Form g?Q-PF

Dep\lﬁn( Gi the Treasury
Inteial Revenue Service

EXTENDED TO JULY 15,

Return of
or Section 4947(a)(1)

29491 5201701

2019
Private Foundation

Trust Treated as Private Foundation

P Do not enter social security numbers on this form as it may be made public
P Go to www irs.gov/Form990PF for instructions and the latest information

9

OMB No 1545-0052

2017

en (0 Public n§EBC 10N

1303

P

Foricalendar year 2017 or tax year beginning SEP 1, 2017 , and ending AUG 31, 2018
Name of foundation A Employer identification number
POLK, BROS. FOUNDATION, INC. 36-6108293
Number and street (or P O box number if mail 1s not detivered to street address) Room/suite B Te|eph0ne number
20 W. KINZIE ST. 1110 312-527-4684

City or town, state or province, country, and ZIP or foreign postal code

CHICAGO, IL

60610-4600

Cw exemption apphcation 1s pending, check here

G Check all that apply:

|:] Final return

[:l Address change

[:I Initial return

|:] tmitial

return of a former public charity

|:] Amended return

|:| Name

change

»[ ]

D 1 Foreign organizations, check here

2 Foreign orgamzations meeting the 85% test,
check here and attach computation

H Check type of organization:

Section 501(c)(3) exempt private foundation
|:| Section 4947(a)(1) nonexempt charitable trust |—_—] Other taxable private foundatton

0t

»[ ]
E If private foundation status was terminated
under section 507(b)(1)(A), check here B>

| Fair market vaiue of all assets at end of year
(from Part I, col {c), hne 16)

432,924,309,

J Accounting method:

l:] Other (specify)

Cash

[:| Accrual

(Part |, column (d) must be on cash basis )

F If the foundation is 1n a 60-month termination
under section 507(b)(1)(B), check here  B>[__]

—*z-\w

Pért Ii{ Analysis of Revenue and Expenses ) Disbursements
SRR o o omome n e Sy | (Gonteuboos | niame | ".‘n"c”osr‘:é’ | .
1 Contributions, gifts, grants, etc , recewed oo 2 ’%?’?’s‘”w”’z’;ﬂwgéig e
9 Check > 1 the foundation 1 not required o attach Sch 8 & gﬁéw@%ﬁ § “M ;;;;;; §§?j§&%; mﬁ? ,fi §,§§ A ‘ii“::i%;g;:;;?fj | ﬁ%’f”ﬁf‘i §
3 g ond temporery 77, 8 51. 77,851. S
4 Dwidends and interest from securities 1,725,465. 1,725,465. ”’”f’"“;;%,z
5a Gross rents bt
b Net rental income or (loss) e e AEE 3 sfi R e ik iy
:,51 o 6a Net gain or (loss) from sale of assets not on lina 10 “3 9‘\ 8 6 6 %3 1 4 E‘r ?%%}%&Mg&;‘? Wﬂtww ;,»?gii?: ?”
[ G b Semmemeetoal 59,787,739, [ ﬁ%:%i«ssﬁ St ?&}%? o f‘ﬁ?’” S = b
T~ % 7 Capital gain net income (from Pert IV, line 2) . iiiﬁzéiﬁ?’ f”éi??fig: %?g’s e 3?%%?’ Zi ey é?\; CHL s
= @ g Netshort-term capital gain Tl g e
= 9 Income modfications &sfigfi”,”zﬁfiﬁégziff‘%s Ly S s o
= 108 nasionances iRy e E 3’“’;2, = aaalk L RN
b Less Cost of goods sold e E ar Bk R ?éiiéhéi??igfiﬁiﬁii*i"%?z%“éiz a
8 ¢ Gross profit or (loss) ?‘ B s
- 11 Other incorhe = 2,067,115, 2 797 164 STI‘.'I‘]:‘.!I’IEI‘TT?’%El*fr
= 12 Total Addflineg13 QE'VED 43,736,662.] 44,466,711. i e
8 13 Compensati fiicers, directors, trustees, etc 3 5 2 ’ 9 3 3 . 3 5 7 2 9 3 . 3 1 7 6 4 0
N 14 Otherempl% saldldA ¥nd®Qe2019 1,585,552, 132, 260. 1,453,292,
15 Pension p! ,lm)loyeebenems 421,891. 33,114. 388,776.
§16aLegalfees 44,963. 13,967. 30,996.
gl b Accountin 53,340. 5,334. 48,006.
S ¢ Other professional fees STMT 4 1,270,805. 1,253,595. 17,210.
g 17 Interest
w18 Taxes STMT 5 395,658. 10,140. 115,192.
.§ 19 Depreciation and depletion :g’?«*”m?;:’;”ggééggggggﬁj:f’ 5
£|20 Occupancy 144,839. 14,484. 130, 355.
<21 Travel, conferences, and meetings 94,179. 9,418. 84,761.
}EJ22 Printing and publications 3,786. 0. 3,786.
:23 Other expenses STMT 6 245,098. <12,137.> 222,235,
+124 Total operating and administrative
E expenses Add lines 13 through 23 4,613,044. 1,495,468. 2,812,249.
Ol 25 Contributions, gifts, grants paid 27,932,834. & ?; ??5%?;;?%‘3; g 27,932,834,
26 Total expenses and disbursements.
Add lines 24 and 25" 32,545,878.1 1,495,468 30,745,083.
27 Subtract line 26 from hine 12, i;ﬁﬁm T *M:iﬁ;{;i‘ gﬁiﬁ%‘;@f???gzw“
8 Excass of revenue over expenses and disbursements 1 1 1 9 0 78 4 . s{i@}é&;gm i Iil ;,”, ,B:;égq g’% g,rf% |~ §,§,,}; i E’S?
b Net investment income (f negative, enter -0-) Wif” ““f‘@é; %;f:m%w;;é; 7 42,971,243 e
¢_Adjusted net income (1 negatwa, enter -0-) S |"ftmﬁi§?;§=§§wmﬂm e Zizéiiiéiﬁ*
723501 01-03-18  LHA For Paperwork Reduction Act Notice, see instructions Form 990-PF (2017)
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 2

Balance Sheets Attached schedules and amounts in the descaplion Beginning of year End of year
column should be tor end-of-year amounts only (a) Book Value (b) Book Value (©) Fair Market Value
i Cash - non-interest-bearing 4,078,144. 4,261,352. 4,261,352,
2 Savings and temporary cash investments
3 Accoums recewahls ’ "L‘«:;;*Wf"f.'m&(l‘l«wr ;smssss;ss,',sa;e.).‘ll}flﬁ:ll 'wm\zzz“zzhkr:ﬁ%:&%ﬂ;&,x w ,1}’-1”?3’1”!}3335}'

Less allowance for doubtful accounts P

4 Pledges receivable b L R,
Less: allowance for doubtful accounts P>

5 Grants receivable
Receivables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and loans receivable |
Less: allowance for doubtful accounts P

8 Inventortes for sale or use

e RS o E P R
U S R i

A

i
« ais e

T T T
e S Pl LR Lot
it AN 3 v SR

I
. RN R T
e b ; ,r%i“%@ e ’%i%;,% ?“«3«««,@_{@;&% it

(2]
g 9 Prepaid expenses and deferred charges
‘<[ 10a Investments - U S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds |
111 land, bulldings and basis | 4 ?ﬁ%ﬁ%&%"}%%%%%;g%zﬁ%% %ﬁ’%@%i%%ﬁ%@%@é &%@&gﬁ%}ﬁﬁ?ﬁéiﬁjﬁﬁ s?g%
Less accumulated depreciation >
12 Investments - mortgage loans
13 [nvestments - other STMT 7 314,647,149.| 325,654,725.] 428,662,957.
14 Land, buldings, and equipment: basis P KR e D Vet
Less accumulated depreciation >
15 Other assets (describe P )
16 Total assets (to be completed by all filers - see the
instructions _Also, see page 1, item () 318,725,293.]| 329,916,077.] 432,
17 Accounts payable and accrued expenses _ z iéﬂftf“;‘éi ¢
18 Grants payable :’Ez ;;} ”j’:i
g |19 Deferred revenue ;%;ii “ﬁ«, E!i
g 20 Loans from officers, drrectors, ustees, and other disqualified persons ;,% f
:g 21 Mortgages and other notes payable . .
=122 Other liabilities (describe P> )
23 Total liabilities (add lines 17 through 22) 0. 0.
Foundations that follow SFAS 117, check here >
and complete lines 24 through 26, and lines 30 and 31
24 Unrestricted 318,725,293.] 329,916,077.

25 Temporarily restricted

26 Permanently restricted
Foundations that do not follow SFAS 117, check here 4 |:]
and complete lines 27 through 31

27 Capital stock, trust principal, or current funds

28 Paid-in or capital surplus, or land, bldg , and equipment fund

29 Retained earnings, accumulated income, endowment, or other funds

30 Total net assets or fund balances 318,725,293.] 329,916,077.

iy
%

e

L4,

)

i

i
s

.

S

Net Assets or Fund Balances

S T

T
i

o e

Total liabilities and net assets/fund balances 318,725,293.] 329,916,077,
Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part II, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return) 1| 318,725,293.
2 Enter amount from Part |, line 27a 2 11,190,784.
3 Other increases not included n line 2 (itemize) P 3 0.
4 Addhines 1,2,and 3 4] 329,916,077.
5 Decreases not included in line 2 (itemize) P 5 0.
6 Total net assets or fund balances at end of year (ne 4 minus hne 5) - Part 11, column (b), line 30 6| 329,916,077,

Form 990-PF (2017)
723511 01-03-18
2
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 3
Iifl?acterfg] - Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (for example, real estate, ("LHO"‘l’chcqa‘gged (? Date acquired (d) Date sold
' 2-story brick warehouse, or common stock, 200 shs MLC Co.) - Donation mo., day, yr ) (mo, day, yr.)
1a PUBLICLY TRADED STOCK P
b PASSTHROUGH K-1 CAPITAL GAINS P
¢ GAIN ON SALE OF PARTNERSHIP INTEREST P
d CAPITAL GAINS DIVIDENDS
e
@Gussaspres | ODeaterlones T @)t o nortos)
a 24,212,233, 19,921,508. 4,290,725.
b 8,192,863. 8,192,863,
¢ 24,550,837. 24,550,837,
d 2,831,806, 2,831,806,
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Gans (Col (h) gan minus
col (k), but not less than -0-) er

j) Adjusted basis k) Excess of col. (1
(i) FMV as of 12/31/69 (lgs O; 12/31/69 (O)VGT col. (), 1f an(y) Losses (from col (h))
a 4,290,725,
b 8,192,863.
¢ 24,550,837.
d 2,831,806.
e
If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) I (loss), enter -0- in Part I, ine 7 2 39,866,231.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):

If gain, also enter in Part I, line 8, column (c)

If (loss), enter -0- in Part |_line 8 N/A
art:Vi Qualification Under Section 4940(e) for Reduced Tax on Net lnvestment Income
(For aptional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) apphes, leave this part blank
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? [:] Yes No
If "Yes," the foundation doesn't qualify under section 4940(e) Do not complete this part
1 Enter the appropriate amount in each column for each year; see the mstructions before making any entries
(a) {b) () (d)
Calendar ygis(%??;fge{,?aggg,nmng in) Adusted qualifying distributions Net value of noncharitable-use assets (col 8,')5 L{:S.‘a‘;g”b’ya‘c'g, ()
2016 30,134,718. 422,583,282. .071311
2015 28,808,126. 432,255,962, .066646
2014 29,098,9089. 470,352,008. .061866
2013 23,476,012, 451,564,185. .051988
2012 22,998,2009. 419,734,409. .054792
2 Total of hne 1, column (d) 2 .306603
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5 0, or by the number of years
the foundation has been in existence if less than 5 years 3 .061321
4 Enter the net value of nonchanitable-use assets for 2017 from Part X, line 5 4 432,118, 259.
v
5 Multiply ine 4 by hne 3 5 26,497,924,
6 Enter 1% of net investment income (1% of Part {, line 27b) 6 429,712,
7 Add hines 5and 6 7 26,927,636.
8 Enter qualifying distributions from Part XII, line 4 8 30,745,083.

If line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate
See the Part VI instructions

723521 01-03-18
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R A

Form 990-PF (2017) POLK BROS. FOUNDATION, INC. ' . 36-6108293. Paged
[Part VI.[- Excise Tax Based on Investment Income (Sectlon 4940(a), 4940(b}, 4940(e), or 4948 see instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here B> {1 and enter "N/A" on hne 1 M ! f%g;}: ﬁ 5 28 gz*;f} o
. Date of ruling or determination letter " l (attach copy of letter if necessary-see instructions) i ézi ot ﬁgwéil!r éi,;él% i
b Domestic foundations that meet the section 4940(e) requrrements In Part V, check here P> - and enter 1% 429,712.
of Part 1, lme 27b i e Era
¢ All other domestic foundatrons enter 2% of line 27b Exempt foreign organrzatrons enter 4% of Part [, ine 12, col (b) N i ;%»« éér é;r% ;7%
. 2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only; others, enter -0- )
3 Addlnes 1and 2
4 Subtitle A (ncome}) tax (domestrc section 4947(a)( 1) trusts and taxable foundations only; others, enter -0-)
5 Tax based on investment income  Subtract line 4 from kine 3. It zero or less, enter -0-
6 Credits/Payments; %;w Sa
a 2017 estimated tax payments and 2016 overpayment credited to 2017 ; *| 6a 276,282.}1 ‘;E, Al s
b Exempt foreign organizations - tax withheld at source .| _6b 0. |z ‘! ,3 au
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ 160,000. % Rt %‘ ¥
d Backup withholding erroneously withheld : 6d ‘0. 35;;?;3”}‘ 5k
7 Total credits and payments Add lines 6a through 6d 7
ot o e 8 Enter any penalty for underpayment of estimated tax Check here - If Form 2220 1s attached 8
. 9 Taxdue If the total of ines 5 and 8 1s more than hine 7, enter amount owed » 9
: 10 Overpayment If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid ) > | 10 6,570.
Bl Enter the amount of ine 10 to be: Credited to 2018 estimated tax » 6,570 .|Refunded p | 11 0.

Statements Regarding Activities .

| 1a Durrng the tax year, did the foundation erttempt to influence any national, state, or local legislation or did it participate or intervene In

: any political campaign? )

3 b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes? See the instructions for the definition
‘ 4 If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenials publishedor = *
|

distributed by the foundation i cannection with the activities
. ¢ Did the foundation file Form 1120-POL for this year? )
d Enter the amount (if any) of tax on pohtical expenditures (section 4955) imposed during the year .
. (1) On the foundation P> $ 0. (2) Onfoundation managers » 3 ’ - 0.
¢ Enter the reimbursement (if any) pald by the foundation during the year for political expendnure fax |mposed on foundation
managers p $ "~ % 0. '

a

2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, n its goverming instrument, articles of mcorporatron or
bylaws or other similar instruments? If “Yes," attach a conformed copy of the changes
. ' 4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b If "Yes," has it filed a tax return on Form 990-T for this year? - s
5 Was there a hquidation, termination, drssolutrdn, or substantial contraction during the year?
If "Yes," attach the statement required by General Instruction T .
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either.
® By language Iin the governing |hslrumem, or - . '
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governrng instrument? *

7 Did the foundation have at least $5,000 in assets at any time during the year? If "Yes," complete Part Ii, col (c), and Part XV

8a Enter the states to which the foundation reports or with which it 1s registered See rnstructrons >

s

g
LR
e

'
]

s

IL

b If the answer 1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General instruction G2 If "No," attach explanation .
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942()(3) or 4942())(5) for calendar
year 2017 or the tax year beginning in 20177 See the instructions for Part XIV 1f "Yes,” complete Part XIV
10 Did any persons become substantial contributors durrng the tax year? if "Yes,” attach a schedule histing ther names and addresses

L L

P
R
@

P

“,W
§ o
b=
Lo
=
Fa
e

10 X

- -
£ v
LI

— f e o= e o A e i e e e = e e - U U T

723531 01-03-18
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page §
[Part:VII-A7] Statements Regarding Activities (continued)
#227Yes| No
1 Al any time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaming of
section 512(b)(13)? If "Yes," attach schedule See instructions 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If "Yes," attach statement See instructions 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 131X

Website address p»  WWW . POLKBROSFDN . ORG

14 The books are ncareof p» POLK BROS FOQUNDATION

Telephone no p312-527-4684

Locatedat p» 20 W KINZIE ST, SUITE 1110, CHICAGO, IL zZiP+4 60654

15 Sectton 4947(a)(1) nonexempt chanitable trusts fing Form 990-PF 1n heu of Form 1041 - check here
and enter the amount of tax-exempt interest received or accrued during the year > I 15 l

»[ ]

N/A

16 At any time during catendar year 2017, did the foundation have an nterest in or a signature or other authonty over a bank,
securities, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for FINCEN Form 114. If “Yes," enter the name of the

Yes

foreign country P>
[;P‘arj;tcia\ji‘éﬁw "] Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception apples.
1a During the year, did the foundation (either directly or indirectly).

(1) Engage in the sale or exchange, or feasing of property with a disqualified person? |:| Yes Ne
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? |:] Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disquahified person? D Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes l:l No
(5) Transfer any income or assets to a disqualified person (or make any of either available

for the benefit or use of a disqualified person)? [:] Yes No

(6) Agree to pay money or property to a government official? ( Exception Check "No”
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days ) D Yes No
b It any answer 1s "Yes" to 1a{1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance? See instructions
Organizations relying on a current notice regarding disaster assistance, check here > [:]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2017?
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2017, did the foundation have any undistributed income (lines 6d and 6e, Part XIll) for tax year(s) beginning
before 20177 [ ves No
It “Yes," ist the years p» , . ,
b Are there any years listed in 2a for which the foundation is not applying the prowvisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach

statement - see Instructions.) N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> ) ) ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? E] Yes No

b 1f "Yes," did it have excess business holdings in 2017 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine If the foundation had excess busingss holdings in 2017.) N/A
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginming in 2017?

= P
i

Form 990-PF (2017)
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 6
[Part:Vil-BY Statements Regarding Activities for Which Form 4720 May Be Required (continueq)

5a Durmng the year, did the foundation pay or incur any amount to

(1) Carry on propaganda, or otherwise atiempt to influence legislation (section 4945(e))? [:] Yes No
. (2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,

any voter registration drive? |:] Yes No
(3) Prowide a grant to an individual for travel, study, or other similar purposes? |:] Yes No
(4) Provide a grant to an organization other than a charitable, etc , orgamzation described in section

4945(d)(4)(A)? See mnstructions (X Yes [__1no
(5) Provide for any purpose other than religious, charitable, scientific, hiterary, or educational purposes, or for

the prevention of cruelty to children or animals? l:] Yes No

b If any answer 1 "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53 4945 or in a current notice regarding disaster assistance? See instructions
Organizations relying on a current notice regarding disaster assistance, check here > [:]
¢ If the answer 1S "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibihty for the grant? Yes D No
if "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, recewve any funds, directly or indirectly, to pay premiums on
a personal benefit contract? l:l Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
If “Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? (:] Yes No
b 1 "Yes." did the foundation receive any proceeds or have any net income attributable to the transaction? N/A

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors

1 List all officers, directors, trustees, and foundation managers and their compensation.

7 |Gonn
ik

I
!
:

i

{b) Title, and average {c) Compensation | {d) Contubations to (e) Expense

(a) Name and address hours per week devoted (If not paid, Emp?gx%%’:ﬁ;ﬁ’.;‘d"‘a“ account, other
to position enter -0-) allowances

SEE STATEMENT 8 352,933.]| 27,333. 0.

2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."

(b) Title, and average (d) Contributions to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | émPioyee benefiglans | account, other
devoted to position compensaiion allowances
EVETTE CARDONA - 20 W KINZIE, SUITE VP PROGRAMS
1110, CHICAGO, IL 60654 37.50 204,733.] 40,740. 0.
AMY HILL - 20 W KINZIE, SUITE 1110, VP, INVESTMENTS & ADMIN
CHICAGO, IL 60654 37.50 183,787.] 43,027. 0.
SUZANNE KERBOW - 20 W KINZIE, SUITE PROG DIRECTOR
1110, CHICAGO, IL 60654 37.50 155,333.] 35,636. 0.
DEBORAH REZNICK - 20 W KINZIE, SUITE [PROG OFFICER
1110, CHICAGO, IL 60654 37.50 139,067.]| 32,849. 0.
DEBORAH E. BENNETT - 20 W KINZIE, PROG OFFICER
SUITE 1110, CHICAGO, IL 60654 37.50 138,053.]| 30,458. 0.
Total number of other employees paid over $50,000 » ] 8

Form 990-PF (2017)

723551 01-03-18
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
MONITCELLO ASSOCIATES INVESTMENT
1800 LARIMER STREET, DENVER, CO 80202 CONSULTANT 300,000.
Togal number of athers receiving over $50,000 for professional services » 0

Summary of Direct Charitable Activities

List the foundation's four largest direct chanitable activities during the tax year Include refevant statistical information such as the

number of organizations and other beneficianes served, conferences convened, research papers produced, etc Expenses
1 N/A
2
3
4

[Part.IX:B.] Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 N/A

All other program-related investments. See instructions
3

Total. Add lines 1 through 3 » 0.
Form 990-PF (2017)

723561 01-03-18
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Form 990-PF (2017) POLK BROS. FQUNDATION, INC.

36-6108293

Page 8

‘Part’ X’ Minimum Investment Return (a)l domestic foundations must complete this part Foreign foundations, see instructions )
1 . Fair market value of assets not used (or held for use) directly in carrying out charitable, etc , purposes f?i;,i%%
a Average monthly fair market value of securities 12 333,024,672.
b Average of monthly cash balances 1b 5,344,198.
¢ Fair market value of all other assets 1c 100,329,870.
d Total (add lines 1a, b, and ¢} 1d 438,698,740.
e Reduction claimed for blockage or other factors reported on lines 1a and :xé]iémf’%?
ic (attach detailed explanation) e | 0. gé”%i,{
2 Acquisition indebtedness applicable to hine 1 assets 2 0.
3 Subtract ine 2 from hne 1d 3 438,698,740.
4 Cash deemed held for charitable activities Enter 1 1/2% of ne 3 (for greater amount, see instructions) 4 6,580,481.
5 Netvalue of nonchanitable-use assets Subtract line 4 from line 3 Enter here and on Part V, ling 4 5 432,118, 259.
6__ Minimum investment return_Enter 5% of line 5 6 21,605,913.
Part:Xl-| Distributable Amount (see instructions) (Section 4942(1)(3) and {1)(5) private operating foundations and certain

foreign organizations, check here P J:] and do not complete thus part )

1 Mimmum investment return from Part X, ine 6
2a Tax on investment income for 2017 from Part VI, hne 5 2a

429,712.[F

b Income tax for 2017 (This does not include the tax from Part VI ) 2b

21,605,913,

¢ Add lines 2a and 2b
3  Distributable amount before adjustments Subtract ine 2¢ from line 1
4 Recoveries of amounts treated as qualifying distributions
5 Addlnes 3 and 4
6 Deduction from distributable amount (see instructions)
7 __ Distributable amount as adjusted Subtract line 6 frem line 5 _Enter here and on Part XIII, ine 1

429,712,

21,176,201.

0.

21,176,201.

0.

21,176,201.

=1 Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomphish charitable, etc., purposes

a Expenses, contnbutions, gifts, etc - total from Part I, column (d), hne 26

b Program-related investments - total from Part IX-B
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chanitable, etc, purposes
3 Amounts set aside for specific chanitable projects that satisfy the.

a Suitability test (prior IRS approval required)

b Cash distribution test (attach the required schedule)
4  Qualifying distributions Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIlI, line 4
§ Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part [, ine 27b

6 Adjusted qualifying distributions. Subtract ine 5 from line 4

%@&:‘Qﬁ
o0

1a 30,745,083.
1b 0.
2
=
3a
3b
4 30,745,083.
5 429,712.
6 30,315,371.

Note: The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax n those years

723571 01-03-18
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t 1otal of hnes 3a through e
4 Qualifying distnbutions for 2017 trom

tartxi,mmea g 30,745,083, !

a Apphed to 2016, but not more than line 2a

b Apphied to undistributed income of prior
years (Election required - see nstructions)

¢ Treated as distributions out of corpus
(Election required - see mstruclions)

d Applied to 2017 distributable amount

e liemaming amount distributed out of corpus

5 Excess distributions carryover applied to 2017
(I & sl gppaacs vocnhnon (1) The saime diiownd

munt ho shown In columnini

6 Enter the net total of each column ag
indigaled helow

A Copes Acdid e A, de, abad duo DUl ) e '
b Prior years' undistributed income Subtract
line 4b from ling 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6c¢ from hne 6b Taxable
amount - see instructions
e Undistributed income for 2016. Subtract line
4a from line 2a Taxable amount - see instr
f Undistributed income for 2017 Subtract
ines 4d and 5 from line 1 This amount must
be distributed in 2018
7 Amonuls frealed as distributions, oul of
corpus tn satisfy raquirements imposed by
section 170(b)(1)(F) or 4942(g)(3) (tlection
may be required  sec instructions)
8 Lacess distributions carryover from 2012
not apphied on hine 5 or line 7
9 Excess distributions carryover to 2018
Subtract hnes 7 and 8 from lins 6a

28,013,228,

EETCTTTOHTI I
Ant the o

Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 9
Undistributed Income (see instructions)
- (2) (b) (¢) (d)
Corpus Years prior to 2016 2016 2017
1 Distributable amount for 2017 from Part X1,
hine 7
2 Undistributad income, 1t any, a3 of tha ahd ot JUV/ . » !‘
a Enter amount for 2016 only :
b Total for prior years: l
3 Excess distnbutions carryover, if any, to 2017 |
akrom 2012 2,602,856. T f!’
bFrom2013 1,404,522, o ;
¢ hom 2014 6,610, 3440, ' ‘”'”:“fg‘;m“ """ ' "
dFrom 2015 7,889,041. T !
alrom 2016 9,506,469 . s e : s

o

9,568,88

O

IR TE T
LIV

ey TR L
FIRRT SO S AL O e A )

37,582,117

2,602,856,

10 Analysis of line 9
a Excess from 2013
b Excess from 2014
¢ Excess from 2015
d Cxcess from 2016
8 [xcess from 2017

34,979, 254.

1,404,522.] ..

6,610,340.

7,889,041.

9,568,882,

Wt o

Y,506,469.] ..

HERHARUIEHHRHITH R BHHY pi

LR TR L (o]

H U Hi N
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293 Page 10

[V:] Private Operating Foundations (see instructions and Part VII-A, guestion 9) N/A
1 a If the foundation has received a ruling or determination letter that it s a private operating
. foundation, and the ruling 1s effective for 2017, enter the date of the ruhing »
b Check box to indicate whether the foundation is a private operating foundation described in section [:] 4942())(3) _or [:I 4942())(5) /
2 a Enter the lesser of the adjusted net Tax year Prior 3 years /
income from Part { or the minimum (a) 2017 {b) 2016 {€) 2015 {d) 2014 “{e) Total
investment return from Part X for /
each year listed /|
b 85% of line 2a S
¢ Qualifying distributions from Part XII, /
line 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities
Subtract line 2d from hine 2¢

3 Complete 3a, b, or ¢ for the

alternative test relied upon:

a "Assets" alternative test - enter.
(1) Value of all assets

(2) Value of assets qualfying /
under sechon 4942())(3)(B)(1) Vi
b "Endowment" alternative test - enter
2/3 of mimimum nvestment return
shown In Part X, line 6 for each year
listed
¢ "Support’ alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on

securities loans (section /
512(a)(5)), or royalties)

{(2) Support from general public
and 5 or more exempt

organizations as provided in
section 4942(j)(3)(B)(m)

(3) Largest amount of support from /
an exempt organization
{4) Gross investment income s

"“Part:XV’<] Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc , to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number or emall address of the person to whom applications should be addressed.
EVETTE CARDONA, POLK BROS. FOUNDATION, 312-527-4684
20 W KINZIE STREET, SUITE 1110, CHICAGO, IL 60654
b The form in which applications should be submitted and information and matenials they should include
APPLICATION FORM AVAILABLE FROM FOUNDATION OFFICE AND WEBSITE
¢ Any submission deadlines:
CONTINUOUS
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
MUST BE ORGANIZATION EXEMPT UNDER SEC 501 (C) (3)

723601 01-03-18 Form 990-PF (2017)
10
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Form 990-PF (2017)

POLK BROS. FOUNDATION, INC.

36-6108293  Ppage 11

[iPart:XV:} Supplementary Information continyeq)

or Approved for Future Payment

3 Grants and Contributions Paid During the Year

Recipient

If recipient 1s an indwidual,

show any relationship to Foundanofn Purpose obf %rant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
& Paid during the year
BOARD GRANTS N/A PC [SEE SCHEDULE
14,648 774,
DISCRETIONARY GRANTS N/a PC kEE SCHEDULE
89,400,
EXECUTIVE DISCRETIONARY GRANTS N/A PC SEE SCHEDULE
260,000,
FAMILY GRANTS N/A pC SEE SCHEDULE
210,000,
LEGACY GIFT /A PC EE SCHEDULE
4,400,000,
Total SEE CONTINUATION SHEET(S) » 3a 27,932,834,
b Approved for future payment
NONE
Total > 3b 0

723611 01-03-18

14080521 147228 101595
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POLK BROS. FOUNDATION, INC. 36-6108293
:XV’| Supplementary Information

3 Grants'and Contributions Paid During the Year (Continuation)
Recipient If recipient 1s an individual,
show any relationship to Foundatlofn Purpose of grant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contribotor recipient
MATCHING GRANTS F/A rc FEE SCHEDULE
1,062,160,
MULTI-YEAR GRANTS N/a PC BEE SCHEDULE
6,205,000,
SMALL GRANTS L/A pC " SEE SCHEDULE
702,500,
URGENT ACTION GRANTS N/a pC [SEE SCHEDULE
355,000,
Total fram continuation sheets 8,324,660,
723631
04-01-17
15
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293  Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income (Ecxcludad by section 512 513, or 514 (€)
Bus!ﬁ?ess (b) Exclu- (d) Related or exempt
1 Program Service revenue: code Amount code Amount function income
a
b
t
d
e
f

g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments 14 77,851.
4 Dividends and interest from securities S _ 14 mml ,“12 5 ,0439’5 .
5 Net rental income or (loss) from real estate. e i el TR

a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal

property
7 Other investment income 01 454,684.
8 Gan or (loss) from sales of assets other

than inventory 18] 39,866,231.

9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a PARTNERSHIP INCOME 900003] <733,439.>| 14 2,345,870.
b
c
d
e wwmver—
12 Subtotal. Add columns (b), (d), and (e) vl <733,439.>8%| 44,470,101, 0.
13 Total Add line 12, columns (b), (d), and (e) 13 43,736,662,
(See worksheet in line 13 instructions to verify calculations )

-Part’XVI:B:| Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each actvity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)

11B SECTION 965(A) INCOME INCLUSION

723621 01-03-18 Form 990-PF (2017)
12
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Form 990-PF (2017) POLK BROS. FOUNDATION, INC. 36-6108293  Page 13
: .| Information Regarding Transfers to and Transactions and Relationships With Noncharitable
Exempt Organizations
1. Didthe organization directly or indirectly engage in any of the following with any other orgamization described in section 501(c)
(other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a nonchanitable exempt organization
(2) Purchases ot assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees
d If the answer to any of the above I1s "Yes," complete the following schedule. Column (b) should always show the far market value of the goods, other assets,
or services given by the reporting foundation If the foundation recewved less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services recewed
{a)Line no {b) Amount involved {c) Name of nonchanitable exempt orgamzation {d) Description of transters, transactions, and sharing arrangemants

N/A

A

[ [ | e [ [ e S 5 [ e B

e

f 2a Is the foundation directly or indirectly affiiated with, or refated to, one or more tax-exempt organizations described

! in section 501(c) (other than section 501(c)(3)) or 1n section 5277 l:l Yes No
b_If “Yes," complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A

Under penglties of perpury | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge

1
May (Rs 'RS discuss 15.5
Slgn and behef| & 1s true, correc omptlete Declaration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge raturn with the preparer

. shown below? See insir
Here } A | £23-49 }CEO X]ves [INo
Signature of officer or trustee Date Title
Print/Type preparer's name Preparer's signature Date Check [:] if | PTIN
self- employed

Paid MELANIE TOMCZYK ELANIE TOMCZYK 05/21/19 P01421663
Preparer [rrysname » PLANTE & MORAN, PLLC Frm'sEIN » 38-1357951
Use Only

Frm'saddress » 10 S. RIVERSIDE PLAZA, 9TH FLOOR

CHICAGO, IL 60606 Phoneno  (312) 207-1040

Form 990-PF (2017)

723622 01-03-18
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: POLK BROS. FOUNDATION, INC. 36-6108293
Form 990-PF, Part VII-B, Line 5c - Expenditure Responsibility Statement

.
.

Recipient’'s Name and Address NO. 1 Grant Amount Date of Grant | Amount Expended | Verification Date

WWOODS FUND OF CHICAGO
35 E. WACKER DRIVE, SUITE 1760
CHICAGO, IL 60601 100,000.{ 02/24/17 100,000.| 12/31/17

Purpose of Grant

IN SUPPORT OF THE POLICE ACCOUNTABILITY COMMUNITY ENGAGEMENT STRATEGY
WORKING IN 38 WARDS ACROSS CHICAGO TO DEVELOP A COMPREHENSIVE COMMUNITY
tNGAGEMENT STRATEGY CENTERED ON POLICING AND POLICE ACCOUNTABILITY AND TO
UPPORT ITS INITIAL IMPLEMENTATION,

Date of Reports by Grantee Diversions by Grantee
PIOT REQUIRED UNTIL NEXT FISCAL YEAR AS NONE

WRITTEN IN GRANT CONT

Results of Verification

723671
04-01-17
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POLK BROS. FOUNDATION, INC.

36-6108293

FORM 990-PF

OTHER INCOME

STATEMENT 1

(A) (B) (c)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OTHER INVESTMENT INCOME 3,719. 329.
SECTION 965(A) INCOME INCLUSION 450,965. 450,965.
PARTNERSHIP INCOME 1,612,431. 2,345,870.
TOTAL TO FORM 990-PF, PART I, LINE 11 2,067,115. 2,797,164,
FORM 990-PF LEGAL FEES STATEMENT 2
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
QUARLES & BRADY 42,892. 13,346. 29,546.
VEDDAR PRICE 2,071, 621. 1,450.
TO FM 990-PF, PG 1, LN 1l6A 44,963. 13,967. 30,996.
FORM 990-PF ACCOUNTING FEES STATEMENT 3
(A) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
PLANTE MORAN 53,340. 5,334. 48,006.
TO FORM 990-PF, PG 1, LN 16B 53,340. 5,334. 48,006.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 4
(A) (B) | (C) (D)
EXPENSES NET INVEST-’ ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MONTICELLO ASSOCIATES 300,000. 300,000. 0.
OTHER 970,805, 953,595. 17,210.
TO FORM 990-PF, PG 1, LN 16C 1,270,805. 1,253,595. 17,210.
20 STATEMENT(S) 1, 2, 3, 4

14080521 147228 101595 2017.05060 POLK BROS. FOUNDATION, IN 101595_1




POLK BROS. FOUNDATION, INC.

36-6108293

FORM 990-PF TAXES STATEMENT 5
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
PAYROLL TAXES 125,332. 10,140. 115,192.
FEDERAL EXCISE TAXES 270,000. 0. 0.
FED/STATE INCOME TAXES 326. 0. 0.
TO FORM 990-PF, PG 1, LN 18 395,658, 10,140. 115,192.
FORM 990-PF OTHER EXPENSES STATEMENT 6
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
DELIVERY & MESSENGERS 2,392. 120. 2,272.
DUES & SUBSCRIPTIONS 34,424. 1,975. 32,449,
INSURANCE 27,935. 2,793. 25,142.
MAINTENANCE & REPAIRS 21,035. 2,104. 18,932.
OFFICE EXPENSE 19,860. 1,986. 17,874.
OFFICE SUPPLIES 8,465. 846. 7,618.
POSTAGE 1,183. 59, 1,124.
UTILITIES 3,062. 306. 2,756.
TECHNOLOGY SERVICES 126,562. 12,656. 113,906.
FURNITURE AND EQUIPMENT 180. 18. 162.
LESS: EXPENSES ALLOCATED TO |
UBIT 0. <35,000.> 0. |
TO FORM 990-PF, PG 1, LN 23 245,098. <12,137.> 222,235.
|
FORM 990-PF OTHER INVESTMENTS STATEMENT 7
|
VALUATION FAIR MARKET |
DESCRIPTION METHOD BOOK VALUE VALUE
PARTNERSHIP INVESTMENTS COST 325,654,725.  428,662,957.
TOTAL TO FORM 990-PF, PART II, LINE 13 325,654,725.  428,662,957.
|
21 STATEMENT(S) 5, 6, 7
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POLK BROS. FOUNDATION, INC. 36-6108293

FORM 996—PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 8
. TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
SANDRA P. GUTHMAN ' CHAIR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
RAYMOND SIMON VICE CHAIR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
HOWARD POLK TREASURER
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
CHERRYL THOMAS SECRETARY
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
ELIZABETH CONNELLY DIRECTOR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
MARY DEMPSEY DIRECTOR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
DAVID SNYDER DIRECTOR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
NANCY LEWIS DIRECTOR
20 W KINZIE, SUITE 1110 3.00 0. 0. 0.
CHICAGO, IL 60654
GILLIAN DARLOW CEO
20 W KINZIE, SUITE 1110 37.50 352,933. 27,333. 0.
CHICAGO, IL 60654
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 352,933, 27,333. 0.

22 STATEMENT(S) 8
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