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Background - GIFT IFSC

Free Trade Zone

Dealings in Freely Convertible Foreign Currency

IFSCA — Unified Authority

IFSC Unit - treated as a ‘non-resident’ under Indian exchange control
regulations

IFSC Unit - treated as a ‘resident’ for tax purposes
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GIFT City

Major Cities
National Highways
Major Airports
Major Seaports

Tourist Destination
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Journey of Ship leasing in IFSC

Oct 2019

IFSC Authority was set-up as
a Unified Regulator

.

(J-+ Oct 2021
Report ‘SAFAL’ was
submitted by IFSCA
committee chaired by
Ms. Vandana Agarwal
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Feb 2022

Budget announcements with
respect to ship leasing
activities in IFSC

** Aug 2022
Framework for ship
leasing activities in
IFSC notified by IFSCA

iR

* Jan 2022

Ship leasing was defined
as a Financial product by
IFSCA

August 2023

Exemption on WHT on lease
payments from India to IFSC

.

+ April 2023

Enablement of Ship
broking services related
to ship leasing activities
from IFSC

- Feb 2023

Enablement of Voyage
Charter and related
services from IFSCA

February 2024

Extension of sunset clause for
exemption to 315t March 2025
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Ship Leasing Framework N
e

» Operating lease including sale and leaseback, purchase, novation, transfer, * Financial lease or a hybrid of a financial and operating lease;
assignment, and other similar transactions in relation to ship lease; Permitted activities under the Ship Operating Lease framework;

* Voyage Charters, Contracs of Affr_eightments_, empoymeniinshipping . * Any other related activity with the prior approval of the IFSCA.
pools, and all other legal commercial transactions for employment of ships

» Asset Management Support Services for assets owned or leased out by the
entity or by group entities

* Any other related activity with the prior approval of the IFSCA.

The provisions of Merchant Shipping Act, 1958 shall continue to apply
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Ancillary Services Framework

Authorisation under Ancillary Services framework

Third Party Asset Management Support Services: Offering support services to Asset Management Companies. Providing services for maintenance of various
physical assets belonging to another person / used by other person

Ship Broking Services: Ship Broking for permitted activities under "IFSCA Framework for Ship Leasing®
Legal Services: Legal Documentation and Advisory services

 Entity(ies) set up in the IFSC;
 Entities from foreign jurisdictions for various permissible ancillary services in the IFSCs in India or overseas;

+ Indian entities who propose to open, set up or carry out operations in IFSCs or foreign jurisdiction, provided consideration is received in freely convertible foreign
currency
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Tax Framework for Shipping in IFSC _

p

I

Banks/Fls

—

I If registered in IFSC - Tax Holiday for 10
consecutive years out of first 15 years

Parent

Dividend — Taxable in the hands of

Parent Entity. WHT @ 10% No WHT in case of interest payments

SPV(Ship Owner cum . . )
Lessor) in IFSC Tax Holiday for 10 consecutive years out (.)f first 15 years
Tonnage tax can be opted for post tax holiday
No MAT
Sale of vessel during tax holiday period — No Capital gain

Bareboat charter | No WHT in case of payment to
or Time charter | non-residents. Else 2%

\ 4
Time/NVoyage | India: Lease Payments — No WHT during tax holiday, else 2%.

Charter | WHT on payments on voyage charter
No Freight tax under Section 172

v
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Tax Holiday for 10 consecutive years out of first 15 years
No MAT




Tax Framework for Ancillary Services in IFSC _

P
Parent I I I
Banks/Fls
Fees - WHT @ 10%
. Brol_(erl . SPV(Ship Owner cum
Ancillary service providers Lessor) in IFSC
Tax HoIictla¥ 11:ort1 10500nsecutive Bareboat charter
years out of firs years or Time charter
v
Ship Lessor in IFSC
Time/Voyage
Charter
v
Charterer
(India/Overseas)
Ship Leasing — Regulatory and Tax Framework in IFSC February 2024

Price Waterhouse & Co LLP 7



Thank you

Data classification: DC3 (Highly Confidential)

All images in this presentation are protected by copyright, trademark, patent, trade secret and other intellectual property laws and treaties. Any
unauthorized use of these images may violate such laws and shall be punishable under appropriate laws. Our sharing of this presentation along with such
protected images with you does not authorize you to copy, republish, frame, link to, download, transmit, modify, adapt, create derivative works based on,
rent, lease, loan, sell, assign, distribute, display, perform, license, sub-license or reverse engineer the images. In addition, you should desist from
employing any data mining, robots or similar data and/or image gathering and extraction methods in connection with the presentation.
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