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Top Australian fundies keep
delivering the goods

Short-term performance numbers for fund managers tend to distract from the
longer-term returns, which are consistently high for the top-rated fundies.

Jan6,2021 - 4.41pm I Saved #» Share

The top-performing Australian equities fund managers in 2020 stand out
because of their consistency in delivering high returns over the medium to
long term.

This must be heartening for investors contemplating investment in long-
only actively managed equities, and for active equities managers fighting to
maintain their competitiveness against low cost exchange traded funds.

Top fund managers have proven performance through thick and thin. David Rowe

Data prepared for Chanticleer by research house Morningstar shows the top
10 funds in calendar 2020 were managed by: Hyperion Asset Management,
Prime Value Asset Management, First Sentier Investors, Bennelong Funds
Management, Katana Asset Management, Sterling Equity, PM Capital,
Chester Asset Management, Ausbil Investment Management, and Platypus
Asset Management.

Morningstar classifies fund managers into different styles of investment. For
the purposes of this performance measure it is growth, value and a blend of
both. (It should be noted past performance is not a guide to future
performance.)

A closer examination of the long-term performance of the top-performing
funds shows they have been resilient through volatile markets over many
years.

The top-ranked Hyperion Australian Growth Companies fund, which
delivered a return of 33 per cent in 2020, has beaten its benchmark by 450
basis points or more every year for the past 15 years.

The fund's annual return was 19 per cent for the past three years, 14.5 per
cent for the past five years, 13.5 per cent for the past seven years, 13 per cent
for the past 10 years, and 11.3 per cent for the past 15 years.
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The Morningstar data for 2020 is to the end of December, but the longer-
term numbers in this column are up until the end of November.

Performance consistency

Hyperion's investment philosophy is summed up in the belief that "proven
quality businesses with the strongest competitive advantages and organic
growth opportunities produce superior shareholder returns over the long
term".

Companies in its portfolio have predictable earnings, low debt, high interest
cover, sustainable competitive advantages, high return on capital, strong
free cash flow, organic growth options and experienced and proven
management.

Top-performing funds 2020 (% change)

Hyperion Australian Growth Companies
Prime Value Emerging Opportunities Fund [N +23.41
First Sentier Wholesale Concentrated Aus Shr [ +23.32
Bennelong Australian Equities [N +23.17
Katana Australian Equity Fund [ +21.71
Sterling Equity [N +16.97
PM Capital Australian Companies [N +16.53
Chester High Conviction | +16.47
Ausbil Active Sustainable Equity [N +16.23
Platypus Australian Equities [N +15.77
Smallco Broadcap [N +15.49
Melior Australian Impact [N +14.28
BlackRock Concentrated Total Return [ +13.11
Bennelong Twenty20 Australian Equities [N +12.62
BlackRock Australian Share Plus [N +11.08
Tribeca Alpha Plus Class C [N +11.02
First Sentier Imputation [ +9.67
Greencape Broadcap [N +9.65
Perpetual Wholesale Ethical SRI [ +9.47
Sage Capital Equity Plus [N +8.56

SOURCE: MORNINGSTAR

Its top five holdings at the end of November included two of the best-
performing tech stocks listed on the ASX: Afterpay, WiseTech Global, Xero,
Fisher & Paykel, and CSL.

There is a similar story of performance consistency for the Prime Value
Emerging Opportunities Fund, which was ranked second in 2020 with a
return of 23.4 per cent.

The fund's returns over three years and five years were 16 per cent per
annum and 13 per cent per annum, respectively. The power of compounding
is clear from the fact that someone who invests in the fund five years ago
would have doubled their money.

The third-ranked fund, First Sentier Wholesale Concentrated Australian
Share Fund, invests in about 15 to 30 securities with strong balance sheets
and strong earnings.

RELATED
Big super's muddled media foray

RELATED
Fundies say don't give up on tech stocks

Its top five stocks in November were Afterpay, BHP Group, Commonwealth
Bank of Australia, CSL and National Australia Bank.

Investors in the fund over the long term have enjoyed the following annual
returns: three years (15.6 per cent), five years (12.1 per cent), seven years (9.9
per cent) and 10 years (9.6 per cent).

https://www.afr.com/chanticleer/top-australian-fundies-keep-delivering-the-goods-20210106-p56s4w

2 mins ago

Live Markets Live

ASX tumbles; Retail demand sends
silver futures soaring

6 mins ago

Street Talk

Oil and gas investor BPH Energy
launches placement

10 mins ago

SPONSORED

2/4


https://www.afr.com/link/follow-20180101-p55qsn
https://www.afr.com/chanticleer/big-super-s-muddled-media-foray-20210106-p56s4x
https://www.afr.com/chanticleer/big-super-s-muddled-media-foray-20210106-p56s4x
https://www.afr.com/markets/equity-markets/fundies-say-don-t-give-up-on-tech-stocks-20210105-p56rsh
https://www.afr.com/markets/equity-markets/fundies-say-don-t-give-up-on-tech-stocks-20210105-p56rsh
https://www.afr.com/topic/markets-live-1po
https://www.afr.com/markets/equity-markets/asx-to-slide-us-tech-giants-fall-gamestop-rallies-20210201-p56yb0
https://www.afr.com/street-talk
https://www.afr.com/street-talk/oil-and-gas-investor-bph-energy-launches-placement-20210201-p56ycm

2/1/2021 Top Australian fundies keep delivering the goods

The Bennelong Australian Equities Fund delivered the following medium- to
long-term returns: three years (16.5 per cent per annum), five years (14.6 per
cent per annum) and 10 years (12.76 per cent per annum).

The Katana Australian Equity Fund had a return a 12.4 per cent a year over
the past three years and 11 per cent a year for the past five years. Sterling

Equity's annualised performance since inception in 2007 is 16 per cent.

Tony Boyd is the Chanticleer columnist. He has more than 35 years' experience as a finance

journalist. Connect with Tony on Twitter. Email Tony at tony.boyd@afr.c
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