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Manappuram Finance Q4 FY22 Results - 6 Point Analysis

Manappuram Finance reported 45% YoY fall in Net Profits in Q4 FY22. PAT stands at 271 crores in Q4
FY22 vs 489 crores YoY. Q4 FY22 consolidated AUM at 30,300 crores vs 27,200 crores AUM in Q4 FY21.
Here is a 6 point analysis of Manappuram Finance Q4 FY22 Results.
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Manappuram Finance Q4 FY22 Results — Consolidated

Q4 FY22 Q4 FY21 YoY % Q3 FY22
Total AUM 30,300 27,200 11% 30,400 -1%
Interest Income 1,481 1,622 -9% 1,485 -

Finance Expenses 495 524 -6% 531 -7%
Net Interest Income (NII) 987 1,098 -10% 953 4%
Other Income 10 8 26% 22 -56%
Total Income 997 1,106 -10% 961 4%
Operating Expenses 491 378 30% 523 -6%
Pre-provision(iElgjgpp)erating Profit 505 729 31% 453 12%
Provisions 151 107 42% 105 45%

Profit Before Tax 354 622 -43% 348 2%
Net Profit 271 489 -45% 255 6%

Asirvad Microfinance, the company’s subsidiary posted a profit of 4 crores in Q4 FY22
vs profit of 33 crores YoY.
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Manappuram Finance FY22 VS FY21 Results — Consolidated

Total AUM 30,300 27,200 11%
Interest Income 6,061 6,331 -4%
Finance Expenses 2,011 2,219 -9%
Net Interest Income (NII) 4,050 4,112 -2%
Other Income 65 44 48%
Total Income 4,115 4,156 -1%
Operating Expenses 1,845 1,400 32%
Pre-provisioning Operating Profit (PPOP) 2,270 2,756 -18%
Provisions 486 440 11%

Profit Before Tax 1,783 2,316 -23%
Net Profit 1,320 1,709 -23%

The company’s micro-Finance business was impacted substantially during the second wave of the pandemic.

The company is focusing on improving collection efficiency and improving its gold loan portfolio.



Manappuram Finance — Q4 FY22 AUM Mix %

AUM mix 835/ on 31 March 22 Rs. Cr Q4 FY22 Q4FY21 YoY% Q3FY22 QoQ%

3%
5%

i Gold Loans 20,168 19,077 6% 20,451 -1%
Microfinance 6,653 5,985 12% 6,859 -3%

Housing
_ 845 666 27% 816 4%

Finance

Vehicle
, 1,643 1,053 56% 1,509 9%

Finance
" Gold % Micro Finance Others 951 444 96% 770 24%

= Housing Finance Vehicle Finance

m Others Total 30,261 27,225 11% 30,407 -1%
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3. Erosion in Gold Portfolio
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Key Factors Impacting Gold AUM in Q4 FY22

/

Russia-Ukraine War Led to Increase in Gold Prices

\

Risk Management Measures: Auctioning of High LTV
Portfolio over last 2 quarters : (High LTV Portfolio
(LTV >80%) came down to 6% from 53% in Q4 FY21)

Attrition in High Ticket Gold Loan Portfolio due to
churn to Competition

[

Gold Price increased by almost 10-12% post the Russia-
Ukraine war.

N
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Erosion in Gold Portfolio
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Lower Interest Rates environment & Rising Gold Prices helped to Increase the
Average Loan Ticket Size in Q4 FY22.
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4. Key Ratios
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5. Asset Quality
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Collection Efficiency stands at 101% as at the end of March 2022 Quarter.
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6.Valuation — Muthoot Finance always been Trading at Premium vs Manappuram Finance

% Premium offered by

. Manappuram Muthoot
Valuation : PP . Market to Muthoot over
Finance Finance
Manappuram
Current PE 0
(As on May 19, 2022) 5.95 11.62 95%
1 year Median PE 7.98 14.97 87%
3 years Median PE 8.65 13.39 55%
5 years Median PE 9.74 13.02 33%
10 years Median PE 10.48 12.84 22%
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LEGAL DISCLAIMER:

Use of this information is at the users own risk. The Company and its directors, associates and employees will not be liable for any loss or
liability incurred to the user due to investments made or decisions taken based on the information provided herein. The investment discussed
or views expressed herein may not be suitable for all investors. The users should rely on their own research and analysis and should consult
their investment advisors to determine the merit, risks and suitability of recommendation. Past performance is not a guarantee for future
performance or future results. Information herein is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The
images used may be copyright of the company or third party. As a condition to using the services, the user agrees to the terms of use of the
website and the services.

DISCLOSURES UNDER SEBI (RESEARCH ANALYST) REGULATIONS, 2014:
Yadnya Academy Pvt. Ltd. (InvestYadnya) is registered with SEBI under SEBI (Research Analyst) Regulations, 2014 with registration no.
INHO00008349.

Disclosure with regard to ownership and material conflicts of interest:

1. Neither Research Analyst nor the entity nor his associates or relatives have any financial interest in the subject Company;

2. Neither Research Analyst nor the entity nor its associates or relatives have actual /beneficial ownership of one percent or more securities of
the subject Company, at the end of the month immediately preceding the date of publication of the research report or date of public
appearance;

3. Neither Research Analyst nor the entity nor its associates or his relatives have any other material conflict of interest at the time of publication
of the research report or at the time of public appearance.

Disclosure with regard to receipt of Compensation:
1. The Research Entity and its associates have not received compensation from the subject company in the past twelve months.
2. The subject company is not or was not a client during the twelve months preceding the date of recommendation.
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