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Jan 6, 2021 – 4.41pm

The top-performing Australian equities fund managers in 2020 stand out

because of their consistency in delivering high returns over the medium to

long term.

This must be heartening for investors contemplating investment in long-

only actively managed equities, and for active equities managers fighting to

maintain their competitiveness against low cost exchange traded funds.

Top fund managers have proven performance through thick and thin. David Rowe

Data prepared for Chanticleer by research house Morningstar shows the top

10 funds in calendar 2020 were managed by: Hyperion Asset Management,

Prime Value Asset Management, First Sentier Investors, Bennelong Funds

Management, Katana Asset Management, Sterling Equity, PM Capital,

Chester Asset Management, Ausbil Investment Management, and Platypus

Asset Management.

Morningstar classifies fund managers into different styles of investment. For

the purposes of this performance measure it is growth, value and a blend of

both. (It should be noted past performance is not a guide to future

performance.)

A closer examination of the long-term performance of the top-performing

funds shows they have been resilient through volatile markets over many

years.

Chanticleer Print article

Top Australian fundies keep
delivering the goods
Short-term performance numbers for fund managers tend to distract from the

longer-term returns, which are consistently high for the top-rated fundies.
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The top-ranked Hyperion Australian Growth Companies fundHyperion Australian Growth Companies fundHyperion Australian Growth Companies fundHyperion Australian Growth Companies fundHyperion Australian Growth Companies fund, which

delivered a return of 33 per cent in 2020, has beaten its benchmark by 450

basis points or more every year for the past 15 years.

The fund's annual return was 19 per cent for the past three years, 14.5 per

cent for the past five years, 13.5 per cent for the past seven years, 13 per cent

for the past 10 years, and 11.3 per cent for the past 15 years.
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The Morningstar data for 2020 is to the end of December, but the longer-

term numbers in this column are up until the end of November.

Performance consistency

Hyperion's investment philosophy is summed up in the belief that "proven

quality businesses with the strongest competitive advantages and organic

growth opportunities produce superior shareholder returns over the long

term".

Companies in its portfolio have predictable earnings, low debt, high interest

cover, sustainable competitive advantages, high return on capital, strong

free cash flow, organic growth options and experienced and proven

management.

Its top five holdings at the end of November included two of the best-

performing tech stocks listed on the ASX: Afterpay, WiseTech Global, Xero,

Fisher & Paykel, and CSL.

There is a similar story of performance consistency for the Prime ValuePrime ValuePrime ValuePrime ValuePrime Value

Emerging Opportunities FundEmerging Opportunities FundEmerging Opportunities FundEmerging Opportunities FundEmerging Opportunities Fund, which was ranked second in 2020 with a

return of 23.4 per cent.

The fund's returns over three years and five years were 16 per cent per

annum and 13 per cent per annum, respectively. The power of compounding

is clear from the fact that someone who invests in the fund five years ago

would have doubled their money.

The third-ranked fund, First Sentier Wholesale Concentrated Australian

Share Fund, invests in about 15 to 30 securities with strong balance sheets

and strong earnings.
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Its top five stocks in November were Afterpay, BHP Group, Commonwealth

Bank of Australia, CSL and National Australia Bank.

Investors in the fund over the long term have enjoyed the following annual

returns: three years (15.6 per cent), five years (12.1 per cent), seven years (9.9

per cent) and 10 years (9.6 per cent).

Th B l A li E i i F d d li d h f ll i di

2 mins ago

Markets Live

ASX tumbles; Retail demand sendsASX tumbles; Retail demand sendsASX tumbles; Retail demand sendsASX tumbles; Retail demand sendsASX tumbles; Retail demand sends
silver futures soaringsilver futures soaringsilver futures soaringsilver futures soaringsilver futures soaring

6 mins ago

Live

Street Talk

Oil and gas investor BPH EnergyOil and gas investor BPH EnergyOil and gas investor BPH EnergyOil and gas investor BPH EnergyOil and gas investor BPH Energy
launches placementlaunches placementlaunches placementlaunches placementlaunches placement

10 mins ago

SPONSORED

https://www.afr.com/link/follow-20180101-p55qsn
https://www.afr.com/chanticleer/big-super-s-muddled-media-foray-20210106-p56s4x
https://www.afr.com/chanticleer/big-super-s-muddled-media-foray-20210106-p56s4x
https://www.afr.com/markets/equity-markets/fundies-say-don-t-give-up-on-tech-stocks-20210105-p56rsh
https://www.afr.com/markets/equity-markets/fundies-say-don-t-give-up-on-tech-stocks-20210105-p56rsh
https://www.afr.com/topic/markets-live-1po
https://www.afr.com/markets/equity-markets/asx-to-slide-us-tech-giants-fall-gamestop-rallies-20210201-p56yb0
https://www.afr.com/street-talk
https://www.afr.com/street-talk/oil-and-gas-investor-bph-energy-launches-placement-20210201-p56ycm


2/1/2021 Top Australian fundies keep delivering the goods

https://www.afr.com/chanticleer/top-australian-fundies-keep-delivering-the-goods-20210106-p56s4w 3/4

LATEST IN EQUITY MARKETS

Markets Live

ASX tumbles; Retail demand sends silverASX tumbles; Retail demand sends silverASX tumbles; Retail demand sends silverASX tumbles; Retail demand sends silverASX tumbles; Retail demand sends silver
futures soaringfutures soaringfutures soaringfutures soaringfutures soaring

6 mins ago | Vesna Poljak, Robert Guy, Tom Richardson, Sarah Turner, William
McInnes and Luke Housego

Analysis Disruption

GameStop mania: why Reddit traders areGameStop mania: why Reddit traders areGameStop mania: why Reddit traders areGameStop mania: why Reddit traders areGameStop mania: why Reddit traders are
unlikely to face prosecutionunlikely to face prosecutionunlikely to face prosecutionunlikely to face prosecutionunlikely to face prosecution

1 hr ago | Kiran Stacey

Before the Bell

ASX to fall as correction concerns riseASX to fall as correction concerns riseASX to fall as correction concerns riseASX to fall as correction concerns riseASX to fall as correction concerns rise

Feb 1, 2021 | Timothy Moore

Monday fundie

Fundie’s bets on productivity pay offFundie’s bets on productivity pay offFundie’s bets on productivity pay offFundie’s bets on productivity pay offFundie’s bets on productivity pay off

Feb 1, 2021 | Vesna Poljak

Opinion Chanticleer

GameStop won’t stop more bubbles buildingGameStop won’t stop more bubbles buildingGameStop won’t stop more bubbles buildingGameStop won’t stop more bubbles buildingGameStop won’t stop more bubbles building

Feb 1, 2021 | James Thomson

Why a secret $500m artWhy a secret $500m artWhy a secret $500m artWhy a secret $500m artWhy a secret $500m art
collection may never becollection may never becollection may never becollection may never becollection may never be
revealedrevealedrevealedrevealedrevealed

James Thomson

Thongs welcome: New galleryThongs welcome: New galleryThongs welcome: New galleryThongs welcome: New galleryThongs welcome: New gallery
aims to show a party town canaims to show a party town canaims to show a party town canaims to show a party town canaims to show a party town can
do culturedo culturedo culturedo culturedo culture

How a beef-loving ArgentineanHow a beef-loving ArgentineanHow a beef-loving ArgentineanHow a beef-loving ArgentineanHow a beef-loving Argentinean
chef fell for Australia’s seafoodchef fell for Australia’s seafoodchef fell for Australia’s seafoodchef fell for Australia’s seafoodchef fell for Australia’s seafood

Our dependence onOur dependence onOur dependence onOur dependence onOur dependence on
China is a bigger issueChina is a bigger issueChina is a bigger issueChina is a bigger issueChina is a bigger issue
than COVID: Michaelthan COVID: Michaelthan COVID: Michaelthan COVID: Michaelthan COVID: Michael
ChaneyChaneyChaneyChaneyChaney

Sally Patten

Why 2021 will be the year ofWhy 2021 will be the year ofWhy 2021 will be the year ofWhy 2021 will be the year ofWhy 2021 will be the year of
investing in renewablesinvesting in renewablesinvesting in renewablesinvesting in renewablesinvesting in renewables

Directors look to 2021 with aDirectors look to 2021 with aDirectors look to 2021 with aDirectors look to 2021 with aDirectors look to 2021 with a
sense of optimismsense of optimismsense of optimismsense of optimismsense of optimism

At Lark, the whisky setsAt Lark, the whisky setsAt Lark, the whisky setsAt Lark, the whisky setsAt Lark, the whisky sets
the agenda, even if thethe agenda, even if thethe agenda, even if thethe agenda, even if thethe agenda, even if the
timing’s awkwardtiming’s awkwardtiming’s awkwardtiming’s awkwardtiming’s awkward

Max Allen

The tech company makingThe tech company makingThe tech company makingThe tech company makingThe tech company making
fashion for the next 100 yearsfashion for the next 100 yearsfashion for the next 100 yearsfashion for the next 100 yearsfashion for the next 100 years

New Boxster closes gap onNew Boxster closes gap onNew Boxster closes gap onNew Boxster closes gap onNew Boxster closes gap on
Porsche’s flagship 911Porsche’s flagship 911Porsche’s flagship 911Porsche’s flagship 911Porsche’s flagship 911

Forrest pours fortuneForrest pours fortuneForrest pours fortuneForrest pours fortuneForrest pours fortune
into war on plasticinto war on plasticinto war on plasticinto war on plasticinto war on plastic

Brad Thompson

Why Stokes swapped iron oreWhy Stokes swapped iron oreWhy Stokes swapped iron oreWhy Stokes swapped iron oreWhy Stokes swapped iron ore
for buckets of saltfor buckets of saltfor buckets of saltfor buckets of saltfor buckets of salt

James Murdoch isn’t the onlyJames Murdoch isn’t the onlyJames Murdoch isn’t the onlyJames Murdoch isn’t the onlyJames Murdoch isn’t the only
one in the family going greenone in the family going greenone in the family going greenone in the family going greenone in the family going green

The Bennelong Australian Equities Fund delivered the following medium- to

long-term returns: three years (16.5 per cent per annum), five years (14.6 per

cent per annum) and 10 years (12.76 per cent per annum).

The Katana Australian Equity Fund had a return a 12.4 per cent a year over

the past three years and 11 per cent a year for the past five years. Sterling

Equity's annualised performance since inception in 2007 is 16 per cent.
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