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Annual Cargo Growth Rate by Commodity
Slower decade for growth

Average Annual Growth = 2010's 2020's
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China’s Economy is Evolving as it Slows

Fixed investment with a lower share

1. Cargo Growth
2. Chinese Value (i)
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China is Moving Up the Value Chain

Increasing capacity = self sufficiency (& exports)
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World Primary Energy Demand

Change in volumes and share

Source: MSI/IEA Policy Scenarios
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Changes in Seaborne Energy Trade

Requirement for more sophisticated vessels

= NG
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Products
mmm Crude
—Product % of Crude & Product (RH Axis)
= =LNG % of Coal & LNG (RH Axis)
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Refinery Capacity Locations

Middle East & ISC increase at detriment to Atlantic Basin
Middle East & India
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Refinery capacity minus oil consumption (decade averages)
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China’s Run Its Course

All eyes on India
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. Cargo Growth

. Chinese Value (i) (ii)
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. Sophistication

. Crude Landscape
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Incremental Dry Bulk Shipping Demand

Minor bulks major driver of growth in the 2020’s
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Container Trade
The future is Non-Mainlane, but geography could favour 5,000-15,000 TEU flexibility
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. Cargo Growth

. Chinese Value (i) (ii)
. Energy Demand

. Sophistication

. Crude Landscape

. Refinery (i) (ii)

. Major Minor (i) (ii)

. FCC Non-Mainlane
. LNG Mismatch

LNG Capacity Increase
Will demand keep up with LNG supply?
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Tonne Mile

Commodities moving over greater distances
Average Miles
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Global Economic Policy Uncertainty Index
Uncertainty will remain heightened

Index
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Fleet Growth

Low (manageable) levels of fleet growth

-
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Fleet Age Profile

Significant fleet renewal required
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Shipyard Capacity Evolution

Capacity will be managed better
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A return to the 2000’s for most
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Partnerships & Consolidation
Is this finally the decade?
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New Fuels - LNG Uptick
2019 the dawn of LNG fuelled vessels?
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Tiered Earnings Market
1,2, 3, 4+
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Information Availability

24-7 media, digitalisation, AlIS data etc.
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Shipping Profitability

Above breakeven cash flows — decade investments
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2020’s Vision

Thank you for listening
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MSI Background and Disclaimer

For over 30 years, MSI has developed integrated relationships with a diverse client base of financial institutions, ship owners, shipyards,
brokers, investors, insurers and equipment and service providers.

MSI’s expertise covers a broad range of shipping sectors, providing clients with a combination of sector reports, forecasting models, vessel
valuations and bespoke consultancy services.

MSI's team is comprised of professionals with extensive academic credentials, deep industry knowledge and many years experience of
delivering successful client projects.

MSI balances analytical power with service flexibility, offering a comprehensive support structure and a sound foundation on which to build
investment strategies and monitor/assess exposure to market risks.
While this document has been prepared, and is presented, in good faith, MSI assumes no responsibility for errors of fact, opinion or market

changes, and cannot be held responsible for any losses incurred or action arising as a result of information contained in this document.

The copyright and other intellectual property rights in data, information or advice contained in this document are and will at all times remain
the property of MSI.
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