
statement given to Hr. Robert E. cCumber, ay 8, 19~7, at the 

offiee of Harold E. Stassen. 

(Preliminary to cCumber) 

First of all , I shall ref r to Bill Collin ' s wire ~ th 

story that I saw was that the Moscow rad10 S 1d that some American 

press have altered and given non-precis points , and that London 

Monitored th Russian broadoast to th Russian press nd found that 

this was in accord with the text as I releas d it 1n Washin ton. 

FOR RELEASE -

It appears to me that Moscow R dio must be referr1ng to th 

small minority of the American Press who did not print the complete 

and accurate transeript which I released but dId print a re-wr1te 

and paraphrased and condensed version prepared by their own newspaper 

starts. 

I have not d that the overwhelming majority of the erican 

Press , at least 75 percent, pr1nted a complete and accurate text of 

the interview. 

I beli ve the American press as a whol 1s to be commended 

for their fair and thorough COy r ge ot th tory. ith rew xoeptions, 

they reserved their own comment tor theIr edItorial pages. 

With the great differene in the pr ss systems, th Voscow 

Press always has difficult in understanding that distorted stories in 

a tew American newspapers do not represent the free Amerlc n press as 

a whole. 

The transcript as released was accurate and preCise and c re­

tully reconciled with the transcript 1n the au sian language, the 

original ot which I still have 1n my possession. I understand that 

the Russian broadc st of the ~OO word text in Russian to the Russia 
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ne spaDers was l1stened to in London it waS the s e in context 

a. the transcript I released in Washington. 



n 



py~RUJueCR 

B.H. 
u3y.,alOm JlCU3Hb , U ~eRmeJlbHOCmb 

JIeHuHa , U H. , B. Cma.TJUHa 
BARY, 9, (Kopp. «npaBAbl»). BaItJJHc'KaJ! I PaGOTHIffiIl My3NI mreJHI II. B. Oramma 

'.J... na.?THHH4I.lI oprWR3aUHJI llHPOKO pa;mepuYJIa l"o~roroBmrll It rre'laT.1I xYJJ:oJRe'C'rBellllhlH au-
..) P1WOTY ITO OJIHlJW·MJIe.HHio TPY,l,Jlm,HXCJI C ORO- 00111 Ha TeMY: «113 nCTO{)IIH oOlILmOOIlCTCItOH 
~ , rpa4lH!lMII B. II. JIeHlma II II. B, C:raJIlIffa., ol>rarrnaa.I{Hn l!aH lIJ~e'j)6aH)I~<IlHa»~ a ,Tll-It-
".0 C OOlIJ,lITHM ILRTeP.ecO}{ ClIYllaJIU lW!Jl'JI~RHl\M IKe c.rrpll.OO'IHIM «ITo CTa.1I1lICIOOMY Mapm-

.CTaJIIIUCIWro II A31136eIt()BC~OrO , pallo HOB pyry» ' . 

~ 
.1eJtUll·lI: «0 pa.ooTe- BaItHHC,K.OH OOlIbme-BHCT- .' 
eItOH OI>r~UH'3aI{IHH rraJJ: pyItO BO)l,C'l'BOM B BaIty COXpaHIIJIOCL MHOro JreroplPIe,Cl\MX 

~~"yo. II. B. CTa..mH3 », «0 oopLoe II. , B: OraJIHH~ MeeT, ()BH3:\1{HhlX c peBOJIIOI{H()HHOn J\MTeU-
a.t. nj)Oll'~ Me.lILmetllJl1W<B-JI'BiltBllJ\a.TOPOB B rO)lLI H()CTLIO n. B. CTaJIIIHa Hero COpaTllllItOB: 

IJ l( CTOOhlITIIHCItoii peaItUHH», «0 ,m1l3HU U )leSI- :ma.MeHIl'l'aJl ITt),!(rrOJIbHaJI THIIOrpa4lHJI «RH­
if .' !!eJll>llO'CT.JI II: B. CraJIlfHa. B Ba,It}' B 1907- Ha», r}J;e IT.t:'1aTaJIaCL" JleIIHHCItaS dIcItpa», 

J~10 r.r.».' : ,: 0 : " ,3;O'MRK H3 npOMhlCJfa~ ' «JI~H}ijlHe4llTiI». r~e. no­
" COCTOJlJlCJI . ~5-,l(HeBBbIH ceMIIHap e aaBe- MemaJIllCL npa.BJleHIIp. npoc)ieccIIOHaJILHOro ' co­

t JJ;YIO!l!HX n&I»'l!ilH~MlI ~OHH{Yr~M.II pan!WMp'B. 10311 He4IrettpollhlillJl6Hl1bIX .pa60ux H pe~aK­
\, f1:3o~~,. Hao 1Wmpoll ~ GLU UPO'lIi1'Mi UIIKJI Jl€\t,~IUHr ra3eTbI «fy,D;OIt»~ ' XOl'llJl& 60JILmeSlIKa 

. ~HB~'~~1:f. ,.!l~JlTt-lThIJ?CTlI ~~ ~. JI~H1I~!,~ XaH~pa, H3 I!OXOP()~a.x K?Toporo B 1.907 rO}J;Y 

, " llo~ ·upolJa.r&~II.cTa. )I~ ,araraTOpa. ,1IMeam H. It. CruH;II ujlQnsJ;ll:tL . IIJIaMe<HIryIO pe'lL. 
C. M. KIIJPolia Q,praam3OlBaJI 47 M8.CCOBhlX ,D;\~It- no STUll, HcropllqeC1tll~ MetTaM M,yae! HMel!1l 
Jla,llOB II ' tieCe<)(' 11 6.norpa~HJfX B.:: II; JIeauma l~. · B. CTaJIllHa opraHlI3yeT KHorOU~lJIeHHhle-j 
II II. B. ~a.mfla~ • aKcKYPCIIH TPY,D;JlmHXCJI.. , '. '. _ ., ' 

It' 
a: 



I. • ,talin states that at no Congress or no Plenwm of 
the Cent I Comm'ttee of the Communist Party had he I. V. Stalin 

uld have said that cooperation between the two 
systems wa possible. He. I. V. Stalin. said that there 
existed the capitalist encirclement and danger of attack on the 
U.S.S.R. If one party does not wish to cooperate then that means 
there exists a threat of attack. And actually Germany not wish­
ing to cooperate with the U.S.S.R. attacked the U.S.S.R. Could 
the U.S.S.R. have cooperated with GermBn11 Yes the U.S.S.R. 
could have cooperated with Germany but the Germans don't wish to 
cooperate. Otherwise the U.S.S.R. would have cooperated with 
Germ8n7 as with any other co unt r,r. As you see this rolates to 
the field of desire and not to the possibility of cooperating. 

It is necessar,r to make a distinction between the possibility 
of cooperating and the wish to cooperate. The possibility of 
cooperation always exists but there is not alw~s present the wish 
to cooperate. If one party does not wish to cooperate then the 
result will be conflict. war. 



' . .., .. 

I. ,. I\aU.1l ._" •• 'ba' a' aD OOIlCHIl 01' ao '1 ... of ,he h.'raJ. Goal', .. of 'h. Co-ut."uV bad • I. Y. "aU.a 
.aid atl' 001114 "- llay. .al4 tha, eoop.raUon be've.a ,ta. 'WO 
17".' va. Sapoll1bla. •• t. Y. "alla. 1&14 tiIa, 'her • 
• n.ted ,he .,ltall., .a01rol __ ' ant du&er of .. "ack oa ,be 
I. I. •.•. It 011. par", 40 •• _'V1eh to ooope .. " 'hell 'ha' •••• 
'hel'l ext.,. a 'hr .. , of aU.ok. _d ao'ual17 'II"II&DT DO' ,,1ab­
Inc to coopera" w1th ,he V ••••• ll. a"_keel ,he V. I. •••• 000.14 
, .. '0.'.'.1. bay. oooplra'.' wi'h Ie,.." , •• ,he V.I. 1.1. 
ooul4 haTa oooperated Wi,h .. ~ "" the ....... 40at , ",.h to 
coopera'.. OtheJ'Vlt. ,he V. I. 1.1. wo111.4 haT. aoopera,.4 vi'" 

trmany •• wi'h &D:t .'h.1' .,un\l7. A. JOu. ••• 'M ..... 1.' •• to 
tbt tl.1d ot "tlr, and ao' '0 'hi po •• lbl11'7 ot ooopl»&'"n,. 

It 1. n.0 •• 8.t1 '0 sake • 41.," etlon bt'we.a ,he po •• lbl11', 
of ooop.n.U .. aacl the wilh '0 coopera'e. th. poI.1'bl11\7 of 
GOop.nUoa a].vq ••• 1." 'a' 'hen 1. DO' a1¥&7' prl •• n' ,. wi.h 
to coo,-ra'.. It on. parv 40t. ao' n.h to ooopera'. 'hea ,_ 
... 11ll, will be coanlc'. war. -
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I. f. atall. " .. t., 'ba' ., .0 Oonen .. or 110 'l.au at 
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aald nor ooald he bay. .dd that coop.ration b.t.en ,_ t. 
q"e •• vae iJIpo •• t 'b1.. Ie. I. ,. atalla, .. 14 that 'here 
ezia\84 tM capt talld •• alr01 .... t and 4anCer at a"ack on the 
V.I.I.B. It one parv do •• DO' vtah to ooopen.,.th •• that .ean. 
there .:11., ... threat ot .ttack. d aotuallT OUllUl' not wllb-
111.& to ooo,arat. with the V. t. '.B. attackM ,be U.'. I.. Coald 
the V.S .•• B. ~. ooop.r.,.d wl'hG.~t T •• tht V.I ••••. 
oould have oooperated With Oeraaq b , the Oeraanl don', wi.h to 
coop.rat.. Othervl .. the U ••••• I. would ·ba •• 000perate4 with 
aermaq a. wlth ~ other cout17. AI 7011 ... thit rel&b. Q 
tb.8 fle14 of de.ire and not to the pOIl1\111\, at cooperatine. 

, . 
It 1, aeceelar,y to .aka a lat1no'10n be'wee. the pO.lt'bl11t, 

of eoopen.Unc aD4 the wi,h to cooperat.. '1'b.e po •• lbl11", of 
cooperatioA al,,_. ni,ts 'hll\ there 1. aot alY8.l"1 pre.ent he vt,b 
to cooperat.. It on. part7 do" no' wilh to ooop.,." 'hen the 
,.eut vill be conniet. VU'. 
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TRANSCRIPT OF CONFErug~CE 

Between 

GE1~ERJ\LISSLiiO ST/~LIi~ A~""D HJiROLD E. STASSEN 

(NOTE: - Harold E. Stassen will write three feature articles for the Ladies 
Home Journal, the first of which will cover the background and implications 
of his conference with Generalissimo Stalin and of his conferences with 
other key officials of Russia. The Ladies Home Journal contract for these 
three articles underwrote the complete expense related to the entire journey. 

The Editors of the Ladies Home Journal, lvir. Bruce Gould and i.U's. 
Beatrice Gould have graciously concurred in the view of Mr. Stassen that 
the following transcript of the conference between Generalissimo Stalin and 
j,Lr. Stassen is of such broad and immediate interest that it should be pro­
perly treated as a public document and released promptly to the press and 
radio in general.) 

TR/\ifSCRI.i?T OF C01~FERENCE BE~uEE1~ GEi~ER'\LISSI !Jro STJiLIN MW HAROLD E. STJ\ ::SEN, 
AT 'lEE KREivlLI1'J IiiJ MOSCmJ, Olii APRIL 9TH, 1947 (11:00 P. M. - 12:20 A. M.). 
Present were Foreign ;Iiinister l'.Tolotov, ;'.Iessrs. Pavlov (Interpreter), Jay 
Cooke (.i?hiladelphia Republican leader, wax; veteran, and associate of Mr. 
stassen on his journey), and Robert j'.!atteson (st. Paul, war veteran and re­
search assistant on lllr. ~tassen':3 Staff). Transcript prepared from ilir. 
i~Jatteson' s notes in English of the entire conference and reviewed with inter­
pretation of Idr. Pavlov's transcript in Russian, copy of \'/hich was obtained 
upon request. Permission to release publicity requested and obtained from 
Generalissimo Stalin at the conclusion of the conference. 

STJiSSEN: (Jlfter introductions) Generalissimo Stalin, on this mropean trip 
I am particularly interested in studying conditions of an economic nature. 
In this regard, of course, the relations of the U. S. A. and the U. S. S. R. 
are very important. I realize that we have two economic systems that are 
very different. The U. S. S. R. with the Communist Party and with its 
planned economy and sociEllized collective state and the U. S. Ji. with its 
free economy and regulated private capitalism are very di~ferent. I would be 
interested to know if you think these two economic systems can exist to­
gether in the same modern world in harmony with each other? 

GE1~RALISSIKlO STALU: Of course they can. The difference between them is 
not of essential importance so far as cooperation. The systems in Germany 
and the United States are the same but war broke out between them. The U. S. 
and U. S. S. R. systems are different but we didn't wage war against each 
other and the U. S. S. R. does not propose to. If during the war they 
could cooperate, why can't they today in peace? Given the wish to cooperate, 
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of course, but if there is no desire to cooperate even with the same econo­
mic systems, they may fall out as was the case with Germany. 

STASSEN, I believe, of course that they can cooperate if they both have the 
desire to, but there have been many statements about not being able to co­
operate. Some of these were made by the Generalissimo himself before the 
War0-- But is it possible now that the Fascist Axis has been defeated that 
the situation has changed? 

. STALIN: It's not possible that I said that the two economic systems could 
not cooperate. Cooperation ideas were expressed by Lenin. I might have 
said that one system was reluctant to cooperate, but that concerned only 
one side. But as to the possi bili ty of cooperation, I adhere to Lenin who 
expl'essed both the possibility and the desire of cooperation. J\S to the 
desire of the people to cooperate on the ~art of the U. S. S. R. and the 
Party, it is possible - and the two countries will benefit only by this co­
operation. 

STASSEN: That last part is clear. The statements I referred to are those 
made by you at the 18th Communist Party Congress in 1939 and the Plenary 
Session in 1937 - statements about "capitalist encirclement" and "monopoly". 
I assume from your statement now that the defeat of Fascist Germany and 
Japan have now changed that situation. 

STALIN: There was not a single rarty Congress or Plenary Session of the 
Central Committee of the Communist Party at which I said or could have said 
that cooperation between the two systems was impossible. I did say that 
there existed capitalist encirclement and danger of attack on the U. S. S. R. 
If one party does not wish to cooperate then that means that there exists a 
threat of attack. lind actually Germany not wishing to coopeI:ate with the 
U. S. S. R. attacked the U. S. S. R. Could the U. S. S. R. have cooperated 
with GermanyJ Yes, the U. S. S. R. could have cooperated with Germany but 
th~ Germans did not wish to cooperate. Otherwise the U. S. S. R. could 
have cooperated with Germany as with any other country. As you see, this 
concerns the sphere of desire and not the possibility of cooperating. It 
is necessary to make a distinction between the possibility of cooperating 
and the wish to cooperate. The possibility of cooperation always exists 
but there is not ah~ays present the wish to COOi)erate. If one party does 
not wish to cooperate then the result will be conflict, war. 

STJ\SSEii; It must be mutual. 

ST/\LIN, Yes. I want to bear testimony to the fact that Russi.!l wants to 
cooperate. 

STASSEN: I wish to point out with reference to your earlier statement, that 
there was a great difference between Germany and the United States at the 
time Germany started the war. 

STALIrl: There was a difference in government but no difference in the econ­
omic systems. The gov ", rnment was a temporary factor. 

STJI S:ilEi~ : I do not agree. Yes there was a difference of economic systems 
too. Imperialism, the development of state monopoly, ~nd the oppression of 
workers aore the evils of capitalism pract iced by the IJiazis. It seems to me 
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we hava been successful in America in preventing the monopoly of capitalism 
and the imperialistic trend and that the workers have made greater progress 
through use of the strength of their vote and their freedom than Karl iviarx 
or Frederick Engels thought they could make - and this regulation of free 
capital and prevention of monopoly and freedom of workers in J\merica makes 
the economic situation quite different from that which existed in Germany. 

STJ\LI 1~ ' Let us not criticize mutually our systems. Everyone luis the right 
to follow the system he wants to maintain. \Ihich is better will be said by 
history. \Ie should respect the systems chosen by the people and whether the 
system is good or bad is the business of the J\merican people. To cooperate 
one does not need the same systems. One should respect the other system 
when approved by the people. Only on this basis can we secure cooperation. 
Only if we criticize, it will lead us too far. J\s for ;,iarx and Engels, 
they were unable to foresee what would hagpen 40 years after their death. 
But we should adhere to mutual respect of people. Some people call the 
Soviet system totalitarian. Our people call the Jlmerican system a monopoly 
capitalism. If we start calling each other names with words of monopolist 
and total'i tarian it will. lead to no cooperation. .I e must start from the 
historical fact that .there are two systems approved by the people. Only 
on that basis is cooperation possible. If we distract each other ~ith criti­
cism that is .l?ropaganda. JIS to propaganda, I am not a propa5andist but a 
business-like man. ,Ie should not be sectarianists. iihen the people wish 
to change the systems they will do so. vfuen we met with Roosevelt to dis­
cuss the questions of war, we did not call each other names. iie established 
cooperation and succeeded in defeating the enemy. 

~~ASSEK: That sort of criticism has been a cause of misunderstanding after 
the war. 

Do you look forward in the future to a greater exchange of ideas and news, 
of students and teachers, of artists, of tourists, if there is cooperation? 

STALIN: This will happen inevitably if cooperat ion is established. For 
an exchange of goods will lead to an exchange of people 

(The following portion of the transcript on the subject 
of tress and Censorship hos been previously released.) 

STASSE1~ ' Some problems have arisen between us in the past because of a 
lack or' desire on your part to exchange ideas - like the censorship of our 
foreign correspondents in Noscow. Instance:! also for example of the refusal 
of admittance of a New York Herald Tribune correspondent here have contri­
buted to a lack of understanding between our peoples. 

STALIN: (Jifter questioning J.iI'. !~lolotov) That is true about the New York 
Herald Tribune. II part of limerican correspondents have an ill mood towards 
us. ~ut this Herald Tribune case is an accident. It is an outstanding 
newspaper. It's an accident and not our policy. 

STJ\SSEl~ : They now have a correspondent here but only under temporary per­
mission for the Council of Foreign J\unisters meeting. They have been seek­
ing a visa for a permanent correspondent here for some time. (Smiling) 
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It is a leading Republican newspaper and one that assumes even greater impor­
tance now that the Republicans have a majority in Congress. 

STjILIl.~ : (Smiling) It is all the same to us. \ie do not see any big differ­
ence between the Republicans and the Democrats. ~~ e held a conference of 
the Three -"owers at ',[leheran where good work was done by us in a friendly 
atmosphere. Yet one Jlmerican correspondent, whose name I at the moment do 
not remember, sent a cable and s::lid i.larshal Timoschenko was present when in 
fact he was not present, and that I struck 1,iDrshal Timoschenko at dinner -
but this was a rash and slanderous fabrication and are we supposed to praise 
this correspondent? There were many witnesses, about thirty people, such 
as Churchill, Brooks, Leahy, etc., there, who saw that no such thing ha)pened. 
~~ e celebrated the 69th birthday of Churchill at that dinner. Nevertheless 
this correspondent sent this false news and it was published in Jimerica. 
Are we expected to trust such correspondents? lie do not think the United 
States or its policy is to blame but such things ha~pen and create ill-feel­
ing among the Soviet people. 

S'f1J\SSE.i:J: There are instances of irresponsible correspondents who make 
such misstatements but the other correspondents correct these misstatements 
and the peo1>le learn to know who are reliable and who are not reliable, 
and thus we find the people understandi!l6 and united, as they did in the 
grea t war efro rt. 

STALIN: That is true. 

STASSEN; .Ihenever a newspap er correspondent makes a clearly intentionally 
incorrect statement of i mportance, his ne'.v spaper will recall him, and thus 
our newspapers establish an aole, fair staff of correspondents. 

STALIN: (Smiling) In the beginning the correspondents write sensational 
stories, the newspapers publish them and make n,oney on them, and then fire 
the writers. 

STJiSSENs The Press, Foreign Trade, cultural exchange, are spheres where 
the two systems must find ways of fitting toget he r and improving their rela­
tions. 

STJILll~ : That is true. 

STJiSSEl-I : I feel that if stories came out without censorship, it ",{ould be 
a better basis for cooperation and understanding by our people than any 
other basis. 

STALIif: It will be dUfl.cult in our country to dispense with censorship. 
l.iolotov tried to dQ it several times. \/e had to resume it and each time we 
repented it. In the autumn of 1945 censorshi~ was repealed. I was on 
leave and they started to write stories that lilolotov forced me to go on 
lea ve and then wrote stories that I should return and fire him. These 
stories depicted the ~oviet Government as a sort of zoological garden. Of 
course our people got angry and they had to reS\.1me censorship. 

lEnd of portion on Press and Censorship 
previously released) 
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STASSEN~ As I see it then, you think it is possible that there be coopera­
tion provided that there is a will and desire to cooperate? 

STALIN: That is correct. 

STJ\SSElf: In the development of the standards of living of the people, me­
chanization and electrification have been of major significance. The new 
development of atomic energy is of very great importance to all people of 
the world. I feel that the ~~tter of international inspection, effective 
controls, and outlawing the use for war of atomic energy is of supreme im­
portance to all people of the world. Do you feel that there is a reasonable 
prospect of working out agreement s for the long-term future for the peace­
f~l development of atomic energy? 

STALIN: I hope for this. ~~ere are big differences of views among us but 
in the long run I hope we shall come to an understanding. International 
control and inspection will be established in l~ view and it will be of 
great importance. The peaceful use of atomic energy will bring great tech­
nological changes. It is a very great matter. JIS for the use of atomic 
energy for war purposes, this in all probability will be prohibited. It 
will be a problem in the long run that will be met by the consciences of 
the people and it will be prohibited. 

STASSE~: Y~ s that is one of our important problems and if solved it can 
be a great boon and if not a great curse to the people of the world. 

STALIN, I think we shall succeed in establishing international inspection 
and control. Things are leading up to it. 

STASSEl~: I appreCiate the opportunity of talking with you. 

(Forty minutes had elapsed and Stassen indicated a conclusion 
of the conference but Stalin's response and manner indicated 
a v/illingness to continue the discussion.) 

STJlLll~: I am at your disposal. ,I e Russians respect our guests. 

ST'\SSEl~: I had an informal talk with i,Tr. Molotov at the San Francisco 
Conference and it developed into an invitation to visit Russia on the 
occasion of my trip to Europe. 

STJ\LIN: Things are in very bad shape in Europe as a whole. Is that true? 

STASSEN: Yes, in general, but there are some countries that are not bad. 
Switzerland, Czechoclovakia, - -

STJ\Lll'f : Those are small countries. 

STASSENJ Yes, large countries are in a very different position. Their 
princip~l economic problems are coal, currency inflation, raw materials for 
production, and supply of food. 

ST,\LIN: Europe is a land where there are mal'\Y plant s out a great lack of 
raw materials - the shortage of food and raw materials is the tragedy. 



-6-

STJISSEN: The low product ion of coal in the Ruhr has caused a shortage of 
coal throughout Europe. 

STJlLHT: Yes. It is very strange. 

S'.MSSEN: It is fortunate that we have hEld such large production of cGal in 
the United States. .Ie have shipped mueh to Europe. ~Ie are mining trIO 
million tons of bituminous coal a day. 

STJILIN: Things are not bad in the United States. I\meriea is protected by 
two oceans. In the north there is a weak country, Canada, and to the south 
a weak country, i\~exico, and so you need not be afraid of them. Jlfter the 
~'ar of Independence, the U. S. did not have another war for 60 years and 
that was a great help to the rapid development of the U. S. JI. Jlmerictl's 
population is mnde up of such people as fled from monarchy and tyranny and 
kings and landed aristocracy, Elnd that was also a great help, and that is 
shy I\mer ica developed in leaps and bounds. 

STASSEih One of my own great grandfathers fled from the old empire mili­
tarism in what is now Czechoslovakia. Of course the geographical position 
has been of great assistance to the U. S. lind we ll!lve been fortunate that 
the enemy in recent wars has been defeated far from our shores. But also 
under our free economic system we have been able to rapidly reconvert and 
resume large peacetime production since the war. Our problem now is to 
see to it that we do not have a depression, an economic crisis. 

s'rALIN: Do you expect a crisis? 

STASSID~: I do not, I believe we can re6ulate our capitalism and stabilize 
our production and employment Ert a high level without any serious crisis. 
But it is the main problem to avoid a depression in our economic system. 
\Ii th wise policies in government and through learning the lessons of 1929 
and the 1930's, we should have a successful, regulated, but not a mono­
polistic, capitalism with Which we can avoid economic crisis. 

STJIL!N: The l.6overnment must be vested with wide powers to accomplish that. 
The Government must be strong and adopt broad measures. 

STASSEN: Yes, and the people must understand the measures of stabiliza­
tion, and support the economic system. It is a new problem as there has 
not been a parallel to our high Jimerican production in the economic sys­
tems of the world. 

STALIN: Il1here is one favorable condition for the U. S. in that two com­
petitors in the world market - Japan and Germany - have been eliminated. 
So the demand for J\mer ic~n goods will grow and create favorable condi­
tions for Ilmerican development. Such markets as Europe, China, Japan are 
open to the U. S. il. and v/i11 be helpful to it. lio such condit ions have 
existed before. 

STJiSSEl~: On the other hand, those areas have no means of payment, and 
thus are act1Ullly a drain on us. But t ile removal of two imperial militar­
istic threats is a boon to u's and to the other countries of the world from 
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a standpoint of peace. J~nd of course world trade has not in the past been 
a large factor in the U. S. Our principal markets have been at home or in 
our own hemisphere. 

STALINJ Jibout 1010 of J'merican production was exported before the w!lr and 
now also South limerica is !llso a market. lis to the capacity to purchase 
goods, I think there are merchants who will find the capacity to pay for 
them and they will re-sell to pe!ls!lnts. I think the merchants of these 
countries have accun\ulated cash to pay with. So, U. S. exports will increase 
to 2070, is that not correct? 

ST/\SSEN: No 

STJiLIi~ . Do you mean that? 

ST/iSSEN: Yes. I think 1570 . iiiOst merchants have accumulated only local 
money, which in most instance s is blocl{ed and not good. :for movement from 
one country to another. So I think our real trade will not be over 15%. 

S~ALIN: Still if you take into consideration the volume of your production 
that is not a small figure. 

S~Assmi: No, it is not a small figure. 

STALIN: Do Jlmerican industries have !I lot of orders? Is that true? l\nd 
that /\merican factories can't keep pace with them and that all factories 
are running at lOO~. Is that true? 

STJ\SSEi.~, Yes, subst!lntially, but they !Ire largely domestic orders. 

ST/\LI!~: ~ut that is the most i mportant. 

STASSEN: Food, woments clothing, and shoes, for example are catching up, 
but in such industries as automobiles, machine tools, locomotives, they 
are way behind their orders. 

ST/\LIN: Magazine analysts !lnd the J\merican press carry open reports to the 
effect that !In economic crisis will break out. 

STASSEJ: Yes there have been those reports in the papers. Jilso reports 
that there would be 8 million unemployed the year after the w!lr. ~ut they 
were wrong. The problem is one of leveling off at high ~roduction and sta­
bilizing without having an economic crisis. 

STJ\LIN: T'ne regulation of production? 

STJ\SSm~: The regul!ltion of capitalism. There are those who say there will 
be a depression but I am optimistic and say we can avoid !I depression. I , 
find a broader understanding by the people of regulation of capitalism than 
,before. 

StALIN; But what about business men? •. ill they be prepared to be regulated 
and restrained? 
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STJ\SSE1~ : l{o. Some will have objections. 

S'1'J\LIi'h Yes, they do. 

STJ\ 3 SEJ.~ : But they understand the 1929 depression should not be repeated and 
they understand better now the necessary regulations concerning business. It 
requires a careful amount of fair regulation and wise decisions and prompt 
action by the government. 

STJ\LIN; That is true. 

STJissm, But all systems and flll forms of government require that. If bad 
mistakes are made under any kind of government then it is harmful for the 
people. 

ST/iLIN: Ye s. 

S'llJ\SSEU; Japan and Germarl3 demonstrated this. 

STALIN. Yes, warlords guided the econo~ and they didn't understand any­
thing about the economy. Tojo, the war leader in Japan only knew how to 
wage war. 

STJ\SS~~ : I appreciate this opportunity of talking with you and the time you 
have given me. 

(Conference ended at 12:20 A. I)I., lip ril lOth, 1947) 
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