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TRANSCRIPT of CONFERENCE Between GENERALISSIMO STALIN and HAROLD E, STASSEN
at the KREMLIN in MOSCO4, on April Oth, 1947 (11:00 P. M. to 12:20 A. M.).

Present were Foreign Minister Molotov, Messrs. Pavlov (interpreter), Jay Cooke
(Philadelphia Republicen leader, war veteran, and associate of Mr. Stassen on
his journey), and Robert Matteson (St. Paul, wer veteran and resesrch assistant
on Mr, Stassen's steff). Transcript prepared from Mr. Matteson's notes in Eng-
lish of the entire conference and reviesed with interpretation of Mr, Pavlov's
transcript in Russian, copy of which was obtained upon request. Permission to
release publicity requested end obteined from Generalissimo Stalin at the con-
clusion of the conference.

STKSSEN: (After introductions) Generelissimo Stalin, on this Buropean trip I

am particularly interested in studying conditions of an economic nature. 1In this
regard, of course, the relations of the U. S. 4. and the U. <. S. R. are very im-
portant. I realize thet we have two economic systems that are very different.
The U, S. S. R. #ith the Communist Party and with its vlanned economy and social-
ized collective state and the U. S, A. #ith its free economy and regulated pri-
vate cepitalism are very different. I would be interested to know if you think
these two economic systems cen exist together in the modern world in harmony
#ith each other?

STALIN: Of course they cen. The difference between them is not of essentiel
importance so far os cooper:ction. The systems in Germany and the United States
ere the ssme but war broke out betwseen them. The U. S. &nd U. S. S. R. systems
ere different but we didn't wage +ar egainst each other and the U. S, S. R. does
not propose to. If during the ~ar they could cooperate, #hy can't they today

in peace? Given the #ish to cooperste, of course, but if there is no desire to
coopercte even #4ith the scme economic systems, they mey fall out as was the case
#ith Germany.

STASSEN: I believe, of course, that they can cooperete if they both have the
desire to, but there have been many statements about not being sble to ccoperate.
some of these w#ere made by the Generslissimo himself before the wer. But is it
possible now that the Fascist ixis has been defeated that the situation has
changed?

STALIN: It's not possible that I said that the two economic systems could not
cooperate. Cooperation idecs sere expressed by Lenin. I might have said that
one system <as reluctant to cooperste, but that concerned only one side. But
as to the possibility of cooperetion, I adhere to Lenin who expressed both the
possibility and the desire of cooperstion. 4s to the desire of the peconle to
cooperete on the part of the U. S. 5. R. and the Party, it is possible - and
the two countries will benefit only by this cooperstion.

STASSEN: That lest pert is clear. The stetements I referred to are those made
by you at the 18th Communiat Party Congress in 1939 and the Plenary Session in
1937 - stetements about "capitelist encirclement™ end "monopoly". I assume from
your statement now that the defeat of Faseist germeny and Jepan have now changed
that situation.

STLLIN: There #8s not a aingle Party Congress of Plenary Session of the Centrsal
Committee of the Communist Party at which I said or could have said thet cooper-
ction between the two systems was imvossible. I did say thet there existed
cepitalist encirclement and danger of attack on the U. S. S. R. If one vnarty
does not w#ish to coopercte then that means that there exists a threat of sttack.
ind actually Germany not wishing to cooperegte with the U. S. €. R. attecked the
U. S. €. R. Could the U. €. S. R, have coopersted with Germany? Yes, the U. S.
S. R. could have coopercted with Germeny but the CGermans did not wish to cooper-
ate. Otherwise the U. §. 3. R. could have coopersted with Germany as with any
other country. 4s you see, this concerns the sphere of desire and not the possi-
bility of coopercting. It is necessary to meke a distinction between the possi-
bility of cooperating and the wish to cooperate. The pessibility of cooperstion
alweys exists but there is not always present the +ish to cooperste. If one
party does not #ish to cooperite then the result will be conflict, war.

STASSIN: It must be mutusl,

STALIN: Yes. I want to besr testimony to the fact that Russia wants to co-
onercte.

STLSSEN: I wish to point out with reference to your eserlier stetement, that
there was a grect difference between Germany and the United States at the time
Germany sterted the war,
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STALIN: There w#as a difference in goverrment but no difference in the economic
systems. The government was a temporery factor.

ST&SSIN: I do not agree. Yes there was a difference of ‘economic systems too.
Imperialism, the development of state monopoly, and the oppression of .iorkers
ere the evils of cavitelism practiced by the Nazis. It seems to me we have been
successful in America in preventing the monopoly of capitelism end the imver-
iglistic trend acd that the .orkers have made grecter progress through use of
the strength of their vote and their freedom than Karl Merx or Frederick Engels
thought they could meke -~ and this reguletion of free cepitel end prevention of
monovoly and freedom of workers i smerice mekes the economic situation quite
different from thet shich existed in Germany.

STALIN: ZLet us not criticize mutuslly our systems. TFEveryone hes the right to
follos the system he wants to maintain. Jhich is better will be said by history.
Y2 should respect the systems chosen by the people end whether the system is
good or baed is the business of the American people., To coopertste one does not
need the same systems, One should respect the other system when aporoved by the
people. COnly on this besis can we secure cooperation. Only if we criticize, it
will lead us too fer. A4s for Merx and Bngels, they were unable to foresee what
would hepnen 40 yeers after their death. But e should adhere to mutual resnect
of peovle. Some pecvle czll the Soviet system totalitarian. Our peonle csll
the American system a monopoly capitelism. £ d4e start celling each other names
with words of monopclist and toteglitarian it will lead to no coovneration. Je
must start from the historical fact that thers are two systems evpproved by the
people, Cnly on thay basis is cooper:ztion possible. If we distract easch other
with eriticism thet is prepagande., u»s to propsgenda, I am not & propsgendist
but a business-like man. e should not be sectearianists. .Jhen the people wish
to chenge the systems they will do so, .hen we met +ith Roosevelt to discuss
the questions of sar, «e did not call each other nemes. .Je established cooper-
ation and succeeded in defezting the enemy.

STASSEN: Thet sort of eriticism has been a czuse of misunderstending after the
war.

Do you look forward in the future to a greater exchange of ideas and news, of
students and teachers, of artists, of tourists, if there is cooperation?

STALIN: This w#ill happen inevitably if cooperstion is extsblished. TFor an
exchange of goods will lesd 1o en exchange of people.

ST4ASSTN: Some problems heve ariser between us in the past because of & lack of
desire on your part to exchange ideas - like the censorshivu of our foreign cor-
rospondents in Moscod. Instences also for exenple of the refusal of admittance
of a hew York Herald Tribune correspondent here hsvz contributed to a lack of
uanderstanding between our peoples.

STLLIN: (after questioning “ir. Molotov) Thet is true sbout the New York Terald.
Tribune. A part of /mericen correspondents have en 1ill mood towards us. But
this Yerald Tribune case is =n accident. It is an outstending nesspaver.

t?s an asccident and not our pelicy.

ST:SSEN: They no# have a correspondert here but only under temvorcry vermission
for the Council of Foreign Ministers meeting. They have been seeking & visa for
a permenent correspondent here for some time. (Smiling) It is a leading Re-
publicen ne<speper &nd one thet assumes even greseter imvortance nos that the
Republicens have & majority in Congress.

STALIN: (Smiling) It is all the seme to us. ./e do not see any big difference
between the Kepublicans and the Democrats. .Je held a conference of the Three
Powers as Teheran where good work was domne by us in & friendly atmosphere. Yet
one American corresvondent, #hose neme I at the moment do not remember, sent a
coble end suid Marshal Timoschenko wes present when in faet he was not present,
and that I struck Marshal Timoschenko at dinner - but this was & rash and slan-
derous febrication «nd are we supposed to praise this corresvondent? There were
meny witnessea, about thirty people, such as Churchill, Brooks, Leshy, etc.,
there, #ho saw thet no such thing heppened. e celebrsted the 69th birthday of
Churchill at that dinner. Nevertheless this correspondent sent this felse news
and it w#as published in imerica. Are #e expected to trust such correspondents?
Je do not think the United States or its policy is to blsme but such things hap-
pen end create ill-feeling among the Soviet People,

STASSEN: There are instences of irresvonsible corresvondents #ho meke such mis-
stetements but the other correspondents correct these misstetements and the peso-
ple learn to know +ho are relieble end who ere not relieble, end thus we find
the peovle understanding and united, &s they did in the great war effort.



STALIN: That is true.

STASSEM: . henever u newspeper correspondent mekes a clesrly intentionally in-
correct statement of importance, his newspaper will recall him, snd thus our
ne#spapers estetlish an eble, feir stal'f of correspondents.

STALIN: (Smiling) 1In the beginning the correspondents write sensational stories,
the newspapers oublish them and mske money on them, and then fire the writers.

STASSEN: The Press, I'oreign Trade, cultiursl exchange, are spheres where the two
systems must find ways of fitting together end improving their reletions.

STALIN: Thaet is true. y
STASSEN: I feel that if stories came out without censorshin, it would be & bet-
ter besis for cooperition ¢nd understending by our people then any other basis.

STELIN: It @ill be difficult in our couniry to dispense with censorship. Melo-
tov tried to do it several times, We had to resume it snd each time we renented
it. In the sutumn of 1945 censorship was repealed. I was on leeve and they
started to write stories that Molotov forced me to go on leave and then gyrote
stories that 1 shculd return and fire him. These storiea depicted the Soviet
Government as a sort of zoclogicel gerden. Of course our people got angry and
they had to resume censorship.

STiSSEN: /4s I see it then, you think it is possible that there be cooperation
provided thet there is a #1ll ond desire to cooperestie?

STALIN: That is correct.

STAZSEN: In the development of the standards of living of the people, mechen-
ization end selectr ification heve been ¢f major significance. The nzw develop-
ment of atomic energy is of very great importence to all peovle of ithe world.

1 feel thet the metier of internstional inspection, effective controls, and
outlawing the use for wer of atomic energy is of supreme imvortecnce to all peo-
ple of the world. Do you feel that there is a reasonable prospect of working
out egreements for the long-termm future for the peaceful development of atomic
energy?

STALIN: I hore for this. There are big differences of views among us but in
the long run I hone we shell come to en understsnding. Internctionel control
and inspection will be established in my view and it will be of great import-
ence. The peaceful use of atomic energy will bring greet technological ch2nges.
It is a very grest matter, ie Tor the use of atomic energy for war purnoses,
this, in &1 probebility, will be prohibited. It will be & problem in the long
run thet #ill be met by the consciences of the peonle end it will be nrohibited.

STASSEN: Yes thet is one o our imnortent ovroblems and if solved, it can be A
gre:t boon and if not & great curse to the people of the world,

STeLIN: I think we shall succeed in establishing internstional inspection snd
control. Things are lesding up to it.

STASSEN: 1 appreciate the opportunity of talking with you.

(Forty minutes had elepsed and Stassen irndicated & conclusion

of the conference but Stalin's resvonse and manner indicated

a willingness to continue the discussion.)
STALIN: T am at your disposdl., fe Russians respect our guesis.
STASSHEI: I hed an informal talk with Mr. Molotov et the San Frencisco Confer-
ence end it developed into an invitetion to visit Russia on the ocecasion of
my trip to Europe.
STLLIN: Things ere in a very bad shape in Europe &s & whole. 1Is that true?

STESSEN: Yes, in general, but there are gome countries that are not bead.
Switzerland, Czechoslovekia, -

ST&LIN: Those are small countries.
STASSEN: Yes, large countries are in a very different position. Their prin-

cipel economic problems are coal, currency infleticn, raw materials for pro-
duction, and supply of food,
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STALIN: Furcope is a land where there ere meny plents but a grest lack of rew
materiels - the shortage of food and res materials is the tragedy.

STASSEN: The low production of coal in the Ruhr has caused & shortage of coal
throughout Lurope.

STALIN: Yes. It is very strange.

STASSEN: It is fortunate that we have had such large production of cosl in the
United States. Je have shipped much to Furope. Je &re mining two million tons
of bituminous coal & day.

STLLIN: Things are not bad in the United Stetes. MAmerica is protected by two
cceens. In themorth there is a wesk country, Ceanada, and to the south & weak
country, Mexico, and so you need not be &afraid of them. After the Jar of In-
devendence, the U. S. did not have enother war for 80 yeers end that was a
grect help to the repid development of' the U. S. A, ALmerico's population is
made up of such people &s fled from monerchy and tyranny end kingzs and landed
eristoeracy, and thst was also a great help, end thet is why America developed
in leaps and bounds.

STASSEN: One of my own great grandfathers fled from the old empire militarism
in what is now Czechoslovakia, O©f course the geograephical position has been
of great eassistance to the U., 8. 4And we have been fortunate that the enemy in
recent wars hcs been defeated fer from our shores. But also under our free
economic system #e have been eble to repidly rsconvert and resume large peace-
time production since the war. Cur problem now isg %o see to it that we do not
have a depression, an econcmic crisis.

STALIN: Do you expect & crisis?

STASSEN: 1 do not. I believe we cen regulste our copitalism end stabilize

our production and employment at & high level without &ny serious crisis. But

it is the main problem to &void a depression in our economic system. With wise
policies in government and through leerning the lessons of 1929 and the 1930's,
#e should have a successful, regulated, but not a monopolisfic, capitalism with
which we can avoid economic crisis.

STALIN: The Covernment must be vested with wide powers to accomplish thst,
The Government must be strong and adopt broad measures.

ST4SSHi: Yes, and the people must understand the measures of stabilization,
and support the economic system. It is &8 nes problem as there has not been a
perallel to our high American production in the economic systems of the world.

STALIN: There is one favorable condition for the U, S. in that two competitors
in the world market - Jepen and Germeny - have been eliminated. 8o the demend
for Americen goods will grow &nd create favorable conditiona for American de-
velopment. Such markets as Europe, China, Japan are open to the U. S. A. end
will be nelpful to it. No such conditicns have existed before,

STASSEN: Cn the other hend, those arees have no meazns of payment, end thus ere
actually a drain on us. But the removel of two impsriel militeristic threats 1is
& boon to us and to the other countries of the world from & stendpoint of peace.
And of course world trade has not in the psst been & large factor in the U. S.
Qur principal markets have been at home or in our o#wi hemisphere.

STALIN: About 10% of imerican production was exported before the war and now
also South /fmerice is a merket. As to the capacity to purchase goods, T think
there are merchants who will find the capacity to pey for them and they will re-
sell to peasants. I think the merchants of these countries have sccumulated
cash to pay with. 8o, U. S. exports will increace 20%, is that not correet?

STASSEN: Io.

STALIN: Do you mean that?

STAZSEN: Yes; I think 15%. Most merchants have accumuleted only locel money,
which in most instances is blocked and not good for movement from one country

to another. So I think our reel trede will not be over 15%.

STALIN: Still, if you teke into consideration the volume of your production,
that is not a small figure.

STASSEN: No, it is not a smcll figure.
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STULIN: Do tmerican industries have a lot of orders? 1Is that true? And that

kmericen factories can't keep pece with them and that &1l factories ere running
&t 100%. Is that true?

STuSSIN: Yes, substantially, but they are largely domestic orders.

STALIN: But thet is the most important.

STASSEN: Food, women's clothing, end shoes, for example, are catching us. Bui
in such industries as sutomobiles, mechine tools, locomotives, they are way be-

hind ftheir orders.

STsLIN: Msgezine @nalysts and the Americen press cerry open reports to the
effect that an economic crisis will break out.

ST.SSIEN: 7Yes there have been thogse reports in the pepers., Also revorts thet
there wsould be 8 million unemployed the year after the wer. But they were
wronz. The problem is one of leveling off at high production end stsbilizing
without having en eccnomic crisis.

STALIN: The regulation of production?

STA3SEN: The regulstion of cepitelism, There are those who say there will be
e depression but I «m optimistic and say we cen avoid a depression. I find a
broeder understanding by the people of reguletion of cspitzlism than before.

ST.LIN: But whot about business men? Jill they be prepered to be regulated
and restreined?

STLSSEN: No., Some #ill have objections.

ST:LLIN: Yes, they do.

STLSSEN: But they understand the 1929 depression should not be repested and
they understand betier now the necessary resulations concerning business., It
requires a careful amount of fair rezulation and wise decisions and prompt action
by the government.

STALIN: That is true.

ST43SHEN: Put 8ll systems and egll forms of government reqguire thet. If bad mis-
takes are made under any kinod of government then it is hermful for the peonle.

STsLIN: Yes,
JT4S3EN: Japen end Germeny demonstrsted this.

STALIN: Yes, warlords guided the econom; end they didn't understand anything
about the economy. Tojo, the wer leacer in Japan only knes how to wege war,

STL3SEN: I appreciate this opporturity of talking ~ith you and the time you
have given me.

(Conference ended at 12:20 i. M,, april 10th, 1947.)
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