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Global economic growth may moderate ahead
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Global monetary policy tightening cycle is approaching an end
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The Fed’s rate-hiking cycle is ending, but rates to stay higher for longer
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We expect cuts of 50bps in 2024
Cumulative rate-cut expectations, bps
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Unemployment rate still near 70-year low
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Euro-area economy has weakened; ECB likely to cut in Q2-2024
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We see the first rate cut only by Q2-2024
Cumulative rate-cut expectations, bps
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Leading indicators suggest moderation in growth
Euro-area PMIs
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China growth shows initial signs of stabilisation after repeated downgrades
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Markets have repeatedly downgraded China PMIs have come off the lows
growth forecasts since Q2 (y/y, %)
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Understanding China’s economic policy-making under a new protocol
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Chinais still on track to meet 5% target Mentions of ‘security’ exceeded ‘economy’ for
Contribution to GDP growth, ppt; real GDP growth, % y/y  the first time in China Party Congress reports
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Real estate sector remains the biggest drag on growth in the quarters ahead
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Home sales in top-30 cities (7dma, k sqm)

2018 ——2019 ——2020 —2021 —2022 —2023
10
1,000 -
900 - 8
800 - 6
700 -
4
600 ‘
500 - A 2
400 - M \Wil’ 0
’ | Y
300 - | ‘ B
200 -
4
100 A
0 1 1 1 1 1 1 1 1 1 1 1 1 -6

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

8 Source: Wind, Standard Chartered Research

<r
-—
o
N

2015

2016

2017

2018

2019

2020

Real-estate sector’s growth (YTD, %)

2021

2022

9M-2023

Y/ o



PUBLIC

Output gaps remain negative compared to pre-COVID trend levels
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Deflationary pressure to ease, but inflation to stay structurally low
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CPI inflation, y/y breakdown CPIl inflation stays muted; PPI to stay negative
% China CPI and PPI inflation with forecasts, % y/y
= Food i Energy 16
6 - Core goods Services | ——China CPl yly China PPl yly
—Headline CPI yly (%)
5 A 12 -
4 i
8 .
3 i
4 - Consensus
2 A forecasts
1 I m 0 V/u\/u\-/u\'\u/\‘!'v‘—’v’—r
0 ! | klk‘v,
4 -
A -
2 - 8 -
2228 IIININTIQ 2 8 &8 § & 8 8§88 8§ & ¥ 8§
Q& 3> A c > Q¢ >0 c >0 c >a S S & & S S 2}
SSEZSEZSEZSEZSEG E 3 &8 3 8 5 8 3 8 3 &
10 Source: Wind, Standard Chartered Research s
[ 2



PUBLIC

China needs to lower rates further as real rates are still too high
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Net exports’ contribution to GDP was -13% (-0.7ppt) in 9M-2023
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Shipping costs declined through pre-COVID levels
EERATIB A% BRBREE 1R BT K

Shipping costs ‘from China’ have been rising faster than ‘to China’
Freightos Baltic Index (FBX), left bar: pre-COVID (29-Dec-2019), mid bar: latest peak (12-Sep-2021), right
bar: latest (22-Oct-2023)
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China’s export destinations are changing
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BRI nations’ share of China’s total trade has China’s export growth breakdown
been rising; China’s total trade by trading partner, In USD terms, %
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Supply-chain emigration has had limited impact on export performance so far
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YTD yly changes in main import countries versus main export countries
As of 8M-2023, %, world exports YTD y/y as of 6M-2023, in USD terms
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Strong trade surplus may be maintained on structural changes
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YTD trade balance (USD bn) Value of auto trade (USD bn)
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Disclosures appendix

Recommendation structure — Rates

We expect the total return of the

Positive Outperform ) )
| issuer’s local-currency bond
Ssuer complex in USD terms to
recommendation inli ) .
Neutral perform inline <IMPACT> in comparison to other
. issuers under our coverage* over
Negative Underperform .o h vt 3 months

*See https://research.sc.com/research/api/application/static/forecasts#rates for our full rates
coverage universe and current recommendations.

Standard Chartered Research offers trade ideas with outright Buy or Sell recommendations on
bonds as well as pair trade recommendations among bonds and/or CDS. In Trading
Recommendations/Ideas/Notes, the time horizon is dependent on prevailing market conditions
and may or may not include price targets.

3M duration outlook Coverage percentage (IB%)
Positive (Buy) 25% (12.5%)
Neutral (Hold) 63% (35.0%)
Negative (Sell) 13% (0.0%)
Total (I1B%) 100% (25.0%)

IB% - Percentage of investment banking clients in each rating category

For full Standard Chartered Research recommendations history for the past 12 months, please
see https://research.sc.com/disclosures/credit.html.  For  conflict disclosures, see
https://research.sc.com/disclosures/conflict.html.
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discussed in this document with respect to any person. Nothing in this document constitutes or should be construed as an offer to sell or distribute securities in the Philippines, which securities, if offered for
sale or distribution in the Philippines, are required to be registered with the Securities and Exchange Commission unless such securities are exempt under Section 9 of the SRC or the transaction is exempt
under Section 10 thereof. SCB PH is regulated by the Bangko Sentral ng Pilipinas (BSP) (e-mail: consumeraffairs@bsp.gov.ph). Any complaint in connection with any product or service of, or offered
through, the Bank should be directed to the Bank’s Client Services Group via e-mail at straight2bank.ph@sc.com (or any other contact information that the Bank may notify you from time to time).
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Disclosures appendix
Market-Specific Disclosures (continued)

Singapore: This document is being distributed in Singapore by Standard Chartered Bank (Singapore) Limited (UEN No.: 201224747C) only to Accredited Investors, Expert Investors or Institutional Investors,
as defined in the Securities and Futures Act, Chapter 289 of Singapore. Recipients in Singapore should contact Standard Chartered Bank (Singapore) Limited (as the case may be) in relation to any matters
arising from, or in connection with, this document. South Africa: Standard Chartered Bank, Johannesburg Branch (“SCB Johannesburg Branch”) is a Registered Credit Provider in terms of the National
Credit Act 34 of 2005 under registration number NCRCP4. Thailand: This document is intended to circulate only general information and prepare exclusively for the benefit of Institutional Investors with the
conditions and as defined in the Notifications of the Office of the Securities and Exchange Commission relating to the exemption of investment advisory service, as amended and supplemented from time to
time. It is not intended to provide for the public. UAE: For residents of the UAE — Standard Chartered Bank UAE does not provide financial analysis or consultation services in or into the UAE within the
meaning of UAE Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis. UAE (DIFC): Standard Chartered Bank, Dubai International
Financial Centre (SCB DIFC) having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the
Dubai Financial Services Authority (‘DFSA”). This document is intended for use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are
authorized to provide financial services only to clients who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail
client protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide financial services and products to you as we do not hold the required license
to undertake such activities. United Kingdom: SCB and or its affiliates is authorised in the United Kingdom by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA. This communication is directed at persons SCB can categorise as Eligible Counterparties or Professional Clients (such persons being the target market of this communication following
SCB’s target market assessment) as defined by the FCA Handbook. In particular, this communication is not directed at Retail Clients (as defined by the FCA Handbook) in the United Kingdom. Nothing in
this communication constitutes a personal recommendation or investment advice as defined by the FCA Handbook. United States: Except for any documents relating to foreign exchange, FX or global FX,
Rates or Commodities, distribution of this document in the United States or to US persons is intended to be solely to major institutional investors as defined in Rule 15a-6(a)(2) under the US Securities
Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent and agree that they are a major institutional investor and understand the risks involved in executing
transactions in securities. Any US recipient of this document wanting additional information or to effect any transaction in any security or financial instrument mentioned herein, must do so by contacting a
registered representative of Standard Chartered Securities North America, LLC, 1095 Avenue of the Americas, New York, N.Y. 10036, US, tel + 1 212 667 0700. WE DO NOT OFFER OR SELL
SECURITIES TO U.S. PERSONS UNLESS EITHER (A) THOSE SECURITIES ARE REGISTERED FOR SALE WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION AND WITH ALL
APPROPRIATE U.S. STATE AUTHORITIES; OR (B) THE SECURITIES OR THE SPECIFIC TRANSACTION QUALIFY FOR AN EXEMPTION UNDER THE U.S. FEDERAL AND STATE SECURITIES
LAWS NOR DO WE OFFER OR SELL SECURITIES TO U.S. PERSONS UNLESS (i) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL ARE PROPERLY REGISTERED OR
LICENSED TO CONDUCT BUSINESS; OR (ii) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL QUALIFY FOR EXEMPTIONS UNDER APPLICABLE U.S. FEDERAL AND
STATE LAWS. Any documents relating to foreign exchange, FX or global FX, Rates or Commodities to US Persons, Guaranteed Affiliates, or Conduit Affiliates (as those terms are defined by any
Commodity Futures Trading Commission rule, interpretation, guidance, or other such publication) are intended to be distributed only to Eligible Contract Participants are defined in Section 1a(18) of the
Commodity Exchange Act. Zambia: Standard Chartered Bank Zambia Plc (SCB Zambia) is licensed and registered as a commercial bank under the Banking and Financial Services Act Cap 387 of the
laws of Zambia and as a dealer under the Securities Act, No. 41 of 2016. SCB Zambia is regulated by the Bank of Zambia, the Lusaka Stock Exchange and the Securities and Exchange Commission.
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