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EMEs lifting global growth once again 

Higher global growth, despite higher risk  
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Protectionism not the answer - redistribution is  

But, global trade much weaker than before  
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Brazil and Russia are finally escaping recession 

EMEs: Lifted by commodity prices 
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BRICs account for 53% av EMEs, 30% of world
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Massive stimulus is finally paying off   

OECD: Unemployment falling, inflation rising 
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Brent to reach 65$/b in 2017 and 70$/b in 2018 

Oil market back in balance 
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QE to be scaled down very gradually 

Still very easy monetary policy  
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Political risk factors high on the agenda 
1. Trade barriers and protectionism 
2. Elections in Europe 
3. “Hard” Brexit 

 
4. Chinese corporate credit 
5. More aggressive Fed tightening 
6. European banks 

 
7. Geopolitical tensions (Russia, 

China, Middle-East, terrorism, 
refugee crisis) 
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Trade war my cause a US recession  
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Election-year: Italy and France most at risk 
Country Support for 

main 
eurosceptic 

party 

Policy of 
main 

eurosceptic 
party 

Approval 
for the euro 

Average 
GDP growth 
since 2008 

Unempl. 
(latest) 

Youth 
unempl 
(latest) 

Italy 29% Euro 
referendum 54% -0.2% 10% 39.4% 

France 26% EU 
referendum 69% 1.1% 7.8% 25.9% 

Netherlands 21% EU 
referendum 77% 1.0% 4.7% 10.3% 

Germany 13% EU 
referendum 73% 2.0% 3.8% 6.7% 

Source: Thomson Datastream/Eurobarometer/DNB Markets 



 
 
Trump to launch fiscal package 

Risk of US overheating 
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Corporate debt bubble in China? 
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Memo: Global forecasts 
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GDP.  Per cent change from preceding year

2016 2017 2018 2019 2020 2016 2017 2018 2019 2017 2018
World 3.0 3.2 3.4 3.4 3.3 0.1 0.0 0.1 0.0 3.6* 3.7*
Advanced economies 1.5 1.6 1.7 1.6 1.4 0.1 0.3 0.2 0.1 1.8** 1.8**
USA 1.7 2.2 2.5 2.4 1.9 0.2 0.5 0.6 0.2 2.3 2.3
Eurozone 1.7 1.4 1.3 1.3 1.3 0.1 0.1 0.1 0.1 1.4 1.5
UK 2.0 1.9 1.4 1.1 0.8 0.0 1.0 0.2 -0.7 1.4 1.4
Japan 0.9 0.7 0.5 0.5 0.4 0.4 0.0 -0.1 0.0 1.1 0.9
Emerging economies 4.1 4.3 4.7 4.8 4.7 0.1 -0.3 -0.1 0.0 5.4*** 5.6***
China 6.8 6.6 6.3 5.9 5.7 0.0 0.0 0.0 0.0 6.4 6.1
India 7.6 6.5 8.0 8.0 8.0 0.0 -1.0 0.5 0.5 6.8 7.5
Brazil -3.5 -0.9 1.0 2.0 2.0 0.0 -1.4 -0.5 0.0 0.8 2.5
Russia -0.6 1.0 1.5 1.5 1.5 0.0 0.0 0.0 0.0 1.1 1.6
Source: DNB Markets 
*Weighted average of industrialized economies and BRIC
**Weighted average of G3, UK, Norw ay and Sw eden
***Weighted average of the BRIC-countries

ConsensusChange Aug 2016
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• The Note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Markets - a division of DNB Bank ASA registered in Norway with registration 
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• Additional information for clients in Singapore 
• The Note has been distributed by the Singapore Branch of DNB Bank ASA. It is intended for general circulation and does not take into account the specific investment objectives, financial 

situation or particular needs of any particular person. You should seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into account your 
specific financial objectives, financial situation or particular needs before making a commitment to purchase any such product. 

• You have received a copy of the Note because you have been classified either as an accredited investor, an expert investor or as an institutional investor, as these terms have been defined 
under Singapore’s Financial Advisers Act (Cap. 110) (“FAA”) and/or the Financial Advisers Regulations (“FAR”). The Singapore Branch of DNB Bank ASA is a financial adviser exempt from 
licensing under the FAA but is otherwise subject to the legal requirements of the FAA and of the FAR. By virtue of your status as an accredited investor or as an expert investor, the Singapore 
Branch of DNB Bank ASA is, in respect of certain of its dealings with you or services rendered to you, exempt from having to comply with certain regulatory requirements of the FAA and FAR, 
including without limitation, sections 25, 27 and 36 of the FAA. Section 25 of the FAA requires a financial adviser to disclose material information concerning designated investment products 
which are recommended by the financial adviser to you as the client. Section 27 of the FAA requires a financial adviser to have a reasonable basis for making investment recommendations to 
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statement of the nature of any interest which the financial adviser (and any person connected or associated with the financial adviser) might have in the securities. 

• Please contact the Singapore Branch of DNB Bank ASA at +65 6212 0753 in respect of any matters arising from, or in connection with, the Note.  
• The Note is intended for and is to be circulated only to persons who are classified as an accredited investor, an expert investor or an institutional investor. If you are not an accredited investor, 

an expert investor or an institutional investor, please contact the Singapore Branch of DNB Bank ASA at +65 6212 0753. 
• We, the DNB group, our associates, officers and/or employees may have interests in any products referred to in the Note by acting in various roles including as distributor, holder of principal 

positions, adviser or lender. We, the DNB group, our associates, officers and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition, we, the DNB 
group, our associates, officers and/or employees may buy or sell products as principal or agent and may effect transactions which are not consistent with the information set out in the Note. 
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