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TRANSCRIPT of CONFERENC~E~Be~t_w..;...ee-"n~~GEN~mrur.;;:;;..'~IS~Snm STALIN and HAROLD E. STASSEN 
at the KREMLIN in MOSCOil, on April 9th, 1947 (11:-00 P. M. to 12:20 A. M.). I 

Present >Rere Foreign Minister Molotov, Messrs. Pavlov (interpreter), Jay Cooke 
(Philadelphia Republican leader, ~ar veteran, end associate of Mr. stassen on 
his journey), and Robert Matteson (st. Paul, war veteran and research assistant 
on Mr. stassen's staff). Transcript prepared from Mr. Matteson's notes in Eng­
lish of the entire conference and revieNed with interpretation of Hr. Pavlov's 
transcript in Russian, copy of R11ich .'1as obtained upon request. Pennission to 
release publicity requested and obt&ined from Generalissimo Stalin at the con­
clusion of the conference. 

ST.hSSEN: (After introductions) GenerGlissimo stalin, on this European trip I 

([) 

am particularly interested in studying conditions of an economic nature. In this 
regard, of course, the relations of the U. S. A. end the U. S. S. R. are very im­
portal1t. I realize that we have t ,~o eoono"11c systems that are very different. 
The U. S.S. R. Ni th the Communist Party and with its '9lenned econofTlY and social­
ized collective state and the U. S. A. Nitn its free economy and regulated pri­
vate capitalism are very different. I would be interested to knON if you think 
these t .vo economic systems can exist together in the modern florId in harmony 
<'lith each other? 

. 
STi~IN: Of course they can. The difference between them is not of essential 
imnortance so far as cooperrtion. The systems in Germany and the United states 
are the same but ~ar broke out bet~een them. The U. S. and U. S. S. R. systems 
bre different but {ie didn't #age ifar against each other and the U. S. S. R. does 
not propose to. If during the liar they could cooperate, why can't they today 
in peace? Given the ,dsh to cooperate, of course, but if there 1s no desire to 
cooperate even .'lith the s~me economic systems, they may fallout as was the case 
Ni th Gennany. 

STASSEN: I believe, of course, that they can cooperate if they bo~h have the 
deSire to, but there have been many stat e~ents about not being abl~ to cooperate. 
Some of these I/ere made by the Generalis s imo himself before the ,/ar. But is it 
possible no,l that the Fascist AXis has been defeated that the situation has 
changed? 

STALIN: It's not possible that I said that the t,vo economic systems could not 
cooperate. Cooperation ideLs .~ere expressed by Lenin. I might have said that 
one system ,las reluctant to cooperate, but that concerned only one side. But 
as to the possibility of cooperation, I adhere to Lenin who expressed both the 
possibility and the desire of cooperation. AS to the deSire of the peo~le to 
cooperate on the part of the U. s. S . R. and the Party, it is possi bl e - and 
the tiVO countries 1'1'111 benefi t only by this cooperat ion. 

STASSEN: That 1 E..st p<:rt is clear. The statements I referred to are those made 
by you at the 18th Communist Party Congress in 1939 and the Plenary Session in 
1937 - st atements about "capitalist encirclement" and "monopoly". ! assume from 
your statement now that the defeat of Fascist GerfTlany and Japan have now changed 
that situation. 

STALIN: There Nas not a single Party Congress of Plenary Session of the Central 
Com.mittee of the Communist Party at .vhich I said or could have said that coo"Oer­
etion bet ,veen the t ,w systems ,vas im1:)ossible. I did s ay that there existed 
capitalist encirclement and danger of attack on the U. S. S. R. If one party 
does not Nish to cooper~te then that means that there exists a threat of attack • 
.And actually Germany not dshing to cooperate with the U. s. S. R. att ecked the 
U. S. S. R. Could the U. S. S. R. have cooperated dith Germany? Yes, the U. S. 
S. R. could have cooper £ted .vith Germ~ny but the Germans did not Nish to cooper­
ate. Other,iise the U. S. S . R. could have cooperbted with Gel""llany as with any 
other country. As you see, this concerns the sphere of desire and not the possi­
bili ty of cooperE.ting. It is necessary to make a distinction bet lveen the possi­
bility of cooperating and the wish to cooperate. The possibility of cooperation 
alNays exists but there is not al.vays "present the ,,.ish to cooperate. If one 
party does not .vish to cooper t te then the result Nill be confl ict, .... ar. 

STJlssm: I t must be mutual. 

ST.bLIN: . Yes. I ,vant to bear testimony to the fact that Russia lYants to co­
Ol?erbte. 

ST.t3S!N: I .dsh to point out with reference to your earlier st atement, that 
there ,vas a great difference betNeen Germany and the United states at the time 
Germany st arted the dar. 
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STALIN; 'l'here .ias a difference in goverI1..ment but no difference in the ' econCl'Tlic 
systems. The government Nas a tenporery factor. 

ST&~SSEN: I do not agree. Yes there I{as a difference of'economic systems too. 
Imperialism, the development of state monopoly, and the o"9pression of .vorkers 
are the evil s of caui telism prscticed by the Nazis. It seems to me ""e have been 
successful in America in preventing the monopoly of capitalism and the im'Oer­
ialistic trend and that the .forkers have made greder progress through use of 
the strength of their vote and their freedom than Karl ~~~rx or Frederick Engels 
thought they could make - and this regulation of free ca~ital and prevention of 
monopoly and freedom of ,lOrkers i 11 .i'~merica makes the economic situation quite 
different from thet .vhich eXisted in Germany. 

STJIlDT: Let us not criticiZe mutually our systems . Everyone h~s the right to 
follo " the system he 1'lants to maintain. Jhich is better will be sB,id by history. 
':;e should respect the systems chosen by the people and whether the system is 
good or bad is the business of the American people. To cooper~. te one does not 
need the SOOle systems. One should respect the other system when a~'Oroved by the 
people. Only on this basis can we secure cooperation. Only if Ne criticize, it 
vdll lead us too f ;;r. As for Marx and :Engels. they ivers unable to foresee what 
.vould hapnen 40 yeers after their death. But.ve should adhere to mutual res~ect 
of people. Some people call the Soviet system totalitarian. Our peo"91e call 
the .America.'1 system a 'llonopoly capital ism. If .ve start calling each other names 
iii th words of monopolist &nd totalitarian it liill lead to no coo'Oeration. ','Ie 
must start from the hi storical fEict that there are t.vo systems approved by the 
people. Cnly on that basi s is cooper'r.tion possible. If 1'le distract each other 
.. ~ith criticism that is propaganda. .t;.S to propaganda, I am not a propagandist 
but a bUSiness-like man . .le 8hould not be s ectGrianists. :{hen the people wish 
to change the s:\Tstems they will do so. .ihen. 'lie met "i th Roosevelt to discuss 
the questions of .var, ,Ie did not call each other names . ."[e established cooper­
ation and succeeded in defeating the enemy. 

STASS:EN: That sort of criticism has been aC Cl.u se of misunderstanding Gf ter the 
war. 
Do you look for ward in the future to 13 greater exchange of ideas and news, of 
students EiUd teachers, of artists, of tourists I if there is cooperation? 

STJlLIN: This ;'lUI happen inevitably if cooper ati on is extablished. For an 
exchange of goods will leE .. d to an exchange of people . 

s '.rASSEN': Some problems have ariseJ: bet,veen us in the past because of e lack of 
de r; ire on your part to exchange ideas - like t Le c e~sorshi1J of ' our foreign cor­
rssDondents in HOSCOfl. Ins tances also for exp.n:ple of the refusal of admittance 
of 8 NeN York Herald Tribune correspondent here have contributed to a lack of 
understanding betNeen our' peoples . 

ST1~.LIN: (after questioning ',11'. ~~olotov) That is true about the FeN York T-Ierald . 
Tl'lbune . A pa:i.' t of American c orrespondents have an ill mood to.vards us. But 
this ~erald Tribune case i s an accident. It 1s an outstanding nenspaper. 
It!s an accident and not our poli cy. 

ST.t.$SJ:!N: They no,v have a correspondent here but only under te1l1'Oorcry "germission 
for the Council of Foreign Ministers meeting. They have been seeking a visa fa.!' 
a permanent correstlondent here for some time. (Smiling) It is a leading Re­
publ ican ne,{spaper and one that assu..rnes even greater imtlort8nce nO{1 that the 
Republicans have a majority in Congress . 

STALIN: (Smiling) It is all the same to us. :Ie do not see any big difference 
bet,leen the .8.epublicans and the Democrats . ,'/e hel d a conference of the Three 
Po,yers as Teheran where good -Nork ,vas done by us in a friendly atmosphere. Yet 
one American corres'Oondent, ;Ihosa narne I at the moment do not remember, sent a 
cnble &nd Said Marshal Timoschenko Ivas present "'hen in fact he das not present, 
and that I struck Marshal Timoschenko at dinner - but this #as a rash and slan­
derous fabricati on c.nd are Ne supposed to praise this corres'Oondent? There wer e 
many Nitnesses, about thirty people, such as Churchill, Brooks, Leahy, etc., 
there, ,\Iho sa.v the.t no such thing happened. /fe celebrated the 69th birthday of 
Churchill at that dinner. Nevertheless this correspondent sent this false news 
and it ,vas p~b1ished in America . .Are,ve expected to trust such correstlondents? 
./e do not think the Uni ted states or its policy is to blante but such things hap­
pen &nd create ill-feeling a~ong the Soviet People. 

STi~SSElJ': There are instances of irres~onsible corres1')ondents .vho make such mis­
statements but the other correspondents correct these misstatements and the peo­
ple learn to kno ..... '{ho are reliable ~nd Ivho are not reliable, and thus {Ie find 
the people understanding and united, 6.8 they did in the great ,val' effort. 
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STj~IN: That is true. 

STASSE;r': .:henever b. nei'lspE:per correspon(lent me::kes 8 clearly intentionally in­
correct stbtement of jmportnnce, his newspaper Nill recall him, end thus our 
neNspapers estc.bl ish an able, f[.i1' staff of correspondents. 

STbLIN: (Smiling) In the beginning the correspondents write sensational stories, 
the neNspapers nublish them and [l18 : e money on them, and then fire the ,vriters . 

STASSEN: The Press, Foreign Trade, culturEJ. exchange, are spheres flhere the two 
systems must find flays of fittinG tOGethe:' c.nd improving their relations. 

STJu.,L-: That is true. 

STASSEN: 1 feel that if stories cume ( IUt wi thout censorshiD, i.t Nould be a bet­
ter basis for cooper ... hon tnd understanding by our people than any other basis. 

3Tl,LIN: It ,'/ill be difficult in our country to dispense ,vi th cen30rshi-;,:> . ~~clo­

tov tried to do it several times. -,Ve had to resume it and each time ive reDented 
it. In the autumn of 1945 censorship /las repeal ed. I ,vas on leave and they 
started to write stori.es that 1010tov forced me to go on leavf;l and then i/rote 
stories that I shc~ld return and fire hlin. These storie3 de~icted the Soviet 
Govcrn.T1Jent as a sort of zoological garden . Of' course our people got angry and 
they had to resume censorship. 

ST.HSSEN: 1.s I see it then, J'ou think it is possible that there be cooperation 
provided tht.t there is a l'Ii11 end desire to cooperc:te? 

STALIN: That is correct. 

STA3SEN: In the development of the standards of living of the people, mechan­
ization rnd electr ii'ication h"ve been of major signific5nce . The ne,'[ develop­
ment of atomic enerGY is of ver~r great importance to all peo~le of the world. 
I feel that the metter of internE:tional inspect jon, effective controls, Dnd 
outla,'fing the use for iVar of atomic energy is of supreme i:nnortrnce to all ueo­
pIe of the .vorld. Do you feel that there is a reasonable prospect of iVorking 
out agree~ents for the long-term future for the penceful develo~ment of atomic 
energy? 

ST.tlLIN : I hope for this. There are big differer.ces of vie,vs umong us but in 
the long r un I ho ')e fie shall co'ne to an understanding. Internc.tionel control 
and inspection .vill be established in my viell end it will be of great il1lport­
cnce. The peaceful use of atomic energy v,ill bring gre[t technological changes . 
It is a very greet matter . i . S for the use of atorrdc energy for VIaI' purnoses, 
thi8, in all prob Loility , will be prohibited. It will be a problem in the lone 
run thc:..t "ill be met by the consciences of the peonle end it Nill be nrohibit ed. 

STASSEN: Yes th&t is one of our imoortent 'Oro'0le'11s and if solved , it can be a 
[re ~ t boon and if not 8. great curse to the people of the (lOrld . 

ST1,Lll\f: I think ~/e shall succeed in establishing international in1:;pection and 
control. Things are leading up to it. 

STN3SEN: I appreciate the opportunity of talking 'IIi th you. 

(Forty minutes haa elapsed and stassen indicated a conclusion 
of the conference but Stalin 's resnonse and manner indicated 
a llillingness to continue the discussion.) 

STbLIN: I am at your disposal . ',le RUssians respect our guests . 

ST.a.SSEtJ : I had an informal talk with Mr. Mol otov at the San Franc isco Confer­
ence and it developed into an invitation to visit Russia on the occasion of 
my trip to Europe. 

STALIN: Things are in a very bad shape in Europe as a Nhole. Is that true? 

STF_SSEN: Yes, in general , but there are some countries that are no'~ bad. 
Si'litzerland, Czechoslovakia, -

3TALIN: Those are snall countries. 

STASSEN: Yes, large countries are in a very different posit jon. Their prin­
cipel economic problems are coal, currency inflation, revi materials for p;r:)­

duction, and supply of food. 
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ST.~IN: Europe is a land ~here there are many plants but a great lack of raw 
materials - the shortage of food and ran materials is the tragedy. 

STASSEN: The ION production of coal in the Ruhr has caused a shortage of coal 
throughout Europe. 

STALIN: Yes. It is v8ry strange . 

STA3SEN: It is fortunate that #e have had such large production of coal in the 
United stutes • ."Ie have shipped much to E'urope . Ie are mining tflO million tons 
of bitQminous coal a day . 

ST1~IN : Things are not bad in the United states . America is ~rotected by two 
oce£1ns. In the ""north there is a Iveak country t Canada, and to the south a \veak 
country, Mexico , and so JOu need not be afraid of thell1. After the :Jur of In­
dependence, the U. S. did not have another war for 60 yeers and that VIaS a 
gre~.t help to the rapid develoDment of the U. S. A. jlmericD. ' s population is 
made up of such people as fled fro~ monarchy and tyr anny snd kings and landed 
[.ristocracy, and thot ,las al so a great hel~, and that is why .AJ11erica developed 
in leaps and bounds. 

STAS~3EN : One of my o.m great grandfathers fled from the old emDire militarism 
in I'/hat is nOd Czechoslovakia. Of course the geographical positton has been 
of great assistance to the U. S. Lnd 'Ne have been fortunate that the enemy in 
recent 'Nars hes been defeated fer frQ'll our shores . Jut also under our free 
economic system I'/e hove been able to rapidly reconvert and resume large peace­
time production since the vvar. Our problem no.v is to see to it that 'lVe do not 
have a depression, an economic crisis. 

STpLIN: Do you expect a crisis? 

STASSEN: I do not. I believe lVe ccn regul&te our cup i talisrn and stabilize 
our production and employment at a high level i,i thout any ser ious crists . But 
it is the main problem to avoid a depression in our economic system. 'Ni th wise 
policies in government and through learning the le330ns of 1929 and the 1930's, 
de should have a successful, regulated, but not a monopolistic, capitalism ~/i th 
./hich 'lie can avoid economic crisis. 

STALIN: 'rhe Governn:ent must be vested with Wide powers to accomplish that. 
The Govern.ment must be strong and adopt broad measures. 

ST13SN~: Yes, and the people must understand the measures of stabilization, 
and support the economic system. It is 0. net; probleTJl as there has not been a 
p&rallel to our high American production in the economic systems of the \'Iorld. 

STALIN: There is one favorable condition for the U. S . in that two competitors 
in the florld market - Japen and Germany - have been eliminated~ So the demand 
for Arn.erican goods flill grovv and create fuvorable conditions for Ameri co.n de­
vel opment. Such markets as Europe , China, Japan are open to the U. S . A. e.nd 
v'/ill be helpful to it . Ko such conditions have existed before. 

ST~SSEN: en the other hand, those areas have no means of pa~ent, and thus ore 
actually a drain on us. BUt the removal of tRO imp3rial mi.litaristic threats is 
a boon to us and to the other countries of the florId from a stc.ndpoint of peace . 
And of course ..... orld trade has not in the past been a large factor in the U . S . 
Our principal markets have been at home or in our ONa hemispbere . 

STALIN: About 10% of American production was exported before the war und now 
o1so South lunerica is a market. As to the capacity to purchase goods, I think 
there are merchants v'/ho !'/ill find the capacity to pay for them and they will re­
sell to peasants . I think the merchants of these countries have eccumulated 
cash to pay .vi tho So, u. s . exports {fill increase 20%, is that not correct? 

STASSE.TIJ: 1.0. 

STALIN: Do you mean that? 

STj.,."3SEN : Yes; I think 15%. Host merchants have accumulated only locd money, 
I.hich in most instances is blocked und not good for movement from one courJry 
to another. So I think our reel trade IVill not be over 15%. 

STALIN: Still, if you take into consideration the volume of your production, 
that is not a small figure. 

STASSEN: :Ko, it is not a smull figure . 



- 5 -

STJ'LIN: Do i.merican industries have a lot of orders? Is that true? .And that 
American factories can't keep pece with them and that all factories are running 
at lOO~ . Is that true? 

ST1ioSSJ:N: Yes , substantially I but they are largely domest i c orders. 

STALIN: But that is the most importent . 

STASS~: Food , {{omen's clothing , ~:mc: shoes, for example, are catching up . l31t 
in such industrtes as autornobtles , machine tools , locomotives, they are way be. 
hind their order s . 

ST.L1LII~: Hagazine analysts and the A.merican press carry open reports to the 
effect that an economic crisis vvill break out . 

ST. 83Th : Yes there have been those reports in the papers . Also reports that 
there .... ould be 8 million unemployed the year after the fieI' . But they viere 
wrong . The problem is one of leveling off at h i gh production 8l1d stabilizing 
vvi thout h&ving 8ll'economic crisis . 

STALIN: The regulation of pr'oduction? 

STb.SSEN: The reguldion of capitalism. There are those who say there will be 
a depression but I c.lTI optimist ic arid say we can avoid a depression . I find a 
broader understanding by th"3 'l;leople of regulation of capitelism than before • 

. srrlil,IN: But ,vhut about business men? :.rill they be pre-pared to be regulated 
and restrained? 

STj,SS.EN : No . Some will have objections . 

ST~LIN: Yes , they do . 

STL3SEN: But they understand the 1929 depression should not be repeated and 
they understand better now the necessary regulations concernjng busine.JS . It 
requires a careful aillount of fair regulatj on and wise decisions and -prom.pt act ion 
by the government . 

STbLIN : That is true . 

3Tp.SSEN: But all systems and all forms of government require that. If bad mis ­
takes are made under any kind of government then it is hOI"11ful for the peonle . 

STbLIN: Yes . 

3Tl~3SEN: Japan end Germany demor.streted this . 

STLLIN: Yes , "ar-lords guided the econom:' and the~T didn ' t understand anything 
about the economy . Toj 0 , the ,vex leader in Japan only kneN ho,v to I"lege 'Nar . 

ST.il..SSEN : I apprec i ate this opportunity of talking vVith you and the time you 
have given me . 

(Confer ence ended at 12 ;20 k . M., April 10th , 1947 .) 
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