


Buying a home will be one of the biggest decisions you will make.

Please find below some questions and answers, to assist you with understanding the process. Remember,
the team at McLaren Real Estate are here to assist you and will happily answer any questions that you may have.

What does it mean to Exchange with a Cooling Off Period?

Contracts can be exchanged by McLaren Real Estate with a Cooling Off Period. A contract is not legally binding
before the exchange of contracts occurs and the payment of the deposit is made. The Cooling Off Period starts as
soon as you exchange and typically lasts 5 business days. This allows your solicitor/conveyancer to organise the
above inspections and valuations and for the Vendor’s solicitor or conveyancer to review any requests. The Cooling 
Off Period can be extended and can only be done in writing by your solicitor or conveyancer and agreed to by the 
Vendor’s solicitor. During this period, you, the Purchaser may “get out of” or rescind the contract as long as your 
solicitor or conveyancer has given written notice to the other party prior to the end of the cooling off period.

The contract will be dated ______________________________

Buying a Property

You have signed a contract, and at this stage it is referred to as a “Conditional Contract”. A Conditional Contract,
as the name implies is subject to conditions. The conditions that you, the Purchaser are subject to are usually:

1. Bank Valuation
2. Pest Inspection
3. Building Inspection
4. Anything else your solicitor or conveyancer recommends

What happens after you have negotiated a price and signed a contract?

What are the advantages of Signing under a Cooling Off Period?

The advantages of signing under a Cooling Off Period, is that the property comes off the market as soon as the
contracts are exchanged and you are one step closer to purchasing your property. The Vendor is not able to
rescind from the contract, accept any other offers or sell to anyone else, unless the contract is rescinded by 
yourself, the Purchaser.

What happens if the Purchaser cancels the contract?

You, the Purchaser are able to rescind or cancel the contract before the expiration of the Cooling Off Period, but
in doing so you will forfeit the 0.25% deposit that you paid when you signed the contract. This money goes directly
to the Vendor. If this occurs, the property can go back on the market.

0.25% Deposit   _______________________________________



Prior to the Cooling Off Period expiring, a 10% deposit is required. This is 10% of the total price that you are 
paying for the property, minus the 0.25% deposit or any other deposit that you mayhave paid. Sometimes a 5% 
deposit can be negotiated and this will be done between the solicitorsor conveyancers. Once the Cooling Off 
Period has expired, the contract becomes an Unconditional Contract.
 
End of Cooling Off Period _____________________________

Deposit required              _____________________________

When do you, the Purchaser pay the remaining deposit?

The point at which the contract becomes legally binding for both parties - the Purchaser and the
Vendor. If McLaren Real Estate has exchanged the contracts, the contract becomes Unconditional
when the Cooling Off Period has expired

What does an Unconditional Contract mean?

Maintain regular contact with your solicitor or conveyancer and McLaren Real Estate throughout the process 
to ensure that your property is on track to settle on time.

Please feel confident to ask any questions that you may have. We will work with you to help you to answer your 
question or help you to find a solution.

What other things should I do?

The property will settle after this period. Typically, contracts are usually 42 days, and this starts from the 
date that you, the Purchaser and the Vendor originally signed the contract. Your solicitoror conveyancer 
will discuss the settlement date with you. A longer or shorter settlement periodcan be negotiated with the 
Vendor. Settlement is when the Purchaser pays the rest of the saleprice and become the legal owner of the 
property. You, the Purchaser will need to arrange a finalinspection of the property to ensure it is in the same 
condition as when the contracts were exchanged. You can contact McLaren Real Estate to organise a time to 
inspect the property before settlement.

Most settlements today happen through what is known as PEXA.  PEXA, which stands for Property Exchange 
Australia is Australia's online property exchange network. It assists members – such as lawyers, conveyancers 
and financial institutions – to lodge documents with Land Registries and complete financial settlements 
electronically. Documents are created digitally, eliminating the clumsy and insecure paper documents of the 
past, and all communications between the parties (i.e. lawyers, conveyancers and banks) are conducted through 
the PEXA workspace. Occasionally, this process does not go ahead smoothly and settlement can be delayed to 
another day following a minor mistake by one of the parties at settlement. This can cause a lot of problems if you 
have made arrangements to move into the house immediately after settlement. While you may be able to recover 
any loss you suffered by another party, any delay in settlement can be very inconvenient.

What happens before the property settles?
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