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A relatively subdued picture

Gradual monetary policy loosening may help to support growth sentiment
GDP growth forecast, %
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US has been more resilient than expected; China seems to be bottoming

Our forecasts for 2024 GDP growth at end-2023 and now
GDP, annual %
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US economic data appears to be moderating

US labour market is cooling US income slowing faster than earnings
NFP, yly change (LHS); job openings, mn (RHS) Real personal disposable income and average hourly earnings,
15% - 14 noyly
10 1
10% Job(%p;-(leg)mgs 12 8 1 Real personal
6 - disposable
L 10 income
5% 4 -
NFP, yly change . 8 2

o (LHS) 0 M

- 6
2 A Real average
-5% hourly earnings
- 4 -4 -
=109 -6 -
10% ,
-8 1
15% -0 10 -
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24
Source: Bloomberg, Standard Chartered Research Source: Bloomberg, Standard Chartered Research



Rate-sensitive sectors are feeling the squeeze from ‘higher for longer’

High US rates are squeezing consumer credit

Consumer credit growth, % y/y (LHS); consumer loan

delinquencies, % (RHS)
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US residential investment to moderate
Housing starts, 6mma, mn (LHS); NAHB housing market index
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US - Inflation moderating; on track to achieve Fed target zone

Overall CPI has almost normalised
% yly

Broad disinflation
PCE inflation components, % yly
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Europe — Weak growth environment

GDP growth has been poor
Euro area GDP growth, % yly
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PMIs signal slower growth in Q2
Euro area PMIs
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Europe — Still-tight, albeit easing labour market poses upside risk to services inflation

Historically tight labour market
Euro area labour-market data
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Services CPI stickiness
CPI inflation, % yly
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China growth continues to be anaemic

Weak expectations for investment and prices Key sub-indices fall into contractionary territory
Manufacturing SMEI expectations sub-index China services SMEI performance sub-index
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Weak sentiment is hurting China’s recovery

Heading for another soft patch in the economy within the

broader downtrend

Our SME index vs China new export orders PMI
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Elevated savings due to weak sentiment

Household deposits/GDP, 4Q rolling sum (LHS); consumer
confidence index (RHS)

1.2 1

1.1 A

1.0 A

0.9 -

0.8 -

0.7

Consumer confidence index

Jan-19

(RHS)
Household deposits/GDP
(LHS)
Jan-20 Jan-21 Jan-22

Source: CEIC, Standard Chartered Research

Jan-23

Jan-24

130

125

120

115

110

105

100

95

90

85

80

Y/ o



Housing sector has yet to find the bottom

Fixed asset investment (FAI) by sector
% yly (2Y CAGR for 2021 and 2023)
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Geopolitical factors pose upside risk to global inflation

Red Sea route disruptions have had a limited impact on China outbound routes have begun to ease after rising
supply chains so far Container freight benchmark rate, USD/40-foot box

GSPI, standard deviations from average value
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The favourable base effects are behind us

Certain commodities are below 2022 peaks, though copper
reached an all-time high in May
Brent crude oil, wheat, copper April 2020 = 100
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Real rates are becoming restrictive in many countries
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Markets are expecting a front-loaded rate-cut trajectory for the Fed

Expectations of rate cuts by the Fed and ECB
Rate cuts, bps
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Cyclical factors turn more supportive of global trade

Global semiconductor sales are recovering Export volumes are improving
Global semiconductor sales, USD bn; world electrical components 3mma % yly
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Global supply chains shift amid trade policy disruptions

Trade-distorting policy measures affecting goods trade

Number of new policy measures
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other forms of state support, excluding export subsidies; Source: World Bank, Standard Chartered Research
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South-south trade share is rising at the expense of north-
north trade (% of total exports)
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Asia vulnerable to imposition of tariffs and to China weakness

Who is most exposed to a universal tariff on US imports? Who might be most vulnerable to a lacklustre economic
% share of exports to US, last 12 months’ average recovery in China?
% share of exports to China, last 12 months’ average
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Fiscal spending has supported global growth, but it comes at a cost

Fiscal spending is higher than the pre-pandemic trend
across many G20 economies
General government expenditure/GDP
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US debt/GDP is forecast to rise to 116% by 2034
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Fiscal policy and politics likely to steepen the curve

2Y UST yields have turned lower in anticipation of the turn in Curve steepened following the presidential debate
FOMC policy, FFTR, mid (%), vs 2Y UST vyield (%) Spread, bps; term premium, %)*
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ZEALAND UNDER THE RESERVE BANK OF NEW ZEALAND ACT 1989, and it is not therefore regulated or supervised by the Reserve Bank of New Zealand. Pakistan: The securities mentioned in this
report have not been, and will not be, registered in Pakistan, and may not be offered or sold in Pakistan, without prior approval of the regulatory authorities and/or relevant governmental statutory body(ies) in
Pakistan. Philippines: This document may be distributed in the Philippines by Standard Chartered Bank (Philippines) (“SCB PH”) to Qualified Buyers as defined under Section 10.1 (L) of Republic Act No.
8799, otherwise known as the Securities Regulation Code (“SRC”), other corporate and institutional clients only. SCB PH does not warrant the appropriateness and suitability of any security, investment or
transaction that may have been discussed in this document with respect to any person. Nothing in this document constitutes or should be construed as an offer to sell or distribute securities in the Philippines,
which securities, if offered for sale or distribution in the Philippines, are required to be registered with the Securities and Exchange Commission unless such securities are exempt under Section 9 of the SRC
or the transaction is exempt under Section 10 thereof. SCB PH is regulated by the Bangko Sentral ng Pilipinas (BSP) (e-mail: consumeraffairs@bsp.gov.ph). Any complaint in connection with any product or
service of, or offered through, the Bank should be directed to the Bank’s Client Services Group via e-mail at straight2bank.ph@sc.com (or any other contact information that the Bank may notify you from
time to time).
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Disclosures appendix
Market-Specific Disclosures (continued)

Singapore: This document is being distributed in Singapore by Standard Chartered Bank (Singapore) Limited (UEN No.: 201224747C) only to Accredited Investors, Expert Investors or Institutional Investors,
as defined in the Securities and Futures Act, Chapter 289 of Singapore. Recipients in Singapore should contact Standard Chartered Bank (Singapore) Limited (as the case may be) in relation to any matters
arising from, or in connection with, this document. South Africa: Standard Chartered Bank, Johannesburg Branch (“SCB Johannesburg Branch”) is a Registered Credit Provider in terms of the National
Credit Act 34 of 2005 under registration number NCRCP4. Thailand: This document is intended to circulate only general information and prepare exclusively for the benefit of Institutional Investors with the
conditions and as defined in the Notifications of the Office of the Securities and Exchange Commission relating to the exemption of investment advisory service, as amended and supplemented from time to
time. It is not intended to provide for the public. UAE: For residents of the UAE — Standard Chartered Bank UAE does not provide financial analysis or consultation services in or into the UAE within the
meaning of UAE Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis. UAE (DIFC): Standard Chartered Bank, Dubai International
Financial Centre (SCB DIFC) having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the
Dubai Financial Services Authority (“DFSA”). This document is intended for use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are
authorized to provide financial services only to clients who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail
client protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide financial services and products to you as we do not hold the required license
to undertake such activities. United Kingdom: SCB and or its affiliates is authorised in the United Kingdom by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA. This communication is directed at persons SCB can categorise as Eligible Counterparties or Professional Clients (such persons being the target market of this communication following
SCB'’s target market assessment) as defined by the FCA Handbook. In particular, this communication is not directed at Retail Clients (as defined by the FCA Handbook) in the United Kingdom. Nothing in
this communication constitutes a personal recommendation or investment advice as defined by the FCA Handbook. United States: Except for any documents relating to foreign exchange, FX or global FX,
Rates or Commaodities, distribution of this document in the United States or to US persons is intended to be solely to major institutional investors as defined in Rule 15a-6(a)(2) under the US Securities
Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent and agree that they are a major institutional investor and understand the risks involved in executing
transactions in securities. Any US recipient of this document wanting additional information or to effect any transaction in any security or financial instrument mentioned herein, must do so by contacting a
registered representative of Standard Chartered Securities North America, LLC, 1095 Avenue of the Americas, New York, N.Y. 10036, US, tel + 1 212 667 0700. WE DO NOT OFFER OR SELL
SECURITIES TO U.S. PERSONS UNLESS EITHER (A) THOSE SECURITIES ARE REGISTERED FOR SALE WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION AND WITH ALL
APPROPRIATE U.S. STATE AUTHORITIES; OR (B) THE SECURITIES OR THE SPECIFIC TRANSACTION QUALIFY FOR AN EXEMPTION UNDER THE U.S. FEDERAL AND STATE SECURITIES
LAWS NOR DO WE OFFER OR SELL SECURITIES TO U.S. PERSONS UNLESS (i) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL ARE PROPERLY REGISTERED OR
LICENSED TO CONDUCT BUSINESS; OR (ii) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL QUALIFY FOR EXEMPTIONS UNDER APPLICABLE U.S. FEDERAL AND
STATE LAWS. Any documents relating to foreign exchange, FX or global FX, Rates or Commodities to US Persons, Guaranteed Affiliates, or Conduit Affiliates (as those terms are defined by any
Commodity Futures Trading Commission rule, interpretation, guidance, or other such publication) are intended to be distributed only to Eligible Contract Participants are defined in Section 1a(18) of the
Commodity Exchange Act. Zambia: Standard Chartered Bank Zambia Plc (SCB Zambia) is licensed and registered as a commercial bank under the Banking and Financial Services Act Cap 387 of the
laws of Zambia and as a dealer under the Securities Act, No. 41 of 2016. SCB Zambia is regulated by the Bank of Zambia, the Lusaka Stock Exchange and the Securities and Exchange Commission.

© 2024 Standard Chartered Bank. All rights reserved. Copyright in third party materials is acknowledged and is used under licence. You may not reproduce or adapt any part of these materials for any
purposes unless with express written approval from Standard Chartered Bank.
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