar Purwar Director

7. 08714909 | Mr. Mohua Mukherjee Director

8. 08635072 | Mr. Kabir Mathur* Nominee Director

9. 01223191 | Mr. Anantharaman Director

Venkataramanan**

207 & 201, Suchet Chambers, 1224/5, Bank Street, Karol Bagh, New Delhi -110005
Phone: 9212221110, 011-4504 2509; www.rmgcs.com, E-Mail: info@rmgcs.com



RMG & Associates

Company Secretaries Continuation Sheet No. 2

* Mr. Kabir Mathur was appointed w.e.f. August 22, 2022
** Mr. Anantharaman Venkataramanan was appointed w.e.f. February 21, 2023

Ensuring the eligibility for the appointment/re-appointment/continuity of a Director
on the Board of the Company is the ultimate responsibility of the management of
the Company. Our responsibility is to express an opinion on the basis of the
disclosures/information provided by the management of the Company. This
certificate is neither an assurance as to the future viability of the Company nor of
the efficiency or effectiveness with which the management has conducted the affairs
of the Company.

For RMG & Associates

Company Secretaries

Peer Review No. 734/2020

Firm Registration No. P2001DE016100

Digitally signed

MANISH oy manis

GUPTA
GUPTA Dpate:2023.0424
17:33:41 +05'30'
Place: New Delhi CS Manish Gupta

Date: 24.04.2023 Partner
UDIN: FOO5123E000174336 FCS: 5123; C.P. No.: 4095



ANNEXURE - VI TO DIRECTORS’ REPORT
Management Discussion and Analysis

GLOBAL ECONOMIC OVERVIEW

Resiliently manoeuvring through year-long macroeconomic turmoil, the global economy has ended up
posting better growth prospects in 2022. Macroeconomic hurdles like incremental inflation, the cost-of-
living, trade wars, and prolonged geopolitical conflict subdued the world economy’s growth momentum
in the first instance. However, the faster rebound of economic activities around the world has paved the
way for the economy’s trajectory towards a positive state. On the inflationary side, the silver lining of
optimism has also fuelled growth momentum. The faster rebound in economic activities is majorly
supported by calibrated monetary policies, adhered to by Governments around the globe, that helped
build way more resilience across nations.

According to the International Monetary Fund (IMF), the global growth rate was estimated to slow down
from 3.4% in 2022 to 2.8% in 2023. Global inflation will decrease, although more slowly than initially
anticipated, from 8.7% in 2022 to 7.0% in 2023 and 4.9% in 2024.

Global Economic Growth

Year-on-Year
Estimate | Projections
2022 2023 2024
World 3.4% 2.8% 3.0%
Advanced Economies 2.7% 1.3% 1.4%
Emerging Market and Developing Economies 4.0% 3.9% 4.2%

(Source: IMF, WEO April, 2023)

The projected downturn in inflationary pressure is attributed to declining international fuel and non-fuel
commodity prices, owing to weaker global demand and tighter monetary policy effect. However, the
surge in demand across nations are stoking inflationary pressure in the economy and fuelling a stronger
rebound.

Outlook

According to several projections, there will be a widespread decrease in medium-term growth estimates
in the future. Some of this deceleration can be attributed to the natural convergence of previously fast-
growing economies like China and Korea. However, the recent sluggishness may also be caused by more
concerning factors such as the lingering effects of the Covid-19 pandemic, a slow pace of structural
reforms, rising trade tensions, declining direct investment, and slower adoption of innovation and
technology in fragmented regions.

A world that is split and polarised is unlikely to achieve advancement for everyone or successfully
confront global issues such as climate change or pandemic preparedness. Therefore, it is essential for
nations to work together to promote economic growth, address inequalities, and invest in innovation
and technology. Policymakers must take a long-term view and prioritise structural reforms that promote
competitiveness, productivity, and sustainability, while also ensuring that the benefits of growth are



shared widely. Moreover, it is essential for countries to find ways to cooperate on global issues, such as
climate change and pandemic preparedness, to build a more prosperous and resilient world for future
generations.

INDIAN ECONOMIC OVERVIEW

India has been the world's fastest-growing major economy for the past two years, despite facing several
headwinds, including strong pressures from global recession, inflation, public debt, and squeezing of real
household incomes. The Indian economy's growth for the year under review has been driven primarily
by private consumption and capital formation, which have also contributed to generating employment.
The recovery of Micro, Small, and Medium Enterprises (MSMEs) is progressing well, as evidenced by the
amounts of Goods and Services Tax (GST) they pay, while the Emergency Credit Linked Guarantee
Scheme (ECGLS) is helping to ease their debt servicing concerns. Additionally, the Mahatma Gandhi
National Rural Employment Guarantee Scheme (MGNREGS) has been providing jobs directly in rural
areas, while indirectly creating opportunities for rural households to diversify their sources of income.
Schemes like PM-Kisan and PM Garib Kalyan Yojana have ensured food security in the country and have
been recognised by the United Nations Development Programme (UNDP) for their impact.

India's economy has once again demonstrated its resilience and strength by achieving remarkable
growth in FY 2022-23. According to the projection of the National Statistical Organisation (NSO), real
Gross Domestic Product (GDP) growth is expected to reach 7% by the end of the current fiscal year. The
Indian economy's growth is primarily driven by a robust recovery in economic activity, particularly in
private sector consumption, and the Government's increased focus on infrastructure development. The
growth momentum has remained steady, despite global challenges and tighter domestic monetary
policies.

Indian Economic Growth

FY 2019-20 FY 2020-21 FY 2021-22 FY 2022-23

3.7% (6.6)% 8.7% 7.0%

(Source: MoSPI)

The rebound in private consumption has been possible due to the near-universal Covid-19 vaccination
coverage overseen by the Government. The vaccination drive has helped people feel more confident
about going out and spending money on contact-based services like restaurants, hotels, shopping malls,
and cinemas. The world's second-largest vaccination drive, which has involved over 2 billion doses, has
also helped lift consumer sentiment, which may further prolong the rebound in consumption.

The capital expenditure (capex) of the Central Government, which witnessed a steady increase in FY
2022-23, was another growth driver of the Indian economy in the current year. Private capex is also
expected to increase, as corporations strengthen their balance sheets and generate more credit
financing. Furthermore, the improved financial health of well-capitalised public sector banks has
enabled them to increase credit supply, which has resulted in remarkable credit growth for the Micro,
Small, and Medium Enterprises (MSME) sector. This growth is further supported by the extended
Emergency Credit Linked Guarantee Scheme (ECLGS) of the Union Government.



Outlook

S&P Global Ratings has forecasted a moderating GDP growth rate of 6% for India in the upcoming FY
2023-24. However, this does not take away anything from the fact that the country has scripted a
remarkable recovery from the Covid-19 pandemic. Moreover, for FY 2023-24, growth drivers like robust
domestic demand and increased capital investment are anticipated to further boost the pace of
economic activities across the country. Although there may be potential challenges from global
spillovers, high inflation, and aggressive monetary policies, the Indian economy's fundamentals remain
strong.

India's financial system is well-prepared to support the country's economic progress, and the upcoming
year is expected to see a rebound in private sector investment. Additionally, India's large foreign
exchange reserves, exceeding its external debt, provide further strength to the economy. Participating in
a steady and measured withdrawal of liquidity by central banks worldwide, including in India, is
anticipated to support growth without causing disruption. Overall, while the growth rate for FY 2023-24
may be slower than FY 2022-23, the underlying strength of the Indian economy and its financial system
establish a solid foundation for ongoing progress.

INDUSTRY OVERVIEW

Indian Housing Finance Industry

India’s massive home loan market is poised to grow at a steady pace. This consistent growth is primarily
driven by multiple tailwinds like a large population base, a burgeoning middle-class group, and a rising
pace of urbanisation. As of September 2022, the country’s home loan valuation in terms of credit was X
26 Tn, consisting ~17% of system-wide credit. The industry is likely to register a CAGR of 15-16% for the
period between FY 2022-23 to FY 2027-28. This growth is expected to continue, with the housing loan
segment projected to contribute about 13% to India's GDP. This growth can be attributed to factors such
as affordable housing, attractive tax incentives, and an increase in household income. Alongside this
growth, the housing finance industry has undergone significant structural changes, with a focus on
credit quality and collection efficiency.

The recent efforts of NBFCs/HFCs to strengthen their balance sheets have yielded positive results, as
reflected in their performance. In the last 3.5 years, non-banking financial companies have raised more
than X 70,000 crores, out of which HFCs have raised approximately X 25,000 Crores. This increase in
funding has significantly improved their gearing, enabling them to meet the credit demands of
borrowers, while maintaining their financial stability.

Furthermore, the asset quality of HFCs in the home loan segment has been impressive, and restructuring
levels have been low. This resilience in asset quality has been particularly noteworthy during the
challenging economic environment, created by the Covid-19 pandemic.

Looking ahead, the future looks bright for HFCs in the Indian housing finance industry, with a growth
rate of 10-12% in AUM in FY 2022-23, followed by a 13-15% increase in FY 2023-24. Various factors, such
as the revival of the Indian economy and the continuous demand for accessible and affordable housing
finance, are driving the growth projections for the housing finance industry. The total outstanding loan



amount of HFCs is estimated to reach X 9.07 Lakh Crore in 2023, signifying a positive growth potential of
the Indian housing finance sector.

Outstanding Loans for HFCs in Housing Loans (X Lakh crore)

14.6 15.7
7.78 8.34

2019 2020 2021 2022 2023E

Average ticket size in lakhs QOutstanding loans

(Source: KPMG Report November 2022)
Urbanisation to Fuel the Housing Demand

As per the UN World Urbanisation Prospects 2018 report, India's urban population is expected to reach
46% by 2025, with 814 million people living in cities by 2050. This surge is driven by the demand for
infrastructure development, higher education, and a transition away from agriculture.

Furthermore, the increasing demand for housing and infrastructure has resulted in significant growth in
the Indian real estate market. In 2022, around 312,666 residential units were sold across eight major
cities, marking a 34% increase from the previous year. With the population of metropolitan areas
expected to grow, there will be a need for more residential and non-residential buildings, including
offices, healthcare facilities, and hotels. Hence, the impact of the surge in the housing and construction
sector is anticipated to create a multiplier effect on the Indian economy.

The shortage of urban housing is a pressing issue across India, with the demand-supply gap being a
major contributing factor. According to estimates, this shortage is expected to increase to 3.41 Crore
units by 2022. With the cost of housing options in urban areas becoming increasingly expensive, there
has been a rise in demand for affordable housing alternatives, particularly among low and middle-
income families.

Asset Quality

The asset quality of housing finance companies (HFCs) in India was significantly affected by the Covid-19
pandemic, with this unprecedented event creating a profound impact on the industry. The nationwide
lockdowns and economic disruptions caused by the pandemic led to increased stress on borrowers and
a rise in loan defaults. However, the Reserve Bank of India (RBI) introduced various relief measures to
provide a much-needed breather to borrowers and HFCs, alike. The Gross Non-Performing Assets
(GNPA) ratio of HFCs witnessed a decrease in FY 2022-23, as the Indian economy continued to recover
and stressed instances were resolved.

The reduction in the GNPA ratio is a positive sign for the housing finance industry, indicating that the
relief measures introduced by the RBI have been effective in stabilising the sector. As the economy



continues to recover, the asset quality of HFCs is expected to improve further, leading to sustained
growth in the housing finance sector.

Government Initiatives - Creating Opportunities for Housing Sector

In a bid to foster growth and development in the housing sector, the Indian Government has
implemented several initiatives aimed at supporting the industry. These strategic measures intends to
provide affordable housing for all and boost the overall real estate market in the country. Buoyed by
these measures, the demand for affordable housing has charted an upward trend in the past few years.

Pradhan Mantri Awas Yojana (PMAY)

The Pradhan Mantri Awas Yojana (PMAY) Scheme has already facilitated the construction of 64 Lakh
houses, as of November 2022. Thus, providing affordable housing to millions of people across the
country.

To further strengthen this initiative, the Government has increased the allocation for PMAY by a
significant 66% in the Union Budget 2023-24. This measure further highlights the Government’s
steadfast commitment towards achieving the ‘Housing for All’ mission. The increased allocation of X
79,000 Crores is expected to support the construction of more affordable houses and provide additional
financial assistance to eligible beneficiaries, thereby making safe and decent living spaces more
accessible for all in India.

e Credit Linked Subsidy Scheme (CLSS)
The Credit Linked Subsidy Scheme (CLSS) provides financial assistance to homebuyers, specially
the underprivileged group to realise their dream of owning a home.

e Beneficiary Led Construction (BLC)
Under the BLC scheme, beneficiaries from the economically weaker section are provided with
financial assistance to construct new homes or enhance their existing homes.

o Affordable Housing in Partnership (AHP)
Through the AHP scheme, the Government provides financial assistance to public and private
sector entities to develop affordable housing projects.

Increasing Digitisation in Financial Lending Space

An ambitious proposal for introducing structural reform in the real estate sector was introduced by
Finance Minister, Smt. Nirmala Sitharaman. Her proposal includes the introduction of a "one-nation,
one-registration" system, which aims to revolutionise the process of land transactions and sale deed
registrations throughout the country. This innovative idea intends to make land transactions and
registrations more accessible from anywhere in the country.

To bolster this effort, the Government is encouraging states to adopt a unique land parcel identification
number, that is expected to play a crucial role in digitising land records. In addition, this move will
facilitate the seamless transfer of land and related documents, contributing to the ultimate objective of
enabling ‘anywhere registration’ of these critical records.



The introduction of this proposed structural reform in the real estate sector is expected to bring about
significant positive changes in the industry. The streamlining of land registration and documentation
processes will enhance transparency, promote efficiency, and reduce the potential for fraud and
disputes. It will also create a more conducive environment for investment in the sector, which will be
instrumental in driving economic growth and development.

COMPANY OVERVIEW

IIFL Home Finance (also referred to as 'Our Company’, or ‘lIFL HFL', or ‘We’) is a subsidiary of IIFL Finance
Limited, with a 79.59% shareholding. During the year, the Abu Dhabi Investment Authority acquired
20.41% stake from IIFL Finance. Our Company was established in 2006, and was subsequently registered
with the National Housing Bank in 2009 to operate as a Housing Finance Company (HFC). As a Company,
we firmly believe in upholding the ethical standards of our parent company, and our core values of
fairness, integrity, and transparency guide our business operations and interactions with our
stakeholders.

IIFL HFL has established itself as a leading player in the Indian housing finance market. We provide small-
ticket home loans to financially underserved individuals, particularly EWS and LIG segments with
minimal or no credit history and informal income documentation. Our loans are specifically designed to
assist customers in the purchase of residential properties, the construction of homes, the improvement
of existing homes and the purchase of plots. We primarily serve first-time homebuyers, women buyers,
salaried professionals, and employees in the informal sector. Additionally, we offer our home loan
products to Uniform and Defence service professionals at concessional rates and charges. Our extensive
network of 386 branches across India, ensures accessibility to our services for customers nationwide.

At the core of our business strategy, we prioritise financial inclusion, women’s empowerment, and
sustainable construction. We have aligned our services to cater to women owners and co-owners in the
lower-income segment, supporting their home financing needs to help them create better lives for
themselves and their families.

Additionally, IIFL HFL plays an essential role in supporting the micro and small enterprise sector by
offering mortgage-backed loans to fulfil various business requirements, such as working capital and
other business needs.

Our Company’s asset-light model is a crucial part of our strategy for sustainable earnings growth. We
prioritise stringent underwriting principles, robust risk management, and a risk remediation framework
to maintain the highest standards of integrity and transparency in our business operations. By
leveraging these practices, we are confident in our ability to continue providing excellent service to our
customers, while achieving our growth objectives.

Our commitment to sustainable and affordable housing continues to drive our efforts to create positive
change in the industry. To further this goal, we continued to reach out to relevant stakeholders in the
affordable housing industry in the country through our flagship platform Kutumb. We also extended our
expertise and support to our construction finance projects through the ESG Progressive Evaluation of
select projects/under-construction sites with respect to environmental, social and governance criteria.
This also includes their ongoing compliance with regulatory and environmental requirements.



We have developed and shared our Sustainable Finance Framework. This framework demonstrates to
finance/re-finance assets through the issuance of green, social, and sustainability (GSS) bonds & loans
that will aid in tackling environmental and social challenges, including climate change.

BUSINESS OVERVIEW AND STRATEGY

IIFL HFL provides customised home loan products designed to cater to the needs of those at the bottom
of the economic pyramid. As a digitally-enabled financial services provider, we are committed to
unlocking affordable and sustainable housing, and enabling all-inclusive growth. Our loan processes are
fully digitalised and paperless, with minimal documentation and loan approvals within 25 minutes.

Using our hybrid 'Phygital' model, we are rapidly expanding our customer base by leveraging our vast
physical network and state-of-the-art digital infrastructure. We maintain an asset-light approach, and
focus on the RBI's co-lending model to build our loan book, while minimising risk and maintaining a
leaner balance sheet.

In FY 2022-23, IIFL HFL experienced a 21% growth in overall Assets Under Management (AUM). At the
end of the year, we reached X 285.12 billion in AUM and had a balance sheet of X 217.85 billion. Our
home loan contribution to the total AUM increased from 75% to 76%, with a focus on low-ticket size
home loans to non-metro customers in Tier-1 suburbs, and Tier-Il and Tier-lll cities.

Our Company is aligned with the Government's 'Housing for All' mission, and has served over 73,000
customers who have benefitted from the CLSS scheme, disbursing over X 17.5 billion as of March 31,
2023.We have launched special norms for customers across states, such as Andhra Pradesh, Tamil
Nadu, Gujarat, Maharashtra, Madhya Pradesh and Punjab to support the Beneficiary-Led Construction
(BLC) Scheme of the Ministry of Housing and Urban Affairs. Our Company is empanelled with various
state bodies, allowing us to expand, and promote a sustainable and affordable housing vision. These
include associations with the Andhra Pradesh State Housing Corporation, Uttar Pradesh State Urban
Development Authority, Madhya Pradesh Urban Administration and Development Department (UADD),
Tamil Nadu Urban Housing Development Board, Rajiv Gandhi Rural Housing Corporation Limited,
Karnataka, Delhi Development Authority (DDA) and Punjab State Urban Livelihood Mission (PSULM),
among others. These are the State Level Nodal Agencies (SLNAs) for the Pradhan Mantri Awas Yojna
PMAY(U) for the respective states.

SEGMENT OVERVIEW
Home Loans

IIFL HFL offers home loans to a range of customers, including salaried individuals, self-employed
individuals, professionals, and entrepreneurs to finance their home purchase, home construction, home
renovation and plot purchases. Our focus is to provide financial assistance to the underserved segments
of society with vast potential due to a lack of credit history and informal income documentation.

Our pan-India instant home loan solution called ‘Jhatpat’ enables customers to secure a loan quickly and
hassle-free. We provide digital processing for home loans, and our top-up home loans are completely
paperless with no human touchpoint. Our Company’s tablet-based web application automates



underwriting using pre-defined business rule engines. This resulting in a quick 25-minute loan approval
turnaround time and consistent decision-making.

As a result of our digital retail loan competencies and market dynamics, IIFL HFL attained a 23% growth
in AUM in 2022-23, with the total AUM reaching X 218 billion. During the year, 74% of the total
disbursements were home loans. Moving forward, we will continue to focus on first-time buyers,
women borrowers/co-borrowers, small-sized ticket loans, and borrowers from the informal segment.

Secured Business Loans

IIFL HFL specialises in providing mortgage-backed small-ticket loans secured by residential or
commercial properties to small and medium-sized enterprises (SMEs). These loans are primarily
sanctioned for working capital requirements and other business purposes. The current economic revival
has created extensive growth potential in the SME segments, and our Company is well-prepared to
support their financial needs.

We have maintained our focus on this segment, and we continue to expand our lending portfolio to
meet the capital requirements of SMEs. IIFL HFL's expertise in this area has helped us establish a
reputation as a reliable source of financing for SMEs. During the year, our secured business loans
segment, attained an AUM growth of 10% reaching X 59.05 billion. With our Company’s dedicated team
of professionals and robust underwriting processes, we are well-positioned to serve the diverse financial
needs of the SME segment.

Affordable Housing Project Finance

During the year, our Affordable Housing Project Finance segment reached X 8.07 billion in AUM, with a
significant growth of 48%. IIFL HFL provides customised project financing solutions to developers for
residential and mixed-use projects' construction and development. Our Company prioritises
sustainability by identifying and funding environmentally & socially sustainable projects with Green
Building Certification. Therefore, this segment aligns with our overall retail portfolio and is impact-
driven.

Moreover, these projects are funded under our project finance vertical, and can also support our home
loan vertical. This approach enhances our Company’s portfolio diversification and strengthens our
market position. Looking forward, we will continue to identify and fund sustainable projects to support
economic growth, while promoting environmental and social sustainability.

STRENGTHS

Enabled by Technology

At IIFL HFL's, our customer-centric approach, enabled by technology, has been instrumental in driving
our growth and success. With over 386 touchpoints and a 'Phygital' edge, our Company’s expansion into
new markets leverages advanced digital technologies for process efficiency and preserving customer
sentiment. Our focus on technology enables innovation, cost reduction, and error-free processing. With
a customer-first approach, at IIFL HFL, we prioritise sensitivity, knowledge, and convenience, offering
customised solutions and transparency. Our Company has one of the fastest home loan processing
systems, reducing the risk of errors and discrepancies and increasing customer satisfaction and loyalty.



Prudent Credit Underwriting and Efficient Loan Processing

A sound credit underwriting process and efficient loan processing are crucial for the progress and
advancement of a housing finance company. At IIFL HFL, we have devised extensive credit evaluation
systems created in-house to adopt a low-risk strategy. Additionally, our Company has incorporated
intelligent technologies like artificial intelligence and machine learning for credit assessment,
underwriting and monitoring. This has resulted in seamless loan processing from start to finish,
minimising errors and reducing turnaround times. Our effective credit policy and process have enabled
us to cater to a wide range of customers with varying credit profiles. This makes us a preferred choice
for customers looking for hassle-free home financing solutions.

Robust Risk Management

At IIFL HFL, we have a robust risk management framework in place to ensure we are it is equipped to
handle risks that arise from lending activities. Our Company's risk management policies are designed to
identify and mitigate risks effectively, while ensuring compliance with regulatory guidelines. The risk
management framework involves a combination of technology and human intervention to guarantee
that risks are monitored and managed effectively.

Strong Corporate Governance

At IIFL HFL, we operates with a strong corporate governance framework, ensuring transparency and
accountability in all our business operations. Our Company has a well-defined governance structure,
including Board of Directors, Audit Committee, Risk Management Committee and Internal Audit
function. The governance framework ensures that we operate with integrity and adheres to the highest
ethical standards, while also delivering value to our stakeholders.

Opportunities

Secular Demand Trends: India’s housing demand (largely from end-user) is expected to witness ~15-16%
CAGR during FY 2022-23 to FY 2027-28 on the back of improving affordability, increasing penetration
beyond Tier-l locations, and the rising pace of urbanisation. Despite the affordability gains witnessed
earlier, they have been reversed during FY 2022-23 due to a 250-basis points repo rate hike,
implemented to counteract inflationary pressures. However, cooling off the inflation is again going to
help in boost the secular trends to gain sustenance in the longer-term expansionary stage of the cycle.

Low Mortgage Penetration, Urban Population Growth, and Shifting Consumer Preference: The low
level of mortgage penetration in India from formal lending sources can be attributed to low penetration
and a lack of formal documentation which has prompted the marginalised section of society to rely on
informal sources of borrowing at high interest rates. This has created significant potential for growth in
the housing finance sector. As a significant proportion of housing construction is financed through
personal funds and informal borrowing channels, housing finance companies can increase their market
share by expanding mortgage penetration.

The Indian urban population is predicted to witness a significant rise within the next decade, particularly
among individuals aged between 25 to 45 years, who are of the working age group. This presents an
opportunity for the home finance industry to focus on this segment by offering products and services
that cater to their needs and preferences. The younger generation's preference for investing in real
estate, rather than traditional investment options like fixed deposits or gold, has transformed the
customer graph of the home finance industry. By recognising and targeting the evolving preferences of



this particular demography, home finance companies can tap into a lucrative market segment and
expand their business.

Government Stimuli: The Indian Government has remained dedicated to launching schemes that not
only promote the growth of the housing sector but also help Indian citizens achieve their dream of
owning a ‘home’. Programmes such as 'Pradhan Mantri Awas Yojana — Urban,' 'Housing for All,' and the
'Affordable Rental Housing Complexes Scheme (ARHCS)' are prime examples of Government’s initiatives
that are aiding the underprivileged population, including migrant workers, urban poor, and rural
households in realising their aspirations of owning a house.

Women in the Housing Sector: An opportunity arises in the home finance sector as more women in
India are choosing to invest in residential properties over other asset classes like gold, stocks, SIPs, and
luxury fashion. This shift in investment mindset is significant because the housing sector is primarily
driven by end-users. The Government's efforts to promote women’s homeownership through incentives
such as lower stamp duty, increased tax deductions, and PMAY home loan subsidies for women
borrowers/co-borrowers have encouraged more women to invest in their own homes. As the trend
continues, it is expected that the number of women homeowners in India will increase, leading to
further growth in the home finance sector.

Threats

Banks to Dominate Prime Home Loans: Banks are expected to continue to dominate the home loan
segment, holding a significant market share of around 67%. This may adversely affect the NBFC HFCs, as
banks have an advantage in maintaining stable spreads due to their stronger liability franchises, unlike
the former.

Delay in Project Approvals and Construction: The delay in project approval and construction poses a
threat to the housing finance industry, causing a slowdown in the supply of new properties, leading to a
reduced demand for home loans and impact the growth and profitability of housing finance companies.
Furthermore, cost overruns due to project delays can adversely affect the financial health of developers
and lead to loan defaults. Such delays can also damage the trust of homebuyers and investors, resulting
in a slowdown in sales and investments in the real estate sector.

Collateral Fraud and Lack of Proper Title: The real estate sector faces common risks such as collateral
fraud and discrepancies in titles. Discrepancies in titles are particularly common for investments in the
outskirts of large cities, but can be minimised with greater availability of information and thorough due
diligence by the technical team. In order to address these risks and provide reassurance to investors,
additional measures are implemented that can potentially impact underwriting processes.

DIGITAL INTERVENTION

In the last five years, our company have made significant strides in digitising our processes, resulting in
enhanced customer experiences and increased efficiency. Our Company’s retail business is fully
onboarded through our Jhatpat Loan Process, which takes only 25 minutes, allowing us to disburse
Home Loans within 24 hours and non-Home Loans in just three days. Our central credit team processes a



high volume of files per credit underwriter each month, and our branch teams are highly productive as
well.

Driven by our digital infrastructure, we have been able to open numerous branches within the past year
with a quick go-to-market setup. Sustainability is also a top priority, and we have saved nearly two
million sheets of paper through our new digital process. To enhance profitability, we have lowered our
cost per file by 11% and reduced our cost-to-income ratio to 21.7% by digitising our data in FY 2022-23.

We believe that attention to detail is crucial to achieving excellence, and we have focussed on
customising touchpoints and communication for our customers and employees alike. Our Jhatpat Loan
Process app, available on the Google Play Store for our employees, features in-app notifications and
WhatsApp reminders for actionable items. Our real-time dashboards allow for better decision-making
across all departments, and we continuously improve our platform to implement business rule engines
based on available data.

Overall, our digitisation efforts have created a symbiotic relationship between physical intervention and
digital tracking, providing seamless experiences for both our customers and employees while
maintaining attention to detail and customized communication.

Partnering with the Government

As part of our partnership with the Government, we have been working closely with various
Government schemes aimed at promoting affordable housing. These schemes are designed to make
housing more accessible and affordable to a wider range of people across the country, particularly those
in low-income groups. Our participation in these schemes has helped us reach a larger number of
customers and has contributed to our overall growth as an HFC in India. Under this initiative, we have
sanctioned and disbursed loans to more than 12,500 customers in the Financial Year 2022-23 under the
Affordable Housing in Partnership (AHP) and Beneficiary Led Construction (BLC) vertices of the Pradhan
Mantri Awas Yojna.

Pradhan Mantri Awas Yojna

The Pradhan Mantri Awas Yojana is a prestigious initiative of the Government of India, with the
objective of providing affordable housing solutions to the economically weaker sections of society. As a
responsible financial institution, we have taken a keen interest in supporting this noble cause. We are
proud to announce that we have facilitated credit linked subsidy to over 73,000 customers under the
Pradhan Mantri Awas Yojana. This initiative has resulted in a total subsidy amount of over X 17.2 billion.
By providing access to such subsidies, our Company has enabled many households to own their own
homes, which is a significant milestone in their journey towards financial independence and security.
We are committed to continuing our efforts to support the Pradhan Mantri Awas Yojana and other such
initiatives of the Government of India.



Going Ahead

The growth of the home loan market is primarily driven by the rising demand from Tier-lll and Tier-IV
cities, increasing disposable incomes, and Government initiatives like the Pradhan Mantri Awas Yojana
(PMAY) interest rate subvention schemes, and fiscal incentives. Furthermore, the ongoing recovery
observed in most sectors is expected to continue, further positively impacting home loan disbursements
for the remaining period of the fiscal year.

Our Company's commitment to providing finance in line with the Government's philosophy of ‘Sabka
Saath Sabka Vikaas’. This is anticipated to strengthen our position as a socially responsible lender. Our
Company has a positive outlook as we continue to focus on providing affordable home loans to
underprivileged sections aligned with the Government's ‘Housing for All’ initiative. Our secured business
loan segment is also expected to significantly contribute to our growth, as it caters to the financing
needs of micro-enterprises and small businesses. Furthermore, with its increased presence in Tier 3 and
4 cities, IIFL HFL is well-positioned to tap into the growing demand for home loans in these areas.

The Abu Dhabi Investment Authority (ADIA) investment of 2,200 Crore for a 20.41% stake in our
Company is expected to fuel our expansion strategy in new markets and meet the growing demand for
housing loans in India's affordable housing finance market. This equity investment, which is one of the
largest in this segment in India, aims to support our next phase of growth.

FINANCIAL OVERVIEW

During FY 2022-23, our Company experienced a consistent increase in the business' assets under
management and loan books in various segments. There was also a notable shift towards a more
detailed loan portfolio, with an average ticket size of X 1.3 million in the last quarter. This growth was
primarily driven by robust credit demand. Although there was a slight increase in the cost of funds due
to a rise in interest rates, our company was able to effectively pass on some of this impact to our
customers. Furthermore, we saw an improvement in the business' asset quality and, we were able to
maintain adequate provisioning across asset classes.
e AUM increased by 21%, reaching X 285.12 billion in 2022-23 from X236.17 billion in FY 2021-22
e Qutstanding loan books in the home loan segment grew by 18% compared to FY 2021-22
e The secured business loan and real estate project segments witnessed growth of 4% and 48%,
respectively from FY 2021-22
e The loan book increased from X 156.69 billion as on March 31, 2022 to X 180.55 billion as on
March 31, 2023, exhibiting a growth of 15%
e Standalone Operating profit (excluding allowances and write-offs) grew by 29% compared to the
same period last year
e Standalone Profit After Tax (PAT) for the year stood at X 7,903.31 million in FY 2022-23, a
growth of 37% year on year
e Return on Assets (ROA) of 3.97% and a Return on Equity (ROE) of 18.16% as compared to 3.52%
and 24.26% respectively, in FY 2021-22
e Gross Stage 3 Assets under Indian Accounting Standards (IND AS) stood at 2.15% compared to
3.10% in the previous year
e The specific provision coverage ratio stood at 27.92% as compared to 25.46% in FY 2021-22. The
overall provision coverage ratio, including regular asset provisions and management overlays,
stood at 126.46% of the Gross Stage 3 Assets as compared to 103.09% during the same period
last year



e Loan losses and provisions, as a percentage of the average loan book for the year ended March
31, 2023, stood at 0.84% as compared to 1.02% for the year ended March 31, 2022

e Return on Net Worth stood at 18.16% which is lower as compare to previous year due to capital
infusion during the FY 2022-23.

Loans and Investments

IIFL HFL has secured X 10611.6 million loan from the National Housing Bank to help lower-income
groups in India acquire funding for affordable green housing. The funding is in the form of a refinance
facility. Additionally, our Company raised X 2800 million through the issuance of NCD’s, which were
utilised for funding housing loans for lower-income groups and housing finance business requirements.

RISK AND CONCERNS
Risk Management

At IIFL HFL, we consider risk to be an inevitable part of our business’s functioning. Therefore, our
Company’s focus lies on mitigating and preparing against these risks. We employ a comprehensive risk
management approach led by our enterprise-wide framework. It focusses on identifying and analysing
risks in a timely manner, to take proactive measures to control in mitigating any plausible impact.

Our enterprise-wide framework is based on the ‘Three Lines of Defence’ strategy:
e First line of Defence: The Management
e Second line of Defence: Functional Teams, such as Risk Management and Compliance
e Third line Defence: Internal Audit

Our Risk Management framework is governed by the Board and assisted by a Risk Management
Committee. Together, their aim is to achieve an optimal balance of risk and return, ultimately leading to
sustainable value creation for our stakeholders.

A. Credit Risk

The Company have employed various measures to mitigate credit risk and improve our credit decision-
making capabilities. This is achieved through an effective credit risk architecture, supported by policies
and procedures. In addition, advanced analytics and machine learning tools are integrated into the
portfolio to assess the creditworthiness of borrowers through a digital platform, enabling real-time data
analysis and risk detection within an optimal time range. To ensure compliance with established norms,
an independent internal audit team oversees credit files. Moreover, our Company has implemented a
stress testing system that conducts event-based sensitivity analysis, facilitating the identification of
accounts that may be at risk due to expected market movements.

B. Operational Risk

An effective operational risk management policy is essential in addressing loopholes and enhancing the
sufficiency of functional controls. To achieve this, at IIFL HFL, we have implemented robust internal
control systems and regularly monitor our procedures to maintain high standards across business
processes. We have clear demarcations for duties, access, authorisation, and reconciliation procedures,
coupled with staff education and assessment processes, such as internal audit and risk containment
units. This approach helps us to maintain clear communication, monitor changes, and control business
transaction risks. Additionally, by digitising our credit operations, we reduce our dependence on manual
work and minimises human errors through automation, and facilitating precision in operations.



C. Liquidity Risk

Our Company strives to maintain an effective Liquidity Risk Management framework to ensure the
availability of necessary funds at an optimal cost to fulfil financial liabilities and support business
growth. The Asset and Liability Management Committee at IIFL HFL monitors and addresses liquidity risk
using a well-defined Asset Liability Management (ALM) framework. Continual review of ALM enables us
to remain flexible and upgrade our systems from time to time. This allows us to for effectively manage
the maturity profiles of financial assets and liabilities, including debt financing and cash and cash
equivalents. Additionally, we maintain sufficient cash and have access to funding through adequate
credit lines.

D. Interest Rate Risk

At IIFL HFL, we manages interest rate risk by balancing short-term and long-term loans, and adopting
funding strategies to ensure diversified resource-raising options. This allows us to optimise our
borrowing profile, reduce costs, and maximise the stability of funds.

E. Foreign Exchange Risk
IIFL HFL has a conservative policy for hedging in terms of foreign currency exposure. This is led by
Forward contracts and/or Cross Currency Interest Rate Swaps. It helps us to set fixed determinate
outflows in our functional currency, minimising the impact on our PBT and equity in case foreign
currency rates fluctuate.

F. Regulatory Risk

Our Company closely monitors decisions made by relevant regulatory bodies and any policy changes. By
regularly reviewing and monitoring all regulatory directives, we try to identify the need for prompt
changes to adapt our systems and practices to any changes in the regulatory framework.

G. IT and Data Risk

The IT Risk mitigation strategy overseen by the IT Strategy Committee aims to ensure alignment
between IT and business strategy. This is achieved through the formulation and review of IT strategies
and related policy documents. The strategy involves identifying potential security threats and, ensuring
IIFL HFL’s IT infrastructure is up-to-date and compliant with applicable regulations. By implementing
proactive measures to address IT risks, we prioritise the safety and security of our operations and
protect the data of our customers.

H. Climate Risk

IIFL HFL recognises the impact of climate change on business and strives to address it by exploring
methods to analyse resilience to both physical and transitional risks arising from climate change. This
involves obtaining detailed data and testing tools for climate risk assessment, and reviewing and
monitoring the impact of climate change on the business. Our Company has also obtained LEED
certification for its Gurgaon Head Office building to demonstrate its commitment to sustainability,
reduce energy consumption and greenhouse gas emissions. Additionally, digitising and paperless
operations have enabled us to reduce our carbon footprint by minimising paper usage, energy
consumption and waste generation. We engage with stakeholders on sustainability and climate-related
issues to help build resilience and reputation in the face of climate risks. Furthermore, IIFL HFL has



published a Sustainability Report in FY 2021-22 to increase transparency and disclosures regarding
sustainability.

Service Quality Initiatives and Grievance Redressal

At IIFL HFL, our core values are centered around fairness, integrity, and transparency, with a strong
focus on customer satisfaction. We strive to create value for our customers by providing them with a
seamless service experience. To ensure maximum convenience, our Company offers a wide range of
channels for our customers to reach us, including our branches, call centers, mobile app, web portal,
website, chat bot, and WhatsApp.

Our continuous efforts are directed towards strengthening our customer service experience through
various initiatives. One such initiative is our Customer Service Category-based automation of workflows.
This has helped in resolving tickets across channels with a DIY process for categories covering
approximately 75% of ticket volume. Additionally, Our Company has a Grievance Redressal Policy (GRP)
that is duly approved by our Board and displayed on our website and branches, along with the Most
Important Terms and Conditions (MITC) and Fair Practice Code (FPC) in nine languages. This practice
helps instill a sense of confidence and trust in our customers, as they are able to have a clear
understanding of the product and the associated terms and conditions. It ensures that our customers
make informed decisions, leading to greater satisfaction and long-term loyalty.

Our Customer Service team, along with other departments and stakeholders, conducts regular reviews
across processes and channels to ensure quality of service. The effectiveness of the quality of service
provided is also reviewed at different levels, including the Board.

To further enhance customer satisfaction and loyalty, At IIFL HFL, we are working on a four-step
customer service strategy that focusses on accessibility, speed, measurement, and improvement. We
are committed to creating a customer-centric environment that is driven by our core values and a
passion for excellence.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

IIFL HFL has established a risk management framework that is suitable for its size, complexity, and
operations. Our Company emphasises digitisation of its internal control systems to reduce costs,
maintain effective segregation of duties, ensure accurate financial information recording, safeguard of
assets, prevent and detect fraud and errors, and compliance with applicable laws and regulations.

At IIFL HFL, we have adopted the 'Three Lines of Defence' risk governance model to manage risks across
different products and processes. The Internal Audit function operates independently under the
guidance of the Audit Committee and collaborates closely with the Risk Management and Compliance
Department.

The Internal Audit function performs audits based on the Annual Risk-Based Audit Plan and evaluates
activities based on their inherent and control risks. It assesses the operating effectiveness of controls in
accordance with the laws and regulations and recommends improvements through a regular review of
business control functions, processes, and practices.



IIFL HFL's Information Security Management Systems are certified with ISO/IEC 27001:2013,The Board
and Audit Committee review our Company's risk management framework and the adequacy of internal
controls. The Audit Committee also reviews any major instances of fraud and takes necessary actions to
prevent recurrence.

HUMAN RESOURCE MANAGEMENT

At IIFL HFL, our employees are a crucial factor in driving our success, and we prioritise effective human
resource management by attracting and nurturing a talented pool of individuals. This is achieved
through a seamless recruitment process, comprehensive employee training, and the creation of a
conducive work environment.

Our Company leverages digital capabilities to equip our employees with the necessary skills to excel in
their roles, allowing us to remain agile, responsive, and ambitious in an ever-evolving business
landscape. At IIFL HFL, we are committed to upholding principles of F.I.T. ie. Fairness, Integrity, and
Transparency, in all our business processes. We encourage our employees to proactively participate in
business decisions and effectively deliver on their performance targets while maintaining clear
communication.

At IIFL HFL, we have adopted a Performance Assessment and Review System (PARS) framework, which
offers a transparent and measurable approach to evaluating employee performance. To ensure
employee’s goals are aligned with the organisation's objectives, Individual Performance Metrics (IPMs)
are established at the beginning of each financial year.

Our efforts to fostering a supportive workplace by effectively managing our human resources are
reflected in our certification as a 'Great Place to Work' for the fifth year in a row. As on March 31, 2023,
our workforce strength stands at 3793.



CAUTIONARY STATEMENT

This document contains forward-looking statements and information. Such statements are based
on the Company’s current expectations and certain assumptions. Therefore, they are subject to
certain risks and uncertainties. Should one or more of these risks or uncertainties materialise, or if
underlying assumptions prave incorrect, actual results may vary. The Company does not intend to
assume any obligation to update or revise these forward-looking statements in light of
developments that differ from those anticipated.

For and on behalf of the Board of Directors-
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“Monu Ratra R. Venkataraman
Executive Director & CEO  Director
DIN: 07406284 DIN: 00011919
Place: Gurugram Place: Mumbai

Date: April 24, 2023
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IIFL HOME FINAN CE
LIMITED ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the Standalone Financial Statements of IIFL Home Finance Limited (hereinafter referred
to as “the Company™), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the Standalone F inancial Statements, including a summary
of the significant accounting policies and other explanatory information (bereinafter referred to as “the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act read with the rules made thereunder and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and profit,
total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(“the SAs”) specified under sub-section (10) of section 143 of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“the ICAI”) fogether with the ethical requirements
that are relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ECA1’s Code of Eihics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. '

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the Standalone Financial Statements of the current period. These matters were addressed in the context of
our audit of the Standalone Financial Statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below to be the
key audit matters to be communicated in our report.
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Key Audit Matter

How the matter was addressed in our
audit

Expected Credit Loss — Impairment of
carrying value of loans and advances

Under Ind AS 109, Expected Credit Loss (ECL)
is required to be determined for recognising
impairment loss on financial assets which are
stated at amortised cost or carried at fair value
through other comprehensive income. The
Company exercises significant judgement using
assurptions over both when and how much to
record as impairment for loans and advances
and estimation of the amount of the impairment
provision for loans and advances.

The calculation of impairment loss or ECL is
based on significant management estimates and
judgements, which are as under:

e Judgements about credit risk characteristics
for collective evaluation of impairment
under various stages of ECL

e Loan staging criteria

e Calculation of Probability of Default (PD)
and Loss Given Default (LGD)

e Consideration of probability scenarios and
forward looking macro-economic factors

e Considering time value of money for delays
in receipt of funds

o Inputs and Judgements used in
determination of management overlay at
various asset stages considering the current
uncertain economic environment with the
range of possible effects unknown to the
couniry arising out of the COVID 19
pandemic, certain restructured ~ cases,
interest rate increase resulting in increased
EMI which may cause stress, introduction
of new product and specific identification of
certain construction finance cases etc.

ECL requires a lasge variety of data as an input
to the model. This increases the risk of
completeness and accuracy of the data that has
been used fo create assumptions in the model.

We perfonﬁcd audit procedures set out
below:

e Read the Company’s Board approved

Ind-AS 109 based impairment
provisioning policy
e Understood and  assessed  the

Company’s process and controls on
measurement and  recognition of
impairment in the loan portfolio

e Test checked loans in stage 1,2 and 3 to
ascertain that they were allocated to the
appropriate stage

¢ Test checked PD and LGD calculation
workings performed by management,
including testing data used 1in
assessment and evaluation of whether
the results support appropriateness of
the PDs at portfolio level

e Test checked the calculations of
determining Exposure at Default (EAD)

e Test checked the manner of determining
significant increase in credit risk and the
resultant basis for classification of
exposures into various stages

o Performed an assessment of the ECL
provision levels at each stage including
management’s assessment on COVID
19 impact to determine if they were
reasonable considering the Company’s
portfolio, risk profile, credit risk
management  practices and  the
macroeconomic environment.

» Relied on the management note and
representation regarding determinatio
of management overlay due to vario%
additional factors.
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Key Audit Matter

How the matter was addressed in our
" audit

In view of the criticality of the item to the
Standajone Financial Statements, complex
nature of assumptions & judgements exercised
by the management and loans forming a major
portion of the Company’s assets and
impairment charge for the year being material
to the net profit for the year, in our opinion this
is considered as a Key Audit Matter.

IT Systems and controls

The Company financial accounting and
reporting systems are highly dependent on the
effective working of the operating and
accounting system.

The Company has separate software
applications for management of its loan
portfolio from origination to servicing and
closure and for the routine accounting. Transfer
of data from / to this software are critical for
accurate compilation of financial information.

Due to extensive volumes, .variety and

complexity of transactions the operating system

is functioning, consistently and accurately,

specifically with respect to following:

¢ Interest, Fee income and other charges
collected on Loans

¢ Bifurcation of the Loan Portfolio based on
maturity pattern and Assets Classification
based on ageing of defauit

We have identified ‘IT systems and controls” as
key audit matter because of significant use of IT
system and the scale and complexity of the IT
architecture. Our audit outcome is dependent on
the effective functioning of such operating and
accounting system.

We performed audit procedures set out
below:

We obtained an understanding of the
Company’s business IT environment and
key changes, if any during the. audit
period that may be relevant to the audit.

Our audit procedures included verifying,
testing and reviewing the design and
operating effectiveness of the key
automated and manual business cycle
controls and logic for system generated
reports relevant 1o the audit by venfying
the reports/returns and other financial
and non-financial information generated
from the system on a test check basis.

We have tested and reviewed the
reconciliations between the loan
origination/ servicing application and the
accounting software to mitigate the risk
of incorrect data flow to/from separate
application software.

We have also obtained management
representations wherever considered
necessary.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the Annual Report but does not
include the Standalone Financial Statements, Consolidated Financial Statements and our auditor’s report
thereon. The other information is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Financial Statements, or oux knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance as required under SA 720 (Revised)
“The Auditor’s Responsibilities Relating to Other Information”. '

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in sub-section (5) of Section 134 of
the Act with respect to the preparation of these Standalone Financial Statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with rules made
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i.  Identify and assess the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriste to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under the section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going Concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concen.

v. Evaluate the overall presentation, structure and content of the Standalone Financial Staterents,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Standalone Financial Statements of the financial year ended March
31, 2023 and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Statement of Cash Fiows dealt with by this Report are in
agreement with the books of account; : :

in our opinion, the aforesaid Standalone Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with rules made thereunder;

on the basis of written i'epresentations received from the directors, as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023, from
being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls with reference to Standalone Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”;

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197 (16) of the Act, as amended, in our opinion and to the best of our
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its directors, including sitting fees paid to directors, during the year is in accordance with the
provisions of Section 197 read with Schedule V of the Act;

h. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i

il

jil.

iv.

the Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements — Refer Note 36(b) to the Standalone Financial Statements.

the Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts, including derivative
contracts.

there has been no delay in transferring amounts, required to be transferred, to the Investor,
Education and Protection Fund by the Company.

() The Management has represented that, to the best of its knowledge and belief, as disclosed in
the note 38B i(i) to the standalone financial statements no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in any other
person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and betief, as disclosed in
the note 38B i.(ii) to the Standalone Financial Statements no funds (which are material either
individually or in the aggregate) have been received by the Company from any person or entity,
including foreign entity (“Funding Parties™), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(€), as provided under (a) and (b) above, contain any material
misstatement.
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vi. As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the Company
only w.e.f. April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules
2014 on using accounting software which has a feature of recording audit traii (edit log) facility is

not applicable.

For Suresh Surana & Associates LLP For M.P. Chitale & Co.
Chartered Accountants Chartered Accountants
Firm Regn. No. 121750W / W-100010 Firm Regn. No.101851W
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Ram ta Harnish Shah X -
Partoer Partner .
Membership No.: 102306 Membership No.: 145160
UDIN: 23102306BGWKSJ5369 UDIN: 23145160BGUUNM1625
Place: Mumbai Place: Mumbai
Date: April 24, 2023 Date: April 24, 2023
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS OF IIFL
HOME FINANCE LIMITED OF EVEN DATE)

@ (a) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant and Equipment and relevant
details of Right of Use Assets.

(B) The Company has maintained proper records showing full particulars of its Intangible
assets.

() In our opinion, the Company’s program of verifying Property, Plant and Equipment
including Right of Use Assets once in three years, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to such program, the physical verification
of Property, Plant and Equipment, including Right of Use Assets, were not due during the
current year and accordingly, not verified by the management during the year.

(¢) According to the information and explanations given to us and the records examined by us,
we report that, the title deeds, comprising all the immovable properties (other than properties
where the Company is the lessee and the lease agreements aie duly executed in favour of
the lessee) classified as Propetty Plant and Equipment, are held in the name of the Company
as at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including Right
of Use Assets) and intangible assets during the year.

{e) According to the information and explanations given to us and based on management
representations, there are no proceedings initiated or are pending against the Company as at
March 31, 2023 for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(ii (@) The Company is in business of Housing Finance. Therefore, it does rot hold any physical
inventories. Accordingly, reporting under clause 3(ii)(a) of the Order is not applicable to the

Company.

(6) The Company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets.
According to information and explanations given to us and the records examined by us, the
revised quarterly returns or statements for the quarters ended June 2022, September 2022
and December 2022 filed by the Company during the year with such banks or financia




Suresh Surana & Associates LLP M. P, Chitale & Co.
Chartered Accountants Chartered Accountants

(iii (a)

(b)

(©)

(d)

®

(iv There are no loans, investments, guarantees ang securities granted in respect of which provisions
of section 185 and 186 of the Act are attracted. Accordingly, reporting under clause 3(iv) of th
Order is not applicable to the Company. :

(v According to the information and explanations given to us, the Company has neither accept
any deposits from the public nor accepted any amounts which are deemed to be deposits within

institutions are in agreement with books of account. Further, in respect of quarter ended
March 2023, the return has been filed based on the provisional financial statements..

Since the Company is in business of Housing Finance, the reporting under clause 3(iii)(a)
of the Order is not applicable to the Company.

The Company has made investments, provided guarantee or security, and granted loans and
advances to companies, firms, Limited Liability Partnerships or any other parties. In our
opinion, the investments made, security provided and the terms and conditions of the grant
of loans, during the year are, prima facie, not prejudicial to the interest of the Company.

The Company is principally engaged in the business of providing loans.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been duly stipulated and the repayments of principal amounts and
receipts of interest have generally been regular as per repayment schedules except for 19056
cases having loan outstanding balance at year end aggregating to Rs. 2,457.85 Crores
wherein the repayments of principal and interest are not regular. Having regard to the nature
of the Company’s business and the volume of information involved, it is not practicable to
provide an itemised list of loan assets where repayment of principal and interest have not
been regular.

In respect of loans granted by the Company, the total amount overdue for more than 90 days
as at the balance sheet date are as under;

No. of cases Principal amount Interest overdue Total overdue
overdue (Rs. Crores) (Rs. Crores) (Rs. Crores)
2983 10.53 64.80 75.33

According to information and explanation given to us and the records examined by us, the
Company has taken reasonable steps to recover the principal and interest amount.

Since the Company is in business of Housing Finance, the reporting under clause 3(iii)(e)
of the Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans that were either
repayable on demand or without specifying any terms or period of repayment.

10
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the‘meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the
extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not
applicable to the Company.

(vi According to the information and explanations given to us and to the best of our knowledge, the
Central Government has not prescribed the maintenance of cost records under sub-section 1 of
section 148 of the Companics Act, 2013 read with Companies (Cost Records and Audit) Rules,
2014, as amended for the services of the Company, and, hence, reporting on clause 3 (vi) of the
Order is not applicable to the Company. :

(vii (8) According to the information and explanations given to us, and on the basis of examination
of the books of account of the Company examined by us, in our opinion, the Company is
generally regular in depositing with the appropriate authorities undisputed statutory dues
including provident fund, employees' state insurance, income tax, goods and service tax,
cess and other material statutory dues applicable to it except for significant delays in
discharge of quarterly Advance Income Tax liabilities and certain instances of short pay-
outs of Professional Tax, Provident Fund and Advance Income Tax liabilities as at the year
end which are not yet discharged. According to information and explanations given to us,
following undisputed amount payable in respect of Provident Fund and Professional Tax
were outstanding, at the year end, for a period of more than six months from the date they

became payable.
Period
to which
Name of Nature of Date of | Remarks,
the Statute the Dues A;:O(':; t amtzfm ¢ Due Datel payment | if any
relates
ool 2,336 | Apr-2022 | 15-May-22
mployees o -Jul-
Provident Provident Fund 1(8}’22; J}ll:llj.gi I;i:_u“;-g Short
Fund 2 Payment
Organisation 52,131 | Aug-2022 | 15-Sep-22
1,07,077 | Sep-2022 | 15-Oct-22
1,400 Apr-22 | 31-May-22
Professional 1,400 | May-22 | 30-Fun-22
Tax ‘ Professional Tax 1,200 Jun-22 | 31-Jui-22
Authority 1,800 | Jul-22 | 31-Aug-22 |
Gujarat 2400 |  Aug-22 | 30-Sep-22
2,600 Sep-22 | 31-Oct-22
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(b) According to the information and explanations given to us, there are no dues of provident
fund, employees' state insurance, income tax, goods and service tax, cess and other material
statutory dues applicable to it, which have not been deposited with the appropriate
authorities on account of any dispute except mentioned below,

Name of the | Nature of the Amount Period to Forum where
Statute dues (Rs. In which the dispute is
crores) amount pending
relates
Income Tax | Income Tax 7.28*% F.Y.2019-20 | CIT (Appeals)
Act, 1961
Goods and | Goods and | 0.19 F.Y.2018-19 | Deputy
Services Tax | Services Tax Commissioner
Act, 2017 of State Tax
* Adjusted against refund

(vii There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income in the tax assessments made during the year under the Income Tax Act,
1961 {43 of 1961).

(ix (2) Inour opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b) The Company has not been declared as a wilfut defaulter by any bank or financial institution
or government or any government authority during the year.

(¢) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has utilized the money raised by way of
term loans during the year for the purposes for which they were raised.

(d) Onanoverall examination of the Standalone Financial Statements of the Company, no funds
raised on short-term basis have been prima facie used for long-term purposes during the
year by the Company.

(¢) On an overall examination of the standalone financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiary and Associate;

(f) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has not raised loans during the year o
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the pledge of securities held in its subsidiary and associate and therefore, reporting under
clause 3(ix)(f) of the Order is not applicable to the Company.

(x (a) According to the information and explanations given to us, Company has not raised money
by way of public offer during the year and, hence, reporting on clause 3 (x) (a) of the Order
is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records, the Company has made preferential allotment / private
placement of shares during the year. The requirements of Section 42 and Section 62 of the
Companies Act, 2013 have been complied with and the funds raised have been used for the
purposes for which the funds were raised.

(xi (@) During the course of our examination of the books and records of the Company and
according to the information and explanations given to us, we have not come across any
instance of fraud by or on the Company, noticed or reported during the year, nor have we
been informed of such case by management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and upto the date of this report.

(¢) According to the information and explanations given to us, we have not come across any
instance of whistle blower complaints reported during the year, nor have we been informed
of such case by management.

(xi: The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the Order is
not applicable to the Company.

(xii In our opinion, the Company is in compliance with Scctibn 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the Standalone Financial Statements as required by the

applicable Indian Accounting Standards.

(xiv (a) In our opinion the Company has an adequate intemal audit system commensurate with the
size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent o
audit procedures.
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(xv According to the information and explanations given to us and on the basis of our examination of

{xv)

{xi:

the records, the Company has not entered into any non-cash transactions with directors or persons
connected with directors. Accordingly, reporting under clause 3(xv) of the Order is not applicable
to the Company.

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 (2 of 1934).

(b) The Company is a Housing Finance Company and it holds a valid Certificate of Registration
(CoR) from the National Housing Bank issued under Section 29A(2) of the National
Housing Bank Act 1987 for conducting housing finance business.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India.

(d) In our opinion, there is no Core Investment Company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016} and accordingly, reporting
under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

i There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the Standalone Financial
Statements and our knowiedge of the Board of Directors and Management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that ail liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

(xs (@) Inrespect of other than ongoing projects, the Company does not have any amount unspent

to be transferred to a Fund specified in Schedule VII to the Companies Act within a period
of six months of the expiry of the financial year in compliance with second proviso to sub-
section (5) of section 135 of the said Act. Accordingly, reporting under clause 3(xx)a) of
the Order is not applicable to the Company for the year.
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(b) In respect of ongoing projects, the Company has transferred unspent Corporate Social
Responsibility (CSR) amount as at the end of the current financial year, to a Special account
within a period of 30 days from the end of the current financial year in compliance with the

provision of section 135(6) of the Act.

For Suresh Surana & Associates LLP
Chartered Accountants
Firm Regn. No. 121750W / W-100010

Ramesh Elpta

Partner

Membership No.: 102306
UDIN: 23102306BGWKSJ5369
Place: Mumbai

Date: April 24, 2023

For M.P. Chitale & Co.
Chartered Accountants
Firm Regn. No.101851W

W

Harnish Skah

Partner

Membership No.: 145160
UDIN: 23145160BGUUNM1625
Place: Mumbai

Date: April 24, 2023
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 2(F) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS OF IIFL
HOME FINANCE LIMITED OF EVEN DATE)

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
AFORESAID STANDALONE FINANCIAL STATEMENTS UNDER CLAUSE (I) OF SUB-

SECTION (3) OF SECTION 143 OF THE COMPANIES ACT, 2013 (THE ‘ACT’)

We have audited the intemal financial controls with reference to financial reporting of XIFL, Home Finance
Limited (hereinafter referred to as “the Company™) as of March 31, 2023 in conjunction with our audit of
the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the lustitute of
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate intemal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the Institute of Chartered Accountants of India and the standards on Auditing prescribed under
sub-section (10} of Section 143 of the Act, to the extent applicable to the audit of internal financial controls
with reference to Standalone Financial Statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial reporting was established and
maintained and if such controls operated effectively in all material respects.

b

HUMBE
s
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial reporting and their operating effectiveness. Our audit of
internal financial controls with reference to Standalone Financial Statements included obtaining an
understanding of internal financial controls with reference to Standalone Financial Statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls with reference to Standatone Financial Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements.

A Company's internal financial control with reference to Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Standalone Financial Statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to Standalone Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
Financial Statements in accordance with generally accepted -accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the

Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to ervor or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to Standalone Financial Statements to future periods are subject to
the risk that the internal financial control with reference to Standalone Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls with reference to these Standalone
Financial Statements and such internal financial controls were operating effectively as at March 31, 2023,
based on the intemal financial controls with reference to Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internat Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Suresh Surana & Associates LLP For MLP. Chitale & Co.

Chartered Accountants Chartered Accountants

Firm Regn. No. 121750W / W-10001 Firm Regn. No,101851W
Ramesh Gupta Harnish Shah

Partner Partner

Membership No.: 102306 Membership No.: 145160
UDIN: 23102306BGWKSJI5369 UDIN: 23145160BGUUNM1625
Place: Mumbai Place: Mumbai

Date: April 24, 2023 ' Date: April 24, 2023
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STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED
BALANCE SHEET AS AT MARCH 11,2023

paticotars “ “t_ . .
ST March 31,2023 . Marcl: 31, 2022
ASSETS
1 |Financial Assets
(a) |Cashand cash equivalents 4A . 1,628.26 1,3998.73
{b) |Bank balance other than (a) above 4B 359.29 433.29
{c) [Derivative financial instruments 5 4199 -
{d) |Receivables 6
(1) Trade Receivakles 40.59 3441
(e) |Loans 7 17,728.82 15,290.22
() |Investments B 1427.24 383.26
(g) |Other financial assets g 452.36 357.10
2 |Non-financial Assets
{a) [Current tax assets (Net) 1146 5.51
{b} |Deferred tax assets (Net) 10 45,62 64.09
{c) [Investment Property 11A 2.2% 6.63
(d) |Property, Plantand Equipment 11B - 7.65 6.55
(e) |Rightof use assets 124 27.78 1545
(f) |Other Intangible assets 12B 0.44 0.18
{g) |Cther non-financial assets . 13 592 4.78
() |Assets held for sale 14 5.47 9.70
Total Assets 21,785.18 18,009.90
I..MBI!..ITIES AND EQUITY
1 |Financial Liabilities
{a} |Derivative financial insoruments 5 “ 5.08
(% |Trade Payables 15
(i) total outstanding dues of micro enterprises and small
enterprises 3.01 -
(i) total outstanding dues of creditors other than micro
enterprises and small enterprises 47.94 5081
{c) |Finance Lease Obligation 12A 29.72 17.38
(d) [DebtSecuritles 16 2,254.22 2,217.99
{(e) |Borrowings (other than Debt Securities) 17 11,620.67 10,944.93
() |Subordinated Liabilities ’ 18 1,078.31, 1,057.69
(g) [Other financial Liabilities 19 903.11 944.45
2 |[Non-Branctal liabilities
{a) |Current taxliabtlitles (net) 16.01 26,03
(b} |Provisions 20 19.34 14.05
() |Other non-financial Habilitles 21 259.65 5081
3 |Equity’
{a) |Equity share capital 22 26.34 2097
(b) Other equity 23 5,526.86 2,659.74
Total Liabiflities and Equity 21,785.18 18,009.90
See accompanying notes forming part of the financial statements 1-46
As per our reports attached of even date _
For M. P. Chitale & Co. For Suresh Surana & Assoclates LLP For and en behalf of the Board of Directors of
Chartered Accountants Chartered Accountants HFL Home Finance Limited
W . R Verrderlorsoamnton /u.ﬁ’
ish Shak Ramesh Gapta R. Venkataraman Monu Ratra
:’l:}:esr Partoer Director Executive Director & CEO
] H : Mumbai {DIN; 00011919) (DiN: 67406284)
Place: Mumbal Place: Mumbai blace: Mumbai Place: Mumbai
Date: April 24, 2023
jayfjaiswal Amit Gupta
Company Secretary Chief Financtal Officer
(F6327) Place; Mumbai

Place: Mumbai




STANDALONE FINANCIAL STATEMENTS OF FL HOME FINANCE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Parlivukars

Revenue from Operations
{i) [Interestincome ' 24 2.273.93 187575
(if) | Dividend income 25 125 .
{iff) | Fees and cornmission income 26 114.47 76.96
(iv) | Net gain on fair value changes 27 5%8.65 6.32
(v) | Netgaln on derecognition of financial instruments under amortised cost category 261 40.81 1092
(vi) | Met gain on derecognition of financial instruments under FVTOCI 282 84.02 I 115.88
(vil} | Net gain on derecognition of Equlty shares under Cost categary 29.45 .
{vili) | Net gain on modification of financial instruments under amortised cost category - 0,25
(1} | Total Revenue from Operatlons 2,603.58 2,086.08
{0) | Other Income 29 12758 : 13536
(1) | Total Income (I+1) 2,731.16 222144
Expenses
(i) | Finance Costs 30 1,182.09 1,062.48
(i) | tmpairment on financial instruments, Inchiding write-offs k) 166.73 160.00
(iii) [ Employee Benefits Expenses 32 24021 171.70
(iv) | Depreciation, amortization and impairment 11A-12B 9.37 6.69
(v) | Other expenses 33 109.86 74.61
(I¥) | Total Expenses 1,708.26 1,475.48
(V) ] Profit Before Tax (111-1V) 1,022.90 745.96
(¥I) | Tax Expense:
(i) Current Tax 34 227.05 170.10
(i) Deferred Tax 10 6.29 (3.46)
(iH) Tax of earller years 34 (0.77) 133
Total Tax Expense i 232.57 167.97
(V1) | Profit for the year (V-V1) 790,33 577.99
(Viit}] Other Comprehensive Income
A (i} ltems that will not be reclassified to profitor loss .
(a) Remeasurement of defined benefit liabilities/(assets) (0.48) 0.11
(ii) Incame tax relating to items that will not be reclassified to profit or loss %12 {0.03)
Subtatal (A) (0.36) 0.08
B (i) ems that will be reclassified to profitor loss
(a) Cash Flow Hedge (net} 16.83 1283
(b} Fair value of loans carried at FYTOGI (0.75) 13.65
(i) Income tax relating to items that will be reclassified to profit or Joss {4.05) (6.67)
Subtotal (B) 12.03 19.81
Other Comprehensive Income (A+B) 11.67 19.89
{IX) ! Totat Comprehenslve Income for the year (ViI+ViIl} 802,00 597.88
{X) | Earnings per equlity share of face value of Rs. 10 each 35
Basic (Rs) 326.07 275.65
Dljuted (Rs.) 326,07 275.65
|_See accompanying nates forming part of the financial statements 1-46

As per our reports attached of even date

For M. P. Chitale & Co. For Suresh Surana & Assaclates LLP For and on behalf of the Board of Directors of
Chartered Accountants Chartered Accountants IIFL Home Finance Limited
N~ R
Haraish Shah Ramesh Gupta R. Venkataraman Monu Ratra
Partmer Partner Lirector Executive Director & CEQ
Place: Mumbai Place: Mumbai {DIN: 00011919) (DIN: 07406204}
; Place: Mumbal Place: Mumbai
Date: April 24, 2023
AjpiJaiswal t Gupta

Company Secratary Chief Financial Officer
(F6327) Place: Mumbai

Place: Mumbal




STANDALONE FINANCIAL STATEMENTS OF IIFL HOME FINANCE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Particulars Y 2021.-22
Cash Flows from Operating Activitles
Profit before tax 1,022.90 745.96
Adjustments for:
Depreclation, amortization and impairment 9,37 6.69
fmpairment on financial (ostruments (3.60) 10516
Interest expense 1,182.09 1,062.48
Interest on Loans {2,273.94) (1875.75)
Net gain pn derccognltion of flnancial Instruments (96.14) (122.97)
Net {galn) /loss or fair value changes (59.65} (6.32)
Net (galn) floss on derecognition of Equity shares under Cost category [29.45) -
Net (gain) loss on Sale of assets 0.02 0,03
Interest pifd (1,191.07) (1,218.77)
{Galn}/Less on termination (0.06) -
{Galn)/Loss on Modification - (0.26)
Interest receivaed 2254.47 1,9%8.47
Dividend Income 128} -
Operating Profit bafore Working Capital changes 813.69 594.73
Changes in Working Capital:
Adjustrnents for (increase)/decrease [n Other Financial assets (22.98) {18.57)
Adjustments for (Increase)/decrease In Trade Recetvables (12.57) (3.85)
Adjustments for (Increase)/decrease in Other Non Financtal assets (2.02) (1.58)
Adjustments for (increase)/decrease in Assets held for sale 423 425
Adjustments for (increase)/decrease in Balances with banks - Lien marked 047 (3.72)
AdJustments for Increase/(decrease) In Trade Payables 013 15.65
Adjustments for (ncrease/(decrease) in Other financial Mabilities (41.33) 359.06
Adjustments for increase/(decrease) In Other non-financial Habilities 208.85 (62.85)
|Adjustments for increase/(decrease) in Provislons 491 2.07
Operating Profit after Worklng Capital changes 953.38 88548

Direct Taxes Paid (Refer note below) (234.00) (164.96)
Cash from Operations . 719.38 72052

Loans [disbursed) / repaid {net) (2,393.03) {820.82))
Activities {A) {1673.65) (100.30)
Cash flow from Investing Activides
Purchase of Property, Plant and Equipment (6.63) (7.14)
Sale of Property, Plant and Equipment 1.39 0.46
Oividend Income 125 -
Fixed depastts placed (2,63631) {1,764.49)
Fixed deposits matured 271062 1,798.62
Purchase of investments ' (21,807.34) {24,149.35)
Proceeds from sale of Investments 20,599.36 23,935.62
Proceeds from sale of Investment in associate 259.08 -
Proceeds fram sale of investment property 3.98 -
|Net Cash from / {used in) Investing Activities (B) {874.61) (202.28)
Cash flow from Financing Activides )
Proceeds from fresh Issue of Equity shares including premium 2.200.00 -
Share issue expenses (24.13) -
Dividend paid (105.38) (62.90)
Proceeds from Borrowings 4,159.31 434164
Repayment of Borrowings (3.510.66) (3,651.80}
Praceeds from Issue of Debt & Sub-Ordinated Debt Securities 330.00 1,900.45
Repayment of Debt & Sub-Ordinated Debt Securities (264.03) (1.034.25)
Payment of Interest on |ease liabiltes (2.24) (1.38)
Principal payment of lease labllities (.08} (2,98)
|Net Cash from/(used In) Financing Activities (C} 2,771.79 1,268.98
Net increase/ (decrease) [n cash and cash equivalents {A+B+C) 229.53 985.40
Cash and cash equivalents as at the beginntng of the year 1,398.73 412.33
Cash and cash equivalents as at the end of the r ) 1,628.26 1,398.73
See accompanying notes forming part of the financial statements 1-46

Note: As direct tax pald above |s not specifically identilable into financing and Investing activities, they have been shown under operating
actlvitles,

As per our reports attached of even date

For M. P. Chltale & Co, For Suresh Snurana & Assorlates LLP For and on bebalf of the Board of Directors of
Chartered Accountants Cha JIFL Home Finance Limited
W AV N - S .
Harnish Shah RB. Venkataraman Monu Ratra
Partner Director Executive Director & CEC
Place: Mumbal (DIN: 00011919) (DIN: 07406284)
Place; Murabai Place: Mumbaf

ap Jalswal Amit Gupta
Company Secretary Chief Financial Officer
{F6327) Flace: Mumbai

Piace: Murabai




STANDALONE FINANCIAL STATEMENTS OF [IFL HOME F{RANCE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2023

A Equity Share Capital
1. As at March 31, 2023

Bakante atthe begigning of e current TEPOELia

Wus teporlng
e

B, Other Equity
£.As at March 31, 2023

farhiculers

Seaurities Premiovm.

o8 And durgpfus

Special Reserve
ursuantlio

Qtfies Crmaprashassive Incope

Balance ot the of the awrrent inj 79916 143.86 02.97 1,311.64 051 [7.03 9.65 2:659.74
Additons during the year {Refer Nate 1) 2,194.62 2,194.62
Sharw issue expenses [Refer Note 1) 12313){ .13
Profit for the year _ - g . 79033 - - - 76033
Fale Value change en d H d as Cash Flowr
IHgggmetolex“Re!e‘er 2) - . hd - 12,60 - 1260
Remeasurerment of defined benefit (Net of Tax)
(Refer Note 3) . - > (038 - - 0.36
ity D] Refor Note § - - - 1053 - - . {10538
Transler o § | Resarve Note - . 15810 (158 - - - -
Fair value of loans carried at FYTOC . - s - = - |0.56]| 0.56
Balanca at the end of the Cwrrent reporting year 2,969. 143846 56107 183849 | [0.87) 5.57 .9 5,526,856
2. As at March 31,2022
in Oroces
hhnu‘tﬂwbeynniun(unhudousrepurﬁm
799.16 14336 287.37 91215 0.59; [16.64) _(0.57) 2,124.74
Additian during the
Frofit for the year - - - 57799 . ~ - 577.99
Falr Value change on derivatives designated as Cash Flow
Hed #t of Tax) {Refer Note 2) - - . - - 9.6 - 9.61
Reteasureraent of defined benefit (Net of Tax) .
Refer Note N . . 0.08
£qul Reler Note 4 - . - - {62.90)
Transfer to ] ve [Refer Note 5 - - - - -
Fair value ofloans carried at FVTOC! . - - 2 10.22
Balanes at the end of tha Previous 799.16 14386 03 9.65 gﬁsg.'f'l




STANDALONE FINANCIAL STATEMENTS OF OFL HOME FINANCE LIMITED

STATEMENT OF CHANGES TN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

L Dusing the year ended March 31, 2023, the Board of Directars of the Company at éts meeting tredd on Aupgust 22 each ata premium of X 4,081.91/ per share to ¢
wholly awned subsidlary of Abu Dhabi Investment Authority |.e. Platinum Owl C 2018 RSC Lémited, acting in Its

capacity as the trustee of Platinam Jasmine A 2018 Trust Clnvestar”) for an ageregate consideration of R 2,200 crs. The Investor
holds Z0% ofthe share capitaf (¢alculated on a fully dlluted basiz) of the Company. Share Isse expenses incurred aggregating to ¥ 24,13 cre has besn charged to sectuetties premium account.
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3.The amount refersto remeasuremant. of gains and losves artsing from experience adjustments, changes i

See acompamying notes forming part of the fimancial statements
As per our reports seached of aven date

For M. P. Chitale & Co. For Suresh Surana & Assoclates LLP Fwandunhdualfofﬂwnmﬂmmd
Chartered A Chartered A LIFL Home Finance Limited
1 \\\
W a ﬁ 'w’\f-&ﬁﬂr‘m
Harnish Shab Ramesh R Yenkataraman Monu Ratra M Cupea Alay |
Partner Partner Director Executiva Director & CEQ Chief Financial Officer Company Secretary
Place: Mumbal Place; Mumbaj (DIN: 00011919) {DIN: 07406284} Place: Mumbal (F6327)
. Place: Mambai Placs: Mumba) Place: Mumbal

Date: April 24, 2023




IIFL HOME FINANCE LIMITED

Notes forming part of Standalone financial Statements as at and for year ended March 31, 2023

Note 1. CORPORATE INFORMATION

{a)  Company overview

HFL Home Finance Limited (“lIFL HFL"/ “the Company”) (CIN No. UGS993MH2006PLC166475), is a
subsidiary of NFL Finance Limited. IIFL HFL received a Certificate of Registration from the National
Housing Bank (“NHB") in February 2009 to carry on the business of a housing finance institution.
IFL HFL offers housing finance in line with ‘The Housing Finance Companies {NHB) Directions,
2010° (“NHB Directions”) and RBI Master Direction - Non Banking Financial Company - Housing
Finance Company (Reserve Bank) Directions, 2021, as amended from time to time. The
redeemable and Non-Convertible debentures of the company are listed on National Stock
Exchange (NSE),

Note 2, BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under sectlon 133 of Companies Act, 2013 ("the Act") and
the Companies {indian Accounting Standards) Rules, 2015 as amended from time to time and the
guidelines issued by the National Housing Bank (“NHB”) and Reserve Bank of india (RBI) to the
extent applicable and the relevant provisions of the Act.

(b} Basis of Preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards
(Ind AS} on the historical cost basis except for certain financial instruments that are measured at
fair values at the end of each reporting period as explained in the accounting paolicies below and
the relevant provisions of The Companies Act, 2013 (“Act”).

Accounting policies have been consistently applied except where a newly issued Accounting
Standards is initially adopted or a revision to an existing Accounting Standards requires a change

in the accounting policy hitherto in use.

(c} Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are
prepared and presented in the format prescribed in the Division Ili of Schedule‘lll to the Act. The
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7
“Statement of Cash. Flows”. The disclosure requirements with respect to items in the Balance
Sheet and Statement of Profit and Loss, as prescribed in the Schedule lIl to the Act, are presented
by way of notes forming part of the Financial Statements along with the other notes required to
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be disclosed under the notified Accounting Standards and regulations issued by the NHB and RBI,
The Company presents its Balance Sheet in the order of liquidity.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to ¢crores
except when otherwise stated.

(d) Basis of measurements

The financial statements have been prepared on historical cost basis except for certain financial
instruments that are measured at fair value.

A historical cost is a measure of value used in accounting in which the price of an asset on the
balance sheet is based on its neminal or original cost when acquired by the company.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or llability at the measurement date.

Fair value measurements under Ind AS are categorised into Leve! 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs .are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access at measurement date; ' X

. Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observabie for the asset or liability, either directly or indirectly: and

* Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

{e) Use of estimates and judgments

The preparation of the financial statements in conformity with Indian Accounting Standards {Ind
AS) requires the management to make estimates, judgements and assumptions. These estimates,
judgements and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of
the financial statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from those
estimates, Appropriate changes in estimates are made as the management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are

disclosed in the notes to the financial statements,
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R Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the solely
payments of principal and interest on the principal amount outstanding (“SPPI”) and the business
model test. The Company determines the business model at a level that reflects how the
Company’s financial instruments are managed together to achieve a particular business objective.

The Company monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model far which the remaining financial assets are held continues to be appropriate and
if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those instruments.

il. Determination of Expected Credit Loss (“ECL")

The measurement of impairment losses (ECL) acrass all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows based on
Company’s historical experience and coliateral values when determining impairment losses along
with the assessment of a significant increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different levels of allowances,

Elements of the ECL models that are considered accounting judgements and estimates include:

. Bifurcation of the financial assets into different portfolios when ECL is assessed on
collective basis.
Company’s criteria for assessing if there has been a significant Increase in credit risk.
Development of ECL models, including choice of inputs / assumptions used.
Creation of additional management overlay to reflect among other things an increased risk of
deterioration in performance of pool of specific assets.

iii.  Effective interest rate computation

Computation of effective interest rate involves significant estimates and judgements with respect
to expected loan tenure (period within which all cash flows - pertajning to such financial
instruments are expected to be received), nature and timings of such estimated cashflows
considering the contractual terms of the financial ins_trument."These estimations are done
considering various factors such as historicai behaviour patterns of the instrument with respect to
average repayment period and cash flows behaviours. Such estimates and assumptions are
reviewed by the company at each reporting date and changes, if any are given effect to.
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iv. Fair Value Measurements

In case of financial assets and financial liabilities recorded or disclosed in financial statements the
company uses the quoted prices in active markets for identical assets or based on inputs which
are observable either directly or indirectly for determining the fair value. However in certain
cases, the Company adopts valuation techniques and inputs which are not based on market data.
When Market observable information is not available, the Company applies appropriate valuation
techniques and inputs to the valuation model.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs. ‘

V. Taxes

The Company’s tax jurisdiction is in India. Significant judgements are involved in determining the
provision for direct and indirect taxes,. including amount expected to be paid/recovered for
certain tax positions. ‘

vi. Provisions and Llabilities

Provisions and liabilities are recognised in the period when they become prabable that there will
be an outflow of funds resulting from past operations or events that can be reasonably estimated.
The timing of recognition requires judgment to existing facts and circumstances which may be

subject to change.
vii. Defined Benefit Plans

The cost of the defined benefit plan and the present value of the obtigation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined- benefit obligation is highly sensitive to changes in these
assumptions. All-assumptions are reviewed at each reporting date. :
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Note 3. SIGNIFICANT ACCOUNTING POLICIES

{a) Revenue recognition .

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured and there exists reasonable certainty of its

recovery.

i. Interest income and dividend income

Interest income on financial instruments measured at amortised cost/Fair value through other
comprehensive income is recognised on a time proportion basis taking into account the amount
outstanding and the effective interest rate (“EIR”) applicable. Interest income on pool of loan
accounts which are assigned is recognised net off interest payable to assignees on the assighed
pool of loan accounts.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument
through the expected life of the financial instrument or, where appropriate, a shorter period, to
the net carrying amount of the financial instrument. The future cash flows are estimated
considering all the contractual terms of the instrument adjusted for its past behaviour pattern.

Interest income/expenses s calculated by applying the EIR to the gross carrying amount of non-
credit impaired financial assets/liabilities {i.e. at the amortised cost of the financial asset before
adjusting for any expected credit loss allowance). For credit-impaired financial assets, interest
income is calculated by applying the EIR to the amortised cost of the credit-impaired financial
assets {i.e. the gross carrying amou_nt less the allowance for expected credit Iosseg).

Penal Interest are recognised as incame only when revenue is virtually certain which generally
coincides with receipts.

The calculation of the EIR includes all fees paid or received between parties to the contract that
are incremental and directly attributable to the specific lending arrangement, transaction costs,
and all other premiums or discounts. For financial assets at fair value through profit and loss
("FVTPL"), transaction costs are recognised in the Statement of Profit and Loss at initial

recognition.

Dividend on equity shares, preference shares and on mutual fund units is recognised as income
when the right to receive the dividend is established. R -

il.  Feesandcharges - '

Fees and charges incliude fees other than those that are.an _integral' part of EIR. The fees included
in this part of the Company’s Statement of Profit and Loss include, among other things, fees
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charged for servicing a loan. Fees and charges are recagnised as income only when revenue is
virtually certain which generally coincides with receipts.

iii, Income from financial instruments at FVTPL

Income from financial instruments at EVTPL includes all gains and losses from changes in the fair
value of financlal assets and financial liabilities at FVTPL.

v, Other Income

Other income represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract.

(b)  Property, plant and equipment (“PPE")

PPE is recognised when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. PPE is stated at cost of
acquisition (net of tax), if any, less accumulated depreciation and cumulative impairment losses (if
any). Cost includes freight, duties, taxes and expenses incidental to acquisition and installation.

Subsequent expenditure related to an item of PPE is added to its book value only if they increase
the future benefits from the existing asset beyond its previously assessed standard of

performance.

An item of property, plant and eguipment is derecognised upon disposal ar when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or |oss
arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales” proceeds and the carrying amount net of accumulated
depreciation of the asset and Is recognised in the Statement of Profit and Loss.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at
cost, comprising direct cost, related incidental expenses and attributable interest and are

disclosed as “capital work-in-progress".

(¢} Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will fiow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax, less accumulated amortisation and

cumulative impairment.

or when no future economic benefits are

An intangible asset is derecognised on disposal, _
from derecognition of an intangible asset,

expected from use or disposal. Gains or losses arising
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measured as the difference between the net disposal proceeds and the carrying amount net of
accumulated depreciation of the asset are recognised in the Statement of Profit and Loss when
the asset is derecognised.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development”.

(d) Investment property

Investment properties are properties held to earn rentals and/ or for capital appreciation.
investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, Investment properties are stated at cost, net of accumulated depreciation
and accumulated impairment loss, if any.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property {calculated as the difference
between the net disposal proceeds and the carrying amount net of accumulated depreciation of
the asset) is included in Statement of Profit or Loss in the period in which the Investment

property is derecognised.
{e) Depreciation and Amortisation

Depreciation is charged using the straight-line method, based on the useful life of PPE as
estimated by the Management, as specified below. Depreciation Is charged from the month in
which new assets are put to use. No depreciation is charged from the month in which assets are
sold. In case of transfer of used PPE from group companies, depreciation is charged over the
remaining useful life of the asset. Individual assets costing up to X 5,000 have been depreciated in
full in the year of purchase. Leasehold land is depreciated on a straight line basis over the

leasehold period.
The estimated useful life of assets Is as under;

Class of Useful Life as per Schedule II Useful life as per
ass ot assets Companies Act Company

Investment property Real 60 years / 30 years  20years
Estate* . :

Computers 3 years 3 years
Office equipment S years 5 years
Electrical Equipment® 10 years 5 years
Furniture and fixtures* 10 years 5 years
Vehicles* 8 years 5 years
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* For these class of assets, based on internal assessment and independent technical evaluation
carried out by external valuers, the Management believes that the useful lives as given above best
represent the period over which Management expects to use these assets. Hence, the useful lives
for these assets are different from the useful lives as prescribed under Part C of Schedule |i of the
Companies Act, 2013.

Intangible assets i.e. Software are amortised on straight-line basis over the estimated useful life of
3 years.

Depreciation and amortisation on impaired asset is provided on the revised carrying amount of
the asset over its remaining useful life.

{f} Non-current Assets held for Sale

The Company follows various collection mechanisms for recovery of dues from the borrowers,
which involves initiating proceedings under SARFAS| Act, -2002 wherein ‘actual/physical
repossession of assets (collateral) is obtained after eviction In__lieu_',of the loan outstanding. Once
repossessed, asset is available for immediate sale via Auction process in its present condition
subject only to terms that are usual and customary for sale of such asset, The Company’s
endeavour is to sell the re-possessed assets, in a public auction and realise the sale proceeds to
recover the loan amount outstanding at the earliest. The Customer has all opportunity to repay
the loan amount before finalization of sale of the property and take back the possession. Since
borrowers may settle the loans and in such cases, the property is handed back to them (in case
the property is not yet sold in auction), acquiring such properties does not change the nature of
the assets and that such re-possessed assets continue to be classified as financial assets. In case
where the Company is certain that borrower has no right to settle loans once the re-possessed
assets Is put up for public auction and that recovery will happen through sale and sale is highly
probable and is expected to qualify for recognition as a completed sale within one year from the
date of classification is classified as assets held for sale, as their carrying amounts will be
recovered principally through a sale of asset. In accordance with ind AS 105, the company is
committed to sell these assets. Non-current assets classified as held for sale are measured at

lower of their carrying amount and fair value less costs to sell.

Expert Advisory Committee {EAC) of the institute of Chartered Accountants of India was
approached by the Company for an opinion in the classification of such repossessed assets as
“Non- Current Assets Held For Sale” and the EAC has affirmed vghe view of the Company on the

above matter vide its opinior on September 20, 2022.
(g} Impairment of Assets other than financials assets
As at the end of each accounting year, the Company reviews the carrying amounts of its PPE,

intangible assets and investment property assets to determine whether there is any indication
that those assets have suffered an impairment loss. If such indication exists, the PPE, intangible
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assets and investment property are tested for impairment so as to determine the impairment
loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. :

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If recoverable amount of an asset s estimated to be less than its carrying amount, such deficit is
recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying
amount of the asset is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately
in the Statement of Profit and Loss.

{h) Employee benefits
i. Defined contribution plans

The Company’s contribution- towards Provident Fund, Family Pension Fund and ESIC are
considered as defined contribution plans and are charged as an expense based on the amount of
contribution required to be made as and when services are rendered by the employees and are
accounted for on an accrual basis and recognised In the Statement of Profit and loss.

li. Defined benefit plans

Short term employee benefits: Employee benefits falling due wholly within twelve months of
rendering the service are classified as short term employee benefits and are expensed in the
period in which the empioyee renders the related service. Liabilities recognised in respect of
short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in exchange for the related service. These benefits include performance incentive and

compensated absences.

Post-employment benefits: The e_mployees‘ gratuity fund scheme represents defined benefit ptan.
The present value of the obligation under defined benefit plan is determined based on actuarial

valuation using the Projected Unit Credit Method.

The obligation is measured at the_jpre'sent value of the‘es'timatéd future cash flows using a
discount rate based on the marl_(et yield on govgrnment'selcurities' of a'l-m.aturity peyipq equivalent
to the weighted average maturity profile of the defined benefit obligations at the Balance Sheet

date.
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Re-measurement, comprising actuarial gains and losses, the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability or asset) and any change in
the effect of asset ceiling {if applicable) is recognised in other comprehensive income and is
reflected in retained earnings and the same is not eligible to be reclassified to the Statement of
Profit and Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on
settlements are recognised in the Statement of Profit and Loss as employee benefit expenses.
Gains or losses on settlement of any defined benefit plan are recognised when the settlement
oceurs. Past service cost is recognised as expense at the earlier of the plan amendment or
curtailment and when the Company recognises related restructuring costs or termination
benefits.

In case of funded plans, the fair value of the plan assets Is reduced from the gross obligation
under the defined benefit plans to recognise the obligation on a net basis.

Long term employee benefits: The obligation recognised In respect of long term benefits such as
long term compensated absences, is measured at present value of estimated future cash flows
expected to be made by the Company and is recognised in a similar manner as in the case of
defined benefit plan above.

3] Leases

The Company assesses whether a contract contains a lease, at the inception of the contract, A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration, To assess whether a contract conveys the
right to control the use of an identified asset, the Company considers whether (i} the contract
involves the use of identified asset; (ii) the Company has substantially all of the economic benefits
from the use of the asset through the period of lease and {iii) the Company has right to direct the

use of the asset.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the site on which it Is located, less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of
the lease term. The right-of-use assets and lease liabilities include these options when it is

reasonably certain that the option will be exercised,
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The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodicaily
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease
liability. '

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Company’s incremental borrowing rate, The Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprises of fixed payments,
including in-substance fixed payments, amounts expected to be payable under a residual value
guarantee and the exercise price under a purchase option that the Company is reasonably certain
to exercise, lease payments in an optional renewal period if the Company is reasonably certain to

exercise an extension option.

The lease liability is subsequently measured at amortised cost using the effective interest method.
It is remeasured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if Company changes its assessment of whether it will
exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in prefit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

Lease liability and the right of use asset have been separately presented in the balance sheet and
lease payments have been classified as financing activities.

The Company has elected not to recognise right-of-use assets and lease liabilities for short term
leases that have a lease term of less than or equal to 12 months with no purchase option and
assets with low value leases. The Company recognises the lease payments associated with these
leases as an expense in statement of profit and loss over the lease term. The related cash flows

are classified as operating activities.
)] Taxes an income

Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other
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applicable tax laws.
Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Company’s financial statements and the corresponding tax bases used in
computation of taxable profit and quantified using the tax rates and laws enacted or substantively
enacted as on the balance sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary difference can be
utilised. The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
avaitable to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses, under the head
“capital gains” are recognised and carried forward to the extent of available taxable temporary
differences or where there is convincing other evidence that sufficlént future taxable income will
be available against which such deferred tax assets can be realised. The measurement of deferred
tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of reporting period, to recover or settle the carrying

amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax as applicable.

Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of profit or loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or directly

in equity respectively.
(k}  Financialinstruments

Recognitron and lnitfaf Measurement’ : '
Financial assets and financial liabilities are recognised in the Company’s Balahce Sheet when the

Company becomes a party to the contractual provisions of the mstrurnent Purchase and sale of
financial assets are recognised on the trade date, which is the date on which the Company

becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction
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costs and revenues that are directly attributable to the acquisition or issue of financial assets and
financial liabilities {other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs and revenues directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in Statement of Profit and Loss.

Financial assets
Classification and Subsequent measurement

The Company classifies its financial assets into the following measurement categories: amortised
cost; fair value through other comprehensive income; and fair value through profit or loss.

All recognised financial assets that are within the scope of Ind AS 109 are required to be
subsequently measured at amortised cost or fair value on the basis of the entity’s business model
for managing the financial assets and the contractual cash flow characteristics of the financial
assets, specifically, debt instruments that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual cash flows that are solely payments
of principal and interest on the principal amount outstanding (SPP!), are subsequently measured

at amortised cost.
Financial Assets measured at dmortised cost .

Debt instruments that meet the following criteria are measured at amortised cost (except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

e the asset is held within a business model whase objective Is te hold assets in order to collect
contractual cash flows; and

¢ the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at Initial recognition.
The principal amount may change over the life of the financial asset {(e.g. if there are repayments
of principal). Interest consists of consideration for the time value of money, for the credit risk
associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the

currency in which the financial asset is denorninated.

Contractual cash flows that are SPP! are consistent with a basic.lending arrangement. Contractual
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated
to a basic lending arrangement such as exposure to changés in equity prlces or commodity prices,
do not give rise to contractual cash flows that are SPPi, An orlgmated or an acquired financial
asset can be a basic lending arrangement irrespective of whether it ts a loan in its legal form.
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An assessment of business models for managing financial assets is fundamental to the
classification of a financial asset. The Company determines the business models at a level that
reflects how financial assets are managed together to achieve a particufar business objective. The
Company’s business model does not depend on management’s intentions for an individual
Instrument, therefore the business model assessment is performed at a higher level of
aggregation rather than on an instrument-by-instrument basis.

Debt instruments that are subsequently measured at amortised cost are subject to impairment.

Financlal instruments measured at fair value through other comprehensive income (“¢ vrocr)

Debt instruments that meet the following criteria are measured at fair value through other
comprehensive income (except for debt instruments that are designated as at fair value through
profit or loss on initial recognition):

® the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

e the contractual terms of the instrument glve rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Interest income is recognised in Statement of profit or loss for FVTOCI debt instruments. Other
changes in fair value of FVTOCI financial assets are recognised in other comprehensive income.
When the asset is disposed of, the cumulative gain or loss previously accumulated in reserve is
transferred to Statement of Profit or Loss.

Financial instruments measured at fair value through Profit and Loss {”FVTPL”)

Instruments that do not meet the amortised cost or FVTOC! criteria are measured at FVTPL.
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on re-measurement recognised in the Statement of Profit and Loss. The gain
or loss on disposai is recognised in the Statement of Profit and Loss.

Interest income is recognised in the Statement of Profit and Loss for FVTPL debt instruments.

All equity investments in scope of Ind AS 109 are measured at falr value and classified as at FVTPL.
The Company may make an irrevocable election to present certain equity investments measured
at fair value through other comprehensive income. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recagnition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTQOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI There is no recycling of the
amounts from OCl to Statement of Profit and Loss, even on sale of investment. However, on
sale/disposal the Company may transfer the cumulative gain or loss within equity.
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Reclassifications

The Company determines classification of financial assets and liabilities on initial recognition.,
After initial recognition, no reclassification Is made for financial assets which are equity
instruments and financial labilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s management
determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. If the Company reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does
not restate any previously recognised gains, losses (including impairment gains or losses) or
interest.

Original Revised

e L. e s Accaunting treatment
classification classification

Fair value is measured at reclassification date. Difference
FVTPL between previous amortized cost and fair value is
recognised in Statement of Profit and Loss.

Amortised
cost

Amortised Fair value at reclassification date becomes its new gross
FVTPL Cost carrying amount. EIR is calculated based on the new gross
carrying amount.

Amortised Fair value Is measured at reclassification date. Difference
m:> e FVTOCI between previous amortised cost and fair value is
cos recognised in OCI. No change in EIR due to reclassification.

Fair value at reclassification date becomes its new amortised
cost carrying amount. However, cumulative gain or loss in

FVTOC (Amortised  I' 5t is adjusted against fair value. Consequently, the asset is
cost measured as if it had always been measured at amortised
- cost. ; g - '

EVTOC] Fair value at reclassification date becomes its new carrying
FVTPL : amount. No other adjustment is required.

Assets continue to be measured- at fair value. Cumulative
FVTOCI FVTPL gain or Joss previously recognised in OCl is reclassified to
Statement of Profit and Loss at the reclassification date.
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Impairment of financial assets

Company recognizes loss allowances using the Expected Credit Loss (“ECL") model for the financial
assets which are not fair valued through profit and loss. ECL is calculated using a model which
captures portfolio performance over a period of time. ECL is a probability-weighted estimate of
credit losses. A credit loss is the difference between the cash flows that are due to an entity in
accordance with the contract and the cash flows that the entity expects to receive discounted at
the original EIR,

ECL is required to be measured through a loss allowance at an amount equal to:

e  12-month ECL, i.e. ECL that result from those default events on the financial instrument that
are possible within 12 months after the reporting date {referred to as Stage 1); or

e full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of
the financial instrument (referred to as Stage 2 and Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial instrument has increased significantly sincé initial recognition. -For all other financial
instruments, ECLs are measured at an-amount equal to the 12-month ECL. -

The company has established a policy to perform an assessment at the end of each reporting
period whether a financial instrument’s credit risk has increased significantly since initial
recognition by considering the change in the risk of default occurring over the remaining life of
the financial instruments.

Based on the above process, the company categorises its loans into Stage 1, Stage 2 and Stage 3
as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12
month ECL. Stage 1 loans also include facilities where the credit risk has improved and the loan

has been reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown an increase in credit risk since origination, the Company records
an allowance for the life time expected credit losses. Stage 2 loans also include facilities, where
the credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans shows’ sighiﬁcént' increase in _c'redit _ri‘s.'k and/or are considered credit-
impaired, the company records an allowance far the life time expected credit losses. -

The Company measures ECL on an ‘individual basis, or on a collective basis for portfolios of loans
that share similar economic risk characteristics. This expected credit loss is computed based on a
provision matrix which takes Into account historical credit loss experience and adjusted for

forward-looking information.
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Key elements of ECL computation are outlined below:

» Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking'into
account expected changes in the exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities.

o  Probability of default (“PD”} is an estimate of the likelihood that customer will default over a
given time horizon. A default may only happen at a certain time over the assessed period, if
the facility has not been previously de-recognised and is still in the portfolio. PD is calculated
based on historical default rate summary of past years using historical analysis.

o Loss given default (“LGD") estimates the loss which Company incurs post customer default. It
is computed using historical loss, recovery experience and value of collateral. It is usually
expressed as a percentage of the Exposure at default {“EAD”}.

Significant increase in credit risk

The Company monitors all financial assets, Issued loan commitments and financial guarantee
contracts that are subject to the impairment requirements to assess whether there has been a
significant increase in credit risk since initial recognition. If there has been a sighificant increase in
credit risk the company measures the loss allowance based on lifetime rather than 12-month ECL.
The Company’s accounting policy is not to use the practical expediént- that financial assets with
‘iow’ credit risk at the reporting date are deemed not to have had a significant increase in credit

risk.

In assessing whether the credit risk on a financial instrument has increased significantly since
initlal recognition, the Company compares the risk of a default occurring on the financial
instrument at the reporting date based on the remaining maturity of the instrument with the risk
of a default occurring that was anticipated for the remaining maturity at the current reporting
date when the financial instrument was first recognised. In making this assessment, the Company
considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue
cost or effort, based on the Company’s expert credit assessment.

Credit impaired financiof assets

A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred. Credit-impaired financial
assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data
about the following events: .~ | . TR

e significant ﬁnancibélﬁdi'fﬁcul_tv of the borrower or issuer;

e abreach of contract such as a default or past due event;
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* the lender of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession that the lender would not
otherwise consider;

+ the disappearance of an active market for a security because of financial difficulties; or

* the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

A loan is considered credit-impaired when a concession is granted to the borrower due to a
deterioration in the borrower’s financial condition, unless there is evidence that as a result of
granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment.

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on
12-month or lifetime ECL, as default is a component of the probability of default {“PD”) which
affects both the measurement of ECLs and the identification of a significant increase in credit risk.

Default considered for computation of ECL is based on both qualitative and quantitative indicators
such as overdue status and non-payment on another obligation of the same counterparty are key

inputs in this analysis.

The Company considers a financial instrument as defaulted when the borrower becomes 90 days
past due on its contractual payments. Such instruments are considered as Stage 3 (credit-

impaired) for ECL calculations.
Modificotion and de-recognition qf financiaf assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of
a financial asset are renegotiated or otherwise modified between initial recognition and maturity
of the financial asset. A modification affects the amount and/or timing of the contractual cash
flows either immediately or at a future date. In additfon, the introduction or adjustment of
existing covenants of an existing loan would constitute a modification even if these new or
adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows
depending on whether the covenant is or is not met {e.g. a change to the increase in the interest
rate that arises when covenants are breached).

The Company renegotiates loans to customers in financiai difficulty to maximise collection and
minimise the risk of default. Loan forbearance is granted in cases where although the borrower
made all reasonable efforts to pay under the original contractual terms, there is a high risk of
default or default has already happened and the borrower is expected to be able to meet the
revised terms. The revised terms in most of the cases include an extension of the maturity of the
loan, changes to the timing of the cash flows of the loan (principal and interest repayment),

Chariered

Accouniants
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reduction in the amount of cash flows due (principal and interest forgiveness) and amendments to
covenants.

When a financial asset is modified, the Company assesses whether this maodification results in
derecognition. In accordance with the Company’s policy, a modification results in derecoghition
when it gives rise to substantially different terms. To determine if the modified terms are
substantially different from the original contractual terms the Company considers the following:

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in
currency or change of counterparty, the extent of change in interest rates, maturity, covenants. iIf
these do not clearly indicate a substantial modification, then a quantitative assessment is
performed to compare the present value of the remaining contractual cash flows under the
original terms with the contractual cash flows under the revised terms, both amounts discounted

at the original effective interest.

In the case where the financial asset is derecognised, the loss allowance for ECL is remeasured at
the date of derecognition to determine the net carrying amount of the asset at that date. The
difference between this revised carrying amount and the fair value of the new financial asset with
the new terms will lead to a gain or loss on derecognition. The new financial asset will have 3 loss
allowance measured based on 12-month ECL except in the rare occasions where the new loan is

. considered to be originated-cradit impaired. This applies only in the case where the fair value of
the new lcan is recognised at a significant discount to its revised par amount because there
remains a high risk of default which has not been reduced by the modification. The Company
monitors credit risk of modified financial assets by evaluating qualitative and quantitative
information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result
in derecognition, the Company determines if the financial asset's credit risk has increased
significantly since initial recognition.

for financial assets modified, where modification did not result in derecognition, the estimate of
PD reflects the Company’s ability to collect the modified cash flows taking into account the
Company’s previous experience of similar forbearance action, as well as various behavioural
indicators, including the borrower’s payment performance against the modified contractual
terms. If the credit risk remains significantly higher than what was expected at initial recoghition
the loss allowance will continue to be measured at an amount equal to lifetime ECL. The loss
allowance on forborne loans will generally only be measured based on 12-month ECL when there
is evidence of the borrower’s improved repayment behaviour following modification leading to a

reversal of the previous significant increase in credit risk.

W!were a maodification does not lead to derecognition the Company calculates the modification
Egm/loss comparing the gross carrying amount before and after the modification (excluding the
L allowance). Then the Company measures ECL for the modified asset, where the expected cash
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flows arising from the modified financial asset are included in calculating the expected cash
shortfalls from the original asset.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the asset’s cash
flows expire {including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain/loss
that had been recognised, in.OCI- and accumulated in equity is recognised in the Statement of
Profit and Loss, with the exception of equity investment designated as measured at FVTOC|,
where the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to
the Statement of Profit and Loss.

Assignment transoctions

Transfer of loans through assignment transaction can be made only after continuing involvement
in loans i.e retaining a minimum specific percentage of loan but without retaining any substantial
risk and reward in the loan assigned. The assigned portion of loans is derecognised and
gains/losses are accounted for, only if the company transfers substantially all risks and rewards
specified in the underlying assigned loan contracts. Gainfloss arising on such assignment
transactions is recorded upfront in the Statement of Profit and Loss and the corresponding loan is
derecognised from the Balance Sheet immediately. Further, if the transfer of loan qualifies for
derecognition, entire interest spread at its present value {discounted over the life of the asset) is
recognised on the date of derecognition itself as interest strip receivable (interest strip on
assignment) and correspondingly presented as gain/loss on derecognition of financial asset.

Securitisation transactfons : v

tn case of secuntlsation transactnons, the Company retains substantially all the risks and rewards.
of ownership of a portion of the transferred loan assets. The Company continues to recognise the
entire Joan and also recognises a collateralised borrowing for the proceeds received.




HIFL HOME FINANCE LIMITED

Notes forming part of Standalone Financial Statements as at and for year ended March 31, 2023
Write-off

Loans and debt securities are written off when the Company has no reasonable expectations of
recovering the financial asset {either in its entirety or a portion of it). This is the case when the
Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off
constitutes a derecognition event. The Company may apply enforcement activities to financial
assets written off. Recoveries resulting from the Company’s enforcement activities will result in
impairment gains.

Financial liabilities and equity Instruments

Debt and equity instruments that are issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangement,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs. ‘

Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortised cost. The carrying amounts of financial fiabilities that are subsequently measured at
amortised cost are determined based on the effective interest rate method.

The effective interest rate method is a3 method of calculating the amortised cost of a financial
liabitity and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments {including all fees paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

Derecognition of financial linbilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in the
Statement of Profit and Loss.
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()  Derivative financial instrument
Derivative financial instruments

The Company enters into derivative financial instruments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps
and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered
into and are subsequently remeasured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedging relationship and the nature of the hedged item.

Hedge occounting

The Company designates certain hedging instruments, which include derivatives in respect of
foreign currency risk, as cash flow hedge.

At the inception of the hedge relationship, the entity documents the relationship between the
hedging instrument and the hedged item, along with its risk management objectives and its
strategy for undertaking varicus hedge transactions. Furthermore, at the inception of the hedge
and on an ongoing basis, the Company documents whether the hedging instrument is highly
effective in offsetting changes in fair values or cash flows of the hedged item attributable to the

hedged risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in other comprehensive income and accumulated under the
heading of cash flow hedge reserve. The gain or loss relating to the ineffective porticn is
recognised immediately in profit or loss, and is included in the 'Other income’ line item.

Amounts previcusly recognised in other comprehensive income and accumulated in equity
relating to {effective portion as described above) are reclassified to profit or loss in the periods
when the hedged item affects profit or loss, in the same line as the recognised hedged item.
However, when the hedged forecast transaction results in the recognition of a non-financial asset
or a non-flnancial liability, such gains and losses are transferred from equity (but not as a
reclassification adjustment) and included in the initial measurement of the cost of the non-

financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other
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comprehensive income and accumulated in equity at that time remains in equity and is
recognised when the forecast transaction is ultimately recognised in profit or loss, When a
forecast transaction is no longer expected to occur, the gain or loss accumulated in equity is
recognised immediately in profit or loss.

(m} Investments in Subsidiaries and Associates

Investments in Subsidiaries and Associates are measured at cost as per Ind AS 27 — Separate
Financial Statements.

{n) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances {with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value. Short term and liquid investments being subject to more
than insignificant risk of change in value, are not included as part of cash and cash equivalents.

(o) Goods and service tax input credit

Goods and service tax input credit is accounted for in the books in the period in which the supply
of goods or service received is accounted and when there is no uncertainty in availing/utilising the
credits.

(p} Borrowing costs

Borrowing costs include interest expense calculated using the EIR on respective financial
instruments measured at amortised cost. -

(q) Foreign currencies

In preparing the financial statements of, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised [n the Statement of Profit and

Loss.

Non-monetary items carried at fair value that are denommated in foreign currencies are
translated at the rates prevailing at the date when the fair value was determined.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the
period in which they arise.
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[[3] Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to
the chief operating decision maker (CODM]}. CODM is responsible for allocating the resources,
assess the financial performance and position of the Company and makes strategic decision.

(s}  Provisions, contingent liabilities and contingent assets

Provisions are recognised only when;

¢  an entity has a present obligation {legal or constructive) as a result of a past event; and

* itis probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

s areliable estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. These are rewewed at each Balance Sheet date and
adjusted to reflect the current best estimates. .

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions.
An onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the econamic benefits

expected to be received from the contract.

Contingent lablility is disclosed in case of:
e a present obligation arising from past events, when it is not probable that an outflow of

resources will be required to settle the obligation; and
e apresent obligation arising from past events, when no reliable estimate is possible.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the
financial statements. Contingent assets are disciosed where an inflow of economic benefits is
probable. Provisions, contmgent liabilities and contingent assets are reviewed at each Balance

Sheet date.
{t) Commitments

Commitments are futul're liabilities for co‘ntractual expenditure, classified and disclosed as follows:
a) Estimated amount of contracts remaining to be executed on capital account and not provided
for;

b} Funding related commitment to associate and joint venture companies; and

¢) Other non-cancellable commitments, if any.
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(u)  Earnings per share

Basic earnings per share Is calculated by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders (after deducting attributable taxes) and the weighted average
number of equity shares outstanding during the year are adjusted for the effects of all dilutive
potentlal equity shares. Potential equity shares are deemed to be dilutive only if their conversion
to equity shares would decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of the period,
unless they have been issued at a later date. The dilutive potential equity shares are adjusted for
the proceeds receivable had the shares been actually issued at fair value {i.e. average market
value of the outstanding shares). Dilutive potential equity shares are determined independently
for each period presented.

(v} Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and
financing activities. Cash flow from operating activities is reported using indirect method adjusting

the net profit for the effects of: _

e changes during the period in operating receivables and payables transactions of a non-cash
nature; : '

* non-cash items such as depreciation, provisions, deferred taxes and unrealised foreign
currency gains and losses.

o all other items for which the cash effects are investing or financing cash.flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows
exclude items which are not available for general use as on the date of balance sheet.

(w) Dividend
Final dividend on equity shares are recorded as a liability on.the date of the approval by the

shareholders and interim dividend are recorded as liability on the date of declaration by the
Company’s Board of Directors.

{x) Exceptional Items
When items of income and expense within profit or loss from ordinary activities are of such size,

nature or incidence that their dis¢losure is relevant to eéxplain the performance of the enterprise
for the period, the nature and amount of such items is disciosed separately as Exceptional items.
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Note 3A, RECENT PRONOUNCEMENTS

Ministry of Corporate Affairs {“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indlan Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than
their significant accounting policies, The effective date for adoption of this amendment is annual
periods beginning on or after April 1, 2023. The Company has evaluated the amendment and the
impact of the amendment is insignificant in the standalone financial statements

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimates. The effective date for adoption of this amendment is annual périods beginning on or
after April 1, 2023. The Company has evaluated the amendment and there is no impact on its
standalone financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not
apply to transactions that give rise to equal and offsetting temporary differences. The effective
date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The
Company has evaluated the amendment and there is no impact on its standalone financial

statement.
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Note 4A. Cash and Cash Equivalents

]

(X in Crores

Cash and cash equivalents
Cash on hand 1.54 0.92
Cheques in hand 105.73 -
Balance with banks
-1n current accounts 82.64 164.64
Fixed deposits (original maturity less than or equal to three months) 1,438.35 1,233.17
Cash and cash equivalents 1,628.26 1,398.73
Note 4B. Bank balances other than Cash and Cash Equivalents
(% in Crores)
Darticulars) RAST M LCHE T 023 PASTA UM rchES TR202 24
Other bank balances
In earmarked accounts
- Unclaimed interest and redemption proceeds of NCDs and other
4,70 5.18
earmarked balances
Fixed deposits (original maturity less than or equal to three months) - lien 90.17 150.07
marked
Fixed deposits (originai maturity more than three months} 264.42 278.04
Total 359.29 433.29

Out of the fixed deposits shown abave:

{Xin Crores

o) o

¥ .

OGS 5D,

, Paiticulacs
Lien marked:
Original maturity less than or equal to three months 90.17 150.07
Original maturity more than three months 82.45 81.19
Margin for credit enhancement 80.68 196.86
Total 253.34 428,12
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Note S, Derfvatives financial instruments

(Tin Crores)

Asptblarch 34,2023 7 77

) Asat March 31,2022
- = e e = A5 K

F

ST e LT - E : - : - ot e
 WNotion2tamoymty ° Fairvalue- assets — ? Net Asset £ {Liabilites) 3 Notivnalamounts  Fair value - assers Fair vakuc

. T , - liahilitics _{Liahilites)
(1) Currency derivatives:

-Cross curvency interest rate swaps 363.08 44.02 - 44.02 363.08 - 5.05 (5.05)
Subtata! {1) 363.08 44.02 - 44.02 363.08 - 5.05 (5.05)
(1f) Other derivatives

~Forward contract 968.75 . 203 (2.03) - - -
Subtotal (it) 968.75 - 2.03 (2.03) . - . N

.| Total derivative {i+ii) 1,331.83 44.02 2,03 41.99 363.08 - 5.05 (5.05)
- {€In Crores)

Part i

held (or hedging and risk management

ll.ld inabove ala derivatives

Notlonal athounts

AsatMarch 31, 2023
Fair valze -

1air v oA g '
air value - assels liabilities

Not Asset { (Liabilites)

Notional amounts

Asat dMareh 31,2022

i - " Fatir value -
Fair value - assets

llabilities

Net Asset /
{Liabilites),

es as follows:
{i) Cash Now hedging:
- Currency derivatives 363.08 44.02 - 44.02 363.08 - 5.05 (5.05)
) Undesignated derivatives
-Forward contract 968.75 - 2.03 [2.03) - - - -
Total derivative financial instruments
(1+ii) 1,331.83 44.02 Z.03 41.99 363.08 - 5.05 (5.05)

Creditrisk

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial Joss to the Company. The Company is exposed to certain risks relating to Its ongoing business

operations. The primary risks managed using derivative instruments are Intecest rate and currency risk Refer Note 5.1.

{¥in Crores)
0

As at March 31,2023

Derivatve asset . 44,02 - - 44.02
Derivative liabllides 1,331.83 2.03 - - 1,331.63 2.03
Net Derivative Asset / (Liabitites) 41,99 - - 41.99
As at March 31, 2022

Derivative asset - . - - - -
Decivative liabilities 363.08 - 363.08 5.05

Net Derivative Asset / {Liabilites)

(5.05)




JFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

5.1 Hedging activides and derivatives

The Conipany is exposed to certain risks relating to its ongoing business operations, The primary risks managed using
derivadvé instruments are interest rate and currency risk.

5.1.1 Derivatives designated as hedging instruments ;!
The forgign curtency and interest rate risk on borrowings have been actively hedged through a combination of forward
contracts and €ross currency Interest rate swaps. :

The Company is exposed to interest rate risk arising from its forelgn currency borrowings amounting to USD 1679 Crs.
(March 31, 2022 USD 5.00 Crs.). Interest on the borrowing is payable at a floating rate linked to USD LIBOR. The Company
hedged the interest rate risk arising from the debt with a ‘recefve fioating pay fixed’ cross currency interest rate swap and
also with a Derivative Forward Contract .

The Company uses Cross Currency [nterest Rate Swaps (IRS) Contracts (Floating % Fixed) and Forward Exchange Contracts
to hedge its risks associated with interest rate and currency fluctuations arising from foreign currency loans / external
commercial borrowings. The Company designates such contracts In a cash fiow hedging relationship by applylng the hedge
accounting principles as per IND AS. These contracts are stated at fair value at each reporting date.

The Company uses Critical Terms Matching to determine Hedge effectiveness. If the hedge is ineffective, then the movement
In the Fair Value (s charged to the Statement of Profit and Loss. If the hedge is effective, the movement in the Fair Value of the
underlying and the derivative instrument is transferred to “Other Comprehensive income" in Statement Of Changes In Equity.

There 15 an economic relationship between the hedged item and the hedging instrument as the critfcal terms of the Forward
contracts/Cross Currency Interest Rate Swaps match that of the foreign currency borrowings (notional amount, interest
pagment dates, principat repayment date etc). The Company has established a hedge ratlo of 1:1 for the hedging
relationships as the underlying risk of the Forward contracts/Cross currency interest rate swaps are identical to the hedged
risk components.

Asat March 338, 2022

NI A e S > —

"7 particulars As at March 3, 2023

5. * L

Notional amount__ ' ' ' [ "~ 1,331.83 "~ 363.08
Carrying amount - Asset / [Liability) 41.99 (5.05)
Line item in the statement of financial position Derivative financial Derivative financial
{nstrument Instrument

Change in fair value used for measuring ineffectiveness for the year 10.04 9.61

¥ in Crores
Change in fair value 10.04 5.61
Cash flow hedge reserve 12.60 9.61
Fair value change charged in Statement of Profit & Loss (2.56) .

% in Crores

_ [Total hedging gain / (loss) recopnised in OCl . 12.60 9,61

Total hedping gain / {loss) recoghised in the statement of profit or (loss) (2.56}

FY 202223

"Harticalars

;],{s OnaE Transaction 49.60

{Gain)/Loss On Mark To Market On Fluctuation Of Foreign Exchange : (32.77} {11.32
Tayx implication on above - - (4.23) (3.22
Total . T 12.60 9.61

f, we T e A

* Veaigieotats

-

n(s . wa Transan {0.53) -
Gain/(Loss) On Mark To Market On Fluctuation Of Foreign Exchange (2.03) -

Tax implication on abgve .
Total : (2.56) .




UFL HOME FINANCE LIMITED

Notes forming part of aaler:e Financinl St atand for the year ended March 31, 2023

Note 6. Recelvables

635 :
i 4708 3449 . o
: [6.47) " {0.08) '

40.59 | 3441

Na ade receivables are due from Directors or any other offieers of the Company either severally ar
Jolntly with any other person nor any tade recelvables arc due from flrms or private companics
tively In which uny D 15 a Parener, Db ors Memb

Teade Recelvables nre not Interest bearing,

Rmvnt'let ng chedule
’ . n'ul-'bt,.ml g 9y l;»llﬂ_\\'_[n il Iil_-- el

Farticalars
Mare Hipn

crsn i 3
tess than 6 Mapth TN

Ay dacet 31, 2022 .
Undisputed Trade fvables - "
5Py : receivable va7 1051

0.06 0.04 0.30

Undisputed Trade recelvables - cradit Impatrzd

Asaedlavzhai, 2002, 0T - /-

0.38

B (551+2)
{{iL.Term toang 15475.1. 2954.50 19,263.62
Totwb (4) - Gross 15,429.13 285450 16,283.63
Less: Impalrment joss sllowance {529.49) asayl [(554.80})
[ Total {A] - Net 14,099.63 2429.19 1%,726.62 |
B) —
Lm Secured by tanglble assets 15.278.11 2853.76 15,132.89
il} Secured by Government Guara 14439 0.72 145.21
“ll! | Unsecured 562 . 5.62
Jotal {8) - Cross 15429.12 286450 18,283.62
Less: Impalrmant loss ellosvance [525.49) [25.31) [554.80}]
Tonal {B) - Not 14,899.61 2,829,19 17,728.82
<)
Losns tn Indla 15,429.12 2,B54.50 16,283.62
Public sector . : — .
(1) Others 15429. 2,854.50 18,283.62
Less Impalrment loss allowance . 529.49) (2831} 4{%
Totul (C) - Not 14,899.63 262912 | - 17.72B.82

Fartfealans
(0] Term toans 2 26 |
Totwl [A}-Grass 12,250.24 2,912.22 15862.96 |
Less: Impsirment Joas aflowance {545.42) (¢732) (572.24
[ Total [A) - Net 1240482 2,883.4¢ 15.290.22
HE]_
1) Secured by tangible assets 12,7017 2912.722 15,614.48 )
il) Secured by Gavernment Guaraatee 252.4 . 242.40
{111} Unsecured . &0 . 08
Towl (B) - Gross 12,950.24 2,912.72 15,862.96
Less: Impafrment loss sliéwance . (545.42) {3232) (572.74)
Total (B) * . - ) . . 12,404.82 + 2.865.40 15,290.22
{€)
;I] 1oans In 1ndla 12,950.24 2,912.72 15862.96
1) Public sector - . -
12,950.24 -2912.72 15862.96 |
(54542 (27.32) (522.74)
12,40¢.82 2,085.40 15,290.22




HFL HOME FINANCE LIMITED
Motes forming pare of dalone Financial S rs atand for the year ended March 31, 2023

The above Term Loans includes ¥ 237,79 Crores, (as 3t March 31, 2022, ¥ 210.15 Crotes.} towards [nterest accrued,
unamortisad processing fee, galnflass on modification of financlal mssers and galo/loss an FYTOCH

a.Securad loans givan to customers are secured by equitable mortgage of property. Loans sacured by Gevernment Guarantee
arg ¢ralit facilities provided under the Emergency Credit Line Guarantse Schame backed by an uncondirional and Itrevacable
guarantee provided by Governmant of india.

b, Secured loans Include loans aggregating In € NIl (&s at March 31, 2022, X 0.63 Crores.) In respect of which the creation of
security is under process.

Nete7.1:

The COVID-19 pendemic Impacted econemic activity during the fast two fiscal years. Currendy, while the number of new
COVID-19 cases have reduced sighlficantly and the Government of [ndia has withdrawn COVID-19 related restrictions, the
funtre trajectory of the pandemic may have an Impact or the results of the Company.

Note 7.2:

Reserve Bank of Indiz (RBE), on November 12, 2021, had issued circular ao. RB1/2021-2022/125
DOR STR.REC.68/21.04.04B/2021-22, requiring changes to and clorifying certaln aspects of Income Recognition, Asset
Classification and Provizianing norms (IRACP norms) pertaining to Advances. On 15 February 2022, RBJ had Issusd another
clrcular no. RBI/2021-20022/158 DORATRREC.85/21.04.048/2021 -22, allowing the carapany to put la place the necassary
system to impl the p jons tll 30 September 2022 and the same has been fmpl i by the C .

Note 2.3:

The Company has not granted any loans or advances In the nature of foans, t0 promoters, Direcrors, KMPs and related parties
(2¢ defined under the Companles Act, 2013), eicher severally or joindy with any other person, that are either repayable on
d d or without ifying any tayms or period of repayment during the yesr.

PECUYINE

Note B. Investments

[{ GuiEke - e

(A)

{f) Investments In Debr Securities 210.13 - . 210.13
{1§) Investments in Subsidtaries - - 0.08 0.05
(111} Investment in Other securitles:
[a) Alternate Investment Funds 161.44 . . 161.44
{b) Pass through cetificates - 761 - 7.61
{c)Certificate of Deposits - £50.59 - 650,59
{d} Commerdatl Papers . . 397.42 - 397.42
Toral - Grass {A) ‘37157 1,055.62 0.05 1.427.24
|[8]
(1] lnvestments in india 375.57 1.085.62 0.05 242724
Total (B) 371.57 1,058.62 .05 1427.24
[€}
Less: Impairment loss alknvance - o . -
Total- Met (A-C) 371.57 1,055.62 .05 1,427.24

_ [ L
)

(1} Investments In Subsidiaries

(i) [nvestments in Associates

{ilf] Investment {n Other securitles:

[a) Alternate Investment Funds 3
[b) Pass through cedficates - 9.59 - 9.59
Totat - Gross (A) 144.00 959 229.67 383.26
{B)
(7] Investments in Indlz 144.00 9.59 229.67 383.26
Yol (B) 144.00 9.59 229.67 383.26
9]
Less: Impairment |oss allowance . - - -
Total- Net (4-C) . 144.00 9,59 229.67 383.26




IIPL HOME FINANCE LIMIiTED
Notes forméng part of Standalone¢ Flnancial §

Note 8.1 Investment Detatls Seript Wise

tnvestnients in Dedt Securites

asatand for the year ended Mavch 31,2023

Andhra Pradesh Stse Beverages Corporation Limitad Sy

19.62 Bd 29My2¢6 FV Ra 10Lac

Andhra Pradesh State Beverages Corporation Limited Sr
19.62 Bd 30My2$ FV Ra 101ac

250

Andbra Pradeshs State Beverages Corporation Limited Sr+
19,62 Bd 30My3] FV Rs10iac

25D

Andhra Pradesh State Beverages Corporation Limitad Sr4
19.62 Bd 31My23 PV Rs 2 5Lac

250

Andbra Pradesh State Beveragas Corporation Limited S
1962 Bd 31My24 FV Rs10Lac

250 ).

Andlwa Pradesh State Beveragea Corporetion Limited Sr4
19.62 Bd 3]Mv37 FV Rsl10Lac

250

Andhsa Pradesh State Beverages Corporathon Limited Srq
1962 Rd 31My20 FV Ry 10%ac

250,

Andhra Pradesh State Eaverages Corporation Limited Sr
1962 Bd 31My29 FV Rs 10Lac

250

Andhra Pradesh State Beverages Corporation Limited Sr-
19.62 Bd 31My30 FV Re 10Lac

250

Andhra Pradesh State Beverages Corporation Limlted Si4
19.62 Bd 31My32 FV Rs 10tac

250

jnvgstmants in Subsidlaries

JNHFL Sales Limited

50,000

lnvestment (v Other sccurtues:

Alternate Investment Punds

{IPL One Value Fund Series B

134,513,931

161.44

Pass throwgh cotiflcates
Elita Mortgage HL Trust pune 2019 Serles A PTC

261

Certificate of Dapesits:

Axls Bank Limited

24.79

9992

Bank of Moharashtra CD 05Apr23
Bank of Malarashtra CD 12May23

49.69

Canara Bank €D 37Apr23

HOFC Bank Linited CD 13Apr23

95,77

79.33

HDPC Bank Limited CO 1 5tay23

Punjsh Natlonal Bank CO 18May23

99.06

Putijsb Natioaal Bank

98.40

Commercinl Papers:

Natlonal Bank For Agricutture And Rural
Development 30D CP 20Apr23

Small Industries Development Bank of India 91D CP

16jun23

S A

'_lk pticuiy

' in Su!-‘ldrle ]

L achtals ).

1IHFL Sales Limited

50,000

Investmonts In Associates

(IFL Samasta Finance Limited

124555797

229.62

(Formwerly Samasta Microfinance Limited)

[nvestment J5) Other securlties:
Altermate Invesbuent Funds

1IFL One Vahuie Fund Series B

134,313,831

144,00

Pass throuph cetificates

5

2.59

Ebite Mortgage Hi. Trustupe 2019 Series A PTC
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IIFL HOME FINANCE LIMITED

Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 9. Other financial assets

| Security deposits
- Unsecured, cons!dered good 2.40 1.98
- insecured, considered doubtful 0.92 0.80
Less: Provisions {Refer Note 9.1 betow) {0.92) (0.80}
Interest strip asset an assignment 375.59 303.05
Other recelvables 74.37 52.07
Total 452.36 357.10

e

Parliculars

Asat dlareh 31,2023 Asat March 31,2022

0.80 0.85

0.13 -

IReductjons (0.01) (0.05)
Closing provision 0.92 0.80

Note 10. Deferred tax assets (Net)

Significant components of defcrred tax assets and liabilities as at March 31, 2023 are as follows:

Particutars

Opening
halance

Recopnised B
in Starement of
Profil and

Luss

Recognised
ingrevtassified
from OCH

Closing
halange

Deferred tax assets:

Property, Plant and Equipment 0.64 (0.01) - 0.63
Provisions for expected credit losses 12813 {0.91) - 127.22
Provision for employee benefits ) © 162 0.78 012 2,52
Right of use of Assets and lease \iabillties {.60 0.06 - 0.66
Adjustment pertaining to income and expenses

recognition based on effective interest rate 20.17 6.66 - 2683
Total deferred tax assets (A} 151.16 6.58 0.12 157.86
Deferred tax Nabilities:

Provision for Bad and Doubtful debts under section

36(1)(viia) {8.83) 8.83 . :
Interest spread on assigned loans {76.28) [18.26) - (94.54)
Fair value of financlal instruments {3.23) (3.44) 017 {6.50)
Fair value of derivative financlal insgruments 1.27 - {12.47) (11.20)
Total deferred tax liabilities (B) {87.07) (12.87) (12.30) (112.24)
Deferred tax assets (A+B] 64.09 (6.29) (12.18) 45.62

Particutars

(pening
halance

Significant components of deferred tax assets and labilitles as at March 31, 2022 are as follows:

Récegnised
in Statement vt
Profit and

Losy

Recopnised
infreclassified
framn G<I

_ ginCrores

Closing
hralance

Deferred tax assets: . -
Prgperty, Plant and Equipment 0.68 (0.04) - 0.64
Provisioris for expected credit losses 101.66 2647 . 128.13
Provision for employee benefits 1.26 0.40 (0.04) 1.62
Fair value of derivative inancial instruments 7.35 - (6.08) 127
Right of use of Assets and lease llabllities 045 0.15 . 0.60
Adjustment pertaining to income and expenses
recognition based on effective interest rate 16.19 3.98 - 2017
Total deferred tax assets (A) 127.59 30.96 {6.12) 152.43
Deferred tax lisbilities:
Provision for Bad and Doubtful debts under section
36{1)(viia) (7.66) (1.17) - (8.3
Interest spread on assigned loans (49.96) (26.32) - (76.28
Fair valve of financial instruments 0.20 - (3.43) (3.23)
Total deferred tax liabilities (B) (57.42) (27.49) (3.43) (88.34
Doferred tax assets (A+B)__ 70.17 3.47 {9.55) 64.09
4
A N ':_‘-//



IIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 11A. Investment Property

arfiatl N
As at March 31,2021 7.48
Additions -
Deductions/Adjustments -
As at March 31, 2022 7.48
Additions -
Deductions/Adjustments 4.73
As at March 31, 2023 2.75
Accumulated Depreciation J
As at March 31, 2021 0.48|
Depreciation for the year . 0.37
Deductions/Adjustments -
|As at March 31, 2022 0.85
Depreciation for the year 0.36
Deductions/Adjustments 0.75
As at March 31, 2023 0.46
"[Net Block as at March 31, 2022 6.63
Net Block as at March 31, 2023 2.29

Note 11A.1. Reconclliation of changes in the fair value of the
Investment Propersty

Tin

As at Mar . 2021 .68
Additions to fair value -

Changes in the fair value (Including sale) 0.10
As at March 31,2022 8.78
Additions 1o fair value -

Changes in the fair value {including sale) 5.10
As atMarch 31,2023 3.68

The Fair Value of the Investment Property has been arrived on the basis of
valnation carried out by an Independent Un-registered Valuer. The fair
value measurement for investment property has been catagorised as Level
2 fair value based on the inputs to the valuation technique used.




1IFL HOME FINANCE LIMITED
Notes farming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 11A.2. Title deeds of Immovabie Property not held in name of the Company
As at March 31, 2023

‘.
‘-

i particufars

»

.

v e n Er g

i!]_(:scriptib!‘l o?'f'item.{' ' Gross Carrying  Title Deeds held in
of praperty -

the name of

"~ Whether title deed

holder is promoter,
director or relative of
- promoter. director ay

employee of

oras

Property held since
which date

(X in Crores)

Reason for not being
hetd in the name of
the Company

- b_r;nmote:_{dirgctm: _
L Borrower to whom Acquired in the
Investment Property Building 278 Joat has been given No January 10, 2020 SARFAES! Proceedings
Assets Held for Sale Building Borrowers to whom Repossessed between Properties repossessed
547 . No June 2019 to December
(Refer note 14) (3 Properties) loans were given 2020 under SARFAESI Act.
Asat March 31,2022 (X in Crores)

Particulars

‘Deéscription of item

of property

Gross Carrying

Title Deeds leid in
the name of

Whether title deed

holder is promoter,
divector or relative of
pramoter. director or

employee of

Property held since
which date

Reason for not being
held in the name of
the Company

_ ) ' promoter/director
s Barrower to whaom Acquired in the
Building 275 lioan has been given No January 10, 2020 SARFAES] Proceedings
Investment Property Borrower to whom Acquired in the
Building 4,73 loan has been given No December 31, 2019 SARFAESI Proceedings
o Repossessed between
Assets Held for Sale Building Borrowers to whom Properties repossessed
, 9.70 ) . No August 2017 to der SARFAES
(Refer note 14) (19 Properties)} oans were given Decernber 2020 under SARFAESI Act

Note: Due to the voluminous nature of transactions and sensitivity of the information, individual borrower wise details, in whose name the title deeds are held are

not disclosed.




1JFE. ROME FINANCE LIMITED
Notes forming part of Standalone Financlal Statements as at and for the year ended March 31, 2023

Note 11B. Property, Plant and Equipment

Frevhold furnituere & Offlice Flectrical

: Pa:rtul,‘u!urs- Land® sixture Equipnient  Equipment Computers Vehidles Totat

As at March 31,2021 X 123 0.81 0.64 5.21

Additions . - 042 0.18 0.26 6.19 - 7.05
Deductions/Adjustments . . 0.12 ©0.04 0.12 1.14 - 1.42
As at March 31,2022 - 0.09 153 | 095 0.78 10.26 - 13.61
Additions . - 0.22 015 . 0.64 4.21 0.6% 5.91
Deductlons/Adjustments | - 0.08 0.01 0.04 212 - 2.25
As at March 31,2023 C 1. 0.09 1.67 : 1.09 | - 1.38 12.35 0.69 17.27
Accumulated Depreciatich : "

AsatMarch 31,2028 - - - 0751 - . 050°| 0.40 3.84 - 5.49
Depreciation for the year ) - 030 | 015 | - . 0.22 1.81 - 2.48
Deductions/Adjustments _ - 000 { - 002 0.11 0.68 - 0.91
As at March 31, 2022 ' ) - 0.95 | 063 | 0.5t 4.97 - 7.06
Depreciation for the year - B | - 0261 - 015 . 0.21 2.74 0.05 3.41
Deductions /Adjustments ] - 0.07 0.01 0.04 073 |- - 0.85
As at March 31, 2023 ' .- - 1.14 0.77 0.68 6.98 0.05 9.62
Net Block as at March 31, 2022 0.09 0.58 0.32 8.27 5.29 - 6,55
Net Block as at March 31, 2023 0.09 0.53 .32 0.70 5.37 0.64 7.65

“ The =bove Preehold Land s hypotheticated with Debenture Trustee(s) for issue of secured non-convertible debentures,

Note 12ZA. Leases

Statemnent showing movement in lease labllities

Ratticulars Premises Vehicle

As atMarch 31, 2021 ) 1445 0.45 14.90
Additions 4.35 1.12 5.47
Deductions/Adjustments - - .
Finance cost acerued during the year 130 | - 0.08 1.38
[Payment of lease liabilities 3.72 0.65 4.37
As at March 31,2022 16.38 1.00 17&
Additions ) 14.91 3.28 18.18
Deductions/Adjustments 0.78 0.06 0.76
Flnance cost accrued during the year 2.05 0.18 2.24
Payment of lsase liabilities 6.47 0.85 7.32
As at March 31, 2023 2617 3.55 29.72

Statement showling carrying vaiue of right of use

. . i:;u.‘lit'uld'rs. “l"mmiscs Vehice Total

As at March 31, 2021 13.18 0.39 13.57
Additions 445 112 S.57
Deductions/Adjustments 0.01 -56 22‘13
Depreciation 3.12 0. X

As at March 31, 2022 14.50 0.95 15.45
Additions 15.16 3.28 18.44
Deductlons/Adjustments 0.65 0.07 g;;
Depreciation 4.63 0.76 3

Ches 27.78

[As at March 31,2023 2438 3.40




IFL HOME FINANCE LIMITED

Notes forming part of Standalone Flnancial Statements as at and for the year ended March 31, 2023

Statement showing break up value of the Current and Non - Current Lease Liabilities

¥ In Creres’
Current lease liabilities 6.28 3.04
Non- Current lease liabilities 23.44 14.34

Statement showing contractual maturities oflease Hablilties on an undiscounted basis

% ir Crores’

Due for
Up to One year 8.55 433
One year to Two years 8.03 4.11
Two to Five years 13.67 9.65
More than Five years 7.33 6.04
Total 37.58 24.13

Statement showing amount recognised in Statement of Profit and Loss:

Interest on lease liabilides

2.24

Expenses relating to leases of low-value assets, excluding

short-term teases of low value assets 0.21 0.18
Total 245 1.54
Statement showing amount recognised In Statement of Cash Flows:

: ¥ In Crores

Payment of interest on'l;e_a;_g lfabillties_

AS :at.MI:ar('.].l A

Payment of lease liabilities 5.08 2.98
Total cash autflows for leases 7.32 4,36

Note 12B. Other Intangible Assets

¥ in Crotes

As at March 31,2021 1.00
Additions 0.22
Deductions/Adjustments -
As at March 3%, 2022 1.22
Additions 0.47
Deductions/Adjustments |
As at March 31, 2023 169
Accumulated Depreciation

As at March 31, 2021 0.87
Depreciation For the year 0.17
Deductions/Adjustments -
As at March 31, 2022 1.04
Depreciation For the year 0.21
Deductions/Adjustments -
As at March 31,2023 1.25
Net Block as at March 31, 2022 0.18|
Net Block as at March 31,2023 0.44]

The Company has not revalued its Property, Plant and Equipment (including Right of Use Assets) and Intangible Assets,




WFLHOME FINANCE LIMITED
Notex forming part of Standalone Fii asat and for ths yeat andad March 34,2023

Nete 1. Other Non Financis) Axsety

X [n Crores)

el Advanoss 31 0.02
Prepald nses 495
Quhorn L02| D.56)
Retlrement beneft assacs (Refer note 32.2) A 0.10)
Tota) 5.92) 48]

Note 14, Assets held for $ute

Mapdi <1,2023 0 Axe I Malch i

Note 35, Trade Payables

¥ bn Crores’
Total cutstanding dees of micro enterprises and small snterprésen (Refer note 154 a0 -
Total sutnianding duas of orsdltors other than mitro entarpeises and emal)
[ 104 47.94 5081
Totat 50.95 5¢.81
Note I5A. Disclosures under the Mieeo, Small and Medium Enterprises lop A1, 3008
The Company had requested jts suppiers to confirm the siatus a3 to whether vy ars covered usder tha Mievs, Small ang Medium Entarprites Davelapment Act
2006 and [ In the procass of ebtafping such conflrmation from i Morx The dlscl relating to unpadd etacthey d together with
h!er!tl pid}nmble us required undes the gaid u: have baen given to the extent mich parties colild be {duntifted on Lhe hads of tha [nfarmatian avatisbla with
pany regarding the status of supplisr under MEMED Avk 2006,

®1in Crorey

{4 Amovnt of ncerwst dua and plylhll oz the ptdnd ul’ll[ly In maXing plymlm. (which hm bean pnlﬂ buy
beyond the eppoined dey during the year) but without sdding the intorest spacified under the Act

(f} Amednt of furthar intarest zamaining dee end pryuble gven In the succaeding yearn, unti] euch date when the
Intzrest does abova ara sctunlly pald to tha rmafl enterpriss, for the purpose of dissllowance of a deductible
Joxpenditury under seciion 33 of tie Act

Do interust hat baon pitid / is poyable by the Company during the year tn the Suppliers registered under this Act.
The aloremantionad (s baaod on the responses raceived by the Compopy to ite Ingquirtes wiLh suppliors with ragard to applicabllity undar the sald Act This has bewn
Tolisd upon by the auditor

At dandbogg Eadt dallaseni fretdod # e e dareal
thanactian
Med T dessiTaant vty

0.01
4,73

so.e'a ]

Note: The Campany does not have say disputad Teade Paysblee

Note 16, Det Securities

R §n Crores
1,

Secured: __
Mon-conrertbts debentures - {Refer Hote (¢ and 16,1) 2,109.2 1060687
2210 Cotpon Boads -(Refear Note (a) and 16.1) 144 283.17
Total {A) 2,254.32 FXLIKD)
Varscored:
Commercla) Papes - {Reler Nata 38.1) - 731.9%
Totnl (B - 73.98
Totel (A 225422 221299
Dobt recucitles in fndia 225422 2322.99 ) .
Deft sreurides autside Indlo . -

2 The abave Non Canvertible Debenrures and Rondr are secured by way of chargs en cuerant astets, book debic, receivables (both present and fucure). (entifled
immavatie property imd ather mrsets of the Company.

. Non Convertihle Osbswtures « Saevred Includes redeemable num canverthila debenture which carrias oll cptian and contaln & vepayment chiuse by way of
reductian In face valwe t 15,00 Crores (fram Decombar 20, 2023) and § 15.00 Crores (fram Mareh 20, 2024) { Az 2t March 31, 2032 020,13 Croves (May 15,2022),
€ §5.00 Croras. {fram December 20, 2023) and 4 15,00 Crorws (from March 29, 2624)).




ItPL HOME FINANCE LIMITED
Notes forming part of Standalone Financlal Statements as at and for the year ended March 31,2023

Table Showing Change In the Falr Value of Plan Assets

- e re-me . 'R

* partichiors FY 200223 ¢

FY 202122 ¢
I PN

Falr Value of Plan Assets at the Beginning of the Year 8.80

Interest [ncome 0.60

Contributions by the Employer 1.55 6.96

Benefit Patd from the Fund {0.81) {0.62)
[Rewurn on Plan Assets, Excluding Interest income (0.29) (0.24
[Fatr Value of Pan Assets at the End ol the Year 10.61 4.50

Amount Recognised n the Balance Sheet

T -

Partienlars Asal Marcli 31,2023 Asat &aveir 31

Pnalueof Benefil Obllgg Hon at the end of the Year 11 '

>

2022
9.40

 Fair Value of Plan Assets atthe end of the Year 10.61

9.50

Funded Status Surplus/ (Defelt) (0.70)

.10

0.10

Net {Liabllity) fAsset flecognised tn the Balance Sheet ) (0.70}

Net Interest Cast

Barti I LY 2022-23

FY 202122

Present Value of Benefit Obligation at the Beglnalng ofthe Year 2.39 8.20
Falr Value of Plan Assets at the Beginning of the Year {9.49) (8.80
Net Liabity/(Assct) at the Beginning of the Year [0.10) (0.60
interest Cost 0.66 0.56
Interest I i i (0.66) (0.60)
Net Interest Cost {0.00) {0.04
Expenses Recognised In the Statement of Profit and Loss . .
< t in Crores
Current Service Cost 186 1.63
Net Interest Cost (0.00) (0.04)
Past Service Cast = .
| Expenses Recognised 186 1.59
Expenses Recognised in the Other Comprehensive income (0CI)
4 ¥ ln Crores;

Ee S ra— ey e -

-

e Parieudars. TY 202223 Py2nzs-2z :
[ Actvarial {];'sse ) Igguor Year ] ' . {0.35)
Retum on Plan Assets, Excluding Interest Income 0.24
Net {lncome)/Expense Faor the Year Recogmised in OCI 048 (0.11)
Balance Sheet Reconctliation
% In Crores
0
Opening Nat Llabl)ity [0.10} (0.60)
Expenses Recognised In Statemeat of Profit and Loss . . 186 1.59
| Exprnses Recognised i OCI 048 {0.11
Net Liabllity/[Asset} Transfer In 0,07 0.05
Net (Llabllity) fAsset Trans fer Out {0.05) {0.0
Benefit Pald directly by the Employer . [0.00]
Employet's Con tribution (1.55) (0.95)
Not Liability/(Assct) Recagnised In the Balance Sheet 0.70 (0.11}




ItFL HOME FINANCE LIMITED

Netes lormiing part of Standalone Financlal Statements as at and for the year ended March 31,2023

Category of Assets

Iarticulars

As atMarch 3¢, 2023

Asal March 31,2022

10.61 |

Particulars

1y 4022-23

Prescribed Contrlbution For Next Year (12 Moﬂ)

Net lnterest Cost for Next Year

T in Crores

Present Value of Benellt Obligation at the End of the Year 1131 $.40
Fair Valuz of Plan Assets at.the End of the Year {10.61) (9.50)
Net Liabliity /{Asset] at the End of the Year 0,70 {0.10}

[Interest Cost 0.8¢4 0.65
[interest Income (0.79) (0.66)
{Net Interest Cost for Next Year 0.05 {0.01}

Expenses Recognized {n the Statement of Profit or Loss for Next Year

Pagticatars

Cugrent Service Cost

Iy 20z2-23

Net Interast Cost

Expected Contributions by the Employees

Expenses Recognised

223

Maturlty Analysls of the Benefit fayments:.Frem the Fund

Particulars

" pvaoztde

Profected Reneflts Payable In Future Vears From the Date of Repocting

1st Following Year 0.60 .08
2nd Followlng Year 0.13 0.09 |
3rd Following Year 0.14 0.11
4th Followling Year 0.17 0.12
Sth Following Year 0.17 0.15
Sumof Years 6 Ta 10 1.39 1.04
Sum of Yrars 11 and above 4207 35.46

Sensitvity Analysls

vartignly s

FY 2022.23

FY 2021-22

Projected Benefit Obllgation on Current A pth 11.31

| Delta Efiect of +1% Change in Rate of Discounting {1.66) [1.47)
| Delta Effect of -1% Change In Rate of Discounting 193 181
Deltz Effect of +1% Change In Rate of Salary Increase 1.43 1.29
Delta Effect of -1% Change in Rate of Salary Increase {1.26) (1.15)
Delta Effect of +19% Change in Rate of Employce Turnover {0.09) (0.21)
| Delto Effect of -1% Change In Rate of Employee ‘furpover 0.10 0.23

biy possible ch

The sensitivity -analysis have been determined based on ré

occurring at the end of the reporting period, while holding all other assumptions constant.

of the respective assumptions

The sensitivity analysis presented above may not be representative of the actual change In the projected benefit
obligation as ft is unitkely that the change [n assumptans would occur In Isolation of one another as some of the
assumptions may be correlated.

Furthcrmore, In presenting the sbove sensitivity analysls, the present velue of the projected beneft obligation has becn)
calculated using the projected unit credit methad at the end of the reporting period, which Is the same method as
tapplled in calculating the projected benefit obligation as recognised In the balance sheet. )

There was no charge In the methods and assumptions used In preparing the sensitivity analysis from prior years,




TIFL HOME FINANCE LIMITED
Notes forming part of Standalone Financlal Stetements as at and or the year ended March 31, 2023

Note 33. Other Expenses

Particutacs” ) ' 2 o ¥vamrzz

Advertisement 7.24 4.35
Loan processing expenses 140 3.99
Marketing expenses 5.70 4.76
Bank charges 2.03 132
C \unication 1.29 1.39
Electricity ) 2,21 1.57
Rating and custodian fees _132 113
Lepal & professional fees 27.03 16.18
Commission & sitting fees ' 0.70 0.53
Miscellaneous expenses 0.43 0.63
Office expanses - 13.03 7.43
Postage & courier 170 1.40
Printing & statonary 1.50 1.59
Rates & taxes 0.02 0.03
Rent 7.38 4.25
Repalrs & maintenance 1.01 0.72
Payments to auditors* 0.81 0.51
Software charges 1042 €.08
Security expenses 1,52 1.65
Teavelling & conveyance . 9.08 4,40
Corporate Social Responslbility (CSR) Expenses (Refer note 3BA} 13.10 10.57
Loss on sale of assets 0.94 0.03
[ Total 109.86 74.61
*Payments to audltors ¥ n Crores
2 1

Audit Fees 0.32 0.29
Limited Reviews ) . ) 0.15 . © 0.11
Other matters and certification 0.27 | . 0,18
Out of Pocket Expenscs 0.07 0.03
Total as per Statement of Profit and Loss 0.81 0.61
Amount pald towards certification required under for its Public Jssue of!

Non Convertible Debentures which has been amottised using Elfective 0.76
Interest Rate Method over the tenure of the debenture

Tatal 081 1.37
Note 34, Income taxes

A ts recognised In the Stat t of Profitand Loss

. ¥ in Crores

|Current tax expense

Current year 227.05 170.10
Tax of earlier years - (0.77) 1,33
Deferred tax expense _

Ovigination and reversal of temporary differences 6.29 {3.46)
Total 232,57 167.97

Reconciltation of total tax expense

* prarticnbs ¥ 2021 22

1,022,90

Profit before tax
Taxusing the domestls tax rate . . ) . ) _ I 25‘!.4_4 187.74
Tax effect oft : ) " : : I Vo
Non-deduct|ble expenses 3.37 2.80
Tax-exempt income (Includes deduction u/s 80J)AA) [26.13) (2416
Tax on Dlvidend {0.31} -
AdJustments for turrent tax for prior perinds {0.77) 1.33
Lasses for which no deferred tax asset Is recognised (1.34) -
.De-Recognition of previously tecognised deductible remporary differences 031 026
Total income tax expense 23257 167.97




IIFL HOME FINANCE LIMITED
Notes forming part of Standal

Note 35. Earnings Per Share:

ts as at and for the year ended March 31, 2023

Basic and Diluted Earnings per share ["EPS”] computed In accordance with Ind AS 33 "Earnings per share™

{X in Crores)
Nomina] value of equity shaves In ¥ fully paid up 10 10
BASIC
Profit after tax as per Stateinent of Profit and Loss A 790.33 577.99
Welghted Average Number of Equity Shares Quistanding 8 24,238,245 20,568,181
Basic EPS (In €) A/B 326.07 275.65
DILUTED
Welghted Average Number of Equity shares for computation of diluted [# 24,238,245 20,968,181
EPS
Dituted EPS ([n €) A/C 326.07 275.65

Note 36, Capital / Other Commitments and Contingent Liabil(ties at the Balance Sheet date
4. Commitinents:

{f) As at the balance sheet date there were undrawn credit commitments of X 2,098.41 Crores. {P.Y. 1,689.56 Crores.);
{il) Estimated amount of contracts remaining to be executed on capital account of ¥ 1.54 Crores. (P.Y. Nil}.

b. Contingent Liabllities:

q4

{1) Claim against the C: y not acknowledged as debt X 0.19 Crores. (P.Y. £ 0.16 Crores.).
{1} Contingent liability on account of Jncome Tax Dispute and on account of GST is * 7.28 Crores. (P.Y. ¥ Nil) and R 0.19 Crores. (P.Y. X M)

respectively.
{(15) Credit ement and G given for securitisation and assignment transactions amounting to X 79.95 Crores. and ¥ 23,34 Crores.

respectively (P.Y. ¥ 195,62 Crores. and R 23.34 Crores,).

h o+

Nale 37. Disclosure as per [nd AS -108 "Operating Segments®
The Company’s main b is financing by way of loans for the purchase or constructicn of residential houses, Loans against property and

construction of real estate and cerlain other purposes, In India. All other activities of the Company revolve around the maln business. As such,
there arc no separale reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on ‘Operadng Segments’,

Note 38A. Corporate Sodal Responstbiiity
The Company was required ta spend ¥ 13.10 Crores. (P.Y. ® 10.50 Crores.) towards Corporate Social Responsihilicy (CSR) activities lor the

current financial year.
{2 In Crores)

5.20 13.10

5.20 5.20
. 3.03

7.90

3.03

N e d e T Ot

larticut:o S

{a) Amount of expenditure incurved
{b) Shortfall at the end of the year*
(<) Tatal of previous years shortfall
(d) Nature of CSR activities:

(1) Construcdonfacquisition of any asset -

(1) On purpose other than () above 10,93 5.20
*During the year, the Company contributed tawards the ongoing projects which remalned unspent as on Mar¢h 31, 2023 resulting in shortfall,
The unspent amount has been transferred to a separate Bank account In twa tranches one on April 17, 2023 and second on April 20, 2023 will be

speot during the FY 2023-24,

16.13

{Xin Crorés)

Paitichlurs]

(a) Amount of expendlture Incurred
(b) Shartfall at the snd of the year**
(¢) Total of previous years shortfall
(d) Nature of CSR activities:

(1) Constructon facquisition of any asset - -
(i}) On purpose other than (i} above 7.54 3.03 1 '6‘.5?
**During the FY 2021-22, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2022 resulting in

shortall. The unspent amount was transferred ta a separate Bank account on April 08, 2022 and was spent during the FY 2022-23.

1057
3.03




IIFL HOME FINANCE LIMITED
Notes forming part of Standal Fl ial Stat. ts as at and for the year ended March 31, 2023

Note 38B. Additional Regulatory Informaton under MCA Notification dated March 24, 2021

a. Detatls of Benaml Property held: There are ne proceedings which have been initiated or panding against the Company for holding any
benaml property under the Benami Transactions (Prohibltion) Act, 1988 and rules made thersunder.

b, Additional information where borrowings are fram baaks or financial institutions:

(3) The revised quarterly returns and statements of current assets filed by the Company with banks or financial institutions for the quarter ended
June 2022, September 2022 ‘and December 2022 are In agreement with the books of accounts. Further for quarter ended March 2023 the
company has flled the provisional return and statement which witl be revised subsequently based on audited numbers;

{lf) The Company has used the borrowings from banks and financial institutlons for the specific purpose for which It was taken as at the balance
sheet date,

¢ Wilful Defaulter; The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or ather Lender.

d, Relationship with Struck off Companies : During the year, the Company daes not bave any transactians with the companies struck off under
sectlon 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

T in Crores

Baince ontstanding as at Refationshipwith

Name of the stracl ofi cnmpany o N
' e Murch 31, 2021 March 41,2022 Struckeli company

t.oans:

Jasmin Infraproject Company Private Limited t49 0.51 No
Grand Casa Developers Private Limited - 0.15 No
Goleagquarius Drinking Water Private Limited - 0.04 No
Creative Pulse Marketing Private Limited 0.12 0.12 No
Beaury Channel Salon & Spa Private Limited 145 1.46 No

e. Reglstration of charges or sattsfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction
pending for registration with ROC beyonu the statutory period.

f. Compllance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of
sectlon 2 of the Act read with Companies {Restriction on number of Layers) Rules, 2017,

. Ratios:

‘March 11,

- -

Capital to risk-weighted assets ratio (CRAR) (%)

Tier | CRAR (%%) ] 21.10
Tler 1 CRAR (%) X 9.38
Liguidity Coverage Ratio (%) \ 1,079.22

Note: LCR computation is hased on Management estimation of future inflows and cutflows and not subjected to audit by
auditors.
h, Coinpliance with approved Scheme(s) of Arrangements: NA

J. Utllisation of Borrowed funds and share premium:
During the financlal year ended March 31, 2023, other than the transactions undertaken in the normal course of business and in accordance with

extant regulatory guidelines as applicable,

(i} No funds (which are material either individually or fn the aggregate) have been advanced or loaned or Invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity
{“Inrermed)aries™), with the understanding, whether recorded In writing or otherwlse, that the Intermediary shall, whether, divectly or indirectly
jend o invest in other persons or entities ldentified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficlarles”) or
provide any guarantee, security or thelike on behalf of the Uttimate Beneficiaries; ’

{ii) No funds (which are matetial elther individually or in the aggregate) have been received by the Company from any person or entity, including
forefgn entity (*Funding Partics”), with the understanding, whetber recorded in writing or otherwise, that the Company shall, whether, directly
or Indirectly, lend or invest in other pefsons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) ot provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

|. Undlsclosed income: The Company does not have any transactions not recorded in the books of account that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961). Also, there are ni previously unrecorded income and related assets.

k. Detalls of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the
tinanclal year. = = :

1. Capital work in progress {CWIT) and intangible asset: The Company does not have any CWIP and Intangible assat under development.




NFL SOME FINANCE LIMITED
Notas forming part of. nhone Fl ugxtand for the ywar ended March 31,2023

Note 16,3 - Tevmis of repayment

131550 S% . 9.16% 176051 | _ S00%918%
215.28 B20% - B.62% 20828 $2 -1
$35.72 6.25% - 10.33% 22572 BI5%
42,04 5% - 10.33% 3732 S.00%- 987%
[ SuboTotal|s) 210931 183180
ft] Floxing:
More than S years - - - .
3-5Yeers - - - .
| 1-3 Years - ~ .
Lass than 1 - - 29.07 7.51%
Suh-Totsl (b - 3907
Jolzl Secured NCD (A) 2,109.31 1.860.87
1 (n Croees
TR yr . ” .
. C e Y . - vrmtenm o XY A +opta st
ST i T S ..l
Secured 23ro Coupon [0)
Wore than § years 615 8I5h 371 8.75%
| 3.5 Yenrs 4.72 6.50% 4.25 4.50%
1-3 Yams 134.04 6.25% - 10.J0% 12085 1 8.25%-10.30%
Lessthan | yuat - 154.38 9.35%-9.55 %
Total Sexired Zero (oupon (6) 14491 203,17
oy —- T ~
E T S -
Ungecured [C)
| Commercial Paper
I.mman 1 :m
Tota) Unsecured (C)
Nﬂe 16.2{a) - Scrarity wise detalis ol Seeu red NCO (€ 1n Crores
o : P C 1 CaywwAIER | BeRmEDeEaRds.
G-Son Unh!d Sccmd Reted Listed Redoumoble Man Convertible Debenturcy Sertes C6. Date 0f Mamyity| -
2) /D472022 2,35%: . 1980
Secured Rated Lijed Redetmable Non Convertible Debansures. Series B30 Cption A Date Of Matwity .
wnn 8.56% - 28.12
625% Secured Rated Listed Redermuble Non o e Dek Sarier | Trancha H. Data Of Yy
03/01/2025 B25% 225.72 22572
10.33% Secured Rated Listed Red, bie Ron G ble Dab Serles C11, Mawrity Date < 1971212025
10.33% 15.0 15.00
10.05% Secured Rated Listed R bla Non C ble Dabs Serlet C1). Matority Dato: 200372026
10.05% 15.00 1580
[BS% Saeured Ramed Uinied bie Non G : Letter Of All Series 08 v
!I!Iﬂﬂd!& — 8.50% g.oo -
8.20% Secured Rutzd Usnad A ble Non € bl Secirt D7.Date Of Marurtty 2870972028
! 820% 112,00 11200
8.26% Swcured Rated Uisted Redeamable Non Convertible Dobenture, Serlas Lif Teanchu (L Dete OF Matwrity|
0370152037 _ B.20% $2.55 5265
6.50% Secured Ruted Listed ble Nea G ble Ded Serles Iv Trunche )L Oats OF Macutity|
03/01£2027 BS0% 13,50 13,60
6604 Secured Redeemable Non Convertidle Dub Seriex.Secls 03. Maturity Dace: 1370272020 B.60% 1840 19,00
8.62% Scrured Redeemable Non Convertible Dabantures. Serfes.Series D4. Maturity Date: 1270372028 2.62% 19,00 19.00
EA3% Serured Rewd Littad Redremabls Kon Coovertible Dabentura Serlvs Vi Tranche L Date Of Materity| —
03/0142029 B.42% 5324 83,14
6.75% Swcyred Rated Listed Red: hia Kon C reik L Serfex VIl Teanche 1. Date OF Maturity)
03/01/202% - 9.75% 218 2218
8.20% Secured Relad Listad Red bl Hon Can bl Sexins D5.Dote M ty 16/04/2029
B.70% 35.00 __36.00]
9.18% Secured Redarmwbie Non Convartible Dllmuum Seties (1, Mammx Date - 0371072029 9.16% 300.00 300.00
6.585% Stewrcd Rsted Untisted Red hla Mon {lsle Dy Serler Ad LDate Of Maturily - )
3540272030 . ! — . 25%% 433.20 433.30
8.70% Secured Rated Lited llodnmaﬂn Ton Canverdule Debenturss.Series D6.Date Of Maturity 14/05/2030
8.30% 199.00 109.00
|8.ﬁ9‘.ﬁ5!ulud Redecmable Nan Canvenible Dobemures Serex Serlet DT, Maturity Dater 52‘116030 6% __00.00 30000 |
5% Secured Ratad Uniisted Redeenmble Non Convertible Debmature, Serlas Ad 11 Date OF Maturtty 28/02£2031
S0 7420 2410 |
. Total 2,079.69 1,852.60
M»mummlshmﬁnl contrartus) priivcipst guninding of Secured NKan Canvertible Debentures:
Nole 16:2(b) - Security wise detalts of Sscuced Zero Covpon Hond J& jo Crores
.,_,P.‘,l.’ai—"———u—p—r-gn——-—-r - T % T
L - . _ & S - P coquuAe  Saplmpdddsd’ g
a0 Coupon Securvd Rated Listed Redzemable Non Cewmﬂic Mcnuu'u Sertes C? Paze OF Matwrity|
0470472022 9.45% . 24,00 |
Tero Coupan Secured Rated Usted bl Nen Convermible Deb Series CB, Data O Maturity|
2940972022 9.55% - $6.00
T Sec Linked Secored Aaad Uisoed Frincipal Prolected Aedsamable Non Coaverble Debentures. Seriex [$}3
Data O Memrity 2570472024 9.12% 5L30 5019
G- Sot Linked Secursd Ruted Ualislad Priocipa] Protected Redezmatie Non Convartible Debestures. Serles G 14,
Dats O Msturley 2770672024 _10.30% 20.00 20.00 |
Ratwd Lisred Red ble Non ble Dot Serfex Il Tranche |4, Outs Of Maturity 03/01/2025
8.25% 26.73 2673
Sucured Rated Listed Rudeemable Mos Deb Saras V Tranche (1, Date Of Malurity 63/01/2037
. 850% 4 425
Secursd Ryted Listed Redeamable Nan G ble Ded Sertes VIl Tranche 1L Oale Of Muturity
03/03£2029 8.2 $$3 553
I — 102.81 188,70

Nole




1IFL HOME FINANCE LIMITED
Netes foremb tof! Floanctal §t a1 at and for Ure year anded March 31,2023

Nate 17, Borrowinge (o1her than debt recwritiet)

AL A B Lo

AsAL Vardl 87, 2023 Avat Mch 3],

767651 34 |
308544 2,763.71 |
67889 | 82699 |
179.60 ar.
b)and 37.4) 0.5 12
11,82043 1554493 |
11,9853 “10555862
20 38911
1162067 103459
« Ouc ol ol & from fianis, 306 §200.00 Crares, (Mareh 31, 2022 € 53,33 Croves.) and Refinanca Fadilty from KKB 3

¢ 564,94 Croree. [Lhr:ll 31 2022 ?92!6ﬁ¢m:t.] areslto pnrlnlﬂd by Holding Campueny Le. HFL Fineace Limiced

. The torm Joans from bankes, Fnaneial (nestlution wnd NHB me eash cradits from baks are recured by way of Brat paripassu charge over the Qurrent a4t Inthe
forn of bley, boak debex, bllks, ding monbes Including tutire moveble assets, othay than those speciicully charged.

*Thisinctudes FCNS b B ing to 972,39 Croves {P.Y. Nil).
Note 17.1 - Terms of A of Term L {rom Banks

: ; Avat My 19,2024 ANl 30,2022
GesTiuad 4ty T Rataebleerestf
Amound W olinterest 7 Yiekd Aluptirnt ¥lrtd

7.70% - 9.00%
7.70%- 955%
7.70% - 9.55% . 7.40 % - 10.00%
7.70%.- 9.70% 7.35%+10.00%

TS AsaMareh g, ege ) fufh 34,2022
- . i ' 7 fateafuterest £

Aninnny Wateanl lizterest f Yorkd Anwany
14 5% 7.90% _ GSZ6A | 204 GES%
72).32 L90% - 7.90% 594.15 294%-9.18%
1,092.7 2.90% - B.40% 103594 294%-9.18%
496.2 . 80% - B40% 41898 2.94 % . D00 %
308544 2.763.71

Nol# 17.3-Terms of repay ofterm| fram Financlal Ingtinst]

Az Margh 31,2023 Al i

ot dereag £ Yyl LU

Anunm

43852 150 %- 0.00 %
178.27 150%- 200 %
14965 | 650%-900%
3085 | B.50% . 9.00%
82699

AN Mo 3E, 20827 .
Teate of utervse /¢
Yidld

AN 3 2625

At sate of tery

635%, 12.00 T30
14308 30K . 605% JIBI5 | 6ISW-760%
15.22 30% - B05% 39.16 357 - 7.60%
1456 30%, 0.05% 4426 ] 6IM-780%
6.84 30%. 8.05% 1492 35% - 7.60%
179.68 g ST
179.83 42329

096.46
19185
107831
31.078.31

1078.3% 1,052.69 |
Han C fble Oet - U d Indludes ble ron which earriss call option € 10.00 Crores. {from Fabrunry 28, 2024). ¢

12652 Crores. (from May 13, 2024), € 40.00 Crares, [h‘nm ]une 10, 2025) and € 30.00 Crores, {from July 34. 2025) (ss st March 31, 2022 Nen Converdble
- A Includes redesmadle non which aarrive cult optian 4 1000 Crores. (from Pebreary 28, 2024), € 12652 Crores.

(from May 14, zoaqtmwmcmm lune IO.ZII?S] and £30.00 Crores. (from July 1¢, N‘&S}]




NFLHOME FINANCE LIMITED
'q part of Standa atand far the year eaded March 31, 2023

i
Al

T Aspd Al
Nt

or T
L+ n‘{] nLerest

708.14 $.50% - 10.02%

£5.00 BA5%k - 9.05%

vi5t| _goie vok |

Total Notcomvertibte debemtures - Unsccured 88544 B884.66
Zaro Coupon Nonds « Ungacurad —
Mory than 5 years 19165 2.40% 17303 9.40%
Yotal Zero Coupon Bonda - tyecured 190185 173.03

These dabenturas ane subardinatad t present and luture seator indebtednass of the Company xnd qualify #¢ Tler B capteal under RBI Directtans far Hoosing Fimance Companics for
ssassing caplis! adequacy. Baned on the balance term t macurity as at March 31, 2023, 92% {P.Y, 25%) of the beoh valus of the suberdinuted debs Ik consideyed x5 Ther 1l capleal for the

purpose of capltsl adequacy computstion

Note 18.2(s) - Sccurity wise detalls of Non-temvartinle drbentures - Unsscured

e P - e
vartlgulags anHI A5 AYrcs 39,2083 S Marcli al, 082

F - .

B.93% Lk d Listed ble Non-C ble Oa¥ Serdes UD7. Dats OF Maturity|

14/04/2023 B93I% $0.00 50.00

9.30% Untecurod Redeamoble Non Convertible Subordinted Dobantures. Serles U3a5. Oate Of Muturity

29/05/202) 930% 15.00 1500 |

6.95% @ Snbardinated tisted Redeamsble Non-Canvertible Debentuees. Series V06, Data Of Maturity

27/07/2022 295% 7500 75.00 |

9.05% Unsecured Subordlanted Rucsd Listed Redeemsble Noa-Convertible Oxbenturas Saries LOG. Date Of]

[ Muturicy 20/02/2028 9.05% 10.00 1090

9.05% Unsecuned Suberdinatad Rawad Listed Redeemably don-Convardble Debentuzes. Serfes 1D0S. Date Of)

Mucirity 16/06/2020 0.85% 4800 40.00

9.65% Unsecursd Subordinated Raled Listad ReUsemable WosConvertible Debentures. Series U010, Date Qi)

Moturity 13/07/2028 535% 30.00 30.00

10% Unpecured Rated Listad Redaamable Noa Canvartible Debentuces.Sertes LOatn Of Maturity: 0371172028 10.00% 23272 23272
$.60% arn2 30282
10.02% 40.28 K28

§75.8 57562 |

b) - Secud! ulnd:tu[lso{ﬂmmnvonlhlebean-Unnmre

o Panthu -
VanTudar p

Zero G ex Uinked Unrecured Rated Listed Red Y #4. Sere Ue3. Oaty OF)
/2026 R

Yieht T atManehy;

satMarch af, 2022

Nota: § sliowlag cori ) pHncingd dingaf Swbordinated Zore Coupen Bands.

* Book ovardraft represents chaque lssund towards disbursement to dorrowers huc rot presentsd to banks.
+ Ag required under Ssction 325 of the Componies Act, 2013, the Company, during the yase, Say rransterved ¢ 0,09 Crores. (PY. £ 0,18
Crores) to the Investor Education snd Protretian Fand {IEPF). As of March 33, 2023, 1 0.00 Leoren (P.Y.20.01 Crorcs) was dus {or transfer
 the (EPF.

¥ 1. includes HodNity tovewrds Coedit Link Subsidy Schewme receivad from NHE af € 0.04 Grores. (P.Y. 2 0.04 Crores).

® 2 For the financlal yaar ending March 31, 2022, in accordance with RBI nodficaden deted April 7, 2021, the Compeny was required ta

efund /adfust "interest oa Interest’ ta eligible borrowers. As requined by the RE notification, the methodology for cadculation of such
interest an interest was circuloted by tha Indian Ranks’ Association. The Company had suftably Smplememed this methodalogy. As at Rerch
21,2022 the Company ¢reated o liabillcy towards extimuted Interest rellal and reduced Uis ssme from thu Incacest mcome,

Nofe 20, Provisions

Canledfars




1)SL HOME FINANCE LINITED
Noled farming past of datana Fi al

Not¢ 20.3. Previslon Jor Bonuy

DIMI 1.||‘ provirion

asatand for the year endred March 31, 2023

WA 17

Additiont

Reductions

Cla rovition

Note 21. Other Non Financlal Liabllithes

(% in Crores
: Wl

B (RN >IN
290 10.69
5.20 .03
24555 31.08
.00 0.01
259.65 5081
Note 22, Equity .
[8) The Authorised, Iseu m.mh-uﬂbed and fu-uuywld up ahare capita)
Shace Capltal:
n Crores
G E SO0 PaREREDATD
jAuthartesd Shane Capital
152,000,000 Equity Sharas af €20+ cach with voring rights (af at March 31,2022 -
152,600.000) 152,00 182.00
2 Pl rs of $104 esch (an at March 31,2022 20, 00 2000 20.00
Totul 172.00 172.00 |
[} Sudsctibed and Pald U,
Equity Share Capital
26,344,638 Equity Shares of €107 each fully patd-up (ns st March 31,2022 -
2 181) 26 2097
Totsl 26,34 20,97

®n fiha thares §stths beg g and at the cnd af ihe reporttng year
iy
‘At the Begiuning of the year 20,968,161 : 20968161
Add: fsyund during the year B37¢ 457 5.3 .
Outstandtng sl c!o ond #f the year 26,344,638 26.34] 20,960,181 20.97 |

During the year the Company hus sllofted 5,376,457 equity shares of T 107- each at 2 pramium of 4,021 91/- par share

(<) Terme/righta attaetied to aquity shares:
The Company has only one chiss of Equity Shares huving » par value of €13 per chate. Exch holder of uquicy shave i eathied (o one vote pec share. The Compuny eclaecs ond pays

dividend (n Indlan rupess. e
10 tho event of iguidatien of the Company, the holders of Equity Shares wil) b entitled o recetve remalning eseats of tha Campany, ster dastribution of s preferantisl emounts. Howaver
will be in prop to the nwmber of Equity Shares held by che Shersholders.

nesuch prefcresttsd smounts etk currendy.

) Detaile of shareholders holding more than 5% chares Inthe Lampany:
il ) e 5Ll S iRt
Iy shaees of 10 each fully pald —
lIFL Ananes Limited (holding campany) and ka nominees 20,968,181 79.59% 20,958,161 100%
Platinum 0wl C 2013 Umitued 5376457 20.41% . -

(o) Poring the perisd of five years Immediniely preceding the Balance Shect date, Bw Company has aot kssoed any aquity shares withdut payment belng eecetved in cash or by way of

bonug shares or thares boughLback.
Bulvlime GuondliRag  , Wgeelinp ¢ chaiRedRbge I%’ E |
M1FL Pinance Lim{ted 01 72.59% ~20,
2 AIFL Pln3; mitrd 20968.161 100.007% :
*$hares hald by IIFE Finence Limfted snd It noml The shareholding of Neminee is S00 chares (P.Y. §00 shares).




[1F1, HOME FINANCE LIMITED

Notes farming part of Standalone Financial St

23. Other Equity

LMalMaﬂ:h 3 2023

nits as at and for the year ended March 31, 2023

Balance at the beginning of the current reporting year 799.16 143.86 402.97 131164 (0.51) (7.03) 9.65 2,659.74
Additions during the vear (Refec Note 1) 2,194.62 - - - . - - 2,194.62
Share issue expenses [Refer Note 1) [24.13) - - - - - - {24.13)
Profit for the yeor - - - 790.33 - -« . 79033
Faic Value change on derivatives designated as Cash Flow .

Hedge (Net of Tax) (Refer Note 2} = 12.60 - 12.60
Remeasurement of defined benefit (Net of Tax)

(Refer Nate 3} (036) - - (0.36)
Cquity Djvidend (Refer Hate 4) - - - [105.38' - - - (105.39)
Teansfer to Special Reserve [Refer Note ) - - 159.10 (158.10) - - - -
Fair value of loans carried at FVTOCI - - - - - ~ (0.56) {0.56)
Balance at the end of the Current reporting year 2,969.65 143.86 561.07 1.838.49 {0.87} 557 9.09 552606

1 Asnt Marcih 31,2022

Bal at the beginning of the Previous reporting year

JSedunting Preatiim

" General Regerve

" Reseyves"and Surpius ~
- - =

Special Reserve
Pursuagt to Sectign | .
. Hqtamnd I'Jr mnp,s a Acau arkl

+72Z8C of National
Housin E:mk Act,

FATer2ive portion ol j+ Faur ealue of loans. <
* earried at FYTOC! L.

Cash Flowhedges

799.16 142.86 2687.37 912.15 {0.59)  {16.64) (0.57) 2,124.74
Profit for the year - . - 577,99 - - - 577.99
Fair Value ¢change on derlvatives designated as Cash Flow
Hedge {Net of Tax) [Refer Note 2) - - - - - 9.61 - 2.61
Remeasurement of defined benefit (Net of Tax)

. - - - 0.08 - - 0.09

Dividend (Refer Note 4} - - - {62.50) - - - [62.90)

Transfer tc S, Refer Note 5} . - 115.60 (115.60) - - - -
Fait valze of loans carried ut FVTOCI - - - - — - 10.22 10.22
Galance at the end af the Previous reporting year 799.16 143.86 402.97 1311.64 {0.51) _{7.03) 9.65 2659.74

1. During the year ended March 31, 2023, the Board of Directary of the Campany at its meeting hold on August 22, 2022 appraved the aliotment of 5,376,457 fully paid-up equity shares of T 10/- each aca premium of X 4,081L91/- per share to a wholly
owned subsidiary of Abu Dhabi Invesimaent Avthority ie. Platinum Owl C 2018 RSC Limited, acting in (ts capacity as the trustee of Platinum [asmine A 2018 Trust ("investor™) for an aggregate consideration of ¥ 2,200 Crores. The investor holds 2096

«of the share capitnl (calculated on a fully dlluted basis) of the Company. Share issue expenses incurred aggregating to X 24.13 Crores has been charged to securities premivm account.
2. The amaunt zefers to changes in the fair value of Derivative Financial Contracts which are designated as effective Cash Flow iedge.

3.The referstor

t of p2ins and losses arising from experience

ts, ch

in actuarial

4., During the year, the Board of Directors of the Company has declared and paid interim divide nd of T 40/- per equity share (P.Y. ¥ 30/-).
5. s per Section 29C(1) of National Houslng Bank Act 1987, the Company is n:quircd to transfor at least 20% of its Net profit every year toa reserve before any dividend is declared. For this purpose any Spsl:lal Reserve mar.ed by the Company

under Section 36{1)(viii} of the Jncome Tax Act. 1961 isc

ed to be an eligible transfer,

ptons and return on plan assets of the defined benefit plan.




JIFL HOME FINAP}CE LIMITED

Notes forming part of Standalone Financial Stat

Note 24. Interest Income

Particalors

Interest on Loans

ts as at and for the year ended March 31,2023

Y TocCl

Cry2022-21
dn Finameiat Asyets muasteed

Anartised Cost

Interest income from investments

Interest on-(nter corporate deposits

ilnterest on deposits with Banks

66.03

|Totat

- 232,15

2,041.78

Partlculayy

Fy2021-22

O Finuntfil AsSets measured at

FVTOCI

Aamartisei Cuost

‘Totat

interest on Loans 209.87 1,645.7¢ 1,855.65
Interest income froin Investments - 0.9¢ }.90
| Interest onjnter corporate deposits - 0.01 .01
Interest on deposits with Banks - 18,19 19.19
Total 209.87 1,665.88 1,875.75
Note 28, Dividend Income

. ¥ in Crores

Otvidend income

125
| Total 1.25 | - |
Note 26, Fecs and Commission Income
X in Crores’

Fees & Other Chrge . 88.80
Insurance and distribution « 28.67 15.26
Total 114.47 76.96

Note 27, Net Galn on Falr Value Changes

"asdiculain

FY 2022-23

Net galn on financia) instry ts at FVTPL
QOn trading portfollo
[ - tnvestments 59.65 6.32
Total Nt gain on fair valus changes 59.65 6.32
Falr Value changes:
Realised 4592 6.32
-Uncrealiscd 13.73 -
Total Net galn on falr valite changes 53.65 6.32

Note 28.1 Net Galn on derccognition of financiat instruments under amortised cost category

Particitars

'Y 2022-23

Foreclosure of loans 12,13 7.10
Bad debts recavery 26.68 382
Total 40.91 10.92
Note 28,2 Net gain on derccognition of inancial instruments undet FYTaC
LT T Eeeils FYoaz102

Assignment of loans - 104.56
Foreclosure of loans 11,32
Total 115.868




TIFL, HOME FINANCE LIMITED
Notes forming part of Standalone F) fal Stat as atand for the year ended March 31,2023

Note 29, Gther lncome

et vor—— g o o Fra— ~ r—

Fartigulars FY 202223 FY 2021-22

Profit on sale of Assets - 1.53
Marketing, advertisement and support service fees 127.58 133.15
Interest on Income Tax Refund - 0.68
Total 127.59 135.36
Note 30. Finance Costs .
c T jn Crores
Interest an inter-corporate depaosits - 20.23
Interest on borrowings (othet than debt secutities) 880.46 795.77
Interest on debt securities 17218 146.44
Interest on subordinated llabllies 101.19 80.16
Other interest expense
Interest on lease llabilities 2.24 1.38
Qther borrowing cost 26.02 18.50
Total 1,192.0% 1,062.48

Statement showing exchange fluctuation on account of forelgn currency borrowlings:

farticalars 5y 2022-23 ¥y 2021-22

Revaluation Gain/(Loss) on Forelgn cutrency loan ' (35,33 (1132}’
|®ecognised in Other Camprehensive Incame 3277 1132
|Recognised in Stateiment of Profit and Loss {2.56}{ -

Note 11. Impalrment on Financlal instruments, Including write-offs

fariiculas, )
¥Yroce

Loans andre:clvablﬁ

Bad debts written off - 170.33 170.33

Total (2.00) 168.73 166.73
¥in Croves

Loans and receivables 1.67 - 103.49 105.16
Bad debts wrilten off - $4.94 54.64
Total 1.67 158,33 160.00

Note 32, Employce Benellts Expenges

[y 2022-23 . FY2021-22

Particulars

[Sataries and wages 221.21 158.26
Contribution to provident and other funds (Refer Note 32.1) 9.21 6,25
Leave Encashment . 2.86 1,68
Gratuity (Refer Note 32.2) : 1.86 1.59
Staff wellare expensest - 5.07 ) 3,92
Totat 240.21 171,70

#The Group company L.e. 1IFL Finance Limited and (IFL Securities Limited have granted stock options to Its employces as welt
as employees of the Company. Pursuant to the scheme, the Company has relmbursed the group companles ¥ 0,49 Crores. (PY.2
1.13 Crores. pald to Group comparles ke, 1[FL Finance Linfted and IIFL Securitles Limited) during the year on account of such

costs and the same ks forming part of Employec benefit expenses.




1IFL. HOME FINANCE LIMITED

Noates forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

32.1 Defined Contribution Plans:

The Company has recognised the following amounts as an expense and included in the Employee Benefits Expenses.

Rate of Employee Turnover

For service § years and
above 1.00% p.a.

{¥in Crores)
Contribution to Provident fund 4.70 3.26
Contribution to ESIC 0.42 0.41
Contribution to Labour Wetfare Fund 0.04 0.03
Cotnpany contribution to EPS 3,73 232
Company contribution to NPS 032 0.23
Total 9.21 6.25
32.2 Discloswices pursuaat to Ind AS 19 on "Employee Benefits”
' Ganig (E 202252 3] [EX702 122
Type of Benefit Gratuity Gratulty
Country India India
Reporting Currency INR INR
Indian Accounting Indlan Accounting

Reporting Standard Standard 19 (Ind AS 19) | Standard 19 (Ind AS 19)
Funding Status Funded Funded
Starting Year 01-04-22 01-04-21
Date of Reporting 31-03-23 31-03-22
Period of Reporting 12 Months 12 Months
Assumptlons {Current Year)
Expected Return on Plan Assets 7.46% 5.98%
Rate of Biscountng 7.46% 5.99%
Rate of Salary Increase 9.00% S.00%

B For service 4 years and | For service 4 years and

below.28.00% p.a. below 28:00% p.a,

For service § years and
above 1.00% p.a.

Mortality Rate During Employment

Indian Assured Lives

Indian Assured Lives

Mortality Moreality
2012-14 (Ultimate) 2012-14 (Urban)
Table Showing Change In the Present Value of Projected Benefit 0bligations
' - (in Crores)
S e | YAEBE 20 )
Present Value of Benefit Cbligatton at the Beginning of the Year 9.39 8.21 |
Interest Cost 0.66 0.56
|Cursent Service Cost 186 1.63
Past Service Cost - -
Liabllity Transterred In/ Acquisitions Q.07 0.05
Liability Transferred Qut/ Divestment (0.05) (0.08)
Benefit Pald Directly by the Employer . (0.00)
Benefit Paid From the Fund {0.81) (0.62)
Actuarial (Galns)/Losses on Obligatfons - Due to Change in Demographic - 0.00
ﬁ:ruarlral {Galns)/Losses on.Obligations - Due to Change §n Financlal {0.90) {0.21)
A ptions . . - B ‘e
Actuarial (Gains)/Losses on Obligatlons - Due to Experlence 1.09 {0.14
Present Vaiue of Benefit Obligation at the End of Ihe Year 11.31 9.40




ItF)L, HOME FINANCE LIMITED

Notes forming part of Standalene Financlal Statements as at and for the year ended March 31, 2023

‘Table Showing Change in the Falr Value of Plan Assets

{¥in Crores)

R ol o A — - "

Fair Unlnc uI‘PIan Assets atthe Be nnin; ofthc \"c ar 9.50 B.80
Interest Income 0.66 0.60
Contrlbutiens by the Employer 1.55 0.96
Benefit Pald from the Fund (0.81) [0.62
Return on Plan Assets, Excluding Interest income (0.29) (0.24
Fair Value of Plan Assets at the End of the Year 10.61 9.50
Amount Recognistd in the Balance Sheet

(% in Crores’

P&

,""-"_\im'

e 3 - &ﬂ,mj . 1 - I.v.; : R

Present Value of Beneflt Obligation at the end of the Year 1131 9,40
falr Value of Plan Assets at the ehd of the Year 10.61 9.50
| Funded Status Surplus/ (Deﬁcit] {0.70) 0.16
I Net {Liability) /Asset Recognised in the Balance $heet {06.70) 0.10
Net intorest Cost
{% In Crores
T RIS 7 A EIRR
Present Value of Benefit Obligation at the Beginning of the Year 9.3% 8.20
Falr Value of Plan Assets at the Beginning of the Year (9.49) (8.80
Net Liabi)ity/{Assct) at the Beginning of the Year {0.10) (0.60}
Interest Cost 0.66 0.56
| Intercst Income {0.66) {0.60}
Net Interest Cost {0.00) {0.04)
Expenses Recognised in the Statement of Profitand Loss . .
< : T {Uin Crores)
R, oamem C O B
Current Service Cost 136 1.63
Net Interest Cost [0.00} (0.04)
Past Service Cost - .
Expenses Recognised 1.96 1.59
Expenses Recognised in the Other Comprohensive income (0C1}
A {XIn Croreg].
B2 :-". R - . oA s T
g l}&lﬂmﬂm P AR M@I:;}-@a
Actuarial [Gains'l :’L.os ¢h Obligation For the Year 0.1% - (0.3
Retum on Plan Assets, Excluding interest Income 0.29 0.24
Net (Incumel }Expenxc For the Year Recognised in 0Ci 0.48 (0.11
Balance Sheet Reconctilation
(¥ in Crores)
' - e >
"- : . b asan kool 56,49 Mmm
OEenIng Net Llabil ty (0.10) (0.60
Expenses Recognised fn Statement of Proﬁtand Loss 1.86 1.59
| Exp Recognised in OCI 048 {0.11
P et Liabllity/(Asset) Transfer In 0.07 0.05
Net (Liability) fAsset Transfer Out (0.05) {0.08
Benefit Patd dirgetly by the Employer . (0.00
Employer's Contributton {1.55) {0.96
Nat Liability f(Assct) R d in the Bal Sheet 0.20 {0.11}




NIFL HOME FINANCE LIMITED

Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

Category of Assets

Y

Particutirs

Insura

{3 !n Crores)

AsatMarch 51,2023 ¥ As a1 Mareh 31, 2022

nes pnl:y . 10.61 350
[Tatal I 2061 | 9.50 |
Other Detalls

CEETr T O N
v

Paiticulays =

Presevibed Contribution For Next Year (12 Months)

Net Interest Cost for Next Year

in Crores’
Present Value ol BencAt Obligation at the End of the Year 11.31 9.40
Fair Value of Plan Assets at the End of the Year [10.61) {9.50)
Net Liabillty /(Asset) at the End of the Year 0.70 {0.10}
interest Cast 0.84 0.65
Interest incame (0.79) (0.66
| Net Intercst Cost foir Next Vesr 0.05 [0.01)

Expensas Recagnized In the Statement of Profit or Loss for Next Year

Current Service Cost

I'y 202222

Net Interest Cost

Expected Contr(butlons by the Employees

Expenses Recognised

Maturlty Analysis of the Benefit Payments:. From the Fund

r

> g . % .,
Projected Benefits Payable (n Future Years From the Date of Reporting
1st Following Year 0.60 0.08
2nd Followlng Year - 0.13 0.09
3rd Following Year ! 0.14 0.11
4th Following Year 0.17 0.12
Sth Followling Year 0.17 0.15
Sum of Years 6 Ta 10 139 1.04
Sum of Ycars 11 and above 42.07 35.48
Sensitivity Analysts

in Crores
Projected Beneflt Obligation on Current A ptions 11.31 %.39
Delta Effect of +1% Change in Rate of Discounting {1.66} (1.47)
Delta Effect of -1% Change In Rate of Discounting 1.91 1.81
[Delta Effect of +1% Change In Rate of Salary Increase 1.43 1.29
Delta Effect of -1% Change in Rate of Salary increase (1.26} {1.18)
Delta Effect of +1% Change In Rata of Employe¢ Turnover {0.09) {6.21)
Delta Effect of -1% Change In Rate of Employee Turnover 0.10 0.23

bly possible chang

The sensiuvity -analysis have been determincd based on e

aceurring at the end of the reporting perlod, while holding sll other assumptions constant.

of the respective assumptions|

The sensitivity analysis prescnted above may not be representative of the actual change In the projected benefi
obligation as it is unllkely that the change iIn assumptions would occur In isolation of one another as some of the
assumptions may he correlated.

Furthermore, In presenting the above sensitivity analysls, the present value of the projectcd benefit obligation has been
caloulated using” the projected ualt credit method at the end of the reporting period, which s the same method as
apptied In catculating the projected benefit obligation as recognl d (n the bal sheet .

There was no change in the methods and assuinptions used In prepating the sensitvity analys(s from prl‘oryears.




HFL HOME FINANCE LIMITED

Notes forming part of Standalone Financlal Statements ¢ at and for the year ended March 31,2023

Nole 33, Other Expenses

(% tn Crores)

Advertisement

Loan processing expenses

Marketing expenses

Bank charges

Ca ication

Electriclty
Rating snd custodian fees
Legal & professional fees 27.03 16.18
Commission & sitting fees 0.70 0.53
Wlsceil P 0.43 0.63
Office expenses 13.03 7.43
Postage & courler 170 140
[Printing & stationary 1.50 159
Rates & taxes 0.02 0.03
Rent 7.38 4.2,
Repales & maint { 1.01 0.72
Payments to auditars® 0.81 0.61
[Software charges 10.42 6.08
Securlty expenses 1.52 1.65
Travelling & conveyance 9.08 440
Corporate Soclal Respons|bliity (CSR) Expenses (Refer note 38A) 13.10 10.57
Loss on sale of assets 0.94 0.03
Totat 109.86 74.61
*Pavments te audltors (¥ in Crores)
e i o PRI e PR 72 A v 0212
Audit Fees 0.32 .29
Limited Reviews 0.1 0.11
Qther matters and certificatlon 0.27 0.18
Out of Pocket Expenses 0.07 0.03
Total as per Statement of Proflt and Loss 0.61 0.61
Amount paid towards certification required under for fts Public Lssue of]
Non Convertible Debentures which has been amortised using Effective 0.76
Interest Rate Method over the tenure of the debenture

Total 0.81 1.37

Note 34, Income taxes
Ampunts recognised in the Statement of Profitand Loss

(X la Crores)

Current tax expense
Current year 227.05 170.10
Tax of earlier ycars (0.77) 1.33
Deferred tax expense
Origination and reversal of temporary differences 6.29 (3.46)
Total 232.57 167.97
Reconctilation of total tax expense

(% iu Crores)

T

. R L R
A Sy - s SRR
Profit before tax 1,022.90
Tax using the domestic tax rate 257.44 187.74
Tax effect of: . .
Non-deductible expenses 337 2.80
Tax-exempt income (includes deduction u/s 80)JAA) (26.12) {24.16
Tax on Dlvidend (0.31) .
Adjustments for current tax for prior periods {0.77) 133
Losses for which no deferred tax asset is recognised {1.34) -
.De-Recognitlon of previausly recognised deductible temporary differences 031 0.26
Total income tax expense 23257 167.97




1IFL HOME FINANCE LIMITED
Notes forming part of Standal Fi clal Stat ts as at and for the year ended March 31, 2023

Nate 35, Earnings Per Share:

Bastc and Diluted Earnings per share (*EPS"] computed In accordence with Ind AS 33 “Earnlngs per share®

Y 202322

Nominal value of equity shares in ¥ fully pald up 10 10
BASIC

Profit after tax as per Stateinent of Profit and Loss A 790.33 577.99
Weighted Average Number of Equity Shares Outstanding B 24,238,245 20,968,181
|Basic EPS (in ¥) A/B 326.07 . 275.65
DILUTED

Weighted Average Number of Equity shares for computation of diluted c 24,238,245 20,968,181
EPS

Dituted EPS (In ¥) AfC 326.07 275.65

Note 36. Capital / Other Commitments and Contingent Liabilities at the Balance Sheet date
a. Commimments:

{1} As at the balance sheet date there were undrawn ¢redit commitments of X 2,098.41 Crores, (P.Y. X 1,689.56 Crores.);
{11) Estimated amount of contracts remaining to be executed on capital accountof  1.54 Crores, (P.Y. Nil),

b. Condngent Liabilties:

{) Claim against the Company not ack ledged as debt € 0.19 Crores. (P.Y. X 0,16 Croves.),
(i) Contingent Hability on account of Income Tax Dispute and on account of GST Is 2 7.28 Crores. {P.Y. £ Ni)) and X 0.19 Crores. {P.Y, ¥ Mi()

respeciively.
{I1§) Credit enbancement and Guarantee given for securitisation and assignment transactions amounting to ¥ 79.95 Crores. and ¥ 23.34 Crores.

respectively (P.Y. X 185.67 Crores. and X 23,34 Crores.).

Nate 37. Disclosure as per Ind AS -108 "Operating Segments”

The Company's main busl is Ing by way of loans for the purchase or construction of residenttal houses, Loans agatnst property and
construction of real estate and certain other purposes, in India, All other activities of the Company revolve around the main business. As such,
there are no scparate reportablc scgments, #s per the Indian Aceounting Standard (Ind AS) 108 on ‘Operating Segments”.

Note 38A. Corporate Social Responstbility
The Company was required to spend % 13,10 Crores. (P.Y. ® 10.50 Crores.} towards Corporate Soclal Responsibllity (CSR) activities for the
current inancial year.

FY 2022-2023

Particulors R Amount
Amaount Spent
{inspent/Proy

{3} Amount of expenditure incurred 7.90
(b) Shortfall at the end of the year* - 5.20 5.20
{c) Total of previous years shortfall 3.03 - 3.03
{d) Nature of CSR activities:
(1) Construction/facquisitioh of any asset - - -
(1i) On purposc other than (1) above 10,93 5.20 16.13

*During the year, the Company contributed towards the ongolng projects which remained unspent as on March 31, 2023 resulting in shortfall.
The unspent amount has been transferred to a separate Bank account $n hwo tranches one on April 17, 2023 and second on April 20, 2023 will be

spent during the FY 2023-24.

€ in Croves

o ’ : i o - FY 2021
Particudars . Anioy ‘_ Total
. Unsprnt/Provising )

* Anount Spem

) ﬁou of expe nditure incurred A
{h) Shortfall at the end of the year** - 3.03 3.03
(<) Total of previous years shartfall -

(4) Nature of CSR activities

1) Construction/acqulsition of any asset - - =
( 7.54 3.03 10.57

{1)) On purpose other than (§) above A
**During the FY 2021-22, the Company contributed towards the ongolng projects which remalned unspent as on March 31, 2022 resulting in

shortfall, The unspent amount was transferred to a separate Bank account on April 08, 2022 and was spent during the FY 2022-23.
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Note 38B. Additional Regulatory Information under MCA Notification dated March 24, 2021

a. Details of Behami Property held: There are no proceedings which have been initlated or pending against the Company for hoiding any
benami property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.

b. Additional information where borrawings are from banks or financial Institutions:

(i) The revised.quarterly returns and statements of current assets filed by the Company with banks or financial institutions for the quarter ended
June 2022, September 2022’and December 2022 are in agreement with the books of accounts, Further for quarter ended March 2023 the
company has filed the provisional return and statement which will be revised subsequently based on audited numbers;

(i) The Company has used the borrowings from banks 2nd financlal institutions for the spaclfic purpose for which it was taken as at the balance
sheetdate.

<. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.
d. Relationship with Struck off Companies: During the year, the Company does not have any transactions witl; the companies struck off under

section 248 of Companies Act, 2013 or sectlon 560 of Companies Act, 1356.
(€ lu Crores)

» T ” . 2
; . . - : . . H P . s Wmm
Loans:
Jasmin Infraproject Company Private Limited 0.49 0.51 No
Grand Casa Developers Private Lim!ted - 0.14 No
Goleaquarius Drinking Water Private Limited - 0.04 No
Creative Pulse Marketing Private Limlted 0.12 012 No
Beauty Channel Salon & Spa Private Limited 1.45 1.46 Na

¢ Registratlon of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction
pending for registration with ROC beyond the statutory period.

f. Compliance with number of layers of companles: The Coinpany has complied with the number of layers prescribed under clause (87} of
section 2 of the Act read with Companies {Restriction on number of Layers) Rules, 2017.

. Rattos:

Capital to risk-weighted assets
Tier | CRAR (%)

 Tier 1§ CRAR (%)

Llguidity Coverage Ratio (%) 277.26 1,079.22
Note: LCR computation |5 based on Management estimation of future inflows and outflows and not subjerted to audit by
auditors.

h. Comapliance with approved Schente(s) of Arrangements: NA

I. Utilisation of Borrowed funds and share premium;
During the financial year ended March 31, 2023, other than the transactions undertaken in the normal course of business and in accordance with

extant regulatory guidelines as applicable.

(i) No funds (which are material elther individually or in the aggregate) have been advanced or loaned or Invested (either from borcowed funds
or share premium or any other soutces or kind of funds) by the Company to or in any other person or entity, including foreign entity
{"Intermedaries”), with the understanding, whether recorded In writing or otherwise, that the Intermedlary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ult{matt Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) No funds {which are material ¢ither individually or In the aggregate) have been received by the Company from any person or entity, including
foreign entity [“Funding Parties"}, with the understanding, whether vecorded in writing or otherwise, that the Company shall, whether, directly
or indlrectiy, lend or invest in other persons or entities identified In any manner whatsoever by or on behalf of the Funding Party (“Ultimate
BeneRelaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

f. Undlsclosed Income: The Company does not have any transactions not recorded in the boaks of account that has been susrcendered or
dis¢lpsed as income during the year in the tax assessments under the Incame Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961}, Also, there are nil previously unrecorded income and related assets.

k. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

1. Capital work In progress (CWiP) and Intangible asset: The Company does not have any CWIP and Intangible asset under development.
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Note 39 Flnanclat Instrumeants

Note 39 A. Financlal Risk Management

The Company's activities expose it to credit risk, liquidity risk and market risk comprising of interest rate risk, currency risk and price risk.

Risk management is integral to Company's strategy. The comprehensive understanding of risk management throughout the various levels of an
organization aids in driving key decislons related to risk-return balance, capitsl allocation and product pricing.

Additionally, it is also ensured that approptiate focus is on managing risk proactively by ensuring business operations are in accordance with lald-
down risk. A strong risk management team and an effective credit operations structure ensures that risks are properly identified and timely
addressed, to =nsure minlmal impact on the Company’s growth and performance.

Financial Risk Management Structure

The Company has established multi-level risk governance for monitorlng & control of product and entity level risks. The Board of Directors are
responsible for the averall risk management approach and for approving the risk management strategies and principles, The Board has constituted
the Risk Management Committee ("RMC") which Is responsible for monitoring the overal] risk process within the Company. The RMC is empowered
to develop an independent risk strategy comprising of principles, frameworks, policles and limits and ensuring its effective lmplementation,
independent function of Risk gefment is in place headed by the Chief Risk Officer ("CRO") who reports te the Chief Executive Officer ("CEQ") with
oversight of RMC of the Board. The Risk department primarily operationalises risk management framework approved by RMC,

The Board provides written principles for overall risk management, as well as pollcies covering specific areas, such as foreign exchange risk, interest
rate tisk, eredit risk, use of derivative financial instruments and non-derivative financlal instruments and investment of excess liquidity, The
Company’s Treasury is responsible for managing Its assets and liabilides ond the overall financial structare. (v is alse primarily responsible for the

funding and Yiquidity risks of the Company.

The Company has a risk framework constituting various lines of defence - the first line of defence consisting of the Manag, t of the Company being
responsible for seamless integration of risk principles across all businesses. Additionally, it ensures managerial & supervisory controls to ensure
compliance and highlight inadequate processes and unexpected events.

Independent risk & policy team constitutes second life of defence which is responsible for identification and assessment of entity-wide risks. Post its
identification, it aims to mitigate risks either through portfolio trigger and caps (Credlt risk} or through ongoing risk control & self assessment
{Operational risk).

Enternal Augit function s the third line of defence that independently reviews activities of the first two lines of defence and reparts to the Audit
Committee of the Board,
The Company has defined procssses, including corrective and remedial actions as regards people and processes, for mitigation to ensure mtnimum

damage. A stross testing mechansm is put in place to carry out the event based sensitivity analysis and identify the accounts under stress duc to
expected market movement. In event of susceptibility to external triggers, appropriate risk mitigation would be undertaken and thereby minimize the

losses to the Company.

The Company's pulicy Is to tneasure and monitor the overall risk-bearing rapacity in relation to the aggregate risk exposure across ali risk types and
activitics. Information pertaining to different type of risks. are identified, analysed and tested on timely basls. The same is presented to Risk

Management Committee at periodic intervals. .

39 A.1 Credit Risk

Credit risk refers to risk that a counterparty will default on fes contractua) obligations resulting in financial loss to the Company. Credit risk ariscs
primarlly from financial assets such as tvade receivables, in: ts, derivative financial insty ts, other bal with banks, loans and other
receivables,

rs or counterparties fail to discharge their contractual obligations. The
f risk it is willing to accept for individual counterparties, The Company
framework. As per this process, a asset is reviewed ata frequency

t, the itors its portfolio, based on product,

patly

Credit tisk is the risk that the Company will incur a loss because its custome
Company manages and controls credit risk by setting limits on the amount ¢
ensures effective monitoring of credic factlities through a portfolin quality review
determsined based on the risk it carries at the review date. For effective risk ¥
underlying securlty and credit risk characteristics.
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39 4,1(1) Credit Risk Grading of Joans and loss allowances
The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take
corrective actions. An independent risk and policy team reviews adherence to policies and processes and carries out audit on pertodic basis.

The Campany has Initiated portfolio quality review mechanism which enables analysis of portfolio along various behavioural, demographlc and
financial parameters. Additionally, through tie-ups with external bureaus, an analysis of collection performance coupled with continuous credit
assessment for various key segmemts is undertaken. The practices 2id in proactive course correction thereby modifying credit or sourcing
mechanisms, if required. Additionally, application scorecard has been develaped enabling the Company to standardize credit underwriting & improve

sourcing quality in the tong run.

The Company applies general approach to provide for credit losses prescribed by Ind AS 109, which provides to recognise 12-months expected credit
Josses where credit risk has not increased significantly since initial recognition and to recognise lifetime expected credit losses for financial
instruments for which there has been significant increase in credit risk since initial recognition, considering all reasonable present and forward
looking information, including that of forward leoking,

Owing to the prevailing situation of sustained inflation coupled with rise in interest rates and at the backdrop of COVID-19 pandemic, additional
Management overlay has been considered in the ECL calculations for arriving at the impairment provisions required under {ND AS 109.

The Company categorises [oan assets into stages based on the Days Past Due status: -

Stage 1: [0-31 days Past Due] It represents exposures where there has not beena slgnificant increase in credit risk since initial recognition and that
were not credit impaired upon origination.

Stage 2: [32-90 days Past Due) The Company collectively assesses ECL on exposures where there has been a signtficant {ncrease in credit risk since
initial recognition but are not credit impaired. ¥or these exposures, the Company tecognises as a collective provision, a lifetime ECL (i.e. reflecting the
remaining lifetime of the financial asset).

Stage 3: [More than 90 days Past Due and other cases basis regulatory guidelines] The Company identifies, both collectively and individually, ECL en
those exposures that are assessed as credit impaired based an whether one or more events, that have a detrimental impact on the estimated future

cash flows of that asset have accurred.
Additionally, the Corapany evaluates tisk based on staging which are as foliows:

72

Stgel .o T 16,754.86 "14,511.16
Stage 2 1,087,311 96310
Stage 3 44145 388.70
Total 18,283.62 15,862.96
Finandial Assets ed at Stmplified Approach

The Company follows ‘simplified approach’ for recognition of impalrment loss allowance on Cash and Cash Equlvalents, Bank Balances, Unsecured
Inter Corporate Deposits to group companies, Trade Receivables, Investments and Othet Financial Assets. The application of simplified approach does
not require the Company to track changes in credit risk. Rather, it recognises impairment lass allowance based on lifetime ECLs at each reporting
dace, right from its initia] recognitian,

The Managerent of the Company created provisions on the above mentioned financial assets basis the default expectations.
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392 A.1{I1) Credit quality analysis

(a). The following tables sets out information about the credit quality of financial assets, Unless specifically indicated, for financial assets, the amounts

In the Lable represent gross carying amounts,

in Crores
Cash and cash equivalents - - - 1,628.26 1,628.26 |
Bank Balance other than sbove - - 359.29 359.29
Receivables
(1} Trode Receivables - - - 47.06 47.06
Loans at FVTOCI 2,854.50 - - - 2,854.50
L.oans at amartised cost 13,900.36 1.087.31 441.45 - 15,429.12
1 tr $ at Amortised Cost 1,055.62 1,055.62
Other Financial assets - - 453.28 453.28
Tin Crores
Cash and cash equivalents - - 1,398,73 1,398.73
Bank Balance other than above - - - 433.29 433,29
Reccivables
(1) Trade Receivables . - - 34.49 34.49
Loans at FVTOCH 2,912.72 - : . - 2.912.72
Loans at amartised cost 11,598.44 $63.10 3688.70 - 12,950.24
Investments at Amortised Cost 9.59 9.59
Other Financial assets - . 352.90 357.90
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Notes forming part of Standalone Financial Statements as at and for the year ended March 31,2023

(b). The following tables show reconcillations from the opening to the ciosing balance of the Exposure At

Defavtt (EAD) and Expected Credit Loss (ECL) by class of financial instrument.

Loans and advances T in Crores
3 )
Openlag EAD March 31, 2022 14,408,87 1,723.47 927.60 67.09 316.29 7240 15,652.76 1,862.96
New Loans Dishursed during the year 7.362.585 1,443.99 66.18 6.19 838 053 7,437.11 1,450.71
Loan Derecognised (3.702.60) (220.63) {128.99) " (11.90) (175.43) {50.28) (3,999.02) (282.81)
Maov tin Stages - - - - - -
From Stage 1 _ [843.81) {53.27) 662.32 41.18 181.49 12.09 - -
From Stage 2 357.91 25.58 {466.33) (34.47) 108.42 B.89 - -
From Stage 3 33.56 3.94 16.13 1.34 {49.69) {5.27) - -
Loans Repald in patt or fult {993.30) (721.05) (40.17}) 1.22 f11.45) 25.07 (1,044.92) (694.76)
Closing EAD March 31, 2023 16,623.18 2,202.03 1,044.74 70.65 378.01 63.43 18,045.93 2,336.10
*Inctudes amount w.r.t. sanctioned but un-dishussed considered for ECL of % 2,098.41 Crores (As at March 31, 2022 X 1,652.76 Crores)
in Crores
Opening EAD March 31, 2021 13,661.99 1,490.78 900.51 71.82 269.49 60.32 14,831.99 1,622.92
New Loans Disbursed during the year 8,260.5¢ - 4091 - 1044 - 8,311.85 -
Loan Berecognised (3.796.63) (45.23) {80.97) (11.07) (98.36) (21.07) (3,275.26) (77.37)
Movement [n Stapes - - - - - -
From Stage 1 (724.62} (5292} 596.80 42.68 127.82 10.24 - .
From Stage 2 286.49 24.08 (333.44) {22.72) 46.95 3.64 . -
From Siage 3 32.mn 5.12 5.28 0.48 {37.28) (5.60) 0.01 .
Loans Repaid in parc or full (3,310.87) 301.44 (201.49) (9.04) {2.77) 24.76 (3,515.13) 317.16
Changes in contractual cash flow due to
modification not resulting in de-recognition - 0.20 - {0.06) - 0.11 - 0.25
Closing EAD March 31, 2022 14,408.87 1,723.47 927.60 67.09 31629 72.40 15,652.76 1,862.96

*Includes amount w.r.t. sanctioned but un-disbursed considered for ECL of { 1,652.76 Crores (As at March 31, 2021 % 1,430.51 Crores)
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Loss Allowances

Rin Crores
0 0 (
OpeninEEL March 31, 2022 232.33 9.53 132.28 7.31 118.94 73.00 483.56 89.84
New Loans Disborsed during the year 88.38 1252 317 0.32 249 0.63 94.05 13.47
Loan Derecognised (43.74) {1.09) (16.44) {149 (67.04) (50.59) (127.23) (53.0M)
Movement in Stages
From Stage 1 (34.13) (0.47) 24.28 0.40 9.84 0.07 - 0.00
From Stage 2 57.65 2.37 (72.21) (3.24) 14.56 0.87 - (0.00)
from Stage 3 12.66 3.88 6.10 1.32 (18.76) (5.20) - -
Loans Repgi_d in part or full (67.91) {6.19) 35.62 2.59 43.08 46.22 11.58 42.62
Closing ECL March 31, 2023 245.24 . 20.54 112.80 1.26 103.92 65.06 461.96 92.86
*Includes ECL w.r.t sanctioned but un-disbursed of ¥ 18.87 Crores {As at March 31, 2022 % 7.67 Crores).
in Crores
d O
Opening ECL March 31,2021 201.95 10.76 81.38 5.11 99.40 60.86 382.74 76.73
New Loaus Disbursed during the year 66.00 5.05 4.68 0.28 3.72 0.65 74.40 5.98-
Loan Derecognised (25.24) (0.79) (5.67) (0.33) (37.51) (21.18) (68.42) (22.30)
Movement in Stages N R . - - =
from Stage 1 (25.84) {0.42) 20.61 0.35 5.23 0.08 - 0.01
From Stage 2 17.47 0.77 (23.13) {1.26) 5,66 0.48 - (0.01)
From Stage 3 11.29 5.12 164 0.49 (13.13) (5.61) - -
Loans Repaid in partor full {13.30) {10.96) 5257 2.67 55.57 3772 94,84 29.43
Closing ECL March 31, 2022 232.33 9.53 132.28 7.31 118.94 73.00 483.56 89.84
*Includes ECL w.r.t sanctioned but un-disbursed of T 7.67 Crores (As at March 31, 2021

1 X 8.73 Crores).
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39 A.1{i{I) Concentrations of credit risk
Concentrations arise when a number ot counterpartics are engaged in simitar business activides, or activities in the same geographical region, or have simllar ewnomic features that would cause their
ability to meet contractuat obligations to be similarly affected by changes in economic, political ar other conditions.

[ order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on spreading its Iending portfolio across pmducts[stabes/customer base with
a cap on maximum limnic ul‘exposvrc for an individual/Group. Accordingly, the Company does not have concentration risk.

The Company's Loan outstanding from Borrowers residing across 5 various states of {ndia is $7% (P.Y. 62%). L . :

39 A.1{IV) Contractual amount outstanding on financiaf assets that were written off during the reporitng year

erte off

39 A.1(V) Collateral held

The Company is in the business of extending secured loans backed by mortgage of property (residential or commercial). This also includes cross-callateratisation on other property(ies) of the borrower.
The Company assessess and monitors vatue of the collaterals periodically on the basis of the internal policy. In case required, the Company also requests for additional collateral(s}.

In normal course of business, the Company dues nat physically repossess properties or collaterals. Once contractual loan repayments are more than 90 days past due, repossession of property{ies) may
be initiated under the provisions of the SARFAES! Act, 2002. Repossessed property(ies) is disposed of in the manner prescribed in the SARFAES] Act, 2002, to recover autstanding debt.

39 A.1(V() Modifted financial assets

For financial assets, such as a loan tc a customer, where the terms and conditions have heen renegotiated to the extent that the madification does not result in cash flows thatare substantially different
(thereby not resuiting inta derecognitinn), the Company has disclased modification gain or loss based on the change in cash flows discounted at the original EIR (Effective Interest Rate).

Parmuiam T

ﬁunurused Cost of Modaﬁed Assar.s at the tme of mndlfr:al:mn
Maodificadan [Gain)/Loss for the year

" . AsatMarch31, AgatMarch3L°

2023 i 2022

Carmngamount of Modlﬁed ﬁnan cialassets

‘The terms of the assets have been modified in accordance with NHB {Directions)/RBI (HFC) Directions and as per RB[ Notification "Resolution Framework for COVID-19-refated Stress™.
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39 A.2 Liquidity Risk

Liquidity risk refers to the risk that the Company may not be able to meet its short-term financial obligations. The Company manages liquidity risk by maintaining
sufficlent cash and by having access to funding through an adeguate amount of credit lines. Further, The Company has defined Asset Liability Management (ALM)
Framework with an organizational structure to regularly monitor and manage maturity profiles of financial assets and financial liabillties including debt financing

plans, cash and cash equivalent instruments to ensure Jiquidity. The Company seelcs to maintain flexibility in funding mix by way ofsourcmg the funds through money
markets, debt markets and banks to meet its business and liquidity requirements.

(i) Maturides of financial liabilities

X in Crores
13 t R c 4 0 0 B
. 9 0 ) 1 5

Trade Payables 50.95 50.95 - - . . -
Finance Lease Ohligaﬁon‘ 37.58 2.16 2.34 4.25 13.94 7.76 7.33
Debt Securities 2,254.22 17.98 8.65 16.22 669.76 21997 1,321.64
Borrowings (Other than Debt Securities) 11,620.67 656.89 1,011.93 1,265.63 3,734.38 2.460.32 2,491.52
Subordinated Liabilities 1,078.31 68.10 2513 0.08 - 85.00 900.00
| Other financial liabilities 903.11 903.11 - - - .-

" Over3 o 5

ot A eramontm-. Over(x munth» Qver i }ear o,
T{_’m} ) Uptn Bv.monm:. - o frmnmhs 4 ‘tolyear Iyears . yeary

Denvatwe ﬁnanmal ins‘trumems 5.05 - - 5.05 -

Trade Payahles 50.81 $0.81 - - - . - -
Finance Lease Obligation” 24.14 1.13 i09 212 7.67 -6.09 6.04
Debt Securities 2,217.99 195.22 88.69 10.78 ‘34657 + 212.50 1,364.23
Borrowings (Other than Debt Securities} 10,944.93 564.41 680.57 1,30863 3952.99 2,070.25 2,368.08
iSubordinated Liabilities 1,057.69 3.11 9.72 0.08 65.00 - 979.78
Other financial liabilities 944.45 94445 - - - - -

*Contractua! maturities of financial lease obligation are on undiscounted basis.
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39 A3 Market Risk

Market Risk is the risk that the value of on and off-balance sheet positions of a financial insttution will be adversely affccted by movemeats in

market rates or prices such as interest rates, foreign exchange rates, equity prices, credit spreads and/for commodity prices resulting in a

earnings and capital.

loss to

Financial institutions may be exposed to Market Risk in variety of ways. Market risk exposure may be explicitin portfolios of securities / equities and
instruments that are actively traded. Conversely it may be implicit such as Interest rate risk due to mismatch of loans and deposits, Besides, market

risk may also avise from activities categorized as off-balance sheet item. Therefore market risk is potential for loss resulting from adverse movement
in market risk factors such as interest rates, forex rates, equity and commodity prices.

The Company’s exposure to market risk is primarily on account of interest rate risk, foreign exchange risk and price risk,

39 A.3(1) Interestrate risk

Interest rate risk is the risk where changes in market interest rates might adversely affect the entitys financial condition. The rise or fall in interest
rates impact the Company’s Net [nterest Income.

Tatal Borrowings of the Company are as follows:

e : 22

Floating rate borrowings . 8.210.30
Bixed rate borrowings 6,417.97 6,01.0.31
Total borrowings 14,953.21 14,220.61

As at the end of the reporting year, the Company had the following floating rate horrowings:

. Particuars- - -
- bl *

«

Y .
» ’
g o O

Bank loannd bank ve&s and

T

L \eighted

1 average
‘! mieress
- rate

1

TTAsatMarch31,2023

éa-lallCE

¢ -

i " WsarMarchi31, 2022
v Weighled, )
average . " Balance % oftotal
interest | e loans
" rate :

Y% af tottl
loans,

Securitisation Liability 8.72% 8,535.24 57.08% 8.19% 8.181.22 57.53%
Nan Convertible Debentures . - 7.37% 29.08 0.20%
Net exposure to cash flow interest rate

risk 8,535.24 57.08% 821030 57.75%

An analysis by maturities is provided in note 39 A 2(i) above. The percentage of total loans shows the proportion of loans that are currently at
floating rates in relation to the total amount nf bartowings.
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As at the end of the reporting year, the Company had the following cross currency interest rate swap contracts/ forward contracts outstanding:

> Parbiqulats. T - . average
, T . _ 7. interest
. ¢ -Tate

o

Cmss Cur"ency Irmerest Rate Swaps and
Forward Contracts

The Company had following floati rateloans and advances outstanding: —— (% in Crores
R B T 7 AsaMarch3n 2023 T TR 0 AsarMarch 31,2022
Welghted - ST, weighed ; :
average %oftotd ' average % of total

Balance Balauce

interest 4 loans. . Jnierest ' . loans
- rate : 7

Loans and advanes“ - 15,862.96

*Since certain loans disbursed by Company carry 2 fix rate of interest only for an inital short tenure of the Ioan. all loans granted are considered to
be floating rate loans

Sensitivity R

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates. Other components of equity change as aresult of an
increasefdecrease in the fair value of the cash flow hedges related to borrowings.

in Crores
0 )
0 0
Interest rates — increase by 30 basis points {30 bps) * (19.16) (18.43) ) - -
taterest rates - decrease by 30 basis points (30 hps) * 19.16 18.43 . .
* Holding alt other variables constant :

Profit or Joss is sensitive ko higher/lower interest income fram loans and advances as 2 result of changes in interest rates.

¥ in Crores
hinpact on profit after tax and
Particilars equity
- PR I P " FY 2022-23  FY2021-22
Interest rates — increase by 30 basis points {30 bps) * 41.05 3561
Interest rates — decrease by 30 basis points (30 bps) * (41.05) (35.61)

* Holding ali other vartables constant
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39 A.3(i1} Exposure to currency risks

Foreign currency risk is the risk that the fair value or future cash fiows of an exposure will fluctuate because of changes in foreign currency rates. The Company’s

exposure to the risk of changes in foreign exchange rates relates primary to the foreign currency barrowings taken from banks and External Commercial Borromngs
(ECB).

In order te minimise any adverse effects on the financial performance of the Comipany, derivative financial instruments, such as cross currency interest rate swaps and
forwards contracts are entered to hedge certain foreign currency risk exposures and variable interest rate exposares, the Company’s central treasury departmen.
idendfies, evaluates and hedges financial risks in close co- operation with the Company’s operating units

The Company follows a conservative policy of hedging its foreign currency exposure theough Forwards and / or Cross Currency [nterest Rate Swaps in such a manner

that it has fixed determinate outflows in its functional currency and as such there would be no significant impact of movement in foreign currency rates on the
Company's profit before tax (PBT) and equity.

Borrowing as o March 31, 2023 R ' 1394531
Borrowing as on March 31,2022 387.64

Since the Company has entered into derivative transaction to hedge this borrowing, the Company is not exposed to any currency
risk on this borrowing.

5.00

39 A_3(I31) Price Risk

The Company’s investments carry a risk of change in prices. To manage its price risk arising from investments, the Company periodically monitors the performance of
the investee. The Company’s exposure to assets having price risk is insignificant.

39 A.3(1V) Competitions Risk

Company offers a range of mortgage products such as home loan, loans against property and construction of reaf estate. These are prowded tu a hrcad segment of
customers including salaried and self-employed personnel and corporates, We face competition primarily from other HFCs. The major competitive factors among the
peer group are an extensive branch network, greater funding capabilities, wider range of products and services, and advanced techaology offerings.




liFL HOME FEINANCE LIMITED
Notes forming part of Standajone Financlal Stetements as atand for the year ended March 31,2023

39.B Capital Management

For the purpose of the Company’s capital m t, capital Includes issued equity capital, share premium and all other
equity teserves attributable to the equity holders of the Company. The primary objective of the Company’s capital
management is to maximise the shareholder value. The Company monitors capltal using a capltal adequacy ratlo as
prescrtbed by the NHR Dlrectlnns/ RBI Directions.

Par IILuI,lrs

14,953.20 14,220.60
5,553.20 2,530.71
Net Debt to Equity Ratlo (times) . 2.69 5.30

Total Equity (% In Crores)

39.8.1 Fair values «f inandal instrum anlxs

Falr value is the price that would ba recelved to sell an asset or paid to transfer an liabllity In an orderly transaction in the
principal (or most advantageous) market at the measurement date under current market conditons, regardless of
whether that price (s directly observable or estimated using a valuatian technique.

The Company evaluates the significance of financial instruments and material accuracy of the valuations incorporated in
the financial statements as they Involve a high degree of judgement and estimation uncettainty In determining the
carrying values of financlal assets and llabilides at the balance sheet date. Falr value of financlal Instruments is
determined using valuation techniques and estimates which, to the extent possible, use market observable inpurs, but in
some ¢ases use non-market observable tnputs. Changes In the observability of significant valuation knputs can materdally
affect the falr values of flnancial Instruments. In determining the valuaden of fl 1al instr the Company makes

B ts on the ts reserved to cater for model and valuation risks, which cover both Level 2 and Level 3
instmments. and the significant valuation judgements In respect of Level 3 instruments.

The following table shows an analysts of financlal Instruments:

% In Crores
Financiol assets
Cash and cash equivalents 1,628.26|
Bank Balance other than cash and cash equivatents - - 359.28
Cerlvatlve financlal instruments (2.03) 44.02
Recelvables :

(1) Trade Racelvables - 40.59
Loans  ° - 2.829.19 14.899.63
Investinents 371.57 - 1,055.62
Qther Financlal assets - - 45236
‘Total inandal assets 369,54 2873.21 18,435.75
Financial ltabllities
Trade Payables - 50.95
Finance Lease Obligation - - 29,72
Debit Securities - - 2,254,22

|Borrowings {Other than Debt Securitles) - - 11,620.67
Subordlnated Liabiilties - - 1,078.31
Dther financlal liabilities . - 903.11
Tota) Anancial liabllites - - 15,936.99

¥ in Crores
| Financial assets
Cash and cash equivalents - 1399.73
Bank Balance other than cash and cash equivalents 433,29
Receivables

(1] Trade Receivables - - 3441
Loans - 2,885.40 12 404.82
| Investments 144,00 - 9,59
|Other Financial assets : - - 357.10
Total financlal assets 144.00 2,995.40 14.637.94
[Financtal llabHitles
Derlvative financlal instroments - 5.08 -
[ Trade Payabtes - £0.81
Finance Lease Obligation - 17.3R
Debt Securitles 221799
Borrawings [Other than Bebt Securitles) - 10,944.93
Subordinated Llablitles - 1,087.69
Other Anancial liabllitles - - 944.45
Tota) financial llsbilites - 5.05 15,233.25
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39,82 Financlal Instruments measured at fair value - Fair value blerarchy

Assets and llabliites carvled at falr value or for which falr valucs arc disclosed have been classified Into three levels according to the
observability of the significant Inputs used to determine the falr values. Changes in the observability of significant valuation Inputs durlng the
reporting perlod may result in a transfer of assets and Habilldes within the fair value hierarchy. The Company recognises transfers between
levels of the falr value hierarchy when there ks a significant change In elther its principal market or the level of observability of the inputs to the
valuation techniques as at the end of the reporting period.

The following table analyses finandial Instruments measured at falr value at the reporting date, by the leve) in the fale value hlerarchy fato

which the falr value measurement Is categorised. The amounts are based on the values recognised in the statement of financial position.

{X tn Crores)
JLiRIes - - N o T i

PR ™ S B T T T T T T
Financlal assets
Lonns gt FyToct - - 2,829.19 2.829.19
thvestments

{1} Alternate investment Fund and Debt Securittes 371.57 - 371.57

Forelgn exchange forward contracts and Cross

Currency interest Rate Swaps 41,99 41.99
Tatal financlal assets 371.57 41.99 2,929.1% 3,242.75

(X {n Crares)
;- o

Loans ot FVTOC! - - 2,885.40 2,8085.40
tavestinents

{i) Alternate Investment fund 144,00 - . 144.00
Total Ananclal assets 144.00 - 2,985.40 3,029.40
Financial 1$abilities

Fereign exchange forward contracts and Cross

Cuerency Interest Rate Swaps - 5.05 - 5.05
Total Ananclal liabilitdes - 5.0S - 5.05

valuation technique used to determine falr value
1. Leve! 1 Inputs are quoted prices (
date

gjusted) tn active markets for identical assets or Ilabilities that the Company can access at measurement

2. Level 2 Inputs are inputs, other than quoted prices Included within level 1, thatare obscrvable for the asset or lizbllity, cither directly or

Indtrectly: and
3, Level 3 inputs are unobservabie Inputs for the valuation of assets or llabllitles,
) [¥ ¢n Cr'orcs]
‘-'_.":. . - : . : .....,' ‘- ! myg
Financlal rssets
Loans 16,905.60 14,899.63 Jevel 3
Tnvestments
(1) In other securlties® 1,058.02 1,055,62 Level 1 /Level 3

Total inancial assets 15,963.62 15,955.25
[Financial Liabllitles
Deht Securllies 2,169.44 2,254.27 Leve] 3
Subsrdinated Liabilities 1,006.65 1,078.31 Level 3

3,176.0¢ 3,332.53

Total nanclai llabllides
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r BRI Y

-ﬁﬁf’gc‘f’iﬁd?m} o W . | e ’ Faia valite

Fah ' value " Larrplng value X
R ' R Dicenrrhy

e Aay o

%

Flna
Loans 12,404.10 12,404.92 Level3
Investments

(0} tn othet scturites® 9.59 9.59 Level 3
Total financtal assels 12,413.69 1241442
Financial Llabllities
Debr Securides 2,140.18 2,217.99 Level 3
Suberdinated Liabliitles 1.046.61 1,057.69 Level 3
Total Mnandal llabtlities 3.186.79 _.?ﬁ‘}'s.ﬁ g

*investments in other securlties In the nature of PTC are measured at Level 3

Valvation methodologles of financial instrutents not measured at falr value

Below are the methodologles and assumptions used to determine falr vaiues for the sbove financial Instruments which are not recorded and
wcasured at falr valuc In the Company’s financlal statements. These falr values were calculated for disclosure purposes only.

{0) Loans: The cash fows at the fixed rate were discounted o present vaiue at the applicable Internal benchmark rates . This value, as
estimated, was discounted to present value at the applicable rates to determine thelr falr value.

(1) [nvestments in Eguity Instruments: Equity instruments in non-listcd entitles are Initially recognised at transaction price and re-
measured (to the extent Information Is avallable) and valued on & cast-by-case basls and classified as Level 3.

{IH) Investments In Other secuvities: Other Secutitles {¢.g. certificate of deposits, commerclal papers, etc) are fnitially rccognised at
transactlon price and re-measured (to the extent Information is avallable) and valued on a case-by-case basts and ¢lassifled as Leve! 1 and or

Level 3,

(v} Debt Securities and Subordinated Liablilties: The falr valuss of these insruments are estimated by determialng the price af the
instrument tzking into consideratlon the origination date, maturity date, coupon rate, actual or approximatlon of frequency of Interest
payments and Incorporating the actual or estmated/proxy ylelds of identical or similar Instruments through the discounting factor. For
Instruments, having cantractual residual maturity less than one year, the carrylng value has been consldered as fabr value.

“(v) Financlal assets and ilabilittes: Fo financlal assets ang financial ilabilitles that have a shart-term nature and Jong term financlal assets
and Jaibllities having Aoating rate structure,, cirrying amounts, which are net of Impalrment, are a reasonable approximation of thelr falr value.
Such Instruments include: cash and cash equlval bank bal other than cash and cash equlval trade receivables, loans, investment
In debt securites, trade paysbles, lease llabllites, borrowings {other than debt securities), other financtal assets & Habilickes.

39.8.3 Movemenls In Level 3 financizal Instruments measured at fzir valae

Ing ts of Leve) 3 financlal assets which are recorded at falr value,

The following tables show a reconclllation of the opening and d

we T . o R " iodfs H",(EI.l
tarticolars, ) L Asadarch 33, dvutMarch 31,
) : 2023 2022

Aok oo L s - . . . . .
Opening Salance 2,885.40 2.326.69
Sold during the yesr (2.047.33 {2,471.02)
Re-classified to amortised cost (624.07) (821.07
es 2/615.18 3.850.80
Closing Balance 2,829.19 2,885.40

40.1 Transferrad flnandal assets that are derecognised in thelr entirety

d advances measured at FVTOC as per assignment dcals, as a source of finance, As per the
(ND AS 109, Including transfer of substantlaily al) the risks and rewards relating ta assets
(sed. The 2 t has evaluated che impact of the assignment

y's busi model r ins to hold

Doring the year, the Company has sold some loans an
terms of deal, since the derecognition criterla as per
belng transferced to the buyer belng met, the assets have been derecog
transactlons déne during the yoar for its business model. Based on the future business plans, the Comp

the assets for collecting contractual cash flows.

The table beiow summarises the carrying amount of the dzrecagnised financlal assets measured at FVTQLT and the gain/{loss) on
derecognition:

€ In Crores

FY2028:22 '

2,471.02
104.56 |

cognised Ainancial assets

The table below summarlses the carrylng amount of the continulng involvment in dere Clal 1SS . 1L
et R ey o e 7L T astitMargh 31, T Ay ot March 31,
e . o N Lonn._t_:.-;ulgt:\ll;ffil'l_?{:i" : - _ ot 023 _ L2022

\ oun nl’nttnufn involvement In derecog
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40.2 Transferred financial assets that are not derecoguisad In thelr entrety:

The Company uses securitisations as a source of Rnance. Such transaction resulted tn the transfer of contracral cash
flows from portfolios of financial assets to halders of Issued dedt securlties, Such deals resulted in continued recognition
of the securitised assets since the Company retalns substantial risks and rewards. The table below outlines the carrying
amounts and falr values of all financial assets transferred that are not derecognised in thelr entirety and assoclated
Habllities.

in Crores
rhpaiome G
Carrying ammount of transferred assets measured at amo 416,95
Carrying amount of assoclated llabllities 179.68 417.2%
| Fair value of assets 179.55 416.95
Falr value of assoclated lfabilitles 3 179.68 417.29

40.3 Re-classificatlon of flnancial assets to amortised cost category -

Falr value of gatn /loss would have been recognised In profit or loss or ather

comprehensive income 0.54 (0.64)

40.4 Re-dlassification of financial 2ssets from Fair Value Through Other Comprehensive Income to Amortised Cost

April 2022 to March| July 2021 to March
Date of reclassification . 2023 2022

624.07 821.07

Reclassification amount (Y In Crores)

Note: The Company has reclassified the above assets due to change in business model in respect of the specified assets.
These asscts are now lntended to be beld to callect the contractual cashflow.
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41. Related Party Disclosures as per Ind AS - 24 “Related Party Disclosure” for the year ended March 31, 2023

R
Nashe (}ﬁ’ﬂ__l;i y

Holdingcompany _ |IIFL Finance Limited

Subsidiary company 1IHFL Sales Limited
Fellow Subsidiary & Assaciate TIFL Samnasta Finance Limited (Formerly Samasta Microfinance Limited) {ceased to be an assosciate from

July 27, 2022)
[IFL Open Fintech Private Limited {w.e.f. May 17 2022)
Other Related Parties (Due to liFL Facilities Services Limited
common Promoter) 1iFL Securities Limited
[IFL Management Services Limited
Livlong Insurance Brokers Limited (Formerly 1{FL Insurance Brokers Limited)
Livlong Protection & Wellness Solutions Limited (Formerly iIFL Corporate Services Limited)
SPaisa Capital Limited
{ndia [nfoline Foundation
360 One Distribution Services Limited {Formerly [IFL Wealth Distribution Services Limited)
360 One WAM Limited (Formerly I[FL Wealth Management Limited)
Key Management Personnel and Mr. Nirmal Jain - Non-Executive Director
other Directors Mr. R Venkataraman - Non-Executive Director
Mr. S. Sridhar - Chairman and Independent Director
Mr, AK Purwar - Independent Director
Mr. Kranti Sinha - Independent Director
bs. Mohua Mukherjee - Independent Director
Ms, Suvaiaxmi Chakraborty (ceased w.ef. June 15, 2021)
- [Mr, Venkataramanan Anantharaman ~Indépendent Director (w e.f. February 21, 2023}

- " {Mr. Monu Ratra - Executive Director & CEQ :

Mr. Kabir Mathur - Nominee Director {w.e.f. August 22, 2022)
Mr. Amit Gupta - Chief Financial Officer
Mr. Ajay faiswal - Company Secretary
List includes related parties with whom transactions were carried out during current or previous year.
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Notes farming part of Standal Fi

elal Seat:

41.A Signiftcant transactions with related parties:

ts as at and for the year ended March 31, 2023

| ORI () '!-@mﬁa'm o

fIIFL Fnance Limiced 1‘(0; 3 73 7 ) l'?.?]
||tFL. Securities Umited - = %) o,:.. o o'(l-s;
[R stes imted o o 3 a 0 T
|1|n. Samasta Finance Limited n 5 = a &) 3
Interest

NFL Flnance Limited ETNT] 3 3 G 5 3016

ITFL Securities Limited 5 &l a (ﬁﬁi ) [:;':_)

350 One WAM Limited 5 43 T o,(o; 3 i

WIFL Facllities Services Limited = 5l o 57 7 To7)]

UIFL Management Sorvicas Umited (.; {-; (-; [ .:: H. (g::3

Soclal bill CSR

indis infoline Foundation } = — =1 ;:,'::)I A I fon

At fees nse { Loxat Sourdng P

LEFL Finanoe Lim{ted ) = = 3 3] 59)

IIFL Securities Umited 3 A (.)' 7%:] ) (::::]

360 One Bisbution Services Limitad 5 5 ) 19 a XG
{UHFL Sales Limited o }ﬁ) 0 a q 1["51_.":%

[Commission/ Bro nie

11FL Securttes Limited I (_; I 3 I ) I f"Eﬂi_ 3 I (23-1_51

B nse Reversal

\1EL Secerities Limied I a } q I a = a.:a) I 0 I o,:g

Rent

UFL Fadiites Services Uimlted ‘I 3 { ) % @ I 1:0} { 3 1 ":.2




Repumeration and Comy tHon P

] - - - ~ 444 4.64
Mr. Monu Ratra Emunmtlnns Q @) {} il {361) (361} ]
Me, Monu Ratra - Short Term Benefit (Including - - - - .40 40|
qulsites) 1 8] 1G] () 133 (133)
Mr, Monu Ratra - Post Employment Benefit - = - - = o
[ ) [ (0] {0.02) {0.02
- - - - - 039 0.7%
Mr. Amit Gupta - Remunerations [E) 5] ) {) (072 (0.72)
Mr. AmitGupta - Short Term Benefit (Includlog - - - - 26 026 |
perqulsites) (0] {3 [G] (6] [049) [045)]
- - - - 0.00 0.00
Mz, Amlt Gupbs - Post Employment Benefit 5! &) &1 ) {0.00) (0.80)|
- - - - - 0.88 088
Mr. Ajay [alswal - Remuneratbons 5] 5] [5] {] (075} 7
Mr. AJay Jaiswal - Short Term Heoeft {Including : hd - = 63 043
pergulsites) ) (&) [ ) {0.20) .20
- - - - - 0.0 0.01
Mr. Alay Jalswal Pnsfmployment Banefit ) B @) &) (0,02 {0.02)
Sisting Fees paid to Directors *
- - - - 009 0.0
Mr. Krantt Sinha 3 0 13 &) 007) (007
- - . - 0.11 0.1
Mr. 5. Sridhar Q 3] [5) 3] {0.3) {0.08)]
1axmi Chalerabo - s y - Y ;
Ms. Suvalaxmi Chal oy A %) ) {] 0.02 {002)
- . - - 0.06 0.06
Mr. AX Purwar Q 3] ) 3] (003 [0.03)
— ——— N R - N 0.00 a.00
(W] 0] 1 (C] 0] Q]
- - - - 0.06 0.06
Ms. Mohus Mukherjce 0 3] O 3] {002} (002)
Commtssion to Dlrestors
e . M M = 0.10 | 0.10
Mr. Krantt Sinh
skt 8] 3] Q 8] [0.10)] ©a0]
. - - - 0.12 ).12
Mr. S.Sridha: =
> Sridhar Q Q 6) %) ©12) 012)
. - - - 0.10 3.1
Ms, Mohua Mukherjee 5] Q [ 3] (0.06)| (0.06)
[interim Dividend Payment
8387 | - - - - 83.87
nance Li —
UIFL Finance Limfted (6250)] Ol 01 ol O] (62:30)]
interim Dividend Recelved l T I | |
= ~ - - 128 - - 128
I1FL Sa Fi timited
I masta Finance Lim (| 31 [l (31 (1| {
1C0 Taieen
| Finanee Limf - - - : 3 0]
$IFL, Finance Lim{ted (3.284.40) ) () [D] O] {3.284.40
lun. Facilittes Services Limited 3] [5) [3] {45.00) Q] {45.00)




Nature of Transaction .. Holding Company ‘:::::l? & Il 0:]1:::‘-:::—::«1 H“'.; :x;i:m
1CD Beturned i
1IFL Finance Limited .28 _401' 5 ) ) (€] {3.28440)
UFL Facilities Services Limited ol 0 a (45.00) 2] @son}
1€D, n Glven
300.80 - . - - 300
Iun. Finance Limitad {421.00) (] 8] [) [ (¥21.00]
Iun. Securttios Limited 5 3 5 T a B2
N 8.00 - - - 2.0
IIIHI-'LS:i:.l Limieted 3 (193) & 3] ) {1.9¢)]
1FL Samasta Finance Limitod I 3 'ns.;:_t 0 &) T h:
1CD, recalved back
36000 " - - . 300.00
UiFL Finance Limited [21.00] A 5] ) S {421.00)|

. - . 37000 - 370.00
(IFL SecuriVes Lim{ted %) 5} [5) ) [3] (-}

. 9.00 - - - 8.00
[1EL Sales Limited &) {1.98) 1 o] @) (1.98)]
IIPL Satasta Flnance Limiesd 3 5 1 O o =
Purchase of Investment | T T l

- . -] . - -
UFL Finance Limiced ~ 1 (400 1 1 2 a1 (144.00)]
Sale of Investment - Equity Share
OFL Fimanes Limited \ 25908 | 3 o ‘l 2 =

| Ll (31 1 ()] (1 [®]
ity Shares Allodme ot
HFL Samasta Finance Limited 51 &) (75.00) -] (-} {75.00)
|"HF'-8=!==1:LM a S| a a o B9
t Paposds Paid
1UFL Factiitses Services Limited } - 3 il osL] . et
1 51| [E1 &1 ] i )
Allocution of aid I

. . . 321 . a2
((FL Securitles Limited © 3] [ (4.46)) {4 (446

. . - 0.08 - 008
1IFL Management Services Limited

) (] (5] (0.09) %) {0.09)
tIFL Flnance Limited =l - ; 3 3 g
{436 [} ) ) Q] {4.76]}

. . - 0.02 - 042
SPaisa Capital Limlted ] &) O] [5) () (-

. 256 - - - 2.56
il‘IHFL Sales Limitad 0 ) 3] O () {-
lIlFI. Fadllities Services Limited [_; {.; {_i [kﬁf, [.1' !_;J;:]

-’f
{t:




Reimbursementpald =
1IF1, Securities Limited - - - 004 0.04
0 B & [032) Q ©32)
1IFL Faclllties Services Limlted > s - - - -
a 5 &) [©o0) 5} {©00)]
UIFL Finance Limited 0.7 - - : 007
{0.58) ) [ (¢ ) {0.56)
NFL M Servioes Limtved : z = 0.00 - __ 000 ]
onagement " 5} ) a [0.00) Q 000
- - . 0.00 - 0.00
LIviong Insurance Brokers Limited O a 0 fo61) ) on|
Liviong Pratection & Wellness Solutlons Cimited - . s 0.00 s 0.00
one ~ Q 3 &) Q) 0 &)
SPatsa Capitat Limited = - - = = -
Caplrat Um %) e} &) ) 0 0%
360 One WAM Limited - - - = = =
o i Q 13} Q 10.00) Q (9.00)
. 001 - - - 0.01
ITHFL Sales Limited
i e 3] (©.01) 3} 0 3 )
=
UFL Securites Limlted > : - 0.00 0.00
s Q [ %) [0.0%) 3 0.00
949 - - - - 0.4%
AIFL Finance Limited
e o (113 0 3] Q Q [1.13)
Allocation of necs recelved
: ; N 0.01 N 001
I5FL M Services Limited 9.01
| SRagerment ervices &) a 5] 10.00] o)
" . . 0.66 . 0.66
11FL Securitles Limi 66 |
o Lmited ) =) Q (040] 3) 40
- ) p .00 . 0.00
SPalsa Capltal Limited 0.00
Capin] Uimkee A A Q .0} a 200
- - . 10 s 0.10
Liviong Protection & Wellness Soluté
ong on ness Soludons Lirndted B B 5 9 5 Q)
162 - - - - 162
ITFL Finance Limited ©51) &) ) (-} [ {31)
» 030 - - 030
INHFL Sales Limited
| T 0 (041) 3] ) ) ©11)
Reimbursement recetved
- . s 002 | : 0.02
11FL Sequrides Limfted
pd a Q Q 028 %) [0.26]
NFL Finance Limleed Q0.11 - > hd . 0.11
{026 &) B a B [026]
- - . 0.00 . 00
JFL Manzgement Services Limlwed = a 0 o0) a 7.00]
» - - 0.0 s )
ILFL Facilities Services Limlz=d -
acitles Sepvioss U 3] G @) [0.00) %) (0.00)
" . . 0. - 0.01
SPaksa Capital Eimitad
pant e 3 o @) 10.03) Q {0.03)
Liviong Insvrance Brokers Limited . - - 0.00 - .00
&) 5] 2] 1002) A {0.02)
W ) - : : = - -
Liviong Protecton & Wellness Solutions Limited O 3 % oon 3 ©00)
fndia Infoline faundation - = .[-) 0?3 = D.:I-l
{HEL Sales Limized - - = 0.12
&) 5] 5] ©09)]




Sale of Fixed Assest

1IHFL Sales Limived : 038 N = - 038 ]
Q] {0.02) {: G ) (0.02)
Spalsa Capltat Limited - ol h 201 - 001
%) 5] 8] 5 3] 5
UIFL Fachlitfes Sacvices Limited : - - 0.09 . 0.00
G {l 3] : A 8]
1FL Floance Limlted 062 . - . 0.62
) ) [ 5 [5) 5
IFL Securites Lim{ted . hd s 034 - 034
[¢] [) (-} 5 5] X
Liviong Insurance Brokers Limited - - h 0.0 - 0,04 |
_[—1 Q] G <} Q] [-]
| Liviong Protection & Wellness Saluttons Limiced - - . .02 - 0.02 |
) [ [2) o) ) £
Paymaent of Transactions
IFL Pinance Umited {mf}! = { = : - 1 - 6335
[Parchase o Fizod Assert [ {11 (90.14)
11HFL Sales Limited : 0.01 . - - 001
D] {1 - () (@) {1
Spatsa Capital Limited - z - 005 - 0.08
O] [ [ ] 5] {-)
IIFL Finance Umited 932 - - . . 0.32
[ Q] () { {) -
IFL Managerment Services Limited Z hd . 00 - 0.04
) < ) I [ (-
IFL Sacueides Limited - - ° 0.17 - 017
{3 {1 €] (- ) [3
Livieng Insusarvce Brokers Limited - - - 20 : 000 |
5] () [ { ) -]
41 B, Qosing balonce:
in Crores
P: 10 Ing Com . .
1IFL Faciltles Services Limited - - - - - -
{ @) () (007) () (0.07)
1{FL Securities Limited -, - - - . 5
[5) () [ [0.00 [C] {0.00
1IFL Finance Limited = - = = > —_—
{013 (] [E) () ) (0.33)
Spaisa Capltal Limited e - - - - N
Q] 0] () {001) Q] (0.0%)
11FL Management Services Limited - b - .00 . 0.00
) 3] 51 5
ItHFL Sales Limited - . - 243
) [D] 8] [o.«)1
360 One Distribution Services Limited . — - .
0] (0.16)] 0 (0.18)]

"
¥



— N Fellone 4l gt S
"Nawre of Transaction Holding Cowpany! Sgb“d_l"?  'Subsidiaries S mjm:;!_imd . he_;,..‘::::::!al
. ) L _. L ampany : Assocfate . PArues : s
Recsivable from Group /Holding
NFL Management Services Umited x !li
- N . 000 0.00
Uviong lnsurance Brokers Limited 03 Q & {002) 5] (002)]
5 . - 0.14 - 0.14
Liviong Protecton & Wellness Sclutions Limited =] 1 & t0.01) 3] (0.01]
. . - 00 - 0.00
§ Palsa Caplal Lid o a = = q x
N . . 0.04 . 0.04
IFL. Securities Limited 3] 5] 1) [ [C] 2
0.07 - - - - 507
UF|, Finanee Limited B} 0 O B ) 3]
N . - 306 - 3.06
16dla [nfoliné Foundadon %] @ 5} (303) [®) [!‘E
Debt Securitles Gutstand! )
. . . 17.75 - 12.75
360 One WAM Limiced & a a a'g o) | ";
- - . } -
JI1FY. Securttles Limited B B 2] {809] 3] {800)}
N . . 200 - 400
HFL Management Services Limited &) 3 & (600) 8] [4:00}]
sion for Post Em: ent Benpfits : |
- A N . 027 027
Mr. Monu Rawre &) 5] a 0 f 025}
- - . . .14 0.14
e AmitGupra [ Q Q 0 (o] _:'ii
. - - . 4 X
M A} Q a a a {013) 0.13)
[Commisslon Payable :
N N . . .10 0.10
Mr. Krand Staba ) 8] A 3) 10.10) {0.40]
. N 5 - .12 12
Hir. S Sridhac a 3] 5) 0 [0.12) {0123
N - . . 10 .10
Ms, Mohua Mukhezjee 0 3] 5] 5] (0.08)] 13.08]]
Carporate Guaramtes — - ——)
MIFL Etnance Limsted | 58494 | | -] -] -1 56494
[ (845.50)| {91 (1 1 (1 __(84550)|

Figures [n brackets represents previous year's figuces.

41 €. Dlsclosure of Loan and sdvances pursuant to Regulation $3(f) of the Securides and Exchange Board of Indiz {Listing Obltgatten and Disetosure Requirements)

Regulations, 2015:

HHEL Sales Eimited

In Crores

{FL Finance Limited

IIFL Securities Limftted

NFL Samasta Floance Limited




HFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

Note 4Z. Current and non Current classification - Statement of Assets and liabilities as at March 31, 2023

;:;'. Parliculars : Current ) Non Curreat Total
ASSETS
1 |Financial Assets
(a) |Cash and cash equivalents 1,628.26 - 1,628.26
(b) |Bank balance other than (a} above 168.79 190.50 359.29
(c) [Derivative financial instruments 41.99 - 41.99
(d} [Receivables
(1} Trade receivables 40.59 - 40,59
{e) |Loans 3,515.70 14,213.12 17,728.82
{f) |Investments 1,419.87 7.37 1,427.24
{g) ;Other financial assets 5.95 : 446.41 452.36
2 |Non-financial Assets
(a) [Current tax assets (net) - 11.46 1146
(b) |Deferred tax assets {net) - 45.62 45.62
(¢) [|Investment Property . - 2.29 2.29
(d) |Property, plantand equipment - 7.65 7.65
{e) [Rightofuse assets - 27.78 27.78
() [Other intangible assets - 0.44 044
(g) |Other non-financial assets - 592 5.92
(h) [Assets held for sale 547 - 5.47
Total Assets 6,826.62 14,958.56 21,785.18
LIABILITIES AND EQUITY

1 [|Financial Liabilities
{a) [Trade payables
(i) total outstanding dues of micro enterprises and small

enterprises 301 - 301
(ii) total cutstanding dues of creditors other than micro
enterprises and small enterprises 47.94 - 4794
(b) |Finance Lease Obligation 6.27 23.45 29.72
(c) [Debtsecurities 4285 2,211.37 2,254.22
(d} |Borrowings [other than debt securities) 2,934.45 8,686.22 11,620.67
{e) |Subordinated liabilities 93.31 985.00 1,078.31
(f) |Other financial liabilities 903.11 - 903.11

2 |Non-financial Liabilities

(a) |Current tax liabilities {net) 16.01 - 16.01
{b) |Provisions . 13.01 6.33 19.34
{(¢) |Other non-financial liabilities 259.65 - 259.65
3 (Equity
(a) |Equity share capital - 26.34 26.34
{b) ]O0ther equity - 5.526.86 5,526.86
Total liabilities and equity ) 4,319.61 17,465.57 21,785.18
TN

AN

B

() !

Y




[IFL HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as atand for the year ended March 31, 2022

_ Note 2. Current and non Carrent cassiﬁcatlon . tatement of Assets nd liabilities as at March 31, 2022 % in Crores

¥

Particulars Current K Non Curreni Tolal

ASSETS
1 |Financial Assets
(a) [Cashand cash equivalents 1,398.73 - 1,398.73
{b) |Bank balance other than (a) above 2B4.24 149.05 433.29
{c) |Receivables
: (1) Trade receivables 34.41 - 34.41
{d) |Loans 3,521.13 11,769.09 15,290.22
(e) |Investments 0.34 382.92 383.26
() |Other financial assets 2.30 354.80 35710
2 |Non-financial Assets
(a) [Currenttaxassets (net) - 551 551
(b) [Deferred tax assets {net) - 64.09 64.09
() }Investment Property . - 663 6.63
(d) [Property, plantand equipment . - 6.55 6.55
{e) |Rightofuse assets - 15.45 1545
(f} |Other intangible assets - 0.18 0.18
(g) [Other non-financial assets 471 0.07 4.78
(h) |Assets held for sale 9.70 - 9.70
Total Assets 5,255.56 12,754.34 18,009.90
LIABILITIES AND EQUITY
1 |Financial Liabilities
(a) [Perivative financial instruments . - 5.05 5.05
(b) |Payables
(1)Trade payables
(i) total outstanding dues of micro enterprises and small
enterprises - - -
(if) total outstanding dues of creditors other than micro
enterprises and small enterprises 50.81 - 50.81
(c) [Finance Lease Obligation 3.04 14.34 17.38
(d) |Debt securitles 294.69 1,823.30 2,217.99
(¢) |Borrowlings (other than debt securities) 2,553.61 9,391.32 10,944.93
(f) |Subordinated Habilities 1291 1,044.78 1,057.69
(g) |Other financial liabilities 544.45 - 944,45
2 |Non-financial Liabilities
(a) |Currenttax liabilities (net) 26.03 - 26.03
(b) |Provisions 9.40 4,65 14.05
() |Other non-fAnancial liabilities 50.81 - 50.81
3 |Equity
(8) |Eguity share capital - 20.97 20.97
{b) |Other equity - 2,659.74 2,659.74
Total labillties and equity 3,945.75 14,064.15 18,009.90




tIFL HOME FINANCE LIMITED

Notes forming part of Standalone Finantial Statements as at and for the year ended March 31, 2023

43, RBI Disclosures

43 A. Disclosure made vide Notification “RB1/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21" dated August 0, 2020 on Resolution Framework for COVID-19-related Stress

{Resalution Framework 1.0).

Type of Borrower

{Al
Exposure to atcounts
assified as
Standard consequent
to implementation of
resoluticn plan as at
September 2022

{B}
of (A), aggrey
debt that slipped
into NPA during the
half ycar

)
Of {A), amount
written off during
the half year

(D)
0f (A), amount paid

by the barrower
during the half year

(X in Crores)

(E)
Exposure to accounts
classified as
Standard consequent
to implementation of
resofutian plan as at
Tarch 2023

{Personal Loans 268.40 44.90 5.96 21.42
Corparate persons 2818 - - 10.66 17.53
of which MSMES - - - N N
Others 134.94 9.55 1.64 17.16 106.58
Total 431.52 54.45 7.60 49.24 320.25
43 8, Disclosure made vide Notiflcation No - RBIf2018-20/170 DOR {NBFC).CC.PD.N0.105/22.10.106/2019-20 on “(mplementation of Indian Accounting Standards”™
I In Crores
6 09
(1) 12} (3) (4} {5) = {3)-14} {6) (7)=(4)-(6)
Perfarming Assets
Standard Stage 1 16,754.94 248.09 15,506.85 91.87 156.22
Stage 2 1,087.30 118.85 968.91 24.44 94.45
Subtotal 17,842.24 366.98 17,475.28 116.31 250.67
Non-Performing Asset
Substandard Stage 3 338.02 115.58 222.44 46,39 69.19
Subtotal for Substandard 336.02 115.58 222.44 46.39 69.19
Doubrful upte 1 year Stage 3 7792 3453 43.39 15.36 18,57
1 to 3 years Stage 3 31.75 19.68 12.07 5.91 3,77
More than 3 years Stage 3 3.21 3.21 - 2,04 1.17
Subtotal for doubtful 312.88 $7.42 55.46 27.91 29.51
Loss Stage3 - - - - -
Subtotal for NPA* 450.90 173.00 277.90 74.30 98.70
Stage 1 2,070.32 177 2,052.61 - 17.7%
Other Items such as guarantees, loan Stage 2 2809 116 2652 =
commitments, etc, which are in the scope of :
Ind AS 109 but not covered under current '
Income Recognition, Asset Classification and
Provisioning (IRACP) norm Stage 3 - : hd
Subtotal for Other Items 2,008.41 18.87 2,075.53 - 18.87
Stage 1 18,825.26 265.80 18,559.46 91.87 173.93
Total Stage 2 1,115.29 120.05 995,34 24.44 95.61
Stage 3 450.90 173.00 277.90 74.30 98.70
Total 20,391.55 558.85 19,832.70 190.61 368.24

*|ncludes Assets held for sale aggregating to X 5,47 Crores {P.Y. X 9.70 Crores). {Net of ECL Provision) for w

14).

hich dispasal is under process as per SARFAES] Act. {Refer Note No.

0.106/2019-20 dated March 13,2020 on implementation of Indian

In terms of the reguirement as per R@i notificatians nn.RBI.-'2019-20[1?000R{NBFC].CC.PDNo.lOBfZZ.l
Accounting Standards,Non-Banking Financial Companies {NBFCs) are required to create an impairment reserve for any shortfall in impairment aliowances under Ind AS 109 and

Income recognition, Asset Classification and Provisioning {IRACP) Narms (including provision on standard assets}. The impairment allowances undar Ind AS 109 made by the
Company exceeds the total provision required under IRACP {including standard asset provisloning) as at March 31,2023 and accordingly, nc amount Is required to be

transferred to impalrment reserve.




TFL HOME FINANCE LIMITED

Hotes

g part of Standal F ial Stal

43 C. Annex 11l Schedule to the Balarce Sheet

as st and for the year ended March 31, 2023

in Crores
Liabilities side
1 |Loans and advances availed by the HFC inclusive of interest accrued
thereon but not paid:
(a) Debentures : Secured 2.254.22 - 2,144.04 -
s+ Unsecured 1,078.31 - 1.057.69 -
(other than falling within the meaning of public deposits)
(b) Deferred Credits - - - .
{c) Term Loans 11,440.84 - 10,515.64 -
() Inter-corporate loans and borrowing - - . -
(e} Commercial er - 7395 -
(A Pubiic Depoasits - - . -
(g} Other Loans - " -
Securitisation Liability 179.68 417.29 -
Cash cvedit / Overdraft from Banks 0.15 - 12,00 -
2 |Break-up of (1){f) above (Qutstanding public deposits inclusive of
interest accrued thereon but not paid):
) in the form of Unsecured debentures - - - -
(b) In the form of partly secured debentures i.e. debentures where there ls
a shortfall in the value of securily - - - -
(c) Other public deposits - - - -
Assets side Amount outstanding Amount outstanding
3 |Break-up of Loans amd Advances induding bilis recelvables [other than
those included in (4) below]:
(a) Secured 18,287.52 1587294
{b) Unsecured 5.62 6.08
4 |Breakup of Leased Assets and stock on hire and other assets counting
towards asset financlag activities
(i} |Lease assets including leage rentals under sundcy debtors
(a) [Financlal lease . - -
(b) lOQeraﬁng lease -
i) Stock on hire including hire charges under sundry debtors
(2) Assets on hire -
{b} Repossessed Assets - -
(iii] Other loans counting towards asset financing activities
a Loans where assets have been repossessed - -
[b} Loans other than [a) above - -
i s



DFL HOME FINANCE UMITED
Notes forming part of dalone Financlal $t B3 ot and for the year ended March 31, 2023

43 C. Annex kI Schedule to the Balance Sheet

X . . ; Ayt March’ At March 3172022 i
m ‘F mmm 0O """‘ m m-EEEEIE .
[
5 |Break-up of investments
Current lnvestments
1|Quoted
(3] Shares
[a) Equity - -
(b) Preference -
{if) Debentures and Bonds 210.13
[un Unlts of mutual funds -~
[iv) Government Securities - -
{v) Others {Certificate of Deposits and Cormmerciai Papers] 1,048.01 -
2{Unquoted
{i} Shares - .
(a) Equity - -
(b) Preference - -
(1) Debentures and Bonds - -
(i) Units of mutual funds - .
(iv) Government Secutitdes - -
{v] Others (investment in units of AlFs) 161.44 -
Long Term investments
1} Quoted
[0} [Share " "
a) Equity - .
{b) Preference - .
(ii) Debentures and Bonds - -
[iti) Units of mutual funds - -
(iv) Government Securities - -
{v] Others [please spedify) - .
2| Unquoted
i) Shares - .
[2) Equity 0.05 229.62
(b) Preference - -
[€1] Debentures and Bonds 7.61 9.59
{1il) Uniits of mutual funds - -
[Iv) Government Securities - -
(v} Others {investmentin units of AlFs) 0.00 144.05




HPL HOME FEINANCE UMITED
Nates forming part of Standalone Fi ial St as atand for the year ended March 31, 2023

43 C, Annex 11l Schedute o the Balance Sheet

R —_— h 31,2023 -
© Amount
overdue . i

_ 7 WAG atMarch 31, 2022
NP _ -,
Amountoutstandiiig

-, - o ks
Amount
overdue

‘Particulars

Amount vutstapding

‘ rrowe group sﬁmuqn of assets financed ' and {] above:

Category Amount net of provisions Amount het of provisions
Securad Unsecured Total Secured Unsecured Total
1| Related Parties
{a} Subsidiaries - - - - - -
(b} Companies in the sam# group - . - - -

{c) Other retated parties - . - - - -
2| Other than celated parties 17,728.67 5.62 17,734.28 15,29.84 6.08 15,299.92
Total 17,728.67 5.62 17,734.28 15,293.84 6.08 15,299.92

7 |lavestor group-wise dassification of all investments (current and long term) In shares and securities (both quoted and unquoted) :

Category Market Value / Breakup or | Book Value | Market Value /Breakup or | Book Valne

fair value or NAV (Netof fair value or NAV (Netof
Provisions) Provisions)

1 Related Parties

(a) Subsidiaries 1410 0.05 2,84 0,05
(b} Companies in the same group - - 249.82 229.62

fc] Other related parties - - - -
2 Other than related parties : 1,429.60 1,427.19 153.64 153.64
Total 1,443.70 1,427.24 406.30 38331

8 jOther information
Particulars Amount Amount

) Gross Non-Performing Assets
iai l Related ﬁﬁ - N
[b) Qther than related parties 450.90 563.51

{ii) Net Non-Performing Assers
(a) Related parties -

(b] Other than related parties 277.90 33477
(iif) Assets acquired in satisfaction of debt (Note) -

Note:
1. Assets dlassifled as Assets held for sale are disclosed separately in the financial statement as per requirements of IND AS 105, For the purpose of reporting above, such assets

aggregating to ¥ 9.43 Croves and X 5.43 Crores have been presented as a part of Gross Non Performing Assets and Net Non-Performing Assets respectively (P.Y. 2021-22 ¥ 12.26 Crores
and ® 7.70 Crares respectively).

2 The shave Agure includes cases classified as non-performing assets basis circular issued by Reserve Bank of India, no. RRi/2021-2022/125 DOR.STR.REC68/21.04.048/2021-22
dated November 12, 2021.
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VAL HOME FINANCE LINITED
Notes faming part of Standakone Raancial & a3 ot £nd fae the yeas ended March 31, 2023

330, Disclosures ag pes the Mon-8anking Fisandal Company - Hausing Finance Campany ( Bank} Olractions, 2021: The following } heve been given in terms of the Nottfication R8172020-21/73 DOR.FINHFCCC.N0.120/03.10.136/2020-21 dated February 57, 2021
Uquidty Rish Management Framewark

Asat Mnch 31,2023 R AxatDee 31,2022 - . ASGtSep 39,2022 Asat junc 30, 2
Partizulars Tatal Unweighted value Tolal Weighted Value Total Unweightad Vaive rotal Wa'ghed valup Total Unwighted Va'ue Total weghted Value " Total Unwreighied Value Total v
' K {average) {aseragel javeraze) {average) £

[average)

faviraze! iEverane) [auprage}

1_[Totsi Aigh Quaitty uquid Assets (HOLA) 3479 %5578 51533 52453 L 53.63 29571 Fr

Cash and 8ank Balance 807 B.O7 9.9% 999 12.18 19.18 34.57 34.57

Fixed depasits (other than thase invested lor the :

af Saction 298 of NHB Act, 1987) . . - - - . 261.14 261,14
uid (nvestments

HQLA Investments 526.72 447.71 605.24 514.54 25230 214.495 - -

Cash Outflows
2 _[Deposits (tor d taking companles) - - - - - - - .
31 |unsecured wholesale fundin! 1296 1491 299 343 1413 16.25 543 6.24
& d wholesate funding 34_2.3‘ 397.14 180.65 437.75 35636 409.81 338,88 38945
5 |addiional req ats, of which

Gutflows related to derivative axporumes and other

uir@ments

Outiiows refated taloss of funding on debt

producls

Cradit and iquldig facllities -
6 {Othes contractus! funding oblig: 67.38 7749 52.33 60.17 5258 5047 53.71 61.77
7 _|other contingent funding obligations 145.10 168.01 134,28 185.93 143.83 16541 141.03 162.149
B 1Votal Cash autfiowa STL T8 657.58 580.25 £67.28 566.90 651.94 538.82 619.64

Cagh Wnflaws
9 |secured landing —
10 |unflows from fully parfarring exposures 32.27 174.20 221.60 170.70 217.72 153,23 20845 15634
11 _|Other cash Inflows. 201052 1,506.12 145296 1089.72 1,245.75 934, 159.11 119.33
12 |Total Cash Inflows 2,243.0% 6.8 _1,10.55 1,260.42 146337 10916 367.56 z:s_.t_r_

Tota) Adjusted Value Totat Value Total Adjusted Value Joul Value

13 [Total HCHA as5.78 524.53 233163 29571
34 |Total Net Cash Outlows 164.39 166,82 162.98 itﬁ
15 _juquidity Coverage Patia(x) 71.26%) 31443% 143.35%) 05.97%)

Note: LCR computation ks based sn Management extimation of future lnflows and eutflows and not subjected to audi by suditors.




iFL HOSAE FINANCE UMITED

Natex forming part of ' ) asat awd for the year ended March 33, 2023
In Crores
1_[Totst High Quakity Liguld Assets (HGUAY 99.23 [IYRT 65984 653.34
[eash and Bank Balates 16556 165.56 247 81 2478}
Fixed deposits (other than thase Tnvested for the
purpote of Section 298 of WHB Act, 1957} 825.67 226.67 412.03 412.03
Liquié (nvestmenas . - N -
Cash Outflows
2 (Deparits {for daposk taking companiesy - - - -
3 |Unsacured whatesale fund|l 306 a52 13.83 1591
4 |secured wholesale funding 205.64 23648 2840 26265
5 __Jaddittonal requirements, of which - ~
0utflows related to devfvative exposures and other
] |collaterst requicements - - - -
towtflows retated o loss of funding on debt
roducts - - - -
| (i) _|Credtc 3nd liquidity facllRles B - T -
6 |Qther contractual m ob|!lﬂ¢|5 3549 4151 27.60 BLE_
7 75.00 9535 75.00 26.15
3 31579 3621.76 344.83 I96.55
20349 15262 197.70 [T%]
255.16 191.37 42636 339.77
456.65 341,99 62006 468.04
Tatal Adjusted Value Tatet Adjusted Vahe
13 ﬁclﬂ HaLA : 992.23 659.84
34 |Total Net Cash Outflows 91.54 99.14
15 Ig..ug CoverageRatio(%) 107932% §55.56%
Note: LCR compartation & based on g of future inflaws and outflows and not subjected to audit by auditors. .
ali
Liquidity Coverage Ratia (LCR) alms to ensura that N8FC's malntaing an a¢ leval of bered High Quality Liquid ity Asset (HOLAS) that can be aoavertad inta cash to et liguidity needs for 2 30 <alendar day tima horlzon under a significantly severe fiquidity stress scenario.
Tive Company has robust liquidity risk managemant fmmework in place that ensstes sufficlent liquidity including a aushion of bered, high quality liquid assets, ta withstand a range of streas events, inciuding thosa InvoMing tha lois or t of both
Company hias heen able to manage LCR quite highar than the minimum requirement of S0%.

d and secured funding sourmes, The

HALA {oas of bered Bank and Fied Depostt, Cash in Hand, Liquid investments after appropriate hairout as per the extant RBYNHE Guidelines, The Company sintains sufficiart balance of Cash sad Bank Bakance and Bquid wikich can be easHy liquidated in times of strass.
Liquidity Coverage Ratio rejults drive by nflow of rest 30 days vabile on loans and adv and cor ding putflow over the next 30 days towards ¢ dngs and other Kabilit
A3E. Details of Vomns trawsiarred / acquired dwring the year ended March 34, 2023 under the RBI Marter Direction on fer of Laan Exp dated September 24, 2021
Rin Cro!

1fCount of Lyan Assigned 15838 17087

2|Amount of Loan transferred 2,27481 2,745.58

3] Retention of bensftial Economic InterestiMAR} 10%

4w Avarage Maturity (Residual Maturity) 191.67 ¥

S|wgt Average Holding Period 1264 months

[3 Coﬂﬂnsih sacurity 100%.

7|Rating wise distribution of rated loans Unrated|




UFL HOME FINANCE LIMITEC
Notes forming part of Standalone Fl ial St ts a5 wt and for the year ended March 31, 2023

43F. Olsclosure made vide Notification "NBE/2022-23/26 DORACC.REC.No.20/21.04.018/2022-23" dated Aprlt 19, 2022 on *Scale Based Ragulation {SBR]
read with circulsr DOR.CRE.REC.No.60/03.10.001/2021-22 deted October 22, 2021 on ‘Scale Based Regulation [SBA): A Revised Regulatory Framework’

fasr NBFCs.
A1 refered in point 1 of Annex of the Apeil 19, 2022 notification, fing Ilemy/disclosures which are not applicable/not permitted or with no exposure/no

ction both n t and pravious year have been omitted.
A} Exporure
1) Exposure ta real estate sactor )

Lategory NMairls 31, 2623 Mareh 31, 2022

9) Residential Mortgages 17,182.72 14,812.40
Lending fully secured by moftgages on resigentiat property that is or will be occupied by the borrower or that is}
rented, Exposure would also Include non-fund biased (NFB) Kmite.

b} Commercisl Real Estate - 1,110.42 1,086.62
Lending seeured by mortgages an commercial resl estate {office bulldings, retal space, multipuwpase
commercial premises, multifamily residential bulld mukd a4 jal premi Industrial

or warchouse space, hotels, land scquisidon, development and construction, sic.). Exposure woutd
also Include non-fund based {NFB) imits.

¢) Investments In Mortgage-Backed Securities {MBS) and other securitized exposures =

). Residentisl 7.6% 9.53
Total Exposure to Resl Estate Sector 18,300.75 15,888.61

2) Exposure to Cophal market

Parttulars Wiarch 31,7024 Mach 31, 2022

Total Exposure to capital morket

3] Sectoral exposure

€ In Crores
Maich 31, 2023 *Aarch 31, 2022
Gross NPAS £ 3 Jotal kxposuree Grass NPAS
Sectors {includes un halasce {'nefudes an hrancee
tand ofi-k2lance £ i skeer and afi-halance
Lexpasuie] shcatexpnsure)
1] i Loans
|i, Housing 11,905.24 232.65 1.95% 10,241.00 272.21 2.66%
ii. Non-housing* 5,588.50 218.25 3.91% 5,101.76 291.20 8.71%
Total Persans| loans 17,493.74 450.90 2.58% 15,342.16 563.51 3.67%
2|Others:
i, Construction Finsnce 799.40 - - $36.27 - =
Total 18,293.14 450.90 2.48% 15,875.03 56351 3.55%
* Non-Housing loan includes [cans agalnst properties,
4) Intrs group exposures
% In Croees,
j Total amount of intra-group expesures 613.82 855.27
i Totel amount of top 20 Intra-group exposures 613,82 855.27
i) |Percentage of intra-grove wip to total of the NBFC on botrawersfcustomers
3.01% 4.87%
* Note intra-group exposure includes off balance sheet iems {suchasG nnd tionad but undish dloans).
) Unhedged forelgn currency exposure
Particulars Match 31, 2623 ntarch 31, 2022
Total amount of unhedged foretgn eurren osures
6} Disclosiwe of complaints
1} Summary information an complaints received by the Company from s
R In Crores
0 0
Complalnts recelved by the Company from its customert:
1 _|Numbar of complaints pending at beginning of the year 16 33
2__|Number of complaints teceived during the year 728 732
S |Numbsr of complaints disposed during the year 19 749
3.1 |Of which, number of comelalnts rejectad by the HFEC NA NA
4 |Number of complaints pending at the end of the year 25 _16]




NFL HOME FINANCE LIMITED
Motes forming part of Standalone Financial Statements as at and for the year ewded March 32, 2023

Mumber of congisints  Number of Numbes of complalnts
pending at Lhe beginn:ag complaints s the punding at the end of
of the year ' ing e the year

Taarch 31, 2027
on t of CLSS 3 179 -21% 2 0
On aecount of ROI related 1 84 45% 1 a
On account of Refund related 1 53 19% 4 ¢
On sccount of Dabursement 1 51 17% S 1
On account of Legal 5 70 B89% -] 3
Others 2 251 <13% 5 0
Total 16 728 25 4
On agcount of CLSS 7 227 -21% 6 1
On of ROI related 3 58 ~69% 1 0
On t of Refund related 0 70 100% 1 0
on g_f Dist 2 52 16% 1 0
FCL 7 79 <61% 1 0
Others 14 46 -36% [} 4
Yotal 3 A3 16 s

3

¥. Corparate Governance Bisclosure
Disclosures in refation to Corporate Governance are disclosed In the Corporate Govarnance section.
8. 8reach of covenant: There are na ir of breach of for Ipan avalled or debt securities issued.

9, Divergence In the asset classiBieation and provisioning: in terms of the RBI guldelines, HFCs are required to distlase the divergence In asset clessification and provisloning conseguent to NHB's
assassment In their notes ta accounts to the financlal statements, wherever the additional provisioning assessed / additiona! gross NPAs Idantiled by NHB exceeds the threshald specified in the

guidelines, There was no dvergance In asset clasaification and provisioning for NPAs.




TFL HOME FINANCE UMITED

Notes korming part of Standakone Finantiad Statements a5 3t and for the year ended March 31, 2023

B) Webated Party Disdosure

»3s

29.75

045

Makmum ouvstanding

229.67

P-ulﬂlm of fwed/other assats

Sale af fred/other assets

0.9

ferces et

1835

Others

Gorponte Soclal Respansbilky Expanse (CSR)

B.52

Arrangar fres EE'“ﬂ Loan Sourcing fee

: T Broherags Dxpense

Brokenage Expense Reversal

048

Rer ot and G lon Lo KhP

Sitting Fees pald to Directors & Commission ¢
Payment

Interim

interim Dhvidend Recevad

KD Taken

I Returned

198

Sate of investment - Eguky Share

Equlty Shares Al

.05

Other Pald

o1

Other Anceived

117

0.19

* IR Samasia Fleance Umited (Formariy Samasta




1IFh HOME FINANCE LIMITED
Notes f g part of Standalone Fi 1a) § 2% 5t and for the year ended March 31, 2023

44, Disclosures 33 per the Non-Banking Financal C: = Housing Finesce € v (Raserve Bank) Dirnctlons, 2021: The following additional diselosures have baan given in teems of the

Hotfication RBI/2020-21/73 DOR.FIN.HFC.CC Ne.120/03.10.136/2020-21 dated February 17, 2021 a3 amsnded from tme to time.

The below mantioned notes have been prepared as per Ingian Atcounting Standards {ind AS) notified undes sectlo] an
ed 133 of the
) n Companles Act, 2013 (“the ﬁﬂ."! read with Companies (Ind|;

44.1. Pubiic dieciosure on liquidity risk:
(1) Funding Concentration hased en slgalficant c party [both deposies and b ngs}

N, of significant

* 0% ¢ ol Dpy
countorpartics® Amount % of Taial Dep

March 31, 2023
| March 31, 2022 |
Note :

*The above amount does not (nclde b ings on 1t of securitisati 2|

“=Total Liabilitles has been computed s Total Uabiktles lass Equity share capitel tess Othar Equity;

36 | 11,446.28 |

(1) Tap 20 targe deposits {(smount in Rs Milllons and X of total deposits) - Not Applicable

{IljFop 10 borrowings
€ In Crores)
Amonnt”
March 31, 2023
| March 31, 2022 | 5,937.89 | 69.88% |
*Note: The sbove amount does not inslude barrowings on of wansactl

{Iv) Funding Concentration based on significant Instrument / product

[®in Crores
Non Convertible Det 3,332.53 20.53%) 320173 20.85%
|Tecm toans $1,440.84 70.45% 10,515.64 88.60%
Securitisation 179.58 1.11% 417.29 2.72%
Cash Credit / Overdraft Faciltles 0.15 0.00% 12.00 0.08%
G tal papers . 0.00% ] 73.95 0.48%

“Note ; Total Liabllities has been computed as Tolai Lisbillties less Equity share capital less Other Equity

Stock Ratios

Stock Ratic March 31, 2023
C {al papersasa % of totat public funds
Commercial papers a3 s % of total Habiities .
Commarcial papers a5 & % of total s11ety 0.00%
Non-convertible debentures {original maturity of less then one yasf) as 3 % of totai publle funds NIl{ NI |
Nom-convertble debentures (origns meturlty of less than one year) 323 % of total llabtitles Nill_ NIl
Non-corvertible debentures (original maturlty of less than ane year) a5 3 % of total sisets N# NI
Cther short-tesm llabilities as a % of totel public funds 28.89% 237.75%
Other short-term liabilithes as a % of totel Habllities 26.61% 25,74%
Othar thort-term llabilies 24 § % of total assets 13.83% 21.91%

{vl) Institutionnl set-up for Liquidity Rlsk M,
The Board of Directors of the Company has an overall respandbility and ght for the of off the rlsks, Including liquidity sk, to which the Company is wxpasad to in the course
of Jucting Its busk The Board app the g structurs, policies, strategy and the rsk kenits for the management of liguidity risk. The 8oard of Directars approvas the

eonstitutlan of the Risk Management Commicme (RMC) for the effactive supervision, evaluation, monitering and review of varkous aspects and types of risks, induding llquidity cisk, faced by the
Comgany. Further, the Board of Directors also approves constitution of Asset Lisbity Comemittes (ALCO), which functions as the strategic decision-making body for the assat-llability

t of the C from risk return parspective and within the risk appetite and guand-nalls spproved by the Board.
The main objective of ALCO L3 to sssist the Board and RMC In discharge of the responsibiétias of asset-llabllity B t, markel risk B liquldity ang interest rate riyk
management and also to ensure adk e to risk tol flmits sat up by the Board.
ALCO provides guidance and directions In terms of cate, Nquidity, funding and b af surplus funds. ALCO mactings are haid once in » month or more frequently as

warrsntad from time to time,

The Company alse manages liguidity risk by maintalning sufficiant cash and by having access ta funding thraugh sn adeguate amsunt of credit lines. The Company seeks to muintaln flexibifty in

funding mix by way of sourting the funds thraugh maney matkets, debt markets and banks to meet Its busi andlq y regq

a4.2. Disclosure on Principal bushness criterta
Particulars . Marel 31, 7

Macch 31, 2822

indIvidual Housing Loshs [N
"% of Total assets netted of Intanglbele asseta.




(IFL HOME FINANCE LIMITED

Notes fi g part of Standalone Fl lal Stat 05 3t and far the year ended Mareh 31, 2023
4.3, Other Dischosures a5 per the Non-8anking Financial Compeny = Housing Ainance Company {Reserve Bank)] Directiaas, 2021
1. Copltal

{%in Croses,

Particulars narch 31,2023

{i) CRAR %
{1i) CRAR - Tler | Cophel (%) 39,24 21.10
(i1} CRAR - The I} Cagitat (%) 504 5.38
{Iv} Amourt of subordinated debt raised as Tier- {( Capitat 820.34 950.34
[(% Amount ralsed by Issue af Perpatusat Debt instruments . -

1) Reserva fund w/s 28C of NHEB Act, 1987

Warch 3L, 7073 lacch 31, 2022

Bak stthe heglnning of the year

») Amount of special reserve Ufs 36{1)[vill} of income Tax Act, 1961 teken Into sccount for

the purposes of Statutory Reserve Ufs 29C of the NHB Act, 1387 356.39 262.46
b) Statutory Reserve U/s 29C of the NHB Act, 1987 46.58 2491
2} Totel 402.97 287.37

Addhtion, ropriat) thdrawal duriag the
Add: 3} Amount of spaciai reterve Ufs 36(1)(wlli} of Income Tax Act, 1961 token Into account
for the purposes of Statutory Reserve Ufa 29C of the NHB Act, 1987

102.62 93.93
b) Amount transferred U/s 29C of the NHB Act, 1987 55.48 21.67
Lets: 3) Amaunt withdrawn (rom the Sgecial Reserve U/s 36{2)(¥ili) of Income Tax Act, 1961
which has besn taken Into sceount for the purpose of provision U/s 29C of the NHB Act,
1987 ) )
b} Amaunt appropeisted from the Statutosy Reserve Ufs 29C of the NHB Act, 1987 . N
Batanee at the end of the year ’
a) Amount of specisl reserve Ufs 36(1){vll) of Income Tax Act, 1961 taken inta aceount for
the prpases of Statutory Reserve Ufs 29C of the NHE Act, 1987 459.01 33630
b) Statutory Reserve U/s 29C of the VHE Act, 1987 ' 102.06 46.58
¢} Tatal 561,07 402.97
117} Invastmesnts (X in Croves
A} Valaa of
{th Gross Value of | ]
{a)] 1n Indie* 1,428.99 390.75
(b} Outside Indis - -
{ii) Provision for Depreciati
_(o] Inindin 0.46 0.85
(bl _Outskde Indla - -
(1) Net valus of Investroants
ta) _IaIndia 1,429.53 389.50
{b) Outside Indla . - -
) Movemant of provisions held towards deproclation on Investments
{1) Opening bal 0.85 0.48
1{il) Add: Provisions made during the year 0.36 0.37
{tl) Less: Write-off / Write back of excess pravisions during the year 0.75 -
{iv] Closing balance 046 0.85
* Includes investment propesty of € 2.75 Crs. (ss at March 31, 2022 ¢ 7.48Crs.)
V) Derlvatives
2. orward Rata Agraement {FRA) / Intesest Rate Swo {IRS} R In Crases.
1
(1) The ¥ pringipsl of swap of / forward et 1,331.83 363,08
{li} Losses which would be Incurred If counterparties foitad to futfll thelr obligations under
the agreements 0.06 -
(1ll) Collateral required by the HFC upon enteting Into SWaps NIl NK
The Company hes ¢ d Into der contract with the
{iv) Concentration of credit risk arising from the swaps Schedule Commercial Banks,
(v} Tha falr value of the swap boak/ forward contrack* - e :3..99 | 5.05

 Falr valua a3 at March 31, 2023 represents Derlvative Aspat and for the year and March 31, 2022




11FL HOME FINANCE UMITED
Notes forming part of Standsione Financiat Stat ts 25 3¢ and for th yoar ended March 31, 2023

b. exch Traded | Rate {iR} Dark

i< In Crores)

Parlicelars Morch 31,2023

() Nett of exchengs traded (R derlvatives undertaken during the yesr]
(Instrument wise) .
() Wotlonal princlpal of uchange traded IR deniveth Jing a3 an 31t
March 2023 {Instrument wlsa) .
(W) Notlona! principal A of exchange traded iR d f ding and net "highly}
affastive” {Instrument wise) -
{lv} Mark-to-market value of exchange teadad IR derivatives outstending and not “highly]
effective” {instruement wisa) .

Particulars W:arch 31, 2,22

{1y N | principal of axch troded IR derivatives undertaken duxing the year|
[{instrument- wise} -
(i | prinsipal of exchange traded IR derivathy {lng ax en 31sY
March 2022 {instrument-wise) -
{il1) Notions| principal of exchange traded IR derlvati ding and not “highly]
effactive” {Instrument-wisa) -
(ivh Mark-to-market value of exchange traded IR derivatives cutstending end not “highty]
affective” {Instrument wise) -

c. Olsel on Risk Exy in Oestvall

A. Qualitative Discdoture
The Company has to manage various risks mssociatud with the lending bustness. These risks include liquidity risk, exchange risk, Interest rote sk snd
counterparty rsk.

To munoge these risks, the Compnay has board app d poficy k for derivatives, J with its genecal corporete responsibliity for corporate
govarnance. The management of derhative activity would be fsthes | d Into the pany’s overall risk management systern,
The rationale for hedging risk In case of the company i to zedure p Inl zosts of fi ol distress by meking the pany Jess vulnerable to adv market
s b § eate, exch rate etc. and akso creaie 8 stable pl A to avold huge f fons ot the fi {nls of the due to
merket movarmants,
Objectives of the policy
» [denttfy and manage the company’s debt and related interest rate sk
» Reduce overall interest cost of the company
* Managy 1t of forelgn y posith derivat tlons and related risks
» To evaluate end measure these rlsks and thelr sensitivity to operstions
* Establlish p for monitoring and control of the stsks a5 per policy
+ Effsctive MiS and regular reparting of pasitions and risks to the Risk Management Committee
B. Quantitative Disclosure
< in Croces)
o D
{I} Derivatives (Notional Priticips A t] For hedging 1,331.83 ~
{il) Marked to Market Posltions
{a) Assets (4 44,02 -
{bh Lisbility {-) 2.03 -
{Ill} Credit Exposure b -
Unhedged Exposures - -

Lur-eacy Derivatives Interest Rate Dedhvatives

Pusticutars flarch 33, 2022 . March 31, 2922

(1) Derivatives {Ne | Peinclpal Amaunt) Fot hedging
(1) Marked to Market Positions

(s} Assets [+)

(b} bty {-) <.08|
(1) Credit Exp
6w Unhedged Expasures




HFL HOME FINANCE LIMITED

Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

V) Assets Liability Management (Maturity pattern of certain ltems of Assets and Liabilities)

(€ in Crores)
Uabilittes
Daposits - ! d ' . z b - + -
2 © Q] @) O] (@] () ) (@) (=) )
Barrowings feom Bank 7.63. 2133 3855 70,47 473.82 $68.78 1.203.13 3,494.38 221032 2147.74 10,226.14
(2.36) (2.40) (30.42) (116.55) {41020) (692.55) (1.330.02) {3.653.52) {2.105.52} (2.210.82) (16,554.36)|
Market Borrowing 663 50.00 3.00 2334 3.11 3378 16.30 669.76 304.97 2.221.64 3.332.53
{40.05) (47.72) (3742} (77.05) (113.77) (16.16) (412.10) (212.59) (2318.81) {327567)
Forelgn Currency Liabllities 230 - 42.90 - 44215 6250 25000 250.00 343.70 139453
- - - (1L73) - - - (370.84} - - (39057)
Assets
advacces 9457 64.71 44693 310,95 327.39 989.11 971.00 5,077.19 3,034.23 6,398.21 17,734.29
(86.54) (75.64) (370.50) (277.04) (29411) {574.90) {605.45) (4.472.79) (2,568.75} (5,974.20) (15,299.92)
lavestments 96.94 99.78 398.56 259.13 19697 0.09 161.59 51.04 28.06 132.09 1,427.24
0.05) (0.05) (0.09) [0.17) [0.18) (0.37) (0.38) [146.81) (169) [233.47) (383.26)
Fareign Currency Assets - - - z z - - - - -
3] 0] ) ) ¢} (@) ) ¢ (8] Q] C}
Computation of ALM Is based on Management estimation of future Inflows and outflows and not subjected to audit by auditors.

Figures in Brackets represents previous year's figures.
Maturity pattern of Advances discdosed above are based on behaviours! maturity pattern.
Borrawings from Bank includes borrowings from Financial Institutions.

Foreign Currency Liabilities means horrow(ngs from banks




L HOME FINANCE LIMITED
Notes forming part of Standalons Financial St as at and for tha yeer ended Maech 31, 2023

Vi) Exposure

n) Exposure to Real Estate Market

Calegary March 31,2023 flarch 31, 2022

a) Direct axposure

(i}Residential Mortgeges-
Lending fulty secured by mortgages on residential proparty that Ls or wiif be occupled by the|
borrower or that is rented; 17,1272 14,812.40
()Commercial Read Estata-
Landing secwred by mortgages an commercial real estote's (office bulldings retsil space
multipurpose commersial premises multl-family residental bulldl mult d

lal p Industrisl or waret space hatalt Isnd acqulsition development
and construction ete.).Exposure would slse include non-fund based{NFB}limIts;

1,110.42 1,066.62

(Iinvestments In Morigag: Batked Securities{MBS) and ather securitized exp
o Residential ) 7.61 9.59
b. Commercisl Real Extate B -
bjndirect Exposure
Fund besed snd fund based axp on Natlonsl Houslng Benk{NHBjand Housing
Finance C {HFCs) * -
&0 — fing including princlpsl, end propy—

b] Exposure ta Capltal Market

Categary Brarch 31, 2023 farch 31, 2022

i) direct Investment in equity shares, convertible bands, convertible debentures snd units off

equity- orlented mutuat funds the corpus of which 15 not iy ) d In corp

debt - .
%) edvances agalnst shares / bonds / debentures or other rities or on clean basls to)

ndividusts for | t In sheres {Including IPOs 7 ESOPs), corwertible bonds, convertible

dabentures, snd units of equity-erisnted mutual funds

lii} advances for any other purposes whare shares or convertibla bonds or convertible)
debantures ar units of equity orlented mutual funds are taken as prinsary sscurlty

Iv) advencas for sny other purposes to the extent secured by the collatersl security of
shares or convertibla bonds or canvartible debentures or units of rquity d |
funds L.e. where the primary security ather than shares / convertible tonds / canvertiblel
debentures / umits of aquity orlented mutusd funds ‘does not Tully cover the advances

v} secured and unsecured mdvances to stockbrokers and gusrantess issued on behalf of]
stockBbrokers and macket mukers; R

Vi) loans sanctioned Lo corporates against the security of shares / bonds / debentures arl
cther securities or on clean basis for meeting promoter's contribution to the aquity of new
les In 3nticlpation of rahiing

W) bridge loans to companies sgainst sxpected aquity flows fissuss;

vall) All exposures to Ventute Capital Funds/Alternate Invesimant Funds (both ruglstered

" land unreglsterad) ’ 161,44 144,00
Note: fnvestmants are shown us mark to market,
| Outeils of § lng of parent company prod The Company does not have any expasure In fAinancing of parent company praducts
d} Single Borower Limik (5GL) / Group Bomower Urmtt {GBL) exceaded by tha HFT: The Company has not exceeded the SGL and GBL Umits.
)\ ¢ Ad The Comp doss not have any ursycured sdvances in the form of rights, licenses, authorisations, etc. that are cherged a4 collateral

for the purposes of financing. The Company dows not have any unsecured rdvances other than those menticned in Note 7.

gaged in resl estate businass

Dascyiptlar March 31,2023

44.4. Miscxllaneaus

L iatead

bus It has

1) Detalls of registration abtatned from othes financial regulatars; The Company is acting as corporste ugent for ganeral

license from | gulatory and Davelopment Autherity of Indla {IRDA} {Registration Number CAD453).

V) Panslties imposed by NHB of sny ather regulators: No penalties ware imposed during the year.

14} Related Party Transections: Related party \ransaction detells have been disclosed under Note 41
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V) Groip Structuraas on March 31, 2023:

51.02%




1IFL HOME FINANCE LIMITED
Notes forming pert of Standsions Finandel 5t #1 at and foe the year anded March 31, 2023

v} Note an Rating assigned by Crodit Rating Agencies and migration of rating during the yeer

a} Rutings Assigned by Credit Rating Agencies 83 at March 31, 2023
{R s Croves}

Name ufthe Kat'ng

Antount Rated

Agericy

Tots| Bank Laan Facllities Rated CRISIL Limited CRISIL AA/Stable reaffirmed B,000.00
Long Tarm Principal Protected Market Linked Debenturas CRISIL Limited CRISIL PP-MLD AAz/Stable reaffirmed 185.00
Psincipal Protectes Merket Linkad Non-Comwertible
subordinated Dab CRISIL Umnited CRISIL PP-MLD AAr/Steble reaffirmed 126,52
Non Convertibla Debenturss CRISIL Limited CRISHL AR/Stable reatfirmed 3,645.38
Comtmercial Paper CRISHL Limited CRISIL Al+ reaffirmed $,000.00
% clal Papsr Progr ICRA Limited [ICRAJAL+ reaffirmed 5,000.00
Non-convertible Debentura Programme ICRA Limited [ICRAJAA {Stoble)/ Reaffirmed 2,743.75
Subordinsted Debt programma ICRA Umitad [ICRAJAA (Stabls}/ Reafirmed 353.00
Long Term Fund Based Bank Lines Programme WCRA Umited [l {Stable)/ Reaffirmed 5,000.00
PP-MLO{ICRAJAA |Stable)/

Lang term merket linked debent: ¢ (CRA Limite!

enture programme d Aeatficmed 200.00
Non-Corwartible Dabentures {NCD} CARE Ratings CARE AA; Stable 17.00
Secursd NCD ’ Brickwork Ratings BWR AA+/Negative Reaffirmed 15.00
Unsecured Subordinated NCDs |Brickwork Ratings [BWR Ar+/Negative Resffirmed 270.00
NCDs |Brickwerk Ratings |BWR AA+/Negative Reaflrmed $,000.00

) Outalls of Migration of Ratings during the FY 2022-23: During the year under review thare were 0o migrations of Ratlngs.

8) Ratings Assigned by Credi Rating Agencies as at March 31, 2022

{% In Crovus)

Name of the Ratling
Instrument e & Rating Assignod fimount Raretd
Agency

Tots) Bank Losn Facillties Rated CRISIE Limited CRISIL ﬂﬁh reaffirmed 6,000.00
Long Term Principal Protacted Market Linked Debentires CRISH. Limitad (CRISIL PP-MLD AAr/Stabla reaffirmed 300,00
{Principal Protected Market Linked Non-Convertible
CRISIL PP-M! b d 200.00
subordinated Debentures Umited CRISIL PP-MLD AAr/Steble reaffirme
Non Convartible Debentures CRISIL Umited CRISIL AA/Stable reaffirmed 7,152.00
C chal Paper CRISIL Umited CRISIL AL+ reafflzmad 5,000.00
Commaercial Paper Programme ICRA Limited CRAJAL+ reaffiemed £,000.00
Noneconvertible Deberture Programme ICRA Limited |CRAJAA / ReaHfirmed Stable 2,855.00
Subordinated Dett programme ICRA Limitad [CRAJAA / Reatfirmed Stabla 373.00
Long Term Fund Based Bank Lines Programma ICRA Umited | / Renffirmed Stable 5,000.00
m"‘;:;’;:"""”' protected market linked debenturs ICRA Limited PP-MLD[ICRAJAA / Reaffismad Stable ’ 200.00
Nan-Convertibla Oat {NCD) CARE Ratings CARE AA; Stable 22.00
Secured NCD Brickwark Ratings BWR AA+/Negativa Reaffirmed 15.00
U ad Subordi d NCDs. Brickwork Ratings BWR AA+/Negative Reatfirmed 270.00
NCDs [Brickwork Ratings BWR AA+/Negative Resffinmed 5,000,00

b) Detulls of Migration of Ratings during the FY 2021-22

Naxe of the Buting Rating in 2022-23 Rating In 2021-22

Instrument Amuinl Rated

Apency
CARE AA; Stable CARE AA; Negative
Non-Convertible Rebentures (NCD) CARE Ratlngs 220 |[Povia & Outoot Stable][[Doubie &; Outlook: Negative}
[ICRAJAA 7 Reaffimied \ICRAJAR 7 Reaffirmed
Non-convertibla Debenture Programme ICRA Limited 2,855.00 [Stable Negative
[ICRAJAA / Reaffirmed [ICRRJAA { Raatlrmed
[subordinated Gebt prog ICRA Limited 373,00 |Stable Negative
“J(CRAAIAA / Reffirmed THiCRAJAR 7 Reatfirned
Long Term Fund Based Bank Linas Programme |CRA Umited 5,000.00 [Stable Negatlve
Long term principal protected markst finked debanture PP-MLO[ICRAJAA / PP-MLDICRA]AA / Reaffirmad
ICAA Limited 200,00 |Resffiemad Stabls Negative

[programme




IFL HOME FINARCE UMITED
Notes fornting part of Standalane Financlel S as at ond for the year ended March 31, 2023

Vi) Remuneration of Non-Executive DHrectoss

Jn Crores)
D

Mr. Kranti Slnha 0.19 0.17
Mr. S, Sridhar 0.23 0.20
Ms. Suvataxm! Chakraborty - 0.02
Mr, AK Purwar’ 0.06 0.03
Mr, Venkatar A I 0.00 -
Ms. Mohue Mukherjee 0.18 0.08
Vil} Maneg 1 Refer the Manag Dk and Analysis section,
Vitf) Net Profit or Loss for the perlod, prior period lrems and changes In g pofick

There are no impact In the profit and loss on account of prior period Iters on the current year profit and loss. For any changu in accounting policies refer Significant Accounting Policles Note 3.

) R gnition : Mo g het been postponed f the resolution of significant uncertainties.

X) Applicabliity of C lidation of FI fal S Refet to the C lidwtad Financlal ts for the re t dlscl
44.5. Additional Disdiosures

1) Details on Provislons and C 3

a) Break up of ‘F and C gencles’ shavm undes the hoad Expenditurs In Profit end Loss Account

{® In Crares}

Break up af 'Piovisians and Centingt: <shown under the Fead Expenditure In Prollt

and lass Aount 2022-23 2021-22
P lons for dep on on * 0.36 0.37
Provislon made towards (ncome tax 232,57 16797
Provislon towards NPAS* [40.49) 47.57
Prowision for Standard Assats 36,99 $5.04
CRE — Residentlal 388 {4.47]
CRE — Others {0.29} 1.18
Others 33.63 58.35 |
*|nciudes depraciation on || t Property,
0 |ncludes provisl ds Trads Recetvables of % £.40 Crores {P.Y, X 0.08 Crores).
4

b} Braak up of Loans and Advances and Provisions thereon

|R in Crores
Standard Assets
4} Total Outstanding Amount 12,350.95 10,430.46 5,491.28 4,885.05
b) Frmrlslo_lls_madl 1_5&26 2019.99 153,60 140.28
Sub-Standard Assets N .
a) Total Outstanding Amount 151.92 19§.21 146.10 157.82
) Provisions made 53,96 68.25 €1.61 48,81
Doubtful Assets - Categovy | - -
) Tots) O ding A 38.67 33.27 44.2% §9.30
b} Provislons mede 10.02 19.69 24.52 30.90

ful Assots - Caf y i . -]

a) Total Outstandling Amoumnt 6.09 25.24 25.67 46.79
b) Provisions made 247 27.36 17.20 19,51
Doubtfud Assets - Category IH - - .
a) Total Qutstending Amount 0.98 5.51 228 1738
by Provitlons made Q.98 5.15 2.23 9.07
Loss Assets d . -
») Total Qutstanding Amount - - - -
b} Provisions made - - - -
Total
») Total O ding A 12,583.61 10,702.69 5.709.53 5,176.34
b) Pyovitions Amount 299.69 33044 259,16 248,58

1)) Datalls on drawn drows from reserves
Tha disclosure pertaining to drawn down from Rezervas hat been disclosed shown In Other Equity (Refes Naote 23),
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Notaes forming part of Standal dal St w5 at wnd for the year ended March 31, 2023
mpc af Public Daposies, Ad 8, Exp and NPAL
) Cancentration of Public Dey The G belng o jeposit tuking housing finence P

Particulats

&s at March 31, J023

v, does not hold any depasits fram public.

Total depasits of twenty largest depositors

HFC

Percentage of deposits of twenty [argest depositors ta total deposiny of the deposit teking

b) Concantratian of Loans & Advances

Particulars

As at March 31, 2073

{RIn Croras)

Asat March 31, 2022

Tatal Loans & Advances to twenty Iargeat borrowers 835.66 885.04
Percentege of Loans & Adva_n_'g_es 1o twenty largest borrowars to Total Advinces of the HFC 4.57%) 5.57%
¢) Con ton of sl Exp (indluding off-hal shaetaxp }

{Xin Crares)

Particulars

As at March 32,2023

Ay atbiaich 31,2022

[Total £ to twenty largest borrowers / custamers , 981.21 854.43
Paresntage of Exposuras to twanty largest b 3 £ cust: 5 to Totsl of the

HFC on borrowsrs / J 481% S.m_ﬁ_l
Nota: Exp fnelud n iing Inchuding principal, accrued and ssnctianed but undisbursed,

d) Cancentration of NPAs

Ay at Wiarch 31, 2623

n Crores)

Az at Msrch 31,2022

Total Expoaure to top ten NPA

) Sectar wise NPAs - Percentage of NPAs 1o Total Advances In that sector

sector fis at March 31, 2023 As al Morch 31, 7022
A. Bous(ng Loants
1. |ndividuals 196% 2.62%
2. Bulkders/Project Loans . .
3, Corpatates 2.96% 13.75%
4. Others {specify) . -
8. Non-Housing Losng
1. \ndivdun| 2,76%) 5.93%
2. Bullders/Project Loahs. 5.26%| 10.01%
3, Corporatos 3,68%] 3.03%
4, Others (spechy) -8 .
*Includes interest accrued,
I/
Hes
e
O
N
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Noves f¢ g part of Stendalone Fl ial §! a3 3t and for the yaae ended March 31, 2023
IV} Movemant of NPAs {n Croves)
Particulars 835 at fdarch 31, 2022 As At Warch 31, 3072
(1) Not NPAs to NetMval\cgj!_‘! 1.52% 2.11%
|t Movemant af NPAs (Gross)
a. Opening bal 563,51 362.78 |
b. Additions during the year 815.19 376.16
¢, Reductions during the year {427.!3] 165.43]
d. Cloging bal 450.9¢ 563.51)
{ll] Movement of NPAs {Net)
8, Opening bnlance 334,77 183.57
b, Additlons during the yeat 191,71 235.50
<. Red during the year (254,58) {84.40)
d. Closing batance I77.90 334.77]
{1V M tof o jons for NPAS {excluding p on derd assets)
a, Opaning balsnce 228.74 169,21
b. Provislons made dutlng the year 117.48 140.56
<. Write-off/write-back of excess provisions {12&11} (81.03]
d. Clasing bak 173.00 228.74

V) Overseas Assats

N.A.

g a3 pex accounting Norms

Vi) Off-batance Sheet SPVy sp d which arg required to be

Name of the: SPV Sponsored Yaninstic Oversed
N.A,

Vi) P of ding loans granted agalnst tha colletersl gold Jewellery to the ding total essaty s X Nil. (P.Y. R A
V] Information namely, area, country of apasation and joint ventura partnars with regard to Jaint vestures and bsidiaries : The company have
operations only in Indis and does not have any Jolnt venture partners with regard to jaint ventures and overseas subsidlaries,
44.6. Discloture of Complaints
1) Details on Cuatemer Complaints
a) No. of lalnts panding 2t the beginning of the year 16 :;:
b} No. of pk racelved durlng the yesr 728 2
¢) No. of complaints redrassed during the yesr 719 :5
d} No. of complaints panding at the end of the yaar 25




IIFL. HOME FINANCE LIMITED
Notes forming part of Standalone Financial Statements as at and for the year ended March 31, 2023

45. Previous Year’s figure have been re-grouped, reclassified and rearranged wherever considered necessary to confirm to
current year's presentation.

46. These financial staternents were authorised for issue by the Company’s Board of Directors on April 24, 2023.

For and on behalf bf the Board of Directors
of [IFL Home Finanqe Limited

R. Venkataraman Monu Ratra

Director : Executive Director & CEQ
(DIN: 00011919) (DIN: 07406284)

Place: Mumbai Place: Mumbai

aylaiswal it Gupta
Company Secretary ChiefFinancia) Officer
{F6327) Place: Mumbai

Place: Mumbai

Date: April 24, 2023
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Suresh Surana & Associates LLP M. P. Chitale & Co.

Chartered Accountants Chartered Accountants
8th Floor, Bakhtawar, 1st Floor, Hamam House,
229, Nariman Point, Ambalal Doshi Marg, Fort
Mumbai — 400 021. Mumbai — 400 001, India

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF IIFL. HOME
FINANCE LIMITED ON THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Report on the audit of the Consolidated Financial Statements
Opinion

We have audited the Consolidated Financial Statements of IIFL. Home Finance Limited
(hereinafter referred to as “the Holding Company”), and its subsidiary (Holding Company and
its subsidiary together referred to as “the Group”), and its associate which comprise the
Consolidated Balance Sheet as at March 31, 2023, the Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows for the year then ended, and notes to
Consolidated Financial Statements, including a summary of the significant accounting policies
and other explanatory information (hereinafier referred to as “the Consolidated Financial
Statements™).

" In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
rules made thereunder (“Ind AS”) and other accounting principles generally accepted in India, of
the consolidated state of affairs of the Group as at March 31, 2023, consolidated profit,
consolidated total comprehensive income, consolidated changes in equity and its consolidated
cash flows for the year then ended.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing ("the SAs™) specified under sub-section 10 of section 143 of the Act.
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group and its associate in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“the ICAF”) together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
obtained by us and other auditors in terms of their reports referred to in “Other Matters”
paragraph below, is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement and based on the
consideration of reports of other auditors on separate financial statements of subsidiary and
associate companies audited by them, were of most significance in our audit of the Consolidated
Financial Statements of the current period. These matters were addressed in the context of our
audit of the Consolidated Financial Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters

described below to be the key audit matters to be communicated in our report.

A. Key Audit Matters for Holding Company

Key Audit Matter

How the mhttef was addressed in our
audit

Expected Credit Loss — Impairment of
carrying value of loans and advances

Under Ind AS 109, Expected Credit Loss
(ECL) is required to be determined for
recognising impairment loss on financial assets
which are stated at amortised cost or carried at
fair value through other comprehensive
income. The Company exercises significant
judgement using assumptions over both when
and how much to record as impairment for
loans and advances and estimation of the
amount of the impairment provision for loans
and advances.

The calculation of impairment loss or ECL is
based on significant management estimates
and judgements, which are as under:

¢ Judgements about credit risk characteristics
for collective evaluation of impairment
under various stages of ECL

¢ Loan staging criteria

e Calculation of Probability of Default (PD)
and Loss Given Default (LGD)

» Consideration of probability scenarios and
forward looking macro-economic factors

e Inputs and Judgements used in
determination of management overlay at
various asset stages considering the current
uncertain economic environment with the
range of possible effects unknown to the

We performed audit procedures set out
below:

e Read the Company’s Board approved

Ind-AS 109 based impairment
provisioning policy
e Understood and  assessed  the

Company’s process and controls on
measurement and recognition of
impairment in the loan portfolio

¢ Test checked loans in stage 1, 2 and 3
to ascertain that they were allocated to
the appropriate stage

o Test checked PD and LGD calculation
workings performed by management,
including testing data wused in
assessment and evaluation of whether
the results support appropriateness of
the PDs at portfolio level

o Test checked the calculations of
determining Exposure at Default (EAD)

e Test checked the manner of
determining  significant increase in
credit risk and the resultant basis for

classiﬁcatim into various
stages VAR

& chartered Y
‘2 Accountants E_’
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Key Audit Matter

How the matter was addressed in our *.
audit E

country arising out of the COVID 19
pandemic, certain restructured cases,
interest rate increase resulting in increased
EMI which may cause stress, introduction
of new product and specific identification
of certain construction finance cases etc.

ECL requires a large variety of data as an input
to the model. This increases the risk of
completeness and accuracy of the data that has
been used to create assumptions in the model.

In view of the criticality of the item to the
Consolidated Financial Statements, complex
nature of assumptions & judgements exercised
by the management and loans forming a major
portion of the Company’s assets and
impairment charge for the year being material
to the net profit for the year, in our opinion this
is considered as 2 Key Audit Matter.

Performed an assessment of the ECL
provision levels at each stage including
management’s assessment on COVID
19 impact to determine if they were
reasonable considering the Company’s
portfolio, risk profile, credit risk
management  practices and the
macroeconomic environment

Relied on the management note and
representation regarding determination
of management overlay due to various
additional factors.

IT Systems and controls

The Company financial accounting and
reporting systems are highly dependent on the
effective working of the operating and
accounting system.

The Company has separate software
applications for management of its loan
portfolio from origination to servicing and
closure and for the routine accounting.
Transfer of data from / to this software are
critical for accurate compilation of financial
| information.

Due to extensive volumes, variety and
complexity of transactions the operating
system is functioning, consistently and
accurately, specifically with respect to
following:

¢ Interest, Fee income and other charges
& collected on Loans

We performed audit procedures set out
below:

» We obtained an understanding of the
Company’s business 1T environment
and key changes, if any during the audit
period that may be relevant to the audit.

« Our audit procedures included
verifying, testing and reviewing the
design and operating effectiveness of the
key automated and manual business
cycle controls and logic for system
generated reports relevant to the audit by
verifying the repotts/returns and other
financial and non-financial information
generated from the system on a test
check basis.

» We have tested and reviewed the
reconciliations between the loan
origination/ servicing application and
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Key Audit Matter

How the matter was addressed in our '_ _
audit '

¢ Bifurcation of the Loan Portfolio based on
maturity pattern and Assets Classification
based on ageing of default

We have identified ‘IT systems and controls’
as key audit matter because of significant use
of IT system and the scale and complexity of

the accounting software to mitigate the
risk of incorrect data flow to/from
separate application software.

» We have also obtained management
representations wherever considered
necessary.

the IT architecture. Our audit outcome is
dependent on the effective functioning of such
operating and accounting system.

B. Key Audit Matters for Subsidiary Company - IIHFL Sales Ltd - No key audit matters
reported by the Subsidiary Company’s auditor for the year ended March 31, 2023

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Holding Company’s management and Board of Directors are responsible for the preparation
of the other information. The other information comprises the information included in-the
Annual Report but does not include the Standalone Financial Statements, Consolidated Financial
Statements and our auditor’s report thereon. The other information is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the Consolidated Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the Consolidated Financial
Statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

When we read the other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance as
required under SA 720 (Revised) “The Auditor’s Responsibilities Relating to Other
Information”.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors are responsible for the matters stated in sub-section
5 of section 134 of the Act with respect to preparation and presentation of these Consolidated
,Rinancial Statements that give a true and fair view of the consolidated financial position,
| @onsolidated financial performance, consolidated total comprehensive income, consolidated
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changes in equity and consolidated cash flows of the Group and its Associate in accordance with
the accounting principles generally accepted in India, including Indian Accounting Standards
(Ind AS) specified under section 133 of the Act, read with rules made thereunder..

The respective Board of Directors of the companies included in the Group and of its associate is
responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and of its associate and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Consolidated Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error which have been
used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the
companies included in the Group and its associate is responsible for assessing the ability of the
Group and of its associate to continue as a going concem, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group and its associate or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and its associate is
responsible for overseeing the financial reporting process of the Group and its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole, are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Consolidated Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
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ii.

iii.

iv.

vi.

resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
whether the Group and its associate which are companies incorporated in India, have
adequate internal financial controls in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concetn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its associates to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and its associate to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associate to express an opinion on
the Consolidated Financial Statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the
Consolidated Financial Statements of which we are the independent auditors. For the
other entities included in the Consolidated Financial Statements, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the Consolidated Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Financial Statements of
the financial year ended March 31, 2023 and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matter

a) The consolidated financial statements include total assets of Rs. 41.47 Crores as at
March 31, 2023, total revenues of Rs. 15.65 Crores, total profit before tax of Rs. 14.86
Crores, total net profit after tax of Rs. 11.26 Crores and net cash inflows amounting to
Rs. 6.05 Crores, respectively of a subsidiary for the year ended on that date. These
financial statements have been audited by one of the Joint Auditors i.e. M, P. Chitale &
Co. whose reports have been furnished to other Joint Auditor i.e. Suresh Surana &
Associates LLP by the Management and their opinion on the Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures included in respect of
this subsidiary and our report in terms of sub-sections (3) of Section 143 of the Act, is
solely based on the reports of one of the Joint Auditors i.e. M., P. Chitale & Co.

b) The Consolidated Financial Statements also include the Group’s share of net profit after
tax and total comprehensive income of Rs. 3.76 Crores and Rs. 3.91 Crores, respectively
for the period April 1, 2022 to July 27, 2022, as considered in the Consolidated Financial
Statements, in respect of one associate, whose financial statements have not been
audited. These financial statements have been furnished to us by the Management and
our opinion on the Consolidated Financial Statements, in so far as it relates to the
amounts and disclosures included in respect of the aforesaid associate is based solely on
such unaudited financial statements. In our opinion and according to the information and
explanations given to us by the Board of Directors, these financial statements are not

material to the Group.

c) Our opinion on the Consolidated Financial Statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters (a)
and (b) with respect to our reliance on the work done and the report of Auditors and
financial statements certified by the management. )
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of
reports of the one of the Joint auditors on separate financial statements of one subsidiary
, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable, that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements;

b. in our opinion proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors;

c. the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows dealt with by this Report are in
agreement with the books of account maintained for the purpose of preparation of the
Consolidated Financial Statements;

d. in our opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with rules made
thereunder ;

e. on the basis of the written representations received from the directors of the Holding
Company as on March 31, 2023 taken on record by the Board of Directors of the Holding
Company and reports of the statutory auditors of its subsidiary company, none of the
directors of the Group is disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of
the Group and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”;

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197 (16) of the Act, as amended, in our opinion and to
. the best of our information and according to the explanations given to us, the
remuneration paid by the Group to its directors, including sitting fees paid to directors,
during the year is in accordance with the provisions of Section 197 read with Schedule V

of the Act;

2. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us and based on
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the consideration of the report of the other auditor on separate financial statements of the
subsidiary, as noted in the ‘Other Matters’ paragraph:

i.

ii.

iil.

iv.

the Group has disclosed the impact of pending litigations on its financial position in
its Consolidated Financial Statements — Refer Note 36(b) to the Consolidated
Financial Statements.

the Group has made provision, as required under the applicable law or accounting
standards, for material foresecable losses, if any, on long-term contracts, including
derivative contracts. '

there has been no delay in transferring amounts, required to be transferred, to the
Investor, Education and Protection Fund by the Group.

(a) The respective Management of the companies included in the Group have
represented that, to the best of their knowledge and belief, as disclosed in the note
38B i.(i) to the consolidated financial statements, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the
companies included in the Group to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
companies included in the Group (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The respective Management of the companies included in the Group have
represented, that, to the best of their knowledge and belief, as disclosed in the note
38B i.(ii) to the consolidated financial statements, no funds (which are material either
individually or in the aggregate) have been received by the companies included in the
Group from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the companies
included in the Group shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

(a) The interim dividend declared and paid by the Holding Company during the year
and until the date of this audit report is in accordance with section 123 of the
Companies Act 2013.




Suresh Surana & Associates LLP
Chartered Accountants

M. P. Chitale & Co.
Chartered Accountants

(b) The Subsidiary Company has neither declared dividend nor paid during the year.

vi. As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the

Group only w.e.f. April 1, 2023, reporting under Rule 11(g) of the Companies (Audit

and Auditors) Rules 2014 on using accounting software which has a feature of
recording audit trail (edit log) facility is not applicable.

3. With respect to respect to the matters specified in paragraphs 3(xxi) and 4 of the
Companies (Auditor’s Report) Order, 2020 (the “Order”/ “CARO”) issued by the Central
Government in terms of Section 143(11) of the Act, to be included in the Auditor’s
report, according to the information and explanations given to us, and based on the
CARO reports issued by us for the Holding Company and its subsidiary issued by one of
the joint auditors included in the consolidated financial statements of the Company, to
which reporting under CARO is applicable, we report that there are no qualifications or
adverse remarks in these CARO reports except below.

Sr.No. | Name CIN Holding Clause
Company/ Number of
Subsidiary/ the CARO
Associates/ report
Joint Venture | which is
qualified or
adverse
1 ITIFL Home | U65993MH2006PLC166475 | Holding vii (a)
Finance Company
Limited
2 IIHFL  Sales | U74999MH2021PLC368361 | Subsidiary vii (a)
Limited Company

For Suresh Surana and Associates LLP
Chartered Accountants

Rames
Partner

upta

Membership No.: 102306
UDIN: 23102306 BGWKSG7634

Place: Mumbai

Date: April 24, 2023
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For M.P. Chitale & Co.
Chartered Accountants
Firm Regn. No.101831W

%

Harnish Shah
Partner
Membership No.: 145160

UDIN: 23145160BGUUNO1714

Place: Mumbai

Date: April 24, 2023
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 1 (F) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE MEMBERS
OF IIFL HOME FINANCE LIMITED

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
AFORESAID CONSOLIDATED FINANCIAL STATEMENTS UNDER CLAUSE (I) OF
SUB-SECTION (3) OF SECTION 143 OF THE COMPANIES ACT, 2013 (THE ‘ACT”)

In conjunction with our audit of the Consolidated Financial Statements of IIFL Home Finance
Limited (hereinafter referred to as “the Holding Company™), as of and for the year ended 31
March 2023, we have audited the internal financial controls over financial reporting of the
Company, and its subsidiary, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective management and Board of Directors of the Holding Company and its subsidiary,
which are the companies incorporated in India are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to financial reporting
criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“the
ICAT”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
financial reporting of the Holding Company and its subsidiary, which are the companies
incorporated in India, based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the ICAI and the Standards on Auditing prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to Consolidated Financial Statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial
reporting was established and maintained and if such controls operated effectively in all material

11
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference to Consolidated
Financial Statements and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over
financial reporting with reference to Consolidated Financial Statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system with reference to financial reporting of the Holding Company, and its
subsidiary, which are the companies incorporated in India.

Meaning of Internal Financial Controls with Reference to Consolidated Financial
Statements

A company's internal financial control with reference to Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to
Consolidated Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Intermal Financial Controls with Reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated
Financial Statements to future periods are subject to the risk that the internal financial control
with reference to Consolidated Financial Statements may become inadequate because of changes
N conditions, or that the degree of compliance with the policies or procedures may deteriorate.

12
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Opinion

In our opinion and to the best of our information and according to the explanations given to us
and based on consideration of reporting of the other auditors as mentioned in the Other Matters
paragraph below, the Holding Company and its subsidiary, which are the companies
incorporated in India have, in all material respects, adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL

Other Matters

Our report under clause (i) of sub-section 3 of Section 143 of the Act on the adequacy and
operating effectiveness of the intermal financial controls over financial reporting, in so far as it
relates to one subsidiary, is based on the report of the one of the joint auditors of such company,
incorporated in India.

For Suresh Surana and Associates LLP For M.P. Chitale & Co.
Chartered Accountants Chartered Accountants

Firm Regn. No. 121750W / W- Firm Regn. No.101851W
Ramesh Gupta Harnish Shah

Partner Partner

Membership No.: 102306 Membership No.: 145160
UDIN: 23102306BGWKSG7634 UDIN: 23145160BGUUNO1714
Place: Mumbai Place: Mumbai

Date: April 24,2023 Date: April 24, 2023
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CONSOLIDATED FINANCIAL STATEMENTS OF 1IFL HOME FINANCE LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

Particulars e s at
A Note po. March 31,2023 March 31,2022
ASSETS
1 |Financial assets
(@) |Cash and cash equivalents A 1,635.21 1,399.62
{b) |Bank balance other than {za} above 4B 359.2% 433.29
(¢} |Derivative financial Instruments 5 41,9% -
{d} |Receivables 6
(1) Trade receivables 47.50 3691
(e) |Loans 7 17,715.69 15,290.22
(f} |investments 8 1427.19 403.41
(g) |Other financial assets 9 454.15 357.82
2 |Non-flnanclal assets
(a) jCurrent tax assets (Net) 11.66 551
(b) |Deferred tax assets {Net) 10 4584 64.20
(€) [Investmeat property 11A 229 6,63
(d) [Property, plant and equipment 118 791 657
(e) ]Rightof use assets 12A 5022 23.54
(f} |Otherintangible assats : 128 0.44 0.18
(g) |Other non-financial assets 13 6.20 478
{h) |Assets held for sale 14 5.46 9.70
Total assets . 21,811.04 18,042.38
LIABILITIES AND EQUITY
1 |Financial Habilitdes
{a) |Derivative financial instruments 5 - 5.05
(b) |Trade payables 18
(i) total cutstanding dues of micro enterprises and small enterprises 30l -
{ii) total outstanding dues of creditors other than micro entecprises and small enterprises 48,37 50.94
(¢) |Finance lease obligation 12A 52.00 25.64
{d) |Debtsecurities 16 2,254,22 2,217.99
{¢) |Borrawings {other than Debt securities) 17 11.620.67 10,944.93
(F) |Subordlinated Jtabilities 18 107831 1,057.69
(g) jOther financial llabilitles 19 903.12 94445
2  |Nen-Anancial Habilitles
{a) |Currenttax liabilities (Net) ) 16.01 26.25
(b} |Provisiens 20 20.22 14.27
{c} |Other non-financial liabilities 21 261.00 5148
3 |Equity ’
{a) |Equity share capital 22 26.34 20,97
(b) |Other equity 23 ) 5,522.77 2.682,72
[¢}) |Non-controlling interest ; - -
Total liabilities and equity . 21,81L.04 18,042.38
See accompanying notes forming part of the finandal s 1-45
As per our reports attached of even date
For M, P, Chitale & Co. - Far Suresh Surana & Associates LLP For and on behalf of the Board of Divectars of
Chartered Accountants Chartered Accountants 1IFL Home Finance Limited
Harnish Shah Ram p R. Venkataraman Monu Ratra
Partner Partner Director Exccutlve Director & CEQ
Place; Mumbai Place: Mumbai {DIN: 00011919) {DIN: 07406284)
Plate: Mumbai Place: Mumbai
Date; Aprit 24, 2023
i) Amit Gupta
ComMpany Secretary Ghief Financial Officer
(F6327) Place: Mumbai

Place: Mumbai




CONSOLIDATED FINANCIAL STATEMENTS OF J(FL HOME FINANCE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2023

Tarliculiry ) Kot nes,

Revenue from Operations

0] tnterest Income 24 2,276.3% 187678
()] Fees and corsmission Income 28 114.48 7696
{lil) | Net gain on fair valu# changes 26 59.65 632
{iv) |Netgainond gnition of fi 1al instru ts under amortised cost catagory 27 40.81 1092
{¥) | Netgain on derecognition of financial instruments under FYTOC! 28 84.02 115.68
{v) | Netgain/{loss) on derecognition of Equity shares under cost category 6.59 -
{vil) | Net galn on modification of inanclal Instruments under amortised cost category - 0,26
[y} Total Revenue from Oparatians 2,581.90 208712
{I) | Other income 29 156.11 141.81
(N | Tatal inconse {1+10) 2,738,01 2,220.93
Expenges
(3] Finanes costs ao 1,183.46 1,062.64
(i} | tmpairmanconfl instr including write-offs k) | 166.73 150.00
{1i) | Employer benefits expenses 32 253.04 174.18
(v) | Depraclath ization and impal 114128 1458 741
(v) | Other expenses 33 109.68 7495
(IV) | Total Expenses X 1,73749 1,479.18
vV} | erofit / (Loss) before tax and share of prefit / {loss) of assoctate (IN-IV) 1.000.52 749,75
V1) | Profit f (1oss) [rom associate accownted for using the Equity Method 3.76 12.65
{(Vil} | Profit Before Tax (V +V)) 1,004,28 762,40
(VIN} | Tax Expenses:
() Currenctax 34 230.77 171.20
(1f) Deferred tax 10 618 (3.57)
(tii) Tax af earlier years 34 (0.79) 133
Total Tax Expenses 236,16 166.96
{IX) | Profitfor the year (VILVII]) 768,12 $93,44
(X} | Other Comprehensive lncome
A (1) 1tems that will not be reclassified to profit or loss
(2) Remeasurement of deflned benefit iabilities/(assets) [0.48) 0.11
(1) Incoma tax refating ta ttems that will hatbe reclassified to profit os foss 0.12 (0.03)
(#15) Share of Other Comprehensive Income of an Associate 0.14 {0.21)
Suhbtatal (A} (022) {0.13)
B (1) Items that will be reclassifled to profit or loss
(a) Cash Flow Hedge {net) 16,83 12,83
() Fair value ofloans carried at FVTOCI (0.75) 13.65
(11} Inconte tax relating to items that will be reclassifled to profit or loss {4.05) (6.68)
Subtotal (B) 12.03 19.82
Qther Comprehensive income (A+B) 11,81 19.69
(X1} | Total Comprehensive Income for the year (IX+¢X) . 779.93 613.13
Profit far the year attributable to:
Sharaholders of the company 768.12 S03.44
Non controlling Interest . -
Ohec Comprehensive Incame for the year attrihutable to:
Shareholders of the campany 1181 19.6¢
Non controlling Interest - -
Tota) Comprehensive Income for the year attributable to:
Shareholders of the company 77993 613.13
Non controlling interest . -
X1y | Eacnings per EQuity Share of face value of Rs, 10 cach 35
Basic (Rs.) 31690 283,02
Diluted (Rs.) 31630 283,02
See accompanying notes forming part of the financial statements 1-45

As per our reports attached of even date
For M, P, Chitale & Co. For Suresh Surana & Assedlates LLP Forand on behalf of the Board of Directors of
Chartered Accountants Chartered Accountants 1IFL Home Finance Limited

\(\w A A\ o Verrbeliomsnm

Marnish Shah Ramesh R. ¥epkataraman onu Ratra

Partmer Partmer . Director : Executivo Diracter & CEQ
Place: Mumbai Place: Mumbal {DIN: 00011919) (DIN: 07406284)

Place: Mumbal Plage; Mumbai

Date: Aprl 24, 2023

fswa) Amlt Gupta
Company Secretary ChlelFinanclal Officer
[F6327) Place: Mumbei

Place: Mumbal




CONSOLTDATED FINANCIAL STATEMENTS OF JIFL HOME FINANCE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023
A Equity Share Capital

1. As at March 31, 2023 [n Crores

Restated balance ar
the i i g atthe eod of
Baslanee stihe beginning of the curvent reparung v nuinpafthe  share il during the current cepmting
current ther current year your

2057 - - 537 26.34

2. As at March 31, 2022

stuted habince gt
ineyully the

Balkinge at the heginning of the awrent reporting vear s ildugto  begimmeng afthe
curreht Frenst yoar year

repartisag vear

i hangesinequity  Halance atthe en
apiral during the curreat reparting

B. Other Equity
1. As at March 31,2023

A Reserve Seontliles nium  Geoeral Reserve

Other Comprehensive Incame

Tulal

Balance at the beginoing of the current reportd

Additons during the year {Refer Nare 1}

Share issue expenses (Refer Note 1)
Profit for the yea

Fair Value change on devivatives designated as Cash Flow

edpe (Net of Tax) (Refer Note 2 - - - - - 12.60 - 12,60
Remeasurement of defined benefit (Net of Tax)
Refer Note 3) . : : = - - - (0.22)
quity Dividend (Refer Note 4} - - . - (105.38)| - - (1053
Transder ta Spedal Reserve (Refer Note S) - - - 158.10 {156.10) - - - I
Fair value of loans carried at FYTOQ1 (0.56) [njs]l
Halance at the end of the Current reporting year 135 2,969.65 143.86 561.07 1,838.20 557 209 5.527.77

Z.Asat March 31,2022

aFdutar
Particatars It o [ ral Reserve
Banle Act
W7

tther Comprrehensive Licame

etive poraional
Cash Flow Hedges

rvalueall

tied 2

Taotal

. | Balance at the beginalng of the Frevious reporting

year - 135 799.16 143.9% 287.37 918.62 {16.64) [6.57) 2,13248

| Profit for the year : - . - 593.44 : . 593.44
Fair Valwe changeand lesignated as Cash Row -

Hedge (Net of Tax) (Refer Nate 2) - - - - - 961 - 9.61
Remeasurement of defined benefit (Net of Tax) j N j A . .

[Refer Note 3) - . 0.13
B“'E Dividend |Refe‘|' Note 4} - - hd - {6290} - = 62.90
Transfer to Special Reserve (Refer Note 5} ~ - - 115.60 {115.60) > . -

143.86 40297 1,333.86 [7.03




CONSOLIDATED FINANCIAL STATEMENTS OF [TFL HOME FINANCE LIMITED
STATEMENT OF CHANGES [N EQUITY FOR THE YEAR ENDED MARCH 31, 2023

1, During the year ended March31, 2023, the Board of Di of the Company atits ing held on August 22, 2022 sppraved the allaument of 5,376,457 fully paid-up equity shares of ¥ 10/- cach ata premiom of X 4081.91/- per share to @ wholly owned subsidiary o Abu Dhabi
Investment Authority Le. Platnurn Owl C 2018 RSC Limited, acting In ts copacity us the rustee of Platinum Jasmine A 2018 Trust ("Investor”) for an aggregate consideration of 12,200 crs. The investor holds 20% of the shars capital (calsulatad on a (ully diluted basls) of the Company, Shara
issup expanses Incwrred aggregating to ¥ 24.13 s has been charged to securities premlum account

2. The amount refers tn changes in the faic valte of Derivative Financial G which are designated as effective Cash Fow Hedge.

3, The amount refers to remeasurement of ains and Josses arising from experience sdjnsnents, changes in actuarial assumptions and return on plan assets of the defined benefls plan

4, During the year, the Board of Directors of the Company has declared and pald interim dividend of T 40 per equity shara (P.Y. X30/-).

5. As per Section 236(1) of National Housing Bank Act 1987, the Company Is required to transfer # least 20% of its Net profit every year to areserve before any dividend Is declared Por thisp
Act 1961 is considered to be an eligtble transfer.

pose any Special Reserva created by the Company under Section 36(1)(viti] of the Income Tax

Sea accompanying notes forming part of the (inancial statements

As per our veparts attachad of even date

for M. P. Chitake & o, For Swresh Surana & Associates LLP For and on behalf of the Board of Dlvectors of
Chareyed Accountants Charterpd Accountasts 11FL Hoeme Fimartce Limited
Harnlsh Shath Monu Ratra Amit Gupta Aley ]
Partner Executive Director & CEO Chief Financial Officer Compaly Sccretary
Place: Mumbal (DIN: 07406264) Place Mumbal (F63271

Place: Mumbal Place: Mumbal

Datz: Apcil 24,2032




CONSOLIDATED FINANCIAL STATEMENTS OF UFL HOME FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

Note No,

Cash Flows from Operating Activities

Profit before tax

Ad)ustments fory 100428 76240
Depreciation, amortzation and impaitment 1458 741
Impairment on financial instruments (3.60) 105.16
Interest expense 118346 1,062,64
Interest oh Loans (2,276.35) (1,976.78)
Net gain on derecognition of fi 1al instry 13 (96.14) {12297}
Net (gain)/loss on falr value changes (59.65) (6.32)
Net (gain) Alose on derecognition of Equity shares under Equity category (6.59) -
Net (gain}/loss on Sale of assets 002 003
Prafit from assoclate accounted for using the Equity Method (3.76) (12.65)
Interest paid (1.191.07) (1,218.77)
(Gain)/Loss on termination (0.06) -
(Gain)/Loss on Modificadan - (0.26)
Interestrecelved 2,269.74 1.899.48
Operating Profit before Working Capital changes 83486 599,37
Changes in Working Capital:

Adjustments for {increase}/decrease in Other Financial assets (23.81) (19.98)
Adjustments for (Increase}/decrease In Trade Recelvables (16.98) (635)
Adjustments for (Increase}/decrease In Other Non Financial assets (1.28) (1.58)
Adjustments for (Increase)/decrease In Assets held for sale 4.23 425
Adjustments for (increase)/decrease (n Balances with banks - Lien marked 0.49 {3.72)
Adjustments for increase/(decrease] in Trade Payables 0.44 1578
Adjustments for Increase /(decrease) in Other financial liabilities {4133) 359.06
Adj for Increass/{decrease] in Other non-financlal Habilides 209.52 (61.88)
Adj ts for Increase/(decrease) In Provislons 558 228
Operating Profit alter Workjog Capital changes 971.71 887.23
Direct Taxes Paid (Refer note below) {238.14) (165.84)
Cash generated from/ (used in) Operations 731,57 721,39
Loans {disbursed) / repald (net) (2,393.03} (82082}
Net cash generated from / [used In} Operating Actlvities (A) {1,659.46) (95.43) |
Cash flow from Investing Activities

Purchase of Propecty, Plant end Equipment (6:98) (7.15)
Sale of Property, Plant and Equipment 1.39 0.46
Fixed deposits placed (2,636.31) (1,784,50)
Fixed deposits matured 2,710.62 1,798.62
Purchase of investments (21,807.34) (24,14930)
Proceeds [ram sale of investments 20,598.36 23,939.62
Proceeds from sale of Investments in Assoclate 259.08 -
Proceeds from sale of investment property 398 -
Net Cash from / {used In) In Jovesting Activitles {B (876.20) [202.25)
Cash flow from Flnancing Activities

Proteeds from (resh issue of Equity shares 2,200.00 -
Share issue expenses (24.13) -
Dividend pald (105.38) (62.90)
Proceeds from Borrowings 4,159.31 434184
Repayment of Barrawings (3,510.66} (3,051.80)
Proceeds from issue of Debt & Sub-Ordinated Debt Securitles 330.00 190045
Repayment of Debt & Sub-Ordinated Debt Securities {264,03) (1.034.25)
Payment of interest on lease llabilitles (361) (1.38)
Principal payment of Jeass liabllities _(10.25) (239)|
Net Cash irom/{used In) Financing Activities [C) 2,771.25 1,288,97
Net Increase/[dectease) in cash and cash equivalents {A+B+C} 235.59 987,29
Cash and cash equivalents as at the beginning of the 1,399.62 41233
Cash and cash equivalents as at the end of the year 1,635.21 1,399.62

See accompanying notes forming part of the fnanclal statements
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Note: As direct tax paid above Is not specificafly identifiable into financing and Investing activities, they bave been shown under operating activities.

As pet our reports attached of even date

For and on behalf of the Board of Directors of

For M, P, Chitale & Co. For Suresh Surana & Assoclates LLP

Chartered Accountants Chartexed untants TIFL Home Finance Limited

Harnlish Shah Rameship! R. Venkataraman Monu Ratra

Partner Partni Director Exocutive Directar & CEO
Place: Mumbal Place: Mumbai {DIN: 00011319} [DIN; 07406284)

Place; Mumbal Place: Mumbai

Date; April 24,2023

Ajal [aiswal 14
Cadhpany Secretary Chief Financial Officer
(F&327) Place: Mumbai

Place: Mumbai




IFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

Note 1. CORPORATE INFORMATION

{a) Company overview

[IFL Home Finance Limited (“IIFL HFL”/ “the Company”) {CIN No. U65993MH2006PLC166475), is a
subsidiary of HIFL Finance Limited. IIFL HFL received a Certificate of Registration from the National
Housing Bank (“NHB”) in February 2009 to carry on the business of a housing finance institution.
1IFL HFL offers housing finance in line with ‘The Housing Finance Companies (NHB} Directions,
2010° (“NHB Directions”} and RBI Master Direction - Non Banking Financial Company — Housing
Finance Company (Reserve Bank) Directions, 2021, as amended from time to time. The
redeemable and Non-Convertible debentures of the company are listed on National Stock
Exchange (NSE).

Note 2. BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

{a) Statement of compliance

The Consolidated financial statements of IIFL Home Finance Ltd (“the Company”) and its
subsidiary/associates (together hereinafter referred to as “the Group”) have been prepared in
accordance with Indian Accounting Standards (Ind AS) notified under section 133 of Companies
Act, 2013 ("the Act"} and the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time and the guidelines issued by the National Housing Bank (“NHB") and Reserve
Bank of India (RBI) to the extent applicable and the relevant provisions of the Act.

(b) Basis of Preparation

The Consolidated financial statements of the Group have been prepared in accordance with the
Indian Accounting Standards (Ind AS) on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period as explained in
the accounting policies below and the relevant provisions of The Companies Act, 2013 {“Act”}.

i. Control and Significant Influence
Control Is achieved when the Company has all the following:
¢ Power over the investee

o s exposed or has rights to variable returns from its involvement with the investee,

and
e Has the ability to use its power over investee to affect its returns




IIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

Significant Influence

Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies

Principles of consolidation:

A.

The consolidated financial statements have been prepared in accordance with the
Indian Accounting Standards {“Ind AS”) on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting
period as explained in the accounting policies below and the relevant provisions of
The Companies Act, 2013 (“Act”).

The effects of all inter-Group transactions and balances have been eliminated on
consolidation. The accounting policies adopted in the preparation of the
consolidated financial statements are consistent with those followed in the previous
year by the Group.

The financial statements of the subsidiary and associate companies used in the
consolidation are drawn up to the same reporting date as that of the Group, March
31, 2023 or till the date significant influence exist.

The consolidated financial statements of the Group with subsidiary have been
combined on a line-by-line basis by adding together like items of assets, liabilities,
income and expenses, after eliminating intra-group balances, intra-group
transactions and resulting unrealised profits or losses, unless cost cannot be

“recovered.

The investment in associate is accounted for using the equity method of accounting
in consolidated financial statement. Under the equity method, the investment in an
associate is initially recognised at cost and adjusted thereafter to recognise the Group’s
share of the profit or loss and other comprehensive income of the associates. Dividend
received from associates is recognised as reduction in the carrying amount of the
investments.

The excess of cost to the Group of its investments in the subsidiary and associate
companies over its share of equity of the subsidiary and associate companies, at the
dates on which the investments in the subsidiary and associate companies are
made, is recognised as ‘Goodwill’ being an asset in the consolidated financial

_statements. Alternatively, where the share of equity in the subsidiary and associate

companies as on the date of investment is in excess of cost of investment of the
Group, it is recognised as ‘Capital Reserve’ and shown under the head ‘Reserves and
Surplus’, in the consolidated financial statements.




IIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

iii. List of subsidiary and associate consolidated

Proportion of
Ownership Interest

Date of Control /

Name of the entity Relationship Significant (%)
influence
As at March 31, 2023
IIHFL Sales Limited Subsidiary | “cPtember2s, 100%
2021
June 19, 2020
IIFL Samasta Finance Limited {formerly Associate {ceased to be an v
Samasta Microfinance Limited) associate from y
July 27, 2022)

(c) Presentation of financial statements

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Statement of Changes in Equity are prepared and presented in the format
prescribed in the Division Il of Schedule Il to the Act. The Statement of Consolidated Cash Flows
has been prepared and presented as per the requirements of ind AS 7 “Statement of Cash Flows”.
The disclosure requirements with respect to items in the Consolidated Balance Sheet and
Consolidated Statement of Profit and Loss, as prescribed in the Schedule Il to the Act, are
presented by way of notes forming part of the Consolidated Financial Statements along with the
other notes required to be disclosed under the notified Accounting Standards and regulations
issued by the NHB and RBI. The Group presents its Consolidated Balance Sheet in the order of
liquidity.

The consolidated financial statements are presented in Indian Rupees {INR) and ali values are
rounded to crores except when otherwise stated.

(d) Basis of measurements

The consolidated financial statements have been prepared on historical cost basis except for
certain financial instruments that are measured at fair value.

A historical cost is 3 measure of value used in accounting in which the price of an asset on the
consolidated balance sheet is based on its nominal or original cost when acquired by the
company.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price Is directly observable or estimated using another valuation technigue. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
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or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or
liabilities that the Company can access at measurement date;

. Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

{e) Use of estimates and judgments

The preparation of the consolidated financial statements in conformity with Indian Accounting
Standards {Ind AS) requires the management to make estimates, judgements and assumptions.
These estimates, judgements and assumptions affect the application of accounting policies and
the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at
the date of the consolidated financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual
results could differ from those estimates. Appropriate changes in estimates are made as the
management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the consolidated financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the consolidated financial
statements.

i. Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the solely
payments of principal and interest on the principal amount outstanding {"SPPI"”) and the business
model test. The Group determines the business model at a level that reflects how the Group's
financial instruments are managed together to achieve a particular business objective.

The Group monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Group’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and
if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those instruments.

Chartared

Accountants
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il Determination of Expected Credit Loss {(“ECL”)

The measurement of impairment losses (ECL) across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows based on
Group’s historical experience and collateral values when determining impairment losses along
with the assessment of a significant increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgements and estimates include:

. Bifurcation of the financial assets into different portfolios when ECL is assessed on
collective basis.

. Group's criteria for assessing if there has been a significant increase in credit risk.

) Development of ECL models, including choice of inputs / assumptions used.

. Creation of additional management overlay to reflect among other things an increased risk of

deterioration in performance of pool of specific assets.
iii.  Effective interest rate computation

Computation of effective interest rate involves significant estimates and judgements with respect
to expected loan tenure (period within which all cash flows pertaining to such financial
instruments are expected to be received), nature and timings of such estimated cashflows
considering the contractual terms of the financial instrument. These estimations are done
considering various factors such as historical behaviour patterns of the instrument with respect to
average repayment period and cash flows behaviours. Such estimates and assumptions are
reviewed by the Group at each reporting date and changes, if any are given effect to.

iv, Fair Value Measurements

In case of financial assets and financial liabilities recorded or disclosed in consolidated financial
statements the Group uses the quoted prices in active markets for identical assets or based on
inputs which are observable either directly or indirectly for determining the fair value. However in
certain cases, the Group adopts valuation techniques and inputs which are not based on market
data. When Market observable information is not available, the Group applies appropriate
valuation techniques and inputs to the valuation model.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs

and minimising the use of unobservable inputs.

V. Taxes

The Group’s tax jurisdiction is in India. Significant judgements are involved in determining the
provision for direct and indirect taxes, including amount expected to be pald/recovered for
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certain tax positions.
vi. Provisions and Liabilities

Provisions and liabilities are recognised in the period when they become probable that there will
be an outflow of funds resulting from past operations or events that can be reasonably estimated.
The timing of recognition reguires judgment to existing facts and circumstances which may be
subject to change.

vii. Defined Benefit Plans

The cost of the defined benefit plan and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Note 3. SIGNIFICANT ACCOUNTING POLICIES
(a) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured and there exists reasonable certainty of its
recovery.

i. Interest income and dividend income

Interest income on financial instruments at measured amortised cost/Fair value through other
comprehensive income is recognised on a time proportion basis taking into account the amount
outstanding and the effective interest rate (“EIR”) applicable. Interest income on pool of loan
accounts which are assigned is recognised net off interest payable to assignees on the assigned
pool of loan accounts. :

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument
through the expected life of the financial instrument or, where appropriate, a shorter period, to
the net carrying amount of the financial instrument. The future cash flows are estimated
considering all the contractual terms of the instrument adjusted for its past behaviour pattern.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount of non-
credit impaired financial assets/liabilities {i.e. at the amortised cost of the financial asset before
adjusting for any expected credit loss allowance). For credit-impaired financial assets, interest
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income is calculated by applying the EIR to the amortised cost of the credit-impaired financial
assets (i.e. the gross carrying amount less the allowance for expected credit losses).

Penal Interest are recognised as income only when revenue is virtually certain which generally
coincides with receipts.

The calculation of the EIR includes all fees paid or received between parties to the contract that
are incremental and directly attributable to the specific lending arrangement, transaction costs,
and all other premiums or discounts. For financial assets at fair value through profit and loss
("FVTPL"), transaction costs are recognised in the Consolidated Statement of Profit and Loss at
initial recognition.

Dividend on equity shares, preference shares and on mutual fund units is recognised as income
when the right to receive the dividend is established.

il Fees and charges

Fees and charges include fees other than those that are an integral part of EIR. The fees included
in this part of the Group’s Consolidated Statement of Profit and Loss include, among other things,
fees charged for servicing a loan. Fees and charges are recognised as income only when revenue is
virtually certain which generally coincides with receipts.

iii. Income from financial instruments at FVTPL

Income from financial instruments at FVTPL includes all gains and losses from changes in the fair
value of financial assets and financial liabilities at FVTPL.

iv. Other Income

Other income represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract.

(b)  Property, plant and equipment {“PPE”)

PPE is recognised when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. PPE is stated at cost of
acquisition (net of tax), if any, less accumulated depreciation and cumulative impairment losses {if
any). Cost includes freight, duties, taxes and expenses incidental to acquisition and installation.

Subseguent expenditure related to an item of PPE is added to its book value only if they increase
the future benefits from the existing asset beyond its previously assessed standard of

performance.
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An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount net of accumulated
depreciation of the asset and is recognised in the Consolidated Statement of Profit and Loss.

Projects under which tangible fixed assets are not yet ready for their intended use are carried at
cost, comprising direct cost, related incidental expenses and attributable interest and are
disclosed as “capital work-in-progress”.

(¢} Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax, less accumulated amortisation and
cumulative impairment.

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds and the carrying amount net of
accumulated depreciation of the asset are recognised in the Consolidated Statement of Profit and
Loss when the asset is derecognised.

Intangible assets not ready for the intended use on the date of Consolidated Balance Sheet are
disclosed as “Intangible assets under development”.

(d) Investment property

Investment properties are properties held to earn rentals and/ or for capital appreciation.
Investment properties are measured initially at cost, including transaction costs. Subseguent to
initial recognition, investment properties are stated at cost, net of accumulated depreciation
and accumulated impairment loss, if any.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount net of accumulated depreciation of
the asset) is included in Consolidated Statement of Profit or Loss in the period in which the
Investment property is derecognised.
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(e} Depreciation and Amortisation

Depreciation is charged using the straight-line method, based on the useful life of PPE as
estimated by the Management, as specified below. Depreciation is charged from the month in
which new assets are put to use. No depreciation is charged from the month in which assets are
sold. In case of transfer of used PPE from group companies, depreciation is charged over the
remaining useful life of the asset. Individual assets costing up to X 5,000 have been depreciated in
full in the year of purchase. Leasehold land is depreciated on a straight line basis over the
leasehold period.

The estimated useful! life of assets is as under:

Class of assets Useful Life as pfzr Schedule Il Useful life as per
Companies Act Group
:;:::;Tem property Real 60 years / 30 years - 20 years
Computers 3 years 3 years
Office equipment S years 5 years
Electrical Equipment* 10 years S years
Furniture and fixtures* 10 years S years
Vehicles* 8 years S years

* For these class of assets, based on internal assessment and independent technical evaluation
carried out by external valuers, the Management believes that the useful lives as given above best
represent the period over which Management expects to use these assets. Hence, the useful lives
for these assets are different from the useful lives as prescribed under Part C of Schedule Il of the

Companies Act, 2013.

Intangible assets i.e. Software are amortised on straight-line basis over the estimated useful life of
3 years.

Depreciation and amortisation on impaired asset is provided on the revised carrying amount of
the asset over its remaining useful life.

(f}  Non-current Assets held for Sale

The Company follows various collection mechanisms for recovery of dues from the borrowers,
which involves initiating proceedings under SARFASI Act, 2002 wherein actual/physical
repossession of assets {collateral} is obtained after eviction in lieu of the loan outstanding. Once
repossessed, asset is available for immediate sale via Auction process in its present condition
subject only to terms that are usual and customary for sale of such asset. The Company’s
endeavour is to sell the re-possessed assets, in a public auction and realise the sale proceeds to
recover the loan amount outstanding at the earliest. The Customer has all opportunity to repay
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the loan amount before finalization of sale of the property and take back the possession. Since
borrowers may settle the toans and in such cases, the property is handed back to them (in case
the property is not yet sold in auction), acquiring such properties does not change the nature of
the assets and that such re-possessed assets continue to be classified as financial assets. In case
where the Company is certain that borrower has no right to settle loans once the re-possessed
assets is put up for public auction and that recovery will happen through sale and sale is highly
probable and is expected to qualify for recognition as a completed sale within one year from the
date of classification is classified as assets held for sale, as their carrying amounts will be
recovered principally through a sale of asset. In accordance with Ind AS 105, the company is
committed to sell these assets. Non-current assets classified as held for sale are measured at
lower of their carrying amount and fair value less costs to sell.

Expert Advisory Committee (EAC) of the Institute of Chartered Accountants of India was
approached by the Company for an opinion in the classification of such repossessed assets as
“Non- Current Assets Held For Sale” and the EAC has affirmed the view of the Company on the
above matter vide its opinion on September 20, 2022.

(g} Impairment of Assets other than financials assets

As at the end of each accounting year, the Group reviews the carrying amounts of its PPE,
intangible assets and investment property assets to determine whether there is any indication
that those assets have suffered an impairment loss. If such indication exists, the PPE, intangible
assets and investment property are tested for impairment so as to determine the impairment
loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is
recognised immediately in the Consolidated Statement of Profit and Loss as impairment loss and
the carrying amount of the asset is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately
in the Consolidated Statement of Profit and Loss.
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{h) Employee benefits
i. Defined contribution plans

The Group’s contribution towards Provident Fund, Family Pension Fund and ESIC are considered
as defined contribution plans and are charged as an expense based on the amount of contribution
required to be made as and when services are rendered by the employees and are accounted for
on an accrual basis and recognised in the Consolidated Statement of Profit and loss.

ii. Defined benefit plans

Short term employee benefits: Employee benefits falling due wholly within twelve months of
rendering the service are classified as short term employee benefits and are expensed in the
period in which the employee renders the related service. Liabilities recognised in respect of
short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in exchange for the related service. These benefits include performance incentive and
compensated absences.

Past-employment benefits: The employees’ gratuity fund scheme represents defined benefit plan.
The present value of the obligation under defined benefit plan is determined based on actuarial
valuation using the Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows using a
discount rate based on the market yield on government securities of a maturity period equivalent
to the weighted average maturity profile of the defined benefit obligations at the Balance Sheet
date.

Re-measurement, comprising actuarial gains and losses, the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability or asset) and any change in
the effect of asset ceiling {if applicable) is recognised in other comprehensive income and is
reflected in retained earnings and the same is not eligible to be reclassified to the Consolidated

Statement of Profit and Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on
settlements are recognised in the Consolidated Statement of Profit and Loss as employee benefit
expenses. Gains or losses on settlement of any defined benefit plan are recognised when the
settlement occurs. Past service cost is recognised as expense at the earlier of the plan amendment
or curtailment and when the Group recognises related restructuring costs or termination benefits.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognise the obligation on a net basis.

Long term employee benefits: The obligation recognised in respect of long term benefits such as
long term compensated absences, is measured at present value of estimated future cash flows




IIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

expected to be made by the Group and is recognised in a similar manner as in the case of defined
benefit plan above.

(i} Leases

The Group assesses whether a contract contains a lease, at the inception of the contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Group considers whether (i) the contract
involves the use of identified asset; (ii) the Group has substantially all of the economic benefits
from the use of the asset through the period of lease and {iii) the Group has right to direct the use
of the asset.

As a lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
or to restore the site on which it is located, less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of
the lease term. The right-of-use assets and lease liabilities include these options when it is
reasonably certain that the option will be exercised.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Group’s incremental borrowing rate. The Group uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprises of fixed payments,
including in-substance fixed payments, amounts expected to be payable under a residual value
guarantee and the exercise price under a purchase option that the Group is reasonably certain to
exercise, lease payments in an optional renewal period if the Group is reasonably certain to
exercise an extension option.
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The lease liability is subsequently measured at amortised cost using the effective interest method.
It is remeasured when there is a change in future |lease payments arising from a change in an
index or rate, if there is a change in the Group’s estimate of the amount expected to be payable
under a residual value guarantee, or if Group changes its assessment of whether it will exercise a
purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in consclidated profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

Lease liability and the right of use asset have been separately presented' in the consolidated
balance sheet and lease payments have been classified as financing activities.

The Group has elected not to recognise right-of-use assets and lease liabilities for short term
leases that have a lease term of less than or equal to 12 months with no purchase option and
assets with low value leases. The Group recognises the lease payments associated with these
leases as an expense in consolidated statement of profit and loss over the lease term. The related
cash flows are classified as operating activities.

(il Taxesonincome
Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other
applicable tax laws.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
fiabilities in the Group's consolidated financial statements and the corresponding tax bases used
in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as on the balance sheet date.

~ Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary difference can bhe
utilised. The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head
“capital gains” are recognised and carried forward to the extent of available taxable temporary
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differences or where there is convincing other evidence that sufficient future taxable income will
be available against which such deferred tax assets can be realised. The measurement of deferred
tax liabilities and assets reflects the tax consequences that would foilow from the manner in
which the Group expects, at the end of reporting period, to recover or settie the carrying amount
of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax as applicable.

Current and deferred tax for the year

Current and deferred tax are recognised in the Consolidated Statement of profit or loss, except
when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively.

(k) Financial instruments

Recognition and Initial Measurement

Financial assets and financial liabilities are recognised in the Group’s Consolidated Balance Sheet
when the Group becomes a party to the contractual provisions of the instrument. Purchase and
sale of financial assets are recognised on the trade date, which is the date on which the Group
becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction
costs and revenues that are directly attributable to the acquisition or issue of financial assets and
financial liabilities {other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs and revenues directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in Consolidated Statement of
Profit and Loss. '

Financial assets
Classification and Subsequent measurement

The Group classifies its financial assets into the following measurement categories: amortised
cost; fair value through other comprehensive income; and fair value through profit or loss.

All recognised financial assets that are within the scope of tnd AS 109 are required to be
subsequently measured at amortised cost or fair value on the basis of the entity’s business model
for managing the financial assets and the contractual cash flow characteristics of the financial
assets, specifically, debt instruments that are held within a business model whose objective is to
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collect the contractual cash flows, and that have contractual cash flows that are solely payments
of principal and interest on the principal amount outstanding (SPPI), are subsequently measured
at amortised cost.

Financial Assets measured at amortised cost

Debt instruments that meet the following criteria are measured at amortised cost (except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition.
The principal amount may change over the life of the financial asset (e.g. if there are repayments
of principal). Interest consists of consideration for the time value of money, for the credit risk
associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the
currency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated
to a basic lending arrangement, such as exposure to changes in equity prices or commodity prices,
do not give rise to contractual cash flows that are SPPL. An originated or an acquired financial
asset can be a basic lending arrangement irrespective of whether it is a loan in its legal form.

An assessment of business models for managing financial assets is fundamental to the
classification of a financial asset. The Group determines the business models at a level that
reflects how financial assets are managed together to achieve a particular business objective. The
Group’s business madel does not depend on management’s intentions for an individual
instrument, therefore the business model assessment is performed at a higher level of
aggregation rather than on an instrument-by-instrument basis.

Debt instruments that are subsequently measured at amortised cost are subject to impairment.
Financial instruments measured at fair value through other comprehensive income (“FVTOCI")

Debt instruments that meet the following criteria are measured at fair value through other
comprehensive income {except for debt instruments that are designated as at fair value through
profit or loss on initial recognition):

e the asset is held within a business model whose objective is achieved both by collecting
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contractual cash flows and selling financial assets; and
e the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Interest income is recognised in Consolidated Statement of profit or loss for FVTOCI debt
instruments. Other changes in fair value of FVTOC! financlal assets are recognised in other
comprehensive income. When the asset is disposed of, the cumulative gain or loss previously
accumulated in reserve is transferred to Consolidated Statement of Profit or Loss.

Financial instruments measured at fair value through Profit and Loss {“FVTPL")

Instruments that do not meet the amortised cost or FVTOCI criteria are measured at FVTPL.
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on re-measurement recognised in the Consolidated Statement of Profit and
Loss. The gain or loss on disposal is recognised in the Consolidated Statement of Profit and Loss.

Interest income is recognised in the Consolidated Statement of Profit and Loss for FVTPL debt
instruments.

All equity investments in scope of Ind AS 109 are measured at fair value are classified as at FVTPL.
The Group may make an irrevocable election to present certain equity investments measured at
fair value through other comprehensive income. The Group makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.
If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCl. There is no recycling of the
amounts from OCl to Consolidated Statement of Profit and Loss, even on sale of investment.
However, on sale/disposal the Group may transfer the cumulative gain or loss within equity.

Reclassifications

The Group determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets. Changes to the business
mode! are expected to be infrequent. The Group’s management determines change in the
business model as a result of external or internal changes which are significant to the Group’s
operations. If the Group reclassifies financial assets, it applies the reclassification prospectively
from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Group does not restate any previously recognised
gains, losses (including impairment gains or losses) or interest.
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Original Revised
classification classification

Accounting treatment

Fair value is measured at reclassification date. Difference
FVTPL between previous amortized cost and fair value is
' recognised in Consolidated Statement of Profit and Loss.

Amortised
cost

. Fair value at reclassification date becomes its new gross
Amortised . .
FVTPL Cost carrying amount. EIR is calculated based on the new gross
carrying amount.

Fair value is measured at reclassification date. Difference

Amortised

cost - FVTOCI between previous amortised cost and fair value is
recognised in OC). No change in EIR due to reclassification.
Fair value at reclassification date becomes its new amortised

Amortised cost carrying amount. However, cumulative gain or loss in

FVTOCI cost OCl is adjusted against fair value. Consequently, the asset is
measured as if it had always been measured at amortised
cost.

EVTPL FvTOC Fair value at reclassification date becomes its new carrying

amount. No other adjustment is required.

Assets continue to be measured at fair value. Cumulative
FVTOCI FVTPL gain or loss previously recognised in OCl is reclassified to
Consolidated Statement of Profit and Loss at the
reclassification date.

impairment of financial assets

Group recognizes loss allowances using the Expected Credit Loss (“ECL”) model for the financial
assets which are not fair valued through profit and loss. ECL is calculated using a model which
captures portfolio performance over a period of time. ECL is a probability-weighted estimate of
credit losses. A credit loss is the difference between the cash flows that are due to an entity in
accordance with the contract and the cash flows that the entity expects to receive discounted at
the original EIR,

ECL is required to be measured through a loss allowance at an amount equal to:

e 12-month ECL, i.e. ECL that result from those default events on the financial instrument that
are possible within 12 months after the reporting date (referred to as Stage 1); or

o full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of
the financial instrument {referred to as Stage 2 and Stage 3}.
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A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-month ECL.

The Group has established a policy to perform an assessment at the end of each reporting period
whether a financial instrument’s credit risk has increased significantly since initial recognition by
considering the change in the risk of default occurring over the remaining life of the financial
instruments. ,

Based on the above process, the Group categorises its loans into Stage 1, Stage 2 and Stage 3 as
described below:

Stage 1: When loans are first recognised, the Group recognises an allowance based on 12 month
ECL. Stage 1 loans also include facilities where the credit risk has improved and the loan has been
reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown an increase in credit risk since origination, the Group records an
allowance for the iife time expected credit losses. Stage 2 loans also include facilities, where the
credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans shows significant increase in credit risk and/or are considered credit-
impaired, the Group records an allowance for the life time expected credit losses.

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that
share similar economic risk characteristics. This expected credit loss is computed based on a
provision matrix which takes into account historical credit loss experience and adjusted for
forward-looking information. :

Key elements of ECL computation are outlined below:

s Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into
account expected changes in the exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities. .

s  Probability of default (“PD”) is an estimate of the likelihood that customer wili default over 2
given time harizon. A default may only happen at a certain time over the assessed period, if
the facility has not been previously de-recognised and is still in the portfolio. PD is calculated
based on historical default rate suromary of past years using historical analysis.

¢ Loss given default (“LGD") estimates the loss which Group incurs post customer default. It is
computed using historical loss, recovery experience and value of collateral. It is usually
expressed as a percentage of the Exposure at default (“EAD").
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Significant increase in credit risk

The Group monitors all financial assets, issued loan commitments and financial guarantee
contracts that are subject to the impairment requirements to assess whether there has been a
significant increase in credit risk since initial recognition. If there has been a significant increase in
credit risk the Group measures the loss allowance based on lifetime rather than 12-month ECL.
The Group’s accounting policy is not to use the practical expedient that financial assets with ‘low’
credit risk at the reporting date are deemed not to have had a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since
initial recognition, the Group compares the risk of-a default occurring on the financial instrument
at the reporting date based on the remaining maturity of the instrument with the risk of a default
occurring that was anticipated for the remaining maturity at the current reporting date when the
financial instrument was first recognised. In making this assessment, the Group considers both
guantitative and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or effort, based
on the Group’s expert credit assessment.

Credit impaired financial assets

A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on

the estimated future cash flows of the financial asset have occurred. Credit-impaired financial

assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data
about the following events:

e significant financial difficulty of the borrower or issuer;

e abreach of contract such as a default or past due event;

e the lender of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession that the lender would not
otherwise consider;

e the disappearance of an active market for a security because of financial difficulties; or

o the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

A loan is considered credit-impaired when a concession is granted to the borrower due to a
deterioration in the barrower’s financial condition, unless there is evidence that as a result of
granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment,

Definition of default
Critical to the determination of ECL is the definition of default. The definition of default is used in

measuring the amount of ECL and in the determination of whether the loss allowance is based on
12-month or lifetime ECL, as default is a component of the probability of default (“PD”) which
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affects both the measurement of ECLs and the identification of a significant increase in credit risk.

Default considered for computation of ECL is based on both qualitative and quantitative indicators
such as overdue status and non-payment on another obligation of the same counterparty are key
inputs in this analysis. '

The Company considers a financial instrument as defaulted when the borrower becomes 90 days
past due on its contractual payments. Such instruments are considered as Stage 3 (credit-
impaired) for ECL calculations.

Modification and de-recognition of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of
a financial asset are renegotiated or otherwise modified between initial recognition and maturity
of the financial asset. A modification affects the amount and/or timing of the contractual cash
flows either immediately or at a future date. In addition, the Introduction or adjustment of
existing covenants of an existing loan would constitute a modification even if these new or
adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows
depending on whether the covenant is or is not met (e.g. a change to the increase in the interest
rate that arises when covenants are breached).

The Group renegotiates loans to customers in financial difficulty to maximise collection and
minimise the risk of default. Loan forbearance is granted in cases where although the borrower
made all reasonable efforts to pay under the original contractual terms, there is a high risk of
default or default has already happened and the borrower is expected to be able to meet the
revised terms. The revised terms in most of the cases include an extension of the maturity of the
joan, changes to the timing of the cash flows of the loan (principal and interest repayment),
reduction in the amount of cash flows due (principal and interest forgiveness) and amendments to
covenants.

When a financial asset is modified, the Group assesses whether this modification results in
derecognition. In accordance with the Group’s policy, a modification results in derecognition
when it gives rise to substantially different terms. To determine if the modified terms are
substantially different from the original contractual terms the Group considers the following:

Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in
currency or change of counterparty, the extent of change in interest rates, maturity, covenants. If
these do not clearly indicate a substantial modification, then a guantitative assessment is
performed to compare the present value of the remaining contractual cash flows under the
original terms with the contractual cash flows under the revised terms, both amounts discounted

at the original effective interest.
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In the case where the financial asset is derecognised, the loss allowance for ECL is remeasured at
the date of derecognition to determine the net carrying amount of the asset at that date. The
difference between this revised carrying ‘amount and the fair value of the new financial asset with
the new terms will lead to a gain or loss on derecognition. The new financial assetwill have a loss
allowance measured based on 12-month ECL except in the rare occasions where the new loan is
considered to be originated-credit impaired. This applies only in the case where the fair value of
the new loan is recognised at a significant discount to its revised par amount because there
remains a high risk of default which has not been reduced by the modification.- The Group
monitors credit risk of modified financial assets by evaluating qualitative and quantitative
information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result
in derecognition, the Group determines if the financial asset’s credit risk has increased
significantly since initial recognition.

For financial assets modified, where modification did not result in derecognition, the estimate of
PD reflects the Group’s ability to collect the madified cash flows taking into account the Group’s
previous experience of similar forbearance action, as well as various behavioural indicators,
including the borrower’s payment performance against the modified contractual terms. If the
credit risk remains significantly higher than what was expected at initial recognition the loss
allowance will continue to be measured at an amount equal to lifetime ECL. The loss allowance on
forborne loans will generally only be measured based on 12-month ECL when there is evidence of
the borrower’s improved repayment behaviour following modification leading to a reversal of the
previous significant increase in credit risk.

Where a modification does not lead to derecognition the Group calculates the modification
gain/loss comparing the gross carrying amount before and after the modification (excluding the

. ECL allowance). Then the Group measures ECL for the modified asset, where the expected cash
flows arising from the modified financial asset are included in calculating the expected cash
shortfalls from the original asset.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the asset’s cash
flows expire {including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Group neither transfers nor retains substantiaily all the risks
and rewards of ownership and continues to control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the
Group retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and also recognises a collateralised

borrowing for the proceeds received.
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On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain/loss
that had been recognised in OCl and accumulated in equity is recognised in the Consolidated
Statement of Profit and Loss, with the exception of equity investment designated as measured at
FVTOCI, where the cumulative gain/loss previously recognised in OCl is not subsequently
reclassified to the Consolidated Statement of Profit and Loss.

Assignment transactions

Transfer of loans through assignment transaction can be made only after continuing involvement
in loans i.e retaining a minimum specific percentage of loan but without retaining any substantial
risk and reward in the loan assigned. The assigned portion of loans is derecognised and
gains/losses are accounted for, only if the Group transfers substantially all risks and rewards
specified in the underlying assigned loan contracts. Gain/loss arising on such assignment
transactions is recorded upfront in the Consolidated Statement of Profit and Loss and the
corresponding loan is derecognised from the Consolidated Balance Sheet immediately. Further, if
the transfer of loan qualifies for derecognition, entire interest spread at its present value
{discounted over the life of the asset) is recognised on the date of derecognition itself as interest
strip receivable (interest strip on assignment) and correspondingly presented as gainfloss on
derecognition of financial asset.

Securitisation transactions

In case of securitisation transactions, the Group retains substantially all the risks and rewards of
ownership of a portion of the transferred loan assets. The Group continues to recognise the entire
loan and also recognises a collateralised borrowing for the proceeds received.

Write-off

Loans and debt securities are written off when the Group has no reasonable expectations of
recovering the financiat asset (either in its entirety or 2 portion of it). This is the case when the
Group determines that the borrower does not have assets or sources of income that couid
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off
constitutes a derecognition event. The Group may apply enforcement activities to financial assets
written off. Recoveries resulting from the Group’s enforcement activities will result in impairment

gains.
Financial liabilities and equity Instruments

Debt and equity instruments that are issued by the Group are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangement.
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Equity instruments

An equity instrument is any contract that avidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortised cost. The carrying amounts of financial liabilities that are subsequently measured at
amortised cost are determined based on the effective interest rate method.

The effective interest rate method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments {including all fees paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

Derecognition of financial liabillties

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in the
Consolidated Statement of Profit and Loss.

(1) Derivative financial instrument
Derivative financial instruments

The Group enters into derivative financial instruments to manage its exposure to interest rate and
foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and

Cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered
into and are subsequently remeasured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedging relationship and the nature of the hedged item.




IIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for year ended March 31, 2023

Hedge accounting

The Group designates certain hedging instruments, which include derivatives in respect of foreign
currency risk, as cash flow hedge.

At the inception of the hedge relationship, the entity documents the relationship between the
hedging instrument and the hedged item, along with its risk management objectives and its
strategy for undertaking various hedge transactions. Furthermore, at the inception of the hedge
and on an ongoing basis, the Group documents whether the hedging instrument is highly effective
in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged
risk.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in other comprehensive income and accumulated under the
heading of cash flow hedge reserve. The gain or loss relating to the ineffective portion is
recognised immediately in profit or loss, and is included in the 'Other income’ line item.

Amounts previously recognised in other comprehensive income and accumulated in equity
relating to (effective portion as described above) are reclassified to profit or loss in the periods
when the hedged item affects profit or loss, in the same line as the recognised hedged item.
However, when the hedged forecast transaction results in the recognition of a non-financial asset
or a non-financial liability, such gains and losses are transferred from equity (but not as a
reclassification adjustment} and included in the initial measurement of the cost of the non-
financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer gualifies for hedge accounting. Any gain or loss recognised in other
comprehensive income and accumulated in equity at that time remains in equity and is
recognised when the forecast transaction is uitimately recognised in profit or loss. When a
forecast transaction is no longer expected to occur, the gain or toss accumulated in equity is
recognised immediately in profit or loss.

(m) Cash and cash equiv_alents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances {with an original maturity of three months or less from the date of acquisition), highly
liguid investments that are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value. Short term and liquid investments being subject to more
than insignificant risk of change in value, are not included as part of cash and cash equivalents.

Chartered

Accountants § &
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{n} Goods and service tax input credit

Goods and setvice tax input credit is accounted for in the books in the period in which the supply
of goods or service received is accounted and when there is no uncertainty in availing/utilising the
credits.

(o} Borrowing costs

Borrowing costs include interest expense calculated using the EIR on respective financial
instruments measured at amortised cost.

{p) Foreign currencies

In preparing the consolidated financial statements of, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are generally recognised in the Consolidated
Statement of Profit and Loss.

Non-monetary items carried at fair value that are denominated in foreign currencies are
translated at the rates prevailing at the date when the fair value was determined.

Exchange differences on monetary items are recognised in the Consolidated Statement of Profit
and Loss in the period in which they arise.

{q) Segment reporting

Operating segments are reported in 2 manner consistent with the internal reporting provided to
the chief operating decision maker {CODM). CODM is responsible for allocating the resources,
assess the financial performance and position of the Group and makes strategic decision.

(r)  Provisions, contingent liabilities and contingent assets

Provisions are recognised only when:

e an entity has a present obligation (legal or constructive) as a result of a past event; and

e it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and ,

e areliable estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. These are reviewed at each Balance Sheet date and
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adjusted to reflect the current best estimates.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions.
An onerous contract is considered to exist where the Group has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits
expected to be received from the contract.

Contingent liability is disclosed in case of:

e a present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation; and

e apresent obligation arising from past events, when no reliable estimate is possible.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the
consolidated financial statements. Contingent assets are disciosed where an inflow of economic
benefits is probable. Provisions, contingent liabilities and contingent assets are reviewed at each
Balance Sheet date.

(s) Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
" a) Estimated amount of contracts remaining to be executed on capital account and not provided

for;

b) Funding related commitment to associate and joint venture companies; and

¢} Other non-cancellable commitments, if any.

{t}  Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders {after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders {after deducting attributable taxes) and the weighted average
number of equity shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion
to equity shares would decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of the period,
unless they have been issued at a later date. The dilutive potential equity shares are adjusted for
the proceeds receivable had the shares been actually issued at fair value (i.e. average market
value of the outstanding shares). Dilutive potential equity shares are determined independently
for each period presented.
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{u) Statement of Cash Flows

Consolidated Statement of Cash Flows is prepared segregating the cash flows into operating,
investing and financing activities. Cash flow from operating activities is reported using indirect
method adjusting the net profit for the effects of:

e changes during the period in operating receivables and payables transactions of a non-cash
nature; _ ,

¢ non-cash items such as depreciation, provisions, deferred taxes and unrealised foreign
currency gains and losses.

s all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents {including bank balances) shown in the Consolidated Statement of Cash
Flows exclude items which are not available for general use as on the date of balance sheet.

(v) Dividend

Final dividend on equity shares are recorded as a liability on the date of the approval by the
shareholders and interim dividend are recorded as liability on the date of declaration by the
Group’s Board of Directors.

(w) Exceptional tems

When items of income and expense within profit or loss from ordinary activities are of such size,
nature or incidence that their disclosure is relevant to explain the performance of the enterprise
for the period, the nature and amount of such items is disclosed separately as Exceptional items.

Note 3A. RECENT PRONOUNCEMENTS

Ministry of Corporate Affairs {“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

lhd AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than
their significant accounting policies. The effective date for adoption of this amendment is annual
periods beginning on or after April 1, 2023. The Group has evaluated the amendment and the
impact of the amendment is insignificant in the consolidated financial statements
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Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimates. The effective date for adoption of this amendment is annual periods beginning on or
after April 1, 2023. The Group has evaluated the amendment and there is no impact on its
consolidated financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not
apply to transactions that give rise to equal and offsetting temporary differences. The effective
date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The
Group has evaluated the amendment and there is no impact on its consolidated financial
statement.

»

-
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Note 4A. Cash and Cash Equivalents

Particulars

Asat March 31,
2023

As at March 31, 2022

1Cash and cash equivalents
Cash on hand 1.54 0.92
Cheques in hand 105.73 -
Balance with banks
-In current accounts 89.59 165.53
Fixed deposits [ongma] maturity less than or equal to three months) 1,438.35 1,233.17
Cash and cash equivalents 1,635.21 1,399.62

Note 4B. Bank balances other than Cash and Cash Equivalents

Particulars

As at March 31,

2023

% in Crores

As at March 31,2022

Other bank balances

In earmarked accounts

- Unclaimed interest and redemption proceeds of NCDs and other earmarked balanices 4,70 5.18
Fixed deposits (criginal maturity less than or equal to three months) - lien marked 90.17 150.07
Fixed deposits (original maturity more than three months) 264.42 276.04
Total 359.29 433.29
Out of the fixed deposits shown above:

%in Crores
Lien marked

Onginal maturity less than or equal to three months .17 150.07

Original maturity more than three months 68249 8119
Margin for credit enhancement 80.68 196.86
Total 253.34 428.12]
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Note 5. Derivatives financial instruments

' {¥in Crores)
(i) Currency derivatives:

-Cross currency interest rate swaps 363.08 44.02 - 44.02 363.08 - 5.05 (5.05)
Subtotal {i) 363.08 4402 - 44.02 363.08 - 5.05 (5.05)
(ii} Other derivatives

-Forward contract 968.75 - 2.03 (2.03) - - - -
Subtotal (ii) 968,75 - 203 (2.03) - - - -
Total derivative (i+11} . 1,331.83 44,02 2.03 41.99 363.08 - 5.05 {5.05)

(Xin Crores)

Asal March 31, 2023 As atMarch 31,2022

Fairvalue - Net Asset [/
Jiabilities (Liabilites)

Fair value -
liahilities

Nuticenal amounts  Fair value - assets

National amounts - Fair value - assets
Included in above (Part I) are derivatives
held for hedging and risk management
purposes as follows:
(i) Cash flaw hedging:
- Currency derivatives 363.08 44,02 - 44,02 363.08
{1i) Undesignated derivatives
-Forward contract 968.75 - 2.03 (2.03)
Total derivative inandal instruments
{irii) 1,331.83 44.02 2,03 41.99 363.08

- 5.05 {5.05)

- 5.05 (5.05)

Creditrisk

Credit risk refers to risk that a counterparty will default on its contractuat obigations resulting in financia loss to the Company. The Company is exposed to certain rlsks relating to its ongoing business
aperations. The primary risks managed using derivative instruments are interest rate and currency risk. Refer Note 5.1.

Exchange traded Over the counter

Particulars

Notianal Fair value

Notional Fair value Nolionul Fair value

As at March 31,2023

Derivative asset - 44.02 - - - 44.02
Derivative llabllities 1,331.83 2.03 - - 1,331.83 2.03
Net Derivative Asset / (Liabllites) 41.99 - - ’ ' 41.99
As at March 31, 2022

Derivative asset - - - - - -
Derivative liabilities 363.08 5.05 - 363.08 5.05
Net Derlvative Asset / (Liabilites) {5.05) - {5.05)
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5.1 Hedging activities and derivatives
The Group is exposed to certain risks relating to its ongoing business operations. The primary risks ged using derivative instruments are interest
rate and currency risk.

5.1.1 Derivatives designated as hedging instruments
The foreign currency and interest rate risk on borrowings have been actively hedged through a combinaticn of forward cantracts and cross currency
interest rate swaps.

The Group Is exposed to interest rate risk arising from its foreign currency borrowings amounting to USD 16.79 Crs. (March 31, 2022 USD 5,00 Crs.).
Interest on the borrowing is payable at a floating rate linked to USD LIBOR. The Group hedged the interest rate risk arising from the debt with a "receive
floating pay fixed’ cross currency interest rate swap and also with a Derivative Farward Contract

The Group uses Cross Currency Interest Rate Swaps (IRS) Contracts (Floating to Fixed) and Forward Exchange Contracts to hedge its risks associated
with interest rate and currency fluctuations arising from foreign currency Joans / external commercial borrowings, The Group designates such contracts
in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These cantracts are stated at fair value at each reporting
date.

The Group uses Critical Terms Matching to determine Hedge effectiveness. If the hedge is ineffective, then the movement in the Fair ¥alue is charged to
the Statement of Profit and Loss. [T the hedge is effective, the movement in the Fair Value of the underlying and the derivative instrument is transferred
to “Other Comprehensive Income” in Statement Of Changes In Equity.

“There is an economic relationship between the hedged Item and the hedging instrument as the critical terms of the Forward contracts/Cross Corrency
Interest Rate Swaps match that of the foreign currency borrowings {notional amount, interest payment dates, principal repayment date ete.). The Group
has established a hedge ratio af 11 rm- the hedging relationships as the underlying risk of the Forward contracts/Cross currency interest rate swaps are
identical to the hedged risl 1p

in Crores

Partirulars As at March 31, 20223 Asat March 31,2022

Notional amount 1,33183 363.08
Carrying amount - Asset / {Liability) 4199 {5.05] |
Line item in the statement of financial position Derivative financial Derivative financial
instrument instrument
Change in fair value used for measuring ineffectiveness for the year 10.04 9.61
Tin Crores
[Change in fair value 10.04 9.61
Cash flow hedge reserve 12.60 G.61
Fair value change charged in Statement of Profit & Loss {2.56) -

Effeet ol Cash tlow hiedge

Total hedglng gain / (loss) necogmsed in the statement of profit or (loss)

Particulars FY 2022-23

(Gain)/Loss On Swap Transaction

Gain)/Loss On Mark To Market On Fluctuation Of Foreign Exchange (32.77) [11.3::
Tax implication on above (4.23) (3.22))
[Total 12.60 9,61
T in Crores
Gain/[Loss) On Swap Transaction [0.53) -
Gain/[Loss) On Mark To Market On Fluctuation Of Forelgn Exchange (2.03) -
Tax implication on above = d
Total [2.56) -
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TIFL, HOME FINANCE LIMITED
Notes forming part of C Udated Flmancial Stat ts as at and for the year ended March 31, 2023

Note &, Recelvahles

Asut March 31,

Pariiculars Asat March 33,2023

Trade recefvables
Receivables considered good - unsecured 47.42 36.61
Recelvab!

vables which have significant Increase In 010 038
6.45 -]
_ﬂg’rl 36.99

[(647) {0.08

47.50 36.91

No trade receivables are due from Directors arany other officers of the Company either severally or jolotly
with any other person nor any trade receivables are due from firms or private companies respectively in which
any Director Is a Partner, Director or a Member,

Trade Recejvables are not interest bearing.

Trade Recelvables aging schedule

tntstaading loy fdlowing pepriml from the sate of trapsaciion

Particulars

tnbilted Less than 6 Months

More than 6 Mantis

Fotal

Note 7, Loans
in Crores
Loans
A} ]
) Term Joans 15,416.02 2,854.47 18,270.45
Tota) (A] - Gross 15,416.02 285447 18,270.49
Less: Impalrment loss allowance (529.45) (25.31) (55480}
| Total (A} - Net 14,886.53 2,929.16 17,715.69
[B)
(1) Secured by tangibls assets 15,266.0 2,853.75 18,119.7:
(i) Secured by Government Guarantee 144.3 0.72 145.11 |
L(iif) Unsecured 5. . S,
Total {B) - Gross 15416.0 2,854.47 15,270.49 |
Less: lmpajrment loss allowance _{52949) {25.31) (554.80) |
Total [B) - Net 14,886.53 2,829.16 17,715.6
|(C) .
ILoa.ns in lndla 15,416,02 2,854.47 18,270.49
(1) Public sector - - -
|{if) Others 15416.02 2.854.47 18,270.49
Less: impairment boss allowates (529.49) (25.31) (554,80
Total (C) -Net 14,886.53 2,829.16 17,715.69
In Crores
Loans
(ln]) 5 2512 1586296
i) Term loant 12,950.2. 512,72 15, 6 |
Total (A) - Gross 12,950.24 2,912.72 15,862.96
Less: Impairment loss allowance (545.42) (27.32} §72.74
Total (A] - Net 12,404.82 2,885.40 18,290.22
|B|
[1) Secured by tangible assets 12,701.7 2912.72 15614.48 |
(1) Secured by Covernment Guarantee 2424/ . 2424
(H1) Unsecured 6. - 6.
Tolal [B) - Gross 12,950.24 2,912.72 15862.9
Less: Impairment loss allowance (545.42) (27.32 (572 4
Total {B} - Net 12,404.8 2,885.40 15,290.22
(]
(1) Leansin [ndia 12,950.24 2,912.72 15,862.96
(1} Public sector - d -
if) Others 12,950.24 2.912.72 15,862.96
Less: Impairment loss altowance (545.42) (27.32) (572.74)
Tatal (C} - Net 1240462 288540 15,290.22 |




IIFL HOME FINANCE LIMITED
Notes forming part af C lidated Financial Stat t5 a5 at and for the year ended March 31, 2023

The above Term Loans includes % 224.65 Crores. {as at March 31, 2022, % 210.15 Crores.) towards Interest accrued, unamortised
processing fee, gain/loss on modification of financial assets and gainfloss on FYTOCL

a, Secured loans given to custs are d by equitable mortgage of property, Loans secured by Government Guarantee are credit
facilltles p led under the Emergency Credlt Line G Scheme backed by an wnconditional and ir ble g provided
by Government of india,

b. Secured Joans Include loans aggregating In T Nil {as at March 31, 2022, 2 0.63 Crores.) In respect of which the oreation of security is
under process.

Note 7.1:

The COVID-15 pandemic lmpacted econamic actvity during the last two fiscal years. Currently, while the aumber of new COVID-19
cases have reduced slgnificantly and the Government of Indta has withdrawn COVID-19 related restrictions, the future trajectory of the
pandemic may have an impact on the results of the Group,

Note 7,2:

Reserve Bank of India (RBI), on November 12, 2021, had issued cireular no, RBI/2021-2022/125 DORSTR.REC.68/21.04.049/2021
22, requiring changes to and clarifying certain aspects of Income Recognition, Asset Classlfication and Provisioning nerms {[RACP
norms) pertsining to Advances. On 15 February 2022, RB! had tssued another circular no. RB1/2021-2022/158
DOR.STR.REC.H5/21.04.048/2021-22, allowing the compaity to put In place the becessary system to Implement the provisiens tll 30
September 2022 and the same has been tmp¥ d by the C L

Note 7.3:

The Group has not granted any loans or advances in the nature of loans, to promoters, Directors, KMPs and retated pattles (as defined
under the Companies Act, 2013), either severally os jolntly with any other person, that are either repayable ond d or without
specifying any terms or period of repayment during the year.

Note 8. Investments

Particubars » As at Mar .
EVTEL AL AN Taral
(A]
I[§} Investments In Debt Securities 210.13 . 210.13
{if) Investment In Other securities:
{a] Alternate Investment Punds 161.44 - 161.44 |
{b} Pass through cetificates - 7 7.61 |
(c)Certificate of Deposlts - 650.59 650.59 |
[d) Commerclal Papers - 397. 397.42
Tatal - Gross {A) 371,57 1,055,632 1,427.19
(B}
(1) Inyestmants in [ndia 371.57 1,055.62 1427.1%
Total {B) 371.57 1,055.62 1,427.19
(€)
Less: Impalrment 1033 allowance . - -
Total: Net {A-C] 371.57 1,055.62 142719

AvalMarch 31,2022
At Aznortived Cnst

Particulars g
¢ FVTPY

(A}
1) Investmznts In Assockates - 249.82 249.82
i{) investment it Other securities:
2] Altemate Investment Funds - . 14400
b) Pass thtough cetificates 259 . 9.59
Total - Gross (A) 4,59 249.82 403.41
|EB|
i) Investments In India 144.00 9.59 249.92 403.41
Total [B) 144.00 9.59 249.42 403.41
g foss all -
Less: tmpaitment loss allowance - . ~
Total- Net (A<C) 144,00 9.59 249.82 30341




1IFL HOME FINANCE LIMITED
Notes forming part of & Hdated Finamcial St as at and for the year ended March 31, 2023

Note 8.1 Imvestment Detalls Script Wise

Asat March 31,
Partivulars Quantliy L ing Valui-

finactnals) X (T in Urares)

Investments [n Debt Securitles

Andhra Pradesh State Beverages Corporation - 22
Limited Sr-19.62 Bd 29My26 FV Rs 10Lac 225

Andhra Pradesh State Beverages Corporation 250
Limlted Sr-19.62 Bd 30My25 FV Rs 10Lac s

Andhbra Pradesh State Beverages Corporation 250
Limited Sr-] $.62 Bd 30My31 FV Rs10Lac 521

Andbra Pradesh Statz Beverages Corporation

Limited Sr+] 9,62 Bd 31My23 FV Rs 2.51ac 350 631

Andhra Pradesh State Beverages Corporation : 250 . 2521
Limited Sr-{ 9.62 Bd 31My24 FV Rs10lac

Andhra Pradesh State Beverages Cerporation 250 2516
Limlted Sr-] 9.62 Bd 31My27? FV Rs10Lac -

Andhra Pradesh State Beverages Corporation 250 2521
Limlted Sr-l .62 Bd 21My28 FV Rs 10Lac ’

Andhra Pradesh State Beverages Corporation 260 25.48]
Limlted Sr-19.62 Bd 31My29 F¥Y Rs 10Lic "

Andhta Pradesh State Beverages Corporation 250 2821 ..
Limited Sr-f 9.62 Bd 31My30 FV Rs 10Lac i .

Andhra Pradesh State Beverages Corporation 250 2'5 21 N
Limited St-1 9,62 Bd 31My32 FV Rs 10Lac "

Investent In Other securities:

Alternate Investment Funds

1IFL, One Value Fund Serles B 13,43,13,931 161.44

Pass through cetificates

Elite Mortgage HL Trust June 2019 Series A
PTC S 7.61

Certificate of Deposits:
Axls Bank Limited 500 2479
q

Bank of Maharashtra CD 05Apra23 ,000 99,
Bank of Maharashtra CD 12May23 000 .
Canara Bank CD 17Apra23 00
HDFC Bank Limited CD 13Apr23 00!
HDFC 8ank Limited CD 15May23 60
Punjab National Bank CD 18May23 ,00
Punjab Natlonal Bank

Commereia) Papers:
National Bank For Agriculture And Rural
Development 30D CP 20Apr23
Small Industries Development Bank of Indla
910 CP 16Jun23 2,000

‘1:33
.09
40

«lole

=
b=4
R =t

6,000 29887

908.55

Investments In Assoclates
1IFL Samasta Finance Limited
(Formerly Samasta Microfinance Limited) 12,4555,797 249.B2

Tnvestmen! in Other securlties:

Alternale [nvestwient Funds
1IFL One Yalue Fund Series B 13,43,13931 144,00

Pass through cotificates
Fllte Mortgage HL Trust June 2019 Serles A
PTC 5

9.59




MFL HOME FINANCE LIMITED
Notes formlng part of C Nidated Fi

cinl Stat

Note 8.1.1 Equity fmstruments In Assediate

ts as at and for the year ended March 31, 2023

The Group's Interest [n IIFL Samasta Finance Limited Ls accountzd far using the egulty method Inthe

d financlal The fol?

Finance Limited as

ing table 1

luded In fts own fi al

Sumnincised halance shert

A< March 31, 2023

Asat Mareh 33,

the financial information of #IFL Samasta

2022
$,299.64

94.79

_5375.60

.55

999.28

25%

FY 202223

- 834
15.06 $0.60
1562 49.78
376 12.65
Share In profit / (loss) of asgsociates In other
0.14 [0.21)

comprehensive Income

The associate had no significant contingeat Jlabittics or capital commitments &

s at March 31, 2023 & March 31,2022

The eotnpany has sold its completr shareholding in assoclate as on july 27, 2022

¢ (n Crores
Cpening Ca smoumt of (nvestment 249.82 ‘ 16238
Add: Carrying amount of additional share of
Invasiments ) + 7800
[Add: Share of Total Comprehensive Income for
the year {Net of dividend} 2.66 1244
Salc of Investment® (252.48' -
Closing Carrying amownt of Investment . 249.682

“ The amount pertains to carrying vahue of investment sold.




JIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

Note 9. Gther financial assets
XinCrores
Particulars As at March 31, As at March 11,
202% 2022
Security deposits
« Insecured, considered good 4.19 2,70
- Unsecured, considered doubtful 0.92 0.80
Less: Provisions [Refer Note 9.1 helow) (0.92) (0.80}
Interest strip asset on assignment 375.59 303.05
Other receivables 74.37 52.07
Total 454.15 357.82

Note 9.1. Provision on Security Deposits

As at March 31,
2022

AsatMarch 31,

Particulars
c 2023

Opening provision 0.80 0.85
Additions 0.13 -
Reductions {0.01) {0.05

Closing provision 0,92 0.80

Note 10. Deferred tax assets {Net}
Significant components of deferred tax assets and Habilities as at March 31, 2023 are as follows:

¢ in Crores
0
Deferred tax assets:
Property, Plant and Equipment 0.65 {0.01) - 0.64
Provisions for expected credit losses 128.13 {0.91) - 127.22
Provision for employee benefits 1.64 091 0.12 2.67
Right of use of Assets and lease liabilities 0.67 0.05 - 0.72
Adjustment pertaining to income and expenses
recognition based on effective interest rate 20.17 6.66 - 26.83
Total deferred tax assets {A) 151.26 6.70 0.12 158.08
Deferred tax Viabilities:
Provision for Bad and Doubtful debts under section
36(1)(viia} (8.83} 8.83 - -
Interest spread on assigned loans (76.27) (18.26) - {94.53)
Fair value of financial instruments (3.23) (3.45) 0.17 {6.51)
Fair value of derivative financial instruments 1.27 - (1247} (11.20)
Total deferred tax labilities {B} {87.06) [12.88) (12.30) (112.24)
Deferred tax assets (A+B) 64.20 {6.18) (12.18) 45.84
Significant components of deferred tax assets and liabilities as at March 31, 2022 are as follows:
¥ in Crores
P O

Deferred tax assets:
Property, plant and equipment (.69 {0.04) . 0.65
Provisions for expected credit losses 101.66 2647 - 12813
Provision for employee benefits 1.26 0.42 (0.04) 1.64
Fair value of derivative financial instruments -7.35 - {6.08) 1,27
Right of use of Assets and lease liabilities 0.45 0.22 - 0.67
Adjustment pertaining to income and expenses
recognition based on effective interest rate 16.19 3.98 - 20.17
Total deferred tax assets (A} 127.60 31.05 (6.12) 152,53
Deferred tax liabilities:
Provision for Bad and Doubtful debts under section
36(1}(viia) (7.66) {1.17) - {8.83
Interest spread on assigned loans {49.96) (26.31) - (76.27)
Fair value of financial instruments 0.20 - (3.43) (3.23)
Total deferred tax liabilities (B} (57.42) (27.48) (3.43) (88.33}
Deferred tax assets (A+B) 70.18 3.57 (9.55) 64.20




Note 11A. Investment Property

Particulars
As at April 01,2021 748
" |Additlons -
Deductions/Adjustments -
As at March 31, 2022 . . 7.48
Additions -
Deducticns/Adjustments . 473
As at March 31,2023 2.75
Accumulated Depreciation .
As at April 01,2021 0.48
Depreciation for the year ) 0.37
Deductions/Adjustinents -
As at March 31, 2022 0.85
[ Depreciation for the year . 0.36,
Deductions/Adjustments . . 0.75 ’
As at March 31,2023 0.46
NetBIur:ka_sat March 31,2022 6.63
Net Block as at March 31, 2023 2.29

Note 11A.L Reconciliation of changes in the fair value of the lnvestment Property
I in Crores
Building

Farticulars

As at April 01, 2021 ] B8.68
Additions to fair value -

Changes in the fair value (including sale} 0.10
AsatMarch 31, 2022 8.78
Additions te fair value .

Changes in the fair value {In¢luding sale) 5.10
As at March 31,2023 3.68

The Fair Value of the Investment Property has been arrived on the basis of valuation carried out by an Independent Un-registered Valuer.
The fair value measurement for Investment property has been categorised as Level 2 fair value based on the inputs to the valuation
technique used.




TIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 11A.2. Title deeds of Inmovable Property not held in name of the Company

As at March 31, 2023

Particulars

Description of item of

praperty

Gross Carrving Value

Title Deeds held
in the name of

whether tide deed hotder is

promeoter, director or
relative of promater.
director o employee of
promoter/director

Property held
since which date

Reason for not
being held in the
name of the
Company

Borrower to whom Acquired in the
Investment Property Building 2,75 loan has been No January 10, 2620 SARFAESI
given Proceedings
oo Borrowers to Repossessed Properties
Ass?ts Held :?: Sale 3 1}3 mldn:g ) SA46 whom loans were No between June 2019 repossessed under
(Refer note 14) (3 Properties given to December 2020 | SARFAESI Act

As at March 31, 2022

Description of item of

Title Deeds held

Whetlier title deed holder is

promoter, direclor or

Property held

in Crores

Reasnn for not
being held in the

Particulacs property Gross Carrying Value in the name of re!utwe nf.pm'mnter._ since which date name of the
director ur emplovee af Campas
promoter/director _ ampany
Borrower to whom Acquired in the
Building 2.75 loan has been No January 10, 2620 SARFAESI
Investment Property gven Proceedings
Borrower to whom Acquired in the
Building 473 loan has been No December 31, 2019 SARFAESI
given Proceedings
Repossessed
. Borrowers to Properties
Ass:ls Held {c;r Sale [19?:-:‘]“:-51 . 9.70 whom loans were No Zgit;"tie;:::gbs:r repossessed under
(Refer note 14) pel given 2020 SARFAESI Act.

Note: Due to the voluminous nature of transactions and sensitivity of the information, individual borrower wise details, in whose name the title deeds are held are not disclosed,




IIFL. HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Note 11B. Property, Plant and Equipment

Particulars Frechold Land* Furniture & Fixture  Office Equipment Electrical Equipment Compulers Vehicles Total

As at April 01,2021 0.09 1.23 0.81 0.64 S.21 - 7.98
Additions - D.42 0.18 0.26 6.20 - 7.07
Deductions/Adjustments - D.12 0.04 0.12 1.14 - 1.42
As at March 31, 2022 0.09 153 0.95 0.78 10.28 - 13.63
Additions - 0.22 0.15 0.64 4.61 0.69 6.30
DeductionsfAdjustments - 008 0.01 0.04 2.18 - 2,31
As at March 31, 2023 0.09 1.67 1.09 1.38 12.71 0.69 17.64
Accumulated Depreciation

As at April 01,2021 - 0.75 0.50 0.40 3.4 - 5.49
Depreciation for the year - 0.30 0.15 0.22 1.80 - 247
Deductions/Adjustments - 0.10 0.02 0.11 0.67 - 0.90
As at March 31, 2022 - 0.95 0.63 0.51 497 - 7.06
Depreciation for the year - 0.26 0.15 0.21 2.85 0.05 3.52
Deductions/Adjustments - 007 0.01 0.04 0.74 - 0.86
As at March 31, 2023 - 114 0.77 0.68 7.08 0.05 9,73
Net Block as at March 31, 2022 0.09 0.58 0.32 0.27 5.31 - 657
Net Block as at March 31, 2023 0.09 0.53 0.32 0.70 5.63 0.64 7.91
“The above Freehold Land is hypotheticated with Dehenture Trustee(s) for issue of secured non-convertible debentures.
Note 12A. Leases

Statement showing movement inlease liabilities

(X in Crores)

Particulars Preniises Vehicle Tatal

As at April 01, 2021 14.45 0.45 14.90
Additions 12,99 112 14.11
Deductions/Adjustments - - -
Finance cost accrued during the year 147 0.08 1.55
Payment of iease liabilities 4.27 0.65 492
As atMarch 31, 2022 24.64 1.00 25.64
Additions 34.19 3.28 37.47
| Deductions/Adjustments 0.80 0.06 0.86 |
Finance cost accrued during the year 3.42 0.18 3.60
Payment of lease labilities - 13.00 0.85 13.85
As at March 31,2023 4845 3.55 52.00




1iFL. HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

Statement showing carrying value of right of use agsets

£ in Crores
[As at April 01, 2021 13.18 0.39 13.57
Additions 13.26 112 14.38
Deductions/Adjustments 0.01 - 0.01
Depreciation 3.84 0.56 4.40
[As at March 31, 2022 22.59 0.95 23.54
Additions 34.72 3.28 38.00
Deductions/Adjustments 0.75 ~ 0.07 0.82
[Depreciation .74 0.76 10.50
As at March 31, 2023 46.82 340 50.22
Statement showing break up value of the Current and Non - Current Lease Liabilites
Particulars AsatMarch 31,2023  Asat March 31,2022
Current lease liabilities 15.11
|Non- Current lease liabilities 36.89 19.40
Statement showing contractual maturities of lease liabilities on an undiscounted basis
in Crores
P D
Due for
Up to One year 19.33 7.55
One year to Two years 18.39 7.46
Twa to Five years 17.89 12.25
| More than Five years 7.33 6.04
Total 62.94 33.30
Statement showing amount recognised in Statement of Profit and Loss:
¥ in Crores
Interest on lease liabilities . 3.61 1.54
Expenses relating to leases of low-value assets, excluding short
term leases of low value assets 0.21 0.16
Total 3.82 1.70




1IFL. HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31,2023

Statement showing amount recognised in Statement of Cash Flows:

R in Crores
Payment of interest on lease liabilities 3.61 1.38
Payment of lease liabilities 10.25 2.99
Total cash outflows for leases 13.86 4.37
Note 12B. Other Intangible Assets
X in Crores
As at Aprii 01,2021 1.00
Additions 0.22 .
Deductions/Adjustments -
As at March 31, 2022 1.22
Additions 047
Deductions/Adjustments -
As at March 31,2023 1.69]
Accumulated Depreciation
As at April 01, 2021 .87
Depreciation For the year 0,17
Deductions/Adjustments -
|As at March 31, 2022 1.04
Depreciation For the year 0.21
Deductions/Adjustments -
As atMarch 31, 2023 1.25)
|Net Block as at March 31, 2022 0.18
|Net Block as at March 31, 2023 0.44]

The Group has not revalued its Property, Plant and Equipment (including Right of Use Assets) and Intangible Assets.




IIFL HOME FINANCE LIMITED
Notes forming part of C: tidated B fa) St as al and for the year ended March 31, 2023

Note 13, Other Non Finanelal Assets

Particnlars AsatMarch 31,2022

Capltal Ad X

Propaid Expenses 3.78 4
Qthers 211

Retlrement benali assets (Refar nots 32.2) - .10
Total 620 478
Note 14, Assels held for Sale

Farlaeubars As At Mareh 39,

Asskts held for sale

Note 15, Trade Payahles

Farticnlare Axardarch 31,2023

af Mipch 31,2020

Note 15A Disclosures under the Micro, Small and Medlom Enterpeises )} t Act, 2006

The Group had requested its suppliers to confirm the status as to whethet they are covered under the Micro, Small and Medium Enterprises Development Act, 2006
and is in the cont process of obtalning such confirmation from its suppléers. The discl reating to unpaid amount as a the year-end together with interast

paid/payable as required under the said Act have been given to the extent such parties could be ldentified on the basis af tha Information avallable with the Group
regarding the status of suppliets under MSMED Act, 2006,

X in Crores
Particy FY I021-2022
{2) Principal amount remaining unpald to any suppller at the year end .01 -

(b) Interest due thereon remaining unpaid to any supplist at the y=ar end - -
(¢) Amount of interest pald and payments made to the supplier beyond the appointed day during the year

(d) Amount of interest due and payable for the period of delay in making payment {which have been paid but
beyond the appointed day during the year) but without adding the incerest specified under the Act

|(e} Amount of interest accrued and remaining unpaid a the yoa end - -
(1} Amount of further interest remaining due and payable even in the succeeding years, untll such date when the

Interast dugs abave are actually paid to the small enterpelse, for the purpose of disallowance of a deductible|
expenditure under section 23 of the Act . .
The alorementioned is based on the responses received by the Comgany to Its Inquiries with suppliers with regard to applicability under the said Act. This has been
relled upon by the auditors,

Trade Payables aging schedule R ini Crotes
Outstianding Ioc fellawbisg period irong the ane of
Parliculavs Iransaviun
Unbilled Lesythan 1 Vear -

i) Others { 4831 | 263 | 30.94)
Note: The Group daes not have any disputed Trade Payables.

Note 16. Debt Securitdos

Al Amoatised Cast

Particubars Aot Murch 1,202

Secured:

Non-convertible debentures - (Refer Note ﬁ (b} emd 15.1) 2,10931 1,860.87
Zera Loupon Bonds -(Refer Note (a) a 5 14491 283.17
Total (A) 2,254.22 2,144,.04
Unsecuted:

Commerclal Paper - [Refer Note 16.1) - 739
Total (8) . 93.9%
[Total (A+ Z254.22 2,217.99 |
Debt securities in India 2,254.22 2,217.99
Tiebt securities outside India - -

a. The above Non Convertible Debentures and Bonds are secured by way of charge on current assets, book debts, receivables (both present and future), identified
fmmovable property sed ather assets of the Compeny,

. Non Convertible Del Secured includ d ble non convertible debenture which carries call option and contain a repayment clause by way of reduction
In face value ¥ 15,00 Crores (from December 20, 2023} and X 1500 Crores (from March 20, 2024) { As at March 31, 2022 % 28.13 Crores (May 18, 2022), t 15.00
Crores. (from December 20, 2023) and 2 15.00 Crores (from March 20, 202 D))




MIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Flnandal Statements as atand for the year ended March 31,2023

Note 16,1 - Terms of repayment

Restdoal Mituriy

Sccured NCD {A)

Asat Miech 31,2023

Amuunt Rt ol Interest

Axal Mareh 31,2022

Annaamt Ratu nl Interast

Resldual M

{a} Fixed: _
Marcthan§ years 1,315.50 e 5% 0.19% 1360.51 5.00%-9.18%
3-8 Years 215.25 B:20% - 8.62% 200.25 9.20% - 10.33%
1-3 Years 535.72 £.25% -10.33% 225.72 8.25%
Less than 1 year 42.84 895 - 10.33% 37.32 | . 5.00%-5.87%
Sub-Total (a) 2,109.31 1,831.80

() Floabing:

Morcthan§ yezrs - = d

3-5 Years . - .

1-3 Years . - >
| Lessthan 1 year - 29.07 7.51%

Sub-Total - 29.07

Total Serurcd RCD (A) 2,109.31 1,860.67

Asat Mancl
Amannt Yiel

131,2022

As

Aumiont Yield

Securcd 2ero Coupon |B)
More than 5 years .

3-S5 Yoars

13 Years

Lase than 1 year

Unsecured (B

615 8.75% 373 6.95%
472 5.50% 435 8.50% |
134.04 B.25% - 10.30% 170, B.25% - 10.30%
. — 154, 9.35%-9.55%
Tota) Sccured Zoro Coupon (8) 34491 283.1
¢ in Crores

Commerchal Pa

{.ess than 1 ycar

7355 | 0% -c3s% |

Tota] (A+B

7395




NFL HOME FINANCE LIMITED
Notes forming part of Consolldated Financial Stataments as at and for the year cndod March 31, 2023

Note 16.2(3) « Security wise detalls of Secured NCD

Farticulars

Coupong Yield

G-Sec Linked Securcd Rated Listed Redecmable Non Convertible Debentures. Series €6, Date OF Maturity]

21/04/2022 9.35% - 29.80
Secured Rated Listed Red, ble Non Cor ible Dek es. Serles B10 Cption A. Dats Of Maturity 130572022 0.56% - 2832
8.25% Secured Rated Listed Red: 3 5 :

oa,'::,rzozs' Li ecmable Non Convertible Debenture. Serles | Tranche . Date Of Maturity] 8.26% 225.72 22572
10.33% Secured Rated Listed Red ble Non & ible Dat e, SeriesCi1. y Date - 19/12/2025 10.33% 15.00 15.00
10.05% Sesuced Reated Listed Redoomable Non Canvertible Dobenturs, Series €13. Maturity Date : 20/03/2026 $0.05% 15.00 1500

] U eomable Ron Convertible Dobentures Letter men| 53 aturiy|

31/03/2026 8.50% 280.00 -
8,20% Secured Roted Listed Redecmable Non Convertible DebenturesSeries DY, Date OF Maturity 28/09/2026 B.20% 11200 11200
8,209 Secured Rated Listed Red blz Non & ible Deb o Serles (b T he {i. Date OF Maturlcy|

0370112027 0.20% 5265 52465
850% Socured Rated Listed Redecmable Non Convertibde Dobenture, Series lv Tranche 1. Date Of Maturity|

03/01/2027 . 8.50% 13.50’ 13,60
8.60% Secured Redecmable Non Convertible Debentures. Serles Setls D3. Maturity Date: 11/02/2028 8.60% 18.00 18.00
B.62% Secured Redecmable Non Convertible Debentures. SeriesSesies D4, Maturity Date: 12/03/2020 8.62% 19.00 1900
8.43% Sccured Rated Listed Redeemable Non Convertidz Debentura, Serles VI Tranche 11 Date OF Maturity]

03 :01!3029 0.43% 53.74 $3.74
8.25% Secured Rated Listed Red ble Neh € ible Deb . Serles Vij Tranche IL Date OF M Ly

03/01/2029 8.75% 2218 22198
}8.709% Securad Rated Listed Red: bée Non G ible Dek Setics 05.Data Of Maturity 16/04/2029 0.70% 36.00 36,00
9.18% Secured Radeemable Non Convertible Debentures, Series €15, Maturity Dake - 03/10/2029 9.18% 300.00 300,00
8.585% S d Rated Unitsted Red ble Mon Convertible Debenture, Serfes Ad 1.Data Of Maturity 25/02/2030 8.59% 43330 43330
IB‘?O% Securcd Ruted Listed Redeemable Non Convertible DebenturesSerles D6.0ate Of Matarity 14/05/2030 8.70% 109.00 105.00
INQ% Secured Redoemehle Non Convertible Debenturcs, Scries, Sevles B2, Maturity Date: 12/11/2020 8.69% 300.00 300,00
|5% S d Ratad Unlisted Red ble Non Convertible Debenture, Soris Ad Ii.Dats Of Muturity 28/02/2031 5,005 7470 7470
i Total 2,079.89 185781
Note: showing d principal ding of S { Non Convertible Debentures,

) - Scaurlty wise detnlls of Secured Zerw Coupon Band

Parteulats

Zaro Coupen Secured Rated Listed Red ble Non C ible D

e, Seeles C7. Date OF Matwrity

Conpeny Yieh!

Axat March 21,
2023

Axat March 31,2072

0400472022 345% . 24.00
Serles CB. Date Of Matur
Zero Con;;;n Secured Rated Listed Redecmazble Non Conwvertible Debentures. Serles Ry 5% N 5800 |
- les C 12. Date
G- Sec Linked Socurod Rted Lted rincpn Protected Redeemable Nan Convertible Debantuses. Ser 9.12% 5130 5019
“G.“s,-g:" lff'm.s“:rf:‘m,.mm Frincipal Protected Redcemabte Non Gonvertible Debentures, Serfes C 14, 10:30% 2000 20.00
i OF Maturity 03/01/2025
Securod Ratod Listed Redeemable Non Convertible Debentura Serios i Tranche I Date aturity 03/01/21 a35% 2673 2693
ies V Tranche H. Date OF baturlty 03/01/2027
Socured Rated Listed Redeemeble Non Convertible Debonture. Series V T . e rity 03/01/2 850% 28 425
Secured Rated Listed Redeemabie Non Convertible Debenture. Series Vil Tranche I Date OfMaturity 03/01/2029 8.25% 553 §.53
Tatal 107,81 186.70

ding of Sccured Zaro Coupon Bond

Note: S showing | principal




MFL, HOME FINANCE LIMITED
Notes forming part of Consolldated Financia)

as al and for the year ended March 31,2023

Note 17, Borrowtags (other than debt securlties)

At Amectised Cost
rartienlars

AsatNarch 31, 2023 AsalMareh 38,2002

2) Term loans
{i} from Banks (Refer Note (3], (b) snd 17.1) 676,51 6024.94
{1i) fram NHB (Refer Note (a), {b} and 17.2) 3,085.44 2,763.7
{iii) from Financiet institution (Refer Note (h) and 17.3) 76.89 826.99 |
b} Securitisation Liability {Refer Note 17.4) 7968 417.29 |
(¢) Cash credit 7 Overdraflt from Banks (Refer Note (a), {b) and 17.4) 0.1S 12,00
Total 11,620,67 10,944.93
Borrowings in Indla® 11,1953 10,555.82
Borrowlngs outside India 4322.14 369.1
[Total 11,620.67 10,944.93

2, Out of the total borrowing from Banks, borrowings amounting to € 200.00 Crores. (March 31, 2022 % §3.33 Crores.) and Refinance Facility from NHB amounting to ¥
564.94 Crores. (March 31, 2022 € 792.16 {rores,) are also guaranteed by Holding Company Le. 11T, Fanance Limited

b. The term loans From banks, Financtal Institution and NHB and cash credits from banks are secured by way of first pari-passu charge aver the current assets in the
form of receivables, book debits, bills, ding monles ivabl

including future movable assets, other than thase spacilcally charged.

" This incfudes FCNB borrowings amounting ta T 972.39 Crores {P.Y. N{l).
Note 17.1 - Terms of repayment of Tetm Loans from Banks

AsatMarch 21, 26G23 Axul Mareti 31,
Resvdual Maturire Rate of {ulerest f
Amount Rate af [nterest / Yield Amount

Floating:

Morethan S years 1,245 7.70% - 5.00% 95799 7.70% =950 % |
3-5Years 555, 7.70% - 9.55% 1,280.57 7.70%-9.50%
1-3 Years ,487. 7.70% - 9.55% 2,697.24 7.40%-10.00%
Less than 1 year ,384. 7.70% - 9.7 054 1,589.14 7.35% -10.00%
Total 76765 £6,924.94

Note 17.2 - Terms of rapayment of term loans from NHB

|m Crores

Flxed:

More than S years 783.14 .60% -7.90% 652.64 2.94 % - 6.05 %
3.5 Years 7 80% - 7.90% 594.15 94% - 8.18%
1-3 Years 19 B0% -8.40% 1,039.94 .94% -6.18%
Less than 1 year 486.2 B0% - B.40% 47691 2.94 % -8.60%
Total 3,08544 2,763.71
Note 17,3 - Terms of repayment of termi loans from Fimandal Institation

Asat March 31,2023 Asat Barch 31, 292,

toat Matariry

Ameaunt
Floating:

Rate of nlerest f Yield

Anunint

Rate uf Interest /
Yiekd

More then 5 years

315.7¢

.50 % - 9.0

3-5 Years

83

3
S0% 900 %

1-3 Years

.08

.50 % « 9.0¢

| Lessthan 1 yaar

slzlz(z

EYES

%-3.00

Total

Note 17. 4 - Texms of repayment of ather lpans

Floating:

X In Crores’

Cash credit / Overdrafi from Banks (A)

Lass than 1 year

12.00

~
o
t3

|Securitisation Liability (B]

More than 5 years

7.30% - 8.05%

6.35% -

3- 5 Years

7.30% - 8.05%

6.35% -

1.3 Years

7.30% - B.05%

Less than 1 year

35% -

7.30% - 8.05%

r g bed =
o

|
I

3 35% 7.

~3
=3
b 4

Sub-Total - Securitisation Liability i 179.68

Total [A+B} 179

429.2




(IFL HOME FINANCE LIMITED
Notes forming part of C Aictated Fl fal Seat ax at and for the year ended March 31, 2023

Note 18, Suhardinated liabilities

At Amortised Coye
Liveh 31,2023

Parttenlars

Non-convertible debentures « Unsecured 886,46 B84.6
Zaro Coupon Bends « Unsecured 191.85 173.04 |
Tatal 1,078.31 1,057,
Subordinated Liabilities in India 107831 1,057.69
Subordinated Liabjlities outside India . -
Total 1,078.31 1,057.69 |

Non Convertible Debentures « Unsecured includes redeemahle non convertible debenture which carries call aption ¥ 10.00 Crores. (from February 28, 2024), 112652
Crores. (from May 14, 2024), ¢ 40.00 Crores. (fram June 18, 2025) and ¥ 30.00 Crares. {from July 14, 202S) {as at March 31, 2022 Nen Convertible Debentures =
U d tneiud. d bl le det which carries call option ¥ 10.00 Croses. (from February 28, 2024), ® 126.52 Crores. {from May 14.2024),

non convertibl

% §0.00 Crores. (from June 18, 2025) and € 30.00 Crares. (from July 14, 2025)).

Note 18.1 - Terms of repa t of Sahordinated Debt in Crores
{2) fixed:
More than 5 years 708.14 $.60% - 10.02% B_El&.?-S 8.85% - 10.02%
3= 5 Years 85.00 8.95% - 2.05% - -
1-3Years . . £5.00 | 8.03%-9.30%
Less than 1 year 5332 8.93% - 9.30% 1291 | 851%-9.60%
Totsl Non-convertible debentures - Unsecured ____§H6A46 884.66

Residual Maturity 5 at b
. Amnount
| (b} Zera Coupon: ] . .
More than 5 years 19185 9,405 173.03 AR
Total (a+h) 19185 173.03

These debentires are subordinated to present and future senior indebtedness of the Company and quallfy as Tier Il capitad under R8I Directions for Housing Finance
Comp for ing capital adeq Based on the balance term to maturity as at March 31, 2023, 92% (P.Y. 95%) of the baok value of the subordinatad debt is
considered as Tier |1 capital for the purpose of capital adequacy computation.

Note 18,2{a) - Security wise detalls of Non-tonvertible debentwres - Unsecured

Partienlirs Coupun Yeeld

8.93% Unsecured Subordinated Listed Red ble Non-Convertible Dabentures. Series U07. Date Of Maturity
8.93%
14/04/2023 50.00 50.00
930% Unsecured Redeemable Non Convertible Subordinated Debentures. Series UoS, Date OF Maturity, 930%
29/05/2023 15.00 15.00
8.85% Unsecured Subord d Listed Red ble Non-Convertbla Debentures. Saries U0, Date Of Maturity 8.85%
2770742027 ) 75.00 75.00
9.05% Unsecured Subordinated Rated Listed Redesmable Non-Convertible Debantures. Serles V08, Date Of]
. 9.05%
Maturity 28/02/2028 10.00 10,00
5.85% Unsecwred Subordinated Rated Listed Redesmable Non-Convertible Debentures. Serfes UQR. Date Of] $.85%
Maturity 16/06/2028 ) 40,00 40.00
5.85% Unsecured Subardinated Rated Listed Redeeiable Non-Convertible Debentures. Series U010. Date Of] 5.83%
Maturity 13/07/2028 . 30.00 30.00
P . 10.00%
10% Unsecurad Rated Listed Redeemabla Non Convertlble Debentures Series §.Date Of Matueity: 0371172028 232.72 23272
9.60%
9.6% Unsecured Ratad Listed Redeemable Non Convertible Debentures.Serias 1iDate OF Maturity ; 03/11/2028 382.82 382,82
Unsecured Rated Listed Redeemeble Non Convertible Debentures.Series IIiDate Of Maturity : 03/11/2028 10.02% 40.28 40.28
Total Zero Coupon 875.82 875.62

Note: Statement showing contractual principal outstanding of Subordinated Non Convertible Debentures.

ty wise dotajls of Nonsconvertible debentures - Unsecured

Acardterchi 31, Y ”
Particalars Vield noga 1 AsatMarch2,2022

Zero Coupon G-5ec Linked Unsecurad Rated Listed Red ble Non-C: Ible Dek es, Sertes Ua3. Date Of]

Maturity 11/08/2028 9.40%
Total

Note: howing ¢ d principal Ying of Suberdinated Nan Convertible Debentures.




1IFL HOME FINANCE LIMITED
Notes (i g part of C datod Financlal Statemcnts as at and for the year tnded March 31,2023

Note 19. Other Fimancial Wabllities

Partienlnrg AxatMarch 31,2023

778.85
67 | . . . l24

Ax ot March 31,2022

119.60 19640
90312 | 944.45
* Book averdraft repecsents cheque issied #ds disbursement to b but not pr od 10 benks,

+= As roqitired under Scction 125 of the Companics Act, 2013, thé Compa6p, duting the yesr, hes transferred 20,09 Crores. (PY. € 0:18 Crores.)
to'the Investor Education and Protéction Fund {JEPF). As of Mirch 31, 2023, % 0.00 Crores (P.Y.2 0:04 Crores) whs duc for trahsfer to the [EPF,

# 1. Indudesliabillty towards Credit Link Subisily Sciteme récehved froin NHB of € 0.04 Craries. {P.Y, €.04 Crores).

# 2. For the fifiencial year endinig March 31, 2022, In avcordahes with RBI riotification dated Aprll 7, 2021, the Company twas reqiired
refund/ddjust ‘Interest on Interest 1o eligible horTowars. As reqiired by thie RBI notification, the methodeétogy for calailation of such interest
on kiterest was dreulated by the Indtdn Banks' Association. The € had bly Impl d this méthodology. As st March 31, 2022
the Companiy created a lisbility towards estimated Jnterest ralicl and reduccd the same from the Interest income.

Note 20, Provishons

Partlculirs Asut Marchi 31,2023

Provisions for Employs¢ Benefits

Provision for Leave Encashment

-Provisien for Gratuity (Refer 32.2)
-Provision [or Banus it 70
(Lol 2022 1327

Notc 20.1, Proviston oy Leave Encoshment
Particulirs AsatMarch 31,2023

Particulars AxatMurch 31, 2023

Pagileutary




11FL, HOME FINANCE LIMITED
Notcs forming part of Consolidated Fimandia) Statements as at and for the year ended March 31,2023

Note 21, Other Non Financial Liabilitles

Particutors ASHLMareh 33, 2023 A at dMiach i, 2022

Note 22, Equity

(3) Tho Authorised, Jssucd, Subscribed and fully paid up share capital

Share Capltal:

Paniculars Asat Mavrh 31,2023 Asat March 1, 2022

Authorised Shave Capltal

152,000,000 Equity Shares of 210/« each with weting rights {xs at March 31, 2022 -

152,000,000) _152.00 152.00

20,000,000 Preference Shares of 210/- cach {as at March 31, 2022 20,000,000) 20.00 2000
172.00 172.00

26,344,638 Eqitity Shiares of €10/ each fuslty paid-up (as 6t Merch 31, 2022 -

20,968.181) .. 2634 2097

Tatal 26.34 2097

{b) Reconddliathan of the shares outstanding at the beginning and at the end of the rieporting yoar.

catBMareh 31,2023 Asat Mrch 3),2022
Nos, uf shares Amuunt No, uf shires Anemunt

Farticulars

2,09,66,18) 2057 2,09,68,181 20.97
_ 53,76457 ] 537 - N
63,44,630! 26.34 2,09,68,181 2097

Durlng the yoar the Company has alloited 5,376,457 equity shares of & 107+ cach at @ premium of T 4.081.9 1/- per share

(€) Terms/rights attached to equity shares:

The Company has only one ctass of Equity Shares having a par value of €10 par share, Each holder of equity share is antitied to one vote per share. The Company doctaros and

paysdividend In indian yupces.

I the event of iquidmion of the Company, the batders of Equity Shares will be entkied ta recelve remalning asscts ofthe Company, efter distributfon of all preferentisl amounts,
no such prefc il exist ly. The distrlbution will be kn proportion ta the sumber of Equity Shares held by the Shareholders,

d) Detatls of shareholders holding mnro than 536 shares tn the Group:

Partiontars AsatMarch 31,2023 At March 31,2022
AU Nn, of shares %, hildlng Nur, of Shares ¥, hlding

(IFL, Finance Limited (holding compan 2,09,68,181 L. 7959% 2,0968,181 100%
Platinum Owl C 2018 RSC Limited 5376457 20.41% . -

L1

ding the Bal Sheot date, the Group has nat issued any equity sharcs without pryment being recelved ih cash or

(e) During the period of five years Iy p
by way of bonuts shares or shares bought back.
Detafls of shares held by Pramoters
o4 Chinge during

Pramater Name No of Shares* Yo ol Total Shares the year

11FL Finance Limited 2,09,68,181 7959%
Asat March 31, 2022 |IFL Finance Limlied | 2,098,181 | 100.00%

“Shares held by IJFL Finance Limited and It nominecs, The shareholding of Nominee is SO0 shares {P.Y. 600 shares).




1IFL HOME FINANCE LIMITED
Notes forming part of C lid

¢ Financial

23.0ther Equity

1. As at March 31, 2023

Particulars

Capltal Reserve

Securitivs
Premiom

s as at and for the year ended March 31, 2023

General Reserve

Speelal Reserve

Pursuant to
Section 29¢ of

Natlonal Housing

Bank Adi, 1987

Other Comprehensive [nenne

Effzctive portion

ofCash Flow
lledges

Faiv vatue of

r“”:_‘t‘:' am"{ beginningof the current 138 799.16 142.86 402.97 1,333.56 {0:80) 2.03) 9.65 2,682.72
[reporuingyear

dditions during the year (Refer Note 1) - 2,194.62 - - - - - - 2,194.62
| Share issue expenses [Refer Note 1) - (24.13) - . - - - - (2413}
Prait for the year - - - - 768,12 - - - 26812
Fair Value change on derivatives designated as ) 3 . R . .

Cash Flow Hedge (Net of Tax) (Refer Note 2) 1260 " 12.60
Remeasurement of defined benefit (Net of Tax) A . A . . .

(Refer Note 3) (022} 022)
Equity Dividend {Refer Note 4) : - - . {10538} - - . (105.38)
Transfer to Special Reserve (Refer Note 5} * : = 15810 [158.10) - - - -
Fair value of loans carried at FYTOCl - . - - - - - [0.56) {0.56)
;;:““ atthe end of the Cutrent reporting 135 2,969.65 143.86 561.07 1,838.20 (1.02) 557 9.09 552777

2. As at March 31, 2022

Particelars

Capitad Reserve

Securllies
Premfum

Retained
Earnings

Re-:easurement
of Ac fal Lains
and Losses

Other Comprehensive incomea

£tfective portion

of Cash Finw
Hedges

Faur vidue of

loa

srriesd at
FYTOCE

Toral

:‘:’“‘::;‘"‘““""“‘“5 of the Previous 135 799.16 14386 28737 918.62 (0.67) (16.64) (057) 7.13248
Teporting year

Profit (or the year - - - : 59344 - - - 593.44
Fair Value change on derlvatives designated as . A . R . . 961 i} 961
Cash Flow Hedge (Net of Tax) (Refer Note 2} -

Remeasurement of defined benefit (Net of Tax) . R R . B B .

{Reler Note 3) (013} {0.13)
Eguity Dividend [Refer Note 4) - - L] - (6290 - - - {62.90)
Transfer to Special Reserve (Refer Note 5) - - - 11560 [115.60) - - - .
Falr value of loans carried at FVTOC] - - - - - - 10.22 10.22
Balance atthe end of the Previous reporting 135 799.16 143.86 10297 1,333.56 (0.80) 703} 9.65 2,682.72
lear

1. During the year ended March 31, 2023, the Board of s of the C y 5t ts meeting held on August 22, 2022 approved the allotment of 5,376,457 fully paid-up equity shares of X 10/- eachata

premium of ¥ 4,081,91/- per share to a wholly owned subsidiary of Abu Dhabi Invesment Authority i.e. Pladnum 0wl € 2618 RSC Limited, acting in its capacity as the trustee of Platinum [asmine A 2018 Trust

("Investor™} far an aggregate conslderation of ¥ 2,200 Crores. The investor holds 20% of the share capital {calculated on a fully diluted basts} of the €
24.13 Crores has been charged to securities premium account

2.The amount refers to changes in the fair value of Derivative Financial Contracts which are designated as effective Cash Flow Hodge.
ement of galns and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets of the defined benefit plan.

3.The referstor

pany. Share {ssue

4. During the year, the Board of Directors of the Company has declared and paid interim dividend of ¥'40¢- pec equity share (P.Y.130/-).

S, As per Sectian 29C(1) of Nationa! Housing Bank Act 1987, the Company is required to transferat least 20% of its Net profit evety year toa reserve before any dividend is declarsd. For this purpose any Special
Reserve created by the Company under Section 36{1)(viil} of the income Tax Aw, 1961 is considered to bean efigible transfer.

incurred apggregating to T




I(FL. ROME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

Note 24. Interest Income

Y 2022-23

Particulars On Financial Assets measured at
FVIQ Amortised Cost Total
Interest on Loans 2,157.54

Interest income from | tments - 41.63 4163
Interest on inter corporate deposits - 11.15 11.15
Interest on deposits with Banks . ] - 66,03 ] 66.03
232.18 2,044.20 2,276.35

% in Crores

Particulars On Financial measired at
FVTOCI Amortised Cosl Talal

209.87 1,666.91 1,8_76.78
Note 25. Fees and Commission Income
¥ in Crores
Fees & Other Charges 85.8 61.70
Insurance & Distribution Commission 28.67 15.26
Tatal 114,48 76.96
Nole 26. Net Gain on Fair Value Changes
T In Crores’
Net galn on financlal instruments at FYTPL
On trading portfolio
- ...u.,.TB t 59.65 . 6.32
Total Net gain on fair value changes 59.65 632
Fair Value ch
-Realised 4592 6.32
-Unrealised 13.73 -
Total Net gain on fair value changes 59.65 6,32

Note 27 Nat Gain on derecognition of finandlal instraments under amortised cost category

Particulars FY 2022-23
|Bad debts recovery 26.68 3.82
[Total 40,61 10,92

Note 28 Net gain on derecognition of financial instruments under FYTOCI

Pardculars

Assignment of lnans 72.54 104.56
Fareclosure of loans 11.48 11.32
Total 84.02 115.88




1IFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financlal Statements as at and for the year ended March 31, 2023

Note 29. Other Income
Particulars

Profit on sale of Assets - 1.53
Marketing, advertisement and support service fees 156.11 139.60
Interest on (ncome Tax Refund - 0.68
Total 156.11 14181

Note 30. Finance Costs
% in Crores
Interest on inter-cotrporate deposits - 20.23
Interest on barrowings {other than debt securities) 88046 798.77
Interest on debt securities 172,18 146.44
Interest on subordinated liabilities 101,19 80,16

Other interest expense
Interest on lease liabilities 3.61 154
Other berrowing cost 26.02 18.50
Total 1,183.46 1,062.64

Statement showing exchange fluctuation en account of foreign currency borrowings:

Particulars FY 2022-23

Revaluation Gaing{Loss) on Foreign currency lcan (35.33) {11.32)
Recognised in Other Comprehensive Income 32,77 11.22
Recognised in Statement of Profitand Loss {2.56) -
Note 31, Impairment on Financial Instruments, including write-offs

% in Crores
Loans 2.00) (1.60) {3.60)
Bad debts written off - 170.33 170,33
Total (2.00) 168,73 166.73

FY 2021-22

Particulars On Financial Assets measured at
FVTOCE Amarlised Cust Fotal
Loans 1.67 103.49
Bad debts written off - £4.84 54.84
Total 1,67 158.33 160.00

Note 32. Employee Beneflts Expenses

¥ in Crores
Salaries and wages 242.04 160.48
Contribution ta provident and other funds (Refer Note 32.1) 1052 641
Leave Encashment 3.29 1.73
Gratity [Refer Note 32.2) 1.93 1.64
Staff welfare expenses# 526 3.92
Total 263.04 174.18

#The Group campany ke, TIFL Finance Limited and [IFL Securities Limited have granted stock options to its
employees as well as employees of the Company. Pursuant to the scheme, the Company has reimbursed the
group companies ¥ 0.49 Crores. (P.Y. ¥ 1.13 Crores. paid to Group companies ie. 1IFL Finance Limited and IIFL
Securities Limited) during the year on account of such costs and the same is ferming part of Employee benefit
expenses.




LFL HOME FINANCE LIMITED

Nates formlng part of Consolidated Financial Statements as at and for the year ended March 31, 2023

32.1 Defined Contribution Plans:
The Group has recognised the following amounts as an expense and included in the Employee Benefits

Expenses.

Particulars

Y 20022-23

Contribution to Provident fund 5.11 3.32
Contribution to ESIC 0.62 0.42
Contribution to Labour Welfare Fund 0.04 0.03
Group contribution to EPS 4.43 2.41
Group contribution to NPS 0.32 0.23
Total 10.52 6.41

32.2 Disclosures pursuant to Ind AS £2 on “Employee Henefits®

Particulars

Type of Benefit Gratuity
Country India India
Reporting Currency INR INR
Indian Accounting | Indian Accounting

Reporting Standard Standard 19 (Ind AS | Standard 19 (Ind AS

19) 19)
Funding Status Funded Funded
Starting Year 01-04-22 01-04-21
Date of Reporting 31-03-23 31-03-22
Period of Reporting 12 Months 12 Months

Particn

|Expected Return on Plan Assets

FY 2022-23
7.46%

Fy 2021-22

6.98%

Rate of Discounting 7.39%-7.46% 6.98%
Rate of Salary Increase $.00% 9.00%
For service 4 years | Forservice 4 years
and helow 28.00% | and below 28.00%
pa p.a
Rate of Employee Turnover Forservice 5 years | Forservice § years

and above 1.00% p.a.

and above 1.00% p.a.

Mortality Rate During Employment Indian Assured Lives | Indian Assured Lives
Mortality Mortality
2012-14 {Ultimate) | 2012-14 (Urban)

Table Showing Change in the Present Value of Projected Benefit Obligations

Particulars

Present Value of Benefit Obligation at the Beginning of the Year 9.45 821
Interest Cost 0.66 0.56
Current Service Cost 194 1.69
Past Service Cost - -
Liability Transferved Inf Acquisitions .07 0,05
Liability Transferred Out/ Divestment (0.06) (0.08
Benefit Paid Directly by the Employer - (0.00
fienefit Pald From the Fund {0.81) (0.62
Actuarial {Gatns)/Losses on Obligations - Due to Change in - 0.00
Demographic Assumptions

Actuarial (Gains)/Losses on Obligations - Due to Change in (0.90) (0.21)
Financial Assumptions

[Actuarial (Gains)/Losses on Obligations - Due to Experience 1,09 (014)
Present Value of Benefit Obligation at the End of the Year 1143 945
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Table Showing Change in the Fair Value of Plan Assets

FY 2022-23

Falr Value of Plan Assets at the Beginning of the Year

Interest income 0.66 0.60
Contributions by the Employer 1.55 0,96
Benefit Paid from the Fund [0.81) 0.62)
Return on Plan Assets, Excluding Interest Income {0.29) 0.24)]
Fair Value of Plan Assets at the End of the Year 10.61 9.50 |

Amount Recognised in the Balance Sheet

March 31,

Particulars
ars 023

Present Value of Benefit Obligation at the end of the Year

Falir Value of Plan Assets at the end of the Year A
Funded Status Surplus/ (Deficit) . . [0.82) 0.05
Net (Liabllity)/Asset Recognised in the Balance Sheet (0.862)] . 0.05
Net Interest Cost

In Crores

Particnlars FY2022-23 FY 2021-22

Present Value of Benefit Obligation at the Beginning of the Year 945 8.21
Fair Value of Plan Assets at the Beginning of the Year (9.50) {8.80)
Net Liability/{Asset] at the Beginning of the Year {0.05} {0.59)]
Interest Cost 0.65 0.56
)nterest Income (0.66) (0.60]
Net Interest Cost {0.01) [0.04

Expenses Recognised in the Statement of Profit and Loss

Particulars Y 2022Z-23 FY 2021-22

Current Service Cost 1,94

Net [nterest Cost (0.01) (0.04)
[ Past Service Cost - -

Expenses Recognised 1.93 1.65

One of our subsidiary Company i.e. I4FL Sales Limited has provided gratuity on a full
Ilability basis.

Expenses Recognised in the Other Compreheunsive incorme {OCT)

in Crores
Actuarial {Gains)/Losses on Obligation For the Year 0.1% (0.35}
Return on Plan Assets, Excluding [nterest Income 0.29 0.24
Net {Income)/Expense For the Year Recognised in 0C) 048 (0.11}

Balance Sheet Reconciliation

i B As al March 31, Asat March 31,
Parliculars 2023 2022

Opening Net Liability
Expenses Recognised In Statement of Profit and Loss
Expenses Recognised In OCE :

Net Liability/(Asset) Transfer In 0.07 0.05
Net {Liability) /Asset Transfer Qut (0.06) (0.08
Benefit Pald directly by the Employer - (0.00)
Employer’s Contribution {1.55) {0.96)

Net Liability/{Asset) Recognised ln the Balance Sheet 8.82
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Catepory of Assets
As at Maveh 3%, Asat March 31,
2023
Insuvance policy
Total I 10.61 | 9.50 |
Other Detalls
¥ in Crores

Particulars

Prescribed Contribution For Next Year (12 Months)

Net Interest Cost for Next Year

cu 3 2 FY 2021-22
Present Value of Benefit Obligation at the End of the Year
Fair Value of Plan Assets at the End of the Year {10.61) {9.50)
Net Liability/{Asset) at the End of the Year 0.82 (0.05)
Interest Cost 084 0.65
Interest Income [0.79) (0.66)
Net Interest Cost for Next Year 0,05 (0.01)

Expenses Recognized in the Statement of Profit or Loss for Next Year

Particulars

 Current Service Cost
Net [nterest Cost
Expenses Recognised 2.49 1.85

Maturity Analysis of the Benefit Payments: From the Fund

Marticnbars TY 2022-22 FY 20231-22
Projected Benefits Payable in Future Years From the Date of
Reporting
1st Following Year 0.60 0.08
2nd Following Year 0.13 0.09
3rd Following Year 0.14 0.11
4th Following Year 0.17 0.12
5th Following Year 0.18 0,15
Sum of Years 6 To 10 1.40 1.04
Sum of Years 11 and above 4280 35.46
Sensitivity Analysis

Particulars FY 2022-2. FY 2021.22

|Projected Benefit Obligation on Current Assumptions 11.42

Delta Effect of +1% Change in Rate of Discounting (1.69) (1.47]
Delta Effect of - 1% Change in Rate of Discounting 193 181
| Delta Effect of +1% Change in Rate of Salary Increase 147 1.29
Delta Effect of -1% Change in Rate of Salary Increase {1.29) {1.15)
Delta Effect of +1% Change in Rate of Employee Turnover [0.10) {0.21)
Delta Effect of -1% Change in Rate of Employee Turnover 0.11 0.23

The sensitivity analysis have been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

The sensitlvity analysis presented above may not be representative of the actual change in the
projected benefit obligation as it is unlikely that the change in assumptians would accur in isolation of
one another as some of the assumptions may be correlated.

Furthermore, In presenting the abave sensitivity analysis, the present value of the projected benefit obligation
has been calculated using the projected umit credit method at the end of the reporting period, which is
the same method as applied in calculating the projected benefit obligation as recognised in the balance sheet.
There was no change in the methods and assumptions used In preparing the sensitivity analysis from prior

years.
Above includes one of our subsidary i.e HHFL Sales Ltd where gratuity is unfunded.
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Note 33, Other Expenses

¥in Crores

Particnlars Fy 2022-23 FY 2021-22

Advertisement 7.50 4.35
Loan processing 140 3.99
Marketing expenses 5.71 4.77
Bank charges 2.03 132
Communication 129 1.3%
Electricity 222 1.57
Rating and custodian fees 134 1.14
Legal & professional fees 2723 16.19
Commission & sitng fees 0.70 0.53
| Miscellancous expenses 043 .63
Office exp 13.04 7.43
Postage & courier 1,70 1.40
Printing & stationary 1,50 1.59
Rates & taxes 0.02 0.03
Rent 6.56 451
Repairs & maints e 1,02 0.72
Payments to auditors® 0.88 0.66
Software charges 10.42 6.08
Sccurity expenses 1.52 1,65
Travelling & conveyance 9.12 4.40
Corporate Social Responsibility (CSR) Expenses {Refer note 38A} 13.30 10.57 |
Loss on sale of assets 0.94 0.03
[Total 109.68 74.95 |

*Payments to auditors

Partienlars FY 2022-23

Audit Fees 0.39

Limited Reviews 9.15

Other matters and certification 0.27 .

Dut of Pocket Exg 0.07 0.03

Total as per Statement of Profit and Loss 0,88 0.66

[Amount paid towards certification required under (or its Public

issue of Non Convertible Debentures which has been amordsed

using Effective Interest Rate Method over the tenure of the

det e - 0.76
0.88 1.42

Total

Note 34, Income taxes
Amounts recognised in the Statement of Profit and Loss

Particulars

¥Y 2022-23

FY 2021.22

Current tax expense
Current year 230.77 171.20
Tax of earlier years (0.79) 1.33
Deferred tax expense
Qriginaton and reversal of temporary differences 6.18 (3.57)
Total 236,16 168.96
Recondiliation of tatal tax expense

(% in Crores)

Parvticulars

FY 2022-23

Y 2021-22

Profit before tax 1,000.52 749.75
Tax using the domestic tax rate 25181 188,70
Tax effect of:
Non-deductible expenscs 1275 __2.83
Tax-¢xempt income (26.27) (24.16)
Tax on Dividend {0.31) -
Adjustments for current tax for prior perfods {0.79) 133
Lasses for which no deferred tax asset is recognised {1.34) R
De-Recognition of previously recognised deductible temporacy
differences 031 0.26
[ Total iIncome tax cxpense 236.16 169.96

C.A
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Note 35. Earnings Per Share:

Baslc and Diluted Earnings per share ["EPS”] computed In accordance with Ind AS 33 “Earnings per share”

Particulars Y 2022-23 FY 20021-22

Nominal value of equity shares in € fully paid up 10

[BASIC

Profit after tax as per Statement of Profit and Loss A 768.12 593.44
Weighted Average Number of Equity Shares Qutstanding B 2,42.38,245 2,09,68,181
Basic EPS (In &) (1) A/B 316.90 283.02
DILUTED

Weighted Average Number of Equity shares for computation of c 2,42,38,245 2,09,68,181
diluted EPS

Dlluted EPS (In ¥) {i) AfC 316.90 283.02

Note 36. Capital / Other Commitments and Contingent Liabilides at the Balance Sheet date
a. Commitments:

(i) As at the balance sheet date there were undrawn credit commitments of ¥ 2,098.41 Crores. (P.Y. €1,689.56 Crores.):
(if) Estimated amount of contracts remaining to be executed on capltal account of X 1.54 Crores. (P.Y. Ni}).

b. Contingent Liabilities:

(i) Claim against the Company not acknowledged as debt X 0.19 Crores. {P.Y. T 0.16 Crores.).

{if) Contingent liability on account of Income Tax Dispute and on account of GST Is ¥ 7.28 Crores. (P.Y. T Nil) and ¥ 0.19 Crores. {P.Y. X Nil)
respectively,

(1if) Credit enhancement and Guarantee given for securltisation and assignment transactions amounting to ¥ 79.95 Crores. and X 23.34 Crores.
respectively (P.Y.  195.67 Crores. and ¥ 23.34 Crores.).

Note 37. Disclosure as per [nd AS -108 "Operating Segments”
The Company's main business is financing by way of loans for the purchase or construction of residential houses, Loans agalnst property and

construction of veal estate and certain other purposes, in Indla. Al other activities of the Company revolve around the main business. As such,
there are no separate reportable segments, as per the Indian Accounting Standard (Ind AS) 108 on ‘Operating Segments”.
Note 38A. Carporate Soclal Responsibility

The Group was required to spend €13.10 crores. (P.Y. 110.50 crores.) towards Carporate Social Responsibility (CSR) activities for the current
financial year.

X in Crores
(a) Amount of expenditure incurred 7.90 5.20 13.10
(b) Shortfall at the end of the year* - §.20 5.20
(¢} Total of previous years shortfall 3.03 - 3.03
(d} Nature of CSR activities:
1) Constructionfacquisidon of any asset - -« -
{ii} On purpose other than (i} above 10.93 5.20 1613

*During the year, the Company contributed towards the ongoing projects which remalned unspent as on March 31, 2023 resulting in shortfall.
The unspent amount has been transferred to a separate Bank account In two tranches one on April 17, 2023 and second on April 20, 2023 will
be spent during the FY 2023-24.

¥ in Crores
(a) Amount of expenditure incurred 7.54 3.03 10.57
(b) Shortfall at the end of the year* - 3.03 3.03
(¢} Total of previous years shortfall - - -
{d) Nature of CSR activides:
(i) Constructonfacguisition of any asset - - -
{ii) On purpese other than (1) above 7.54 3.03 10.57

*During the FY 2021-22, the Company contributed towards the ongoing projects which remained unspent as on March 31, 2022 resulting in
shorifall. The unspent amount was transferred to a separate Bank account on April 08, 2022 and was spent during the FY 2022-23,




Note 38B, Additional Regulatory Information under MCA Notification dated March 24, 2021

a. Detalls of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any
benami property under the Benami Transactions (Prchibition) Act, 19886 and rules made thereunder.

b, Additional information where borrowings are from banks or financial institutions:

(i) The revised quarterly returns and statements of current assets filed by the Group with banks or financial institutions for the quarter ended

June 2022, September 2022 and December 2022 are in agreement with the books of accounts, Further for quarter ended March 2023 the
Group has filed the provisional return and statement which will be revised subsequently based on audited numbers;

{ii) The Group has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance
sheet date,

¢ Wilful Defaulter: The Group has not been declared as Wilful Defaulter by any Bank or Financfal Institution or other Lender.
d. Relationship with Struck off Companies : During the year, the Group does not have any transactions with the companies struck off under

section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.
Tin Crores

Name of the struck off Company

Halance outstanding as at

March 31, 2023

March 31, 2022

Relationship with
Struck off Group

Loans:

jasmin [nfraproject Group Private Limited 0,49 0.51 No
Grand Casa Developers Private Limited - 0.14 No
Goleaquarius Drinking Water Private Limited - 0.04 No
Creative Pulse Marketing Private Limited 0.12 0.12 No
Beauty Channel Salon & Spa Private Limited 145 146 No

e, Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction
pending for registration with ROC beyond the statutory period.

£, Compliance with number of layers of companies: The Group has complied with the number of layers prescribed under clause (87) of
section 2 of the Act read with Companies {Restriction on number of Layers) Rules, 2017.

£ Ratlos:

Particulars March 31, 24823 March 31, 2022
Capital to risk-weighted assets ratio (CRAR] (%) 47.28 30.48

Tier 1 CRAR (%) 3%9.24 21.10
Tier 11 CRAR (%) 804 9.38
Liquidity Coverage Ratio (%) 277.26 1079.22

Note: LCR computation is based on Management estimation of future Inflows and outflows and not subjected to audit
by auditors.
h. Compliance with approved Scheme(s} of Arrangements: NA

i. Udlisation of Borrowed funds and share premium:

During the financlal year ended March 31, 2023, other than the transactions undertaken in the norma) course of business and in accordance
with extant regulatory guidelines as applicable.

(i} No funds (which are material either individually or in the aggregate) have been advanced or loaned ot invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Group % or In any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the [ntermediary shall, whether, directly or
Indirectly lend or invest in other persons or entities identified In any manner whatscever by or on behalf of the Group (“Ultimnate
Beneficlaries”) or provide any guarantee, security or the Jike on behalf of the Uitimate Beneficiaries;

{ii) No funds (which are material either individually or in the aggregate) have been received by the Group from any person or enticy, including
foreign entity ("Funding Parties™), with the understanding, whether recorded in writing or atherwise, that the Group shall, whether, directly or
indirectly, lend or invest in other persons or entitles identified in any manner whatsoever hy or on behalf of the Funding Party (“Ukimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries;

1. Undisclosed Income: The Group does not have any transactions not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant
pravisions of the Income Tax Act, 1961), Also, there are nil previously unrecorded income and related assets.

k. Details of Crypto Currency or Virtual Currency: The Group has not traded or invested in Crypto currency or Virtual Cutrency during the
financial year.

1. Capital work in progress (CWIP) and Intangible asset: The Group does not have any CWIP and Intangible asset under development.
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Note 39 Financial Instruments

Note 39 A, Financlal Risk Management
The Group’s activities expdse it to credit risk, liquidity risk and market risk comprising of interest rate risk, currency risk and price risk.

Risk management is integral to Group's sttategy. The comprehensive understanding of risk management throughout the various levels of an
organizatioh aids in driving key decisions related to risk-return balance, capital allocation and product pricing.

Additionally, it is also ensured that appropriate focus is on managing risk proactively by ensiring business operations are in accordance with
laid-down risk. A strong risk management team and an effective credit operations structure ensures that risks are properly idendfied and
timely addressed, to ensure minimal impact on the Group’s growth and performance.

Financlal Risk Management Structare

The Group has established multi-level risk governance for monitoring & control of product and entity level risks. The Board of Directors are
responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has
constituted the Risk Management Committee {"RMC") which is responsible for monitoring the.overall risk process within the Group. The RMC
is empowered to develop an independent risk strategy comprising of principles, frameworks, policies and limits and ensuring its effective
implementation, Independent function of Risk management is in place headed by the Chicf Risk Officer {"CRO") who reports to the Chiet
Executive Officer {"CEO") with oversight of RMC of the Board. The Risk department primarily operationalises risk management framework
approved by RMC.

The Board provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk,
interest rate sk, credit risk, use of derivative flnancial instruments and non-derivative financial instruments and investment of excess
liquidity. The Group’s Treasury is responsible for managing its assets and labilities and the overall financial structure. it is also primarily
responsible for the funding and liquidity risks of the Group.

The Group has a risk framewark constituting various lines of defence - the first line of defence consisting of the Management of the Group
being responsible for seamless integration of risk principles acress all businesses. Additionally, it ensures managerial & supervisory controls
to ensure compliance and highlight inadequate processes and unexpected events.

Independent risk & policy team constitutes second life of defence which is responsible for identification and assessment of entity-wide risks.
Post its identfication, it aims to mitigate risks either through portfolio trigger and caps (Credit risk) or through ongoing risk control & self
assessment (Operational risk),

Internal Audit function is the third Jine of defence that independently reviews activitics of the first two lines of defence and reports to the
Audit Committee of the Board.

The Group has defined processes, including corrective and remedial actions as regards peopte and processes, for mitigation to ensure
minimum damage. A stress testing mechanism is put in place to carry out the event hased sensitivity analysls and identify the accounts under
stress due to expected market movement. In event of susceptibility to external triggers, appropriate Hsk mitigation would be undertaken and
thereby minimize the losses to the Group,

The Group’s policy is to measure and monitor the overall risk-bearing capacity In relation to the aggregate risk exposurc across all risk types
and activities. Information pertaining to different type of risks are identified, analysed and tested on timely basls, The same is presented to
Risk Management Committee at periedic intervals.

39 A.1 Credit Risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk
arises primarily from financial assets such as trade receivables, investments, derivative financial instruments, other balances with banks,

loans and other receivables. *

Credit risk (s the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations,
The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties. The
Company ensures effective monitoring of credit facilities through a portfolio quality review framework. As per thls process, a asset is
revicwed at a frequency determined based on the risk it capries at the review date. For effective risk management, the Company monitors its
portfolio, based on product, underlying security and credit risk characteristics.
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39 A.1(1) Credit Risk Grading of loans and loss allowances
The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take
corrective actions. An independent risk and policy team reéviews adherence to policies and processes and carries out addit on periodic basis.

The GroOp has initiated portfolio quality review mechanism which enables analysis of portfolio along various behavioural, demaographic and
financial parameters, Additionally, through tie-ups with external bureaus, an analysis of collection performance coupled with continucus
credit assessment for various key segments is undertaken. The pfactices aid in ptoactive course correction thereby modifying credit or
sourcing mechanisms, if required. Additionally, application scorecard has been developed enabling the Group to standardize credit
underwriting & improve sourcing quality in the long run.

The Group applies general approach to pravide for credit losses prescribed by Iad AS 109, which provides to recognise 12-months expected
credit losses where credit risk has ndt increased significantly since initial recognition and to recognise lifetime expected credit losses for
financial instruments for which there has been significant increase in credit risk since initial recognition, censidering all reasonable present
and forward loaking information, including that of forward looking.

Owing to the prevailing situation of sustained inflation coupled with rise in interest rates and at the backdrop of COVID-19 pandemic,
additional Management overlay has been considered in the ECL calculations for arriving at the impairment provisions required under IND AS
109.

The Group categorises loan assets into stages based on the Days Past Due status: -

Stage 1: [0-31 days Past Due] It represents exposures where there has notbeen a significant increase in credit risk since initial recognition
and that were not creditimpaired upon origination.

Stage 2: [32-90 days Past Due] The Group collectively assesses ECL an exposures where there has been a significant increase in credit risk
since initial recognition but are not credit impaired. For these exposures, the Group recognises as a collective provision, a lifetime ECL (i.e.
reflecting the remaining lifetime of the financial asset).

Stage 3: [More than 90 days Past Duc and other cases basis regulatory guidelines] The Group identifies, both collectively and individually, ECL
on thase exposures that are assessed as tredit impaired based on whether one or more cvents, that have a detrimental impact on the
estimated future cash flows of that asset have accurved.

Additdonally, the Group evaluates risk based on staging which are as follows:

As atMarch 31,

Risk Categorisation Asat March 31, 2023 2022

16,741.89 14,511.16
1,087.18 963.10
44143 388,70
18,270.49 15,862.96

Financlal Assets measured at Simplified Approach
The Group follaws ‘simplilied approach’ for recogmition of impairment loss allowance on Cash and Cash Equivalents, Bank Balances,

Unsecured Inter Corporate Deposits to group companies, Trade Receivables, Investments and Other Financlal Assets. The applicadon of
simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from fts initial recognition.

The Management of the Group created provisions on the above mentioned financial assets basis the default expectations.
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39 A.1(1t) Credit quality analysis

{a). The following tables sets out information about the eredit quality of financial assets, Unless specifically indicated, for financial assets, the
amounts in the table represent gross carrying amounts.
X in Crores

As at March 31,2023

Financial assets
for swhich credit
risk hasincreased
significantly and
credit not
impaived

Financial Asscts
where lass
allowance

meastred at
Simplilied
Approach

Financial Assets Finauncial assets for
where loss
allowance

measured at 12-

month ECL

Particutars Total
signilicantly and

oraditimpaired

Cash and cash equivalents 1,635.21
Bank Balance other than above - - - 359.29 359.29

Recelvables
(i) Trade Recelvables - - - 53.97 53.97
Loans at FVYTOLT __ 285447 - - - 2,854.47
Leans at amortised cost 13.887.41 1,087.18 44143 - 15,416.02
Investments at Amortscd Cost 1,055.62 1,055.62
Other Financial assets - - - 455.07 455.07
T In Crores

As atMarch 31,2022

Financial Assets
where Inss
atlowance

measuref al
Stplified
Approach

Financial Assets
where lass
allawance

meastred at
12-month ECL

Financial assets . . )
Financial assels for

for which credit . .
which eredit tisk has
rtsk has increascd . .
increased

significantly ancd
ME yam antly and

credit not e i
) ) credit impaired
impaired

Particulars Total

Cash and cash equivalents 1,399.62 1,399.62
|Bank Balance other than above - - : 433.29 433.29
Receivables

{i) Trade Receivables - - - 36.99 36.99
Loans at FVTOCI 2,912,72 - - - 2,912.72
Loans at amortised cost 11,5960.44 063.10 388.70 - 12,950.24
Investments at Amortised Cost ~ 9.59 9.59
Other Financial 1 - - - 350.62 35862
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{b). The following tables show reconciliations from the opening to the closing balance of the Exposure At Default (EAD} and Expected Credit Loss (ECL) by class of financial instrument

Loans and advances

Reconciliation of Exposure at Refault

Financia) Asyets where toss
allowance

measured at L2-month ECL

Principal
Outstanding

[nterest Accrued
/Others

has incr

Principal
Qutstanding

Financial assets far which credit risk
sed sipnificantly and
credit not imypaired

Interest Accrued
JOthers

Principal
Qutstanding

Financial assets for which credit
risk has increased significantly and
credit impaired

Enterest Accrued
/Cthers

Total

Principat
Qutstanding

(X in Crores)

Interest Accrued

/Others*

Opening EAD April 01, 2022 14,408.87 1,723.47 927.60 6709 316,29 15,652.76 1,862.96
New Leans Disbursed during the year 7.362.55 1,430.99 66.18 6.06 8.38 0.52 7,437.11 1,437.58
Loan Derecognised (3,702.60) (220.63) (120.99) {11.90) {17543) {50.28} (3,999.02) (282.81)
MovementTn_S_tages - - - - - - -
From Stage 1 {843.81) (53.27) 662.32 41.18 181.49 12.09 - -
From Stage 2 35791 25.58 {466.33) (34.47) 108.42 8.89 - -
From Stage 3 33.56 3.94 16.13 1.34 (49,69) (5.27) - -
Loans Repaid in part or full {993.30} {721.05) {40.17) 122 (11.45) 25.07 {1,044.92) {694.76)
Closing EAD March 31, 2023 16,623.18 2,189.03 1,044.74 70.52 378.01 63.42 18,045.93 2,322.97
*Includes amount w.r.t. sanctioned but un-disbursed considered for ECL of ¥ 2,098.41 Crores (As at March 31, 2022 £ 1,652.76 Crores)
(X in Crores)
., D g
D [ D O
Opening EAD March 31, 2021 13,661.99 1490.78 900.51 71.82 269.49 60.32 14,831.99 1,622.92
New Loans Disbursed during the year 8.260.50 - 40.91 - 10.44 - 8,311.85 -
Loan Derecognised (3,796.63) (45.23) (80.97) (11.07) {98.36) (21.07) (3,975.96) (7737
Movement in Stages - - - - - -
From Stage 1 {724.62) (52.92) 596.80 42.68 127.82 10.24 - 0,00
From Stage 2 28649 24.08 (333.44) (27.72) 46,95 3.64 . (0.00)
From Stage 3 32.01 5.12 5.28 0.48 (37.28) {5.60) 0.01 .
Loans Repaid in part or full (3,310.87) 301.44 {201.49) {9.04) (2.77) 24.76 (3,515.13) 317.16
Changes in contractual cash flow due to
modification not resulting in de-recognition ) 0.20 . (0.06) ) 011 . 0.25
ing EAD March 31, 2022 14,408.87 172347 927.60 67.09 31629 72.40 15,652.76 1,862.96

es amount w.r.t sanctioned but un-disbursed considered for ECL of ¥ 1,652.76 Crores
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Loss Allowances (Xin Crores)
Financial Assets where luss Financial assets fov which creditrisk  Financi: sets fne which credit

allowance has increased significantdy and risk has intc ed significantly and Total
measured at 12-maonth EEL credit not impaired creditimpaired

Reconciliation of Loss Allawances

Principal interest Acerned Principal Interest Accrued Principat Interest Accrued Principal Interest Accroed
Qutstanding /0thers Quistanding /OLlhers Qutstanding /Qthers Cutstanding /Others?

Opening ECL April 01, 2022 232.33 9.53 132.28 483.56 89.84
New Loans Disbursed during the year 88.38 12.52 3.17 0.32 2.49 0.63 94.05 13.47
Loan Derecognised (43.74) (1.09) (16.44) (144) (67.04) (50.54) {127.23) (53.07)
Movement in Stages - . - - - - -

From Stage 1 (34.13) (0.47) 24.28 0.40 9.84 0.07 - 0.00

From Stage 2 57.65 2.37 {72.21) (3.24) 14.56 0.87 - (0.00)

From Smie_B 12.66 3.88 6.10 132 (18.76) (5.20) - -
L.oans Repaid in part or full {67.91) (6,19} 3562 _2.59 43.88 46.22 11.58 42.62
[Closing ECL March 31,2023 245.24 20.54 112.80 726 103.92 65.06 461,96 " 92,86

*Includes ECL w.r.t. sanctioned but un-disbursed of X 18.88 Crores [As at March 31, 2022 % 7.67 Crores).

(Xin Crores)
1 a
R D D
D [ D d ed
§ O g
Opening ECL March 31, 2021 201.95 10.76 81.38 511 99,40 60.86 382.73 76.73
New Loans Disbursed during the year 66.00 5.05 4.68 0.28 3.72 0.65 74.40 5.98
Loan Derecognised (25.24) (0.79) (5.67) (9.33) {37.51} (2118) (68.42) (22.30)
Movement in Stages - - - - - -
From Stage 1 (25.84) (0,42} 20.61 0.35 5.23 .08 - 0.01
From Stage 2 17.47 0.77 {23.13) {1.26) 5.66 0.48 - (0.01)
From Stage 3 11.29 5.12 1.84 0.49 {13.13) {5.61} - -
Loans Repaid in part or full (13.30) (10.96) 52.57 267 55.57 37.72 94.84 29.43
Closing ECL March 31,2022 232,33 9,53 132.28 7.31 118.94 73.00 483.56 89.84

*Includes ECL w.r.t. sanctioned but un-disbursed of  7.67 Crores
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39 A.1(IIl) Concentrations of credit risk

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar economic features that would cause their ability
to meet contraciual obligations to be similarly affected by changes in economic, political or other conditions.

In order to avoid excessive concentrations of risk, the Group’s policies and procedures include specific guidelines to focus on spreading its lending porifolio across products/states/customer base with a cap
on maximum limit of exposure for an individual/Group. Accordingly, the Group does not have concentration risk.

The Company's Loan outstanding from Borrowers residing across 5 various states of India is 57% (P.Y. 62%).

39 A.1(1V) Contractual amount outstanding on financlal assets that were written off during the reporting year

Particulars ) FY 2022-23

Write off

39 A.1(¥) Collateral held

The Company is in the business of extending secured loans backed by mortgage of property (residential or commercial). This also includes cross-collateralisation on other property(ies) of the borrower. The
Company assessess and monitors value of the collaterals periodically on the basis of the internal policy. In case required, the Company also requests for additional collateral(s).

In normal course of business, the Company does not physically repossess properties or collaterals. Once contractual loan repayments are more than 90 days past due, repossession of property(ies) may be
initiated under the provisions of the SARFAESI Act, 2002, Repossessed property({ies) is disposed of in the manner prescribed in the SARFAESI Act, 2002, to recover outstanding debt.

39 A.1(V1} Modified financial assets

For financial assets, such as a loan to a customer, where the terms and conditicns have been renegotiated to the extent that the modification does not result in cash flows that are substantially different
(thereby not resulting into derecognition}, the Company has disclosed modification gain or loss based on the change in cash flows discounted at the original EIR (Effective Interest Rate).

Lin Crores

Particulars

FY 2022-23 FY 2021-22

Amortised Cost of Modifled Assets at the time of modification - 4B6.55
Modification (Gain) /Loss for the year - 0.26

As at March 31, As at March 31,
2023 2022

Particulars

Carrying amount of Modified financial assets

The terms of the assets have been modified in accordance with NHB (Directions)/RBI (HFC} Directions and as per RB!
Notification "Resolution Framewark for COVID-19-related Stress"”,
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39 A.2 Liguidity Risk

Liquidity risk refers to the risk that the Group may not be able to meet its short-term financial obligations. The Group manages liquidity risk by maintaining sufficient
cash and by having access to funding through an adequate amount of credit lines. Further, The Group has defined Asset Liability Management (ALM) Framework with
an organizational structure to regularly monitor and manage maturity profiles of financial assets and financial liabilities including debt financing plans, cash and cash
equivalent instruments to ensure liquidity. The Group seeks to maintain flexibility in funding mix by way of sourcing the funds through money markets, debt markets

and banks to meet its business and liquidity requirements.

(i} Maturities of financial liabilities

X in Crores
+ O
0
O

Trade Payables 5138 51.38 - - - - -
Finance Lease Obligation* 62.93 4.83 4.85 9.64 28,52 7.76 7.33
Debt Securities 2,254.22 17.98 8.65 16.22 669.76 219.97 1,321.64
Borrowings (Other than Debt Securities) 11,620.67 656.89 1,011.93 1,265.63 3,734.38 246032 2,491.52
Subordinated Liabilities 1,078.31 68.10 25.13 0.08 - 85.00 900.00
Other financial liabilities 903.12 903.12 - - - - -

Contractual mafuorities of financial
liabilities As al March 31, 2022

Total

Upta 3 manths

Over 3

months to 6
manths

Over 6 months
to 1 year

Over 1 vear
to 3 years

Over 3 to 5 years

QOver 5 years

Derivative financial instruments 5.05 - - - 5.05 - -
Trade Payables 50.94 5094 - - - - -
Finance Lease Obligation* 33.29 1.92 1.89 3.74 13.62 6.09 6.04
Debt Securities 2,217.99 195.22 88.69 10.78 346.57 212.50 1,364.23
Borrowings (Other than Debt Securities) 10,94493 56441 680.57 1,308.63 3.952.99 2,070.25 2,368.08
Subordinated Liabilities 1,057.69 3.11 9.72 0.08 65.00 - 979.78
Other financial liabilities 944.45 94445 - - - . .

*Contractual maturities of financial lease obligation are on undiscounted basis.




IIFL HOME FINANCE LIMITED
Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

39 A.3 Market Risk

Market Risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by movements in market rates or prices
such as interest rates, foreign exchange rates, equity prices, credit spreads and/or commedity prices resulting in a loss to earnings and capital.

Financia) institutions may be exposed to Market Risk in variety of ways. Market risk exposure may be explicit in portfolios of securities / equities and instruments
that are actively traded. Conversely it may be implicit such as interest rate risk due to mismatch of loans and deposits. Besides, market risk may alse arise from
activities categorized as off-balance sheet item. Therefore market risk is potential for loss resulting from adverse movement in market risk factors such as interest
rates, forex rates, equity and commodity prices.

The Group'’s exposure to market risk is primarily on account of interest rate risk, foreign exchange risk and price risk.

39 A.3(1) Interest rate risk

Interest rate risk is the risk where changes in market interest rates might adversely affect the entitys financlal condition. The rise or fall in interest
rates impact the Group's Net Interest Income.

Total Borrowings of the Group are as follows:

in Crores
Floating rate borrowings 8,535.24 8,210.30
| Fixed rate borrowings 6,417.97 6,010.31
Total borrowings 14,953.21 14,220.61

As at the end of the reporting year, the Group had the following floating rate borrowings:

AsatMarch 31,2023 As at Macch 31, 2022

Weiphted Weighted
Particulars average

% of total average
Balance ° B

Bank loans and bank overdrafts and
Securitisation Liability

interest
rate

8,535.24

loans

57.08%

interest
rate

Balance

81B1.22

% aftetal loans

57.53%

Non Convertible Debentures

29.08

0.20%

Net exposute to cash flow interest rate
risk

8.535.24

57.08%

8,210,30

§7.75%

An analysis by maturities is provided in note 39 A 2(i) above. The percentage of total loans shows the proportion of loans that are currenty at

floating rates in relation to the total amount of borrewings.
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As at the end of the reporting year, the Group had the following cross currency interest rate swap contracts/ forward contracts outstanding:

As at March 31,2023

Weighted

Particukars average
interest

rate

Balance

Cross Currency Interest Rate Swaps and

97
|Forward Contracts 8.97%

1,39453

% of tatal
loans

%.33%

Weighted
average
interest

rate

9.36%

Balance

387.64

% in Crores

Asat March 31,2022

% of tatal foans

2.73%

The Group had following floating rate loans and advances outstanding:

As at March 31,2023

Weighted
average
interest

rate

Particulars
Balance

Loans and advances*

% of total
loans

18,270.49

AsatMarch 31,2022

Weighted
average
interest

rate

Balance

15,862.96

% of total loansg

¥3ince certain loans disbursed Dy Company carry a fix rate of interest only for an initial short tenure of the [oan, allloans granted are considered to be

floating rate loans

Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates. Other components of equity change as a result of
an increase/decrease in the fair value of the cash flow hedges related to borrowings.

X in Crores
Impact on other compoanents of
equity

Impact on profit after tax and
equity

Particulars

FY 2022-23

FY 2021-22

FY 2022-23

FY2021-22

Interest rates - increase by 30 basis points (30 bps) * [19.16} {1843} - -
Interest rates — decrease by 30 basis points (30 bps) * 19.16 19.43 - -

* Holding all other variables constant

Profit or loss is sensitive to higher/lower interest income from loans and advances as a result of changes in interest rates,
. X in Croves

Impact vn profit after tax and

Particukars cquily

¥Y 2022-23 FY 2021-22

Interest rates - increase by 30 basis points (30 bps) *
Interest rates - decrease by 30 basis points {30 bps} *
* Holding all other variables constant

{41.02) (35.61)
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39 A3(II) Exposure to currency risks

Foreign currency risk is the risk that the fair value or future cash flows of an exposure wiil fluctuate because of changes in foreign currency rates. The Group's

exposure to the risk of changes in foreign exchange rates relates primary to the foreign currency borrowings taken from banks and External Commercial Borrowings
(ECB).

In order to minimise any adverse effects on the financial performance of the Group, derivative financial instruments, such as cross currency interest rate swaps are

entered to hedge certain foreign currency risk exposures and variable interest rate exposures, the Group’s central treasury department identifies, evaluates and
hedges financial risks in close co- aperation with the Group's operating units

The Group follows a conservative policy of hedging its foreign currency exposure through Forwards and / or Cross Currency Interest Rate Swaps in such 2 manner
that it has fixed determinate cutflows in its functional currency and as such there would be no significant impact of movement in foreign currency rates on the
Group’s profit before tax {PBT) and equity-

in Crores
Amount Dutstanding

Particulars’
arieatars in INR In USD

Borrewing as on March 31, 2023 1,394.53 16.79
Borrowing as on March 31, 2022 387.64 5.00

Since the Group has entered into derivative transaction to hedge this borrowing, the Group is not exposed to any currency risk
on this borrowing.

39 A3} Price Risk

The Group's investments carry a risk of change in prices. To manage its price risk arising from investments, the Group
periodically monitors the performance of the investee.

The Group's exposure to assets having price risk is insignificant.

39 A.3([V) Competitions Risk

Group offers a range of mortgage products such as home loan, loans against property and construction of real estate. These are provided to a hroad segment of
customers including salaried and self-employed personnel and corporates. We face competition primarily from other HFCs. The major competitive factors among the
peer group are an extensive branch network, greater funding capabilities, wider range of products and services, and advanced technology offerings.
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39.B Capital Management

For the purpose of the Group’s capltal management, capital includes issued equity capita), share premium and all other
equity reserves attributable to the equity helders of the Group. The primary ohjective of the Group’s capital management
is to maximise the shareholder value, The Group monitors capital using a capital adequacy ratio as prescribed by the NHB
Directions/ RBI Dicections.

As at Marech 31, As at March 31,

2022

Net Debt (X in Crores) 14953.20 14.220.61
Total Equity (¥ in Crores) 5E64.11 2,703.69
Net Debt to Equity Ratie (times) 2,69 5.26

39.8.1 Fair values of financial instruments

Fair value s the price that would be received to sell an asset or paid to transfer an kiability in an orderly transaction in the
prineipal (or most advantageous) market at the measurement date under corrent market conditions, regardless of
whether that price is directly observable or estimated using a valuation technigue.

The Group evaluates the significance of financial instruments and material aceuracy of the valuations incorporated in the
Rnancial statements as they involve a high degree of judgement and estimation uncertainty in determining the carrying
values of financial assets and liabilities at the balance sheet date, Falr value of financial instruments s determined using
valuation techniques and estimates which, to the extent possible, use market abservable inputs, butin some cases use non:
market observable inputs, Changes in the observability of significant valuation inputs can materially affect the fair values
of financial instruments, In determining the valuaton of financial instruments, the Group makes Judgements on the
amounts reserved to cater for model and valuation risks, which cover both Level 2 and Level 3 instruments, and the
significant valuation judgements in respect of Leve] 3 instruments.

The following table shows an analysis of financial instruments:

As at Varch 31, 2023

Particulars
Particulars FYTOCI

Amortised cost

Financiol assets

Cash and cash equivalents - - 1,635.21
Bank Balance other than cash and cash equivalents - - 359.29
Derivative financial instruments (2.03) 44,02 -
Receivables - - "

(i) Trade Receivables - - 47,50
Loans : . - 2,829.16 14,886.53
Inyestmeots 371,57 - 1,055.62
Other Financial assets - - 454.15
Total financial assets 369.54 2,873.18 18,438.30
Financial liabtlities
Trade Payables - . 51.38]
Finance Lease Obligatlon - - 52.00]

i . . 2,25432'
- - 11.620.67|
- - 1,078.31
- . 903.12
. - 15,959.70

As al March 31,

FVTPL FVTOCL Amertised cost

Financial assets
Cash and cash equivalents - - 1,399.62
Bank Balance other than cash and cash equlvalents - . 433.29
Receivables

[i) Trade Receivables - - 3691
Loans - 288540 12,404.82
Investiments 144.00 - 9.59
Other Financial assets - - 357.82
Total financial assets 144.00 2,885.40 14,642.05
Financial liabilities
Derivative financial instruments . 5.05 -
Trade Payables . - 50.94
Finance Lease Dbligation - - 25,64
Debt Securities - - 2,217.99
Borrowings (Other than Debt Securities) - - 10,944.93
Subordinated Liabllities - - 1,057.69
Other financial liabilities - - 944.45
Total financial liabilities - 5.08 15,241,64




11FL HOME FINANCE LIMITED

Notes formiung part of Consolidated Financial Statements as at and for the year ended March 31, 2023

39.B.2 Financial instruments measured at fair value - Fair value hierarchy

Assets and liabilitles carrfed at fair value or for which falr values are disclosed have been classified into three levels according to the
observability of the significant inputs used to determine the fair values, Changes in the observability of significant valuation inputs during the
reporting period may result in a transfer of assets and liabilities within the fair value hierarchy. The Group recognises transfers between levels
of the fair value hierarchy when there is a significant change in either its principal market or the level of observability of the inputs to the

valuation techniques as at the end of the reporting period.

The following table analyses financial instruments measured at fair value at the reporting date, by the level in the faiv value hierarchy into
which the fair value measurement is categorised, The amounts are based an the values recognised (n the statement of financial position.

% in Crores
Finoncinl assets and livhitities measured at feir value -
recirring faic vehe imeasuieinents Level 3 Level2 Tatal
Asat March 31,2023

Financial assets
Loons - FVTOC! - - 2.829.16 2,829.16
investments

{i] Alternate tnvestment Fund and Debt Securities 37157 - - 371.57
Foreign exchange forward contracts and Cross Currency
Interest Rate Swaps - 41.99 - 31.99
Total financial assets 371.57 41.9% 2,829.16 3,242.72

and linbilitics meusurced at fawr vaie -
HASUTEIeHES

Fimanciaf os.

Asat March 31, 2022

Level 1

Level 3

Financial assets
Loans - FVTOCI 2.885.40 2,685.40
(investments

{i) Alternate Investment Fund_ 144.00 - - 144.00
Total financial assets 144.00 - 2,885.40 3,029.40
Financial Liabilities

Foreign exchange forward contracts and Crass

Currency Inter: waps - 5.05 5,05
Tatal financial liabilities - 5.05 - 5.05

Valuation technique used to determine fair value
1. Level 1 inputs are quoted prices (unadj
date

2. Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or

indirectly; and

3, Level 3 inputs are unobservable inputs for the valuation of assets or Habilities.

d) in active markets for tdentical assets or liabilities that the Group can access at measurement

llability, either directly or

% in Crores

Financlal assets
Loans 1489251 14,886,53 Level 3
Invastments

[i} In other securities* 1,058.02 1,055.62 Level 1 /Level 3
QOther Financial assets
Total financlal assets 15,950.53 15,942,15
Financial Liabilities
Debt Securitias 2,169.44 2,25422 Level 3
Suberdinated Liabilities 1,006.65 107831 Level 3
Total financial liabilities 3,176.09 —3,332.53
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sets and lahitities which are measure: maortised cost for which fair

Fairvatue Carrying value {:;:—::j;::

Financlal assets
Loans 12,404.10 12,404.82 Level 3
Investments

(i) In other securities* 9.59 9.59 Level 3
Other Financidl assets
Total financial assets 12,413.69 12,414.41
Financlal Liabilities
Debt Securitles 2,140.18 2,217.99 Level 3
Subordinated Liabilitiss 1,046.61 1,057.69 Level 3
Total financial liabilites _3,186.79 3,275.68

*|nvestments in other securities in the nature of PTC are measured at Level 3

Valuation methodologies of financial instr ts not ed at fafr value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and
measured at fair value in the Group's financial statements. These falr values were calculated for disclosure purposes only.

(i) Loans: The cash flows at the fixed rate were discounted to present value at the applicable internal benchmark rates . This value, as
estimated, was discounted to present value at the applicable rates to determine their fair value.

{1i} Investments in Equity instruments: Equity instruments in non-listed entities are initially recognised at transaction price and re-
measured {to the extent information is available) and valued on a case-by-case basis and classified as Level 3,

(lif} Investments in Other securities; Other Secutities (eg. certificate of deposits, commercial papers, etc) are initially recognised at
transaction price and re-measured {to the extent information is available) and valued on a case-by-case basis and classified as Level 1 and or
Level 3. '

(i¥) Debt Securites and Subordinated Liabilities: The fair values of these instruments are estimated by determining the price of the
instrument taking into consideration the origination date, maturity date, ceupen rate, actual or approximation of frequency of Interest
payments and incorporating the actual or estimated/proxy yields of identical or similar instruments through the discounting factor, For
instruments, having contractual residual maturity Jess than one year, the carrying value has been considered as fair value.

(v) Financial assets and llabilities; For financial assets and financial liabilities that have a short-term nature and long term Anancial assets
and laiblities having floating rate structure , carrying amounts, which are net of impairment, are a reasonable approximation of their falr value,
Such instruments fnclude: cash and cash equivalents, bank balances other than cash and cash equivalents, trade receivables, loans, investment
in debt secutlties, trade payables, lease liabilities, borrowings (other than debt securities), other financial assets & Jiabilities.

39.B.3 Movements in Level 3 financial instrmnents measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets which are recerded at fair
value.

¥ in Crores’
Opening Balance 2,885.40 2,326.69
Sold during the year (2.047.33) (2.471.02
Re-classified to amortised cost [624.07) (821.07)
1 es 2,615.16 3,850.80
Closing Balance 2,829.16 2,885.40

40.1 Transferred financial assets that are derecognised in thelr entirety

During the year, the Company has sold some loans and advances measured at FYTOCI as per assignment deals, as a source of finance. As per the
terms of deal, since the derecognition criteria as per [ND AS 109, including transfer of substantially all the risks and rewards relating to assets
being transferred to the buyer being met, the assets have been derecognised. The management has evaluated the impact of the assignment
transactions done during the year for its business model. Based on the future business plans, the Company’s business model remains to hold

the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financia! assets measured at FYTOC] and the gain/{loss] on
derecognition:

FY 2021-22

Laans and advances

104.56 |
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The table below summarises the carrying amount of the continuing invelvment in derecognised financial assets
AsatMapch 14, Asat March 31,
2023 2022

Loans and advances

ing amount of continuing invelvement in derecagnised financial assets

40.2 Translerred financial assets thatare not derecognised in thelir entifety:

The Canspany uses securitisations as a source of finance, Such transaction resulted in the transfer of contractual cash flows from portfolios of
financial assets to holders of Issued debt securities. Such deals resulted in continued recognition of the securitfsed asscts since the Company
retains substantial risks and rewards. The table below outlines the earrping amounts and fair valies of all financial assets transferred that are
not derecognised in their entirety and associated Habilites,

) 2in Crores
Securitisati Asal Mmrch 31, As at March 31,
ceuritisations 2023 2022

ing amount of transferred assets measured at amortised cost 17955, 41695 |
ing amount of agsociated liabilities 179.68 417,29
Fair value of assets 179.55 416.95
Fair value of associated liabilities 179.68 417.29 |

40.3 Re-dassification of financial assets lo amortised cost category

in Crores

|
Fair value of financial assets re-classified as amortised cost 624.61 793.57
Fair value of gain/loss would have been recognised in profit or loss or other
comprehensive income 0.54 [0.64)

40.4 Re-classification of financial assets from Falr Value Through Other Comprehensive Income to Amortised Cast

Asat March 21, AsatMarch 31,

Particulars 20123 2022
April 2022 te July 2021 to March

Date of reclassification March 2023 2023
Reclassification amount (% in Crores) 62407

Note: The Company has reclassified the above assets due to change {n business model in respect of the specified assets.
These assets are now intended to be held to collect the contractual cashflow.
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41, Related Party Disclosures as per Ind AS - 24 "Refated Party Disclosure” for the year ended March 31, 2023

Natwse nfrelationship Name of Party
Holding company )IFL Finance Limited
Subsidiary company IIHFL Sales Limited
JIFL Samasta Finance Limited (Formerly Samasta Microfinance Limited) (ceased to be an assosciate from July
Fellow Subsidiary & Associate 27,2022) . ;

IIFL Opéen Fintech Private Limited {w.e.f. May 17,2022)
)IFL Eacilities Services Limited
JIFL Securities Limited
IIFL Management Services Limited . .
Liviong Ensurance Brokets Limited (Formerly [IFL Insurance Brokers Limited)
Livlong Protection & Wellness Solutions Limited {Formetly ITEL Corporate Services Limited)
|SPaisa Capital Limited
India Infoline Foundation
360 One Distribution Services Limited (Formerly lIFL Wealth Distribution Services Limited)
360 One WAM Limited (Formerly HFL Wealth Management Limited)
Mr. Nirmal jain - Non-Executive Director
Mr. R Venkataraman - Non-Executive Director
Mr. S, Sridhar - Chairman and Independent Directot
Mr. AK Purwar - Independent Director
Mr. Kranti Sinha - [ndépéndent Director
Key Management Personnel and  |Ms. Mohua Mukherjee - Independent Director
other Directors Ms, Suvalaxmi Chakrabarty (; d we.f. June 15, 2021}
Mr, Venkataramanan Anantharaman - Independent Director (w.e.f. February 21, 2023)
Mr. Monu Ratra - Executive Director & CEQ
Mr, Kabir Mathur - Nomince Director (w.e.f. August 22,2022)
Mr. Amit Gupta - Chief Financial Officer
Mr. Ajay Jaiswal - Company Secretary
List includes related parties with whom transactions were carried out during current or previous year,

Other Related Parties (Due to
cofamon Promoter)
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41.A Stgnificant transactfons with related parties:

~ Fellow ) )
Nature «f Transaction Holding Company Suhsldiary Subsidiaries & Gthr;.r s Key Managurlal Tatal
Campany Associale parties Personuel
Interest Incoyne
. 1.07 - ~ ~ - 1.07
ited -
JIFL Finance Limite 8] @) ) 5 3] ®)
- - - 015 - 0.15
[IFL Securithes Limited
ceurities Limite 0 8 Q Q Q Q)
. - 9.94 . hd 9.94
sta Fi Limited
1(FL Sama nance Lim 0 ) 5} 5] &) )
Interest Expense
|uFLFi ed . . . - = -
Finance Limit (20.16) 5] [B) 5] 3] (20.16)
- . - 0.66 - 0.66
ItFL Securitles Limtted
es Limite %) 3 [%) {0.33) Q) (0.33)
- . . 001 - 0.01
360 One WAM Limited
e 5] 5 %) %) %) -
FL Facilities Services Limited - hd - - - .
IIFL Facilifles Services Lim 8 Q 0 (007) Q (©07)
- - - 0.33 - 0.33
Services L
1IFL Management Services Limited 0 B) ) 0.16) ) ©.16)
Cotporate Sodlal Responsibility Expense (CSR})
- - - 8,52 - B.52
India Infoline Foundation ) ) & .07} 0 5
Arranger fees Expense/ Loan Sourcing Fee
NFL Fi Uimited . - . ' . -
nance Umit [0.09) Q ) 5] 3] )
N . - . - 0.40 - 0.40
{FL Securi L3
1(FL Securities Limited &1 & ) (0.64) ] {0.64)
Istrib Services Lj - - = ~ - -
360 One Plstribution Services Limited QO [®) Q .16 0 018
Commission/ Brokerage Expense . . :
. o . s T -
ritics Limited
WFL Securities Limite 01 G al (2325)] ol [Z325)
{Brokerage Expense Reversal e 3 .
| -1 - 098 | -1 0.98
(IFL, Securittes Limited -
e ol 51| 51| 51 51} 3]
Rent Expense
1IFL Facilittes Services Limited - - -] 170 | 1 1.70
csericesTm 0 Q 51 ol 51 3]




ASSoc. ,

&/
AN

i [ther related IREK ey Managcerial :
LU SoT I Tan e onS i) ing compay SEERFIENT g A2l
i fAssaciate] -
i
|Remuneration and Compensation to KMP v rery
Mr. Monu Ratra - Remunerations o a IE) 0 [EY3)) .61)
- N N s - 340 3.40
Mr, Monu Ratra - Shatt Term Benefit (including perquisites) Q Q 5] 5] (1.33) {1.33)
" . - s 0.01 0.01
Mr. Monu Ratra - Post Employment Benefit o) 5] ) (} (0.02} (0.02)]
- . - - .79 0.79
Mr, Amit Gupta < Remunerations S ) -] {-) {0.72) {0.72)
. - - - 026 0.26
Mr. Amit Gupta - Short Term Benefit (including perquisites) 8] &) () ) {0.45) {0.49)
" - " ; 0.00 0.00
|mr. Amit Gupta - Post Employment Benefit ) 3 3] QO {0.00) (0.00)
- N X p 080 0.88 |
Mr. Ajay Jatswal - Remunerations Q [&] ) (-} (0.75) (0.75)
- N " s 0.63 0.63
Mr. Ajay Jaiswal - Shart Term Benefit (including perquisites} %) 3 3] ) (0.20) (0.20)
" - N ; 0.01 0.01
Mr. Ajay Jalswal - Post Empioyment Benefit 0 3] &) 5] (0.02) {0.02)
F id to Directo o
Sitting Feez paid to Dir TS - - . -~ YT 009
Mr. Kranti Sinha ) @ () (3 (0073 (0.0
- . - . - 0.11 0.11
Mr. S. Sridhar 3 5 -) (-] (0.08) {0.08)
Ms. Suvalaxmi Chakraborty .(-] (.i {-) (- {0.02) {0.02)
- - B - 0.06 0.06
Mr. AK Purwar 5] [&] ) () {0.03) [0.03)
— - . - - 000 0.00
Mr. Venkatar aman 3] 3] [8] {) (-) ()
- R . . - 006 0.06
Mz, Mohua Mulherjee & 5] () [&] (0.02) {0.0:
Commission to Directors
— ctor . " ; . 010 0.10
Mr. Krantl Sinha 5] [5) (-} () (010} {0.10)
- - - - 0.12 0.12
Mr. S. Sridhar (8] 5] ) 8] {0.12) {0.12)
- , ; s 0.10 0.i¢
Ms. Mohuz Mulkhetjee 5] [B] () {-) (0.06) [0.06)
Intertm Dividend Payment
. e e 83.87 | - -1 - - 3387
\, [V!FLFinance Limited {62.90)| 3} (1 {) 0 (62:50)




T '| 3
| )
[Nalureof transaction] {1l g Companyy SRETE D
: Cotpany]
ICD Taken
IFLFi d = - - ' - -
1IFL Finance Limite: (3.284.40) 5] ) (=) (-] (3,28440)
(L Li s x = 5 : -
Facilitles Sesvices Limited Q 5] “) (45.00) (] (45.00)
1CO Returned
Limited = - . 3 3 .
{11FL Finance Limit RO %) 0 51 ) [26140)
1L rvices Limted - - - - ; ;
Facilities Services Lim! ) () {) {45.00) Q] (45.00)
1LD/Loan Given
) 300.00 - - - - 300.00
(FL
IIFL Finance Uimited {421.00) 8] ) (-) () (42100}
. . - 370.00 . 370.00
|11FL Securtties Limited
curities Limlt 3 Q 0 5} a 3
. . 775.00 - - 77500
WFL Litnited
Samasta Flnance Limite 5] [ B () () {(-)
ICD/Loan recelved back
- 300.00 - - . - 300.00
NFL ed
Finance Limit {421.00) () [5] {-) (-) {421.00)
i . - - 370.00 - 37000
1IFL Securities Limited
ecurifesm Q [5) [3) Q Q G
- - - 775.00 - - 77500
UFL Samasta F Limited ELL 500 |
masta Finance 0 8] Q 8] 0 Q
Purchase of I
—— Al -1 -1 -1 - >
FL Fi ted
inance Limi i {144.00)] (1 (] (1 Q] (14400)
| Sale of lavestment - Equity Share
g imited ] 25908 | -1 -1 -1 -1 25908
inance Limite ™ ] (1 31 )1 51 ()
[Equity Shares Allotrent I
- -1 : -] -1 -
nFL L
Samasta Finance Limited I ol 51| {75.00)1 Ol £ (75.00
[Security Depostt Paid
1 T -1 - | 0.51 | -1 0.51
VIFL Facllities Services Limited
es Services Limi [ a1 1 (1 (11 (1 {-)




1 T
o e Subsiiat ] ) [Dther related BIMK ey Managerial
\hiurc af Transactian ilimﬁm: i : w Per.snncl m
; i - ,
Allacation of expcuses paid
IIFL Securities Limited: - - - 3.23 . 323
() 0] {} {446} £} (4.46)
(IFL M Services Limi - - - 0.08 | . 0.08
anagement Services Limited & 5 B . 3 o
1F, Finance Limited 781 : . - -l 7.81
) {4.96) ) ) (1] 0] (4.96)]
SPalsa Capital Limited - - - 0,02 - 0.02
alsa Capital Lim B &) Q Q 0 3
(IFL Facllities Services Limited R - - 106 . 1,06
) [%] ) (0.74) () {0.74}
Relmbur ‘Pl'd
HIFL Securities Limited - - : 004 | - 0.04
() O] -} (0.32) (O {0.32)
ItFL Facilities Services Limited : . . - - -
- { (-} ] {0.00)| O] (0.00)
|uFL Finance Limited 07 : . - - 0.07
fo. {3 {-) ) - Q] (0.58)
IIFE Management Services Limited - . : 0.00 - 0.00
&) 9! ) (6.00) (-} [0.00)
L Liviong Insurance Brokers Limited - - ' 0.00 - 0.00
[B] @] (-] {0.01) -} {0.01)
Liviong Protection & Wellness Solutions Limited - - - 0.00 - I 0.00
) ) (0] ) [] [OF
SPatsa Capital Limited it b - = . - -
visn Caplet Limite 9 ) ol om 0 ]
360 One WAM Limited ” - = - - -
() {) [Q] (0.00) Q] (0.00)
[ESGP .
|oFL securities Limited : > - - 0.00 -1 0.00
() [ ) (000} 5] 10.00)
0.49 . - . -
HFL F Limited - 0.49
e Um (113} 3] Q &) Q {1.13)}




T T :
| | .
R BRI | usiatzCons e o
L ;
Allocation of exp received
- - - 0.01 X 0.01
nRL Servi
Management ces Limited a Q ) 70.00) 0 16.00)
. . . X3 - 0.66
Limited
I1F. Securities Limite Q &) &) (040 Q (0.40)
$Palsa Capita) Limlted - - - 0.00 - 290
=2 Capita 8) & 9 {0.00) a f0.00]
Liviong Protection & Wellness Solutions Limited 3 =5 - &3 5 2
1.69 - - - . 1.69
NFL ited
Finance Limit [©s1) 3] 5] 2] N3] [091)]
Relmbursement received
. . - 002 | - 0,02
I1FL Securities Limited
uriies 1 ) 5] (028 5} {0.28]
0.13 . - - . on
WFLF Limited
"”‘ nance Limit P28 O B) Q Q {0.26)
IFLM Services Limited - - . 0.00 - 0.00
anagement Services ®) %) 8} {0.00] Q (099)
VIFL Fadillties Services Limited . - - 0.09 - 0.00 |
ki cesTm %) 3] 5] (0.00) 8l {0.00)
- ' Limited < . - .01 . 0.01 |
sa Capltal Limi O & () {0.03) O] (0.03)
: N . - 0.00 0.00
B Limited
Liviong Insurance Brokers Limi @ e 3l 0.02) B 007
Liviong Protection & Wellness Solutions Limi - ~ - - - -
ong Protection ellness Solutions Limited [B) O &) 001) ) ©oD)
India Infoline Foundati : = - 0.00 = 0.00
ndia Infofine Foundation 0 O Q B} ) &)
[Sate of Fixed Assest
X - " 2.0 X 2.01
isa Capital Limited
Spatsa Capt o) Q ) 3] 0 Q
1IFL Facilities Services Limited ' z - 4,00 = LY
(O] () () Q] {) )
JIFL Finance Limited 965 - . - - 0.65
Q) ) (0] () ) )
: - - 034 - 0.34
WIFL Securities Limited
curles T Q Q Q o Q i)
Liviong [nsurance Brokers Limited : : : a0 - 281
() Q) (-} ) Q) )
tvlong Protection & Wellness Solutions Limited . - - a62 u Lo
ong Protectian & WeTness SoWons M A Q 3] 3] Q Q




’ |
: '
IR loldine Somiiog ot
; L !
Pay of Assignmet Transaction
IIFL Finance Limited l 6335 | -] -1 - g 5335
| (90.14)] ) | (31 ) (91 {50.14}
[Purchase of Fixed Assest
S Capital Limited h - : 0.05 - 0.05
paisa Capital Lim Q &) 3] ) 0 ()]
IIFL Finance Limited 0.32 . : : - 037 |
[0 () 0] ) %) ()
1{FL Management Services Limited - h : 0.00 - 0,00
3] ) ) %) 5] ()
WIFL Securities Limited - - z 017 . 0.17
Q] (1 (] ) (] [
Liviong Insu Brokers Limited = - : 0.00 - 0.00
viong rance Brol m 3] 3 @) 5 5 =
41 B. Closing balance:
- (% in Crores}
: | i e ey Mancgera o
l It W m D . Persl:ul - v '
Payable to Group/Holding Company _ = =
IIFL Fagilities Services Limited - - d i . .
Q] -} V) (0.07) (-} (0.07)
JIIFL Securities Limited - - . - - -
Q] () (-} (0.00) () {0.00)
1IFL Fimance Limited - - hd hd - -
(0.24) RG) ) ) {) {0.24)]
Spalsa Capital Limlted - - = - = ]
() @) {) (0.01) 1G] {0.01)
1IFL Management Services Limited - - - 0.00 - 0.00
3] {-) ) QKN {) )
360 One Distribution Services Limlted — - hd hd - B
Q] ) Q] {0.18) O] (0.18)}

Chartared

{ Accounrianis




EIDEREEEEDD i e | TR0 | BGEIEHD | g
Recelvable from Group/Holding Company -
1(FL Management Services Limited [.; (_i '(_) [om;) [.; [o..m]
Liviong Insurance Brokers Limited (_]' [_]' '{'J (g_:g;) [5 &g_:l
Liviong Protection & Wellness Solutions Limited (_; [_; o [3:; ‘1') = ' {g:::)
S Paisa Capital Ltd = = = 0"{32 = 0.3
1IFL Securities Limited _[.; (-; -(-} 0-'(1; (-i 0.:;
1IFL Finance Limited D'?_; = o — — 0-'(’?
1ndia Infoline Foundation o (.i ;(.} é-::) (_)' é::]
Debt Securities Outstanding
360 One WAM Limited 5 = a 222 %) 212
112 Securites Limited @) B ®) an @) s
HFL Management Services Limited (_i {_; [-i (:ﬁ) “' (::g:)
Proviston for Post Employment Benefits
Mr. Monu Ratra 0 3 %) 3] 25 D
Mr. Amit Gupta ] ) ) o [gj:;) : [3::;)
M Ajay fatsvel @) @) 0 a ol )




Nature of Transaction

Holdtng Company

Feliow
Subsidiaries &
Associate

Other related
parties

Key Managerial
Persnnnel

Commission Payable

Mr, Krant Sinha - . = =
pomem 8] 3] 0 & [0.10) 010)
Mr.S. Sridhar - ‘ : = 0.12 0.12
) s () ) Q] (0.22) {0.12)
Ms. Mohua M . - . - 0.10 0.10
s. Mohua ukierjee &) ) () @] (0.06) [0.06)
Corporate Guarantee : TR SR B :
o 584.94 | -1 -1 -1 ] 584.94
WFL FIi Lii d
nance Limite [845.50)] =1 (5% [51 () ] (845.50)

Figures in brackets represents previous year’s figures.

"D" represents figures less than I 50000.

41 C. Disclosure of Loan and advances pursuant to Regulation 53 (f) of the Securities and Exchange Board of Indba (Listing Obligation and Disclosure Requirements)

Regulations, 2015:

Nunie ot Helated Party

[{FL Finance Limited

Dutstanding as on

31.Mar-23 during the vear

11FL Securities Limited

1IFL S sta Finance Limited




TIFL, HOME FINANCE LIMITED
Notes forming part of Consolidated Financfal Statements as at and for the year ended March 31, 2023

Note 42. Current and non Current classlfication - Statement of Assets and llabilities as at March 31, 2023

Particulars Current Non Current

ASSETS
1 |Finan'dal Assets
{a) |Cash and cash equivalents 1,635.21 . 1,635.21
(b) |Bank balance other than (a} above 168.79 190,50 359.29
(c) |Derivative financial Instruments 41.99 - 41.99
(c) |Recelvables ..
(1) Tiade receivables 47.50 - 47.50
{d) |Loans 3,515.70 14,199,99 17,715.69
{¢) |Investments 1,419.87 732 1,427.19
{f) |Other financial assets 5.9 448,20 454.15
2 |Non-financial Assets
(a} |Currenttax assets {net) - 11.66 11.66
(b) |Peferred tax assets (net) - 45.84 45.84
() [|Investment Property - 2.29 2.29
(d) |Property, plant and equipment - 7.91 791
{e) |Right of use assets - 50.22 §0.22
(A |Other Intanglble assets - 0.44 0.44
{e) |Other non-financial assets - 6,20 6.20
(h} {Assets hetd for sale 546 - 546
Total Assets 6,840.47 14,970.57 21,811.04
LIABILITIES AND EQUITY

1 |Financial Liabilitles
(a) |Derlvative financlal instruments - -

(b) |Payables
() Trade payatles
(i) total outstanding dues of micro enterprises and small
enterprises 3.01 - 3.01
{i1) tatal outstanding dues of creditors other than mlcro
enterprises and small cnterprises 48,37 - 48,37
(¢) [Finance lease obligation 15,11 36.89 §2.00
{d) |pebtsecurities 4285 221137 2,254.22
(¢} |Borrowings (other than debt securities) 2,934.45 8,686.22 11,620.67
(A [Subordinated liabilities 93.31 985.00 1,078.31
(g) |Other financial liabilittes 903.12 - 903.12
2 |Non-financial Liabilities
(a) |Currenttax labllides (net) 16.01 - 16,01
(b} |Provisions 1346 6.76 20.22
(¢) {Other non-financial liabilities 261.00 - 261.00
Sl Eaod 2634 26.34

(a) |Equlty share capital - :
(b) |Other equity ) - $,522.77 5,527.77

Total liabllities and equity 4,330,69 17,480.35 21,911.04




1IFL HOME FINANCE LIMITED
Netes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

Note 42, Current aind non Current ¢lassification - Statement of Assets and liabilittes as at March 31, 2022

Particulars Current Non Current
ASSETS
1 |[Financial Assets
(a) |Cash and cash equivalents 1,399.62 - 1,399.62
{b) |Bank balance other than {a) above 284.24 149.08 433.29
{¢} |Receivables
(1) Trade receivables 3691 - 3691
{d) |Loans 3,521.14 11,769.08 15,290.22
(e) [|lnvestments 0.34 403.07 40341
(0 |Other financial assets 230 35552 | 357.82
2 |Non-financial Assets
(a) |Currenttax assets (net} - 551 5.51
{b) |Deferred tax assets (net) - 64.20 64.20
{c} [lavestment Property - 6.63 6,63
{d) |Property, plant and equipment - 6,57 6.87
(¢) |Right of use assets - 23.54 23,54
(0 |[Other intangible assets - 0.18 018
(g} |Other non-financial assets 471 0.07 4.78
(h) |Assets held for sale 9.70 . 9,70
Total Assets 5,258.96 | 12,783.42 18,042.38
LIABILITIES AND EQUITY
1 |Financial Liabilities .
(a) | Derivative financial instruments - 5.05 5.05
(b) [ Payahles
(I)Trade payables
(i) tota) outstanding dues of micro enterprises and small ]
enterprises - - -
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises 50.94 - 50.94
{¢) |Finance Lease Obligation 6.24 19.40 25.64
(d) | Debt securities 294,69 192330 2,217.99
{e) | Berrowings (other than debt securities) 2,553.60 839133 10,944.93
() | Subordinated liabilities . 1291 1,044,78 1,057.69
(g) | Other financial liabilities 94445 . 94445
2 |Non-financlal Liabilities
(a) |Currenttax iiabilities (net} 26.25 - 26,25
(b) |Pravisions 9,62 4.65 14.27
{c} {Other non-financial liabilities 51.48 - 5149
3 |Equity
{a) |Equity share capital . 20,87 2097
{b) |Other equity - 2,682.72 2,682.72
Total liabilities and equity 3,950.18 14,092,20 18,042.38




TIFL HOME FINANCE LIMITED

Notes forming part of Consolidated Financial Statements as at and for the year ended March 31, 2023

43, Additional information pursuant to para 2 of schedule 11t on general instructions for the preparations of Consolidated Financial Statements:

in Crores

(IFL. Home Finance Limited 99.75% 5,540.02 98.04% 753.09 98.80% 11.67 58.06% 764,76
Indian Subsidiaries

IIHFL Sales Limited 025% 14,10 147% 11.26 0,00% - 1.44%]| 11.26
Non-controlling [nterests in all subsidiaries 0.00% - £.00% - 0.00% - 0.00% -
Indian Associates (Investmeat as per the
equity smethod}

1IFL Samasta Finance Limited (formerly $

Microfinance Limited) 0.00% 0.00 0.49% 3.76 1.20% 0.14 0.50% 391
Total 100.00%| 5,554.12 100.00% 768.12 100.00% 1181 100.00%)| 779.93

0 0 0

[IFL Home Finance Limited 90.67% 2,45147 97.40% 578.00 101.07% 15,90 97.52% 597.90
Indian Subsidlaries

1{HFL Sales Limited 0.09% 2.40 0.47% .79 €.00% 0,45% 2.79
Non-controlling interests in all subsidiaries 0.00% - 0.00% - 0.00% - 0.00% .
Indian Asseciates (Investment as per the

equity method)

1IFL, Samasta Finance Limited (formerly Samasta|

Microfinance Limited) 2.24% 24992 2.13% 12.65 ~1.05% 0.21) 2.03%

Total 100.00% 2,703469 100.00% 593.44 100.02% 19.69 100.00%




111

1{FL HOME FINANCE LIMITED
Notes forming part of Consolidated Finan¢ial Statements as at and for the year énded Match 31, 2023

44. Previous Year's figure have been re-grouped, reclassified and rearrariged wherever conisidered necessary to confirm te current
year’'s presentation.

45, These financial statements were authorised for issue by the Company's Board of Directors on April 24, 2023.

For and on behalf of the Board of Directors
of HIFL Home Finance Limlted

R. Venkataraman Monu Ratra

Director Executive Director & CEQ

(DIN: 00011919) {DIN: 07406284)

Place: Mumbai Place: Mumbai
jay[liswal Amit Gupta

Company Secretary Chief Financial Officer

(F6327) Place: Mumbai

Place: Mumbai

Date: April 24, 2023




N

Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies {Accounts) Rules,

2014)

Statement containing salient featurés of the financial statement of subsidiaries / associate companies / joint

ventures as on March 31, 2023

Part “A"; Subsidiaries

Srno. Particulars iIHFL Sales Limited
1|Share capital
2|Reserves & surplus/Other Equity 14.05
3| Total assets 41.47
4}Total Liabilities 27.37
S|Investments -
6 |Total Turnover 47.29
7 |Profit before taxation 14.86
8 |Provision for taxation 3.60
9 | Profit after taxation 11.26
10 |Proposed Dividend R
11|% of shareholding 100%

Reporting period for the subsidlary {s same as holding company

Part “B*: Associates and Jolnt Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related te Associate Companies and Joint
Ventures i

Latest management certified Balance Sheet Date July 27,2022
Shares of Associate/Joint Ventures held by the company on the
2|period/year end
Number -
Amount of Investment in Associates/Joint Venture { in Crores) -
Extend of Holding % 0%
: . % holding more
3| Description of how there is significant influence than 20%
4|Reason why the associate/joint venture is not consolidated NA
Networth attributable to Shareholding as per latest management certified
5|Balance Sheet (% in Crores) 1,009.93
6 |Profit / Loss for the perfod/year (¥ in Crores) 15.62
7|Considered in Consolidation (¥ in Crores) 3.76
8| Not Considered in Congolidation {¥ in Crores) 11.86
The company has sold its complete shareholding in associate as on July 27,2022
For and on behalf of the Board of Directors
of IIFL. Home Finance Limlted
R. Venkataraman Monu Ratra
Director Executive Director & CEO
(DIN: 00011919) (DIN: 07406284)
Place: Mumbai Place: Mumbai
jay )gfswal Amit Gupta
Compahy Secretary Chief Financial Officer
(F6327) Place: Mumbai

Place: Mumbai

Date: April 24, 2023
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