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2023 in review: Fed paused,

Fed raised rates in July but is likely at the end of
its tightening cycle

Federal funds rate, upper bound, %
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US recession averted, Al rally boosted tech stocks

The US recession is averted for now, as suggested Strong Nvidia earnings indicate Al demand is

by resilient incoming data outstripping supply

Atlanta Fed GDP nowcast, % q/q saar Nvidia earnings per share (eps), based on consensus
estimates
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3Q23 GDP is tracking c. 4.9%
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Source: Bloomberg, UBS, as of September 2023
Charts and scenarios are for illustrative purposes only. Historical performance and forecasts are no guarantee for future performance.
Please see important disclaimer at the end of the document.



Heading into 2024, the global economy looks more balanced...

Inflation is receding gradually Global supply chains have normalized Policy tightening likely nearing its end
US and Eurozone headline CPI, % y/y In index terms US, Euro area, and UK policy rates, %, actual and
UBS forecasts
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... but risks to the near-term global outlook remain tilted to the downside

Core inflation remains persistent in many

A further weakening in China would hurt the

Supply shocks in energy markets could put

upward pressure on prices and inflation

economies global economy
Core inflation y/y (%) Simulated GDP impact in first year due to a slowdown in
China and tighter financial conditions, % difference from
baseline
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Charts and scenarios are for illustrative purposes only. Historical performance and forecasts are no guarantee for future performance.

Please see important disclaimer at the end of the document.
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Signs of a soft landing emerge as the US economy remains resilient

Inflation easing but remains sticky
US headline and core CPI, % y/y
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US labour market is showing signs of cooling

US jobs opening to unemployed, ratio

2.0

0.8

0.4

0.0

2001

et

L

201

US economy stays strong despite higher interest
rates

Bloomberg consensus GDP estimate % q/q
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Charts and scenarios are for illustrative purposes only. Historical performance and forecasts are no guarantee for future performance.

Please see important disclaimer at the end of the document.



Interest rates are likely to stay higher for longer

A hawkish hold by the Fed A likely soft landing supports higher for longer
US fed fund futures implied rates (%) and hikes/cuts Dot plot: Terminal rates for 2024 and 2025 were

moved up by 50bps

US Treasury yields edged up along with the
stronger-than-expected economy

Movements in the US Treasury yields YTD
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Broad US dollar weakness should return in 2024

Upside risks to the US dollar in the short term....
In %, TIPS (lhs), DXY (rhs)
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...but commodity currencies like the AUD should
benefit from a higher metal prices ahead

In AUDUSD terms, copper in USD per metric ton
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UBS G10 forecasts to mid-2024

FX pair
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Source: Bloomberg, UBS, as of September 2023
Charts and scenarios are for illustrative purposes only. Historical performance and forecasts are no guarantee for future performance.
Please see important disclaimer at the end of the document. ¢



While economists trimmed China’s growth forecasts...

GDP growth to bottom in 3Q23 and rebound in
4Q23, but longer-term growth is lower

Real GDP growth, y/y change, including UBS forecasts
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Consumption is a key driver of GDP going forward Credit growth ticked higher in August and is
expected to pick up

Share of GDP % (LHS), Growth % y/y (RHS)

Real GDP growth by contribution
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... the Chinese economy is showing signs of stabilization on recent policy boost

CPI to edge up modestly going forward Factory activity and exports pick up Property activity seem to be bottoming
Real GDP growth, y/y change, %, including UBS forecasts NBS manufacturing PMI (LHS), Exports % y/y change Growth rate, % y/y 3mma
(RHS)
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Macro indicators are pointing to an upturn in the industrial cycle

Export orders are slowly normalizing Inventories have peaked and industrial pricing Tech exports recovering well as fundamentals are
Actual machinery/mfg orders for US, JP, GE, CH (PMI should strengthen from here Improving
new orders), %y/y Index for all industry in SK, TW Electronic exports (S s.a.) % 3m/3m
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Crude oil prices to stay elevated

Drilling activity in the US suggest a slowdown in

We see the oil market in a deficit into 2024 OPEC+ countries implementing voluntary .
US crude production growth

Values in million barrels per day production cuts tightened markets ‘ . o
Higher prices have not yet translated in higher
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rilling activity

105 4 51 500 1,000
900
102 3 400 800

N .Y
N

4 500

39 IJ\\ 200 400

93 k 300
35 A 100 200

90 4 v LP' ‘
100

87 5 31 0 0
2021 2021 2022 2022 2023 2023 2024 2002 2005 2008 2011 2014 2017 2020 2023 2015 2017 2019 2021 2023

99

96

L
|
N
T
J—

e Balance (ths) ——Demand (Ihs) —— Supply (Ihs) ——OPEC+ ——OPEC+ excluding Iran, Libya, Venezuela ——frac spread (Ihs) ——oil rigs (rhs)

Source: Bloomberg, IEA, EIA, UBS, as of September 2023
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2024 is the year for industrial metals

Metal inventories remain structurally low and

likely remain so in 2024

In million metric tons
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Summary: What lies ahead

Important turning points at different stages

Industrial
recovery

Interest rate
cuts

% UBS

USD step down

Bonds finally
performing

Dispersion in
equity returns

Commodities
stay well bid

Source: UBS, as of September 2023, Please see important disclaimer at the end of the document.



Risk information

UBS Chief Investment Office's ("CIO") investment views are prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group
includes Credit Suisse AG, its subsidiaries, branches and affiliates.
The investment views have been prepared in accordance with legal requirements designed to promote the independence of investment research.

Generic investment research — Risk information:

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account the
particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on numerous assumptions. Diﬁ’erent assumptions could result in materially different results. Certain services and products are subject to legal
restrictions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and opinions as well as any forecasts, estimates and market prices indicated are current as of the date of this report,
and are subject to change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of UBS as a result of using different assumptions and/or criteria.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the following purposes (i) valuation or accounting purposes; (ii) to determine the amounts due or
payable, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset
allocation of portfolio or of computing performance fees. By receiving this document and the information you will be deemed to represent and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above
purposes. UBS and any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments referred to herein, carry out transactions involving relevant investment instruments in the capacity of principal or agent, or
provide any other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company commercially or financially affiliated to such issuers. At any time, investment decisions (including whether to buy,
sell or hold securities) made by UBS and its employees may differ from or be contrary to the opinions expressed in UBS research publications. Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the
investment and identifying the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures
and options trading is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance of an investment is no guarantee for its future performance. Additional information will be made
available upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the
_prfice, vatl_ue or income of an investment. The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering, synthesizing and interpreting market
information.

Different areas, groups, and personnel within UBS Group may produce and distribute separate research products independently of each other. For example, research publications from CIO are produced by UBS Global Wealth Management. UBS Global Research is
produced by UBS Investment Bank. Credit Suisse Global CIO Office Research is produced by Credit Suisse Wealth Management. Credit Suisse Securities Research is produced by Credit Suisse operating under its Securities Research function within the Investment
Banking Division. Research methodologies and rating systems of each separate research organization may differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a consequence, except
for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or inconsistent. You
should refer to each relevant research product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product is subject to the policies and procedures of the organization
that produces it.

The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior management (not including investment banking). Analyst compensation is not based on investment banking, sales and trading or principal
trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which investment banking, sales and trading and principal trading are a part.

Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in general or with
reference to specific client's circumstances and needs. We are of necessity unable to take into account the particular investment objectives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as
to the implications (including tax) of investing in any of the products mentioned herein.



Risk information

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for
any claims or lawsuits from any third parties arising from the use or distribution of this material. This report is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in which CIO manages conflicts and
maintains independence of its investment views and publication offering, and research and rating methodologies, please visit www.ubs.com/research-methodology. Atﬁiitional information on the relevant authors of this publication and other CIO publication(s)
referenced in this report; and copies of any past reports on this topic; are available upon request from your client advisor.

Options and futures are not suitable for all investors, and trading in these instruments is considered risky and may be agpropriate only for sophisticated investors. Prior to buying or selling an option, and for the complete risks relating to options, you must receive a
copy of "Characteristics and Risks of Standardized Options". You may read the document at https://www.theocc.com/about/publications/character-risks.jsp or ask your financial advisor for a copy.

Investing in structured investments involves significant risks. For a detailed discussion of the risks involved in investing in any particular structured investment, you must read the relevant offering materials for that investment. Structured investments are
unsecured obligations of a particular issuer with returns linked to the performance of an underlying asset. Depending on the terms of the investment, investors could lose all or a substantial portion of their investment based on the performance of the underlying
asset. Investors could also lose their entire investment if the issuer becomes insolvent. UBS does not guarantee in any way the obligations or the financial condition of any issuer or the accuracy of any financial information provided By any issuer. Structured
investments are not traditional investments and investing in a structured investment is not equivalent to investing directly in the underlying asset. Structured investments may have limited or no liquidity, and investors should be prepared to hold their investment
to maturity. The return of structured investments may be limited by a maximum gain, participation rate or other geature. Structured investments may include call features and, if a structured investment is called early, investors would not earn any further return
and may not be able to reinvest in similar investments with similar terms. Structured investments include costs and fees which are generally embedded in the price of the investment. The tax treatment of a structured investment may be complex and may differ

from a direct investment in the underlying asset. UBS and its employees do not provide tax advice. Investors should consult their own tax advisor about their own tax situation before investing in any securities.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, social and governance (ESG) factors into investment process and portfolio construction. Strategies across geographies
and styles approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG factors or Sustainable Investing considerations may inhibit the portfolio manager’s ability to participate in certain investment opportunities that otherwise would
be consistent with its investment objective and other principal investment strategies. The returns on a portfolio consisting primarily of sustainable investments may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are
not considered by the portfolio manager, and the investment opportunities available to such portfolios may differ. Companies may not necessarily meet high performance standards on all aspects of ESG or sustainable investing issues; there is also no guarantee
that any company will meet expectations in connection with corporate responsibility, sustainability, and/or impact performance.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the
External Financial Consultant and is made available to their clients and/or third parties.
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