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YoY 12-Month

Change Forecast HESITANT START OF THE YEAR WITH POTENTIAL FOR MORE

€21 5m With a CRE transact_ion volume in the Frankfurt market area totalling aro_und €215 million, the r(_-JsuIt for the 1st quarter of

s e () A A 2024 represents an increase by around 30% on the result of a year previously. However this still fell short of the Q1 10-
D year average by 79% and the Q1 5-year average by 81%.

42% ' ; A == Following the complete absence of office transactions in the preceding quarter, sales of office properties contributed €75

Share of Foreign Capital million and 35% to total CRE transaction volume for the 1st quarter of 2024. Year-on-year, the contribution of office
TR transactions to the overall result fell by 10 percentage points. The acquisition of the LEIQ (Building A) in Offenbach-

470% A W= Kaiserlei from the HT Group by open-ended special fund HT Top 8 Invest and contributed to this result.

Office Prime Yield, net
A The sustained investor interest in logistics and industrial properties is reflected in the transaction volume. At €75 million,

35% the logistics and industrial segment contributed around 35% to the total, similarly to the office segment. Deals included the

o VWV A purchase of a logistics property in Egelsbach by Frasers Logistics and Commercial Trust for around €57 million as part of

' Share Office Investment Volume a portfolio deal.

Mixed-use properties and development plots accounted for a total of €55 million and 26% of transaction volume in the 1st
quarter. The sale of a development plot in Frankfurt-Unterliederbach by development company KEG to the City of

Frankfurt for €10.4 million with the aim of constructing a solar park contributed to this result.
ECONOMIC INDICATORS

Yoy  12-Month Hotel properties accounted for around €10 million or around 5% of CRE transaction volume. This included the sale of a
Change Forecast B&B Hotel at Wilhelm-Fay-Strasse 53 in Frankfurt to Imaxxam Asset Management. No sales of retail properties were
6.4% recorded in the quarter under review.
Frankfurt Unemployment A .
Rate (Mar 2024)
327,000 A A
Frankfurt Office Employees COMMERCIAL TRANSACTION VOLUME* SHARE OF TRANSACTION VOLUME BY ASSET CLASS
(Mar 2024)
€bn €bn
4.50% A v 5 10 100%
y 4 8 80%
ECB Interest Rate
(Mar 2024) 3 6 60%
2.33% I ? 4 40%
10-Year Government * 2 20%
Bond Yield (Q1 2024) 0 0 0%
Q12019 Q12020 Q12021 Q12022 Q12023 Q12024 2019 2020 2021 2022 2023 Q1 2024
Sources: - Agercy, ECB, s Anali mmmmm Quarterly (Ihs) 12-Month Rolling (rhs) mOffice  ®Retail ®Logistics-Industrial Hotel Other*

* Office, Retail, Logistics-Industrial, Hotel, Other (Leisure, Health Care, Mixed Use, Development Plots)
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CORE+ STRONGEST RISK CLASS

At around 66%, transaction volume for the Core+ risk class predominated in the 1st quarter (Q1 2023:
11%). At just under 14%, the opportunistic risk class made the second-highest contribution to
transaction volume in the 1st quarter. Transaction activity to date is still very subdued, meaning that it
is difficult to derive reliable investment strategies and focal points for investors.

STABILISATION OF PRIME YIELDS IN QUARTERLY COMPARISON

From March 2023 to March 2024, the prime office yield for core properties in Frankfurt rose by 90
basis points to 4.70%. The prime yield for high-street retail properties increased by 45 basis points
year-on-year to 4.55%. The prime yield for logistics properties is currently 4.50%, 35 basis points
higher than a year ago. In a quarterly comparison, prime yields across all asset classes have remained
stable for the first time in two years. C&W expects yields to remain stable for the rest of the year.

NO TRANSACTION OF €100 MILLION OR MORE

No transactions of €100 million or more took place in the 1st quarter of 2024. In the category of over
€50 million to less than €100 million, two transactions contributed around 57% of total CRE

transaction volume. Four deals took place in the from €10 million to under €25 million range,
contributing 27% of the total and nine deals of less than €10 million accounted for 16% of the total. .
Purchases by international investors accounted for around 42% in the 1st quarter. In the 1st quarter of
2023, this figure was around 30%. Interest from international investors is particularly strong for portfolio
deals, which contributed more than a third of the transaction volume at around 36%.

Outlook

» The mood among market participants has brightened overall. Buyers and sellers are
increasingly on the same page when it comes to prices.

» An - albeit slight - upturn in transaction activity can be observed in the first quarter and a further
increase in transaction activity is expected in the second half of the year.

» The stabilisation of yields and the ECB's key interest rate since September 2023 is likely to
lead to greater certainty in price discovery processes and investment activity is likely to regain
momentum.
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PRIME YIELDS BY ASSET CLASS*
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MARKET STATISTICS Q1 2024

Transaction re of Office e of Retail Volume Share o gistics- Share of International Office Retail High Street gistics
Volume (€ bn) Volume Industrial Volume Capital Prime Yield* Prime Yield* Prime Yield*

Frankfurt 0.22 35% 0% 35% 42% 4.70% 4.55% 4.50%
YoY Change -30% -10 pp 0 pp 29 pp 12 pp 90 bp 45 bp 35 bp
Top-7 Markets 2.79 25% 2% 14% 20% 4.78% 4.49% 4.50%
YoY Change 6% 2 pp -30 pp -5 pp -33 pp 95 bp 50 bp 35 bp
Germany 5.61 17% 14% 29% 34% - - -

YoY Change 10% -4 pp -17 pp 13 pp 0 pp - - -

*Prime yield is net initial yield, displaying achievable values. Prime yield Germany = Average of Top-7 Markets
pp = percentage points; bp = basis points

SELECTED TRANSACTIONS 2024

Property / Address Quarter Type of Use City Vendor / Buyer Price (€ million)
LEIQ (BT A), Nordring 144 Q1 Office Offenbach Hamburg Trust / HT Top 8 Invest Confidential
Parkstadt Liederbach, Hortensienring Q1 Development plot Frankfurt KEG / City of Frankfurt am Main ~10
B&B Hotel, Wilhelm-Fay-Strale 53 Q1 Hotel Frankfurt a.a.a. Aktiengesellschaft / Imaxxam Confidential
Michael Fleck Helge Zahrnt MRICS A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Head of Capital Markets Frankfurt Head of Research & Insight Germany
Tel: +49 69 50 60 73 237 Tel: +49 40 300 88 11 50 Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for property

owners and occupiers with approximately 52,000 employees in nearly 400 offices and 60 countries. In 2023,
the firm reported revenue of $9.5 billion across its core services of property, facilities and project management,
leasing, capital markets, and valuation and other services. It also receives numerous industry and business
accolades for its award-winning culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability
Nina Ranzenberger and more. For additional information, visit www.cushmanwakefield.com.

Research Analyst
Tel: +49 69 50 60 73 072
nina.ranzenberger@cushwake.com

michael.fleck@cushwake.com helge.zahrnt@cushwake.com

©2024 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple sources
believed to be reliable. The information may contain errors or omissions and is presented without any warranty or representations
as to its accuracy.
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